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(SERVICE LIST ATTACHED)

BY THE BOARD:

On February 25, 2010, New Jersey-American Water Company, Inc. ("NJAW" or “Petitioner”), a
public utility of the State of New Jersey, filed a petition with the New Jersey Board of Public
Utilities (“Board”) pursuant to N.J.A.C. 14:9-7.1, et seq., and 14:9-8.1 et seq., for approval to
change the level of its existing purchased water adjustment clause charge and purchased
sewerage treatment adjustment clause charge to become effective April 1, 2010. The total
revenue requirement increase requested was $3,345,712 or 0.56% per year.

Petitioner is a water and wastewater utility providing water service to approximately 610,500
water customers in certain municipalities in the Counties of Atlantic, Burlington, Camden, Cape
May, Essex, Gloucester, Hunterdon, Mercer, Middlesex, Monmouth, Morris, Ocean, Passaic,
Salem, Somerset, Union and Warren, and wastewater service to approximately 29,300
customers in certain municipalities in the Counties of Monmouth, Ocean, Somerset and Cape

May.

Petitioner obtains water from twelve separate entities and purchases sewerage treatment
services from three separate entities. Each provider has adjusted its rates for service, and in
the case of wastewater treatment service providers, has issued sewerage deficiency/credit
adjustments at different times throughout the year.

After extensive settlement discussions, a proposed increase of $3,080,754 in purchased water
and purchased sewerage treatment costs, representing a 0.52% increase over NJAW's total
revenues, was agreed to by the parties to the proceeding.



PROCEDURAL HISTORY

This matter was transmitted to the Office of Administrative Law (*OAL") on March 11, 2010, and
was assigned to Administrative Law Judge ("ALJ") Leland S. McGee. ALJ McGee conducted a
pre-hearing conference on May 12, 2010, during which, among other things, directed that public
hearings be held on this matter. Subsequently, Middlesex Water Company (“Middlesex”) filed a
Motion for Intervention in this matter on June 3, 2010. ALJ McGee granted Middlesex's Motion
on June 18, 2010.

Four (4) public hearings were held in this matter. Two public hearings were held on June 21,
2010, one at 2:00pm in Ocean City, NJ, and one at 7:00pm in Westampton, NJ. Two public
hearings were held on June 23, 2010, one at 1:30pm in Maplewood, NJ and one at 7:00pm in
Howell, NJ. No members of the public appeared at either the Westampton or the Howell public
hearings to provide comments on the proposed PWAC and PSTAC rate filings. At the Ocean
City public hearing, seven (7) members of the public were in attendance and one (1) person
voiced their concerns with respect to the proposed increase. At the Maplewood public hearing
public hearing, only one person was in attendance and voiced their concerns with respect to the
proposed increase.

Subsequent to the public hearings, the Petitioner, the Division of the Rate Counsel ("Rate
Counsel"), Middlesex and Board Staff (collectively, the “Parties”) engaged in settlement
negotiations. As a result of these discussions and extensive discovery, the Parties reached a
stipulation of settlement on all issues ("Stipulation”).

On July 15, 2010, ALJ McGee issued his Initial Decision in this matter recommending adoption
of the Stipulation executed by the Parties, finding that the Parties had voluntarily agreed to the
Stipulation and that the Stipulation fully disposes of all issues and is consistent with the law.

DISCUSSION AND FINDINGS

As more fully discussed in the attached Stipulation, the Parties agreed that the following
increases are reasonable and appropriate to allow the Petitioner to recover increased
purchased water and purchased sewerage treatment expenses:

o For customers included within SA-1 service territory, the average bill for a single family
water customer with 5/8” meter and using 84,000 gallons of water per year will decrease
($0.24) per year or an decrease of (0.04%), and will result in a decrease in an annual
water bill from the current $595.73 to $595.49.

o For customers in the SA-2 and SA-3 service territories, the average bill for a single family
water customer with a 5/8" meter and using 84,000 gallons of water per year will decrease
($0.24) per year or an decrease of (0.05%) and will result in a decrease in the annual
water bill from the current $531.36 to $531.12.

o For customers in the Manville service territory, the average bill for a single family water
customer with a 5/8" meter and using 84,000 gallons of water per year will decrease
($0.24) per year or an decrease of (0.05%) and will result in a decrease in an annual water
bill from the current rate of $503.19 to $502.95.
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o For customers in the Southampton District, (SA-3 customers) the average bill for a single
family water customer with a 5/8" meter and using 84,000 gallons of water per year will
decrease ($0.36) per year or an decrease of (0.08%) and will result in a decreasg in an
annual water bill from $458.17 to $457.81.

o For customers the Homestead District, (SA-3 customers) the average bill for a single
family water customer with a 5/8" meter and using 84,000 gallons of water per year will
decrease ($0.24) per year or an decrease of (0.04%) and will result in a decrease in an
annual bill from $571.61 to $571.37.

o For customers in the Harrison District (SA-1A customers) the average bill for a single
family water customer with a 5/8" meter and using 84,000 gallons of water per year will
decrease ($0.24) per year or an decrease of (0.05%) and will result in an decrease in a
annual water bill from $517.71 to $517.47.

o For customers in the Pennsgrove District (SA-1B customers) the average bill for a single
family water customer with a 5/8" meter and using 84,000 gallons of water per year will
decrease ($0.24) per year or an decrease of (0.06%) and will result in an decrease in a
annual water bill from $407.06 to $406.82.

o For sewer customers in the Lakewood Township, Ocean County district, the average bill
for a single family sewer customer and using 18,000 gallons of water in the winter quarter,
and 72,000 gallons of water per year, will increase $37.80 per year or an increase of
5.00% and will result in an increase in an annual sewer bill from $756.12 to $793.82.

o For sewer customers in the Ocean City, Cape May County district, the average bill for a
single family sewer customer and using 20,000 gallons of water in the summer quarter,
and 44,000 gallons of water per year will increase $67.92 per year or an increase of 9.55%
and will result in an increase in an annual sewer bill from $711.14 to $779.06.

o For sewer customers in the Adelphia section of Howell Township, Monmouth County
district, the average bill for a single family sewer customer and using 48,000 gallons of
water per year will increase $17.88 per year or an increase of 3.38% and will result in an
increase in an annual sewer bill from $529.68 to $547.56.

Having reviewed the Initial Decision and the Stipulation of Settlement, the Board FINDS that the
Parties have voluntarily agreed to the Stipulation, and that the Stipulation fully disposes of all issues
in this proceeding and is consistent with the law. The Board FINDS the Initial Decision, which adopts
the Stipulation to be reasonable, in the public interest, and in accordance with the law. Therefore, the
Board HEREBY ADOPTS the Initial Decision and the Stipulation, attached hereto, including all
attachments and schedules, as its own, incorporating by reference the terms and conditions of the
Stipulation, as if they were fully set forth at length herein, subject to the following:

In accordance with the provisions of N.J.A.C. 14:9-7.3 (c) and 14:9-8.3 (c), the Petitioner
shall file with the Board, no later than 45 days after the adjustment clauses has been in
effect for one year, a PWAC and PSTAC true-up schedules in connection with this
proceeding. Copies of the true-up schedules shall be served upon all parties to the
present proceeding.
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The Board HEREBY ACCEPTS the tariff pages attached to the Stipulation as filed with the
Board, to be effective as of the date of this Order.

The effective date of this Order is as dated below:

DATED: ) BOARD OF PUBLIC UTILITIES
ﬁ[/f 0 BY:
PRESIDENT &
Fd J,' :
@ | .i'll | ; T
NNE M. FOX ° SEPH L. FIORDALISO
OMMISSIONER OMMISSIONER
NICHOLAS ASSELTA

COMMISSIONER

ATTEST:
KRISTI IZZ0
SECRETARY

| HEREBY CERTIFY that the within
document is a true copy of the ariginal
1 1he Iucs of the E!oard of Public

= odidogs

L. BPU Docket No. WR10020149
OAL Docket No. PUC 03268-2010N
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July 8, 2010

VIA E-MAIL and REGULAR MAIL
Hon. Leland McGee, ALJ

Office of Administrative Law

33 Washington Street

Newark, NJ 07102-3011

Re: IIM/O the Petition of New Jersey American Water Company, Inc. Te Change
the Levels of its Purchased Water Adjustment Clause and Purchased
Wastewater (Sewerage) Treatment Adjustment Clause
BPU Docket No. WR10020149
OAL Docket No. PUCRA 03268-2010N

Dear Judge McGes:

Enclosed herewith please find the stipulation of setilement in the above referenced matter as
executed by all parties. Petitioner respectfully requests that Your Honor issue an Initial Decision
on an expedited basis, in order that this matter may be considered by the Board of F‘ubllc Utilities
during its August 4, 2010 agenda meeting,

Should Your Honor have any questions regarding the above, please do not hesitate to contact
me.

Res pﬁCﬁufly‘ submitted,
e,

N ?
20K (Hul
Su zana Duby

SDdic
Enc.

[ v Dante Mugrace, Bureau Chief, BPU Division of Water and Wastewater (via e-mail only)
Cynthia Holland, Deputy Attorney General (via e-mail only)
Christine Juarez, Asst. Deputy Rate Counsel (via e-mail only)
Kenneth Quinn, Esq.



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF :  BPUDOCKET NO. WR10020149
NEW JERSEY-AMERICAN WATER -
COMPANY, INC. FOR APPROVAL TO - OAL DOCKET NO. PUC 03268-2010N

CHANGE THE LEVEL OF ITS PURCHASED
WATER ADJUSTMENT CLAUSE AND
PURCHASED WASTEWATER (SEWERAGE)
TREATMENT ADJUSTMENT CLAUSE

STIPULATION OF SETTLEMENT
APPEARANCES:
Suzana Duby, Esq., on behalf of New Jersey-American Water Company, Inc., Petitioner;

Cynthia Holland, Deputy Attorney General on behalf of the Staff of the Board of Public
Utilities;

Debra F. Robinson, Deputy Rate Counsel; and Christine M. Juarez, Assistant Deputy
Rate Counsel; on behalf of the Division of Rate Counsel; and

Kenneth J. Quinn, Esq., on behalf of Middlesex Water Company, Intervenor

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

On February 25, 2010, New Jersey-American Water Company, Inc. (*Petitioner™), a
public utility of the State of New Jersey, filed a Petition with the Board of Public Utilities
(“Board”) pursuant to N.JLA.C. 14:9-7.1, et seq., and 14:9-8.1 et seq., for approval to change the
levels of its cxisting purchased water adjustment clause (“PWAC™) charge and purchased
wastewater (sewerage) treatment adjustment clause (“PSTAC”) charges to become effective
April 1, 2010, with respect to increased purchased water expense and increased purchased
wastewater treatment expense. The total requested increase was $3,345,712 or 0.56%.

Petitioner purchases water on a routine basis from twelve separate entities and purchases

wastewater treatment services from three separate entities, each of which adjusts its rates for



service, and, in the case of wastewater treatment service providers, issues sewerage deficit/credit
adjustments, at different times throughout the year. The twelve water purveyors are: Passaic
Valley Water Commission (“PYWC™); Morris County Municipal Utilities Authority; Montclair
Water Bureau; Shorelands Water Company; New Jersey Water Supply Authority (“NJWSA™);
Atlantic City Municipal Utilities Authority (“ACMUA™); City of Wildwood; Borough of Scaside
Heights; City of Newark; Township of Maple Shade; East Windsor Municipal Utilities
Authority; and Marlboro Township Municipal Utilities Authority (“MTMUA™). The three
sewerage treatment purveyors u.re: Cape May County Municipal Utilities Authority
(“CMCMUA™) for the Petitioner’s Occan City Sewer tariff group; Ocean County Utilities
Authority (“OCUA?) for the Petitioner’s Lakewood Sewer tariff group; and Howell Township
for the Petitioner’s Adelphia Sewer tariff group.

In Docket No. WR06030257, the Board ordered that all purchased water costs and
purchased wastewater treatment costs be removed from base rates and recovered through the
PWAC and PSTAC as applicable. In its update to the Petition filed within the instant
proceeding, OAL Docket No. PUC-03268-2010N, BPU Docket No. WR10020149, Petitioner
proposed to increase its PWAC rate upon PWAC Rate Schedule O-1 from $0.4078 per thousand
gallons of water to $0.4112 per thousand gallons of water for Non-Exempt customers. Petitioner
proposed to increase its PWAC rate from $0.3527 per thousand gallons of water to $0.3546 per
thousand gallons for Exempt customers. It also proposed to address its PSTAC charges as

follows:

. For Lakewood Township, Ocean County, the rate per thousand gallons of
water as reflected upon PSTAC Rate Schedule 2-B, would change from
$4.5813 per thousand gallons to $5.0649 per thousand gallons.

. For customers in Occan City, Cape May County, the rate per thousand
gallons of prior year's summer water quarter usage (July, August and
September meter readings) as reflected upon PSTAC Rate Schedule 1-B,



would change from $21.0781 per thousand gallons to $24.2021 per
thousand gallons. i

. For customers in the Adelphia section of Howell Township, Monmouth

County, the rate per thousand gallons of water as reflected upon PSTAC
Rate Schedule 3-B, would change from $4.4661 per thousand gallons to

$4.8074 per thousand gallons.

On March 11, 2010, the Board transmitted this matter to the Office of
Administrative Law (the “OAL”) as a contested case. A telephonic prchearing conference was
held on May 12, 2010 during which, among other things, directed that public hearings be held on
this matter. |

On June 3, 2010, Middlesex Water Company (“Middlesex™) filed a motion to intervene
in the instant proceeding which was granted on June 18, 2010. Four public hearings were held in
Petitioner’s service area. A member of the public offered comment at the Ocean City and

Maplewood hearings, respectively. A member of the public was present in Westampton. No

members of the public were present in Howell.

The Division of Rate Counsel (“Rate Counsel™) and Board Staff served interrogatories on
Petitioner, which were responded to in full by Petitioner. Petitioner, Board Staff, Rate Counsel,
and Middlesex (“Parties”) participated in discovery/settlement conferences on June 15 and June
16, 2010. As a result of discovery conducted and of the negotiations, the Parties have been able
to reach agreement on this matter, the provisions of which are set forth below.

SETTLEMENT AGREEMENT

1. The Parties rccﬁmmcnd that the Board approve a change to Petitioner’s PWAC rate
on PWAC Rate Schedule O-1 from $0.4078 per thousand gallons of water for Non-Exempt
customers to $0.4043 per thousand gallons of water for Non-Exempt customers and from
$0.3517 per thousand gallons of water for Exempt customers to $0.3487 per thousand gallons of

water for Exempt customers.



2. The Partics further recommend that the Board permit Petitioner to change its PSTAC

charges as follows:

. For Lakewood Township, Ocecan County, the rate per thousand gallons as
reflected within PSTAC Rate Schedule 2-B will increase from $4.5813 per
thousand gallons to $5.1072 per thousand gallons.

. For customers in Ocean City, Cape May County, the rate per thousand
gallons of prior year’s summer water quarter usage (July, August and
September meter readings) as reflected upon PSTAC Rate Schedule 1-B,
will increase from $21.0781 per thousand gallons to $24.4755 per
thousand gallons.

. For customers in the Adelphia section of Howell Township, Monmouth
County, the rate per thousand gallons of water as reflected upon PSTAC
Rate Schedule 3-B, will increase from $4.4661 per thousand gallons to
$4.8373 per thousand gallons.

3. The PWAC rate change would result in a decrease in the annual bill of an average

residential customer utilizing 84,000 gallons per year as follows:

Amount Percentage

Decrease Decrease
SA-1 (50.24) (0.04%)
SA-1A (50.24) (0.05%)
SA-1B (50.24) (0.06%)
SA-2 & SA-3 Main ($0.24) (0.05%)
SA-2 Manville (50.24) (0.05%)
SA-3 Southampton (80.36) (0.08%)
SA-3 Homestead (80.24) (0.04%)

4. The PSTAC rate increase for a typical residential sewer service customer in
Lakewood Township, Ocean County utilizing 18,000 gallons of water in the winter quarter,
would be $37.80 per year or 5.00%. The increase to an average sewer service customer in Ocean
City, Cape May County utilizing 20,000 gallons in the summer quarter and 44,000 gallons of

water per year, would be $67.92 per year or 9.55%. The increase to an average sewer service



customer in the Adelphia section of Howell Township, Monmouth County utilizing 48,000
gallons of water per year, would be $17.88 per year or 3,38%.,

5. These PWAC and PSTAC rates have been compressed using a rate-cffective date of
August 4, 2010. Compression will avoid a large under-recovery. In the event that these PWAC
and PSTAC rates are implemented on a later date, these PWAC and PSTAC rates will be further
compressed to take into account their effectivencss on this later date.

6. Within this Stipulation, the Parties have agreed on a methodology for calculating the
amount of interest to be applied to over-recoveries within the PWAC. This method is described
as follows: Total PWAC True-up balance (Over)/Under-recovered (which is the adjusted total
purchased water expense minus total PWAC revenues net of cost recoveries for the current
month) of the current month, plus the total PWAC cumulative true-up balance (Over)/under
recovery) of the prior month, minus the amortization of the PWAC true-up from the previous
PWAC year of the current month. By way of example of this methodology, see Note 5,
Schedule IMW-2, attached to this Stipulation. The Parties agree to review this methodology and
adjust it as necessary and appropriate in future PWAC proceedings.

7. Petitioner is currently disputing the 2007 and 2008 true-up deficiency charges
(“Deficiency Charges™) assessed upon it by the Ocean Count Utilities Authority (“OCUA™). The
2007 true-up deficiency charge assessed by OCUA to Petitioner is $404,921.80, and the 2008
true-up deficiency charge assessed by OCUA to Petitioner is $397,191.60. With regard to these
deficiency charges, the Parties agree that Petitioner will continue to amortize the total amounts of
these Deficiency Charges over a period of six years (at $67,487 and $66,199 per year for the
2007 and 2008 true-up deficiencies, respectively). This amortization began in the 2009-2010

PSTAC Year and is included within the calculation of the 2010 — 2011 PSTAC rate for



Lakewood Sewer Service customers. Should the issue of the Deficiency Charges be resulvf:dlby
and between the OCUA and Petitioner during the 2010-2011 PSTAC Year, Petitioner will
reconcile the remaining, unamortized balance of the Deficiency Charges, if any, in order that
said balance of Deficiency Charges (if any) will be recovered within the Company’s next filed
PWAC/PSTAC proceeding.

8. The PWAC rates established herein will increase annual revenues by $1,108,999, an
increasc of 0.20%, of water revenues, and the PSTAC rates established herein will increase
annual revenues by $1,971,755, an increase of 7.79% of wastewater revenues. The PWAC and
PSTAC rates that have been established herein would increase annual revenues by $3,080,754 or
0.52% of total revenues,

9. Inaccordance with the provisions of N.JLA.C. 14:9-7.3(c) and 14:9-8.3(c), the
Petitioner shall file with the Board, not later than 45 days afler the adjustment clauses have been
in cffect for one year, PWAC and PSTAC true-up schedules in connection with this
proceeding. Copies of the true-up schedules will be served upon all Parties to the present
proceeding.

10. This Stipulation shall be binding on the Parties to this procceding upon approval
hereof by ﬁe Board. This Stipulation shall bind the Parties in this matter only and shall not be
considered precedent in any other proceeding involving the Parties hereto.

11. This Stipulation contains terms, each of which is interdependent with the others and
essential in its own right to the signing of this Stipulation. Each term is vital to the agreement as
a whole, since the signatory Parties individually and jointly state that they would not have signed

the Stipulation had any term been modified in any way. In the event that any modifications



whatsoever are made to this Stipulation, each of the Parties hereto is entitled to certain

procedures in the event of such occurrence.
12. If any modification is made to the terms of this Stipulation, the signatory Parties must

be given the right to be placed in the position in which each Party was before this Stipulation was

executed. It is essential that each party be given the option either to modify its own position, to

accept the proposed change(s) or to resume the proceeding as if no agreement had been reached.
13. The Parties believe that these procedures are fair to all concerned and, therefore, they

are made an integral and essential element of this Stipulation., _ i
14, This Stipulation may be executed in as many counterparts as there are signatories to

this Stipulation, each of which counterpart shall be an original, but ;111 of which shall constitute

one and the same instrument.

PAULA T. DOW, ATTORNEY STEFANIE A. BRAND, DIRECTOR
GENERAL OF THE STATE OF NEW DIVISION OF RATE COUNSEL
JERSEY FOR THE STAFF OF THE
BOARD OF PUBLIC UTILITIES
B}r:@“‘" ; éz 2)\ J/ By:
Cynthia Holland ¢ v Christine M. Juarez
Deputy Attorney General Asst, Deputy Rate Counsel
NEW JERSEY-AMERICAN WATER MIDDLESEX WATER COMPANY
COMPANY, INC. '
By: By:
Suzana Duby Kenneth Quinn
Corporate Counsel Vice President, General Counsel,
Secretary and Treasurer
Dated:



whatsoever are made to this Stipulation, cach of the Parties hereto is entitled to certain

procedures in the event of such occurrence.

12. If any medification is made to the terms of this Stipulation, the signatory Parties must

be given the right to be placed in the position in which each Party was before this Stipulation was

executed. It is essential that each party be given the option cither to modify its own position, to

accept the proposed change(s) or to resume the proceeding as if no agreement had been reached.

13. The Partics believe that these procedures are fair 1o all concerned and, therefore, they

are made an integral and essential element of this Stipulation.

14. This Stipulation may be executed in as many counterparts as there are signatories to

this Stipulation, each of which counterpart shall be an original, but all of which shall constitute

one and the same instrument.

PAULA T. DOW, ATTORNEY
GENERAL OF THE STATE OF NEW
JERSEY FOR THE STAFF OF THE
BOARD OF PUBLIC UTILITIES

By:

"Cynthia Holland
Deputy Attorney General

MNEW JERSEY-AMERICAN WATER
COMPANY, INC.

By:

Suzana Duby
Corporate Counsel

Dated: P/fl/fa

STEFANIE A. BRAND, DIRECTOR
DIVISION OF RATE COUNSEL

By: ef—‘sﬁ:‘tﬁ' é

-

Christine M. Juarez
Asst, Deputy Rate Counsel

MIDDLESEX WATER COMPANY

By:

Kenneth Quinn
Vice President, General Counsel,
Secretary and Treasurer



whatsoever are made to this Stipulation, each of the Parties hereto is entitled to certain '
procedures in the event of such occurrence.

12. If any medification is made to the terms of this Stipulation, the signatory Parties must
be given the right to be placed in the position in which each Party was before this Stipulation was
executed. It is essential that cach party be given the option either to modify its own position, to
accept the proposed change(s) or to resume the proceeding as if no agreement had been reached.

13. The Parties believe that these procedures are fair to all concerned and, therefore, they
are made an integral and cssential element of this Stipulation.

14, This Stipulation may be exccuted in as many counterparts as there are signatories to
this Stipulation, each of which counterpart shall be an original, but all of which shall constitute

one and the same instrument,

PAULA T. DOW, ATTORNEY STEFANIE A. BRAND, DIRECTOR
GENERAL OF THE STATE OF NEW DIVISION OF RATE COUNSEL
JERSEY FOR THE STAFF OF THE

BOARD OF PUBLIC UTILITIES

By: By:

Cynthia Holland Christine M. Juarez

Deputy Attorney General Asst. Deputy Rate Counsel
NEW JERSEY-AMERICAN WATER MIDDLESEX WATER COMPANY
COMPANY, INC.
By: X By:

/ Suzan by Kenneth Quinn
Corporate Counsel Vice President, General Counsel,

Secretary and Treasurer

s 7/9/10



whatsoever are made to this Stipulation, each of the Parties hereto is entitled to certain
procedures in the event of such occurrence.

12. If any modification is made to the terms of this Stipulation, the signatory Parties must
be given the right to be placed in the position in which each Party was before this Stipulation was
executed. It is essential that cach party be given the option either to modify its own position, to
accept the proposed change(s) or o resume the proceeding as if no agreement had been reached.

13. The Parties believe that these procedures are fair to all concerned and, therefore, they
are made an integral and essential element of this Stipulation.

14. This Stipulation may be executed in as many counterparts as there are signatories to
this Stipulation, each of which counterpart shall be an original, but all of which shall constitute

one and the same instrument.

PAULA T. DOW, ATTORNEY STEFANIE A. BRAND, DIRECTOR
GENERAL OF THE STATE OF NEW DIVISION OF RATE COUNSEL
JERSEY FOR THE STAFF OF THE
BOARD OF PUBLIC UTILITIES
By: By:

Cynthia Holland Christine M. Juarez

Deputy Attorney General Asst. Deputy Rate Counsel
NEW JERSEY-AMERICAN WATER MIDDLESEX WATER COMPANY
COMPANY, INC.

By: By: 4 Ejz :é @ “\& -
enneth Quinmg

Suzana Duby _
Corporate Counsel ice President, General Counsel,

Secretary and Treasurer

Dated:
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MNew Jersey American Weler Compamny
Summary Staterment of Fro Forma Purchased Wastewater Treatment Expense

PSTAC Year 41/2010-3312011
Revised 4/30/2010
Hew Jersey Amerlcan Water Company Bchedule JMW-10
EPU Docket No. WR10020148 PETAC Filing Year: 4172010 - 313172011
Witness Responsible: John M. Watking Pags 1
Esfimated Projectad Projected Pro Forma
Calendar Year Increase Calendar Year PSTAC Year
Ling 200 Effective 2011 AMH0-33111
Na. Sewer Servics Tariff Area | Vendor Annual Change © Ao Annual Charge Expensa
)] {2 1] L] {L.1]
1 Ageiohis Sewer Servic :
2 Howell Township 5B75,748 1) 0.0% (1 5875748
3 I
4 @ 312ths 656,811
-1 @ 31 2ths 218,937
8 Pro fenma Annual Cost PSTAC Yr, 41/2010-3/31/2011 SATS.T48
7 Adjust 151 Curler 2010 Estimated pymt 10 Actual 0
l - ——— e —
® Tetal Pro forma Costs PSTAC Yr, 4M/2010-331/2011 I875. 748
0
" ot
12 Ocean County Liilltles Authority $4,730 840 0.0% (2 £4,730,640
18
13 Annuesl Charge;
14 @ 8M2ths 3,554,730 63.348
16 & 3M2ths 1184310 :
18 Pro forma Annusal Cost PETAC Yr. 41/2010-3/31/2011 $4,730,640
17 OCUA's 3008 True-Up Deficiency Chy. 36,415 (1)
18 OCUA's 2008 True-Up Deficiency Chy, 66,199 (4
OCUA's 2007 True-Up Deficiency Chi. 67487 (4)
Total Pro forma Cosls PSTAC ¥r. 41/2070-3/31/2011 55,109,741 (5
Dgean City Sewer Servicy
Cape May County Municipal Uhiiitles Authority $7.772,048 3.45% i8) $8,043, 202
Annual Chargg; g
@ 31 2hs 5,829,036
& 3M1Zths 2,010,823
Pro forma Annual Cost PSTAC Yr. 47/2010-331/2011 37 830,850
0

S AAS LA SR SN RN NN

CMCMUA's Estimated 2009 Deficency (T)

Total Pro forma Costs PETAG Y 41/2010-331/2011

Total PSTAC Costs for PSTAC Year 4/1/2090-3/31/2011

Hokes:

(1) Actual 2010 annual charge utiltzes (1) Actual 2010 rate per Howell Twp. letter dated 127292009 of $4.572 per millon gallons and

{ii) H/2008-212010 aciual wastewater fows,
{2) Reflects no change 1o the Annual Charge at this time,

13) Amount reflects the OCUA 2008 anticipated True-Up Deficiency charge,
(4} Amount reflects & conlinuation of six year amortization of the OCUA's 2008 and 2007 Tree-Up Deficiency charges of H’!f? 192 and $404,922

respeclively, authorzed In Dockel Mo, WROB040303,

{5) DCUA True-Up DeficiencyCredit for 2010 is herein estmated a1 50,
{B) CMCMUA's estimated overall user's increase effective 1/1/2011 per thair 2010 User Cherge Sysiem Rate Setfing Report.
{7) CMCMUASs 2008 True-Up Deficiency Charge is reflecied on Schedule JMW-B and Note1 thersin

$7.630,858

$13,825,348



Rew Jaragy Amarican Water Company
Stalement of Pro Fomma PSTAC
PETAG Year 41/2010-W3112011

Haw Jersey Amecican Waler Company
BFU Dockst No. WR 10020145

Rinvised L3072010

‘Bchedule JHW-11

PSTALC Flieg Year 172010 - X201

(BFU = DITOSFRINVZIES, Rate Counsel = LO0FVAG31506%.)  Gross-up factor | P00% - [0.72% + DL2022WB62T1R9% )} or 09.08%
{2) Sewer Serics Sales based on achua 2008 § 2009 wasiewaler consumplicn,
() Grogs-up for GRFT ned applicable - wasizwater realmen| costy 8 deductible fom Geoss Receipts when computing GRET
(4} Far Compeezsicn calculation, pro forms Anmual water sales are multipied by $he projecied percentage of Bme e rates will be I affect duing the new ESTAC Year 4/1/2008 - MI2090
undar pamgn| PSTAL rafes and e proposed PETAL rates (mesurimd rew PETAL Ries ENectve THAM0E

Anngy) Salyy 3plff ol Deyg Eercent

Current PAAL Raies AMATEEID 125 34.2488%
Proposed PWAC Retes BMA0-331H1 340 BE.TEI%
* Touwl ’ ] 100.00%

{5) Cumrend PETAC ates ENective BNE2008 per BPU Dockel SWRIS0H0300.

Witnoss Respensiie: John M. Watking Page1
L]
Ling L ] Calculption o PETAC Rates for Year
Ha. CALCULATION of PSTAC Rates for Year 41/10-3/31H1 Withowt Compression (regular cale.) | 4MZe10-331E2011 With Compression (4)
LU 12 ¥ | m d
iar Cale._ |
Lakewood Sewnr Sarvicg ]
1 Pro Forma Purchased Wastewsier Troatmonl Expense - PSTAC Yesr 401/2010-33 12011 (Schedule JMW-10) $510074 | Porthon of rerw FWAL Yaar [4)
| avheThaw THAI-V31M 1
2 PSTAC True-up from PETAC Year 40005-313114D (Schedule JMW-5) e | Under Currenl Under Propossd
: I ey {8) Compressed Rates
3 sub-olal (ines 1+ 2) $54R450 | %
|
4 Gross-up facior for Uncollectiles Exp. & Actusl 2008 BPU / Div. Rate Counsel Assessmants 1) oeat |
I
8 PSTAC for Recovery 41U020100-33112011 (ke 31 4) B/ATLMS | $1.Taz 68 43,726,875
|
o Totl Projected Sewer Service Saies subjoct 1o FETAC (1000 gallens) (2} (4 1110412 | 380,278 730,134
I
B o wem 1 e
|
Adeiphla Sewsr Sorvich |
§  ProForma Purchased Wasicwator Trostment Experse - PSTAC Yoar 40V20H0-331/2011 [Schedule JMW-10) JETET4R |
I
¢ PSTAC True-up from PSTAC Year 401/09-33110 (Schedule JMW-T per Sefllemant) (35.048) |
r I
w gub-lobal (fines B+ B) saxom02 |
|
n Grm.pmrum&p_ummmmam.mmamsmmm eol |
|
2 PETAC fof Recovery 4M2010-33102011 (e 10/ 11) f 1D - T 00 BT 65721
1 :
12 Tolsl Projected Sewer Service Sales subject to PSTAC {1000 galions) (2) [4) Teaer | 81,805 118,288
) I
Er PSTAG por 1000 palons (line 12/ 13) (3) sz | 44881
|
I
Qeaan Gty Sevier Sendcn |
% Pro Forma Purchased Wastewater Tresiment Expense - PSTAC Year 4/01/2010-33 172011 (Schedulg JMW-10) §7.838.858 |
I ;
1 FETAC Tne~ump from PSTAC Year 4101/08-33110 (Schedule Jav-8) B2BATE |
|
17 subotal (lings 15 + 18) $84B3036 |
I
18 Grossm factor for Lincaflectibdes Exp. & Actual 200% BPU f Div. Rete Counsel Azsessmants [1) pEatt |
i *
W PETAC for Recovery 41/2010-33 12011 {line 17/ 18) 56,544 077 | §2,645, 860 5808 0T
I
7 Tolsl Projecled Sewer Service Sales sublect to PSTAC (1000 gallons) (2] [4) ¥ wES0 | 125817 T40.993
- I
P FETAC par 1000 gallona (line 18/ 20) (3) fzagan | $21.0781 5244758
Kot
7] Uncolectible rate & 0.72% per MJAWS 2008 Base Rate Case (BPY Cockol ¥ WRIBD10020) a3 Avthorized snd 2009 Aclusl Assssament FHE:@U-W‘IM[M



New Jersey American Water Company
Pro Forma PSTAC-Supporting Sewar Service Sales Worksheet
PSTAC Year 4/1/2010-3/31/2011

New Jersey American Water Company . Schedule JMW-11
BPU Docket No. WR10020149 PSTAC Filing Year: 41/2010 - 3/31/2011
Witness Responsible: John M. Watkins Page 2

Pro forma Lakewood Sewer Service Sales:

1,110,412 (1)
Total Sales Lakewood 1,110,412

Pro forma Adelphia Séwer Service Sales:

. 179,897 (1)
Total Sales Adelphia 179,897
Pro forma Ocean City Sewer Service Sales: ‘
366,510 (2)
Total Sales Ccean City : 366,510

NDf.BSI :
(1) Source: NJAWC 2008 & 2002 Actual wastewater consumption.
(2) Source: prorated usasge using 3/12 of 2008 & 912 of 2009 Actual wastewater consumption.



MNew Jersey Amerlcan Water Company
Statement of Pro Forma Filing Costs

PWAC Year 41/2010-3/31/2011
New Jersey American Water Company Echedule JMW-12
BPU Docket No. WR1002 PWAC Filing Year: 4M1/2010 - 3/31/2011
Witness Responsible: John M. Watkins Page 1
Line
MNe.
1 Estimated
2 Pro Forma
3 Filing Costs (2)
4
& Legal 50
] Fublic Moficing 10,000
7 Courl Reporting 2,000 |
2 |
g Total Pro Forma Filing Gosts 512,000 (1) :
10

13 {1) These costs camy to Schedule JMW - 3 for Inclusion in PWAC recovery at 50%.



New Jersey American Waler Company
Statoment of Pro Forma Purchased Water Expense

PWAG Year 4120103302011
Revisnd AMN2C10
Mew Jorsey American Water Comparny Schachae RRS-1
BFU Dockat No. WR10020149 PWAL Filing Year: 412010 - ¥312011
Witness Responsible: Jobhn M. Watking . Page 1
k Actusl Annual PruFoms  #
FWAC Year Caniract Pro Forma g FWALC Yoar
AN 330 Minimumm Purchases . ProForme AHFENO-33201
Fun:hasaummwm Purchases [MEY) {MET) [MEY) Rzle per MG Expangs
[ 4] O (L] 15 (L]
Passalc Valey Weter Commission [PYWC) 3.662.820 3,777.750 3.650.820 (18} $1.92718 [) $7.438, 81
PVWE = power component [Fs] ST45 A8
Marmris County Municipal Litilties Authority 212.110 237.000 I?-TDDD $2,328.00 551,738
Meniciair Waber Buraau 147420 147420 £1,737.97 ) 258 012
Hew Jersey Waler Supply Autharity (MJUWSA)
IManasquan: 4,562,500
Contract & Initial rate 2,543,726 2.543.725 $1,003.56 | 52,854 206
Contrect {@ Delayed rata 1.818.775 1,618,776 $1.152.93 (5a) $1,531,085
Pgwer companent st} 530,021
Cverdraft servica 1243 323 L] 54,114
Rasrftan: L
Contract 46, 208.000 46200000  46,208.000 $231.00 () 510.6va 20
Legisiative grant 5 1,082,150 1,062,150 1,062.150 $0.00 ¥
Creardraft service 1,440.260 1,440 260 { 8} T2, T
Retroactive Debt Service ] $200,301
Credit apaing] Retroactive Debt Serv, Pymis {8s] (3100, 385)
Atiantic City Municpal UliElies Audhority:
Base rale 180000 180.000 180.000 8223797 m 582,038
Excess rate . 3722 araae? 3r2eR2- $2,752.67 M $1,026 258
Tewnship of Maple Shade 6.358 6.358 ) $43,803
Borough of Geaslde Helghts T3.472 T3.472 $2,750.00 () $202.048
Shomslands Water Compamy:
Unlon Beach conneclions: 167448
Sak for Resake rate 182,500 160.666 $1.0B8.00 (o) $337.204
Beckup bulk sales rala 12.835 $3,395.00 (Mo 3676 -
Fixed chg:Z - 4" meter (per mo.) ; $1B0.62 [10) 34,781
Fhxed chg=2 - 6" mater (per mo.) $380.25 [0) $5.562
Unlon Beseh Deficincy bill : {11) 34,481
Halmidel connectian: ' '
Backup buk sakes rate 12085 12.035 $3,305.00 (18} 540,850
Fued cha:1 - 6" meter (por ma) 530025 (10} 4,791
Markbono MLUA B2.048 #1.250 B2.048 53.633.24 [12) $334,436
City of Wikhwood 35,006 35.000 4732w $2,36000 (9 $104,388
East Windsor Muncipal Utilities Authority 1.699 1.689 $1.981.86 [14) $3,188
Demand equakzation
__Shau 5w — S

Noles: (1) Prorsled Rete - B months of actual effedive 1112010 and 3 months estimated Inprease of 4% effecim V2011,

(12} 2 year average of usage for the 12 months. crded 2302000 and 3312000,

{2} Actual Poser costs for PWAL Yese AMAE-3EN0.

(3) Presend rabes - EMpctive 4108

(4} Prasant rabes - Effecthes 1111508

(5) Prorated ralg - 3 menths of sctusl rote £, wmmmmﬂup«mgm"mummshmﬂmmtirmnun.mmu

(%) Prorated by - 3 manihe of schual rate EN. TATS-E3010 $1,175.03 per myg and § mes. of MIWSA'S schual THAG-S0M1 rate $1,108,88 par mg.

[5t) Actusl Power costs far FWAS YT, AAS-HIUND par Sch. Jnv-1.

{5¢) Estimatad cverdral service charge and volume are based upen # 2 yedd average of the actual monthiy overarsfl chvges per PWAC Years ended 309 and 310,

{6} Pmnuutm-ammmurmmalmnF.H.?f1mmu'1ﬂm1.mwmgmﬂmdumﬂnmwnwumsmme

m;m&mmmmnmnmmwmmmamuwmp

{5} Actual sriupl reiroastive debt senvice charge etfective Janyary 2008,

1’5:;Emn‘upuhdm:lwmwwmmummumrmmwmmmrupwm‘rummmm-ndmu

{7} Presenl rates - Efpcive 11/2010

(8} Actual costs PWAC Yaar AMDE-NIWI0. Amcunt reflects the elmination of infeiss chargpes.

(9] Prasant rebes - Efective 31807

(10} Present rates « Effectve 11504

{11) Estimated Unign Seach defickency bl based upon a 2 year average of the doliss geecciabed with the defidiency in PWAT Years ended 3085 snd 306,

(&) Froneted rete reflects the gversge of Lhe 12 monthly projected rades duing PWAC Y, 41010 « 33411, The rote incorporales MWIC [Midchene) and MTMUA
compengnts. The MWC rale component was bazed on the cument actual rmbe off, 31 7/2010 of $2,846.53 permg, The MTMUA companent was prorated based on 11 monl
of the camen| contractual rate of §1,984.74 and 1 sonth of 2 contractual 2% rate ingr, sfectve 31011 of 5120843 The MTMUA rate incresss i eBeciive on thi
annhversany of th Waler Servies Effedlive Dale of 2T

{13 Present rajes - Eficefve 4700,

(1) Atteal costs fior FYWAG Year ar08-33WA0, inguding the sfimsaton of mnleres chanpes.



NEW JERSEY-AMERICAN WATER COMPANY, INC. Fifth Revised Sheet: No. 65
B.P.U. No. 8 —Water Superseding Fourth Revised Sheet: No. 65

RATE SCHEDULE 0-1
PURCHASED WATER ADJUSTMENT CLAUSE (PWAC)

APPLICABILITY :

Applicable to all Metered Water Customer classes served by the Company in all service areas for water service, except
for Manasquan Uninterruptible Service. The PWAC charge, as defined under the Standard Terms and Conditions of this
tariff, is designed to recover the cost of purchased water associated with the normal operations of the Company and allow
the Company to achieve a zero or near-zero deferred balance each April 1% on its purchased water costs.

CHARACTER OF SERVICE

Continuous, except as limited by the "Standard Terms and Conditions "

PURCHASED WATER ADJUSTMENT CLAUSE (PWAC) CHARGE

In addition to all other charges for metered service, the following charges per one hundred gallons, per one thousand gallons,
per 10 cubic feat and per 100 cubic feet for all sales will be made to recover purchased water costs not included in the Water
Charge or any other Charge:

Gallons Gallons Rate Rate

Per Month Per Quarter Per 100 Gallons Per 1.000 Gallong
Non-Exempt All All £0.04043 $0.4043
Exempt All All § 0.03487 $0.3487

Cubic Feet Cubic Fest Rate Rate

Per Month Per Month Per 10 Cubic Feet Per 100 Cubic Feet
MNon-Exempt All All $0.030242 § 0.30242
Exempt All All $ 0.026083 $ 0.26083

The PWAC Charge is also applicable o any difference between the quantity of water actually purchased by the customer
and any applicable take-or-pay commitment,

FILING

The Company shall endeavor to make an annual PWAC filing no later than December 1% of each year proposing a PWAC
rate to be effective on or about the following April 1.

The notice of filing and of public hearing in the annual PWAC proceedings shall include the specific rate’ change proposed
to be implemented on April 1%, The notice shall also include the impact of such potential increases on a benchmark bill,

The annual PWAC filing shall contain, but not be limited to, the following:

1. Areconciliation of actual versus estimated costs and revenues from the last Board approved PWAC charge for
purchased water;

2. Projected rates supported by projected volumes, revenues, and projected purchased water costs;

3. Deferred balances and the timefrarme over which they are proposed to be collected or returned;
4. Awritten explanation of the circumstances that caused the deferred balances in {3) above;
S. A wrilten explanation of any significant activities or trends which may affect costs for the prospective period; and

6. Updated tarifi sheets to reflect any change to the PWAC rate.

The benchmark bill shall be the average residential water customer bill for a twelve-month period.

(Continued)

Issued: August 4, 2010 Effective: August 4, 2010

By: John Bigelow, President

131 Woodcrest Road, Cherry Hill, New Jersey 08003
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR10020149 dated , 2010



NEW JERSEY-AMERICAN WATER COMPANY, INC. Fifth Revised Sheet: No. 66
B.P.U. No. B - Water Superseding Fourth Revised Sheet: No. 66

RATE SCHEDULE 0-1

PURCHASED WATER ADJUSTMENT CLAUSE (PWAC)
(Continued)

PROVISIONS

Interest shall be passed on to customers through the PWAC rates at the beginning of each PWAC Year succeeding any
PWAC year in which any monthly purchased water costs over recovery has taken place. Any debit or credit balance in
the separate deferred net revenue or separate cost of purchased water accounts shall be determined monthly. Monthly
interest shall be calculated on the average of the current and prior month's ending cumulative deferred revenue or cost
of purchased water balances. Interest on such water costs shall be calculated utilizing the rate of return on rate base
utilized to set rates in the Company’s last preceding base rate case, and shall be changed from time to time, consistent
with N.J.A.C., 14:9-7 1et seq.

The clause shall be subject to deferred accounting, consistent with N.J.A C. 14:9-7.1, et seq.

TERM F PAYMENT
See Rate Schedules for applicable customer classes.

CONDITIONS
Subject to the "Standard Terms and Conditions™ except as otherwise set forth In this Schedule.

Issued: August4, 2010 Effective: August 4, 2010

By: John Bigelow, President

131 Woodcrest Road, Cherry Hill, New Jersey 08003
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR10020149 dated , 2010



NEW JERSEY-AMERICAN WATER COMPANY, INC.

B.P.U. No. & — Sewer Fourth Revised Sheet: No. 81

Superseding Third Revised Sheet: No. 81

RATE SCHEDULE 1-A
GENERAL METERED SERVICE
APPLICABILITY
Applicable for general residential, commercial, industrial and municipal sewer service in the City of Ocean City. The charge
for sewer service shall consist of the total of the Minimum Service Charge, the Sewer Usage Charge and the Purchased
Wastewater Treatment Adjusiment Clause (PSTAC) Charge, as defined under the Standard Terms and Conditions in this
tariff. The PSTAC charge is included within the Minimum Service Charge rates reflected below.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

MINIMUM SERVICE CHARGE
All sewer service customers shall pay a Minimum Service Charge in addition to the Sewer Usage Charge, if any, of

$26.20880 times the number of CCF (hundred cubic feet) or $35.0385 times the number of thousand gallons of water usage
at that property during the prior summer quarter, but in no case less than $262.08 for non-exempt customers. Exempt
charges are $25.13751 per CCF or $33.6083 per thousand gallons, but in no case less than $251.38. Included within the
Minimum Service Charges are $18.30767 per CCF or $24.4755 per 1000 gallons for the PSTAC. On a percentage basis,
the PSTAC represents 69.86% (5244755 / $35.0385) non-exempt or 72.83% ($24.4755 / $33.6063) exempt, of the Minimum
Service Charge. Summer quarter consumption shall be determined based on an initial meter reading taken in June with the
concluding meter reading taken approximately 90 days thereafter in September.

SEWER USAGE CHARGE

The volume of sewer use is assumed fo equal water meter registration. Charges shall be based on water consumption as
indicated by water meter readings on a monthly or quarterly basis at the option of the Company.

Gallons Gallons Rate Per Rate Per

Per Month Per Quarter 100 Gallons 1,000 Gallons
Mon-Exempt All All $0.17788 $1.7768
Exempt All All $0.15376 § 1.5376

Cubic Fest Cubic Feet Rate Per Rate Per

Per Month Per Quarter 10 Cubic Fest 100 Cubic Feet
MNon-Exempt All All $ 0133054 $1.33054
Exempt All All $0.115014 §1.15014

TERMS OF PAYMENT

The following plan for payment of the Minimum Service Charge is ofiered as a convenience to our customers and does not
relieve the customer of the liability to pay the entire Minimum Service Charge if sewer service is rendered for only a portion of
the year. i

For monthly billed customers, one-twelfth of the Minimum Service Charge shall be due and payable upon receipt of the
regular bill for sewer service. For quarerly billed customers, one-third of the Minimum Service Charge shall be due and
payable upon receipt of the March billing, the June billing and the September billing for sewer service.

If the Company determines by application of the following criteria that the customer's past record of payments does not
warrant application of this payment plan, the Company may require payment of the entire service charge at one time rather
than in installments.
1. If a customer has been fterminated at least once in the past two years for non-payment of a bill for sewer
service; or,
2 If a customer receives three (3) Final Reminder Notices during a twelve month period.

In addition, in the case of a reactivated account, the customer will be required to pay any installment(s) which would have
been billed if the account had been active as of January 1. A new account will be required to pay a pro-rata share of the
Minimum Service Charge based on the period of service to be rendered during that year.

Usage charges based upon meter readings shall be billed in arrears, on a quarterly or monthly basis at the option of the
Company. Whenever service is established or is discontinued, all applicable fixed charges shall be prorated to the date of
establishment or discontinuance of service.

Valid bills for service furnished under this schedule are due fifteen (15) days from the date of the postmark on the envelope in
which the bill was transmitted. All bills shall list a due date.

lssued: August4, 2010 Effective: August 4, 2010

By: John Bigelow, President

131 Woodcrest Road, Cherry Hill, New Jersey 08003
Filed pursuant to Order of the Board of Public Utilities entered in Docket
No. WR10020149 dated , 2010. :



NEW JERSEY-AMERICAN WATER COMPANY, INC.

BE.P.U. No. 8 — Sewer Fourth Revised Sheet: No. 82

Superseding Third Revised Sheet: No, 82

RATE SCHEDULE 1-B
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLALUISE (PSTAC) *

APPLICABILITY

Applicable 1o all Sewer Service customer classes including general residential, commercial, industrial and municipal sewer
service in the City of Ocean City. The PSTAC charge, as defined under the Standard Terms and Conditions in this tariff, is
designed to recover the cost of purchased wastewater treatrment and disposal costs associated with the normal operations of
the Company, and allow the Company to achieve a zero or near-zero deferred balance each April 1* on its purchased
wastewater treatment and disposal costs. The PSTAC charges detailed below are included on Rate Schedule 1-A within the
Minimum Service Charges and are provided herein only for informational purposes. The customer will not be separately
invoiced for the PSTAC charge.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE E

The following are the PSTAC charges per one hundred gallons, per one thousand gallons, per 10 cubic fest, and per 100
cubic feet that are included within the Minimum Service Charge rates as set forth in Sewer-Rate Schedule 1-A to recover
purchased wastewater treatment and disposal costs.

Gallons Gallons Rate Rate
Per Month Per Quarter Per 100 Gallons Per 1
MNon Exempt and Exempt All All $2.44755 $24 4755
Gallons Gallons Rate Rate
Per Month Per Quarter Per 10 Cubic Feet Per 100 Cubic Feat
MNon Exempt and Exempt All All £1.630767 $18.30767

FILING
The Company shall endeavor to make an annual PSTAC filing no later than December 1™ of each year, proposing a PSTAC

rate or percentage to be effective on or about the following April 1%

The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to
be implemented on April 1%. The notice shall also include the impact of such potential increases on a benchmark bill.

The annual PSTAC filing shall contain, but not be limited to, the following:

1. A reconclliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and
disposal costs;

3. Deferred balances and the timeframe over which they are proposed to be collected or returned:
4. Awritten explanation of the circumstances that caused the deferred balances in (3) above;
5. A written explanation of any significant activities or trends which may affect costs for the prospective period; and

6. Updated tariff sheets fo reflect any change to the PSTAC rate.

The benchmark bill shall be the average residential sewer customer bill for a twelve-month period.

TERMS OF PAYMENT

See Rate Schedule 1-A for applicable customer classes.

(Continued)

Issued: August 4, 2010 Effective: August 4, 2010

By: John Bigelow, President

131 Woodcrest Road, Cherry Hill, New Jersey 08003
Filed pursuant to Order of the Board of Public Utilities entered in Docket
No. WR10020149 dated , 2010.



NEW JERSEY-AMERICAN WATER COMPANY, INC.

BE1 No. B— Sewar Third Revised Sheet: No. 86

Superseding Second Revised Sheet: No. 86

RATE SCHEDULE 2-B
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)

APPLICARBILITY

Applicable to all Sewer Service customer classes including general residential, commercial, industrial and municipal sewer
service in Lakewood Township. The PSTAC charge, as defined under the Standard Terms and Conditions in this tariff, Is
designed to recover the cost of purchased wastewater treatment and disposal costs associated with the normal operations of
the Company, and allow the Company to achieve a zero or near-zero deferred balance each April 1% on its purchased
wastewater treatment and disposal costs.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLALISE (PSTAC) CHARGE

In addition to all other charges for general metered service, the following charges per one hundred gallons, per one thousand
gallons, per 10 cubic feel and per 100 cubic feet for all sales will be made to recover purchased wastewster treatment and
dizposal costs not included in the Sewer Usage Charge or any other Charge as set forth in Rate Schedule 2-A of the current
Tariff:

Gallons Gallons Rate Rate
Per Month Per Quarter Per 100 Gallong Per 1000 Gallons
MNon Exempt and Exempt All All § 0.51072 $5.1072
Gallons Gallons Rate Rate
Per Month Per Quarer Per 10 Cubic Fest Per 100 Cubic Feet
Non Exempt and Exempt All Al $0.382019 £3.82019

FILING
The Company shall endeavor to make an annual FSTAC filing no, later than December 1% of each year, proposing a PSTAC
rate or percentage to be effective on or about the following April 1

The notice of filing and of publu: hearing in the annual PSTAC proceedings shall include the specific rate change proposed to
be implemented on April 1*. The nofice shall also include the impact of such potential increases on a benchmark bill.

The annual PSTAC filing shall contain, but not be limited to, the following:

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
purchased wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and
disposal costs;

3. Deferred balances and the timeframe over which they are proposed to be collected or retumed:
4. A written explanation of the circumstances that caused the deferred balances in (3) above;
2. Awritten explanation of any significant activities or trends which may affect costs for the prospective period; and

6. Updated tariff sheets to reflect any change to the PSTAC rate.
The benchmark bill shall be the average residential sewer customer bill for 8 twelve-month period.

(Continued)

Issued: August 4, 2010 Effective: August 4, 2010

By: John Bigelow, President

131 Woodcrest Road, Cherry Hill, New Jersey 08003
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR10020149 dated . 2010.



MEW JERSEY-AMERICAN WATER COMPANY, INC.

B.P.U. No. 8 — Sewer Fourth Revised Sheet: No. 89

Superseding Third Revised Sheet: Mo, 89

RATE SCHEDULE 3-B
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)

APPLICABILITY

Applicable to all Sewer Service customer classes including general residential, commercial, industrial and municipal sewer
service customers provided service by the Company's Adelphia System (service area of the former Adelphia Sewer
Company) in the Township of Howell in Menmouth County. The PSTAC charge, as defined under the Standard Terms and
Conditions in this tariff, is designed to recover the cost of purchased wastewater treatment and disposal associated with the
normal operations of the Company, and allow the Company to achieve a zero or near-zero deferred balance each April 1% on
its purchased wastewater treatment and disposal costs,

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE

In addition to all other charges for general metered service, the following charges per one hundred gallons, per one thousand
galions, per 10 cubic feet and per 100 cubic feet for all sales will be made to recover purchased wastewater treafment and
disposal costs not included in the Sewer Usage Charge or any other Charge as set forth in Rate Schedule 3-A of the current
Tariff:

Gallons Gallong Rate Rate
Per Manth Per Quarter Per 100 Gallons Per 1.000 Gallons
MNon-Exempt and Exempt All All $£048373 $4.8373

FILIN
The Company shall endeavor to make an annual F’STAC filing no later than December 1™ of each year, proposing a PSTAC
rate 1o be effective on or about the following April 1

The notice of filing and of pubm: hearing in the annual PSTAC proceedings shall include the specific rate change proposed to
be implemented on April 1. The notice shall also include the impact of such potential increazes on a benchmark bill.

The annual PSTAC filing shall contain, but not be limited to, the following:

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
purchased wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and
disposal costs;

3. Deferred balances and the timeframe over which they are proposed to be collected or returned:

4. A written explanation of the circumstances that caused the deferred balances in (3) above:

5. A writlen explanation of any significant activities or trends which may affect costs for the prospective period: and
6. Updated tariff sheets to reflect any change to the PSTAC rate.

The benchmark bill shall be the average residential sewer customer bill for a twelve-month period.

(Continued)

Issued: August 4, 2010 Effective: August 4, 2010

By: John Bigelow, President

131 Woodcrest Road, Cherry Hill, New Jersey 08003
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR10020149 dated , 2010,



