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Stephanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

In an effort to assist in promoting economic recovery in the State by accelerating planned
investment in utility infrastructure, on April 28, 2009, the New Jersey Board of Public Utilities
(“Board”) issued an Order in Docket No. GR09010052 approving a stipufation that called for the
preliminary design and construction of fourteen Accelerated Energy Infrastructure investment
(“AlIP”) qualifying projects, as well as the cost recovery mechanism proposed by New Jersey
Natural Gas (“NJNG" or “the Company”).

It was also agreed that a return on the construction costs, estimated at $70.8 million, be
recovered through adjustments to the Company’s base rates via two annual filings to be made
in June 2010 and June 2011, coincident with but separate from the annual June Basic Gas
Supply Service ("BGSS") filings, with rates to be made effective October 1, 2010 and October
1, 2011, respectively. it was also agreed that returns on the AIP spending would be recovered
through across-the-board adjustments to customer classes that would impact revenues for
each class of service by the same percentage.

On June 1, 2010, NJNG submitted its first annual filing, and on September 16, 2010 the Board
provisionally approved a stipulation in which the Company, BPU Staff and the Division of Rate
Counsel (“the Parties”} agreed on $4.2 million in revenue recovery, translating to an after-tax
increase of $0.0072 per therm, an increase of approximately 0.5% to the total bill for a typical
residential heating customer. The Board ordered the provisional rates “final” on June 15, 2011."

! In the Matter of the Petition of New Jersey Natural Gas Company to Establish the Rates Necessary to Recover

Capital |[nvestment Costs Associated with the Accelerated Enerqy Infrastructure Program and for Approval of
Necessary Related Changes to Gas Rates in the Company’s Tariff, GR07110889 and GR10060384




On March 30, 2011, the Board issued an Order in Docket No. GR10100793 approving a
stipulation in support of a petition extending AIP rate treatment to an additional nine projects
(“AIP 11"} at an estimated cost of $60.15 million.

On June 1, 2011, NJNG submitted its petition in Docket No. GR11060332 seeking Board
approval to increase rates by $4.725 million to recover the return on the Company's
investments on both the AIP and AIP Il programs, based on the estimated remaining AlP
construction costs of $37.5 million, and AIP Il program costs through August 2011 of $6.4
million. The Company is to make an annual filing in October 2012 to accommodate recovery of
the remaining AIP Il investment costs.

After publication of notices in newspapers of general circulation throughout the Company’s
service territory, public hearings were held on July 26" and 27" in Rockaway Township and
Freehold Township, respectively. No members of the public appeared and commented on the
filing.

The Parties determined that additional time is needed to complete a comprehensive review of
the Company's proposed AlP-related recovery. However, the Parties also agreed that in
keeping with the terms of the Board’s April 28, 2009 Order, implementation of an up-dated AlP
rate on a provisional basis, subject to refund with interest, is appropriate at this time.

The Parties executed a Stipulation? on Provisional Rates (“Stipulation”) dated September 2,
2011 agreeing to the foliowing:

1) a base rate change reflecting an increased revenue requirement of $4.725 million will be
allocated to each customer class as identified in Attachment 1, consistent with the rate
design approved by the Board in the Company’s most recent base rate case’;

2) the after-tax base rate will result in an increase of $0.0083 per therm, an increase of
approximately 0.6% to the total bill for the typical residential heating customer;

3) the rate change will be effective as of October 1, 2011 or as of such date that the Board
so decides;
4) the provisional rates are subject to refund with interest, an opportunity for a full review at

the Office of Administrative Law, if necessary, and final approval by the Board;

5) the Company has provided up-dated tariff sheets to the Parties reflecting the provisional
rates agreed to in the Stipulation.

DISCUSSION AND FINDINGS

The Board FINDS that, subject to the terms and conditions set forth below, the attached
Stipulation is reasonable, in the public interest, and in accordance with the law. Accordingly, the
Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein.

2 Although summarized in this Order, the detailed terms of the Stipulation control, subject to the findings and
congclusions of this Order.

® |n the Matter of the Petition of New Jersey Natural Gas Company for Approval of an Increase in Gas Rates,
Depreciation Rates for Gas Property. and for Changes in the Tariff for Gas Service Pursuant to N.J.S.A. 48:2-18 and
N.J.8.A 48:2-21 , GR07110889
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The Board HEREBY ORDERS that the Company’s rates shall be provisionally established as
effective October 1, 2011, subject to refund with interest and an opportunity for a full review of
the prudency of the incurred costs of the AIP and AIP |l projects.
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF

NEW JERSEY NATURAL GAS COMPANY

TO ESTABLISH THE RATES NECESSARY BPU DOCKET NO. GR11060332

TO RECOVER CAPITAL INVESTMENT

COSTS ASSOCIATED WITH THE STIPULATION ON PROVISIONAL
ACCELERATED ENERGY RATES
INFRASTRUCTURE INVESTMENT

PROGRAMS AND FOR APPROVAL OF

NECESSARY RELATED CHANGES TO

GAS RATES IN THE COMPANY’S TARIFF

APPEARANCES:

Tracey Thayer, Esq., New Jersey Natural Gas Company for the Petitioner, New Jersey
Natural Gas Company

Sarah H. Steindel, Esq. and Christina Juarez, Esq., Assistant Deputy Rate Counsels,
Division of Rate Counsel (Paul Flanagan, Litigation Manager)

Alex Morean and Veronica Beke, Deputy Attorneys General, for the Staff of the New
Jersey Board of Public Utilities (Paula T. Dow, Attorney General of New Jersey)

TO: THE NEW JERSEY BOARD OF PUBLIC UTILITIES

BACKGROUND

1. New Jersey Natural Gas Company (*"NJNG” or the “Company” ) filed 2 petition
in Docket No. GR11060332 on June 1, 2011, seeking approval from the New Jersey Board of

Public Utilities (*"BPU” or the “Board”) to establish the rates necessary to recover capital



investment costs associated with the Accelerated Energy Infrastructure Investment Program
(“AIP") and for approval of the necessary rate changes to the Company’s Tariff, pursuant to
N.JS.A. 48:2-21,48:2-21.1 and 48:2-23. |

2. On January 20, 2009, NING filed a petition in Docket Nos. GR09010052 and
GR07110889 requesting that the Board approve fourteen capital projects as part of its AIP and
simultaneously approve the recovery of the associated investments and costs through NJNG’s
base rates. NJNG also requested that the filing be considered in conjunction with the most recent
NJING base rate case in which the Board issued an Order on October 3, 2008 (the “October 2008
Order™).

3. In the January 20, 2009 filing, NJNG had proposed fourteen projects for inclusion
in the AIP, seeking recovery through base rate treatment for those projects that commenced
construction no later than December 31, 2010 to be completed no later August 31, 2011. The
Company also proposed that the associated AIP costs through August 31, 2011 of approximately
$70.8 million, prior to the capitalization of Allowance for Funds Used During Construction
(*AFUDC"), be recovered through two annual adjustments to the Company’s base rates, based
on filings to be made with the BPU in 2010 and 2011, coincident with but separate from the
annual June 1 Basic Gas Supply Service filing with new base rates proposed to be effective in
October 2010 and October 2011, respectively (the “Annual Fi]ing”). Through the Annual Filing,
NING is to seek BPU approval to recover through base rates all prudently incurred costs
associated with the Qualifying Projects. Those costs, entitled “Capital Investment Costs,” include
the actual costs of engineering, design and construction, cost of removal (net of salvage) and
property acquisition, including actual labor, materials, overheads and capitalized AFUDC related

to the Qualifying Projects.



4. On April 28, 2009, the Board issued an Order (the “April 2009 Order”) approving
a Stipulation (the “Stipulation™) entered into among NING, the New Jersey Division of Rate
Counsel (“Rate Counsel”) and the Staff of the BPU (“Staff”) (the “Parties”). That order approved
the preliminary design and eventual construction of the 14 AIP projects (“Qualifying Projects™)
as well as the cost recovery mechanism proposed by NJNG. It was also agreed in the Stipulation
that the authorized investments will be recovered through an across the board adjustment to
customer classes that will impact natural gas revenues for each class of service by the same
percentage, consistent with the October 2008 Order.

5. NING filed on October 20, 2010 in docket nos. GR10100793 & GR07110889 to
extend the AIP by adding 9 new infrastructure projects with an anticipated investment level,
excluding AFUDC, of $52.2 million (“AIP II”). Following conversations with BPU Staff and
Rate Counsel (the “Parties™), NING submitted an amended filing on January 24, 2011 that
includes 9 infrastructure projects with an expected investment level of $60.15 million, excluding
AFUDC. Those projects are to be started by December 31, 2011 and completed by October 31,
2012 for recovery purposes. The Company’s proposal also proposed the same recovery
mechanism as that approved for AIP. On March 30, 2011, the Board issued an Order (March
2011 Order) adopting the terms of a Stipulation entered into among the Parties and approving the
9 AIP Il infrastructure projects.

6. Pursuant to the April 2009 and the March 2011 Orders, the requested revenue
requirement related to AIP and AIP II investments in each of the above-mentioned Annual Filings
is to reflect a rate of return calculated as follows: the Company’s current CWIP balance associated
with the Qualifying Projects as of August, including any previously capitalized AFUDC, and the

Company’s Qualifying Project plant-in-service investment balance as of August, multiplied by a



Weighted Average Cost of Capital (“WACC"”) of 7.76 percent (6.74 percent tax-effected) for AIP
and 7.12 percent for AIP II (6.37 percent tax-effected). The WACC for these purposes is based on
the Board’s approved rate of return in the October 2008 Order with changes agreed to in the AIP II
Stipulation.

7. The AIP and AIP II base rate adjustment will also include depreciation expense
for Qualifying Projects placed into service as of August 2010 and August 2011 respectively, on
a composite depreciation rate of 2.34 percent, as approved by the Board in the October 2008
Order.

8. On June 1, 2011, NJNG submitted the Annual Filing with the BPU in this docket
seeking approval to recover $4.725 million related to the capital investment costs associated with
actual AIP and AIP II investments through April 30, 2011 and estimated investments through
August 31, 2011, NING will provide an updated revenue requirement based on August 2011
financial information prior to the conclusion of this proceeding. In Schedules 1-14 appended to
and made a part of the Petition, NJNG provided the information requested as Minimum Filing
Requirements (“MFRs”) in the April 2009 and March 2011 Orders. As proposed, the rate
requested would result in an increase of $0.0083 per therm on a residential customer’s delivery
charge, an increase of 0.6 percent to the total bill.

9. Public notice of this filing was provided and four public hearings on the AIP 2011
Rate filing were held on the following dates and locations in the NJNG service territory: two
hearings on July 26, 2011, in Rockaway Township and two hearings on July 27, 2011, in
Freehold Township. No members of the public appeared at any of the hearings.

10.  Representatives of NJNG, Board Staff and Rate Counsel (the “Parties”), the only

Parties to this proceeding have determined that additional time is needed to complete the review



of NJNG’s proposed AIP 2011 rate. However, the Parties also agree that the implementation of
this rate, on a provisional basis, is reasonable at this time. -
STIPULATED MATTERS

11.  Accordingly, the Parties stipulate and agree that pending the conclusion of any
further review and discussions among the Parties, it is both reasonable and in the public interest
for the Board to authorize NJNG to implement the proposed base rate change that will reflect
both AIP and AIP II investments. Based on information provided, the Parties agree that the base
rate change in the amount of $4.725 million will be allocated to each customer class as identified
in Attachment 1, consistent with the rate design approved by the BPU in the October 2008 Order,
The effect of the proposed rate will result in an increase of $0.0083 per therm after tax, an
increase of approximately 0.6 percent to the average residential NING heating customer.

12. This rate change will be effective as of October 1, 2011, or as of such date that the
Board so decides. This rate is being implemented at this time on a provisional basis, subject to
refund with interest, an opportunity for a full review at the Office of Administrative Law (OAL),
if necessary, and final approval by the Board. The Parties agree that best efforts will be made to-
resolve issues in this case, if any, in a reasonable time frame in order to make these rates final as
soon as practicable,

13.  The Company has provided updated tariff sheets to the Parties reflecting the
provisional rates agreed to in this Stipulation.

14.  This Stipulation represents a mutual balancing of interests, contains interdependent
provisions and, therefore, is intended to be accepted and approved in its entirety. In the event any
particular aspect of this Stipulation is not accepted and approved in its entirety by the Board, any

Party aggrieved thereby shall not be bound to proceed with this Stipulation and shail have the right



to litigate all issues addressed herein to a conclusion. More particularly, in the event this
Stipulation is not adopted in its entirety by the Board in any applicable Order(s), then any Party
hereto is free to pursue its then available legal remedies with respect to all issues addressed in this
Stipulation as though this Stipulation had not been signed.

15. It is the intent of the Parties that the provisions hereof be approved by the Board
as being in the public interest. The Parties further agree that they consider the Stipulation to be
binding on them for all purposes herein. .

16. It is specifically understood and agreed that this Stipulation represents a
negotiated agreement and has been made exclusively for the purpose of these proceedings.
Except as expressly provided herein, NING, Board Staff, or Rate Counsel shail not be cieemed to
have approved, agreed to, or consented to any principle or methodology underlying or supposed
to underlie any agreement provided herein and, in total or by specific item. This Stipulation is in
no way binding upoh them in any other proceeding, except to enforce the terms of this

Stipulation.



WHEREFORE, the Parties hereto do respectfully submit this Stipulation and request

that the Board issue a Decision and Order approving it in its entirety, in accordance with the

terms hereof, as soon as reasonably possible,

By:

By:

NEW JERSEY NATURAL GAS
PETITIONER

Director, Regulatory Affairs

JERSEY DIVISION OF RATE COUNSEL
P . LITIGATION MANAGER
SARAN H. EL, ESQ.
Agsistant Deputy Rate Counsel

PAULA T.DOW
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the New Jersey Board of Public Utilities

Date: September 7, 2011



AIP REVENUE REQUIREMENT AS OF AUGUST 2011

Capital Expenditures - CWIP as of April 2011
Capital Expenditures - CWIP thru August 2011 (est)

Accumulated Depreciation
AFUDC - as of April 2011
AFUDC - thru August 2011 (est)

Deferred Income Tax

Rate of Return - net

Depreciation Exp, net
Revenue Factor

Total Revenue Requirement
Less; Amount in Base Rates

Revenue Requirement

Depreciation Expense
Depreciable Balance as of 8/2011

Depreciation Rate per Board Order
Depreciation Expense

Attachment |

Page 1 of 5
AIP AP 11 Total
$ 61,272,886 3 319,441 $61,592,327
12,592,000 6,094,498 18,686,498
(861,121} - (861,121)
1,543,430 - 1,543,430
627,445 81,534 708,979
75,174,640 6,495,474 81,670,114
(18,872,938) - ~ (18,872,938)
56,301,703 6,495,474 62,797,176
6.74% 6.37%
3,794,735 413,762 4,208,496
1,018,706 - 1,018,706
4,813,441 413,762 5,227,203
1.7016 1.7016 1.7016
$ 8,190,551 $ 704,057 $ 8,894,608
!4,]69,636!
§ 4724972
73,600,099
2.34%

_timom



Attachment }
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New .Jersey Natural Gas Company
Base Revenues at Present and Proposed Rates
Present Rates Proposed Rates
il Rate Revenug Eate Revepye Incroase
Rasidential Sarvice
RS RS
Customer 5,562,581 $ 771 8 42,887 500 $ M s 42,887,500
Distribution Service
Residential Sales 422,805,291 $ 02981 $ 126,038,257 $ 03058 $ 129293858
Residental Transport 28,255,866 $ 02681 8,423,074 $ 03058 8,640,644
Subtotal 451,061,157 $ 177,348,830 $ 180,822,001
Adustments
Air Conditioning Discount 19,517 $ (02418 § {4.719) § (0.2495) § (4,869
Total Class Basa Revenues $  1TTAAN $ 180,817,132 1.96%
General Service - Small
GS - Small GS - Small
Less than 5,000 Annual Therms
Customer 321,146 $ 2336 § 7,501,971 $ 2338 § 7501971
Distribution Service
Sales 25,877,035 $ 0255 § 6,637,132 $ 02649 § 6,881,317
Transport 7,010,441 $ 0.2555 1,791,168 $ 02649 1,857,066
Sublotal 32,987,476 $ 15,930,271 $ 16,240,353 1.95%
Total Class Basa Revenues $ 15,930,271 $ 16,240,353 1.95%
General Service - Large
0.9861
35 - Large GS - Large
Greater than 5,000 Annual Therms
Customer 106,176 $ 3738 § 3.968,859 $ 3738 § 3,968,859
Demand 12,742,075 $ 14019 § 17,863,115 1 14019 § 17,863,115
Distribution Service
Sales 63,271,646 $ 02000 § 12,711,274 $ 0.2080 § 13,160,502
Tranzport 72,424,651 $  0.2009 14,580,112 $ 0.2080 15,064,327
Subtotal 135,696,297 $ 49,093,360 $ 50,056 804 1.96%
Total Class Bas Revenuos $ 49,093,360 $ 50,056,804 1.96%




Attachment 1

Page 3 of 5
Ganeral Service - CAC
CAC GS - Small
Less than 5,000 Annual Therms

Customer 451 $ 2336 § 10,535 5 2336 § 10,535

Distribution Service
Winker Therms 589,802 3 025955 § 15,279 $ 02649 § 15,842
All summer therms 47,736 $ 0.0563 2,688 $ 00563 2,688
Subtctal 107,538 $ 28,502 $ 29,064

CAC GS - Large
Greater than 5,000 Annual Therms

Customer 312 $ 3738 % 11,663 H 3738 § 11,663
Demand 35,445 § 14019 § 51,002 $ 14019 § 51,092

Distribution Service
Winter Therms 264,133 $ 02009 3 53,064 $ 0Oz080 § 54,940
All summer therms 96,875 § 00563 5,454 § 00563 5,454
Subtotal 361,008 H 121,273 $ 123,149

Total Class Base Revenues 3 149,775 $ 152,213 1.6%
Firm Transportation
FT FT

Customer 2,184 H 4573 § 102.058 $ 4673 % 102,058
Demand 1,128,408 $ 12778 § 1,441,654 $ 12776 § 1,441,654

Distribution Service
High Load Factor therms 6,148,275 $ 01028 § 632,043 $ 01028 % 632,043
Low Load Factor therms 5,008,809 $ 01325 675,592 $ 0.1325 675,592

Total Class Base Revenuves 11,247,084 $ 2,851,347 H 2,851,347 0.0%




Afttachment 1

Page 4 of 5
Distributed Generatlon - Commercial
DGC DGC
Customer 48 s 37.38 § 1,794 $ 3738 § 1,794
Demand 195,601 $ 056 §$ 109,537 $ 056 § 109,537
Distibution Service
Winter therms 1,500,133 $§ 00301 § 143,271 $ 00822 § 146,610
Summer therms 1,808,870 $ 00595 107,509 5 00616 111,303
Total Ciass Base Revenues 3,397,003 $ 362,111 $ 369,244 197%
TOTAL BASE REVENUES 245,730,975 250,487,093 1.9%
E— 3 o}

INCREASE § 4,756,118
TARGET INCREASE § 4,724,972 1.8%

Gifference § 31,146



Naw Jersey Natural Gas Company
Accelersted Energy Infrastructure Investment Program (AIP | and AP It}
Net impact of Proposed Rate Changes
BPU Docket No. GR1108

FIY 2012
{$/therm)
25 therm bill
Currant Prices '
Customer Chage $8.25 $8.25
Delivery $0.5069 $12.67
BGSS $0.7460 $18.65
Total $1.2520 $30.57
e —
Propossd prices- sffeciive 10/1/%1
Customes Charge $8.25 $8.25
Dellvery $0.5152 $12.88
BGSS $0.7480 $18.65
Total $1.2612 $35.78
e
Increase $0.21
increase 83 a psrcent 0.5%
[Curreni Prices
Customar Charge $8.25
Dalivery $0.5281
BGSS $0.746Q
Total $1.2741
Proposed prices- effective 10/1/11
Customer Charge $6.25
Dalivery $0.5364
BGSS $0.7460
Total §1.2824
Incraass
Increass as a percent
|impact on Commercial G35 Customers
100 thamn
bill
{Current Prices
Customer Charge $25.00 $25.00
Dellvery $0.4965 $49.65
BGSS $0.7460 $74.60
Total $1.2425 $149.25
Proposed prices- effectiva 10/1/11
Customer Charge $25.00 $25.00
Deiivery 30.5066 $50.66
BGSS 30.7460 $74.60
Total $1.2528 $150.26
e—
Incroase $1.01
Increase as a percant 0.7%
il
1200 therm
bilt
Current Prices
Customer Charge $40.00 $40.00
Demand Charge $1.50 $175.50
Dellvery $0.4299 $515.08
BGSS (May 2011} $0.6304 $756.48
Total $1.0603 $1.487.86
——
[Proposad prices- effactive 10/1/11
Customer Charge $40.00 $40.00
Demand Charge $1.50 $175.50
Delivery $0.4375 $525.00
BGSS {May 2011) $0.6304 $756.48
Total $1.0679 $1.496.98
——nny
Increase $9.12
Increass as a percent 0.6%

Attachment 1
Page 5 of 5



NEW JERSEY NATURAL GAS COMPANY
TenthNinth Revised Sheet No. 51
BPU No. 8 - Gas Superseding NinthBighth Revised Sheet No. 51

SERVICE CLASSIFICATION - RS

RESIDENTIAL SERVICE

AVAILABILITY

This service is available to any residential Customer in the territory served by the Company using gas for any domestic
purpose. This rate is applicable to individually-metered apartments and to rooming and boarding houses where the number
of rental bedrooms is not more than twice the number of bedrooms used by the Customer.

Gas delivered under this schedule may not be used for other than domestic purposes except when such use is incidental to
domestic use.

CHARACTER OF SERVICE

Firm gas service where Customer may either purchase gas supply from the Company’s Rider “A” for Basic Gas Supply
Service (*BGSS™) or from a Marketer or Broker.

MONTHLY RATES

Customer Charge:
Customer Charge per meter per month $8.25

Delivery Charge:
Residential Heating
| Delivery Charge per therm $0.53640-5283

Residential Non-Heating
| Delivery Charge per therm $0.51520:5069

BGSS Charge:
BGSS Charge per therm for Sales Customers See “Rate Summaries™ at the end of this Tariff

These rates are inclusive of ali applicable taxes and riders and are subject to adjustment for all other applicable riders,
taxes, assessments or similar charges lawfully imposed by the Company. See Rate Summaries at the end of this Tariff for
a summary of components incorporated in these rates.

Date of Issue:  Decomberi8,3010 Effective for service rendered on
Issued by: Mark R. Sperdute, Vice President and after OctoberFanuary 1,
2011

Wall, NJ 07719

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. GR110¢6 18060382



NEW JERSEY NATURAL GAS COMPANY
TenthNiwthe Revised Sheet No. 56
BPU No. 8 - Gas Superseding NinthEi Revised Sheet Ng. 56

SERVICE CLASSIFICATION — GSS

GENERAL SERVICE - SMALL

AVAILABILITY

This service is available to any Customer in the entire territory served by the Company who uses less than 5,000 therms
annually and uses gas for all purposes other than residential service and interruptible service. Where the Customer uses
the Cooling, Air Conditioning and Pool Heating service (“CAC”), the Company will, upon application by the Customer,
meter the space heating and CAC use separately. Street Lighting Service also will be supplied under this schedule.

CHARACTER OF SERVICE
Firm gas service where Customer may either purchase gas supply from the Company’s Rider “A” for Basic Gas Supply
Service (“BGSS™) or from a Marketer or Broker.

MONTHLY RATES

Customer Charge:
Customer Charge per meter per month $25.00

Delivery Charge:

Delivery Charge per therm $0.50660-4965
BGSS Charge:
BGSS Charge per therm for Sales Customers See “Rate Summaries™ at the end of this Tariff

These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders,
taxes, assessments or similar charges lawfully imposed by the Company. See Rate Summaries at the end of this Tariff for
a summary of components incorporated in these rates.

MINIMUM MONTHLY CHARGE
The minimum monthly charge shall be the Customer Charge.

Where service is taken for less than one month, the minimum charge will be prorated,

BAIANCING CHARGE ADJUSTMENTS

The Balancing Charge is included in the Delivery Charge and is subject to adjustment in the Company's annual BGSS
proceeding. All revenues derived from this Charge will be credited to the BGSS. See Rider “A” for the current Balancing
Charge.

Date of Issue: -Becemberid2010 Effective for service rendered on
Issued by: Mark R, Sperduto, Vice President and after OctoberFanuary 1,
2011

Wall, NJ 07719

Filed pursuant te Order of the Board of Public Ulilities entered in
Docket No. GRII06 16064382



NEW JERSEY NATURAL GAS COMPANY
Tenthilinths Revised Sheet No. 59
BPUNo. 8- Gas Superseding NinthEighth Revised Sheet No, 59
SERVICE CLASSIFICATION - GSL

GENERAL SERVICE - LARGE

AVAILABILITY

This service is available to any Customer in the entire territory served by the Company who uses greater than or equal to
5,000 therms annually and uses gas for all purposes other than residential service and interruptible service. Where the
Customer uses the Cooling, Air Conditioning and Pool Heating service (*CAC”) under Special Provision 1 applicable to
customers purchasing gas supply under Rider “A”, the Company will, upon application by the Customer, meter the space
heating and CAC use separately.

CHARACTER OF SERVICE
Firm gas service where Customer may ecither purchase gas supply from the Company’s Rider “A” for Basic Gas Supply
Service (“BGSS") or from a Marketer or Broker.

MONTHLY RATES

Customer Charge:
Customer Charge per meter per month $40.00

Demand Charge:
Demand Charge per therm applied to HMAD $1.50

Delivery Charge:
Delivery Charge per therm $0.43750-4209

BGSS Charge:
BGSS Charge per therm for Sales Customers See “Rate Summaries™ at the end of this Tariff

These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders,
taxes, assessments or similar charges lawfully imposed by the Company. See Rate Summaries at the end of this Tariff for
a summary of components incorporated in these rates.

MINIMUM MONTHLY CHARGE
The minimum monthly charge shall be the Customer Charge and the Demand Charge.

Where service is taken for less than one month, the minimum charge will be prorated.

Date of Issue:  December- 103010 Effective for service rendered on
Issued by: Mark R. Sperduto, Vice President and after OctoberFanuary 1,
2011

Wall, NJ 07719

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. GR1106 060382



NEW JERSEY NATURAL GAS COMPANY
Ninth&ighth Revised Sheet No. 65
BPU No. 8 - Gas Superseding EighthSeventh Revised Sheet No. 65

SERVICE CLASSIFICATION - DGC

DISTRIBUTED GENERATION SERVICE - COMMERCIAL

AVAILABILITY

This service is available to any commercial customer using distributed generation technologies including, but not limited
to, microturbines and fuel cells.

CONDITIONS PRECEDENT

If the Customer is served by a Marketer or Broker, the Marketer or Broker assumes the responsibility for all delivery
requirements, The Customer also must have clear and marketable title of gas with firm transportation capacity to the
Company's distribution systems. If the Company so requests, the Customer must provide such proof. The Customer is
responsible for payment of any costs if additional facilities, exclusive of metering facilities, are necessary to provide
service. The Company reserves the right to limit new customers served under this service, if it determines that service
expansion is detrimental to existing firm customers. The Customer must demonstrate that qualifying electric generation
equipment has been installed at its location.

MONTHLY RATES

Customer Charge:
Customer Charge per meter per month $40.00

Demand Charge:

Demand Charge per therm applied to PBQ 30.60
Delivery Charge:

November - April $0.28846:2862

May - October $0.25576:2534

These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders,
taxes, assessments or similar charges lawfully imposed by the Company. See Rate Summaries at the end of this Tariff for
a summary of components incorporated in these rates.

MINIMUM MONTHLY CHARGE
The minimum monthly charge shall be the sum of the Customer Charge and the Demand Charge.

Date of Issue: -Octaber 22,2819 Effective for service rendered on
Issued by: Mark R. Sperduto, Vice President and after OctoberNovember 1,
20119

Wall, NJ 07719

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. GRII06 ER10080434



NEW JERSEY NATURAL GAS COMPANY
TenthNinth Revised Sheet No. 252

BPU No. 8 - Gas Superseding NinthEighth Revised Sheet No, 252

SUMMARY OF RESIDENTIAL RATE COMPONENTS

Residential Heating Customers

Bundled Transport
Sales Sales Reference
Customer Charge
Customer Charge per meter 8.25 8.25
per month
Delivery Charge {*DEL”) per therm
Transport Rate:
Pre-tax Base Rate 0.30586-2 0.30580-2981
584
TEFA 0.0167 0.0167 Rider B
SUT 0.02260-0 0.02260:0228 Rider B
226
After-tax Base Rate 0.345163 0.34519:3368
368
WNC 0.0000 0.0000 Rider D
CIP 0.0179 0.0179 Rider I
EE 0.0127 0.0127 Rider F
Total Transport Rate a 0.37576-3 0.37570-3674
874
Balancing Charge b 0.0886 0.0886 Rider A
Societal Benefits Charge ("SBC"):
NFs Clean Energy 0.0203 0.0203 Rider E
RA 0.0324 0.0324 Rider C
USF 0.0194 0.0194 Rider H
Total SBC c 0.0721 0.0721
Delivery Charge (DEL) atbtc=d 0.53640.5 0.536
P
Basic Gas Supply Charge (“BGS”)
Periodic BGSS [ 0.8346 X Rider A
Less: Balancing f 0.0886 X
BGS e-f=g 0.7460 X

With the exception of the Customer Charge, these rates are on a per-therm basis,

Date of Issue: BDecember-1t- 2010 Effective for service rendered on
Issued by: Mark R. Sperduto, Vice President and after OctoberFanuary 1,
2011

Wall, NJ 07719

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. GR1106 10060383



NEW JERSEY NATURAL GAS COMPANY
TenthNinth Revised Sheet No. 252
BPU No. 8 - Gas Superseding NinthEiphth Revised Sheet No. 252

SUMMARY OF RESIDENTIAL RATE COMPONENTS

Customer Charge, DEL rate and BGS rate are presented on customer bills.

Date of Issue: December 12040 Effective for service rendered on
Issued by: Mark R. Sperdute, Vice President and after OctoberJanuary I,
2011

Wall, NJ 07719

Filed pursuant to Order of the Board of Public Utilities entered in
| Docket No. GRI106 19060382



NEW JERSEY NATURAL GAS COMPANY

NinthEighth Revised Sheet No, 253
BPU No. 8 - Gas Superseding EighthSoventh Revised Sheet No. 253

SUMMARY OF RESIDENTIAL RATE COMPONENTS

Residential Non-Heating Customers

Bundled Transport
Sales Sales Reference
Customer Charge
Customer Charge per meter 8.25 8.25
per month
Delivery Charge (“DEL”) per therm
Transport Rate:
Pre-tax Base Rate 0.30580:2 0.30586-208+
084
TEFA 0.0167 0.0167 Rider B
SUT 0.02260-0 0.02260:0220 RiderB
226
After-tax Base Rate 0.34510.3 0.345103368
368
CIP (0.0033) (0.0033) Rider I
EE 0.0127 0.0127 Rider F
Total Transport Rate a 0.35456-3 0.35450-3462
462
Balancing Charge b 0.0886 0.0886 Rider A
Societal Benefits Charge (“"SBC"):
NJ's Clean Energy 0.0203 0.0203 Rider E
RA 0.0324 0.0324 Rider C
USF 0.0194 0.0194 Rider H
Total SBC c 00721 0.0721
Delivery Charge (DEL) atbtc=d 0.51528:5 0.515
869
Basic Gas Supply Charge (“BGS™
Periodic BGSS € 0.8346 X Rider A
Less: Balancing f 0.0886 X
BGS e-f=g 0.7460 X

With the exception of the Customer Charge, these rates are on a per-therm basis.

Date of Issue:  -October32-3010 Effective for service rendered on
Issued by: Mark R. Sperduto, Vice President and after OctoberNoventber I,
20119

Wall, NJ 07719

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. GRI106 ERI1G060436



NEW JERSEY NATURAL GAS COMPANY

NinthEighth Revised Sheet No, 253
BPU No. 8 - Gas Superseding EighthSeventh Revised Sheet No. 253

SUMMARY OF RESIDENTIAL RATE COMPONENTS

Customer Charge, DEL rate and BGS rate are presented on customer bills.

Date of Issue: -Betobur-ld2418 Effective for service rendered on
Issued by: Mark R. Sperdute, Vice President and after OctoberNovember 1,
20110

Wall, NJ 67719

Filed pursuant to Order of the Board of Public Utilities entered in
| Docket No. GRI106 _ ERI0060436



NEW JERSEY NATURAL GAS COMPANY
TenthNinth Revised Sheet No. 255

BPU No. 8 - Gas Superseding NinthEighthe Revised Sheet No. 255

SUMMARY OF FIRM COMMERCIAL RATE C OMPONENTS

General Service - Small (GSS)

Bundled Transport
_Sales Sales Reference
Customer Charge
Customer Charge per meter per month 25.00 25.00
Delivery Charge (“DEL") per therm
Transport Rate:
Pre-tax Base Rate 0.26490-2 0.26490.2555
5535
TEFA 0.0148 0.0148 Rider B
sUT 0.01966:6 0.01966:0189 Rider B
89
After-tax Base Rate 0.29930:2 0.29930-2852
892
WNC 0.0000 0.0000 Rider D
CIp 0.0339 0.0339 Rider I
EE 0.0127 0.0127 Rider F
Total Transport Rate a 0.34590-3 0.34590-33358
334
Balancing Charge b 0.0886 0.0886 Rider A
Societal Benefits Charge (“SBC"):
NI’s Clean Energy 0.0203 0.0203 Rider E
RA 0.0324 0.0324 Rider C
USF 0.0194 0.0194 Rider H
Total SBC C 00721 00721
Delivery Charge (DEL) atbre=d 0.506604 0.506
265
Basic Gas Supply Charge (“BGS™)
Periodic BGSS € 0.8346 X Rider A
Less: Balancing f 0.0886 X
BGS e-f=g 0.7460 X

With the exception of the Customer Charge, these rates are on a per-therm basis.

Date of Issue:  Becomber1-2040 Effective for service rendered on
Issued by: Mark R. Sperduto, Vice President and after Octoberdanuary I,
2011

Wall, NJ 07719

Filed pursuant to Order of the Board of Public Utilities entered in
i Docket No. GR1196 10060382



NEW JERSEY NATURAL GAS COMPANY
TenthNisth Revised Sheet No. 255
BPU No. 8 - Gas Superseding NinthEd Revised Sheet No. 255

SUMMARY OF FIRM COMMERCIAL RATE COMPONENTS

Customer Charge, DEL rate and BGS rate are presented on customer bills.

Date of Issue: Decemberiir 2048 Effective for service rendered on
Issued by: Mark R. Sperduto, Vice President and after Octoberdanuary |,
2011

Wall, NF 07719

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. GRLIOS 10066383



BPU No. 8 - Gas

NEW JERSEY NATURAL GAS COMPANY

ForticthThirty-Ninth Revised Sheet No. 256

Superseding Thirty-NinthEightl Revised Sheet No. 256

SUMMARY OF FIRM COMMERCIAL RATE COMPONENTS

General Service - Large (GSL)

Bundled
Sales
Customer Charge
Customer Charge per meter per month 40.00
Demand Charge
Demand Charge per month applied to HMAD 1.50
Delivery Charge (“DEL"”) per therm
Transport Rate:
Pre-tax Base Rate 0.20800-2
009
TEFA 0.0128
SUT 0.01556.8
56
After-tax Base Rate 0.23630:2
287
WNC 0.0000
CIP 0.0278
EE 0.0127
Total Transport Rate a 0.27686-2
692
Balancing Charge b 0.0886
Societal Benefits Charge ("SBC");
NJ’s Clean Energy 0.0203
RA 0.0324
USF 0.0194
Total SBC c 0.0721
Delivery Charge (DEL) atb+e=d 0.437504

Basic Gas Supply Charge {“BGS™)
Monthly BGSS

Less: Balancing

BGS

299
e 0.7190
f 0.0886
e-f=g 0.6304

Transport
Sales Reference

40.00

1.50

0.0128 Rider B
0.01550.0450 RiderB

0.0000 Rider D
0.0278 Rider I
0.0127 Rider F

0.0886 Rider A

0.0203 Rider E
0.0324 Rider C
0.0194 RiderH

X Rider A
X

Issued by:

Date of Issue:  Aprid2820H
Mark R, Sperduto, Vice President

Wall, NJ 07719

Effective for service rendered on
and after OctoberMuay 1, 2011

Filed pursuant to Order of the Board of Public Utilities entered in

Docket No. GRI106 10060382



NEW JERSEY NATURAL GAS COMPANY
FortiethThirty-Ninth Revised Sheet No. 256
BPU No. 8 - Gas Superseding Thirty-NinthEighth Revised Sheet No. 256

SUMMARY OF FIRM COMMERCIAL RATE COMPONENTS

With the exception of the Customer Charge and Demand charges, these rates are on a per-therm basis.

Customer, Demand, DEL, and BGSS charges are presented on customer bills.

Date of Issue:  April- 382011 Effective for service rendered on
Issued by: Mark R. Sperduto, Vice President and after OctoberMay 1, 2011
Wall, NJ 07719

Filed pursuant to Order of the Board of Public Utilitles entered in
| Docket No. GR1106___18060382



BPU No. 8 - Gas

NEW JERSEY NATURAL GAS COMPANY

Ninthkighth Revised Sheet No. 258
Superseding EighthSeventh Revised Sheet No. 258

SUMMARY OF FIRM COMMERCIAL RATE COMPONENTS

Commercial Distributed Generation Service

Nov - Apr May - Oct Reference
Customer Charge
Customer Charge per meter per month 40.00 40.00
Demand Charge
Demand Charge per therm per month
applied to PBQ 0.60 0.60
Deliv, harge (“DEL") per therm
Transport Rate:
Pre-tax Base Rate 0.09226-:0004 0.06166:8595
TEFA 0.0153 0.0153
SUT 0.00750.0074 0.00540.6052 RiderB
After-tax Base Rate 0.11500-H28 0.08230.0800
EE 0.0127 0.0127 Rider F
Total Transport Rate a 0127704255 0.09500-69272
Balancing Charge b 0.0886 0.0886 Rider A
Societal Benefits Charge (“SBC”);
NJ’s Clean Energy 0.0203 0.0203 Rider E
RA 0.0324 0.0324 Rider C
USF 0.0194 0.0194 Rider H
Total SBC c 00721 0.0721
Delivery Charge (DEL) atb+tc=d 0.28840.3862 0.2557

With the exception of the Customer Charge and Demand Charge, these rates are on a per-therm basis.

Customer Charge, Demand Charge, and DEL rate are presented on customer bills.

Date of Issue: —October-33-24-18 Effective for service rendered on
Issued by: Mark R. Sperduto, Vice President and after OctoberNovembear 1,
20119

Wall, NJ 67719

Flled pursuant to Order of the Board of Public Utilities entered in

Docket No. GR1106 ERIQO60436



