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BY THE BOARD:

BackQround

The Capital Infrastructure Investment ProQram

Public Service Electric and Gas Company ("PSE&G" or the "Company") filed a petition in Docket
Nos. EO09010049 and GO09010050, ("Petition") on January 21, 2009, requesting that the
Board approve a Capital Infrastructure Investment Program ("Infrastructure Program" or "CIP")
pursuant to N.J.S.A. 48:2-21.1 et seq., and simultaneously approve the recovery of costs for
projects included within its proposed Infrastructure Program through the implementation of
electric and gas Capital Adjustment Mechanisms ("CAMs") and associated Capital Adjustment
Charges ("CAC"). The Company supplemented the Petition on February 4, 2009 (collectively,
the "2009 Filing").



According to the Company 1 the projects proposed in the Infrastructure Program ("Qualifying
Projects" or "QP") were incremental to its planned fiscal 2009, 2010 and 2011 capital investments.
Additionally, the Company represented that expediting the work on these projects would assist in
mitigating the negative impact of the recession by creating additional job opportunities in the State
while enhancing service and reliability for PSE&G's existing customers. In the 2009 Filing, PSE&G
also requested approval of a proposed method for recovering the investment costs associated with
the Qualifying Projects.

Subsequent to discovery and public hearings, the Company, Board Staff and the Division of Rate
Counsel ("Rate Counsel") executed and submitted to the Board for consideration a stipulation
dated April 9, 2009, specifying the agreed upon Qualifying Projects, their attendant costs and
revenue requirements, applicable rate recovery mechanisms, anticipated job creation, and
Company reporting and rate filing requirements.

By Order dated April 28, 2009, the Board adopted the April 9, 2009 Stipulation in its entirety,
thereby approving the construction of thirty-eight Qualifying Projects, which were expected to
create 933 additional jobs while enhancing the provision of safe, adequate and proper service in
PSE&G's service territory through capital investment in PSE&G's distribution system (lithe April
2009 Order"). The Board also directed the Company to make its first annual cost recovery filing
no later than November 1, 2009.

PSE&G's First Annual CIP Filing

On November 5, 2009, the Company submitted its first annual CIP filing in Docket Nos.
EO09010049 and GO09010050, requesting a $33.2 million increase in the Company's electric
and gas GAGs, the rate mechanism used to recover the costs associated with the QPs. On
December 22, 2009, the Board approved a stipulation for provisional CAC rates which had been
entered into by PSE&G, Rate Counsel and Board Staff, with the rates effective January 1, 2010.

This matter was transmitted to the Office of Administrative Law on February 11, 2011, and
assigned to Administrative Law Judge ("ALJ") Richard McGill. On January 19, 2011, the Utility
Workers Union of America, Local 601, ("Local 601 ") filed with the Board a Motion for Leave to
Intervene in this proceeding. On February 3, 2011, PSE&G submitted a Letter Reply in
response to Local 601 's motion, opposing the motion. On March 4, 2011, Local 601 submitted
a Letter Reply to PSE&G's Reply of February 3, disputing the Company's response.

PSE&G's Base Rate Proceedina (Dkt. No. GRO9050422)

On May 29, 2009, PSE&G filed a petition with the Board seeking to increase its electric and gas
distribution base rates ("Base Rate Case") which was assigned to Docket No. GR09050422.
Among other things, the Company sought an expansion of the Infrastructure Program and a
review of certain Qualified Projects for inclusion within the Company's rate base as required by
the April 2009 Order.

In accordance with the Company's Base Rate Case stipulation, and as approved by Board
Orders dated June 7, 2010 addressing the Company's electric operations and July 9, 2010
addressing the Company's gas operations, certain Qualifying Projects were rolled into the
Company's rate base. Additionally, in the Base Rate Case, the parties agreed that PSE&G
would be permitted to continue the recovery of approximately $11.5 million of Qualifying
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Projects (approximately $10.7 million for electric and approximately $.7 million for gas) through
the CACs, subject to a prudency review of costs associated with these projects in the
forthcoming Phase II portion of the Base Rate Case.

PSE&G's Second Annual CIP Filina

On November 1, 2010, the Company submitted its second annual CIP filing in Docket Nos.
EO1 011 0823 and GO1 011 0824 ("November 1, 2010 Annual Filing"), to be effective January 1,
2011. The petition seeks to reset PSE&G's GAGs and includes an update on the status of the
CIP and the Qualifying Projects as required by the April 2009 Order. The resultant revenue
increase on the Company's electric and gas customers, if approved, would be an additional
$17.6 million. This matter was transmitted to the Office of Administrative Law on April 1, 2011,
was assigned to ALJ Richard McGill, and was subsequently consolidated with the first annual
CIP filing.

P uest for an Exten ion of its Gas and Electric Ca .am

Filings

Based on the continued need to stimulate the economy and further foster job retention or
creation in PSE&G's service territory, the Company sought Board approval to continue the
acceleration of incremental capital spending for additional capital projects. Accordingly, on
November 23, 2010, PSE&G made a filing (Docket No. GO1 011 0862) for approval of an
extension of the Gas Infrastructure Program including eight proposed projects with overall
anticipated construction costs of $78 million over a period of three (3) years. On February 18,
2011, PSE&G made a filing (Docket No. EO11020088) for approval of an extension of the
Electric Infrastructure Program including twenty-four proposed projects with overall anticipated
construction costs of $229 million over a period of three (3) years. These filings are collectively
referred to as "CIP II," and are addressed in a separate Order.

Public Hearings

In connection with Docket Nos. EO09010049 and GO09010050, public hearings were held on
March 5, 2009 in Mount Holly, March 9, 2009 in Hackensack, and March 11, 2009 in New
Brunswick. In connection with Docket Nos. EO1 011 0823 and GO1 011 0824, public hearings were
held on December 13, 2010 in Hackensack, December 14, 2010 in New Brunswick, and December
16,2010 in Mount Holly. In connection with Docket Nos. EO11020088 and GO10110862, public
hearings were held on April 25, 2011 in Hackensack, April 27, 2011 in New Brunswick, and April
28, 2011 in Mount Holly. A total of eleven members of the public appeared at the hearings in
March 2009. Five people spoke on the record; mostly on issues unrelated to this petition. On
December 13, 2010 a speaker from the UWUA stated that PSE&G was delivering substandard
services in the community and outsourcing jobs to companies outside of the State of New

Jersey.

The CIP I Sticulation

After engaging in settlement negotiations, on July 7, 2011 representatives of PSE&G, Board Staff,
and Rate Counsel (collectively, the "Signatory Parties"), executed a stipulation1 ("CIP I

Stipulation").2

1 Although summarized in this Order, the detailed terms of the Stipulation control, subject to the findings and

conclusions of this Order.

DOCKET NOS. EO09010049, GO09010050,
ER09110936, EO10110823, GO10110824
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The salient points of the CIP I Stipulation are as follows:

1) PSE&G's total minimum levels of base electric capital spending, including Utility
Operating Support ("UOS") costs and excluding capital expenditures for New Business
or monies spent under the CIP umbrella will be $170.5 million in 2011; $183.8 million in
2012; and $188.8 million in 2013.

2) PSE&G's total minimum levels of base gas capital spending, excluding capital
expenditures for New Business or monies spent under the CIP umbrella will be $116.3
million in 2011 and $133.9 million in 2012.

3) PSE&G will provide Board Staff and Rate Counsel with quarterly reports that reflect
common industry wide engineering indices for PSE&G, until such time as PSE&G files
its next base rate proceeding.

4) The CIP I Stipulation resolves the issue of whether PSE&G's 2009 and 2010 CIP
spending was incremental.

5) If the Company meets its 2011 base spending commitments, the Signatory Parties will
not contest the incremental nature of PSE&G's 2011 CIP spending.

6) PSE&G represents that it has satisfied the requirements of all previously issued Board
Order's that address the CIP.

7) The Company represents that the Qualifying Projects addressed by this Order will assist
the Company in providing safe, adequate and proper service, and would not have
occurred under the current schedule if the CIP did not exist. The Company also
represents that more jobs have been created than anticipated in the April 2009 Order,
including 1,303 jobs through March 2011.3

8) The GAG rates proposed in PSE&G's November 2010 Annual Filing will be
implemented. PSE&G will make a filing ("Final GIP Filing") following completion of the
thirty-eight (38) Qualifying Projects.

9) The Signatory Parties agree that a prudency review will occur in the proceeding to
evaluate the Final CIP Filing. The Parties agree that the terms of the Board's prior
related Orders are incorporated by reference herein.

10) A change in the Company's CAC rates consistent with the November 2010 Annual Filing is
reasonable at this time.

2 Simu)taneously with the submission of this CIP I Stipulation to the OAL, the Signatory Parties submitted to the

Board, under separate cover, a CIP II Stipulation which addresses the CIP II issues.
3 In its 2009 Filing the Company anticipated that the design and construction work associated with the Qualifying Projects

would generate approximately 933 incremental jobs in its service territory. The Company represents that its estimate of
the workforce necessary for the Qualifying Projects does not include any ancillary job impacts that will increase the overall
benefits generated from the Qualifying Projects. As intended under the April 2009 Order, the Company also represents
that it has endeavored to employ contractors and engineering firms located in New Jersey.
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11) The Qualifying Projects' costs are to be recovered through the electric and gas GAGs,

12) The CIP approved in the Board's April 2009 Order addressed thirty-eight (38) QPs at an
estimated cost of $694 million. The Signatory Parties agree that $693.8 million of actual
CIP costs through May 31, 2011 should be approved. The remaining CIP costs will be
addressed in the Final CIP Filing.

13) The Signatory Parties stipulate that the revenue requirements recovered through the
electric and gas GAGs are calculated to include a return on investment and a return of
investment through depreciation, which investment includes capitalized costs related to the
QPs. The specifics of this calculation are addressed in the CIP I Stipulation. PSE&G
represents that the Cost Recovery Mechanism, the Minimum Filing Requirements
submitted with the November 2009 and November 2010 Annual Filings, PSE&G's
Quarterly Reporting, and the calculation of jobs created reflected in the attachments to the
CIP I Stipulation are all compliant with the terms of the Board's April 2009, December
2009, June 2010, and July 2010 Orders.

14) PSE&G's GAG rates are to be set to recover an additional $17.6 million over an annual
period ($7.9 million for electric and $9.7 million for gas), as set forth in the tariff sheets
submitted by PSE&G. The GAG rates set forth in Appendix 0 are to be implemented at the
time of the Board Order approving these rates.

On July 5, 2011, ALJ Richard McGill issued an Order denying Local 601's motion to intervene in
the consolidated proceedings, finding that the union had failed to show that the small rate
increases proposed would have any likely impact on the safety and security of PSE&G's
employees or that the union had any significant interest in the rates set in the proceeding.4

Subsequently on July 8, 2011 ALJ Richard McGill issued an Initial Decision approving the CIP 1
Stipulation, finding that the parties had voluntarily agreed to the settlement, and that the
settlement resolved the issues in controversy and is consistent with law.

DISCUSSION AND FINDINGS

In the April 2009 Order, the Board recognized that the acceleration of utility infrastructure
projects and the treatment of capital expenses on an expedited schedule outside the purview of
a rate case is not part of the normal course of utility regulation. However, based on economic
conditions at that time, the Board found that it was appropriate and within the Board's authority
to allow infrastructure projects which had already been researched and planned by the
companies to be accelerated, and that enhanced investments in infrastructure would both
increase reliability and promote employment. The Board continues to find those conclusions
valid.

As detailed above, the CIP I Stipulation sets the rates for certain of the Qualified Projects that
have been constructed under the CIP which the Company has represented would not otherwise
have been completed by this time. The Company has also represented that the CIP has created
more Jobs than was anticipated in the April 2009 Order. Under the terms of the CIP I Stipulation,
the parties have agreed that a prudency review of the Qualifying Projects as constructed and of

4 PSE&G has represented that counsel for Local 601 was copied on e-mails setting a status conference with ALJ

McGill, and was provided with information about the settlement and the terms of the stipulation.
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the base rate adjustments for projects placed into service after December 31, 2009, will occur in
connection with the Final CIP Filing. The Board ~ that this filing will satisfy the
requirements of the April 2009 Order for review of PSE&G's CIP project expenditures that were
not rolled into base rates during phase I of the Base Rate Case.

The Board has carefully reviewed the record in this proceeding including the attached Initial
Decision and CIP I Stipulation. The Board HEREBY FINDS that, subject to the terms and
conditions set forth below, the attached Initial Decision and CIP I Stipulation are reasonable, in
the public interest, and in accordance with the law. Accordingly, the Board HEREBY ADOPTS
the Initial Decision and the CIP Stipulation as its own, as if fully set forth herein.

The new CAC rates approved by this Order shall become effective ten (10) days after the date
of this Order. A typical residential electric customer using 7,800 kilowatt-hours per years will see
an annual increase of $5.74 or approximately .39%. A typical residential gas heating customer
using 1,200 terms per year will see an annual increase of $9.42 or approximately .62%. The
Company is HEREBY DIRECTED to file revised tariff sheets conforming to the terms of this
Order within five (5) days of the service of this Order.

The Company's costs will remain subject to audit by the Board. This Decision and Order
shall not preclude the Board from taking any such actions deemed to be appropriate as a result
of any such audit.

DATED: BOARD OF PUBLIC UTILITIES
BY:

--==~::I~~~;~== ~

PRESIDENT /"
I

JEANNE M. FOX
COMMISSIONER

JO'$EPH L. FIORDALISO

~
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0

COMMISSIONER

ATTEST: f~

KRISTI
SECRETARY

I HEREBY CERTIFY that the within
document is a true copy of the original
in the files of the Board of Public
Utilities V ..-

~
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TO:  THE NEW JERSEY BOARD OF PUBLIC UTILITIES 

BACKGROUND 

The Initial Capital Infrastructure Investment Program 

1. As part of its ordinary capital spending planning cycle, Public Service Electric and 

Gas Company (“PSE&G” or the “Company”) continuously plans for the replacement, 

reinforcement and expansion of its infrastructure, including its property, plant, facilities and 

equipment, to maintain the reliability of its electric and gas distribution system and to ensure the 

continuation of safe, adequate, proper service.  In late-2008/early-2009, consistent with the 

directive of then-Governor Corzine and in order to mitigate the local effects of the worldwide 

economic downturn, PSE&G determined to increase its planned infrastructure capital spending, to 

enhance the reliability of its system and to support economic development and job growth in New 

Jersey. 

2. On January 21, 2009, and by supplement dated February 4, 2009, PSE&G filed a 

petition in Docket Nos. EO09010049 and EO09010050 seeking approval of its proposed Capital 

Economic Stimulus Infrastructure Investment Program, referred to herein as Capital Investment 

Program or “CIP.”  In that filing PSE&G proposed to undertake capital infrastructure investments 

through forty-four CIP projects across PSE&G’s electric and gas businesses over a twenty-four (24) 

month period, and to recover the costs of that program through a Capital Adjustment Charge.  

3. On April 28, 2009, following execution of a Stipulation among PSE&G, Board Staff, 

and Rate Counsel (“April 2009 Stipulation”), the Board issued an Order approving the  
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Capital Infrastructure Program.1  The April 2009 Order approved thirty-three (33) electric projects and 

five (5) gas projects (“Qualifying Projects”) that the Company states would provide safe, adequate and 

proper service to its customers; are incremental in nature; and would create jobs in support of the 

Governor’s Economic Stimulus Plan.  The estimated cost of the electric program described in the 

April 2009 Order was approximately $421 million, and the estimated cost of the gas program was 

approximately $273 million.  The Company anticipated that the thirty-eight CIP projects would 

generate approximately nine hundred thirty three jobs (933), based on the design and construction 

work associated with those projects. 

4. In the April 2009 Order approving the CIP, the Board also approved the recovery of 

the costs of the thirty-eight (38) qualifying projects included within the CIP through the 

implementation of Electric and Gas Capital Adjustment Mechanisms (“CAMs”) and associated 

Capital Adjustment Charges (“CACs”).  The Company is required to file an annual petition (“Annual 

Filing”) to adjust its electric and gas CACs no later than sixty (60) days prior to the date proposed for 

the implementation of the revised CACs, which is January 1 of each year.  Each Annual Filing must 

contain a reconciliation of its projected CAC costs and recoveries and actual revenue requirements for 

the prior period, a forecast of revenue requirements for the upcoming period, and the items set forth in 

the minimum filing requirements (“MFRs”) listed in Appendix D of the April 2009 Stipulation. 

                         
1  See I/M/O the Proceeding for Infrastructure Investment and a Cost Recovery Mechanism For All Gas and Electric 

Utilities; and I/M/O the Petition of Public Service Electric & Gas Company For Approval of a Capital Economic 
Stimulus Infrastructure Investment Program and an Associated Cost Recovery Mechanism Pursuant to N.J.S.A. 48:2-21 
and 48:2-21.1, BPU Docket Nos. EO09010049 and GO09010050, Decision and Order Approving Stipulation (April 28, 
2009) (“April 2009 Order”).   
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5. The April 2009 Order also provided that PSE&G would file a base rate case, between 

April 3, 2009 and April 1, 2011, to provide a forum for a prudency review of all Qualifying Projects 

and to provide for the net capitalized costs of Qualifying Projects that are found to be reasonable and 

prudent to be rolled into base rates and out of the CAC. 

 

The Post-CIP Base Rate Filing and First CIP Annual Filing 

6. On May 29, in accordance with the April 2009 Order, PSE&G filed a base rate case, 

I/M/O the Petition of Public Service Electric and Gas Company for Approval of an Increase in Electric 

and Gas Rates and for Changes in the Tariffs for Electric and Gas Service, B.P.U.N.J. No. 14 Electric 

and B.P.U.N.J. No. 14 Gas Pursuant to N.J.S.A. 48:2-21 and N.J.S.A. 48:2-21.1 and for Approval of a 

Gas Weather Normalization Clause; a Pension Expense Tracker and for Other Appropriate Relief, 

which was assigned Docket No. GR09050422.  Also in accord with the April 2009 Order, PSE&G 

proposed to roll the completed Qualifying Projects into base rates at the conclusion of the rate case. 

7. On November 5, 2009, PSE&G made its first Annual Filing to adjust its CAC rates in 

accordance with the April 2009 Order.  In a Decision and Order dated December 22, 2009 

(“December 2009 Order”), pursuant to a stipulation entered into by PSE&G, Rate Counsel, and Board 

Staff, the Board approved the new CAC rates on an interim basis, effective January 1, 2010.2 

8. Following negotiations in the Spring of 2010, the primary parties in PSE&G’s electric 

                         
2  See I/M/O the Petition of Public Service Electric and Gas Company for Approval of a Capital Economic Stimulus 

Infrastructure Investment Program and an Associated Cost Recovery Mechanism Pursuant to N.J.S.A. 48:2-21 and 
48:21.1, BPU Dkt. Nos. EO09010049, GO09010050, ER09110936, Decision and Order (Dec. 22, 2009) 
(“December 2009 Order”). 
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electric and gas base rate case executed a Stipulation of Settlement dated May 26, 2010 (“May 2010 

Stipulation”), which was adopted in Board Orders dated June 7, 2010 (“June 2010 Order”) and July 9, 

2010 (“July 2010 Order”).  Pursuant thereto and under the April 2009 Order, PSE&G’s electric and 

gas Qualifying Projects placed in service through December 31, 2009 under the Capital 

Infrastructure Program were rolled into base rates as of the rate effective dates of June 7, 2010 and 

July 9, 2010 for electric and gas, respectively.  The specific Qualifying Projects and associated 

dollar amounts that were rolled in to PSE&G’s electric and gas base rates are set forth in 

Attachment A, pages 1-2 of the May 2010 Stipulation approved in the June 2010 Order and the 

July 2010 Order.   

9. Also at the time the base rate case was settled in the June-July 2010 timeframe, and 

in accordance with paragraphs 21-22 of the April 2009 Stipulation in the CIP matter, the CACs set 

in the Board’s December 2009 Order were reset on a provisional basis, net of the capitalized 

projects rolled into the Company’s base rates through December 31, 2009.  Accordingly, pursuant 

to the June 2010 and July 2010 Orders, the Company’s CAC rates were provisionally revised to 

recover $11.46 million for the period June 1, 2010 through December 31, 2010 ($10.74 million for 

electric and $0.72 million for gas), as set forth in the rate design detailed in Attachment A, pages 

3-5 of the May 2010 Stipulation.  The Company’s CAC rates were provisionally changed 

consistent with Attachment A, pages 6-9 of the May 2010 Stipulation, subject to refund with 

interest as defined in the April 2009 Board Order for any over/under collections. 

10. The June 2010 and July 2010 Orders resolving the base rate case also provided that 

the ratemaking treatment of any Capital Infrastructure Program expenditures not rolled into  
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rate base at that time continued to be governed by the December 2009 Order and the April 2009 

Order. 

 

The Second CIP Annual Filing 

11. On November 1, 2010, PSE&G made its second Annual Filing to adjust its CAC rates 

in accordance with the April 2009 Order.  At that time, the initial Qualifying Projects were scheduled 

to be completed by the end of April 2011; however, because April 2011 financial data would not be 

finalized until May, PSE&G chose in the November 2010 Annual Filing to design the recovery period 

from January 1, 2011 through June 30, 2011.  The Company requested changes to its CAC rate to 

collect revenues of approximately $14.2 million (electric) and $10.7 million (gas) over a six-month 

period from January 1, 2011 through June 30, 2011, for a combined electric and gas total of $24.9 

million. 

12. Compared to the Company’s existing, Board-approved CAC rates, which were 

approved in the settlement of the base rate case in Docket No. GR09050422, the resultant total net 

revenue impact of the request in the second Annual Filing on the Company’s electric and gas 

customers is a $17.6 million increase ($7.9 million for electric and $9.7 million for gas). 

13. Notice setting forth the Company’s November 1, 2010 request for an increase in its 

CAC rates, including the date, time and place of the public hearing, was placed in newspapers having 

a circulation within the Company’s gas and electric service territory and was served on the county 

executives and clerks of all municipalities within the Company’s gas and electric service territory.  

Public hearings were held in Hackensack on December 13, 2010 at 6 p.m. and 7 p.m.;  
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New Brunswick on December 14, 2010 at 4:30 p.m. and 5:30 p.m.; and Mount Holly on December 16, 

2010 at 4:30 p.m. and 5:30 p.m.   

14. On or about January 18, 2011, the Utility Workers Union of America, Local 601 

(“UWUA”) filed a motion to intervene or, in the alternative, to participate in PSE&G’s November 

1, 2010 annual filing.  PSE&G filed a brief in opposition to UWUA’s motion on February 3, 2011, 

and UWUA filed a reply on March 4, 2011.  The UWUA’s motion is currently pending before the 

Office of Administrative Law. 

15. Through quarterly program reports, meetings, and correspondence dated October 12, 

2010 and March 10, 2011, PSE&G has kept the Board, Board Staff, and Rate Counsel apprised of the 

status of the Qualifying Projects included in the CIP.  The majority of the initial CIP Qualifying 

Projects were timely completed by the end of April 2011, in accordance with the estimated 

schedule submitted in 2009.  In its letter dated March 10, 2011, PSE&G notified the Board, Board 

Staff, and Rate Counsel that due to severe weather during the winter of 2010-2011, certain of the 

Qualifying Projects would be completed by June 30, 2011.  PSE&G represents that all of the 

Qualifying Projects were completed by June 30, 2011. 

 

The Gas and Electric Capital Infrastructure Extension Filings (“CIP II”) 

16. Based on the continued need, recognized by the Board, to stimulate the economy 

and further foster job retention or creation, PSE&G sought Board approval to continue the 

acceleration of incremental capital spending for additional capital projects.  Accordingly, on 

November 23, 2010 and February 18, 2011, respectively, PSE&G filed petitions in Docket No. 

GO10110862 (“Gas Extension Petition”) and Docket No. E011020088 (“Electric Extension 
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Petition”)  requesting that the Board approve extensions of the existing, Board-approved gas CIP 

pursuant to N.J.S.A. 48:2-21 et seq., to enable the Company to continue its stimulus construction 

programs and enhance the reliability of its gas and electric distribution systems (“CIP II”).   

 

Discovery and Settlement Discussions  

17. Discovery questions relating to PSE&G’s second CIP Annual Filing have been 

propounded by Board Staff and the Division of Rate Counsel, and the Company has responded 

thereto. 

18. Following the completion and review of discovery and the public hearings listed 

above, representatives of PSE&G, Board Staff, and Rate Counsel (the “Parties”), the only Parties to 

these proceedings, met to discuss the issues and reached a comprehensive settlement of PSE&G’s 

CIP Annual Filings that are the subject of these proceedings and of the CIP II proceedings pending 

before the Board.   

19. In that comprehensive settlement, the Parties agreed, subject to the resolution of 

these matters and submission of this Stipulation to the Board for approval at its July 14, 2011 

agenda meeting, (1) that PSE&G would make certain commitments regarding its base level capital 

spending (that is, capital spending not included within the CIP or CIP II initiatives, and not 

including capital required to service new business) and regarding its reporting obligations; (2) to 

resolve the CIP Annual Filings in accordance with the terms set forth herein and in the 

Attachments hereto; and (3) that the gas and electric CIP II proposals and associated cost recovery 

mechanism, as modified in accordance with the Parties’ agreement, should be implemented. 
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20. Simultaneously with the submission of this Stipulation to the Office of 

Administrative Law, the Parties are submitting a separate stipulation to the Board reflecting the 

terms of their agreement that are relevant to the CIP II proceedings (the “CIP II Stipulation”). 

21. Therefore, with respect to the CIP Annual Filings pending before the Office of 

Administrative Law, the Parties stipulate and HEREBY AGREE as follows: 

  

STIPULATED MATTERS 

PSE&G Commitments 

22. As part of the comprehensive settlement of PSE&G’s CIP Annual Filings that are the 

subject of these proceedings and of the CIP II proceedings pending before the Board, PSE&G has 

made the commitments set forth below. 

23. PSE&G will undertake the following total minimum levels of base electric capital 

spending, including Utility Operating Support (“UOS”) costs and not including capital expenditure 

for New Business or capital stimulus spending under either CIP or CIP II: 2011 - $170.5 million; 

2012 - $183.8 million; and 2013 - $188.8 million. 

24. PSE&G will undertake the following total minimum levels of base gas capital 

spending, not including capital expenditure for New Business or capital stimulus spending under 

either CIP or CIP II: 2011 - $116.3 million; 2012 - $133.9 million.  Additional detail regarding the 

total minimum levels of base gas and electric capital spending described in this paragraph and in 

paragraph 23 above is set forth in Appendix A attached hereto.  

25. PSE&G will provide Board Staff and Rate Counsel with quarterly reports of its 

CAIDI (Customer Average Interruption Duration Index), SAIFI (System Average Interruption 
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Frequency Index), SAIDI (System Average Interruption Duration Index) and MAIFI (Momentary 

Average Interruption Frequency Index) results on a Company and Division basis identifying major 

events, and of its electric and gas base capital spending, until such time as PSE&G files its next 

base rate proceeding.  The Parties agree that Rate Counsel and Staff may propound discovery, 

based on the quarterly reports, including but not limited to discovery on metrics and reliability 

data, including CAIDI, SAIDI, SAIFI and MAIFI, for each of the substations and circuits impacted 

by each project.    

 

Resolution of the CIP Annual Filings and Agreement Regarding the Final CIP Filing 

26. The Parties agree that in exchange for the commitments referenced in paragraphs 

23 through 25 above, the issue of whether PSE&G’s 2009 and 2010 CIP spending was incremental 

is resolved.  The Parties further agree that if PSE&G meets its 2011 base spending commitments 

set forth in paragraphs 23 and 24 above, the Parties will not contest the incremental nature of 

PSE&G’s 2011 CIP spending.  

27. Recognizing that the thirty-eight (38) Qualifying Projects that comprise the initial 

CIP are either completed or near completion, the Parties agree that: 

(a)  In implementing the thirty-eight (38) Qualifying Projects and making its related 

filings, including Quarterly Reports and Annual Filings, PSE&G represents that it 

has satisfied the requirements of the April 2009 Order, the December 2009 Order, 

and relevant portions of the June 2010 and July 2010 Orders entered in PSE&G’s 

most recent base rate case. 
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(b)  The Company states that the thirty-eight (38) Qualifying Projects identified in 

Appendix B attached hereto will assist the Company in providing safe, adequate 

and proper service, and would not have been undertaken in this time frame but for 

the CIP program.  The Company also represents that more jobs have been created 

than anticipated in the April 2009 Order, including 1,303 jobs through March 

2011.3 

(c) The CAC rates proposed in PSE&G’s November 2010 Annual Filing shall be 

implemented, and the Parties recognize that PSE&G will need to make a filing 

(“Final CIP Filing”) following completion of the thirty-eight (38) Qualifying 

Projects containing final data on the CIP projects, including all information 

required in order to roll into rate base CIP investments not yet in base rates (that is, 

investments for Qualifying Projects placed into service after December 31, 2009) 

and truing-up final rates.   

(d) The parties also agree that a prudency review of the Qualifying Projects as 

constructed and of the base rate adjustments for Qualifying Projects placed into 

service after December 31, 2009 will occur in the proceeding to evaluate the Final 

CIP Filing.  The Parties also agree that the terms of the Board’s prior related Orders 

are incorporated by reference herein.   

                         
3 In its original CIP Petition the Company anticipated that the design and construction work associated with the Qualifying 
Projects would generate approximately 933 incremental jobs in its service territory.  The Company’s estimate of the 
workforce necessary for the Qualifying Projects does not include any ancillary job impacts that will increase the overall 
benefits generated from the Qualifying Projects.  As intended under the April 2009 Order, the Company has endeavored to 
employ contractors and engineering firms located in New Jersey. 
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 Implementation of the Rates Proposed in PSE&G’s November 2010 Annual Filing 

28. The Parties agree that the implementation of the CAC rates proposed in PSE&G’s 

November 2010 Annual Filing (the “CAC Rates”) will be effective upon the issuance of the Board 

Order approving and adopting this Stipulation.  The Parties agree that implementing a change in the 

Company’s CAC rates consistent with the November 2010 Annual Filing is reasonable at this time. 

29. The Parties agree that the costs associated with the Qualifying Projects are to be 

recovered through the electric and gas CACs.  Appendix B reflects a detailed description of each 

Qualifying Project, the aggregate cost for each project (actual costs through May 31, 2011 and 

projections through CIP project end at June 30, 2011), the number of jobs created as a result of each 

Qualifying Project.  

30. The CIP approved in the April 2009 Order consisted of thirty-eight (38) Qualifying 

Projects with an estimated cost of $694 million.  The Parties agree that the Board should approve cost 

recovery through the electric and gas CACs for the thirty-eight (38) Qualifying Projects listed in 

Appendix B, consisting of $693.8 million of actual costs through May 31, 2011.  The remaining costs 

will be addressed in the Final CIP Filing.    

31. The Company represents that it has not eliminated or substituted any Qualifying 

Project agreed to by the Parties in the Board’s April 2009 Order; however, the Parties acknowledge 

that PSE&G has modified the scope of certain of the Qualifying Projects as previously reflected in the 

Company’s Quarterly Reports and correspondence with the Board regarding the CIP. 

32. The Parties stipulate that the revenue requirements recovered through the electric and 

gas CACs are calculated to include a return on investment and a return of investment through 

depreciation, which investment includes capitalized costs related to the Qualifying Projects.  The 
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Parties agree that the calculation uses the depreciation rates and methodologies in effect for both 

electric and gas assets as approved in PSE&G’s most recent electric and gas distribution base rate 

cases.  The calculation of the revenue requirement for the purpose of setting the CACs is set forth in 

Appendix C attached hereto and made a part of this Stipulation.  The terms of the Board’s April 2009 

Order are incorporated herein by reference, as if set forth herein; however, the return on PSE&G’s CIP 

investments will be amended to include the revised return for those periods after the effective date of 

the Board’s most recent electric and gas base rate Orders in June 2010 and July 2010, respectively.  

The Company represents that the Cost Recovery Mechanism, the Minimum Filing Requirements 

submitted with the November 2009 and November 2010 Annual Filings, the Company’s Quarterly 

Reporting, and the calculation of Jobs Created reflected in the attachments to this Stipulation are all 

compliant  with the terms of the Board’s April 2009, December 2009, June 2010, and July 2010 

Orders. 

33. The Parties agree that the Company’s CAC rates shall be increased to recover an 

additional $17.6 million over an annual period ($7.9 million for electric and $9.7 million for gas), as 

set forth in the tariff sheets appended hereto as Appendix C.  The CAC rates set forth in Appendix D 

are to be implemented at the time of the Board Order approving these rates.   

34. The bill impacts of the implementation of the new CAC rates to a residential electric 

customer that uses 7,800 kilowatt-hours per year and 803 kWh in a summer month will be:   

Annual: present bill $1,467; new bill $1,472.74; increase of $5.74 or approximately 
0.39%. 

Monthly (summer): present bill $150.22, new bill $150.77, increase of $0.55 or 
approximately 0.37%  
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 The bill impacts for a residential gas heating customer that uses 1,200 therms per year and 199 

therms in a winter month will be: 

Annual: present bill $1,392.26; new bill $1,401.68; increase of $9.42 or approximately 
0.68%. 

Monthly (winter): present bill $229.34, new bill $230.77, increase of $1.43 or 
approximately 0.62%  

 PSE&G’s proposed tariff sheets reflecting the revised CACs in both the electric tariff and the 

gas tariff are set forth in Appendix D. 

35. The Parties recognize that, in accordance with the April 2009 Order, in the Final CIP 

Filing submitted following completion of the thirty-eight (38) Qualifying Projects, PSE&G will 

submit final actual data on the Qualifying Projects and the Company’s current base rates will be 

reopened solely for the purpose of considering a roll out of the net capitalized amounts of Qualifying 

Projects from the CAC, and a rate change related to the roll in of the net capitalized amounts of 

Qualifying Projects that have not previously been rolled into base rates.  The sole issue before the 

Board in connection with the Final CIP Filing will be the prudence of PSE&G’s CIP project 

expenditures that have not yet been rolled into rate base.  All amounts found to be reasonable and 

prudent will be rolled into the Company’s rate base, the related electric and gas CAC rates will be 

recalculated and tariffs will be updated to bring the balance to zero over a reasonable period of time, 

and those rates and tariffs will terminate when the balance is as close to zero as practicable.  Any 

balance remaining at that time will be transferred to the EEE component of PSE&G’s RGGI recovery 

clause, and the CAC rates and tariff will terminate. 
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FURTHER PROVISIONS 
 

36. This Stipulation, in combination with the CIP II Stipulation, represents a mutual 

balancing of interests, contains interdependent provisions and, therefore, is intended to be accepted 

and approved in its entirety.  In the event any particular aspect of this Stipulation or the CIP II 

Stipulation is not accepted and approved in its entirety by the Board, any Party aggrieved thereby 

shall not be bound to proceed with this Stipulation and shall have the right to litigate all issues 

addressed herein to a conclusion.  More particularly, in the event that either this Stipulation or the 

CIP II Stipulation is not adopted in its entirety by the Board, in any applicable Order(s), then any 

Party hereto is free to pursue its then available legal remedies with respect to all issues addressed 

in this Stipulation as though this Stipulation had not been signed. 

37. It is the intent of the Parties that the provisions hereof be approved by the Board as 

being in the public interest.  The Parties further agree that they consider the Stipulation to be 

binding on them for all purposes herein. 

38. It is specifically understood and agreed that this Stipulation represents a negotiated 

agreement and has been made exclusively for the purpose of these proceedings.  Except as 

expressly provided herein, Public Service, Board Staff, and Rate Counsel shall not be deemed to 

have approved, agreed to, or consented to any principle or methodology underlying or supposed to 

underlie any agreement provided herein and, in total or by specific item.  The Parties further agree 

that this Stipulation is in no way binding upon them in any other proceeding, except to enforce the 

terms of this Stipulation. 





APPENDIX  A

Gas Capital Plan

Gas ($M) 2011 2012
New Business Projects                 39.5                 42.1 
Environmental/Regulatory Projects                20.9                21.6 
System Reinforcement Projects                 20.8                 23.8 

Replace Facilities Projects                 48.9                 36.6 

Support Facilities Projects                   1.0                   1.1 

Total               131.1               125.2 
Total Net of New Business                 91.6                 83.1 

Additional Base CapEx                 24.7                 50.8 

Base Total (Net of New Business)               116.3               133.9 

Electric Capital Plan

Electric ($M) 2011 2012 2013
New Business Projects                 83.7                 89.0                 91.7 

System Reinforcement Projects                 46.8                 34.9                 48.1 

Replace Facilities Projects                 86.3                 98.8               101.0 

Environmental/Regulatory Projects                   7.2                   7.9                   8.0 

Support Facilities Projects                   3.0                   3.3                   3.0 

Utility Operations Services (UOS) 1                 17.2                 28.9                 28.7 

Total w/ UOS               244.2               262.8               280.5 
Total Net of New Business w/ UOS               160.5               173.8               188.8 

Additional Base CapEx                 10.0                 10.0                    -   

Base Total (Net of New Business)               170.5               183.8               188.8 

1 Utility Operations Services (UOS) manages projects common to the Utility (e.g. vehicles, computers, mobile data terminals, 
security upgrades, fuel management system, etc.).  UOS is planned in electric and incurred across the utility on an actual basis.  
At the time of incurrence, the appropriate amounts will be posted to the correct utility division.



PSE&G Capital Stimulus Infrastructure Investment Program
Capital Stimulus I Gas Investments
In Thousands $

Item No. Project Description
Project Actual

(May YTD)
Project Forecast

(June YTD)  Jobs Created 
GSTM-01A Replacement Main (RF Blanket) 186,700$               188,100$              435                  

GSTM-01B Replacement Service (RF 
Blanket)

37,200$                 37,500$                119                  

GSTM-01C Replacement Regulator (RF 
Blanket)

7,400$                   7,500$                  16                    

GSTM-01D M&R Replacements (RF Blanket) 6,200$                   6,300$                  2                      

-$                      
GSTM-02 BPU Gas Services  (ER Blanket) Blanket provides funding for the replacement of approximately 7600 bare steel gas services as mandated by the BPU

and the 20% rule (NJAC 14:7-1.16 e) "An operator shall replace all bare and coated cathodically unprotected steel
service lines within a definable area when records indicate that 20 percent or more of the bare and coated cathodically
unprotected steel services within that definable area have exhibited leaks." Accelerated replacement of bare steel
services from blocks that are identified during the annual service leakage study.

26,500$                 26,500$                80                    

-$                      
GSTM-03A Bell Joint Encapsulation (SR 

Blanket)
3,200$                   3,200$                  6                      

GSTM-03B Hamilton lbs. to lbs. Regulator (SR 
Blanket)

400$                      400$                     1                      

GSTM-03C Distribution Reinforcements (SR 
Blanket)

3,400$                   3,400$                  5                      

GSTM-03D M&R Reinforcements (SR 
Blanket)

2,800$                   2,900$                  4                      

-$                      -$                      
GSTM-04 M&R Station Emergency 

Generators (SF Blanket)
Funds provide for the installation of emergency generators at six M&R Stations. 100$                      100$                     1                      

-$                      -$                      
GSTM-05 East Rutherford M&R Station - 

Upgrade
Replacement of Meter & Regulator Station telemetric building, two water bath heaters, and instrumentation. 1,500$                   1,500$                  5                      

TOTAL 275,400$               277,400$              674                  (1)

Note:
(1)  The number of jobs created reflects updates through March, 2011.

Blanket provides funding for the replacement of approximately 200 miles of aging cast iron and bare steel gas mains
(due to active corrosion or high hazard index), and replacement of approximately 10500 bare steel gas services
associated with main replacement. In addition provides funding for replacement of approximately 64 aging and obsolete
gas pressure regulators and replacement of M&R equipment including 14 water bath heaters, pressure regulators,
ancillary pressure control equipment such as scrubbers, gas chromatograph controllers, electronic measurement
systems, and other appurtenances, and instruments at various M&R Station locations.

Blanket provides funding for the installation of approximately 570 life extending cast iron bell joint encapsulations, a
new lbs. to lbs. regulating station to support pressure in the Ewing Twp. area to meet existing loads Also includes the
installation of various new reinforcement mains and regulating stations to improve system reliability in areas of the
service territory identified by network analysis and actual pressures experienced and to provide secondary feeds into
areas of the territory currently supplied by one way feeds. Enhances system reliability and integrity and ensures
system pressures remain above design minimums. Upgrade of various M&R station regulators and piping to improve
station deliverability and overall capacity improvements that minimize pressure losses during periods of high demand.

Appendix B 
Page 1 of 4



PSE&G Capital Stimulus Infrastructure Investment Program
Capital Stimulus Electric Investments
In Thousands $

Item No. Project Description
 Project Actual

(May YTD) 
Project Forecast

(June YTD)
Jobs 

Created
ED-007 Environmental/Regulatory Blanket- D The Environmental Regulatory Blanket provides funds for indoor substation

fire protection system upgrades.
663                   663                             1.8            

ED-008 Replace Facilities Blanket- D This portion of the Replace Facilities Blanket provides for refurbishment of
underground distribution networks. 1,943                1,943                          2.5            

ED-008A Replace Facilities Blanket- D This portion of the Replace Facilities Blanket provides for minor rebuilding
and replacement of Distribution inside and outside plant facilities due to in
service failures, preservation of asset function, and customer complaints.

8,001                8,161                          12.8          
ED-008B Replace Facilities Blanket- D This portion of the Replace Facilities Blanket provides for the replacement of

capacitor banks and wood poles. 4,767                4,767                          10.8          
ED-009 BUD Cable Replacements The BUD (Buried Underground Distribution) Cable Replacement Blanket

provides for replacement of Distribution outside plant BUD cable facilities due
to age, and to preserve asset function and reliability. 123,987            125,391                      242.6        

ED-010 Delta Star Replacements The Delta Star Replacement Blanket provides for replacement of Distribution
inside plant aging and outdated Delta Star potheads. These funds will help to
maintain reliability levels by avoiding 26kV outages.

7,743                7,763                          17.7          
ED-011 Network Equipment Replacements The Network Equipment Replacement Program provides for the refurbishment

and replacement of Distribution outside plant network protectors, 
transformers, and relays. 26,984              27,019                        24.0          

ED-012 26KV Oil Circuit Breaker Replacements This program addresses the replacement of 26kV Oil Circuit Breakers.
30,447            30,782                      50.6        

ED-013 Low Pressure Gas Filled Cable 
Replacements

This funding provides for the replacement of poorly performing Low Pressure 
Gas Filled (LPGF) cable throughout the underground distribution system with 
newer more reliable Ethylene Propylene Rubber (EPR) cable.

28,538              28,963                        36.8          
ED-014 Street Lighting Blanket This investment request provides for the replacement of aging street lighting

and area lighting infrastructure. This work provides continuity of service to
PSE&G customers. 388                   388                             0.8            

ED-018 Adv. Street Lighting Tech. Blanket This investment request is in support of a program to replace mercury vapor 
street lights with a new lighting technology called induction fluorescent 
lighting. 49,354              49,354                        41.6          

ED-020 Ridgefield 9th (Now 10th) Feeder Install the 10th 13-kV feeder at Ridgefield II Substation and transfer 8 MVA 
from Leonia Substation to the new feeder to accommodate a changing load 
profile in the Leonia area. 4,088                4,088                          11.1          

ED-024 Doremus I - 8th Feeder Install the Doremus Substation 8th feeder to accommodate changing load 
profiles at Springfield Rd. Substation and on the feeder loops between 
Doremus and Springfield Rd. 1,069                1,069                          2.6            

ED-025 Kilmer II 10th Feeder Install the Kilmer II Substation 10th 13-kV feeder to accommodate changing 
load profiles in the Edison-Piscataway-South Plainfield area. 260                   260                             0.6            

ED-026 Minue St. 11th Feeder Install the Minue Street Substation 6th feeder row and 11th feeder to 
accommodate changing load profiles in the Woodbridge-Carteret area. 1,560                1,560                          2.3            

Appendix B 
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PSE&G Capital Stimulus Infrastructure Investment Program
Capital Stimulus Electric Investments
In Thousands $

Item No. Project Description
 Project Actual

(May YTD) 
Project Forecast

(June YTD)
Jobs 

Created
ED-027 Westfield 9th (Now 8th) Feeder Install the 8th 13-kV feeder to accommodate changing load profiles in 

Cranford & Clark townships. 2,141                2,141                          5.3            
ED-028 Aldene-Schering 26KV Reinforcement Install two new 26-kV circuits from Aldene to Schering to accommodate 

changing load profiles in Kenilworth & Union Townships.
7,872                7,922                          11.2          

ED-029 Warinanco 9th (Now 8th) Feeder Install the Warinanco Substation 8th 13-kV feeder to accommodate changing 
load profiles in the Roselle-Linden-Elizabeth area. 3,474                3,474                          8.0            

ED-030 Yardville 8th Feeder Install the Yardville Substation 8th feeder to accommodate changing load 
profiles in the Hamilton area. 2,874                2,874                          5.9            

ED-031 Medford 9th (Now 8th) Feeder Install the Medford Substation 8th 13-kV feeder to accommodate changing 
load profiles in the Medford-Marlton area. 2,024                2,024                          4.0            

ED-032 Penns Neck 15th Feeder Install the Penns Neck Substation 8th feeder row and 15th 13-kV circuit to 
accommodate changing load profiles in the Princeton area. 

3,610                3,610                          5.4            
ED-033 Lumberton 9th Feeder Install the Lumberton Substation 5th feeder row and 9th 13-kV circuit to 

accommodate changing load profiles in the Lumberton area. 2,483                2,483                          3.2            
ED-034 East Rutherford Collapsed Duct Line Install a new manhole and conduit system and reroute a portion of the paired 

Q-329 circuit around the collapsed duct bank on Erie Ave in East Rutherford. 
1,739                1,739                          2.0            

ED-035 Bergen - Polk Street 26-kv circuit Install a new 26-kV circuit from Bergen Switching Station to Polk Street 
Substation to accommodate changing load profiles in the North Bergen and 
West New York Areas. 5,055                5,055                          12.8          

ED-036 Maywood 6th (Now 7th) Feeder Install the Maywood Substation 4th 13kV feeder row and transfer load to 
accommodate changing load profiles in the Maywood and New Milford Areas.

4,392                4,392                          10.3          
ED-037 Bayonne Peninsula Unit & Reinforce 26-kv  Install a main line 13-kV loop from Route 440 to the end of the Bayonne 

Peninsula to accommodate changing load profiles in the Bayonne Area.
11,560              11,822                        6.2            

ED-038 Waldwick 10th Feeder Install the Waldwick Substation 10th feeder to accommodate changing load 
profiles in Waldwick and Ridgewood areas. 4,641                4,641                          9.9            

ED-039 Liberty State Park Reliability Improvement Install a 13-kV cable and switches to improve the reliability in  Liberty State 
Park Area. 639                   639                             1.2            

ED-040 Foundry Street 8th Feeder Install the Foundry Street Substation 8th feeder to accommodate changing 
load profiles in the Ironbound section of Newark. 1,861                1,861                          3.6            

ED-041 Essex - Harrison - Clay Street 26-kv circuit Install a new 26-kV circuit from Essex Switching Station to Harrison 
Substation to accommodate changing load profiles in the Newark and 
Harrison Areas. 8,543                8,543                          6.0            

ED-042 Trenton Network Monitoring This project would provide for SCADA (Supervisory Control and Data 
Acquisition) equipment to each of the network locations and allow the 
receivers to communicate with our Operations Office in Division 
Headquarters.  This will allow the Operations Department to remotely monitor 
the configuration and load on the network, manage out-of-configuration 
situations and proactively take steps to prevent network outages or failures.

6,324                6,727                          3.0            
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PSE&G Capital Stimulus Infrastructure Investment Program
Capital Stimulus Electric Investments
In Thousands $

Item No. Project Description
 Project Actual

(May YTD) 
Project Forecast

(June YTD)
Jobs 

Created
ED-043 Paterson Network Monitoring This project would provide for SCADA (Supervisory Control and Data 

Acquisition) equipment to each of the network locations and allow the 
receivers to communicate with our Operations Office in Division 
Headquarters.  This will allow the Operations Department to remotely monitor 
the configuration and load on the network, manage out-of-configuration 
situations and proactively take steps to prevent network outages or failures.

3,822                4,095                          1.9            
ED-044 Newark Network Monitoring This project would provide for SCADA (Supervisory Control and Data 

Acquisition) equipment to each of the network locations and allow the 
receivers to communicate with our Operations Office in Division 
Headquarters.  This will allow the Operations Department to remotely monitor 
the configuration and load on the network, manage out-of-configuration 
situations and proactively take steps to prevent network outages or failures.

4,442                4,801                          1.9            
ED-045 New Brunswick Network Monitoring This project would provide for SCADA (Supervisory Control and Data 

Acquisition) equipment to each of the network locations and allow the 
receivers to communicate with our Operations Office in Division 
Headquarters.  This will allow the Operations Department to remotely monitor 
the configuration and load on the network, manage out-of-configuration 
situations and proactively take steps to prevent network outages or failures.

3,673                3,857                          2.2            
ED-046 Aerial Cable Replacement Program The Aerial Cable Replacement Program provides for replacement of

Distribution outside plant Aerial Cable facilities due to age, and to preserve
asset function and reliability. 47,344              48,335                        68.6          

TOTAL 418,305            423,206                      631.2        (1)

Note:
(1)  The number of jobs created reflects updates through March, 2011.
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PSE&G Capital Stimulus Infrastructure Investment Program I
Electric Revenue Requirements Calculation Monthly Pre Tax WACC
(Dollars) Initial 0.94243%

Post Base Case 0.98767% Reflects Actuals through May, 2011

Program 
Assumption

Prior
+ Col 1

Refer to WP_SS-
1.xls, sheet 

Prior Month 
+Col 3

Col 2
- Col 4

Refer to WP_SS-
1.xls, sheet 'Tax 

              
Prior

Col 5
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Month Year
Program

Investment Gross Plant
Depreciation 

Expense
Accumulated 
Depreciation Net Plant

T

x
Deferred Tax Exp

Accumulated 
Deferred Tax Net Investment

Return 
Requirement O&M Expense

Calendar 
Revenue 

Requirements
April 2009                       -                           -                          -                         -   -                                                   -                          -                           -                 4,653 4,653                
May 2009          3,034,561            3,034,561                  4,433                 4,433 3,030,128                              387,119              387,119            2,643,009 12,454                        51,476 68,363              
Jun 2009          4,568,480            7,603,041                12,269               16,703 7,586,338                              637,561           1,024,679            6,561,659 43,374                        46,961 102,604            
Jul 2009          4,425,684          12,028,725                19,557               36,259 11,992,465                            631,775           1,656,454          10,336,011 79,624                      260,829 360,010            
Aug 2009          8,190,807          20,219,532                33,341               69,601 20,149,931                         1,172,318           2,828,772          17,321,159 130,325                    289,894 453,560            
Sept 2009        11,644,518          31,864,050                54,254             123,855 31,740,195                         1,788,874           4,617,647          27,122,548 209,425                    206,673 470,353            
Oct 2009        17,993,347          49,857,397                84,766             208,621 49,648,777                         2,626,971           7,244,617          42,404,159 327,620                    139,526 551,912            
Nov 2009        22,195,222          72,052,619              122,561             331,182 71,721,437                         3,308,360         10,552,978          61,168,460 488,050                      57,073 667,684            
Dec 2009        25,151,800          97,204,419              163,124             494,306 96,710,114                         3,695,980         14,248,957          82,461,156 676,804                      40,869 880,797            
Jan 2010        15,674,202        112,878,622              189,757             684,063 112,194,559                          715,854         14,964,812          97,229,747 846,730                      28,384 1,064,872         
Feb 2010        12,888,781        125,767,402              212,926             896,989 124,870,414                          223,416         15,188,227        109,682,186 975,000                      54,943 1,242,869         
Mar 2010        14,817,396        140,584,798              236,574          1,133,563 139,451,235                          755,154         15,943,381        123,507,854 1,098,826                   57,245 1,392,646         
Apr 2010        19,880,588        160,465,386              268,316          1,401,879 159,063,507                          509,765         16,453,146        142,610,361 1,253,989                   42,461 1,564,766         
May 2010        24,430,310        184,895,695              313,821          1,715,700 183,179,995                          692,783         17,145,929        166,034,066 1,454,379                   60,010 1,828,210         
Jun 2010        24,812,514        123,801,753              198,750             604,562 123,197,191                          656,048           3,330,461        119,866,729 1,411,878                 188,968 1,799,596         
Jul 2010        20,543,737        144,345,490              241,359             845,921 143,499,569                          634,740           3,965,201        139,534,367 1,281,013                   55,630 1,578,002         
Aug 2010        21,729,149        166,074,639              281,621          1,127,542 164,947,097                       1,100,115           5,065,316        159,881,780 1,478,622                   48,591 1,808,833         
Sept 2010        23,517,537        189,592,176              316,262          1,443,804 188,148,372                     15,136,916         20,202,232        167,946,140 1,618,929                        393 1,935,584         
Oct 2010        17,411,085        207,003,261              339,087          1,782,890 205,220,371                       5,205,841         25,408,073        179,812,298 1,717,353                     3,135 2,059,575         
Nov 2010        17,738,376        224,741,637              382,647          2,165,537 222,576,100                       7,071,445         32,479,518        190,096,581 1,826,740                        969 2,210,356         
Dec 2010        25,046,912        249,788,549              427,400          2,592,937 247,195,612                     22,880,471         55,359,989        191,835,623 1,886,115                        737 2,314,252         
Jan 2011        13,875,009        263,663,558              450,115          3,043,052 260,620,507                          774,565         56,134,554        204,485,952 1,957,175                     2,366 2,409,655         
Feb 2011        17,650,328        281,313,887              485,477          3,528,529 277,785,357                       1,328,498         57,463,052        220,322,305 2,097,852                     1,452 2,584,781         
Mar 2011        25,330,978        306,644,864              525,477          4,054,006 302,590,858                       2,567,076         60,030,128        242,560,730 2,285,878                      (522) 2,810,833         
Apr 2011        16,813,635        323,458,500              573,494          4,627,500 318,831,000                       2,939,098         62,969,226        255,861,774 2,461,385       -                 3,034,879         
May 2011          9,402,249        332,860,749              622,983          5,250,482 327,610,266                      (7,972,705)         54,996,521        272,613,745 2,609,797       -                 3,232,780         
Jun 2011          4,452,911        337,313,660              633,492          5,883,975 331,429,685                       3,579,898         58,576,419        272,853,266 2,693,707       -                 3,327,199         
Jul 2011                       -          337,313,660              633,492          6,517,467 330,796,193                       3,829,936         62,406,355        268,389,837 2,672,848       3,306,340         
Aug 2011        337,313,660              633,492          7,150,960 330,162,700                       3,829,936         66,236,291        263,926,409 2,628,764       3,262,256         
Sep 2011        337,313,660              633,492          7,784,452 329,529,208                       3,829,936         70,066,228        259,462,980 2,584,680       3,218,172         
Oct 2011        337,313,660              633,492          8,417,945 328,895,715                       3,829,936         73,896,164        254,999,552 2,540,596       3,174,089         
Nov 2011        337,313,660              633,492          9,051,437 328,262,223                       3,829,936         77,726,100        250,536,123 2,496,512       3,130,005         
Dec 2011        337,313,660              633,492          9,684,930 327,628,730                       3,829,936         81,556,036        246,072,694 2,452,428       3,085,921         

Dec-09 Roll-In 85,906,456        1,309,888         84,596,568       14,471,515        70,125,053        
Total 423,220,116      

2009 97,204,419       494,306             14,248,957                1,967,677       1,097,954      3,559,937         
2010 238,490,586     3,408,519          55,582,547                16,849,574     541,467         20,799,561       
2011 87,525,111       7,091,993         26,196,047              29,481,622   3,296           36,576,910     

Total 423,220,116     10,994,817        96,027,551                48,298,873     1,642,717      60,936,408       
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PSE&G Capital Stimulus Infrastructure Investment Program I
Gas Revenue Requirements Calculation Monthly Pre Tax WACC
(Dollars) Initial

Post Base Case Reflects Actuals through May, 2011

Property 
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Month Year
Program

Investment Gross Plant
Depreciation 

Expense
Accumulated 
Depreciation Net Plant Deferred Tax Exp

Accumulated 
Deferred Tax Net Investment

Return 
Requirement

O&M 
Expense

Calendar 
Revenue 

Requirements
April 2009                            -                         -                        -                         -   -                                             -                         -               2,565 2,565                
May 2009               2,075,916          2,075,916                2,827                 2,827 2,073,089                                352,686              352,686          1,720,402 8,107                        26,761 37,695              
June 2009               5,122,564          7,198,480                9,409               12,237 7,186,243                                884,530           1,237,216          5,949,027 36,139                      62,401 107,950            
July 2009             10,086,489        17,284,969              22,590               34,826 17,250,142                           1,739,192           2,976,408        14,273,734 95,293                    117,371 235,253            
Aug 2009             10,729,596        28,014,565              36,810               71,636 27,942,928                           1,898,403           4,874,811        23,068,117 175,960                  154,766 367,536            
Sept 2009             11,198,151        39,212,716              51,417             123,054 39,089,662                           1,964,998           6,839,809        32,249,853 260,667                    73,989 386,073            
Oct 2009             16,335,788        55,548,504              72,820             195,874 55,352,630                           2,918,125           9,757,934        45,594,696 366,815                    35,793 475,428            
Nov 2009             12,553,352        68,101,856              89,155             285,029 67,816,827                           2,314,829         12,072,763        55,744,064 477,523                    45,300 611,979            
Dec 2009             14,898,527        83,000,384            113,078             398,107 82,602,277                           2,798,221         14,870,984        67,731,293 581,834                    19,603 714,515            
Jan 2010               5,074,403        88,074,787            114,428             512,535 87,562,251                              204,877         15,075,861        72,486,391 660,727                    14,253 789,408            
Feb 2010               3,907,410        91,982,197            119,386             631,921 91,350,276                              166,662         15,242,523        76,107,753 700,198                    35,308 854,892            
Mar 2010               6,093,739        98,075,936            127,204             759,125 97,316,811                              191,782         15,434,304        81,882,506 744,474                    26,402 898,080            
Apr 2010             13,275,318      111,351,254            144,421             903,546 110,447,709                            271,908         15,706,212        94,741,496 832,279                    35,906 1,012,605         
May 2010             17,478,126      128,829,380            167,203          1,070,748 127,758,632                            313,534         16,019,746      111,738,886 972,967                    32,769 1,172,939         
Jun 2010             16,438,129      145,267,509            188,741          1,259,490 144,008,020                            360,888         16,380,634      127,627,385 1,127,930                 86,335 1,403,006         
Jul 2010             14,336,499        77,467,794              99,326            312,845 77,154,949                           344,363          1,219,786       75,935,163 1,005,263              66,101 1,170,690       
Aug 2010             18,345,997        95,813,791            123,431 436,276            95,377,515                              355,977           1,575,763        93,801,752 838,220                    77,376 1,039,027         
Sept 2010             19,186,933      115,000,723            148,587 584,863            114,415,860                       10,031,026         11,606,789      102,809,072 970,933                    59,708 1,179,228         
Oct 2010             21,032,355      136,033,079            176,543 761,406            135,271,673                         4,723,803         16,330,592      118,941,080 1,095,080                 17,981 1,289,604         
Nov 2010             19,105,097      155,138,175            200,898 962,304            154,175,871                         6,479,912         22,810,504      131,365,367 1,236,101                 36,511 1,473,510         
Dec 2010             15,522,382      170,660,558            223,344 1,185,648         169,474,910                       21,870,934         44,681,438      124,793,472 1,265,002               820,674 2,309,020         
Jan 2011               5,441,730      176,102,288            230,316 1,415,964         174,686,324                            373,638         45,055,076      129,631,248 1,256,438                   9,636 1,496,390         
Feb 2011               3,967,836      180,070,124            235,373 1,651,337         178,418,787                            476,255         45,531,331      132,887,456 1,296,409                   9,202 1,540,984         
Mar 2011               5,140,002      185,210,126            241,967 1,893,303         183,316,823                            975,404         46,506,735      136,810,088 1,331,861                 13,322 1,587,150         
Apr 2011               5,522,428      190,732,554            248,958 2,142,262         188,590,292                            812,715         47,319,449      141,270,843 1,373,261                   5,977 1,628,196         
May 2011               2,172,790      192,905,344            251,676 2,393,937         190,511,407                      (10,600,382)         36,719,067      153,792,340 1,457,125                      (45) 1,708,755         
Jun 2011               2,035,000      194,940,344            254,272 2,648,209         192,292,135                         1,081,202         37,800,269      154,491,865 1,522,415       1,776,687         
Jul 2011                            -        194,940,344            254,272 2,902,481         192,037,863                         1,040,352         38,840,622      153,197,241 1,519,477       1,773,748         
Aug 2011      194,940,344            254,272 3,156,753         191,783,591                         1,040,352         39,880,974      151,902,617 1,506,690       1,760,962         
Sep 2011      194,940,344            254,272 3,411,024         191,529,320                         1,040,352         40,921,327      150,607,993 1,493,903       1,748,175         
Oct 2011      194,940,344            254,272 3,665,296         191,275,048                         1,040,597         41,961,924      149,313,124 1,481,115       1,735,387         
Nov 2011      194,940,344            254,272 3,919,568         191,020,776                         1,040,597         43,002,521      148,018,255 1,468,326       1,722,598         
Dec 2011      194,940,344            254,272 4,173,840         190,766,504                         1,040,597         44,043,119      146,723,386 1,455,537       1,709,809         

Dec-09 Roll-In 82,136,214       1,045,971         81,090,244         15,505,211        65,585,033       
Total 277,076,559     

2009 83,000,384            398,107           14,870,984                2,002,339       538,548       2,938,994         
2010 169,796,388          1,833,512        45,315,665                11,449,173     1,309,325    14,592,010       
2011 24,279,786            2,988,192        (638,319)                   17,162,559     38,091         20,188,842       

Total 277,076,559          5,219,811        59,548,329                30,614,071     1,885,965    37,719,846       
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PSE&G Capital Stimulus Infrastructure Investment Program I
Weighted Average Cost of Capital (WACC)

Post 2009 Base Case Rate Implementation

Percent Cost WACC
Tax Gross-

up
PreTax 
WACC

Equtiy 51.20% 10.30% 5.2736% 5.2736% 8.9156%

Other Capital 2.9364% 1.7369% 2.9364%

Annual 8.2100% 7.0105% 11.8520%

Monthly 0.98767%

Tax Rate 40.850%

Initial Program

Percent Cost WACC
Tax Gross-

up
PreTax 
WACC

Long-term Debt 50.6434% 6.1900% 3.1348%
Customer Deposits 0.6831% 2.9400% 0.0201%

Sub-total 51.3265% 3.1549% 3.1549%
Preferred Stock 1.2708% 5.0300% 0.0639% 1.6973 0.1085%
Common Equity 47.4027% 10.0000% 4.7403% 1.6973 8.0458%

Total 100.0000% 7.9591% 11.3092%

Monthly WACC 0.6633% 0.94243%

Tax Rate 41.084%
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PSE&G Capital Stimulus Infrastructure Investment 
Program I
Electric & Gas CAC Under/(Over) Calculations

(Dollars) Tax Rate: 41.084% 40.850%

Electric CAC Under/(Over) Calculation May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Jan-10
(1) Grand Total CAC Revenue 376,916.00         683,605.87         751,110.13         861,889.09         791,567.98         423,493.62         400,615.00         443,396.00         2,521,105.00      

(2) Revenue Requirements 73,016.23           102,604.10         360,010.50         453,560.32         470,353.39         551,911.69         667,683.51         880,797.13         1,064,871.52      

(3) Monthly Under/(Over) Recovery (303,899.77)        (581,001.77)        (391,099.63)        (408,328.77)        (321,214.59)        128,418.06         267,068.51         437,401.13         (1,456,233.48)     

(4) Deferred Balance (303,899.77)        (884,901.55)        (1,276,001.17)     (1,684,329.94)     (2,005,544.54)     (1,877,126.47)     (1,610,057.97)     (1,172,656.84)     (2,631,131.47)     

(5) Average Daily Balance (303,899.77)        (594,401)             (1,080,451)          (1,480,166)          (1,844,937)          (1,941,336)          (1,743,592)          (1,391,357)          (1,901,894)          

(6) Monthly Interest Rate 0.0583% 0.0617% 0.0592% 0.0492% 0.0375% 0.0325% 0.0225% 0.0192% 0.0192%

(7) Monthly Interest Expense/(Credit) - Net of Tax 52.22                  215.95                376.63                428.76                407.61                371.72                231.13                157.12                214.89                

(8) Cumulative Interest 52.22                  268.18                644.81                1,073.57             1,481.18             1,852.90             2,084.03             2,241.15             214.89                

(9) Balance Added to Subsequent Period Revenue Requirements 2,241.15             

(10) Total Subsequent Period Revenue Requirement

Gas CAC Under/(Over) Calculation May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Jan-10
(1) Grand Total CAC Revenue 555,934.70         616,618.18         454,855.12         482,617.69         468,906.81         618,031.51         858,929.06         1,608,154.00      2,986,502.64      

(2) Revenue Requirements 40,259.77           107,949.95         235,253.02         367,536.38         386,072.91         475,427.91         611,979.09         714,515.45         789,408.27         

(3) Monthly Under/(Over) Recovery (515,674.93)        (508,668.23)        (219,602.10)        (115,081.31)        (82,833.90)          (142,603.60)        (246,949.97)        (893,638.55)        (2,197,094.37)     

(4) Deferred Balance (515,674.93)        (1,024,343.16)     (1,243,945.25)     (1,359,026.56)     (1,441,860.46)     (1,584,464.06)     (1,831,414.04)     (2,725,052.58)     (4,924,370.49)     

(5) Average Daily Balance (515,674.93)        (770,009)             (1,134,144)          (1,301,486)          (1,400,444)          (1,513,162)          (1,707,939)          (2,278,233)          (3,824,712)          

(6) Monthly Interest Rate 0.0583% 0.0617% 0.0592% 0.0492% 0.0375% 0.0325% 0.0225% 0.0192% 0.0192%

(7) Monthly Interest Expense/(Credit) - Net of Tax 88.61                  279.76                395.35                377.00                309.41                289.74                226.41                257.26                432.02                

(8) Cumulative Interest 88.61                  368.37                763.72                1,140.72             1,450.12             1,739.86             1,966.27             2,223.53             432.02                

(9) Balance Added to Subsequent Period Revenue Requirements 2,223.53             

(10) Total Subsequent Period Revenue Requirement
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PSE&G Capital Stimulus Infrastructure Investment 
Program I
Electric & Gas CAC Under/(Over) Calculations

(Dollars)

Electric CAC Under/(Over) Calculation
(1) Grand Total CAC Revenue

(2) Revenue Requirements

(3) Monthly Under/(Over) Recovery

(4) Deferred Balance

(5) Average Daily Balance

(6) Monthly Interest Rate

(7) Monthly Interest Expense/(Credit) - Net of Tax

(8) Cumulative Interest

(9) Balance Added to Subsequent Period Revenue Requirements

(10) Total Subsequent Period Revenue Requirement

Gas CAC Under/(Over) Calculation
(1) Grand Total CAC Revenue

(2) Revenue Requirements

(3) Monthly Under/(Over) Recovery

(4) Deferred Balance

(5) Average Daily Balance

(6) Monthly Interest Rate

(7) Monthly Interest Expense/(Credit) - Net of Tax

(8) Cumulative Interest

(9) Balance Added to Subsequent Period Revenue Requirements

(10) Total Subsequent Period Revenue Requirement

Tax Rate: 41.084% 40.850%

Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10
2,398,173.00      2,102,777.78      2,387,776.00      2,181,199.23      3,188,602.00      2,136,370.00      2,134,836.00      1,968,840.30      1,151,830           

1,242,868.63      1,392,645.70      1,564,765.94      1,828,210.35      1,799,596.44      1,578,002.13      1,808,833.08      1,935,583.96      2,059,574.78      

(1,155,304.37)     (710,132.08)        (823,010.06)        (352,988.88)        (1,389,005.56)     (558,367.87)        (326,002.92)        (33,256.34)          907,745.21         

(3,786,435.84)     (4,496,567.92)     (5,319,577.97)     (5,672,566.86)     (7,061,572.41)     (7,623,537.94)     (7,949,540.85)     (7,982,797.20)     (7,075,051.99)     

(3,208,784)          (4,141,502)          (4,908,073)          (5,496,072)          (6,367,070)          (7,342,555)          (7,786,539)          (7,966,169)          (7,528,925)          

0.0192% 0.0192% 0.0242% 0.0225% 0.0300% 0.0292% 0.0308% 0.0275% 0.0275%

362.34                467.67                698.81                728.56                1,125.37             1,267.05             1,414.48             1,290.67             1,219.83             

577.24                1,044.90             1,743.72             2,472.28             3,597.65             1,267.05             2,681.54             3,972.21             5,192.04             

3,597.65             

Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10
2,896,148.76      2,214,853.00      1,189,710.00      904,535.31         690,500.00         40,321.00           43,352.95           31,510.46           79,702.14           

854,891.66         898,080.03         1,012,604.98      1,172,938.73      1,403,005.85      1,170,690.35      1,039,026.81      1,179,228.06      1,289,604.43      

(2,041,257.09)     (1,316,772.97)     (177,105.02)        268,403.42         712,505.85         1,130,369.35      995,673.86         1,147,717.60      1,209,902.29      

(6,965,627.58)     (8,282,400.55)     (8,459,505.57)     (8,191,102.14)     (7,478,596.29)     (6,348,226.94)     (5,359,385.60)     (4,211,668.00)     (3,001,765.71)     

(5,944,999)          (7,624,014)          (8,370,953)          (8,325,304)          (7,834,849)          (6,913,412)          (5,853,806)          (4,785,527)          (3,606,717)          

0.0192% 0.0192% 0.0242% 0.0225% 0.0300% 0.0292% 0.0308% 0.0275% 0.0275%

671.32                860.92                1,191.86             1,103.61             1,384.79             1,187.99             1,068.24             775.35                586.68                

1,103.34             1,964.27             3,156.12             4,259.74             5,644.53             6,832.52             1,068.24             1,843.58             2,430.26             

6,832.52             
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PSE&G Capital Stimulus Infrastructure Investment 
Program I
Electric & Gas CAC Under/(Over) Calculations

(Dollars)

Electric CAC Under/(Over) Calculation
(1) Grand Total CAC Revenue

(2) Revenue Requirements

(3) Monthly Under/(Over) Recovery

(4) Deferred Balance

(5) Average Daily Balance

(6) Monthly Interest Rate

(7) Monthly Interest Expense/(Credit) - Net of Tax

(8) Cumulative Interest

(9) Balance Added to Subsequent Period Revenue Requirements

(10) Total Subsequent Period Revenue Requirement

Gas CAC Under/(Over) Calculation
(1) Grand Total CAC Revenue

(2) Revenue Requirements

(3) Monthly Under/(Over) Recovery

(4) Deferred Balance

(5) Average Daily Balance

(6) Monthly Interest Rate

(7) Monthly Interest Expense/(Credit) - Net of Tax

(8) Cumulative Interest

(9) Balance Added to Subsequent Period Revenue Requirements

(10) Total Subsequent Period Revenue Requirement

Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11
973,060               1,068,838            1,143,728            1,029,071            1,005,956            951,685               948,546               2,136,370.00       2,136,370.00       

2,210,355.97       2,314,252.05       2,409,655.38       2,584,781.18       2,810,833.09       3,034,878.52       3,232,779.68       3,327,199.49       3,306,340.36       

1,237,295.89       1,245,414.05       1,265,927.38       1,555,710.18       1,804,877.09       2,083,193.52       2,284,233.68       1,190,829.49       1,169,970.36       

(5,837,756.09)      (4,592,342.04)      (3,326,414.66)      (1,770,704.48)      34,172.61            2,117,366.13       4,401,599.81       5,592,429.30       6,762,399.66       

(6,456,404)           (5,215,049)           (3,959,378)           (2,548,560)           (868,266)              1,075,769            3,259,483            4,997,015            6,177,414            

0.0275% 0.0275% 0.0275% 0.0267% 0.0250% 0.0250% 0.0200% 0.0200% 0.0200%

1,046.06              844.94                 641.49                 400.40                 127.89                 (158.45)                (384.07)                (588.81)                (727.90)                

6,238.10              7,083.04              7,724.53              8,124.93              8,252.82              8,094.37              7,710.30              7,121.49              6,393.59              

Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11
181,183.01          285,155.34          322,329.16          259,648.00          228,779.53          112,756.45          71,582.77            55,951.88            40,321.00            

1,473,509.99       2,309,020.37       1,496,390.15       1,540,983.94       1,587,149.73       1,628,196.24       1,708,755.48       1,776,687.05       1,773,748.25       

1,292,326.98       2,023,865.03       1,174,060.99       1,281,335.94       1,358,370.20       1,515,439.79       1,637,172.71       1,720,735.17       1,733,427.25       

(1,709,438.74)      314,426.30          1,488,487.29       2,769,823.24       4,128,193.44       5,643,633.23       7,280,805.94       9,001,541.11       10,734,968.35     

(2,355,602)           (697,506)              901,457               2,129,155            3,449,008            4,885,913            6,462,220            8,141,174            9,868,255            

0.0275% 0.0275% 0.0275% 0.0267% 0.0250% 0.0250% 0.0200% 0.0200% 0.0200%

383.17                 113.46                 (146.63)                (335.84)                (510.02)                (722.50)                (764.48)                (963.10)                (1,167.41)             

2,813.43              2,926.89              2,780.25              2,444.41              1,934.39              1,211.89              447.41                 (515.69)                (1,683.11)             

317,353               7,281,253            

317,353               7,281,253            
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PSE&G Capital Stimulus Infrastructure Investment 
Program I
Electric & Gas CAC Under/(Over) Calculations

(Dollars)

Electric CAC Under/(Over) Calculation
(1) Grand Total CAC Revenue

(2) Revenue Requirements

(3) Monthly Under/(Over) Recovery

(4) Deferred Balance

(5) Average Daily Balance

(6) Monthly Interest Rate

(7) Monthly Interest Expense/(Credit) - Net of Tax

(8) Cumulative Interest

(9) Balance Added to Subsequent Period Revenue Requirements

(10) Total Subsequent Period Revenue Requirement

Gas CAC Under/(Over) Calculation
(1) Grand Total CAC Revenue

(2) Revenue Requirements

(3) Monthly Under/(Over) Recovery

(4) Deferred Balance

(5) Average Daily Balance

(6) Monthly Interest Rate

(7) Monthly Interest Expense/(Credit) - Net of Tax

(8) Cumulative Interest

(9) Balance Added to Subsequent Period Revenue Requirements

(10) Total Subsequent Period Revenue Requirement

Aug-11 Sep-11 Oct-11 Nov-11 Dec-11
\

Appendix C Pg 1, Col 12

-                      -                      -                      -                      Row 2 - Row 1

6,762,399.66      6,762,399.66      6,762,399.66      6,762,399.66      6,762,399.66      Prev Row 4 + Row 3

6,762,400           6,762,400           6,762,400           6,762,400           6,762,400           (Prev Row 4 + Row 4) / 2

0.0200% 0.0200% 0.0200% 0.0200% 0.0200%
[Prev Mth Annualized 
Wghtd Avg STD/CP 
Rate]/12

(796.83)               (796.83)               (796.83)               (796.83)               (796.83)               
- Row 5 * (1 - Tax Rate) 
* Row 6

5,596.77             4,799.94             4,003.11             3,206.28             2,409.46             Prev Row 8 + Row 7

6,764,809.11      Row 4 + Row 8

6,764,809$         

Aug-11 Sep-11 Oct-11 Nov-11 Dec-11

Appendix C Pg 2, Col 12

-                      -                      -                      -                      -                      Row 2 - Row 1

10,734,968.35    10,734,968.35    10,734,968.35    10,734,968.35    10,734,968.35    Prev Row 4 + Row 3

10,734,968         10,734,968         10,734,968         10,734,968         10,734,968         (Prev Row 4 + Row 4) / 2

0.0200% 0.0200% 0.0200% 0.0200% 0.0200%
[Prev Mth Annualized 
Wghtd Avg STD/CP 
Rate]/12

(1,269.95)            (1,269.95)            (1,269.95)            (1,269.95)            (1,269.95)            
- Row 5 * (1 - Tax Rate) 
* Row 6

(2,953.06)            (4,223.00)            (5,492.95)            (6,762.90)            (8,032.84)            Prev Row 8 + Row 7

10,726,936         Row 4 + Row 8

10,726,936$       
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Capital Adjustment Charge (CAC)
Electric  CAC - Calculation Example

6 Months  January - June 2010
Target>> $14,193 2011

Capital Adjustment Factor>> 3.3605%

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

Rate 
Schedule Units (000)

Rates as of 
Sept 1, 2010 

wo SUT
Present 

Revenue (000) TEFA

Rates as of 
Sept 1, 2010 
wo SUT, wo 

TEFA

Proposed 
Capital 

Adjustment 
Charges (wo 

SUT)

Rates as of 
Sept 1, 2010 
wo SUT, w 

CAC
Proposed 
Revenue

Proposed 
Capital 

Adjustment 
Charge Revenue 

(000)

CAC Rates 
Effective 

June 7, 2010

 CAC Revenue 
June 7, 2010 

Rates
Revenue 
Change

1 RS Service Charge per month 10,669.143 $2.27 $24,219 $2.27 $0.08 $2.35 $25,072 $853 $0.03 $320 $533
2 Distribution 0-600, June-September $/kWhr 817,123 $0.032809 26,809 $0.002890 $0.029919 $0.001005 $0.033814 27,630 821 $0.000450 368 453
3 Distribution 0-600, October-May $/kWhr 3,527,480 $0.036234 127,815 $0.002890 $0.033344 $0.001121 $0.037355 131,769 3,954 $0.000502 1,771 2,183
4 Distribution over 600, June-September $/kWhr 276,551 $0.036630 10,130 $0.002890 $0.033740 $0.001134 $0.037764 10,444 314 $0.000508 140 174
5 Distribution over 600, October-May $/kWhr 1,214,586 $0.036234 44,009 $0.002890 $0.033344 $0.001121 $0.037355 45,371 1,362 $0.000502 610 752
6 BRDKA $/kWhr 5,835,740 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
7 Total $232,982 $240,286 $7,304 $3,209 $4,095
8
9 RHS Service Charge per month 72.723 $2.27 $165 $2.27 $0.08 $2.35 $171 $6 $0.03 $2 $4

10 Distribution 0-600, June-September $/kWhr 6,339 $0.048184 305 $0.002890 $0.045294 $0.001522 $0.049706 315 10 $0.000681 4 6
11 Distribution 0-600, October-May $/kWhr 31,912 $0.032149 1,026 $0.002890 $0.029259 $0.000983 $0.033132 1,057 31 $0.000440 14 17
12 Distribution over 600, June-September $/kWhr 2,992 $0.053314 160 $0.002890 $0.050424 $0.001694 $0.055008 165 5 $0.000758 2 3
13 Distribution over 600, October-May $/kWhr 61,316 $0.013724 842 $0.002890 $0.010834 $0.000364 $0.014088 864 22 $0.000163 10 12
14 Common Use $/kWhr 0 $0.053314 0 $0.002890 $0.050424 $0.001694 $0.055008 0 0 $0.000758 0 0
15 BRDKA $/kWhr 102,559 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
16 Total $2,498 $2,572 $74 $32 $42
17
18 RLM Service Charge per month 78.050 $13.07 $1,020 $13.07 $0.44 $13.51 $1,054 $34 $0.20 $16 18
19 Distribution, June-September, On-Peak $/kWhr 10,288 $0.055190 568 $0.002000 $0.053190 $0.001787 $0.056977 586 18 $0.000800 8 10
20 Distribution, June-September, Off-Peak $/kWhr 12,768 $0.014450 184 $0.002000 $0.012450 $0.000418 $0.014868 190 6 $0.000187 2 4
21 Distribution, October-May, On-Peak $/kWhr 40,412 $0.014450 584 $0.002000 $0.012450 $0.000418 $0.014868 601 17 $0.000187 8 9
22 Distribution, October-May, Off-Peak $/kWhr 53,175 $0.014450 768 $0.002000 $0.012450 $0.000418 $0.014868 791 23 $0.000187 10 13
23 BRDKA $/kWhr 116,643 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
24 Total $3,124 $3,222 $98 $44 54
25
26 WH Distribution Sum $/kWhr 249 $0.043285 $11 $0.001580 $0.041705 $0.001401 $0.044686 $11 $0 $0.000627 $0 $0
27 Distribution Win $/kWhr 1,355 $0.043285 59 $0.001580 $0.041705 $0.001401 $0.044686 61 2 $0.000627 1 1
28 BRDKA $/kWhr 1,604 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
29 Total $70 $72 $2 $1 $1
30
31 WHS Service Charge per month 0.177 $0.52 $0.092 $0.52 $0.02 $0.54 $0.096 $0.004 $0.01 $0.002 $0.002
32 Distribution Sum $/kWhr 5.057 $0.001457 0.007 $0.001580 ($0.000123) $0.000000 $0.001457 0.007 0.000 $0.000000 0.000 0.000
33 Distribution Win $/kWhr 19.843 $0.001457 0.029 $0.001580 ($0.000123) $0.000000 $0.001457 0.029 0.000 $0.000000 0.000 0.000
34 BRDKA $/kWhr 24.9 $0.000000 0.000 $0.000000 $0.000000 $0.000000 0.000 0.000 $0.000000 0.000 0.000
35 Total $0.128 $0.132 $0.004 $0.002 $0.002
36
37
38 HS Service Charge per month 9.956 $3.11 $31 $3.11 $0.10 $3.21 $32 $1 $0.05 $0 $1
39 Distribution, June-September $/kWhr 1,123 $0.080487 90 $0.002720 $0.077767 $0.002613 $0.083100 93 3 $0.001170 1 2
40 Distribution, October-May $/kWhr 12,735 $0.031365 399 $0.002720 $0.028645 $0.000963 $0.032328 412 13 $0.000431 5 8
41 BRDKA $/kWhr 13,858 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
42 Total $520 $537 $17 $6 $11
43
44 GLP Service Charge per month 1,455.104 $3.96 $5,762 $3.96 $0.13 $4.09 $5,951 $189 $0.06 $87 $102
45 Service Charge-Unmetered per month 83.837 $1.83 153 $1.83 $0.06 $1.89 158 5 $0.03 3 2
46 Service Charge-Night Use per month 0.45 $347.77 156 $347.77 $11.69 $359.46 162 6 $5.23 2 4
47 Annual Demand $/kW 14,784 $3.8307 56,633 $3.8307 $0.1287 $3.9594 58,536 1,903 $0.0576 852 1,051
48 Summer Demand, June-September $/kW 3,021 $7.1094 21,478 $7.1094 $0.2389 $7.3483 22,199 721 $0.1069 323 398
49 Distribution kWhr, June-September $/kWhr 723,138 $0.011717 8,473 $0.002720 $0.008997 $0.000302 $0.012019 8,691 218 $0.000135 98 120
50 Distribution kWhr, October-May $/kWhr 3,136,694 $0.005883 18,453 $0.002720 $0.003163 $0.000106 $0.005989 18,786 333 $0.000048 151 182
51 Distribution kWhr, Night use, June-September $/kWhr 2,383 $0.005883 14 $0.002720 $0.003163 $0.000106 $0.005989 14 0 $0.000048 0 0
52 Distribution kWhr, Night use, October-May $/kWhr 10,923 $0.005883 64 $0.002720 $0.003163 $0.000106 $0.005989 65 1 $0.000048 1 0
53 BRDKA $/kWhr 3,873,138 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
54 Total $111,186 $114,562 $3,376 $1,517 $1,859
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Capital Adjustment Charge (CAC)
Electric  CAC - Calculation Example (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

6 Months  January - June 2010

Rate 
Schedule Units (000)

Rates as of 
Sept 1, 2010 

wo SUT
Present 

Revenue (000) TEFA

Rates as of 
Sept 1, 2010 
wo SUT, wo 

TEFA

Proposed 
Capital 

Adjustment 
Charges (wo 

SUT)

Rates as of 
Sept 1, 2010 
wo SUT, w 

CAC
Proposed 
Revenue

Proposed 
Capital 

Adjustment 
Charge Revenue 

(000)

CAC Rates 
Effective 

June 7, 2010

 CAC Revenue 
June 7, 2010 

Rates
Revenue 
Change

1 LPL-Sec Service Charge per month 50.147 $347.77 $17,440 $347.77 $11.69 $359.46 $18,026 $586 $5.23 $262 $324
2 Annual Demand $/kW 14,379 $3.1526 45,331 $3.1526 $0.1059 $3.2585 46,854 1,523 $0.0474 682 841
3 Summer Demand, June-September $/kW 1,641 $7.5002 12,308 $7.5002 $0.2520 $7.7522 12,721 413 $0.1128 185 228
4 Distribution $/kWhr 5,676,865 $0.002110 11,978 $0.002110 $0.000000 $0.000000 $0.002110 11,978 0 $0.000000 0 0
5 BRDKA $/kWhr 5,676,865 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
6 Total $87,057 $89,579 $2,522 $1,129 $1,393
7
8 LPL- Pri Service Charge per month 4.688 $347.77 $1,630 $347.77 $11.69 $359.46 $1,685 $55 $5.23 $25 $30
9 Service Charge-Primary Alternate per month 0.282 $17.88 5 $17.88 $0.60 $18.48 5 0 $0.27 0 0

10 Annual Demand $/kW 4,030 $1.4978 6,036 $1.4978 $0.0503 $1.5481 6,239 203 $0.0225 91 112
11 Summer Demand, June-September $/kW 544 $8.3148 4,523 $8.3148 $0.2794 $8.5942 4,675 152 $0.1251 68 84
12 Distribution $/kWhr 1,815,066 $0.002020 3,666 $0.002020 $0.000000 $0.000000 $0.002020 3,666 0 $0.000000 0 0
13 BRDKA $/kWhr 1,815,066 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
14 Total $15,860 $16,270 $410 $184 $226
15
16
17 HTS-Subtr Service Charge per month 1.123 $1,911.39 $2,146 $1,911.39 $64.23 $1,975.62 $2,219 $73 $28.75 $32 $41
18 Annual Demand $/kW 6,313 $0.9464 5,975 $0.9464 $0.0318 $0.9782 6,175 200 $0.0142 90 110
19 Summer Demand, June-September $/kW 328 $3.4215 1,122 $3.4215 $0.1150 $3.5365 1,160 38 $0.0515 17 21
20 Distribution $/kWhr 2,077,738 $0.001470 3,054 $0.001470 $0.000000 $0.000000 $0.001470 3,054 0 $0.000000 0 0
21 BRDKA $/kWhr 2,077,738 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
22 Total $12,297 $12,608 $311 $139 $172
23
24 HTS-HV Service Charge per month 0.051 $1,720.25 $88 $1,720.25 $57.81 $1,778.06 $91 $3 $25.88 $1 $2
25 Annual Demand $/kW 1,413 $0.5941 839 $0.5941 $0.0200 $0.6141 868 29 $0.0089 13 16
26 Distribution $/kWhr 252,125 $0.001470 371 $0.001470 $0.000000 $0.000000 $0.001470 371 0 $0.000000 0 0
27 BRDKA $/kWhr 252,125 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
28 Total $1,298 $1,330 $32 $14 $18
29
30 HEP Fixed Charge per month 0.006 $0.00 $0 $0.00 $0.00 $0.00 $0 $0 $0.00 $0 $0
31 Distribution $/kWhr 21,217.000 $0.000000 0 $0.001470 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
32 BRDKA $/kWhr 0.000 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
33 Total $0 $0 $0 $0 $0
34
35 BPL Distribution Sum $/kWhr 20,053 $0.007036 $141 $0.001680 $0.005356 $0.000180 $0.007216 $145 $4 $0.000081 $2 $2
36 Distribution Win $/kWhr 137,641 $0.007036 968 $0.001680 $0.005356 $0.000180 $0.007216 993 25 $0.000081 11 14
37 BRDKA $/kWhr 157,694 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
38 Total $1,109 $1,138 $29 $13 $16
39
40 BPL-POF Distribution Sum $/kWhr 869 $0.007068 $6 $0.001680 $0.005388 $0.000181 $0.007249 $6 $0 $0.000081 $0 $0
41 Distribution Win $/kWhr 5,970 $0.007068 42 $0.001680 $0.005388 $0.000181 $0.007249 43 1 $0.000081 0 1
42 BRDKA $/kWhr 6,839 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
43 Total $48 $49 $1 $0 $1
44
45 PSAL Distribution Sum $/kWhr 10,907 $0.007417 $81 $0.001680 $0.005737 $0.000193 $0.007610 $83 $2 $0.000086 $1 $1
46 Distribution Win $/kWhr 74,868 $0.007417 555 $0.001680 $0.005737 $0.000193 $0.007610 570 15 $0.000086 6 9
47 BRDKA $/kWhr 85,775 $0.000000 0 $0.000000 $0.000000 $0.000000 0 0 $0.000000 0 0
48 Total $636 $653 $17 $7 $10
49
50
51 Grand Total CAC Revenue $14,193 $6,295 $7,898
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Capital Adjustment Charge (CAC)
Gas CAC - Calculation

6 Months Jan-June
Target>> $10,698 2010

Capital Adjustment Factor>> 2.5618%

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

Rate 
Schedule Units (000)

Present Rates 
wo SUT

Present 
Revenue (000) TEFA

Present Rates 
wo SUT, wo 

TEFA

Capital 
Adjustment 

Charges (wo 
SUT)

Proposed 
Rates wo SUT 

+CAC
Proposed  
Revenue

Capital 
Adjustment 

Charge 
Revenue (000)

CAC Rates 
Effective 
7/9/2010

CAC 
Revenue 

using 
7/9/2010 

Rates

Change in 
CAC 

Revenue

1 RSG Service Charge per month 9,319.884 $5.46 $50,887 $5.46 $0.14 $5.60 $52,191 $1,304 0.01 $93 $1,211
2 Distribution Charge $/Therm 956,063 $0.290528 $277,763 $0.023625 $0.266903 $0.006838 $0.297366 $284,301 $6,538 0.000733 $701 $5,837
3 Off-Peak Use $/Therm 31 $0.145264 $5 $0.016845 $0.128419 $0.003290 $0.148554 $5 $0 0.000353 $0 $0
4 Margin Adjustment Charge $/Therm 956,094 $0.000000 $0 See Note 1 - Pg. 2 below ($0.000252) ($0.000252) ($241) ($241) (0.000075) ($72) ($169)
5 BGSS-RSG $/Therm 956,094 $0.681095 $651,191 See Note 2 - Pg. 2 below ($0.000066) $0.681029 $651,128 ($63) (0.000011) ($11) ($52)
6 Total $979,846 $987,384 $7,538 $711 $6,827
7
8
9 GSG Service Charge per month 822.414 $9.80 $8,060 $9.80 $0.25 $10.05 $8,265 $205 0.03 $25 $180

10 Distribution Charge - Pre July 14, 1997 $/Therm 1,964 $0.230753 $453 $0.002108 $0.228645 $0.005857 $0.236610 $465 $12 0.000628 $1 $11
11 Distribution Charge - All Others $/Therm 181,992 $0.252045 $45,870 $0.023400 $0.228645 $0.005857 $0.257902 $46,936 $1,066 0.000628 $114 $952
12 Off-Peak Use Dist Charge - Pre July 14, 1997 $/Therm 0 $0.115377 $0 $0.002108 $0.113269 $0.002902 $0.118279 $0 $0 0.000311 $0 $0
13 Off-Peak Use Dist Charge - All Others $/Therm 12 $0.126023 $2 $0.002396 $0.123627 $0.003167 $0.129190 $2 $0 0.000340 $0 $0
14 Margin Adjustment Charge $/Therm 183,968 $0.000000 $0 See Note 1 - Pg. 2 below ($0.000252) ($0.000252) ($46) ($46) (0.000075) ($14) ($32)
15 BGSS-F $/Therm 183,968 $0.707324 $130,125 See Note 2 - Pg. 2 below ($0.000066) $0.707258 $130,113 ($12) (0.000011) ($2) ($10)
16 Total $184,510 $185,735 $1,225 $124 $1,101
17
18 LVG Service Charge per month 106.905 $90.67 $9,693 $90.67 $2.32 $92.99 $9,941 $248 0.25 $27 $221
19 Demand Charge $/Demand Therm 10,815 $3.4000 $36,771 $3.4000 $0.0871 $3.4871 $37,713 $942 0.0093 $101 $841
20 Distribution Charge 0-1,000 pre July 14, 1997 $/Therm 6,967 $0.069855 $487 $0.002108 $0.067747 $0.001736 $0.071591 $499 $12 0.000186 $1 $11
21 Distribution Charge over 1,000 pre July 14, 1997$/Therm 43,409 $0.028532 $1,239 $0.002108 $0.026424 $0.000677 $0.029209 $1,268 $29 0.000073 $3 $26
22 Distribution Charge 0-1,000 post July 14, 1997 $/Therm 83,507 $0.078997 $6,597 $0.011250 $0.067747 $0.001736 $0.080733 $6,742 $145 0.000186 $16 $129
23 Distribution Charge over 1,000 post July 14, 199$/Therm 290,373 $0.037674 $10,940 $0.011250 $0.026424 $0.000677 $0.038351 $11,136 $196 0.000073 $21 $175
24 Margin Adjustment Charge $/Therm 424,256 $0.000000 $0 See Note 1 - Pg. 2 below ($0.000252) ($0.000252) ($107) ($107) (0.000075) ($32) ($75)
25 BGSS-F $/Therm 424,256 $0.706051 $299,546 See Note 2 - Pg. 2 below ($0.000066) $0.705985 $299,518 ($28) (0.000011) ($5) ($23)
26 Total $365,273 $366,710 $1,437 $132 $1,305
27
28
29 SLG Distribution Therm Charge 237.552 $0.060000 $14.253 $0.023443 $0.036557 $0.000937 $0.060937 $14.476 $0.223 0.000100 $0.024 $0.199
30 Margin Adjustment Charge $/Therm 237.552 $0.000000 $0.000 See Note 1 - Pg. 2 below ($0.000252) ($0.000252) ($0.060) ($0.060) (0.000075) ($0.018) ($0.042)
31 BGSS-F $/Therm 237.552 $0.680219 $161.587 See Note 2 - Pg. 2 below ($0.000066) $0.680153 $161.572 ($0.015) (0.000011) ($0.003) ($0.012)
32 Total $175.840 $175.988 $0.148 $0.003 $0.145
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Capital Adjustment Charge (CAC)
Gas CAC - Calculation (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

6 Months Jan-June

Rate 
Schedule Units (000)

Present Rates 
wo SUT

Present 
Revenue (000) TEFA

Present Rates 
wo SUT, wo 

TEFA

Capital 
Adjustment 

Charges (wo 
SUT)

Proposed 
Rates wo SUT 

+CAC
Proposed  
Revenue

Capital 
Adjustment 

Charge 
Revenue (000)

CAC Rates 
Effective 
7/9/2010

CAC 
Revenue 

using 
7/9/2010 

Rates

Change in 
CAC 

Revenue

1 TSG-F Service Charge per month 0.351 $465.59 $163 $465.59 $11.93 $477.52 $168 $5 1.28 $0 $5
2 Demand Charge $/Demand Therm 537.345 $1.6887 $907 $1.6887 $0.0433 $1.7320 $931 $24 0.0046 $2 $22
3 Demand Charge, Agreements $/Demand Therm 20.883 $1.6178 $34 $1.6178 $0.0433 $1.6611 $35 $1 0.0046 $0 $1
4 Distribution Charge $/Therm 18,319.588 $0.066655 $1,221 $0.002108 $0.064547 $0.001654 $0.068309 $1,251 $30 0.000177 $3 $27
5 Distribution Charge, Agreements $/Therm 952.063 $0.032165 $31 $0.002108 $0.030057 $0.001654 $0.033819 $32 $1 0.000177 $0 $1
6 Margin Adjustment Charge $/Therm 19,271.651 $0.000000 $0 See Note 1 below ($0.000252) ($0.000252) ($5) ($5) (0.000075) ($1) ($4)
7 Total $2,356 $2,412 $56 $4 $52
8
9

10 TSG-NF Service Charge per month 1.444 $465.59 $672 $465.59 $11.93 $477.52 $690 $18 1.28 $2 $16
11 Dist Charge 0-50,000 $/Therm 45,105 $0.066710 $3,009 $0.001786 $0.064924 $0.001663 $0.068373 $3,084 $75 0.000178 $8 $67
12 Dist Charge 0-50,000, Agreements $/Therm 124,009 $0.009581 $1,188 $0.001786 $0.007795 $0.001379 $0.010960 $1,359 $171 (3) 0.000146 $18 $153
13 Dist Charge over 50,000 $/Therm 59,762 $0.066710 $3,987 $0.001786 $0.064924 $0.001663 $0.068373 $4,086 $99 0.000178 $11 $88
14 Dist Charge over 50,000, Agreements $/Therm 26,076 $0.025976 $677 $0.001786 $0.024190 $0.001379 $0.027355 $713 $36 (3) 0.000146 $4 $32
15 Total 254,952 $9,533 $9,932 $399 $43 $356
16
17
18
19 CIG Service Charge per month 0.132 $127.04 $17 $127.04 $3.25 $130.29 $17 $0 0.35 $0 $0
20 Distribution Charge 0-600,000 $/Therm 24,332 $0.057754 $1,405 $0.057754 $0.001480 $0.059234 $1,441 $36 0.000159 $4 $32
21 Distribution Charge  over 600,000 $/Therm 5,688 $0.047391 $270 $0.047391 $0.001214 $0.048605 $276 $6 0.000130 $1 $5
22 Extended Gas Service, Special Delivery Charge $/Therm 123 $0.150000 $18 $0.150000 $0.003843 $0.153843 $19 $1 0.000412 $0 $1
23 Total 30,143 $1,710 $1,753 $43 $5 $38
24
25
26 Grand Total CAC Revenue $10,698 $1,019 $9,679
27
28
29
30 Redistribution of Revenue Calculations
31
32 (1) MAC Calc

33 Therms

TSG-NF CAC 
Revenue 

Adjustment
Differential 

Rate
34 RSG 956,094
35 GSG 183,968
36 LVG 424,256
37 SLG 237.552
38 TSG-F 19,272
39 1,583,827 ($399) (0.000252) To POR CAC cell O107
40
41

42 (2) BGSS Offset Calc

BGSS CAC 
Revenue 

Adjustment Therms
Allocated 

CAC Revenue

BGSS 
Adjustment 

Rate
43 BGSS Adjustment Amount TSG-F ($61) BGSS-RSG 956,094.000 ($63.554) ($0.000066)
44 CIG ($43) BGSS-F 608,461.552 ($40.446) ($0.000066)
45 ($104) 1,564,555.552 ($104.000)
46
47
48 (3) TSG-NF Agreement Adjustment Therms Rate Revenue
49
50 Dist Charge  Agreements 0.66 99,056 0.001663 $165
51 Dist Charge  Agreements 0.34 51,029 0.000832 $42
52 150,085 0.001379 $207
53
54 Therm allocation from Proof of Revenue workpapers; see TSGNF Tab, Row 323 and following.
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 66 
 Superseding 
B.P.U.N.J. No. 15 ELECTRIC XXX Sheet No. 66 
 
 

CAPITAL ADJUSTMENT CHARGES 
 
 

Rate Schedule  Charges 
Charges 

Including SUT 
   

RS   
Service Charge  per Month $ 0.08 $ 0.09 
Distribution 0-600, June-September per kWhr 0.001005 0.001075 
Distribution 0-600, October-May per kWhr 0.001121 0.001199 
Distribution over 600, June-September per kWhr 0.001134 0.001213 
Distribution over 600, October-May per kWhr 0.001121 0.001199 
    
RHS     
Service Charge  per Month 0.08 0.09 
Distribution 0-600, June-September per kWhr 0.001522 0.001629 
Distribution 0-600, October-May per kWhr 0.000983 0.001052 
Distribution over 600, June-September per kWhr 0.001694 0.001813 
Distribution over 600, October-May per kWhr 0.000364 0.000389 
Common Use per kWhr 0.001694 0.001813 
    
RLM    
Service Charge  per Month 0.44 0.47 
Distribution, June-September, On-Peak per kWhr 0.001787 0.001912 
Distribution, June-September, Off-Peak per kWhr 0.000418 0.000447 
Distribution, October-May, On-Peak per kWhr 0.000418 0.000447 
Distribution, October-May, Off-Peak per kWhr 0.000418 0.000447 
    
WH     
Distribution  per kWhr 0.001401 0.001499 
    
WHS     

Service Charge  per Month 0.02 0.02 
Distribution per kWhr 0.000000 0.000000 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Date of Issue:   Effective:   

Issued by ROSE M. CHERNICK, Vice President Finance – PSE&G 
80 Park Plaza, Newark, New Jersey 07102 

Filed pursuant to Order of Board of Public Utilities dated  
in Docket No.  
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 67 
 Superseding 
B.P.U.N.J. No. 15 ELECTRIC XXX Sheet No. 67 
 
 

CAPITAL ADJUSTMENT CHARGES 
(Continued) 

 
 

Rate Schedule  Charges 
Charges 

Including SUT 
   
HS   
Service Charge per Month $ 0.10 $ 0.11 
Distribution, June-September per kWhr 0.002613 0.002796 
Distribution, October-May per kWhr 0.000963 0.001030 
    
GLP     
Service Charge per Month 0.13 0.14 
Service Charge-Unmetered per Month 0.06 0.06 
Service Charge-Night Use per Month 11.69 12.51 
Annual Demand per kW 0.1287 0.1377 
Summer Demand, June-September per kW 0.2389 0.2556 
Distribution kWhr, June-September per kWhr 0.000302 0.000323 
Distribution kWhr, October-May per kWhr 0.000106 0.000113 
Distribution kWhr, Night Use, 
   June-September per kWhr 0.000106 0.000113 
Distribution kWhr, Night Use, October-
May per kWhr 0.000106 0.000113 
    
LPL-Secondary    
Service Charge per Month 11.69 12.51 
Annual Demand per kW 0.1059 0.1133 
Summer Demand, June-September per kW 0.2520 0.2696 
Distribution per kWhr 0.000000 0.000000 
    
LPL- Primary     
Service Charge  per Month 11.69 12.51 
Service Charge-Primary Alternate  per Month 0.60 0.64 
Annual Demand per kW 0.0503 0.0538 
Summer Demand, June-September per kW 0.2794 0.2990 
Distribution per kWhr 0.000000 0.000000 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Date of Issue:   Effective:   

Issued by ROSE M. CHERNICK, Vice President Finance – PSE&G 
80 Park Plaza, Newark, New Jersey 07102 

Filed pursuant to Order of Board of Public Utilities dated  
in Docket No. 
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 68 
 Superseding 
B.P.U.N.J. No. 15 ELECTRIC XXX Sheet No. 68 
 
 

CAPITAL ADJUSTMENT CHARGES 
(Continued) 

 
 

Rate Schedule  Charges 
Charges 

Including SUT 
   
HTS-Subtransmission   
Service Charge per Month $ 64.23 $ 68.73 
Annual Demand per kW 0.0318 0.0340 
Summer Demand, June-September per kW 0.1150 0.1231 
Distribution per kWhr 0.000000 0.000000 
    
HTS-High Voltage    
Service Charge per Month 57.81 61.86 
Annual Demand per kW 0.0200 0.0214 
Distribution per kWhr 0.000000 0.000000 
    
BPL    
Distribution per kWhr 0.000180 0.000193 
    
BPL-POF    
Distribution per kWhr 0.000181 0.000194 
    
PSAL    
Distribution per kWhr 0.000193 0.000207 
    

    
    

    
 
 
 
 
 
 
 
CAPITAL ADJUSTMENT CHARGE 
 
These charges are designed to recover the revenue requirements associated with the acceleration of 
electric capital expenditures in the areas of distribution infrastructure related to improvement in 
reliability and operation of the system and capital expenditures related to energy efficiency 
infrastructure improvements. 
 
The charges will be reset nominally on an annual basis.  Interest at the weighted average of the 
interest rates on PSE&G’s commercial paper and bank credit lines utilized in the prior month will be 
accrued monthly on any under- or over-recovered balances.  The interest rate shall be reset each 
month. 
 
 
 
 
 
 
Date of Issue:   Effective:   

Issued by ROSE M. CHERNICK, Vice President Finance – PSE&G 
80 Park Plaza, Newark, New Jersey 07102 

Filed pursuant to Order of Board of Public Utilities dated  
in Docket No.  
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 48 
 Superseding 
B.P.U.N.J. No. 15 GAS XXX Sheet No. 48 
 

CAPITAL ADJUSTMENT CHARGES 
 
 

Rate Schedule  Charges 
Charges 

Including SUT 
    
RSG    
Service Charge  per Month $ 0.14 $ 0.15 
Distribution Charge per Therm 0.006838 0.007317 
Off-Peak Use per Therm 0.003290 0.003520 
     
GSG    
Service Charge  per Month 0.25 0.27 
Distribution Charge-pre July 14, 1997 per Therm 0.005857 0.006267 
Distribution Charge-All Others per Therm 0.005857 0.006267 
Off-Peak Use Distribution Charge -  
   pre July 14, 1997 per Therm 0.002902 0.003105 
Off-Peak Use Distribution Charge -  
   All Others per Therm 0.003167 0.003389 
    
LVG    
Service Charge  per Month 2.32 2.48 
Demand Charge per Demand Therm 0.0871 0.0932 
Distribution Charge 
   0-1,000 - pre July 14, 1997 per Therm 0.001736 0.001858 
Distribution Charge 
   over 1,000 - pre July 14, 1997 per Therm 0.000677 0.000724 
Distribution Charge 
   0-1,000 - All Others per Therm 0.001736 0.001858 
Distribution Charge 
   over 1,000 - All Others per Therm 0.000677 0.000724 
    
SLG    
Distribution Therm Charge per Therm 0.000937 0.001003 
    
    
    
    
    
 
 
 
 
 
 
 
 
 
 
 
 
 
Date of Issue:   Effective:   

Issued by ROSE M. CHERNICK, Vice President Finance – PSE&G 
80 Park Plaza, Newark, New Jersey 07102 

Filed pursuant to Order of Board of Public Utilities dated  
in Docket No.   

Appendix D 
Page 4 of 6



PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 49 
 Superseding 
B.P.U.N.J. No. 15 GAS XXX Sheet No. 49 
 

CAPITAL ADJUSTMENT CHARGES 
(Continued) 

 
 

Rate Schedule  Charges 
Charges 

Including SUT 
  

TSG-F   
Service Charge  per Month $11.93 $12.77 
Demand Charge per Demand Therm 0.0433 0.0463 
Distribution Charge per Therm 0.001654 0.001770 
      
TSG-NF    
Service Charge  per Month 11.93 12.77 
Distribution Charge per Therm 0.001663 0.001779 
    
    
CIG    
Service Charge  per Month 3.25 3.48 
Distribution Charge 0-600,000 per Therm 0.001480 0.001584 
Distribution Charge 
   over 600,000 per Therm 0.001214 0.001299 
Extended Gas Service, Special 
Delivery Charge per Therm 0.003843 0.004112 
    

Other Delivery Charge and 
Commodity Charges    

    
Margin Adjustment Charge per Therm 0.000000 0.000000 
Basic Gas Supply Service-RSG per Therm (0.000066) (0.000071) 
Basic Gas Supply Service-Firm per Therm (0.000066) (0.000071) 
 
 
CAPITAL ADJUSTMENT CHARGE 
 
These charges are designed to recover the revenue requirements associated with the acceleration of 
gas capital expenditures in the areas of distribution infrastructure related to improvement in reliability 
and operation of the system and capital expenditures related to energy efficiency infrastructure 
improvements. 
 
The charges will be reset nominally on an annual basis.  Interest at the weighted average of the 
interest rates on PSE&G’s commercial paper and bank credit lines utilized in the prior month will be 
accrued monthly on any under- or over-recovered balances.  The interest rate shall be reset each 
month. 
 
 
 
 
 
 
 
 
Date of Issue:   Effective:   

Issued by ROSE M. CHERNICK, Vice President Finance – PSE&G 
80 Park Plaza, Newark, New Jersey 07102 

Filed pursuant to Order of Board of Public Utilities dated  
in Docket No.   
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 54 
 Superseding 
B.P.U.N.J. No. 15 GAS XXX Revised Sheet No. 54 
 

BGSS-RSG 
BASIC GAS SUPPLY SERVICE-RSG 

COMMODITY CHARGES APPLICABLE TO RATE SCHEDULE RSG 
(Per Therm) 

 
Estimated Non-Gulf Coast Cost of Gas ..................................................................................$ 0.096517 
Capital Adjustment Charge (See Tariff Sheet Nos. 48 to 49).................................................. (0.000066)
Adjusted Non-Gulf Coast Cost of Gas .......................................................................................0.096451    
Estimated Gulf Coast Cost of Gas.............................................................................................0.619800 
Adjustment to Gulf Coast Cost of Gas..................................................................................... (0.057290)  
Prior period (over) or under recovery....................................................................................... (0.038610)
Adjusted Cost of Gas .................................................................................................................0.620351 
 
Commodity Charge after application of losses: (Loss Factor = 0.5%)..................................$ 0.623453 
 
Commodity Charge including New Jersey Sales and Use Tax (SUT) ...................................$ 0.667095 
 
 
 
The above Commodity Charge will be established on a level annualized basis immediately prior to the 
winter season of each year for the succeeding twelve-month period.  The estimated average Non-Gulf 
and Gulf Coast Cost of Gas will be adjusted for any under- or over-recovery together with applicable 
interest thereon which may have occurred during the operation of the Company’s previously approved 
Commodity Charge filing.  Further, the Company will be permitted a limited self-implementing increase 
to the Commodity Charge on December 1 and February 1 of each year.  These limited self-
implementing increases, if applied, are to be in accordance with a Board of Public Utilities approved 
methodology.  Commodity Charge decreases would be permitted at any time if applicable. 
 
The difference between actual costs and Public Service’s recovery of these costs shall be determined 
monthly.  If actual costs exceed the recovery of these costs, an underrecovery or a negative balance 
will result.  If the recovery of these costs exceeds actual costs, an overrecovery or a positive balance 
will result.  Interest shall be applied monthly to the average monthly cumulative deferred balance, 
positive or negative, from the beginning to the end of the annual period.  Monthly interest on negative 
deferred balances (underrecoveries) shall be netted against monthly interest on positive deferred 
balances (overrecoveries) for the annual period.  A cumulative net positive interest balance at the end 
of the annual period is owed to customers and shall be returned to customers in the next annual 
period.  A cumulative net negative interest balance shall be zeroed out at the end of the annual period.  
The sum of the calculated monthly interests shall be added to the overrecovery balance or subtracted 
from the underrecovery balance at the end of the annual period.  The positive interest balance shall be 
rolled into the beginning under- or over-recovery balance of the subsequent annual period. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Date of Issue: Effective:  

Issued by ROSE M. CHERNICK, Vice President Finance – PSE&G 
80 Park Plaza, Newark, New Jersey 07102 

Filed pursuant to Orders of Board of Public Utilities dated  
in Docket No.   
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Gregory Eisenstark PSEG Services Corporation 
Associate General Regulatory Counsel 80 Park Plaza – T5, Newark, New Jersey 07102-4194 
 973-430-6281 fax: 973-430-5983 
 email:  gregory.eisenstark@pseg.com 

  

                                                     

 
 
 February 3, 2011 

 
 

In the Matter of the Petition of 
Public Service Electric and Gas Company 

for Changes in Its Capital Economic Stimulus Infrastructure 
Investment Charges and Associated Capital Adjustment Mechanisms 

and for Changes in Its Tariffs for Electric Service B.P.U.N.J. No. 15 Electric 
and Changes in Its Tariff for Gas Service B.P.U.N.J. No. 15 Gas 

Pursuant to N.J.S.A. 48:2-21 et seq. 
 

BPU Docket Nos. EO10110823 and GO10110824 
 
 
VIA ELECTRONIC MAIL & HAND DELIVERY 
 
 
Kristi Izzo, Secretary 
Board of Public Utilities 
Two Gateway Center 
Newark, New Jersey  07102 
 
Dear Secretary Izzo: 
 
 Please accept, on behalf of Public Service Electric and Gas Company 

(PSE&G), this letter reply in lieu of a more formal filing in response to the Motion to 

Intervene (“Motion”) of the Utility Workers Union of America, Local 601 (“UWUA”) in 

the above-captioned matter.1   

 

 
1 The UWUA Motion listed the old, 2009 docket numbers in its caption.   The Board of Public Utilities (“Board” or 

“BPU”) has since assigned Docket Nos. EO10110823 and GO10110824 to PSE&G’s November 1, 2010 
Petition. 

 



Kristi Izzo, Secretary - 2 - 02-03-2011 

INTRODUCTION 

 PSE&G opposes the UWUA’s intervention in this matter.  The movant has 

not satisfied the criteria for intervention under the applicable regulations.  Moreover, the 

UWUA’s participation in this matter will likely lead to confusion and delay.   

 

STANDARDS FOR INTERVENTION 

 The regulations governing intervention in BPU cases are codified in the 

Uniform Administrative Procedure Rules.  N.J.A.C. 1:1-16.1 et seq. sets forth the 

standards for intervention, N.J.A.C. 1:1-16.1(a) provides that “[a]ny person or entity not 

initially a party, who has a statutory right to intervene or who will be substantially, 

specifically and directly affected by the outcome of a contested case, may on motion, 

seek leave to intervene.”  Intervenors “shall have all the rights and obligations of a party 

to the proceeding.” N.J.A.C. 1:1-16.1(b). 

 In determining whether to grant intervention, N.J.A.C. 1:1-16.3(a) requires 

that the decision-maker take into consideration the following: 

• the nature and extent of the movant’s interest in the outcome of the case; 

• whether that interest is sufficiently different from that of any other party so as 

to add measurably and constructively to the scope of the case; 

• the prospect for confusion and delay arising from the movant’s inclusion; and 

• other appropriate matters. 

 



Kristi Izzo, Secretary - 3 - 02-03-2011 

PSE&G Response to the UWUA’s Motion 

 The UWUA has failed to meet its burden of proof supporting its request to 

be granted intervenor status; therefore, PSE&G objects to the UWUA’s intervention in 

this proceeding.  This matter is PSE&G’s annual filing to update its Capital Adjustment 

Clause (“CAC”) rates.   The CACs recover costs associated with PSE&G’s Capital 

Infrastructure Investment Program (“CIP”), which the Board approved in early 2009.  As 

the Board is well-aware, the CIP program was implemented to help spur the State’s 

economy and create jobs via accelerating utility capital construction projects. 

 The UWUA’s Motion fails to identify a single issue in the CAC cost 

recovery filing that will “substantially, specifically and directly” impact it or its members.  

Rather, the UWUA’s Certification of Counsel and affidavit of Noel Christmas contain 

nothing more than a litany of factually inaccurate statements concerning issues that the 

union has raised in the context of ongoing collective bargaining negotiations.2  It is 

particularly inappropriate that the UWUA has apparently moved to intervene in this 

routine rate clause filing in a transparent attempt to gain leverage at the bargaining table. 

 In an attempt to justify its intervention, the UWUA argues that its members 

“will be tasked with taking the angry phone calls from ratepayers and attempting to 

explain to these ratepayers why their rates are going up in the midst of a recession . . . .”  

UWUA Motion, Certification of Counsel, ¶ 6.  Even if that fact were true, it does not 

                                                      
2 The current collective bargaining agreement between the Company and the UWUA Local 601 will expire on April 

30, 2011 and the parties are currently in negotiations regarding a new agreement. 
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raise to the level of “substantially, specifically, and directly” impacting the UWUA, as 

required by N.J.A.C. 1:1-16.1(a).  Customers contact the call center with various 

questions and complaints, and the CAC update filing, with its proposed rate increases of 

about 0.39% for residential electric customers and 0.66% for gas, is not likely to have any 

impact on the volume of calls 

 Similarly, there is no credible, factual basis for the UWUA’s allegation that 

this CAC rate proceeding will impact the safety and security of its members.  Motion, 

Certification of Counsel, ¶ 7.  Likewise the UWUA’s claim that the instant Petition does 

not take into account PSE&G “efforts to reduce costs in the Customer Service Centers 

 . . .”, even if it were true, is completely unrelated to this CAC rate filing.  Certification of 

Counsel, ¶ 9.  The CACs recover costs associated only with the CIP, which has nothing 

to do with Customer Service Centers or other customer service-related issues.   

 It is clear that the UWUA has not established that it or its members “will be 

substantially, specifically and directly affected by the outcome of a contested case” as 

required by N.J.A.C. 1:1-16.1(a).  Moreover, it is also clear from the off-topic and 

factually inaccurate statements in the UWUA’s Motion that, if allowed to intervene, the 

union will seek to introduce a number of issues that have absolutely no relevance to this 

CAC rate filing.   Therefore, the UWUA’s Motion also fails another of the requirements 

for intervention, namely that it would “add measurably and constructively” to the case 

without “causing undue delay or confusion.” Id.   In fact, because the UWUA seeks to 
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raise irrelevant issues, its intervention would likely cause undue delay and confusion.  

Granting the UWUA intervenor status would cloud the record and confuse the issues 

before the Board and will in no way aid the Board in rendering a decision.  Therefore, 

PSE&G respectfully requests that the UWUA’s Motion To Intervene in this 

Supplemental Proceeding be denied. 

 The UWUA also requests, in the alternative, that it be granted “participant” 

status.  Motion, Certification of Counsel, ¶¶ 10-11.   The standards for participation are 

set forth in N.J.A.C. 1:1-16.6(a) and (b): “Any person or entity with a significant interest 

in the outcome of a case may move for permission to participate.  . . . In deciding whether 

to permit participation, the judge shall consider whether the participant's interest is likely 

to add constructively to the case without causing undue delay or confusion.”   Here, for 

the foregoing reasons, it is evident that the UWUA has not identified a single, legitimate 

issue in this proceeding that will impact it or its members, so it has clearly not 

demonstrated that the union has a significant interest in the outcome of the case.  Its 

inaccurate allegations of job reductions notwithstanding,3 the UWUA’s members are not 

involved in the capital construction projects under the CIP.  Moreover, as is the case with 

intervention, allowing the UWUA to participate in this matter will likely cause undue 

delay and confusion, since the union has already made clear that it would interpose 

irrelevant issues.  Accordingly, the Board should deny the UWUA participant status. 

                                                      
3  PSE&G’s CIP program has created over 1,000 incremental jobs, as reported in the Company’s most recent 

quarterly report to the BPU. 
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Response to the UWUA’s Certification and Affidavit 
 
 In addition to failing to sustain its burden of proof for its motion to 

intervene or participate, the UWUA has compounded its failures by filing both a 

Certification of Counsel and Affidavit of Noel Christmas that contain statements that are 

not based in fact.  While these inaccurate statements are not relevant to the instant case 

for the reasons discussed above, PSE&G is compelled to correct them.   Accordingly, 

PSE&G is filing the Certification of Gregory C. Dunlap, which responds to and corrects 

the allegations in the Certification and Affidavit of the UWUA. 

 

CONCLUSION 

 For all the foregoing reasons, PSE&G respectfully requests that the Board 

issue an order denying the UWUA’s motion to intervene or to participate in this matter.  

 Respectfully submitted, 
 
 Original Signed by  
 Gregory Eisenstark, Esq. 
 
 
 
 
Encl. 
C Attached Service List (E-mail Only) 
 Kevin D. Jarvis, Esq. (E-mail Only) 



STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

 
  
IN THE MATTER OF THE PETITION OF  ) 
PUBLIC SERVICE ELECTRIC AND GAS ) 
COMPANY FOR CHANGES IN ITS CAPITAL  ) 
ECONOMIC STIMULUS INFRASTRUCTURE ) BPU Docket Nos. EO10110823 
INVESTMENT CHARGES AND ASSOCIATED )  GO10110824 
CAPITAL ADJUSTMENT MECHANISMS ) 
AND FOR CHANGES IN ITS TARIFFS FOR ) 
ELECTRIC SERVICE B.P.U.N.J. NO. 15 ) 
ELECTRIC AND CHANGES IN ITS TARIFF ) 
FOR GAS SERVICE B.P.U.N.J. NO. 15 GAS ) 

 
CERTIFICATION 

 
STATE OF NEW JERSEY ) 
 : 
COUNTY OF ESSEX ) 
 
 Gregory C. Dunlap, of full age, being duly sworn according to law, hereby 

certifies: 

 1. I am Director – Marketing and Account Management of Public Service 

Electric and Gas Company (“PSE&G”), the Petitioner in the above-captioned matter. 

 2. I am responsible for utility marketing, customer relations and account support 

and am familiar with the PSE&G’s Customer Operations initiatives. 

 3. I make this Certification in support of PSE&G’s response to the Motion to 

Intervene (“Motion”) of the Utility Workers Union of America, Local 601 (“UWUA”) in 

the above-captioned matter.  More specifically, I make this Certification in response to 
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certain inaccurate allegations in the Affidavit of Noel Christmas that accompanied the 

UWUA’s Motion. 

 4. In Paragraph 4 of his affidavit, Mr. Christmas alleges that PSE&G is currently 

proposing cutting services to its customers and eliminating jobs currently held by New 

Jersey residents by using out of state contractors.  This statement is not accurate.  In fact, 

PSE&G has not eliminated jobs by using out of state contractors.  Similarly, no employee 

has been laid off due to the use of a contractor that was retained to manage the peak 

workload within the collections area.  In addition, it is interesting to note that there are 25 

members of UWUA that are out of state residents. 

 5. In Paragraph 5 of his affidavit, Mr. Christmas alleges that “[t]his is not the 

first time, however, that this New Jersey Company has outsourced jobs away from its own 

ratepayers.”  This statement is not accurate.  As I clarified in Paragraph 4, above, PSE&G 

has not outsourced any jobs.  A contractor was hired to assist with a peak workload in the 

collections area.  There has been no layoff of collectors; therefore there has been no addition 

to the number of “unemployed New Jerseyans” as a result of the retention of the contractor 

as Mr. Christmas claims. 

 6. In Paragraph 6 of his affidavit, Mr. Christmas alleges that PSE&G’s 

recently announced plans to put kiosks in walk-in customer service centers “would have 

the affect of eliminating all cashiers and tellers who help customers pay bills and make 

partial payment arrangements.”  This statement is also inaccurate.  In fact, PSE&G 
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announced a plan to phase in the use of kiosks at several customer service centers.  In 

conjunction with this initiative, PSE&G specifically announced that while fewer tellers 

and cashiers would be needed, there would be no layoffs due to the implementation of 

kiosks. Impacted associates will be reassigned within other areas of PSE&G and the 

customer service department. 

 7. Also in Paragraph 6, Mr. Christmas states that “[t]hese New Jersey 

ratepayers tend to require more labor intensive, hands on customer service; service that 

an automated kiosk cannot provide and which many ratepayers may find confusing.”  

There is simply no factual basis for this statement, nor can the UWUA demonstrate the 

source of these contentions.  Many of PSE&G’s ratepayers currently use "kiosks" 

everyday in supermarkets, Home Depot or Lowes, bank ATMs, to purchase N.J. Transit 

rail and bus tickets, or to pay their Verizon and Verizon Wireless bills. 

 8. In Paragraph 7 of his affidavit, Mr. Christmas alleges that “Additionally, 

contractors perform shut-offs only without knocking on doors to alert customers, which is 

against the BPU tariff (sic).”  The contract with Contract Callers, which was provided to 

the UWUA, addresses this issue and the requirements of the BPU’s regulations and the 

Company’s tariff.  There was one incident in the early stages of using the vendor where 

this may have occurred and it was immediately addressed with the employee of the 

contractor. 
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 9. In this certification I have addressed several of the inaccurate statements in 

Mr. Christmas’ affidavit; however, the fact that I have not responded to each and every 

statement in that affidavit should not be construed to mean that I agree with any of Mr. 

Christmas’ allegations. 

10. The foregoing statements are true to the best of my knowledge and belief.  I 

am aware that if any of the foregoing statements are willfully false, I may be subject to 

punishment. 

 
 Original Signed by 
 Gregory C. Dunlap 
 _________________________________ 
 GREGORY C. DUNLAP 
 
 
 
 
 
Sworn and subscribed to ) 
before me this 3rd day ) 
of February, 2011  ) 
 
 
 
________________________________ 
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BPU

Nanik Aswani
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07102
PHONE:  (973) 648-2270
FAX:  (973) 648-2467/7420
nanik.aswani@bpu.state.nj.us

Alice Bator, Bureau Chief
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07102
PHONE:  (973) 648-2448
FAX:  (973) 648-7420
alice.bator@bpu.state.nj.us

Mark Beyer, Chief Economist
Board of Public Utilities
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (973) 693-3414
FAX:  (973) 648-4410
mark.beyer@bpu.state.nj.us

Rachel Boylan
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07101
PHONE:  (973) 693-5037
FAX:  (973) 648-2209
Rachel.Boylan@bpu.state.nj.us

Joe Costa
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07102
PHONE:  (973) 645-1962
FAX:  (___) ___-____
joe.costa@bpu.state.nj.us

Shelia DeLucia, Bureau Chief
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07102
PHONE:  (973) 648-3705
FAX:  (973) 648-2467
Sheila.DeLucia@bpu.state.nj.us

Rene Demuynck
Board of Public Utilities
Division of Energy
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (___) ___-____
FAX:  (___) ___-____
rene.demuynck@bpu.state.nj.us

Kristi Izzo, Secretary
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07102
PHONE:  (973) 648-3426
FAX:  (973) 638-2409
kristi.izzo@bpu.state.nj.us

Ricky John
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07102
PHONE:  (973) 648-7218
FAX:  (973) 648-7420
ricky.john@bpu.state.nj.us

Son Lin Lai
Board of Puiblic Utilities
Office of the Economist
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (973) 648-3454
FAX:  (973) 648-4410
son-lin.lai@bpu.state.nj.us

Christine Lin
Board of Public Utilities
Office of the Economist
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (973) 648-3407
FAX:  (973) 648-4410
christine.lin@bpu.state.nj.us

Jerome May, Director
Board of Public Utilities
Division of Energy
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (973) 648-4950
FAX:  (973) 648-7420
Jerome.may@bpu.state.nj.us

Jacqueline O'Grady
Board of Public Utilities
Office of The Economist
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (973) 648-3451
FAX:  (973) 648-4410
jackie.ogrady@bpu.state.nj.us

Henry Rich
Board of Public Utilities
Division of Energy (Rates)
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (973) 648-4960
FAX:  (973) 648-7420
henry.rich@bpu.state.nj.us

Rosalie Romeo
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07102
PHONE:  (973) 648-3138
FAX:  (973) 468-8514
rosalie.romeo@bpu.state.nj.us

Kenneth Sheehan, Chief Counsel
New Jersey Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07101
PHONE:  (___) ___-____
FAX:  (___) ___-____
kenneth.sheehan@bpu.state.nj.us

Michael Stonack
Board of Public Utilities
Office of Clean Energy
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (973) 648-4959
FAX:  (973) 648-2242
michael.stonack@bpu.state.nj.us

Scott Sumliner
Board of Public Utilities
Division of Energy
Two Gateway Center, Suite 801
Newark, NJ 07102
PHONE:  (973) 648-2603
FAX:  (973) 648-7420
scott.sumliner@bpu.state.nj.us

Robert Wojciak
Board of Public Utilities
Two Gateway Center
Suite 801
Newark, NJ 07102
PHONE:  (973) 648-3978
FAX:  (973) 648-4410
robert.wojciak@bpu.state.nj.us

DAG

Jenique Jones
NJ Dept. of Law & Public Safety
Division of Law
124 Halsey Street, 5th Flr.
PO Box 45029
Newark, NJ 07101
PHONE:  (973) 648-7159
FAX:  (973) 648-3555
jenique.jones@dol.lps.state.nj.us

Kerri Kirschbaum, DAG
NJ Dept. of Law & Public Safety
Division of Law
124 Halsey Street
P.O. Box 45029
Newark, NJ 07101
PHONE:  (973) 648-7811
FAX:  (973) 648-3555
kerri.kirschbaum@law.dol.lps.state.nj.us

Alex Moreau, DAG
NJ of Dept. Law & Public Safety
Division of Law
124 Halsey Street, 5th Fl.
P. O. Box 45029
Newark, NJ 07101
PHONE:  (973) 648-3762
FAX:  (973) 648-3555
Alex.Moreau@dol.lps.state.nj.us

Babette Tenzer, DAG
NJ Dept. of Law & Public Safety
Division of Law
124 Halsey Street
PO Box 45029
Newark, NJ 07101
PHONE:  (973) 648-7811
FAX:  (973) 648-3555
babette.tenzer@dol.lps.state.nj.us

Caroline Vachier, DAG, Assistan
Chief, Deputy Attorney General
NJ Dept. of Law & Public Safety
Division of Law
124 Halsey Street, 5th Flr.
P.O. Box 45029
Newark, NJ 07101
PHONE:  (973) 648-3709
FAX:  (973) 648-3555
caroline.vachier@dol.lps.state.nj.

ADVOCATE

Stefanie A. Brand, Director
The Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005
Newark, NJ 07101
PHONE:  (973) 648-2690
FAX:  (973) 624-1047
sbrand@rpa.state.nj.us

Paul Flanagan, Litigation Manage
Dept. of The Public Advocate
Division of Rate Counsel
31 Clinton Street - 11th Floor
P.O. Box 46005
Newark, NJ 07101
PHONE:  (973) 648-2690
FAX:  (973) 642-1047
pflanagan@rpa.state.nj.us

Lisa Gurkas
Department of the Public Advoca
31 Clinton Street, 11th Floor
P.O. Box 46005
Newark, NJ 07102
PHONE:  (973) 648-2690
FAX:  (973) 624-1047
lgurkas@rpa.state.nj.us

Kurt Lewandowski, Esq.
Assistant Deputy Public Advocat
The Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005
Newark, NJ 07101
PHONE:  (973) 648-2690
FAX:  (973) 624-1047
klewando@rpa.state.nj.us
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Ami Morita
Dept. of The Public Advocate
Division of Rate Counsel
31 Clinton Street - 11th Floor
P.O. Box 46005
Newark, NJ 07101
PHONE:  (973) 648-2690
FAX:  (973) 624-1047
amorita@rpa.state.nj.us

Henry M. Ogden, Esq.
The Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005
Newark, NJ 07101
PHONE:  (973) 648-6930
FAX:  (973) 624-1047
hogden@rpa.state.nj.us

Felicia Thomas-Friel, Managing 
Attorney - Gas
The Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005
Newark, NJ 07101
PHONE:  (973) 648-2690
FAX:  (973) 624-1047
fthomas@rpa.state.nj.us

ADVOCATE CONSULTANTS

Chuck Becker
McFadden Consulting Group, Inc.
636 South Monroe Way
Denver, Co 80209
PHONE:  (___) ___-____
FAX:  (___) ___-____
chbecker@mcfaddenconsulting.com

Bruce Biewald
Synapse Energy Economics, Inc.
22 Pearl Street
Cambridge, MA 02139
PHONE:  (___) ___-____
FAX:  (___) ___-____
bbiewald@synapse-energy.com

Max Chang
Synapse Energy Economics, Inc.
22 Pearl Street
Cambrige, MA 02139
PHONE:  (617) 661-3248
FAX:  (617) 661-0599
mchang@synapse-energy.com

James Goldstein
Tellus Institute
11 Arlington St.
Boston, MA 02116-3411
PHONE:  (617) 266-5400
FAX:  (617) 266-8303
jgold@tellus.org

Matthew I. Kahal, Economic Consultant
Exeter Associates, Inc.
10480 Little Patuxent Parkway
Suite 300
Columbia, MD 21044
PHONE:  (410) 992-7500
FAX:  (410) 992-3445
Mkahal@exeterassociates.com

Michael J. McFadden, President
McFadden Consulting Group, Inc.
636 South Monroe Way
Denver, CO 80209-3521
PHONE:  (___) ___-____
FAX:  (303) 733-0909
mmcfadden@mcfaddenconsulting.com

Pete Middents
McFadden Consulting Group, Inc.
636 South Monroe Way
Denver, CO 80209
PHONE:  (___) ___-____
FAX:  (___) ___-____
aemiddents@mcfaddenconsulting.com

John Peters
McFadden Consulting Group, Inc.
636 South Monroe Way
Denver, Co 80209
PHONE:  (___) ___-____
FAX:  (___) ___-____
jnpeters@mcfaddenconsulting.com

Charles Salamone
Cape Power System Consulting, Inc.
23 Westerly Drive
Bourne, MA 02532
PHONE:  (774) 271-0383
FAX:  (866) 484-0298
csalamone@capepowersystems.com

John Stutz
Tellus Institute
11 Arlington Street
Boston, MA 02116-3411
PHONE:  (617) 266-5400
FAX:  (617) 266-8303
jstutz@tellus.org

PSE&G

Gregory Eisenstark, Esq.
Associate General Regulatory Counsel
PSEG Services Corporation
80 Park Plaza, T-05
Newark, NJ 07102
PHONE:  (973) 430-6281
FAX:  (973) 430-5983
gregory.eisenstark@pseg.com

Connie E. Lembo
Public Service Electric & Gas Company
80 Park Plaza, T-05
Newark, NJ 07102
PHONE:  (973) 430-6273
FAX:  (973) 648-0838
constance.lembo@pseg.com
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