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Parties of Record:

James H. Laskey, Esq., Norris, McLaughlin and Marcus, on behalf of Petitioners
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

On January 9, 2012, NextG Networks of NY, Inc. d/b/a NextG Networks East (“NextG-NY”),
NextG Networks, Inc. (“NextG Networks”), and Crown Castle Solutions Corp. (“Solutions”)
(collectively, “Petitioners”), by their counsel and pursuant to N.J.S.A. 48:2-51.1, filed a verified
Petition with the New Jersey Board of Public Utilities (“Board”) requesting authority from the
Board to consummate a transaction that will result in the transfer of control of NextG-NY to
Solutions and ultimately to Crown Castle International Corp. (“CCI"), the ultimate parent of
Solutions. Following the transfer, NextG-NY will continue to offer services at the same terms,
rates and conditions on which it currently offers such services in the state.

BACKGROUND

NextG-NY is a Delaware corporation and a wholly owned subsidiary of NextG Networks a
Delaware corporation. Both NextG-NY and NextG Networks have a principal business located
in Waltham, Massachusetts. Investment funds affiliated with Madison Dearborn Partners, LLC
(“Madison Dearborn”) collectively hold 63.3 percent of the ownership interests in NextG
Networks and thus in NextG-NY. Previously, the Board approved the ownership of NextG-NY
by Dearborn entities. See Order, In the Matter of the Indirect Transfer of Control of NextG




Networks of New York Inc. d/b/a NextG Networks East, Docket No. TM09050426, dated July,
29, 2009. Through its operating subsidiaries, including NextG-NY, NextG-Networks designs,
builds, owns, operates, and manages Distributed Antenna System (“DAS”) networks. A DAS is
a network of antennas and repeaters connected by fiber to a communications hub designed to
facilitate wireless communications services for multiple operators. The petition states that
NextG-Networks has over 7,000 nodes on-air and approximately 1,500 nodes under
construction. NextG Networks also owns or possesses the rights to utilize over 4,600 miles of
fiber. In New Jersey, NextG-NY was authorized to provide local exchange and interexchange
telecommunications services. See Order, I/M/O the Verified Petition of NextG Networks of NY,
Inc. d/b/a NextG Networks East for Authority to Provide Local Exchange and Interexchange
Telecommunications_Services throughout the State of New Jersey, Docket No. TE04111434,
dated February 1, 2005. NextG-NY is also authorized to provide intrastate telecommunications
services in Connecticut, Delaware, Florida, Georgia, Indiana, Massachusetts, New York, North
Carolina, Ohio, Pennsylvannia, Rhode Island, and South Carolina. Currently, NextG Networks
and its subsidiaries do not have any employees in New Jersey

Solutions is a Delaware corporation and a wholly owned subsidiary of CCl, a publicly traded
Delaware corporation. Solutions and CCl both have principal offices located in Houston, Texas.
According to the petition, CClI, through its indirect subsidiaries, owns, operates and leases towers
and other infrastructure for wireless carriers, offering wireless coverage to 92 U.S. markets. CCl,
through its subsidiaries, also owns, operates and manages over 22,300 tower and rooftop sites
throughout the United States. Wholly owned subsidiaries of CCl hold authorization to provide
intrastate telecommunications services in 23 states and the District of Columbia. In New Jersey, a
wholly owned direct subsidiary of Solutions, NJ-CLEC LLC, is authorized to provide local and
interexchange telecommunications. See Order, In the Matter of the Petition of NJ—CLEC LLC for
Authority to Provide Local Exchange and InterExchange Telecommunications Services
Throughout the State of New Jersey, Docket No. TE05040341 dated June 8, 2005.

By letter dated February 29, 2012 the Division of Rate Counsel advised that it does not object to
Board approval of the petition.

DISCUSSION

According to the petition, pursuant to the terms of an Agreement and Plan of Merger
(“Agreement”) dated December 15, 2011, by and among CCl, Merger Sub, NextG Networks,
and Madison Dearborn Capital Partners V-A, L.P. (as representative of the equity holders of
NextG Networks), Merger Sub will merge with and into NextG Networks. NextG Networks will
continue as the surviving corporation and thus NextG Networks will become a wholly owned
direct subsidiary of Solutions and its operating subsidiaries, including NextG-NY, will become
wholly owned indirect subsidiaries of CCI.

Petitioners state that NextG-NY will continue to operate pursuant to its existing authorizations
and customers will continue to receive their existing services at the same rates,'terms. and
conditions that they have prior to the transaction and, therefore, the transaction will be

seamless and transparent to customers.

Petitioners assert that the transaction described herein will serve the public interest. The financial,
technical, and managerial resources that Solutions and CCI will bring to NextG-NY will enhance
NextG-NY’s ability to compete in the telecommunications and information marketplace and to
provide cost-effective alternatives.
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In evaluating ttis petition, the Board must be satisfied that positive benefits will flow to
customers and the State of New Jersey and, at a minimum, that there are no adverse impacts
on any of the crileria delineated in N.J.S.A. 48:2-51.1; N.J.A.C. 14:1-5.14(c).

FINDINGS AND CONCLUSIONS

After a thorough review of the petition and all related documents, the Board concludes that
there will be no negative impact on rates or service quality since NextG-NY’s New Jersey
customers will continue to receive the same services from the same entities at the same rates
and under the same terms and conditions; nor will there be a negative impact on employees,
since NextG-NY does not have any employees in New Jersey. Moreover, the Board is satisfied
that positive benefits will flow to customers based on the record presented by Petitioners as the
transaction will strengthen NextG-NY’s competitive posture in the telecommunications market
due to its access to additional resources.

The Board HEREBY ORDERS that Petitioners shall notify the Board of the closing of the
proposed transaction within ten (10) days of consummation of the transfer. The Board
FURTHER ORDERS that this approval will expire if the transaction is not fully consummated on
or before March 31, 2013.
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