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BY THE BOARD'

On October 25, 2010, the New Jersey Board of Public Utilities (“Board”) issued a notice opening
a review of off-tariff agreements offered by the gas utilities (‘GDCs”) to customers with the
ability to physically by-pass a GDC’s distribution and/or transmission system, as well as for
other economic reasons. After a series of stakeholder meetings and the submission of
comments and reply comments, by Order dated August 18, 2011 in Docket No. GR10100761,

'Commissioner Joseph L. Fiordaliso was the hearing officer in this proceeding.



ability to physically by-pass a GDC'’s distribution and/or transmission system, as well as for
other economic reasons. After a series of stakeholder meetings and the submission of
comments and reply comments, by Order dated August 18, 2011, in Docket No. GR10100761,
the Board direct:d the GDCs to file tariffs that set forth the criteria that the company will use to
determine whetter to offer a discounted rate, as well as the minimum information that a gas
customer must rovide when requesting a discounted rate from a GDC. Further, the GDCs
were to describe the application process.

On September 19, 2011, Elizabethtown Gas Company (“ETG") submitted proposed tariff sheets
setting forth new “Section 20" to its General terms and Conditions, which outlines the basis for
consideration of discounted rates and the minimum information that a customer must submit
when seeking to negotiate a discounted rate. Board staff circulated the proposed tariff sheets to
the service list for comment.

In its reply comments, the New Jersey Large Energy Users Coalition (“NJLEUC”) characterized
proposed Section 20 of the General Terms of the ETG tariff as achieving a balance between
the Board's historic approach to negotiating bypass rate agreements while at the same time
incorporating the customer minimum information requirements mandated by the August 18,
2011, Order.

Rate Counsel stated, in its comments dated November 28, 20112 that ETG did craft tariff
provisions that will apply generally to all customer requests for discounts thus following the
direction of the August 18, 2011, Board Order. Rate Counsel mentioned that ETG was the only
GDC to attempt to specify any criteria for granting rate discounts for reasons other than physical
bypass. Rate Counsel concluded that ETG’s Proposed First Revised Sheet No.35 which
clarifies non-bypass related circumstances for a rate discount is consistent with the reasoning
expressed by the Board in the August 18, 2011, Order.

The Board has reviewed the September filing made by ETG. The proposed tariff outlines the
procedure a customer must follow when requesting a discounted rate and clearly states that any
agreement reached between the company and the customer remains subject to Board approval.

2 Corrected by letter dated 12/2/2011.
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Therefore, the Board HEREBY FINDS the proposed tariff is consistent with the August 18,
2011, Order. Accordingly, the Board HEREBY APPROVES the proposed tariff sheets, effective
for service rendered on or after April 1, 2012.
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