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ENERGY

IN THE MATTER OF THE PETITION OF THE
ATLANTIC CITY ELECTRIC COMPANY TO
RECONCILE AND UPDATE THE LEVEL OF ITS
NON-UTILITY GENERATION CHARGE ("NGC")
AND ITS SOCIETAL BENEFITS CHARGE ("SBC")

ORDER ADOPTING
STIPULATION

DOCKET NO. ERO7060356

(SERVICE LIST ATTACHED)

BY THE BOARO1:

On June 1, 2007, Atlantic City Electric Company ("Atlantic" or the "Company") filed a Petition
with the New Jersey Board of Public Utilities ("Board" or "BPU") seeking the Board's approval to
reconcile and update Atlantic's Non-Utility Generation Charge ("NGC") and its Societal Benefits

Charge ("SSC").

Atlantic's NGC provides for recovery of the above-market portion of payments made under the
Company's Non-Utility Generation ("NUG") contracts and certain costs associated with such
commitments. Atlantic's SBC was established to recover costs related to the Universal Service
Fund and Lifeline social programs; Clean Energy Programs ("CEP"); uncollectible accounts; and
consumer education.

The Company's Petition proposed to reset the NGC for the period October 1, 2007 through
September 30, 2008 based on an over-recovery of $234.6 million based on actual data for the
period August 1, 2003 through March 31, 2007 and estimated data for the period of April 2007
through September 2007. The Petition also proposed to adjust specific components of the
SBC, including the "Consumer Education Program," "Uncollectible Charge" and CEP for the
period October 1, 2007 through September 30, 2008 based on an under-recovery of
approximately $19.482 million for the period of August 1, 2003 through March 31,2007. The
net impact of the Petition, including future cost projections and Sales and Use tax, is an overall
net decrease of approximately $131.8 million.

10ue to a potential conflict of interest, Commissioners Christine V. Bator and Joseph L. Fiordaliso did not
participate in the vote or deliberations in this matter.



In December 2007, the Board transmitted the Petition to the Office of Administrative Law
("OAL") as a contested case. The matter was assigned to W. Todd Miller, Administrative Law

Judge ("ALJ") (Atlantic City vicinage) and was docketed by the OAL as PUC10620-07. ALJ
Miller conducted a telephone prehearing conference on February 14, 2008. Representatives
from the Company, the New Jersey Department of the Public Advocate, Division of Rate
Counsel ("Rate Counsel"), and Board Staff ("Staff') were present. (The parties will be referred
to collectively herein and in the attached Stipulation of Settlement as the "Signatory Parties.")

The Signatory Parties conducted discovery and participated in a number of meetings and
discussions to review outstanding issues and explore settlement. As a result of those meetings
and related discussions, a Stipulation of Settlement was signed by the Signatory Parties on
May 1, 2008.

STIPULA TION2

The Stipulation provides for the following:

1 The Signatory Par1ies stipulate and agree that the Company's updated filing in
this proceeding indicates a projected over-recovered NGC balance (updated for
actuals through March 31, 2008 and estimated for the months of April 2008 and
May 2008) of $254.220 million.

2. The Signatory Parties stipulate and agree that the Company's updated filing in
this proceeding indicates a projected under-recovered SBC balance (updated for
actuals through March 31, 2008 and estimated for the months of April 2008 and
May 2008) of $26.044 million.

3. The Signatory Parties agree that it is in the best interest of ACE's customers to
return the net over-recovery of $117.3 million3 to ratepayers as soon as possible.
The Signatory Parties therefore stipulate and agree that the NGC over-recovery
reflected in the Settlement Schedules attached to this Stipulation as Exhibit A
shall be returned to ratepayers commencing on or by June 1, 2008 and shall be
amortized and paid over a 48 month period.

4.

The Signatory Parties stipulate and agree to amortize via a negative NGC rider,
the NGC over-recovery balance of $254.220 million over the next four (4) years,
or by approximately $66.216 million annually. Inasmuch as ACE is forecasting
for the period June 1, 2008 through May 31, 2009, $28.515 million of above-
market NUG costs to be recovered over the next twelve (12) months, the rate will
reflect a $37.701 million annual credit to the Company's NGC charge4,

2This is only a summary of the key provisions. The Stipulation of Settlement is the controlling document,
subject to the findings and conclusions set forth in this Order.
3See Page 1 of Settlement Schedule 1 for the calculation of the net over-recovery.
4See Exhibit A of the Stipulation
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5. The Signatory Par1ies fur1her stipulate and agree that the Company recover
through the sac rider, an under-recovery balance for the period from August 1,
2003 through May 31, 2008 of $26.0445 million over the next twelve (12) months.
The Company has forecast for the period of June 1, 2008 through May 31, 2009
$26.6426 million of SaC-related costs, consisting of approved levels of CEP
funding and projected uncollectible costs to be recovered over the next twelve
(12) months. The proposed interim rate to be included in the sac rider will
therefore reflect a total recovery of $52.685 million over the next twelve (12)
months.? Deferral summaries are attached to each rate design. The net effect of
the NGC credit in Paragraph 4 of the Stipulation and the SBC recovery in
Paragraph 5 of the Stipulation is an estimated decrease from present rate levels
of $117.3 million (including Sales and Use Tax) for the period of June 1, 2008
through May 31, 2009.

6. In finalizing the terms of this Stipulation, the Signatory Parties have agreed to
certain adjustments and compromises, all of which are reflected in the Settlement
Schedules attached to the Stipulation. WitholJt limiting the foregoing, the
Signatory Parties specifically reference the following:

A.

In accordance with the agreement of the Signatory Parties, ACE has
deferred $3.974 million of incremental expenses associated with the
Company's efforts to renegotiate and restructure its NUG contracts. This
amount includes $250,000.00 in incremental expenses incurred in
connection with an earlier NUG negotiations. The Signatory Parties agree
that ACE can file for recovery of these NUG restructuring costs and/or
future NUG restructuring costs only as part of a future filing seeking
Board approval of a restructuring of the Carneys Point NUG contract or
the Logan NUG contract or any other NUG contract to which the
Company is currently a party. In the event that ACE is able to restructure
the Carneys Point NUG contract, the Logan NUG contract or any other
NUG contract to which the Company is currently a party, then ACE can
file for recovery of the restructuring costs itemized above and/or future
NUG restructuring costs only as part of the filing seeking Board approval
of such restructuring. In the event that ACE is not able to restructure the
Carneys Point NUG contract or the Logan NUG contract or any other
NUG contract to which it is currently a party, then, in that event, the
Company may file for recovery of the restructuring costs itemized above
and/or any future NUG restructuring costs in a separate, stand-alone filing
made to the Board or in the context of a base rate proceeding. The
Company shall not file for recovery of the restructuring costs itemized
above and/or any future NUG restructuring costs as part of a future
SBC/NGC filing.

5The $26.044 million under-recovered balance reflects an under-collection of $27,745,260 in the CEP and
$175,283 in the Uncollectible Charge as well as an over-collection of $1,877,020 in the Consumer
Education Charge for the period of August 2003 through May 2008.
6The $26.642 million forecasted costs reflect projected expenditures of $21 ,089,196 in the CEP and
$5,552,620 in the Uncollectible Charge for the period of June 1, 2008 through May 31, 2009.
7See Exhibit A of the Stipulation
8See Exhibit A of the Stipulation
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B.

In accordance with the agreement of the Signatory Parties, ACE has
removed the following amounts from the schedules that were originally
submitted in support of the Petition: (i) $163,377 in environmental costs
paid to the New Jersey Department of Environmental Protection in
association with the divestiture of the BoLo England generating facility
(BPU Docket No. EMO6090638); (ii) $18,643 of costs incurred with the
Logan arbitration proceeding; and (iii) $437,587 of incremental expenses
related to nuclear restructuring that were inadvertently misclassified and
not included in nuclear securitized costs90 This action is part of an offer in
compromise. The Company agrees that it will not, at any time in the
future, seek recovery from its customers of the amounts itemized in this
sub-Paragraph 60 Bo

c In accordance with the agreement of the Signatory Parties, the Company
has removed $500,000 from the deferral balance. This amount
represents one-half of the "approximately $1 million of the $8.947 million
set forth... for Regulatory Proceedings" in connection with ACE's Phase
II base rate case. See Stipulation of Settlement, I/M/O the Petition of
Atlantic City Electric Company d/b/a Conectiv Power Delivery for
Approval of Amendments to Its Tariff to Provide for an Increase in Rates
for Electric Service -Phase II (the "Phase II Base Rate Stipulation"), BPU
Docket No. ER03020110, order dated May 26, 2005. The "approximately
$1 million issue" stemming from ACE's Phase II base rate case is now
considered resolved.

The Signatory Par1ies agree that the Company's next NGC/SBC
update/reconciliation petition shall be filed with the Board (with a copy to be
provided to Rate Counsel) at least 90 days prior to the proposed effective date of
June 1, 2009.

7.

INITIAL DECISION

On May 1, 2008, ALJ Miller issued an Initial Decision approving the Stipulation. ALJ Miller
found that the parties voluntarily agreed to the settlement and that the settlement fully disposes
of all issues in controversy and is consistent with the law.

DISCUSSION AND FINDINGS

The Board, having reviewed the attached Stipulation entered into by the Signatory Parties and
the Initial Decision issued by ALJ Miller, is satisfied that the Settlement is in the public interest.
Accordingly, the Board HEREBY APPROVES the attached Stipulation and Initial Decision. As a
result of the Stipulation, an average residential customer using 1,000 kWh per month will see a
decrease in their average monthly bill from $150.12 to $138.35, a decrease of $11.77 per month
or 7.84%.

9See Exhibit A of the Stipulation
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DATED:
BOARD OF PUBLIC UTILITIES
BY:

FREDERICK F. BUTLER
COMMISSIONER

NICHOLAS ASSEL TA
COMMISSIONER

ATTEST:

K~~
SECRETARY

5 BPU Docket No. ERO7020088



I/M/O the Petition of Atlantic City
Electric Company to Reconcile and
Update the Level of Its Non-Utility
Generation Charge ("NGC") and Its
Societal Benefits Charge ("SBC")
BPU Docket No. ERO7060356

Nusha Wyner
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Secretary
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION

SETTLEMENT

OAL DKT. NO. PUC 10620-07

AGENCY DKT. NO. ER07060356

IN THE MATTER OF THE PETITION OF

ATLANTIC C:ITY ELECTRIC COMPANY

TO RECONCILE AND UPDATE THE

LEVEL OF ITS NON-UTILITY GENERATION

CHARGE ("NGC") AND ITS SOCIAL

BENEFITS CHARGE ("SBC").

Philip J. Passanante, Esq., Assistant General Counsel, for Atlantic City Electric

Company

Ami Morita, Deputy Public Advocate, Diane Schulze, Assistant Deputy Public

Advocate, Christine Juarez, Assistant Deputy Public Advocate, and

Maria T. Novas-Ruiz, Assistant Deputy Public Advocate, on behalf of the

Deparment of the Public Advocate, Division of Rate Counsel ("Rate

Counsel") (Stefanie A. Brand, Director, Division of Rate Counsel)

Alex Moreau, Deputy Attorney General, and Geoffrey Gersten, Deputy Attorney

General, on behalf of the Staff of the Board of Public Utilities ("Staff) (Ann

Milgram, Attorney General of New Jersey)

Record Closed: May 1 , 2008 Decided: May 1,2008

BEFORE W. TODD MillER, ALJ:

New Jersey is an Equal Opportunity Employer



OAL DKT. NO. PUG 10620-07

This matter was transmitted to the Office of Administrative Law on December 31,

2007, for determination as a contested case, pursuant to N.J.S.A. 52:148-1 to -15 and

N.J.S.A. 52:14F-1 to -13.

The parties have agreed to a settlement and have prepared a Settlement

Agreement indicating the terms thereof, which is attached and fully incorporated herein.

have reviewed the record and the terms of settlement and FIND:

1. The parties have voluntarily agreed to the settlement as evidenced by

their signatures or their representatives' signatures.

2.

The settlement fully disposes of all issues in controversy and is consistent

with the law.

I CONCLUDE that this agreement meets the requirements of N.J.A.C. 1 :1-19.1

and that the settlement should be approved. I approve the settlement and therefore

ORDER that the parties comply with the settlement terms and that these proceedings

be concluded.

hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.

2



, OAL DKT. NO. PUG 10620-07

This recommended decision may be adopted, modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision

within forty-five days and unless such time limit is otherwise extended, this

recommended decision shall become a final decision in accordance with N.J.S.8.

52:148-10.

J
May 1. 2008
DATE W. TODD r.JIILLER, ALJ

Date Received at Agency:

Mailed to Parties:

DATE OFFICE OF ADMINISTRATIVE LAW
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF
ATLANTIC CITY ELECTRIC COMPANY
TO RECONCILE AND UPDATE THE
LEVEL OF ITS NON-UTILITY
GENERA nON CHARGE ("NGC") AND ITS
SOCIETAL BENEFITS CHARGE ("SBC")

STIPULA TION OF SETTLEMENT

BPU DOCKET NO.
ERO7060356

OAL DOCKET NO.
PUCIO620-07

APPEARANCES:

Philip J. Passanante, Esquire, Assistant General Counsel, for Atlantic City Electric
Company

Ami Morita, Deputy Public Advocate, Diane Schulze, Assistant Deputy Public Advocate,
Christine Juarez, Assistant Deputy Public Advocate, and Maria T. Novas-Ruiz, Assistant Deputy
Public Advocate, on behalf of the Department of the Public Advocate, Division of Rate Counsel
("Rate Counsel") (Stefanie A. Brand, Director, Division of Rate Counsel)

Alex Moreau, Deputy Attorney General, and Geoffrey Gersten, Deputy Attorney
General, on behalf of the Staff of the Board of Public Utilities ("Staff') (Anne Milgram,
Attorney General of New Jersey)

PROCEDURALillSTORY

On or about June 1, 2007, Atlantic City Electric Company ("ACE" or the "Company")

filed a Petition (the "Petition") with the New Jersey Board of Public Utilities ("Board" or

"BPU") seeking the Board's approval to reconcile and update ACE's Non-Utility Generation

Charge ("NGC") and its Societal Benefits Charge ("SBC"). The matter was docketed as BPU

Docket No. ERO7060356.

ACE's NGC provides for recovery of the above-market portion of payments made under

the Company's Non-Utility Generation ("NUG") contracts and certain costs associated with such

commitments. ACE's SBC was established to recover costs related to the Universal Service

1



Fund and Lifeline social programs; Clean Energy Programs ("CEP"); uncollectible accounts; and

consumer education.

The Company's Petition proposed to reset the NGC for the period October 1, 2007

through September 30, 2008. At that time, the proposed rate would have been based on actual

data for the period August 1,2003 through March 31,2007 and estimated data for the period of

April 2007 through September 2007. The Petition also proposed to adjust specific components

of the SBC, including the "Consumer Education Program," "Uncollectible Charge" and CEP for

the period October 1, 2007 through September 30, 2008.

In December 2007, the Board transmitted the Petition to the Office of Administrative

Law ("OAL") as a contested case. The matter was assigned to W. Todd Miller, Administrative

Law Judge ("ALJ") (Atlantic City vicinage) and was docketed by the OAL as PUCIO620-07.

Telephone Preheating Conference on FebruaryALl Miller conducted a 14, 2008.

Representatives from the Company, the Division of Rate Counsel and Board Staff were present.

(The parties will be referred to collectively in this Stipulation as the "Signatory Parties.")

The Signatory Parties have conducted discovery and have participated in a number of

meetings and discussions to review outstanding issues and explore settlement. As a result of

those meetings and related discussions, the Signatory Parties STIPULA 1'1;: AND AGREE as

follows:

1. The Signatory Parties stipulate and agree that the Company's updated filing in

this proceeding indicates a projected over-recovered NGC balance (updated for actuals through

March 31, 2008 and estimated for the months of April 2008 and May 2008) of $254.220 million.

2
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2.

The Signatory Parties stipulate and agree that the Company's updated filing in

this proceeding indicates a projected under-recovered SBC balance (updated for actuals through

March 31, 2008 and estimated for the months of April 2008 and May 2008) of $26.044 million.

3. The Signatory Parties agree that it is in the best interest of ACE's customers to

return the net over-recovery of $117.3 million to ratepayers as soon as possible. The Signatory

Parties therefore stipulate and agree that the NGC over-recovery reflected in the Settlement

Schedules attached to this Stipulation as Exhibit A shall be returned to ratepayers commencing

on or by June 1, 2008 and shall be amortized and paid over a 48 month period.

The Signatory Parties stipulate and agree to amortize via a negative NGC rider,

4.

the NGC over-recovery balance of $254.220 million over the next four (4) years, or by

approximately $66.216 million annually. Inasmuch as ACE is forecasting for the period June 1,

2008 through May 31, 2009 $28.515 million of above-market NUG costs to be recovered over

the next twelve (12) months, the rate will reflect a $37.701 million annual credit to the

Company's NGC charge. See Settlement Schedule 6, page 1 of Exhibit A for the proposed

The rate design for the revised NGC is outlined inTariff page incorporating the new rate.

Settlement Schedule 2 of Exhibit A, pages 1 and 2. A deferral summary has also been provided.

The Signatory Parties further stipulate and agree that the Company recover5.

through the SBC rider, an under-recovery balance for the period from August 1, 2003 through

May 31, 2008 of $26.0441 million over the next twelve (12) months. The Company has forecast

for the period of June 1, 2008 through May 31, 2009 $26.6422 million of SBC-related costs,

I The $26.044 million under-recovered balance reflects an under-collection of $27,745,260 in the CEP and $175,283
in the Uncollectible Charge, as well as an over-collection of $1,877,020 in the Consumer Education Charge for the
period of August 2003 through May 2008.

2 The $26.642 million forecasted coSts reflect projected expenditures of $21,089,196 in the CEP and $5,552,620 in

the Uncollectible Charge for the period of June I, 2008 through May 31, 2009.

3



consisting of approved levels of CEP funding and projected uncollectible costs to be recovered

over the next twelve (12) months. The proposed interim rate to be included in the SBC rider will

therefore reflect a total recovery of $52.685 million over the next twelve (12) months. See

Settlement Schedule 6, page 2 of Exhibit A for the proposed Tariff page incorporating the new

rate. The rate design for the revised SBC is outlined in Settlement Schedule 3, page 1 (regarding

CEP funding), Settlement Schedule 4, page 1 (regarding the Uncollectible Charge) and

(regarding the Consumer Education Program). DefeualSettlement Schedule 5, page

summaries are attached to each rate design. The net effect of the credit proposed in Paragraph 4

and the SBC recovery proposed in this Paragraph 5 is an estimated decrease from present rate

levels of $117.3 million (including Sales and Use Tax) for the period of June 1, 2008 through

May 31, 2009. The derivation of this rate decrease is provided in Settlement Schedule 1.

6. In finalizing the terms of this Stipulation, the Signatory Parties have agreed to

certain adjustments and compromises, all of which are reflected in the Settlement Schedules

attached hereto. Without limiting the foregoing, the Signatory Parties specifically reference the

following:

A.

In accordance with the agreement of the Signatory Parties, ACE has

deferred $3.974 million of incremental expenses associated with the Company's efforts to

This amount includes $250,000.00 inrenegotiate and restructure its NUG contracts.

incremental expenses incurred in connection with an earlier NUG negotiation. See

Settlement Schedule 2 of Exhibit A. The Signatory Parties agree that ACE can file for

recovery of these NUG restructuring costs and/or future NUG restructuring costs only as

part of a future filing seeking Board approval of a restructuring of the Carneys Point

NUG contract or the Logan NUG contract or any other NUG contract to which the

4



recoverable in rates.

B.

incurred with the Logan arbitration proceeding; and (iii) $437,587 of incremental

expenses related to nuclear restructuring that were inadvertently misclassified and not

5



will not, at any time in the future, seek recoveI'Y from its customers of the amounts

itemized in this sub-Paragraph 6. B.

In accordance with the agreement ,of the Signatory Parties and as part ofc.

an offer in compromise, the Company has removc~d $500,000 from the deferral balance.

This amount represents one-half of the "approximately $1 million of the $8.947 million

set forth ...for Regulatory Proceedings" in connection with ACE's Phase II base rate

case. See Stipulation of Settlement, I/M/O the Petition of Atlantic Ci!y Electric Company

d/b/a Conectiv Power Deliverv for ADDroval of Amendments to Its Tariff to Provide for

an Increase in Rates for Electric Service -Phase II, (the "Phase II Base Rate Stipulation"),

The "approximately $1BPU Docket No. ER03020110, Order dated May 26, 2005.

million issue" stemming from ACE's Phase II base rate case is now considered resolved.

Parties that the Company's NGC/SBC7. The nextSignatory agree

update/reconciliation petition shall be filed with the Board (with a copy to be provided to Rate

Counsel) at least 90 days prior to the proposed effective date of June 1,2009.

8. It is a condition of this Stipulation that the Board adopt a final Order approving

this Stipulation without change or further conditions. Should the Board fail to adopt a final

Order approving this Stipulation, then this Stipulation shall be deemed null and void and of no

force and effect. In the event this condition is not satisfied for any reason, then neither the

existence of this Stipulation nor its provisions shall be ,disclosed or utilized by any Signatory

Party or person for any purpose whatsoever, including in this or any other proceeding. The

Signatory Parties agree that this Stipulation is a negotiated agreement and represents a

reasonable balance of the competing interests involved in this proceeding. The contents of this

Stipulation shall not in any way be considered, cited or used by any of the undersigned Signatory

6



Parties as an indication of any Party's position on any related or other issue litigated in any other

proceeding or forum, except to enforce the terms of this Stipulation. Notwithstanding anything

to the con~ary set forth herein, upon the occurrence of any of the following, this Stipulation shall

tenninate:

(a) if the Board issues a decision disapproving the Stipulation; or

(b) if the Board issues a written order approving this Stipulation subject to any

condition or modification of the tenns set forth herein that an adversely affected

Signatory Party, in its discretion, finds unacceptable, and such Signatory Party

shall serve notice of unacceptability on the other Signatory Parties within seven

(7) business days following receipt of such Board Order. Absent such

notification, the Signatory Parties shall be deemed to have waived their respective

rights to object to or appeal the acceptability of such conditions or modifications

contained in the Board Order, which shall thereupon become binding on all

Signatory Parties.

This Stipulation may be executed in any number of counterparts, each of which

9.

shall be considered one and the same agreement, and shall become effective when one or more

counterparts have been signed by each of the Signatory Parties.

"7



CONCLUSION

WHEREFORE, for the reasons set forth above, the Signatory Parties to this Stipulation

adopt this Stipulation in its entirety, and issue an Initial Decision-Settlement and an Order

Adopting Initial Decision-Settlement determining that each of the issues outlined in the above-

captioned proceeding have been adequately and appropriately resolved.

RespectJ Il1iJy submitted,

A TLA~TIC CITY ELECTRIC COMPANY

CutD..1l ojif-;:::Dated: M~IY 1, 2008

P.O. Box 231
Wilmington, DE 19801~0231
(302) 429~3105 -Telephone
(302) 429-3801 -Facsimile
philip. passanante@pepcoholdings.com
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ANNE MILGRAM
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the
New Jersey Board of Public Utilities

BY:.~P~~ Alex Moreau, Deputy Attorney General

Geoffrey Gersten, Deputy Attorney General
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(~._-
RONALD K. CHEN
PUBLIC ADVOCATE OF NEW JERSEY

Stefanie A. Brand
Director, Division of Rate Counsel

/.7~ A/:/' ."
By: ~~ ///' .A.

Christine M. Juarez "...:;;~.
Assistant Deputy Public Advocate

Maria T. Novas-Ruiz
Assistant Deputy Public Advocate

(~..
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ATLANTIC CITY ELECTRIC COMPANY

Customers receiving service under Electric Rate Schedules RS, MG~;, AGS, TS, TGS. DOC, SPL. CSL, STB, SPP
are subject to a non-bypassable Non-Utility Generation Charge (NGC:).

This charge provided for the full and timely recovery of the following c:osts:

1. Costs associated with the utility's purchase power contracts with non-utility generators and to recover the
stranded costs associated with such commitments. The cc,sts recovered via the NGC are based on the
difference between the average estimated cost of energy and capacity in the regional rnarket and the
associated costs provided in existing power purchase conlracts with non-utility generators. Differences
between actual and estimated costs occurring under previously approved rates shall be added or
subtracted as appropriate to the estimated costs.

2. Costs associated with the transition to a competitive electric market and the restructuring of the electric
utility industry in the State of New Jersey.

3. Costs associated with the Company's generation facilities net of any revenue received from the sale of
energy, capacity and ancillary services associated with tl1ese units.

The following table provides the component rates of the NGC charge for each rate schedule based on the cost
categories listed above in $ per kWh.

Total N.G;Q

$(0.004026)
$(0.004026)
$(0.003908)
$(0.004026)
$(0.003908)
$(0.003819)
$(O.004026)
$(0.004026)

Rate Schedule
RS

MGS Secondary
MGS Primary

AGS Secondary
AGS Primary

TGS
SPUCSL

DOC

Rider (NGC)
Non-Utility Generation Char~le (NGC)
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RIDER (SBC)
Societal Benefits ChargEt (SBC)

Customers receiving service under Electric Rate Schedules RS, MGS, AGS. TS, TGS, DOC, SPL, and CSL and
any customer taking service under special contractual arrangements.

In accordance with the New Jersey Electric Discount and Energy Competition Act, Societal Benefits C:harges include:

..

Clean Energy Program Costs
Uncollectible Accounts
Universal Service Fund
Lifeline
Consumer Education Program

The Company's Societal Benefits Charges to be effective on and after the date indicated below ~~re as follows:

$0.005162 per kWh
$0.000600 per kWh
$0.001300 per kWh
$0.000674 per kWh
$(0.000197) per kWh

Clean Energy Program
Uncollectible Accounts
Universal Service Fund
Lifeline
Consumer Education Program

Date of Issue: Effective Date: June 1, 2008




