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BY THE BOARD:

This Order memorializes action taken by the Board of Public Utilities (“Board”) at its March 30
2011 public meeting, where the Board considered proposed modifications to 2011 programs
and budgets for New Jersey’s Clean Energy Program and proposed grants related to the
Weatherization Assistance Program. !

Background and Procedural History

On February 9, 1999, the Electric Discount and Energy Competition Act, N.J.S.A. 48:3-49 et
seq. (“EDECA”) was signed into law. EDECA established requirements to advance energy
efficiency and renewable energy in New Jersey through the societal benefits charge. N.J.S.A.
48:3-60(a)(3). EDECA further empowered the Board to initiate a proceeding and cause to be
undertaken a comprehensive resource analysis (“CRA") of energy programs, which is currently
referred to as the comprehensive energy efficiency (‘EE”) and renewable energy (“RE")
resource analysis. lbid. After notice, opportunity for public comment, public hearing, and
consultation with the New Jersey Department of Environmental Protection (‘DEP”), within eight
months of initiating the proceeding and every four years thereafter, the Board determines the
appropriate level of funding for EE and Class | RE programs that provide environmental
benefits above and beyond those provided by standard offer or similar programs in effect as of
February 9, 1999. These programs are now called New Jersey's Clean Energy Program (the
“NJCEP”).

' The budgets approved in this Order are subject to State appropriations law.



By Order dated April 27, 2007, Docket No. E007030203, the Board directed the Office of Clean
Energy (“OCE” or “Staff”) to initiate a third comprehensive EE and RE resource analysis
proceeding and to schedule public hearings on program funding and funding allocations for the
years 2009 through 2012. By Order dated September 30, 2008 (the “CRA lil Order”), Docket
No. EO07030203, the Board concluded this proceeding and set funding levels of $245 million
for 2009, $269 million for 2010, $319.5 million for 2011, and $379.25 million for 2012. By Order
dated December 22, 2010, Docket Nos. EO07030203 and EO10110865, the Board approved
2011 programs and budgets for the NJCEP (“2011 Budget Order”) as well as the compliance
filings of Honeywell International, Inc. (“Honeywell”), TRC, Inc. (“TRC”), the OCE, and the
electric and gas utilities (collectively referred to as “the Utilities”). The compliance filings
included program descriptions and detailed budgets for each program.

The 2011 Budget Order included estimated carryover of unspent funds from previous years,
plus anticipated new funding of $319.5 miillion as set out in the CRA IlI Order, less $77 million
allocated to “Legislative Action” as required by State legislation. In addition, a significant
portion of the overall 2011 budget includes funds to pay rebate and other commitments made
by the NJCEP in prior years.

The manner in which the NJCEP operates is that an approved commitment is frequently made
in one year and paid after construction is completed and inspected in a subsequent year. As
noted below, the current commitments to pay the approved rebates once a new Energy Star
home is constructed or new solar system is installed, for example, are approximately $167
million. The tables below note those programs with prior approved commitments that will be
paid upon project completion. Other programs pay rebates upon installation or purchase of
equipment and do not have commitments for payments at a future date.

The Board establishes annual budgets based on estimated expenses for the previous year.
Once actual expenses are known, the Board has historically issued a revised budget Order to
“true up” any differences between actual and estimated expenses. As has been the Board's
practice, the 2011 Budget Order relied on estimates that would require “true up” at a later date.

2010 actual expenses are now known and are approximately $42 million below estimated 2010
expenses. Estimated 2010 expenses were developed in September 2010 and differences
between estimated and actual expenses reflect both changes in market activity and
commitments that were expected to be completed in 2010, but carried forward into 2011.
Incentives for several programs including the Home Performance with Energy Star, Direct
Install and Pay-for-Performance programs were reduced in mid 2010 due to budget constraints
which led to a temporary slowdown in market activity. However, since that time some program
participation levels have begun to trend upward.

Carry over represents unspent funds from a previous budget that are carried forward to the next
year's budget. The following tables show the final 2010 budgets approved by the Board; the
actual 2010 expenses and carry over; the estimated 2010 carry over that was used to develop
initial 2011 budgets; and the difference between the actual and estimated carry over for the
energy efficiency (“EE”), renewable energy (‘RE”) and OCE Oversight budgets. In this Order
the Board will consider changes to the approved 2011 NJCEP budgets to true up differences
between actual and estimated 2010 expenditures as well as other modifications discussed
further below. Further, in this Order the Board will consider the Utilities’ request to true-up 2009
and 2010 budgets for the Comfort Partners and CleanPower Choice programs managed by the
Utilities.
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OCE Straw Proposal

The OCE coordinated with the Market Managers, the NJCEP Program Coordinator and other
stakeholders to develop proposed modifications to the 2011 NJCEP budgets which primarily
concern allocating the additional $42 million in carry over to existing programs based on current

program activity levels.

On March 9, 2011 the OCE circulated proposed changes to the

budgets for comment in a public stakeholder process. Written comments were due by March
18, 2011 and the proposed changes were discussed at the March 16™ meetings of the EE and
RE Committees. A summary of the comments received and responses to the comments are
provided below. The following summarizes the major changes to the 2011 NJCEP budgets

proposed by the OCE in its Straw Proposal:

Additional Carry Over

Carry over represents unspent funds from a previous budget that carry forward to the next
year's budget. Initial 2011 budgets were established based on estimates of 2010 expenses and
carry over developed in September 2010. Actual 2010 carry over is calculated by deducting
actual 2010 expenses from the Board approved 2010 budgets. The difference between actual
and estimated carry over is referred to as Additional Carry Over in the tables below. Additional
Carry Over is available for allocation to program budgets.

The following tables show the final 2010 budgets, actual carry over and Additional Carry Over:

2010 Enerav Efficiencv Program Budget

T

|C&l EE Programs

L Actual Estimated 2010 Difference =
i Approved 2010 2010 Carryover from Additional
2010 Budget Expenses Carry Over | 2011 Budget Order Carryover
Programs (a) (b) (€)= (@) - (b) (d) (e)=(c)-(d)
Residential EE Programs
) S $1,101,070.12 $6,426,633.55 ($5,325,563.43)
e - = ‘“,:f:,f'f,ffi R o — ; _ |
F vy R ,_v~;ﬂ.;,4 - Ee— -: * o " 1 e # e ]|
| - . N
f ] |
P S S T TTo o= ==1 === - - ==1 === === ==1 ===
neEldusiiual mainsuny W, &V, SV WY WAV T W W WETTW, T 1w Wy VW W 1 Ao Ml |
ISub Total Residential $117,502,429.06 | $85420,354.49 | $32,082,074.57 |  coenea e T esaaamaTar
[Residential Low Income ]
Comiar Pariners §32,206.997.01 | %31,377,188.80 5825,508.11 50.00 | $629,308 11
Sub Total Low-Income $32,206,487.01 | $31,377,188.90 $829,308.11 £0.00 $£29,308.11 |

|{Commerciallindusirial Construction

$6,813.711.71

$2.446,568.50

34,387, 143.41

{C&l New _[‘.‘_—Dl:ls.tr ué ten
C&l Retrofit

| 535,105,755.58

§17.220,583.18

517,689 176,41

54,775,462 28

{5405,318.57)

£17 455 295 19

$303,BE1.28

[Fay-for-Parformance New Construction 54,566, 134.60

404 483 .64

$4,471,645.06

34 ABT 404 56

(515,548 60)

[Pay-for-Perormance | 532305, 10262

51,242, 734.12

$31,062,368.50

$2,708.013.72

£3,151,405,07

5§28,556,343.30

$1,508,025 20

27 153,352, 16

$1,998,142.91

S7,187.364.45|

56,045,020.87

ichP | $5,850,508 79
{Local Government Energy Audit | 513,232, 365,46
Direct Install | 524,532,676 50
| TEACH 51,000,000.00
IMarketing | $1,038,200.00

$3.970,159.508

I20,562,816.82 |

5884,850,00

$10.905,781.70

50,566,035, 22

T317.170.50

$123.866.1.2

{Business Conference |
|Sub Toal C&I

[ $124,981,645.39 |

SGEZ B2D.50 §338,4E2.00 5344 367,50
5905,480.35| 5132.719.65 | £0.00 5$132,719.65 |
5123,866.12] 50,00 50,00 £0.00 |

$36,616,429.00 |

$£8,365,216.39

{Other EE Programs

§73,353,362.80 |

$14,411,853.59 |

[Special Studies “$877,801.00 §208.947.00 | $678.853.10 | $477.80100|  5101,052.10 |
(ouns 1 s urer ey mreieiy ewgrene)  $877,801.00 $298,947.90 $578,853.10 $477,801.00 $401,052.10
\Total Cnergy Efficiency | $275,568,372.46 | $153,712,920.29 | $121,855,452.17 $99,632,900.51 $22,222,551.66
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2010 Renewable Energy Proaram Budaet

Renewable Energy Programs NJBPU Actual Actual Estimated 2010 Difference =
Approved 2010 2010 Carryover from Additional
2010 Budget Expenses Carry Over |2011 Budget Order Carryover
Existing Programs (a) (b) (c) = (a) - (b) (d) (e) =(c)-(d)
- $54,778,432.50 $28,526,247.32 $26,252,185.18 $21,097,476.52 $5,154,708.66
) $123,115.25 $66,748.64 $56,366.61 $4,157.00 $52,209.61
; $13,870,253.00 $0.00 D
Renewable Energy Program: Grid
Connected (Formerly REDI) $6,201,605.00 $0.00 $6,201,605.00 $5,455,973.00 $745,632.00
Renewable Energy Incentive Program _ SGE7717ET.BY |  527.BR0023 33|  S3B,B42,744 56  E20,751,500,35 £6,1071,745 27 |
RE Marketing 5354 755 50 $327,364.84 567,370 66 | T §36.353.54 | T E28.017.12
Edison Innovation Clean Energy Fund
(formerly CST) $5,940,000.00 $839,367.00 $5,100,633.00 $4,216,639.00 $883,994.00
) $148,079,929.14 | $57,588,771.13 $90,491,158.01 $73,534,451.41 $16,956,706.60
} . -
° $250,000.00 $250,000.00 $0.00 $0.00 $0.00
Edison Innovation Clean Energy
Manufacturing Fund: EE & RE $27,731,486.82 $3,211,000.00 $24,520,486.82 $23,444,728.82 $1,075,758.00
) N $4,745,714.00 $24,520,486.82 $23,444,728.82 $1,075,758.00
: . . $177,346,129.96 | $62,334,485.13 $115,011,644.83 $96,979,180.23 )
2010 OCE Oversight Budget
NJBPU Actual Actual Estimated 2010 Difference =
| Approved 2010 2010 Carryover from Additional
2010 Budget Expenses - Carry Over |2011 Budget Order| Carryover
(a) (b) (c)=(@)-(b) (d) (e)=(c)-(d)
: $1,532,521.03 $925,899.24
: $2,289,480.00 | $1,948,086.75 $341,393.25 $43,983.00 $297,410.25
Northeast énergy Efficiency Partnership Sponsorship
including EMV Regional Protocol Forum $316,300.00 $252,947.00 $63,353.00 $35,492.00 $27,861.00
’ = $133,817.00 $0.00 ' X !
Sub-Total: Administration and Overhead $4,406,232.03 | $3,226,932.99 | $1,179,299.04 $618,926.83 $560,372.21
Evaluation and Related Research
$400,000.00 $68,415.71 $300,000.00 |
. ,_ $12,660.001  $21,055.00 | $0.001  $21,055.00 |
—+ —t 4 + —
Other Studies/Job Training Pilot ) ) , . .
Program Evaluation ) . . j ,
Financial Audits . L [ , )
Sub-Total: Evaluation and Related Research $3,253,432.25 $259,452.79 | $2,993,979.46 $2,188,693.16 $805,286.30
Qutreach and Education/Community Partner Grants $154,185.47 $51,413.16 $102,772.31 $9,017.82
Sub-Total: Marketing and Communications $154,185.47 $51,413.16 $102,772.31 $9,017.82 $93,754.49
L L A 1 1 J

The 2011 budget approved by the Board included estimated EDA program revenues of
$171,427.48 from interest payments and repayment of loans or grants. Actual EDA revenues
were $113,666.56, or $57,760.92 less than the estimated revenues used to develop the 2011
budgets. Therefore, the EDA budget needs to be reduced by this amount to reflect the lower

level of revenues.
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The Additional Carry Over calculated in the tables above and reduction in EDA revenue are
included in the revised 2011 budget tables proposed by Staff below.

Funding Reconciliation

In 2006 and 2008, Treasury issued Requests for Proposals (“RFPs”) to solicit bids to engage a
contractor(s) to perform a Funding Reconciliation of Board ordered NJCEP funds collected from
utility customers for the calendar years 2001 through 2009. Contracts to provide these services
were awarded by Treasury to McEnerney, Brady and Company (“MBC”) and WithamSmith+Brown
PC (“WSB?”), certified public accountants.

The purpose of the funding reconciliation was to ensure that all funds were properly accounted for
such that program expenses plus available cash equal the funding levels directed by the Board
plus any interest eamed. The engagement was not an audit of program expenses. To ensure
that all funds are properly accounted for, the contractor was required to compile information
concerning funding levels and expenses, and reconcile the five-year funding levels and expenses
to the New Jersey Comprehensive Financial Systems (“NJCFS”) balance for this account.

MBC issued its final Funding Reconciliation report for the years 2001 through 2005 in July
2009. On February 4, 2011, WSB submitted an initial draft of the 2001 through 2009 Funding
Reconciliation report to the Board’s Office of Clean Energy. WSB determined utility balances
as of December 31, 2009 which indicated that in total the Utilities were due a credit against
future payments to the NJCEP Trust Fund of $1,993,267. This credit will reduce future
payments that the Ultilities will make to the Trust Fund thus reducing the level of funds available
for allocation to program budgets.

The Utilities make monthly payments to the CEP Trust Fund by netting CEP program expenses
for the month from the monthly payment schedule set out in the Board’s CRA Iil Order. The
Utility debits/credits shown in the WSB report result from expenses reported to the OCE for the
purpose of calculating payments to the Trust Fund being different than the expenses recorded
in the utility’s financial records. The primary reason for the difference is that subsequent to the
Utilities reporting their expenses to the OCE for the purpose of calculating payments due to the
Trust Fund the Utilities made accounting adjustments that revised the reported expenses.

Staff anticipates that it will submit the Funding Reconciliation report to the Board for
consideration in the near future. However, at this time Staff recommends that the 2011 NJCEP
budgets be reduced to reflect that the draft report indicates that the Utilities are entitled to a net
credit of $1,993,267. The proposed 2011 budget tables below reflect this reduction. If the
credit in the final Funding Reconciliation report ultimately accepted by the Board differs from the
$1,993,267 credit used to establish the proposed budgets in this Order, the Board will need to
adjust the NJCEP budgets accordingly in a future Order.

Legislative Action

In the 2011 Budget Order the Board approved a total NJCEP budget of approximately $442
million. In addition, the 2011 budget Order accounted for an additional $77 million that was re-
allocated as a result of legislative action. Specifically, in the 2011 Budget Order the Board
noted that:

“First, legislative action requires Staff to revise the proposed EE and RE funding
allocations included as guidance in the CRA Il Order for the 2011 NJCEP. By L.
2009, c. 207, the Legislature established a $25 million grant program designed

5 BPU DOCKET NOS. EO07030203
and EO10110865



to help pay the gas and electric public utility bills of households seeking
temporary assistance from a nonprofit energy organization. Notwithstanding any
provision to the contrary of N.J.S.A. 48:3-60 or any Order adopted pursuant
thereto, the Legislature directed the Board to provide that $25 million from
available balances of funds collected through the SBC and accumulated in State
accounts. At its November 10, 2010 public meeting, in Docket Number
EG10100740, the Board approved the release of a grant solicitation for that $25
million. Funding for that grant solicitation will come from the Clean Energy Trust
Fund, the State account that holds the funding for the NJCEP. in addition, with
the Fiscal Year 2011 Appropriations Act, the Legislature transferred $52.5 million
from the Clean Energy Trust Fund to the General Fund. L. 2010, c. 35, at pp. 7,
209; see Appropriations Handbook at A-11, B-204. Thus, $77.5 million from the
Clean Energy Program Trust Fund is no longer available for 2011 clean energy
programs. As a result of this legislative action, the OCE developed revised
funding allocations for use in developing proposed 2011 program budgets.

The OCE notes that a calculation error occurred and revised funding allocations
only reflect the loss of $77 million rather than the total $77.5 million discussed
above. Because the public was only notified of revisions totaling $77 million, the
OCE will not recommend further revisions at this time. The OCE will seek
stakeholder input regarding additional necessary programmatic and budget
revisions before returning to the Board with a recommendation at a later date.”

With regard to the $25 million grant program described above, by Order dated February 21,
2011, Docket No. EG10100740, the Board awarded a grant to the Affordable Housing Alliance
(“AHA") referred to as the Temporary Relief for Utility Expenses (“TRUE”) Grant. Staff
proposed that the funds for the $25 milion TRUE Grant program be reallocated from the
“Legislative Action” budget line to a new budget line within the NJCEP budget to reflect the
Board's recent award. In addition, Staff’s Straw proposal included an allocation of an additional
$500,000 to the “Legislative Action” budget line to correct the calculation error noted above.
The table below titled Proposed 2011 Funding Adjustments reflects these adjustments.

Other Proposed Changes
The following discusses other changes to the 2011 budgets proposed by Staff including the
proposed reallocation of the additional carry over:

e In the 2011 budget Order the Board approved a pilot program for large energy users but
did not approve a budget for this program. Staff is currently developing a proposed pilot
program for consideration by the Board. Staff is proposing that the revised budget
include $20 million in funding for the large energy users pilot program from a
reallocation of additional carry over from programs that do not require the funding to
meet anticipated 2011 expenses.

» Reallocate $5,325,563.43 to the HVAC program. The program received a large influx of
applications at the end of 2010 and given current trends will require these funds to meet
anticipated 2011 expenses.

o Reallocate $3,431,504.94 to the Energy Efficient Products program. One of the
components of this program provides upstream incentives to manufacturers and
retailers to provide discounted Energy Star products to customers such as CFLs,
electronics and appliances. Staff proposes that the additional funding be utilized for
additional upstream promotions.
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Reallocate $3,027,569.65 to the C&l Retrofit program. Program participation levels
have been trending up and this funding would be used to meet anticipated 2011
expenses.

Reverse a $60,000 administrative fee to CST that was charged to the program but never
paid since CST was defunded.

Reduce the CORE and REIP budgets in total by approximately $6 million to reflect
cancelled solar rebate commitments and the CHP budget by $2 million to reflect
cancelled CHP projects.

Staff proposes numerous other line item transfers within the budget, primarily to zero
out the budget for discontinued programs or to reallocate additional carry over from
programs that do not require the additional funding to meet anticipated 2011 expenses
to the large energy users pilot or to programs that require additional funding to meet
anticipated program expenses.

The 2011 OCE Oversight budget includes $100,000 for Green Jobs and Building Code
Training. Staff proposes to combine the Green Jobs and Building Code Training and
Special Studies budget lines by transferring the Green Jobs and Building Code Training
budget to the Special Studies budget within the EE budget and to rename the Special
Studies budget Green Jobs and Building Code Training.

Transfer the Sustainable Jersey budget of $625,000 from the OCE Oversight to the EE

budget category.

The following table summarizes the funding adjustments discussed above:

Proposed 2011 Funding Adjustments

Funding Adjustments

EE

RE

EDA

OCE

True Grant

Legilative Action

|EDA Interest & Loan Payments True-up

|Reverse CST Admin Fee Charge

$60,000.00

{Funding Reconciliation Adjustment

($1,993,267.00)

[Transfer from Legislative Action to
|TRUE Grant

$25,000,000.00

($25,000,000.00)

Transfer from RE to Legislative Action

($500,000.00)

$500,000.00

}F'r‘réﬁs‘fér from OCE Green Jobs to EE
|Special Studies

$100,000.00

(3100,000.00)

| Transfer Sustainable Jersey Budget
|{from OCE Oversight to EE

$625,000.00

5,000.00)

Transfer from RE and OCE to EE

$4,500,000.00

e
\
1

|Total

$5,225,000.00

($57,760.92)

{

62
$1,000.000.00)
$1,7

($1,725,000.00)

$25,000,000.00

($24,500,000.00)

The following table shows the revised funding levels that result from the additional carry over
and other changes discussed above:

Revised 2011 Funding Levels

At Budgel | gl Funding Revised 2041 Compmitied. . || Reviwd 2014

RO nee Carrpover Adjustments | Funding Levels EspeRer sk of PAnng Liss

Board Order 3 132011 Commitments

(8 2] ic) id)=(a) (ptic) ) =)

Energy Efficiency Programs | 529298290051 | $22,222.551 66 | $5,225,000.00 | $320,430,452.17 | 563,477,787 61 | 5256,052,664.56
Renewable Energy Programs $84,534,451 41 | 516,956,706 60 | (35,933,267.00)| $95,567,891.01 | 568,681,099.00 | 526,676,792.01_
EDA Programs 556.616,156.30 | 51,075 754,00 |557,760.52)| §a7,634,153.38 59006, 24200 | 547.827.911,34
[OCE Dversight §7.966,697.51 | 51459.413.00 | (51.725,00000)| 8770105081 |  $000| §7.701.050.81
[TRUE Grant 50.00 50.00 | 525,000,000,00 | %25,000,000.00 | 525, 000,000.00 50,00
[Total 442 100,146,030 | $41,714,429.26 | S522.508,372.08 | 5506,323,547.37 | 5166,965,120.61 | 5330,358, 418.78
Lagisiative Action %77, 000, 000,00 ~S0.00| [524,500.000.00]| $52,500,000.00 | §52,500,000.00 50,00
[Total 1$515,100,145.05 | $41,714,429.26 | (51.991,027.52)( §556,823,547.37 | $219,465128.61 | $328,356,416.76 |
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The following tables set out the revised 2011 EE, RE, EDA and OCE Oversight program
budgets proposed by Staff in its March 9™ Straw Proposal:

Revised 2011 Enerav Efficiencv Proaram Budget

- Revised 2011 Commitments
Budget as of 1/3111
Programs (a) (b) (c) (d)=(a)*+(b)+(c) (e)

!HDQ!!‘G",IQl Naw [ .nnaernirctinn I diMMa3 MM DU | lrm:)‘l i.aio.1 l'" DI41.010.417 1 DIM. M43 HOH.DU | DU 1OM UUU UL
b= :
= 2
e
!
pemm—- $24,829,308.11
_ $24,829,308.11 $0.00
F
““‘“" - ~n e bir -
b
lcRF $1.003,670.92]  $1,098.142.61] __(52,000,000.00)] __$1,002,122.63 | _$1,000,000.00
[Local Govermmen Ereigy Audn §12,115,170.67 | $894,850.00 (5894,650.00)] __ $12,115,170.97 | _$3,086,219.18
[Direct Insial $29,330,115.70 | $0,566,035.22 | __(511,000,000.00)] _ $27,896,150.02 | _$0,499,438.28 |
i'”:' ACH _ 2238 4R? NN £344 3R7 AN SRR 824G AN ®ARA2 R2Q &N |
[Marketing =
|Large Energy Users Filot
r

Note: Sustainable Jerse)'/ buaget transferred from OCE Oversight budget to EE budget
Note: Rename Special Studies: Green Jobs and Building Code Training
Note: EE funding adjustment is reduced by $1 million to reflect initial 2011 budgets were $1 million greater

than available funding.

Revised 2011 Renewable Energy Program Budget

and EO10110865

Board Approved | Additional Carry Trﬂﬂ;:;!fﬁ:ﬂjﬂg Revised 2011 Commitmonts as
2011 Budget Over Adjusiments Budget of 13111
Programs (@) ib) =] {d)=(aj+(br+{c) (e)
Customer On-Site Renewsble Energy |  $20.508.432.52 |  $5154,708,66 |  (§1,984.467.00)  $23,668,674.18 |  $22.215,180.00
Clean Power Chaice 568,400.00 552,208.61 (352,208 81) seA0000| 0 4
Offs hore Wind L U.‘:'I?Q.QSI].{IU 2500,000.00 S11.870,253.00 $11.870,253.00
Renewable Energy Program: Grd
Conngcted (Fomerly REDH) £10,455,973.00 S745,632.00 $81,226.73 $11,282,831.73 $3,856,320.00
Renewable Energy Incentive Program |  $39761,300.80 |  §9,191,145.21 | (§3,940,000.00)]  $45.012.455.10 |  $27,084,069.00
RE Marketing 20,00 529.017.12 ($29.017,12) 20.00
Edison Inncation Clean Energy Fund
{formedy CS5T) S'z:‘:'l" 70,083.00 5883,504.00 51,2D{I.E:1_ 53.555,2?1.?}]____  $3,655,277.00
SUB-TOTAL Renewables $84,534,451.41 | 516,956,706.60 (§5,933,267.00)| _ 595,557,891.01 | $68,681,039.00
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Revised 2011 EDA Program Budget
Board Approved |Additional Carry Tran::f;;‘;’: ding | ReVised 2011 | Commitments as
2011 Budget Over Adjustments Budget of 1/31/11
Programs (a) (b) (c) (d)=(a)*(b)*+(c) (e)
EDA PROGRAMS '
RE Project Grants and Financing $0.00 $0.00 $0.00 $0.00
Renewable Energy Business Venture
Financing/REED $0.00 $0.00 $0.00 $0.00
Clean Energy Manufacturing Fund $34,616,156.30 $1,075,758.00 ($57,760.92)| $35,634,153.38 $9,806,242.00
Edison Innowvation Green Growth Fund $4,000,000.00 $0.00 $4,000,000.00 $0.00
EE Rewlving Loan Fund $18,000,000.00 $0.00 $18,000,000.00 $0.00
Total EDA Programs $56,616,156.30 $1,075,758.00 ($57,760.92)| $57,634,153.38 $9,806,242.00
Revised 2011 OCE Oversight Budget
oA Additional S Ahern ; Revised 2011 Commitments as
Approved 2011 B Diar Transfers/Funding Bud FARAMA
Budgot iy Adjustme nts et of 1/#1/1
fa) {b) fe) (di=(apbi+ic) | (@) !
|Administration and Ewerhead ' | e |
DCE Staff and Overhead $1,615043 83 £76, 263,96 $1.477.499.04 |
[Program Coordinator S20678B300 525741025 52 067,943.00
IHembermlps-Dues. [ = e
Netheas! Enemy Efficiency Parinership Sponsoship | =
inciuding EMV Regional Frotocal Forum $0.00 §27,8651.00 (527.861.00) $0.00 |
[ Clean Enemy States Allance 50.00 £25,000.00 ~ £25,000.00
| Consoium for Energy Efficiency £0.00 $133.817.00 $133 817.00 |
'Su_b Total: Adminstration and Overhead $3,881,926.83 S560.372.21 | {&740 FI'I:IEI.L":}:IE 53, ?D-! 299,04 | £0.00 |
|Evaluation and Related R:es-earr:h | | —1
Rufgers-CEEEP [ $368.415.71 $300,000.00 $240,000.00 | $908,415.71 |
| Funding Reconciliation — S000| 52108500 §21,055.00
| &M Scoping Studywiomine Acsdemy S0.00| S450,00000| £450, 000,00 —
Oer Studies £0.00 S4d 5BE TS £44 56 75
Frogram Evaluation $1.851,779.65 $0.00 $1,951,779.65
Financial Audits | §1,00B487.80 (510,335 45) :t 00,000.00) £408 162 35
| Green Jobs and Building Code Training §100,000.00 50.00 {5100,000.00) B §0.00
[Sub-Total: Evaluation and Related Research §3,428,693.16 |  $805,286.30 {5360,000.00)]  $3,873,978.45 $0.00
M:rrkelmg nnd _C:J_llirlu_mcalmng
Clutreach amd {-u‘urg'ﬂﬂ..-'{"mmunrf P dr*ns.r Grants 529 G.]‘ 1_3? 500 754 459 ] £122 77231 154 13“ .|1.-
Sustainable Jersey 562500000 5000 (5625,000,00) S0.00
[Sub-Total: Markefing and Communications 5654,017.82 §53,754.48 [5625,000.00)]  $122.772.31 | §154,185.47
[TGTAL: Administration | $7,966,637.81 | $1,459,413.00 1$1,725,000.00)]  $7,701,050.84 §154,185.47

On March 9, 2011, Staff posted the proposed budgets set out above on the NJCEP web site and
circulated the proposed budgets to the EE and RE committee listservs. The proposed budgets
were also discussed at the March 16, 2011 meetings of EE and RE Committees. The follow
section summarizes the comments received.

Revised 2009-2010 Utility Budgets

Through numerous Orders issued in 2009 and 2010 the Board approved compliance filings for
the Comfort Partners and CleanPower Choice (“CPC”) programs managed by the Utilities. The
compliance filings included program descriptions and detailed budgets for the programs
managed by the Utilities. By letter dated March 23, 2011, captioned “Comfort Partners
Program Alignment of funding for 2009 and 2010; Clean Power Choice Program Alignment of
Funding for 2010, the Ultilities submitted a request to the Board to true-up certain components
of the individual utility budgets by either shifting dollars between utilities within a budget
category or by shifting funds from a non-direct incentive budget category to the “Rebates,
Grants and Other Direct Incentives” budget category.
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The detailed budgets in the Utility compliance filings included an overall statewide program
budget broken down by the various budget categories such as administration, sales and
marketing, rebates, etc. The detailed budgets in the compliance filings also allocated a portion
of each statewide budget to the various utilities that manage either the Comfort Partners or
CPC program. The Utilities jointly manage the Comfort Partners program in a coordinated
manner through a utility working group. The goals of the working group include minimizing
administrative expenses through joint purchasing and sharing services and to maximize the
energy savings measures installed in the homes of low-income customers.

The Utilities’ March 23™ letter included tables that set out the Board approved budgets and
actual expenses for the 2009 and 2010 Comfort Partners program and for the 2010 CPC
program. The filing also included the revised 2009 and 2010 budgets proposed by the Ultilities.
The Utilities note that neither the Comfort Partners nor any other NJCEP is affected by this
proposal since the utilities remained within the overall statewide budget approved by the Board.
In addition to being under budget on a statewide basis within each budget category, each utility
was also under budget in total. However, certain utilities exceeded the portion of the budget
allocated to it within certain budget categories.

The primary focus of the utilities was to ensure that overall program expenditures effectively
and accurately hit program budgets and did not exceed budgeted amounts. The Ultilities report
that the expenditures for the Comfort Partners program met the respective program budgets for
2009 and 2010. However, due to considerable customer interest, several utilities spent
additional funds on energy savings measures. Although there was overspending in some of the
individual cost category budgets the total expenditures were within the overall statewide budget.
The Utilities utilized excess funds in Administrative type budget categories to fund additional
expenditures in Rebate and other Direct Incentive budget categories.

For the CPC program, the Board approved a statewide budget of $67,000 that was allocated to
the four electric utilities in the detailed budget included in the Utility compliance filing. While the
total expenses for the four utilities were below the statewide budget of $67,000, one utility
exceeded its CPC budget allocation. The Utilities have requested that the Board true-up
expenses for this program as well by shifting dollars between utilities. The amount involved for
the CPCis $2,732. :

The OCE has reviewed the Comfort Partners and CPC budget true-up proposed by the Utilities
and recommends approval. Statewide expenses were below budget for each budget category
except the “Rebates, Grants and Other Direct Incentives” budget category. Staff encourages
the Utilities to minimize administrative expenses and to maximize the portion of the budget
dedicated to reducing energy usage in the homes of low-income customers. Staff also
encourages the Utilities to minimize costs by jointly coordinating the delivery of the programs
and sharing costs which can create the need to shift budget from one Utility to another within a
budget category. The Utilities were successful in achieving these goals. Therefore, Staff
recommends approval, as within time, of the reallocation of the budgets between the Utilities
and between budget categories as proposed by the Utilities.

Summary of Comments

Written comments were received from: the Division of Rate Counsel, Mr. James W. Price, Dr.
Boli Zhou, Mr. John Foust, The New Jersey Fuel Merchants Association (FMA), Ms. Erin
Thomas, TechniArt Incorporated (TechniArt), New Jersey Natural Gas Company (NJN), Mr.
Neal Zislin, and, Mr. Patrick Murray. The following summarizes the comments received:
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General Comments

The FMA and NJN supported the proposed changes to the NJCEP budget. NJN strongly
supported the proposal to fund the proposed large energy user’s pilot at this time. NJN also
encouraged the OCE to consider a broader view of the types of products provided with
incentives through the Energy Efficient Products program including low cost products that
reduce water heating load and provide the added benefit of lowering water usage, and
encouraged continued consideration of the role creative partners can play in promoting energy
efficiency.

Response: Staff appreciates the stated support for the proposed budget modifications. Staff
will coordinate with Honeywell to explore the potential for providing incentives for additional
products that reduce water usage. Staff continues to support the use of creative partners in
promoting energy efficiency.

Rate Counsel generally supported the proposed revisions to the budgets and provided a few
specific comments as follows:

1 While Rate Counsel supported the proposal to increase the funding for the HVAC
program due recent growth in program activity levels, Rate Counsel stated that beyond
the near term, the HVAC program should not be considered a substitute for the Home
Performance with Energy Star program, because this could lead to lost opportunities for
whole house energy efficiency.

Response: Staff concurs with this comment. The program as proposed will continue to offer
incentives for customer to participate in the Home Performance with Energy Star program and
to train additional contractors in the benefits of the whole house approach.

2. Rate Counsel recommended that the Large Energy Users pilot be started at a much
smaller scale and be considered for full scale after the design is finalized and the pilot
tested and if it results in a successful program.

Response: Staff anticipates that the largest energy users will be eligible for incentives of $1
million or more such that the pilot could have 20 or fewer participants. Therefore, the proposed
scale, $20 million, is an appropriate level for the proposed Large Energy Users pilot program.

3. Rate Counsel reiterated comments it provided regarding the initial 2011 budgets
approved by the Board that the marketing budgets for the residential and C&l programs
should be increased. Rate Counsel noted that the proposed marketing budget is very
small compared with what other states are spending.

Response: Marketing budgets should be kept at the minimum level required to stimulate the
level of participation in a program necessary to achieve program goals. Staff will monitor
program activity levels and would support additional funding for program marketing as required
to increase program participation levels, if necessary, to achieve program goals.

Mr. Zislin submitted numerous questions and or comments that are summarized as foliows:
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1 Mr. Zislin provided an assessment of numerous budget lines and asked: Do the budgets
for the major programs reflect expenditures based on reasonable timelines, and, will the
staffing profiles be able to support the overall budget?

Response: Budgets are set based on expected program participation levels and past
expenditures are not always a good indicator of future program activities. For example, both
the Pay-for-Performance and Direct Install programs were well under budget in 2010.
However, recent program activity shows a significant increase in the number of projects in the
pipeline that are expected to submit applications in the near future. The budgets were
established based on a reasonable estimate of future program participation levels.

State purchasing guidelines require that for any new solicitations such as the proposed
Competitive Grant Loan Solicitation, that the funds be set aside prior to the award of any grant.
Thus, in order to be able to consider awarding up to $30 million in grants, $30 million must be
set aside in the budget even though Staff does not anticipate that much of this funding will be
expended in 2011. Staff is not aware of any issues that would suggest that current staffing
levels are not sufficient to support the proposed programs.

2. What are the descriptions, objectives and targets for the new Large Energy Users pilot,
Competitive Grant-Loan Solicitation and True Grant? Are resources available to
develop, launch and manage these programs? Is EDA adequately staffed to support
new programs such as the Edison Innovation Green Growth Fund and Energy Efficiency
Loan Fund and stepped up funding for the Clean Energy Manufacturers Fund?

Response: Staff is in the process of coordinating the development of the proposed Large
Energy Users Pilot program. A high level description of the proposed program was presented
at the March 16, 2011 meeting of the EE Committee. Staff will circulate a draft of the proposed
program for comment that will include program details prior to presenting the proposed pilot to
the Board for consideration.

Staff is in the process of developing a request for proposals (RFP) related to the new
Competitive Grant-Loan Solicitation. Program descriptions, objectives and targets will be set
out in the RFP.

The TRUE Grant was mandated by law as discussed further above. In November 2010, the
Board issued a solicitation to engage an entity to provide the required services and recently
engaged the Affordable Housing Alliance to deliver the required services. This program will be
managed by Board Staff. Staff is unaware of any resource constraints related to developing,
launching or managing any of these programs or the EDA programs.

3. Will any of the programs enable municipalities and school districts to borrow money to
implement energy efficiency initiatives with payments coming from reductions in energy
costs?

Response: P.L. 2009, c.4 allows government agencies to make energy related improvements to
their facilities and pay for the costs using the value of energy savings that result from the
improvements. The law, known as the “Energy Savings Improvement Program” (ESIP), provides
all government agencies in New Jersey with a flexible tool to improve and reduce energy usage
with minimal expenditure of new financial resources. The NJCEP is coordinating with Sustainable
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Jersey and others to assist government entities in using ESIP and a portion of Sustainable Jersey’s
NJCEP budget is to develop tools to assist government entities in developing ESIP projects.

4. Discrepancies exist between the summary table and the supporting detailed tables.

Response: Staff is aware of the $1 million discrepancy in the EE C&I budget. The proposed
revisions to the 2011 budget noted and corrected this discrepancy. The discrepancy in
reported OCE commitments noted by Mr. Zislin is due to timing differences, i.e. the
commitments shown in the 2011 Order were commitments as of 12/31/10 and the commitments
shown in Staff's proposal are as of 1/31/11.

Mr. Murray stated that it seems the residential customers will not have access to their share of
SBC funding in a commensurate portion of budgeted programs. |f the 20 to 26% of the
residential funds collected are not available in residential program funding, then those funds
should be given back to residential customers. The administration and the legislature should be
honest with utility paying citizens and have diverted millions of dollars collected through the
SBC that was meant to fund EE and RE programs and instead used these funds to balance the
State budget.

Response: The Board is required to utilize the available funds as directed by the legislature
and the Executive branch of government pursuant to the State Appropriations Act for State
Fiscal Year 2011. Regarding the funds available for 2011 programs, approximately 18% of the
funds were allocated to residential efficiency program and a substantial portion of the RE
budget will support residential projects. In addition, the OCE Oversight budget supports all
programs such that over 25% of the overall budget will support residential customers.
Residential customers receive additional benefits through lower prices and reduced emissions
when other customers save energy and programs aimed at governmental entities help reduce
property taxes by reducing energy costs. Overall, the benefits available to residential
customers are commensurate with the level of funds paid by residential customers.

Domestic Solar Hot Water ,

Mr. Price, Mr. Foust and Ms. Thomas each expressed support for additional funding for
domestic solar hot water (DSHW) systems. Both Mr. Price and Ms. Thomas supported
reallocating $3.4 million to DSHW systems instead of the energy efficient products as proposed
by Staff. Both stated that forthcoming federal appliance efficiency standards will require the
purchase of energy efficiency products by 2012 and therefore did not support providing
incentives for the purchase of efficient appliances at this time. Both stated their belief that a
DSHW program could create thousands of jobs and generate tax revenues for the State. Mr.
Price states that based on a $1,200 rebate they can install 2,833 DSHW systems at an average
cost of $12,000 to $15,000.

Response: The HVAC program has included a $1,200 rebate for DSHW systems since 2009.
However, to date, only 10 DSHW systems have applied for a rebate, thus no increase to the
budget is needed at this time to support anticipated participation levels. If, in the future,
demand for DSHW rebates increases, Staff would consider supporting a proposed increase in
the budget for this measure.

Research and Development
Dr. Zhou proposed the creation of a NJ Clean Energy innovation Fund to support research and
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development (R&D) activities. Dr. Zhou outlined a specific product that would produce hydrogen
that could be used to store energy produced from solar systems. Dr. Zhou stated his belief that
the proposed R&D program could greatly benefit the state’s renewable energy ambition and
economic competitiveness and that the fund could be administered through EDA.

Response: Staff has supported funding R&D projects in the past and the Board has approved
several R&D programs. For example, in 2009 the Board approved a budget of $6 million for the
Edison Innovation Clean Energy Fund that was managed by the Commission on Science and
Technology (CST). However, the program was closed to new participants after the State
eliminated funding for the CST. Staff continues to believe that R&D activities can provide
benefits to the State but believes that the primary source of R&D funding should be the US
Department of Energy.

Energy Efficient Products

Staff proposed to increase the budget for the Energy Efficient Products program by
approximately $3.4 million. TechniArt sponsors corporate lighting fairs that are funded through
the creative lighting portion of the Energy Efficient Products program and asked Staff to
consider allocating additional funds to its program. TechniArt stated that since 2008 it has sold
250,000 CFLs and 60,000 fixtures at 275 events to 52,000 NJ residents. Based on current
levels of demand, TechniArt indicated that the program will exhaust its budget in August.

Response: Staff is currently coordinating with Honeywell, the Energy Efficient Products
program manager, to determine the specific uses of any additional funds approved by the
Board. Staff will consider TechniArt’'s comments in its discussions with Honeywell.

Staff Recommendations

Based on the comments received and discussions at the March 16, 2011 EE Committee
meeting, Staff is proposing one change to the budgets that were circulated and the addition of
one program change as follows:

1. In 2010 the Board approved a budget for the Comfort Partners program that included
funding for a pilot for new measures such as cool roofs, reflective window film and
gravity film exchange. Due to funding constraints continuation of this pilot was not
included in the 2011 program. Staff recommends that $1 million be transferred from
the proposed Energy Efficient Products program budget to the Comfort Partners
program budget to continue this pilot for cool roof measures in 2011. The proposal was
discussed at the March 16, 2011 meeting of the EE Committee and no objections to the
proposal were voiced. Staff notes that the proposed budget for the Energy Efficient
Products program would still increase from $12,684,764.52 to $16,006,633.80 allowing
for additional upstream promotions as recommended by Staff in its March 9, 2011
proposal.

2. TRC has approved several applications for LED screw in and pin based lamps under the
Custom Measure component of the C&l Retrofit program. Consistent with past
practice, Staff has encouraged TRC to develop prescriptive incentives for measures
that submit multiple applications under the Custom program. Therefore, TRC
developed a proposal to provide a $20 per lamp rebate for LED Screw and Pin Based
lamps. The proposal was discussed at the March 16, 2011 meeting of the EE
Committee and no objections to the proposal were voiced. TRC has included this
measure in its revised compliance filing and Staff recommends approval of the
proposed prescriptive rebate for this measure. ,
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The written comments submitted in response to Staff's proposed revisions to the 2011 budgets

generally supported Staff's proposal.

Further, for the reasons set out above, Staff does not

support any additional changes to the budgets recommended in the written comments. Staff
recommends approval of the budgets shown in the tables below that incorporate the changes

discussed above:

Revised 2011 Energy Efficiency Program Budget

Line Item

Board Approved | Additional Ca l
2011 aﬁt;u ovar | TranstersiFunding EEgTﬁ::? & ﬁ"::!ﬁ:;::’
Adjustments
Programs (a) {b) 2] {d}={alH{bi+c) (e}

Residentizl EE Programs
Residantial HYAG - Electns & Gas 510,786,157 98 (85,325,563.43) £5,325 563,43 590, 786.157.58
Residential Mew Construction 510,943,960 50 (354 1,818,17) 5541,618.17 $19,543 560.50 510,168 000,00
|Enemgy Efcient Producis 512.63&,?&4;52 SHG() 35433 £2.431,504.95 516,006 623,80
Home Performance with Energy Star $34, 526, 860,71 §11,558 468,58 {511,500 000.00) $,885 320,29 88,575, 543,00
Community Pariners Initiative 30.00 S277 460,77 {5277, 460.77) $0.00
E_eﬁi_ggntial Marketing §1.309,984.00 521,425.78 [521,425.78) 51,309,984.00
Sub Total Residential $88,551.736.71 56,880,337.86 {53,500, 000.00) $01,932,074.57 | $18,744,533.00
Residential Low Income
Comion Pariners $24,000,000.00 5829, 308.11 $1,000,000.00 525,829, 308.11
Sub Total Low lncome £24,000, 000,00 5820,308.11 £1,000,000.00 $25,829,308.11 iﬂﬁl
C&l EE Programs
C&l New Construction 30,275.462.98 (5408, 319.57) 58,B67,143.41 12,382 363,51
C&I Reatrofit 536,478,000.37 $383,861.28 53,027 569.65 $35,8%0,451,30 | 5$14,615,.451.39
Pay-for-Padormmance Moew Construction 5?.&8?,{%'#.56 (815 640 B0) 57,471,645 08 $160, 739,50
Pay-for-Parformance £5.3,640 676,30 $1,606,025.20 {53,000,004.00) 362,355, 701.50 | $12,737,360.15
CHP §1,004,0973.82 $1.998, 142 81 {52,000,000,00) $1,002 122,83 |  §1,000,000.00
Local Govemment En-erg'y AL $12,115170.87 5804, 850.00 (5884 850,00} $12.115170.87 53,0086,219.18
Direct nstall 320,330,115,70 50, 566 035,22 (587,000,000, 00) 327,806,150,92 35,495 438 28
TEACH $338,462.00 344, 367.50 SBR2Z £29,50 $682,520.50
Markating £1.075,000.00 £132,719.65 5132.719.85) $1.075,000.00
Large Energy Users Pilat §0.00 $0.00 $20,000,000.00 520, 000,000.00
Sub Total C&I $150,953,362.80 $14,411,853.59 $6,000,000.00 $171,365,216.20 | $44 164,401, 51
Cther EE Frograms
Green Jobs and Building Code Training $477,801.00 §101,062 10 $100,000.00 $678,853.10 S568 85310
Compalilive Grant-Loan Schcitation §30.000,000.00 $0.00 $30,000,000.00
Sustainable Jersey 50.00 $0.00 $625,000.00 $625,000,00
Sub Total Other Energy Efficiency Programs| $30,477,801.00 $101,052.10 §725,000.00 £31,302,853.10 S568,853.10
Tatal Energy Efficiency | $293,082,000.51 | $22,222,551.66 54,225, 000,00 $320,430 45217 | $63,477.787.61

Revised 2011 Renewable Energy Program Budget

and EO10110865

Board Approved | Additional Carry Lk Ity . Revised 2011 Commitments as
2011 Budget Over AP FORCing Budget of U314
Adjustments
Programs {a) () (e [di={al+{bj+(c) ()
Customer On-Site Renawabie Energy | $20.508,432.52 §5,154,708.66 {51,994 457,00) $23.663,674.18 $22,215,1B0.00
Clean Power Choice $68.400.00 §52,208.61 {§52,209.61) $68.400.00
Ofshore Wind 510,970,253.00 5500,000,00 5$11,870,253.00 $11,870,253.00
Fenewable Energy Program: Gnd
Connected (Fomerdy REDI) $10,455,873.00 74563200 581,226,723 511,282, B31.73 £3.856_320.00
Renewable Energy Incentive Program $39,751,305. 80 9,191,145 153, 540,000.00) 45,012 455.10 527 084, 069.00
RE Markeling 50,00 520.017.12 (S529,017.12) $0.00
Edison Innowation Clean Energy Fund
(fomedy GST) &2 770,083.00 SRAZ G4 00 £1,200.00 £3,655,277.00 53,655,277.00
ISUB-TOTAL Renawables £84 534 451.41 | $16,956,706.60 (£5,933,267.00) $£95,557,891.01 £68,681,009.00
15 BPU DOCKET NOS. EO07030203



‘ Revised 2011 EDA Program Budget
Board Approved | Additional Carry et Revised 2011 |Commitments as
i 2011 Budget Over Transkers/Funding Budget of 1131111
. Adjustments
Programs (a) (b) (c) (d)=(a)+(b)+(c) (e)
EDA PROGRAMS
RE Project Grants and Financing $0.00 $0.00 $0.00 $0.00
Renewable Energy Business Venture
Financing/REED $0.00 $0.00 $0.00 $0.00
Clean Energy Manufacturing Fund $34,616,156.30 |  $1,075,758.00 ($57,760.92)] $35,634,153.38 $9,806,242.00
Edison Innovation Green Growth Fund $4,000,000.00 $0.00 - $4,000,000.00 $0.00
EE Rewhing Loan Fund $18,000,000.00 $0.00 $18,000,000.00 $0.00
Total EDA Programs $56,616,156.30 |  $1,075,758.00 ($57,760.92)] $57,634,153.38 $9,806,242.00

Revised 2011 OCE Oversight Budget

Sosrd Additional | Hine Ha Revised 2011 G it
Approved 2011 c s TransfersiFunding ommitments as
Budget i i Adjustments | Budge1 | ot 13t
. A @) ib) i) [di=(apbpic) | la)
(Administration and Overhead
{OCE Staff and Overhead 576,200 96 51,477,495.04
Wugr;lm Coordinalor 5207 410,25 $0 06700300 ==l
[MembershipsDues =
~Northeas! Energy Eficiency Parinership Sponsorship == =
ingiuding EMY Regional Prolocol Form 30,00 $27.861.00 [$27.853.00) 50,00
“Ciean Energy Siates Alliance 30,00 £25,000.00 £25.000.00
Cansodium for Energy EMciency _ §0.00|  S1EE 81700 ~ F133.817.00
Sub-Total: Adminisiration and Overhead $3,883,026.83 |  $560,372.21 | {5740,000.00)]  53,704,299.04 0.00
Evaluation and Related Research i T 3
RulgersCEEEE = | ®esdin i $300, 000,00 5240,000.00 | §E0B, 415,71
Funding Reconcilation oA SJD'L'I -Sf:lll-‘..-ﬁ- (4] E?'-,UEG 00 = |
O&M Scoping Shisdw Online Acadenmy | 0,00 S450, 00000 450,000 00
Other Siudfes . $0.00 | 44, 566 75 = 544 566,75 |
[ Program Evalustion $1,851,779.65 50,00 51.951,778.65

| Firancial Audits

51,008,407 80

310,335 45)

Gredn Jobs and Bulding Lode Training

$100,000.00 $0.00

$a58, 162,35
.00

e ——

[T Py erhng i A g o ——m—

e Cr S

Honeywell, TRC, the Utilities and the OCE each submitted revised 2011 compliance filings
incorporating the changes discussed above. Staff has reviewed the revised compliance filings
and finds them consistent with the changes set out herein. Therefore, the OCE recommends
that the Board approve the revised compliance filings and authorize the program managers to
implement the budget and program changes set out in the filings as soon as practicable and
upon proper notice. Further, for the reasons set out above, Staff recommends approval of the
revised 2009 and 2010 true up budgets proposed by the Utilities for the Comfort Partners
program and the revised 2010 true up budget proposed by the Utilities for the Clean Power

Choice program.

The 2011 Budget Order included the following language regarding the proposed Direct Install
Program for Local Government Entities:

“TRC’s compliance filing also included a proposal for a new Direct Install
Program for Local Government Entities. TRC proposed that up to 60% of the
installed cost of cost effective, approved measures be paid by SEP-ARRA funds,
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subject to the approval by the USDOE. The OCE requested that the Board defer
consideration of this proposal and the Board desires additional feedback from
the USDOE regarding the feasibility of utilizing SEP-ARRA funds for this
proposed program prior to acting on this request. Therefore, the Board HEREBY
DIRECTS the OCE to review the proposed Direct Install Program for Local
Government Entities with TRC and the USDOE. The Board FURTHER DIRECTS
Staff to report the results of that review to the Board. The Board will consider the
proposed Direct Install Program for Local Government Entities at a later date.”

Staff initiated discussions with the USDOE regarding the use of SEP-ARRA funds for
the proposed Direct Install Program for Local Government Entities. The USDOE
indicated to Staff that the proposed use of the funds is consistent with the existing
approved SEP-ARRA application and that no further approvals were required. Based on
the above, Staff recommends that the Board approve the proposed Direct Instali
Program for Local Government Entities set out in TRC'’s revised compliance filing.

Discussion and Findings

The OCE coordinated with the Market Managers, the NJCEP Program Coordinator and other
stakeholders to develop proposed modifications to the 2011 NJCEP budgets, which primarily
concern allocating the $42 million in Additional Carry Over to existing programs based on
current program activity levels. On March 9, 2011 the OCE circulated proposed changes to the
budgets [to the public] for comment. Written comments were due by March 18, 2011 and the
proposed changes were discussed at the March 16, 2011 meetings of the EE and RE
Committees. Accordingly, the Board FINDS that the process utilized in developing the revised
2011 programs and budgets was appropriate and provided stakeholders and interested
members of the public the opportunity to comment.

The Board has reviewed the changes to the budgets proposed by Staff as well as the
comments received regarding Staff proposal. The Additional Carry Over represents additional
funding available for allocation to program budgets. Staff’s proposal to reduce the funding
levels to reflect a forthcoming credit to future utility payments into the NJCEP Trust Fund is
required to reflect that the level of funds paid into the NJCEP Trust Fund will be reduced by this
amount. The other budget changes proposed by Staff represent a reasonable approach to
allocating the revised level of available funding.

Based on the above, the Board HEREBY FINDS that the revised budgets and programs set out
above are reasonable. Therefore, the Board HEREBY APPROVES the revised 2011 budgets
recommended by Staff in the tables above. The Board FURTHER FINDS that the budget and
program changes discussed above are incorporated into compliance filings submitted to the
Board for approval. Therefore, the Board HEREBY APPROVES the revised 2011 compliance
filings filed by Honeywell dated March 23, 2011, by TRC dated March 23, 2011 including the
proposed Direct Install for Local Government Entities program, by the Utilities by letter dated
March 23, 2011 and by the OCE dated March 23, 2011. The Board HEREBY AUTHORIZES
the program managers to implement the budget and program changes set out in the filings as
soon as practicable and upon proper notice.
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The Board concurs with Staff's recommendation regarding the Utilities request for approval of
revised true up budgets for the 2009 and 2010 Comfort Partners program and 2010
CleanPower Choice program. Therefore, the Board HEREBY APPROVES to revised budgets
proposed by the Utilities as set out in the letter dated March 23, 2011.

DATED: 4//3/// BOARD OF PUBLIC UTILITIES
BY:

o TR
LEE A. SOLOMON )
PRESIDENT
&m, W), ?:b?g~ ) 7
Mino N oi .
JEANNE M. FOX JOSEPH L. FIORDALISO
COMMISSIONER COMMISSIONER

D din) pde

NICHOLAS ASSELTA
COMMISSIONER

ATTEST: I HEREBY CERTIFY that the within
M document is a true copy of the original
in the files of the Board of Public
KRISTI 1220 Utiities -

SECRETARY
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