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BY THE BOARD:

On September 28, 2007, pursuant to N.J.S.A. 48:2..21 and N.J.A.C. 14:1-5.11, 14:1-5.12,
Environmental Disposal Corp. (EDC or Company) filed a petition with the Board of Public
Utilities (Board) seeking approval for an increase in rates for sewer collection and treatment
service. The Company's rate request, if approved, woluld have resulted in an increase in total
Company revenues of $524,353 representing a 9.79% increase over test year revenues ending

December 31,2007.

By this Order, the Board considers the Initial Decision rlecommending adoption of the Stipulation
of Settlement (Stipulation or Settlement) executed b)f the Company, the Department of the
Public Advocate, Division of Rate Counsel (Rate Counsel),and Board Staff (Staff) ( collectively,
the Signatory Parties) agreeing to an increase in revenues of $122,166 representing a 2.24%
increase over current rates. The only intervenor, the Township of Bedminster (Township),
signed a statement on the Settlement indicating that it did not oppose the filing of the

Stipulation.

PROCEDURAL HISTORY

The Company, a public utility of the State of New Jersey, is engaged in the business of
collection, treatment and disposal of sewage for franchise customers in portions of the



Townships of Bedminster and Bernards and in the blusiness of bulk treatment and disposal
service on the basis of agreements with Bedminster, Far Hills, and Peapack and Gladstone, in
the County of Somerset. EDC provides wastewater service to approximately 6,000 franchise
customers. As noted above, the petition was filed on September 28, 2007 seeing an overall
increase of 9.79% over current rate revenues.

This petition was transmitted to the Office of Administrative Law (OAL) and assigned to
Administrative Law Judge (ALJ) Walter Braswell. A pre-hearing conference was conducted by
ALJ Braswell on November 14, 2007. ALJ Braswell also granted the motion for intervention by
the Township.

A public hearing was held on January 14, 2008, in EDC;'s service territory at The Hills Highland
Recreation Center. Approximately 150 people attended the public hearing, and a number of
people spoke voicing their objections to the proposed increase and to the feasibility of utilizing
usage based rates.

Subsequent to the public hearing, the Signatory Parties and the Township engaged in
settlement negotiations. As a result of these discussions, the Signatory Parties signed the
Settlement which is attached to this Order. While the Township did not execute the Stipulation,
it signed a non-objection to the filing of the Settlement.

ALJ Braswell issued his Initial Decision on February 5, 2009, recommending adoption of the
Stipulation, finding that the Signatory Parties had voluntarily agreed to the Settlement and that
the Settlement fully disposes of all issues and is consistent with the law.

DISCUSSION AND FINDINGS

The Settlement reflects a revenue requirement of $5,!582,692 for an increase of $122,166 or
2.24% above pro forma present revenues. The capital !;tructure and weighted cost of capital, as
agreed to by the Signatory Parties, employs a return or! equity of 10.3% yielding an overall rate
of return of 8.52%. Using end of test-year adjusted plarrt in-service produced a rate base for the
Company of $15,487,687.

In the Board's July 6, 2005 Order in Docket No. WR04080760, the Board had directed initiation
of a Phase II proceeding to investigate whether ECIC should implement a usage rate for
wastewater service to its franchise customers. This u~5age rate would be based in part on an
individual customer's water use. In compliance with the, Board's directive, EDC commissioned a
rate design study of its franchise customers. On December 7, 2006, the completed study was
filed with the Board, and the question of whether to implement a usage based rate was to be
presented as part of this base rate proceeding. Accordingly, the Signatory Parties and the
Township reviewed the study and compared it to the current fixed rate billing methodology used
by the Company for its franchise customers. After that review, the Signatory Parties agreed to
maintain the current fixed rate billing methodology, without prejudice to the adoption of a usage-
based system at some future time, and have recommended so to the Board through the

Settlement.
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As a result of the Settlement utilizing a fixed rate billing design, the average franchise
wastewater customer's bill for a single family home will increase from the current $70.00 per
month to $71.25 per month, an increase of $1.25 per month or approximately 1.80%. For the
franchised town home and condominium wastewater customer, the monthly bill will increase
from the current $58.32 per month to $59.35 per month, an increase of $1.03 per month or
approximately 1.80%. For the franchised commercial wastewater customer, the monthly bill will
increase from the current $70.00 per month to $71.25 per month, an increase of $1.25 per
month or approximately 1.80%. For the municipal bulk rate service customers, the sewerage
rate per thousand gallons will increase from the current $7.41 per thousand gallons to $7.74 per
thousand gallons, an increase of $0.33 per thousand gallons or approximately 4.5%.

The Board, having considered the comments made at the public hearing, and having reviewed
ALJ Braswell's Initial Decision and the Stipulation, E~ that the Signatory Parties have
voluntarily agreed to the Stipulation, that the Township does not object to the Stipulation, the
Stipulation fully disposes of all issues in this proceeding, and is consistent with the law. The
Board HEREBY FINDS the Initial Decision which adopts the Stipulation to be reasonable and in
the public interest.

The Board has also carefully reviewed the rate design study submitted by EDC in compliance
with the Board's Order in Docket No. WR04080760, dated July 6, 2005, and agrees with the
Signatory Parties and FINDS that usage based rates are not appropriate for the franchise
customers of EDC at this time.

Accordingly, the Board HEREBY ADOPTS the Initial Decision and the Stipulation attached
hereto as its own incorporating by reference the terms and conditions as if fully set forth at
length herein, subject to the following:

a) The documents attached to the Stipulation containing the rates and charges conforming
to the Settlement and designed to produce the additional annual revenues to which the
Signatory Parties have stipulated herein are tl§~ ACCEPTED.

b) The Stipulated increase and tariff design allocations for each customer classification are
HEREBY ACCEPTED.

c) The Board HEREBY ORDERS that Petitioner shall file a new tariff with the Board, with
copies to the Parties, in conformity with this StiplJlation.
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d) The Board HEREBY DIRECTS the Company to submit a complete revised tariff
conforming to the terms and conditions of the Stipulation and this Order within ten (10)
days from the date of this Order.

BOARD OF PUBLIC UTILITIES
BY:

DATED:

ATTEST: ~ ~

KRISTI IZZO
SECRETARY

BPU Docket No. WRO7090715
OAL Docket No. PURCL 11168-2007N
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISIQ~

SETTLEMENT

OAl DKT. NO. PUC 11168-07

AGENCY DKT; NO. WRO7090715

IN THE MATTER OF. THE PETITION OF

ENVIORONMENTAL DISPOSAL CORP. FOR AIN

INCREASE IN RATES

Edward K. DeHope, Esq., for petitioner (Riker. Danzig, Scherer, Hyland &

Perretti)

Sue McClure~ Assistant Deputy Ratepayer Advocate (Division of Rate

Counsel)

Alex Moreau and Cynth,ia Miller, Deputy Attorney Generals, for respondent

(Anne Milgram, Attorney General of New Jersey, Attorney)

Decided: February 2,2009Record Closed: February 2, 2009

BEFORE WALTER M. BRASWELL, ALJ:

OJ') October 12, 2007, this matter was transimitted to the Office of Administrative

Law (OAL) for: hearing as a contested case pursuant to ~~. 52:148.1 to~15 and
r "

~~. 52:14F 1 to. 13. The matter was scheduled for a prehearing conference on
.

November 14, 2007 at which time a public hearing was for scheduled for January 14,2008

and evidentiary hearings were scheduled for June 2, and 6,"2008. The parties engaged in

extensive settlement di$cussions and the Jun~ hearing dates were adjourned. Hearing

New Jersey is an Equal Opportunity Employer



OAL DKT. NO. PUG 11168-07

dates were rescheduled for February 2, 3, & 4, 2009. On January 30, 2009 petitioner's

counsel advised that the parties reached settlement. A Stipulation indicating the terms of

settlement was signed by all parties and submitted to the GAL on February 2, 2009. A

copy of the Stipulation is attached and made part hereof.

have reviewed the record and terms of the Stipulation of Settlement and FIND:

1 The parties have voluntarily agreed to the settlement as evidenced by the

signatures of the parties or their representatives.

2 The settlement fully disposes of all is:sues in controversy and is consistent

with law..

I CONCLUDE that the agreement meets the re,quirements of ~C. 1:1-19.1

and therefore. it is ORDERED that the parties comply with the settlement terms and that

these proceedings be and are hereby concluded.

.I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.
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OAL DKT. NO. PUG 11168-07

This recommended decision .may be adopted, modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in
..

this m.atter. If the Board of Public Utilities does not adopt, modify or reject this decision

withir) forty-five (45) days ~nd unless such time limit is otherwise extended, this

recommended decision shall become a final decision in accordance with N.J.S.A.

52:14B-10.

---~-~ -O~
DATE

mL..
WA,LTER M. BRASWELL,;

Date Received at Agency:

Mailed to

~kA
DIRECtOR AND

CHiEf ADMIHISTRATIVE lAW JUDGEFEB 5 2009
OFFICE OF ADMINISTRATIVE LAWDATE

Ijb
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Partner

Direct:
973.451.8422

edehope@riker.com
Reply to: Morristown

January 30, 2009

VIA FEDERAL EXPRESS

Honorable Walter Braswell, AL

State of New Jersey
Office of Administrative Law

33 Washington Street
Newark, NJ 07102-30 II

Re: I/M/O the Petition of Environmental Disposal Corp.

for an Increase in Rates

BPU Docket No. WRO7090j'15

OAL Docket No. PUCRL 11169-2007N

Dear judge Braswell: t,Enclosed please find a Stipulation of Settlement signed by counsel for Staff

of the Board of Public Utilities, Rate Counsel and Environmental Disposal Corp.
in connection with the above-referenced matter. Attorneys for The Township of

Bedminster have also attested to not objecting to the filing of the Stipulation.

Should Your Honor agree that the Stipulation is an appropriate disposition of the

rate case, we respectfully request that an initial decision adopting said Stipulation

be issued.

Thank you for Your Honor's patience in handling this matter.

Respectfully yours,

/J-I!)
Edward K. De Hope

All Counsel of Record, w/encl., via. Electronic Mailcc:

3922552.1

Headquarters Plaza, One Speedwell Avenue, Morristown, NJ 07962-1981 .t: 973.538.0800 f: 973.538.1984

50 West State Street, Suite 10 I O. Trenton, NJ 08608-1220 .t: 609.396.2121 f: 609.396,4578

500 Fifth Avenue, New York, NY 10110 .t: 212.302.6574 f: 212.302.6628

London Affiliate: 33 Cornhill, London EC3V 3ND, England. t: +44 (0) 20.7877.3270 f: +44 (0) 20.7877.3271

www.rike~com



STATE OF NEW Jfi:RSEY
BOARD OF PVBLIC UTILITffiS

OFFICE OF ADMINISTRATIVE LAW
-? '- :::r.

vI.)

:
IN THE MATTER OF THE PETITION OF : BPU Docket No. WRO7090715
ENVIRONMENTAL DISPOSAL CORP. FOR: OAL Docket No. PURCL 11168-2007N
AN INCREASE IN RATES :

: STIPULATION OF SETrLEMENT

APPE~C]~

Edward K. DeHope, Esq., and Scott Carlson, Esq., Riker Danzig Scherer Hyland & Perretti LLP,
for Environmental Disposal Corp.

Alex Moreau, Esq. and Cynthia Holland, Esq., Deputy Attorneys General (Anne Milgram,
Attorney General of New Jersey), for Staff of the Boarcl of Public Utilities

.I

Debra F. Robinson, Deputy Public Advocate and Susan E. McClure, Assistant Deputy Publiv
Advocate on behalf of the Department of the Public Advocate, Division of Rate Counsel

William K. Mosca, Jr., Esq. and Murray Bevan, Esq., Bevan, Mosca, Giuditta & Zarillo, P.C.,
Special Counsel for the Township ofBedminster

TillS STIPULATION OF SETTLEMENT ("Stipulation))) is made as of this

~q~ day of January 2009, by and among Environmental Disposal Corp. ("EDC"), the New

Jersey Department of the Public Advocate, Division of Rate Counsel C"Rate Counsel"), Staff of

the Board of Public Utilities ("Staff') and the Township of Bed minster ("Bedminster")

(collectively ref~rred to herein as the "Signatories").

PARTIES

The Parties tQ this proceeding are EDC, Staff, Rate Counsel and Bedminster. The

Town~hip of~emards, which contains a portion ofEDC's franchise se~ice territory, the

I

Townshc.ip of*eapack and Gladstone, whose sewage is treated at EDC's sewerage treatment plant

.
by virtu~ of a bulk service contract approved by the Board, and the Borough of Far Hills, whose



sewage also is treated by EDC in accordance with a similar contract, were served with EDC's

Petition and supporting testimony. None of these municipalities filed a motion to intervene in

this proceeding.

PROCEDURAL HISTORY

On September 28, 2007, Petitioner EDC. a public utility ofth~ Stat~ of New

Jersey) subject to the jurisdiction of the Board of Public: Utilities (hereinafter "Board)') pursuant

.
to Title 48 of the Revised Statutes of New Jersey, filed a petition in accordance withN.J.S.A.

48:2-21 and N.J.A.C. 14:1-5.12 requesting approval for an increase i1:l rates for sewer collection

and treatment service to generate $524,353 in additipnal revenues oyer projected 2007 revenues

at current rates, an overall increase of9.79%. More spe:cifically, EDC sought increases in

monthly rates for specific customer classes as follows:

Franchise Custon~
(Monthly Billing -Flat Rate)

Present Rate 'ProDosed Rate Increase

Residential:

$70.00 $77.28 10.4%

Detached and
Semi-detached
Single Family and
Two~FaI'l:1ily

Townhouses and
Condominiums $58.32 $64.37 10.4%

Commercial: Per unit* $70.00 $77.28 10.4%

* One unit is based on design criteria of235 gallons per day demand capacity.

Bulk UserCuston~
(Monthly Billing)

Present Rate Prol1osed Rate Increase

Rate per 1000 gallons $7.41 $7.93 7.0%
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In support of its Petition, EI;>C submittec[ the pre-filed testimony of five wi~esses.

The filing incorporated a pro fonna test year ending De'~ember 31, 2007. The test year was

updated for actual tesultsduring the discovery period. ]~te Counsel, Board Staff and Intervener

(

Bedminster propounded extensive discovery that was responded to by EDC. h1 addition,

discovery/negoti~tion meetings were held on April io and May I, 2008.

Upon transmittal of the case to the Offic(~ of Administrative Law, it was assigned

to the Ron. Walter Braswell, who conducted aprehearing conference on November 14,2007 and

issued a Prehearing Order on November 20, 2007. ALJ Braswell also granted the Township of

Bedminster intervention status. Following appropriate notice, a public hearing was held in

EDC's service territory at The Hills Highlands Recreation Center on January 14t 2008,
.,

Approximately 150 members of the public attended the hearing. There were co~ents about the

level of rate increase sought and several comme:nters su;ggested that EDC's rate design be

examined.

In addition to the meetings, the Parties engaged in settlement discussions over a

period of months. Based upon their review ofEDC's pre-filed testimony, the discovery

materials provided and their independent analysis, the Signatories engaged in negotiations and

entered into a Stipulation of Settlement. Accordingly, r:lther than filing testimony, the

Signatories negotiated this Stipulation. Given the-intention of the Signatories to reasonably,

fully and finally resolve the matters set forth herein, and in consideration of the recitals and

mutual promises and covenants set forth h~rein, the Sigllatories, having given due consideration

to filed mate~als and information exchanged and the various issues addressed therein, DO
.

HEREBY ST~PULATE AND AGREE AS FOLLOWS:
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Test Year. The twelye months ended December 31, 2007 is a reasonable

test year and has been used for purposes of this stipulation.

2.

Rate of Return. The capital structure anc;i weighted cost of capital, as

agreed to by the Parties, yield an overall rate ofretum of 8.52%.' This reflectsEDC's actual

capital structure as of December 31,2007 of60.57% long-tern debt and 39.43% equity, with

cost rates of7.36% and 10.30%, respectively. (See Attachment D.)

3. Utility Plant in Service and Rate ~. The rate base has been calculated

based upon ,the end of the Test Year plant as adjusted, which amounts to $15,487,687. (See

Attachment B.)

4. Op;erating Revenue and ExI1ense:~and Revenue Increas~. The Signatory
.,

Parties agree that the pro fonna present rate revenues are $5,460,526. Petitioner's anticipated

revenue increase is stip'ulated at $122,166, or 2.24%. A summary Dfthe revenue requirement is

provided on Attachment A. The revenue requirement lllcrease resulting in a revenue requirement

of $ 5,582,692 reflects adjustments by the Signatory Paliies to various components of Operating

and Maintenance expenses. It is projected that $80,109 of the increased revenues will be derived

from EDC's franchise territory customers and $42,057 'will be derived from its municipal bulk

service customers. (See Attaclunent Co)

5 Tariff Design. For franchise cus1:omers, flat rate monthly charges will

increase for Single Family customers by 1.8% from $7(1.00 to $71.25, an increase of$1.25 per

month; for Townhouse/Condominium customers by 1.8% from $58.32 to $59,35, im increase of

$.1.03 per month; alid for Commercial customers by 1.8% from $70.00 to $71.25 per equivalent.

residential co11f1ection, an increase of $1.25 per month. (See Attachment E.) The r~te per
I

thol,1sand gallops of sewerage for municipal bulk rate sfirvice customers will increase by 4.5%

4



from $7.41 .to $7.74 per thousand gallons, an increase of $.33 per thousand gallons, and will be

billed monthly. (See Attachment F.: These flat ~ate charges for franchise customers and the rate

into effect upon th~ effective date of a Board order approving this Stipulation,

6. Tariff Desim Consider,ations. The Board's Order Adopting Initial

Decision dated July 6, 2005 in Docket No. WR04080760 directed initiation of a Phase II

proceeding to detennine the appropriateness ofiInplem'~nting a rate design for EDC's franchise

customers based in part on their water usage. At the sul~gestion of Board Staff, EDC

commissioned a rate design study utilizing more recent water usage data for the winter months of

2006 by a'representative sampling ofEDC's franchise customers. The study was conducted by

.,
Applied Water Management and was filed with the Board on December 7, 2006. When EDC

announced it would be filing a rate case in 2007, it was detennined that this rate design question

be addressed and resolved in EDC's new rate case. The Signatory Parties have reviewed the rate

design study submitted by EDC and EDC's prefiled testimony on the rate design issue, have

independently considered the issue and have agreed that the disadvantages of implementing a

partially usage based rate design in EDC's franchise territory outweigh the advantages.

Accordingly, the Signatory Parties recommend that the Board authorize the continuation of

utilizing a fixed rate billing rate design currently used by EDC for its franchise customers,

without prejudice to adopting a usage-based system at some future time, as part of a formal rate

design process.

7;~ Expeditious ALJ AQQroyal. Each :Signatory Party agre~s to use its best

efforts to ensure t~at this Stipulation will be submitted to AU Braswell for approval ~ soon as
r
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possible. Each Signatory Party also agrees to use its be:st efforts to obtain the approvaiby AU

Braswell of this Stipulation without modification or condition.

8, I!!!iff. EDC will prepare tariff ~:heets. which will reflect the settlement

provisions of this Stipulation, for submission to Board Staff and Rate Counsel for review and

approval by the Board Mthin ten (10) days of the date of the Board Order approving this

Stipulation.

9, Revenue Reguirement. The revc~nue requirement increase stipulated to

herein is $122,166 or 2.24% over present rate revenues, and is a level of revenue appropriate to

ensure that EDC will continue to provide safe, adequate and proper wastewater collection and

treatment service to its customers. The Revenue Requirement is summarized on Attachment A.
.,

10. Stav Out. EDC will not file a pe:tition seeking an increase in the rates set

forth herein for a period of twelve months from the date of the Board Order approving this

Stipulation, should the Board choose to issue such an order. In the event EDC's financial

position deteriorates to the extent that it imminently eooangers its ability to provide safe,

adequate and proper sewage collection and treatment sc~rvice, EDC may file a petition for an

increase in the rates set forth herein prior to the end of 'the stay-out period set forth above. All

rates remain subject to audit by the Board.

11. Reservations.

(a) Except as expressly provided herein, the Signatories agree that this

Stipulation has been made exclusively-ti)r the purpose of this proceeding and that

the Stipulation contained herein, in total or by specific items, is in no way birlding

upon the Signatories in other proceedin~\s before the B;oard .or in other forums or

; jurisdictions. nor are the contents of this Stipulation, in total or by specific items,
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by inference, inclusion or deletion, in any way to be considered or used by

another partr as any indication of the positia:n of any party hereto on any issue

litigated or to be litigated in other proceedings. If any provisions of this

Stipulation of. Settlement are held to be invalid or unenforceable by a Court of

competent jurisdiction, its other provisions shall remain in full force and effect.

~) The Signatories further a,gree that the purpose of this Stipulation is

to reach a fair and reasonable settlement, and that the settlement will serve to

avoid protracted and costly litigation of Icertain issues and that with respect to any

policy or other issues which were compromised in the spirit ofreacmng an

agreement, none of the Signatories shalI be prohibited from or prejudiced in

arguing a different policy or positio~ before the Board in any other proceeding, as

such agreements pertain only to this matller and to no other matter.

(c) This Stipulation contains tenns, each of which is interdependent

with the others and esse.ntial in its own right t6 the signing of this Stipulation.

Each term is vital to the agreement as a vlhole, since the Signatories expressly and

jointly state that they would not have sigl.1ed the agreement had any tenn been

modified in any way. Ea~h Signatory is I~ntitled'to certain procedures in the event

that any modificati,ons whatever are madl~ to this Stipulation by the Board. If any

modification is made to the terms of this Stipulation by the Board, the Signatories

each must be given the right to be placed in the position it W3$ in before the

stipulation was entered. Therefore, if any modification is made to the terms of

this Stipulation by the Board, it is essenti:althat each signatory be given the!

I

:option, before the implementation of any new rate resulting from this action,
j
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either to modify its own position to accept the proposed changes, or to resume the

proceeding as if no agreement h"ad been reached. It is also the intent of the

Signatories to this Stipulation that this sc~ttlement, once accepted and approved by

the Board, shall govern all issues specified and agreed to herein for the purposes

of this proceeding only. The Signatorie!i to this Stipulation specifically agree that

if adopted in its entirety by the Board,lli> appeal shall be taken by them from the

Order adopting same as to those issues upon which the Parties have stipulated.

The Signatories agree that the within Sti:pulation reflects a mutual balancing of

various issues and positions and is intended to be accepted and a~proved in its

entirety.

Cd)

.I

The Signatories agree that this Stipulation is voluntary, consistent

with law, and fully dispositive of the issues addressed herein.

12. CaQtions. The subject headings of the sections of this Stipulation are

inserted sol~ly for the purpose of convenient reference and are not intended to, nor shall they,

affect the meaning of any provision of this Stipulation.

13. Execution. This Stipulation maybe executed in one or more counterparts.

Each signatory has caused its duly authorized represent:ltive to execute below and deliver this

Stipulat.ion.

-[L~~~~-
Dated ;

ENVIIlONMENT AL DISPOSAL CORP.

Ar -..J t YJ./~,
I}B Y :-.t~~~~ ~ ~ IIJ'f ~

Edward K. DeHope
Riker, Danzig, Scherer. Hyland & Perretti LLP
Attorneys for Petitioner

I

I
I

r
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Ronald K. Chen
Publio ,&.dvocate ofNcw Jersey

Stefiutic: A. Brand
Directo:r, DivisioD; E>fRate Counsel

BY:~~~::::::~== ~
Susan E,. McClure
Debra F'. Robinson
AssistaIlt Deputy Publio Advooa.to

ANNEJ.\o1fi,OR.i-.f\.l
A TrORNEY GENERAL OF NEW JERSEY
Attomo:r for Staff of tho Board of Public
Utilities!

i
"I
~

\ CynlJrla Holland,.Deputy Attorney General

THE TOWNSHIl' OF' BE~MJNSTER DOES NOT OBJE~ TO THE FILING Oll'TR1S 5mULATION'

TOWN~Hn> OF BBDMmSTER
...

BY:~~~"': ? J?1(1'"Q-' ~ L ,William~~';;u,t.\._. ..!:' ~ "~~ -

Bcvan, 1,I!oaca, Giuditta & ZarllJo, P.C.
Special (~ounse] for the Towuship of
Bcdmmster

3921136.1
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Attachment A

Docket No. WRO7090715 Stipulation

ENVIRONMENTAL DISPOSAL. CORPORATION
Revenue Requlrernent

Settlement

Rate Base $15,487,687

Rate of Return 8.52%

Income Required ,319,430

Pro Forma Income 1,~49,388

Income Deficiency

1.74417Revenue Conversion Factor.
$122,166Revenue Requirement

Percentage Increase



Docke! No. WRO7090715 Stipulation Attachment B

ENVIRONMENTAL DISPOS;~L CORPORATION

Rate Base

Utility Plant In Service
Accumulated Depreciation
Contributions In Aid of Construction
Accum. Amortization of CIAC

Net Investment

Deferred Taxes

Per Books As Adjusted As Filed Stip ProForma
12/31/200§ Adjustments Ref. 12/31/2006 AdJustments Ref. AdJ!!stment 12/31/2007

$ 32,895.179 $ -$ 32.895,179$ 360,600 1a $ (241,587) $ 33,034.192
(11,338.540) 8,749 2a (11,329,791) (1,074.415) 2b.c 4,059 (12,400,147)
(6,474.759) -(6,474,759) -(6,474,759)
1,225.419 25.529 3a 1,250,948 129,495 3b (38,293) 1.342.150

$ 16,307,300 $ 34,278 $ 16,341,577 $ (564,320) $ (275,821) $ 15,501.436

(18.870) -(18,870) 5.120 (13, 7~0)

$ 16.~a8,430 $, 34,276 ~ 16,322,707 $ (559,200) $ (275,821)...LJJi,467.687Rate Base
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Docket No. WRO7090715 Stipulation Attachment D

ENVIRONMENTAL DISPO~;AL CORPORATION

Capital Structure as of 12/31/2007. Stipulated
Return Req'd

Weiahted Cost on Rate Base~ BmlQAmount Cost Rate

Long-Term Debt $ 11,071,497 60.57% 7.36% 4.46% $ 690,430

Common Equity -7,207,445 39.43% 10.30%

Total $ 18,278,942

$ 15,487,687

4.06% 629,000

8.52% $ 1,319,430

Rate Base



Docket No. WRO7090715 Stipulation Attachment E

ENVIRONMENTAL DISPOSAL CORPORATION

Pr() Forma Billing Analysis at Present Rates
for 12 Months Ended December 31, 2007

Year-End
Customers

Monthly
Rate

Annual
Revenue

1,363.0
3,958.0

717.6

$
$
$

70.00
58.32
70.00

Flat Rate Service
Single Family
Townhouse I Condo
Commercial (ERCs)

$ 1,144,920
2,769,967

602,952

$ 4,517,839

Annual Flows
(1,000 gals.)

Rate
(per 1,000)

Annual
Revenue

$ $ 942,688Bulk Rate Service 127,218.3 7.41

Total Revenue $ 5,460,526

Pro Forma Billing Analysis at Propos"ed Rates
for 12 Months Ended December 31,2007

Monthly
Rate

Annual
Revenue

Year-End
Customers

$
$
$

71.25
59.35
71.25

$ 1,165,365

2,818,888
613,719

1,363.0
3,958.0

717.8

Flat Rate Servlc~

Single Family
Townhouse J Condo

Commercial (ERCs)

$ 4,597,972

Annual
Revenue

Rate

(per 1,000)
Annual Flows
(1,000 gals.)

$ $ 984,670127,218.3 7.74Bulk Rate Service

$ 5,582,641 .Total Revenue

Fran~hise Customer -
1 Flat Rate Service 1.8% Proposed Increase

4.5% Proposed Increase

i

Bulk ~ervice CustQmer .
1 Bulk Rate Service



Docket No. ~RO7090715 Stipulation Attachment,F

ENVIRONMENTAL DISPO~iAL CORPORATION

Summary of Revenue ReqLllrement Allocation
and Sewerage Service IRate CalculatIon

Pro Forma Support Allocation Bulk Flat Rate
Test Year Schedule Symbol Service Franchise Service

$ 2,185,636 F-2 $ 416,534 $ 1,769,102
990,320 F-3 180,125 810,195
28,461 D -28,461

718,995 E 126,825 592,170
15,819 F-4 2,146 13,674

324030 F.6 51,088 272,942
1,319:430 F.6 208,028 1,111,402

$ 5,582,692 $ 984,745 $ 4,597,947
~ -

9 & M Expense

Depreci~tion Expense
Amortization Expense
Revenue Taxes
Property Taxes
Income Taxes
Return Requirement

Revenue Requirement

127,218.3Bulk Service Demand (1,000 gallons)

.I

Bulk Service Rate -per 1,000 giallons $ 7.74

Flat Rate per ERC (Monthly) $ 71.25


