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STATE OF NEW JERSEY
Board of Public Utilities

44 South Clinton Avenue, 9th Floor
Post Office Box 350

Trenton, New Jersey 08625-0350
www.ni.gov/bpu/

ENERG"y

IN THE MATTER OF THE VERIFIED PETITION
OF ROCKLAND ELECTRIC COMPANY FOR
APPROVAL OF AN ENERGY EFFICIENCY
STIMULUS PROGRAM AND ASSOCIATED
RATE RECOVERY -2011 ANNUAL TRUE-UP

DECISION AND ORDER
APPROVING STIPULATION

DOCKET NO. ER 11090516

Parties of Record:

Margaret Comes, Esq., Attorney for the Petitioner, Rockland Electric Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

In accordance with the November 23, 2009 Order of the New Jersey Board of Public Utilities
("Board") in Docket Nos. EO09010056 and EO09010061 , on September 1, 2011, the Rocluand
Electric Company ("RECO" or "Company") filed for approval of its annual reconciliation (If the
Company's over-recovered or under-recovered balances collected through its Regional
Greenhouse Gas Initiative ("RGGI") Surcharge and of a rate adjustment to provide for the
revenue requirements associated with Energy Efficiency Stimulus Program ("EES Program") for
the upcoming 12-month period. The matter was assigned Docket No. ER11090516 ("2011
Annual True-up"). By this Order, the Board considers a stipulation intended to resolvE~ the
issues raised by this filing.

BACKGROUND/PROCEDURAL HISTORY

By Order dated November 23, 2009 ("November 23 Order") in Docket Nos. EO0901005E, and
EO09010061, the Board approved a stipulation establishing an EES Program with three erlergy
efficiency components ("Sub-Programs") for RECO to be implemented for a one-year period
ending December 31,2010. The total budget for EES Program expenditures approved b,/ the
Board was $990,250, consisting of program investments of $859,250 and operating and
maintenance ("O&M") expenses of $131,000. The Company was authorized to recover the
costs of the Sub-Programs through a non-bypassable surcharge on all distribution customers
("RGGI Surcharge"), which was initially set at $0.000167 per kWh, including Sales and USE! Tax



("SUT"). The RGGI Surcharge, applicable to all rate schedules on an equal cents per kilcwatt-
hour basis, is subject to deferred accounting, with interest. It is reconciled and adjusted (In an
annual basis, incorporating a true-up for any prior period over or under-recoveries and an
estimate of the revenue requirements and the forecasted kWh sales to customers durin!~ the
upcoming year ending December 31, in which a revised RGGI Surcharge will be in effect. As
originally approved, the budgeted funding for the EES Program and each Sub-Program was the

following:

1 Low Income Audit and Install Sub-Program $770,000

2. Residential Enhanced Rebate Sub-Program $130,250

On-Line Energy Audit Sub-Program $ 90,000

Total EES Program Budget $990,250

On September 10, 2010, the Board received RECO's 2010 EES Program Annual True-IJp in
Docket No. ET1 0090677, which sought to reconcile costs and recoveries under the EES
Program for calendar year 2010. On June 15, 2011, the Board authorized the CompallY to
implement a RGGI Surcharge credit of $0.000047 per kWh, including SUT, to be effective for
electric delivery service rendered on or after July 1, 2011.

On March 30, 2011, the Board approved a stipulation, in Docket No. EO1 0120987, executE~d by
RECO, the New Jersey Division of Rate Counsel ("Rate Counsel":) and Board Staff agreeillg to
the extension of the EES Program through December 31, 2011 or until all remaining bud~leted
funds were expended, whichever occurs first, and with a close-out period to end on Marcil 31,
2012.

On September 1, 2011, RECO filed its 2011
requesting an increase in the RGGI Surcharg
including SUT, to be effective as of January
includes two components: (1) a surcharge of O.
estimate of the EES Program revenue requ
reconciliation component credit of 0.0134 cents I

On March 7, 2012, public hearings were held in Mahwah, New Jersey at 4:30 and 5:30 pm. No
members of the public appeared at the public hearings.

On March 12,2012, the Board approved a stipulation in Docket No. EO12020115, executed by
RECO, Rate Counsel and Board Staff, agreeing to the extension of the Low Income Audi1 and
Install Sub-Program through December 31, 2012 or until all remaining budgeted funds for the
Low Income Audit and Install Sub-Program have been expended, whichever occurs first. Under
the terms of the stipulation as approved by the Board, the Company will complete any CIOSE~-out
activities on this Sub-Program by March 31, 2013. RECO will discontinue its ResidE~ntial
Enhanced Rebate Sub-Program and On-Line Energy Audit Sub-Program with scheduled c ose-
out of these Sub-Programs by March 31,2012.

During the period following the filing of the Company's 2011 Annual True-up, the Com~lany,
Rate Counsel, and Board Staff, (collectively, the "Signatory Parties"), have participate,d in
rounds of discovery/settlement requests and responses relating 1:0 the 2011 Annual TruE!-up.
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Annual True-Up ,in Docket No. ER1109C1516,e 
credit from $.000047 to $.000053 per kWh

1, 2012. As proposed, the RGGI Surcharge,0081 
cents per kWh related to the Compciny'sirements 

for calendar year 2012; and (2) aper 
kWh due to an over-collected balance.



The Company updated its filing with actual data through December 31,2011, and provided data
supporting a RGGI surcharge rate that includes the continuation of the Low-Income Audit and
Install Sub-Program through December 2012. The Signatory Parties agreed to submij: the
attached stipulation, executed on March 28, 2012, to the Board for its review and approval.

STIPULATION

A summary of the key provisions of the stipulation follows: 1

1 The Company will implement a RGGI Surcharge credit of $0.000045 per kWh, inclLding
SUT, to be effective with electric delivery service rendered by the Company on the date
upon which the Board Order approving this Stipulation is served on the parties of record
or on or after May 1, 2012, whichever is later ("Revised RGGI Surcharge"). As set forth
in Appendix A attached to this Stipulation, the Revised RGGI Surcharge contains two
components: (1) a surcharge of $0.000091 per kWh, including SUT, related tc the
Company's estimate of the EES Program's revenue requirement for calendar year 2012;
and (2) a reconciliation component credit of $0.000136 per kWh, including SUT, dlJe to
an over-collection balance of $210,501, including interest.

2. Any over-or under-recovered balances collected through the RGGI Surcharge from
January 2012 through December 2012, as well as the associated interest, will be
reconciled in the 2012 Annual True-Up filing of the Company.

3. As part of the 2012 Annual True-Up filing, the Company will also provide current ccst of
debt information correspondent to the debt components of its Weighted Average CClst of

Capital ("W ACC").

DISCUSSION AND FINDING

The Board has carefully reviewed the 2011 Annual True-up and stipulation in this mc~tter.
Accordingly, the Board HEREBY FINDS that the stipulation represents a fair and reasorlable
resolution of the issues and is in public interest. The Board HEREBY ADOPTS the atta:hed
stipulation as its own, incorporating by reference its terms and c:onditions as if fully set forth
herein.

The Board recognizes that approval of the Revised RGGI Surcharge has no impact orl the
average summer monthly bill of a typical residential customer using 808 kWh since the
reduction in the surcharge credit is minimal.

1 Although described at some length in this Order, should there be any conflict between this summary and the

Stipulation, the terms of the Stipulation control, subject to the findings and conclusion in this Order.
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The Board HEREBY DIRECTS the Company to file a revised tariff sheet conforming to the tariff
sheet in Appendix B to the stipulation, within ten (10) days of the service of this Order. The rate
authorized herein, which remains subject to Board audit, shall be effective for service rend'3red
on or after May 1, 2012.

DATED: BOARD OF PUBLIC UTiliTIES
BY:

~L

ROBERT M.
PRESIDENT

~ ~~~~:Ut",,-'
~~~~SSIONER

ATTEST: ~

KRISTI 1220
SECRETARY
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SERVICE LIST

Rate Counsel

Stefanie A. Brand, Director
Division of Rate Counsel
31 Clinton Street, 11 th Floor

P.O. Box 46005
Newark, NJ 07101

Kristi Izzo, Secretary
Board of Public Utilities
44 S. Clinton Ave. 9th Floor
PO Box 350
Trenton, NJ 08625

Jerome May, Director
Division of Energy
Board of Public Utilities
44 S. Clinton Ave. 9th Floor
PO Box 350
Trenton, NJ 08625

Paul Flanagan, Esq.
Division of Rate Counsel
31 Clinton Street, 11 th Floor

P.O. Box 46005
Newark, NJ 07101

Felicia Thomas-Friel, Esq.
Division of Rate Counsel
31 Clinton Street, 11 th Floor

P.O. Box 46005
Newark, NJ 07101

Alice Bator
Division of Energy
Board of Public Utilities
44 S. Clinton Ave. 9th Floor
PO Box 350
Trenton, NJ 08625

Eloisa Flores
Division of Energy
Board of Public Utilities
44 S. Clinton Ave. 9th Floor
PO Box 350
Trenton, NJ 08625

Kurt Lewandowski, Esq.
Division of Rate Counsel
31 Clinton Street, 11 th Floor

P.O. Box 46005
Newark, NJ 07101

Rockland Electric Company

Margaret Comes, Esq.
Rockland Electric Company
4 Irving Place
New York, NY 10003-0987

Babette Tenzer, Esq.
Dept. of Law & Public Safety
Division of Law
124 Halsey Street, 5th Floor
P.O. Box 45029
Newark, NJ 07101
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Q.8§ Rockland Electric C:ompan~

John L. Carley, Esq.
Assistant General Counsel
Rockland Electric Company
4 Irving Place
New York, NY 10003-0987

Alex Moreau, Esq.
Dept. of Law & Public Safety
Division of Law
124 Halsey Street, 5th Floor
P.O. Box 45029
Newark, NJ 07101

William Atzl
Rockland Electric Company
4 Irving Place
New York, NY 10003-0987

Carolyn McIntosh, Esq.
Dept. of Law & Public Safety
Division of Law
124 Halsey Street, 5th Floor
P.O. Box 45029
Newark, NJ 07101 Cheryl M. Ruggiero

Rockland Electric Company
4 Irving Place
New York, NY 10003-0987
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Appendix A
Page 1 of 8

ROCKLAND ELECTRIC COMPANY

Determination of Regional Greenhouse Gas Initiative ("RGGI") Surcharge

Determination of EES Proaram Reconciliation Adjustment Component of RGGI Surcharal~

EES Program Recoveries (January 1, 2011 -December 31, 2011) ($100,558)

93,704EES Program Revenue Requirement

Prior Period Reconciliation (Over)/Under Recovery -See Page 3 (202.400)

(209,254)EES Program (Over)/Under Recovery Balance

{L?.4ZlInterest (Over)/Under Recovery Balance

(210,501 )Total EES Program (Over)/Under Recovery Balance for 12 ME 12/31/2011

Projected Sales (kWh) 12 months ending December 31,2012 1,651,320,000

$ per kWh Reconciliation to be (Refunded)/Surcharged ($0.000127)

Sales and Use Tax ("SUT") 1.07

($0.000136)EES Program Reconciliation Adjustment

Determination of Forecast EES Proaram ComDonent of RGGI Surcharae

$140,695Revenue Requirement for 12 Months Ending December 31, 2012

Projected Sales (kWh) 12 months ending December 31,2012 1,651,320,000

$ per kWh Projected Spending to be (Refunded)/Surcharged $0.000085

Sales and Use Tax ("SUT") 1.07

$0.000091EES Program Charge

RGGI Surcharae

($0.000042)Proposed RGGI Surcharge Excluding SUT ($ per kWh)

($0.000045)Proposed RGGI Surcharge Including sur ($ per kWh)
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Appendix A
Page 4 of 8

ROCKLAND ELECTRIC COMPANY

EES Program Component of RGGI Surcharge
Basic Assumptions

60 Months
49.85%
10.30%

5.13%
8.21%

40.92%
3.07%

60 Months
49.85%
10.30%
5.13%
8.21%

40.92%
3.07%

Amortization Period
Equity Ratio
Return on Equity

Equity Component
After-Tax WACC
Effective Tax Rate
Interest Expense
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ROCKLAND ELECTRIC COMPANY
B.P.U. NO.3 -ELECTRICITY

DRAFT
Revi~ied Leaf No. 58

GENERAL INFORMATION

No. 34 REGIONAL GREENHOUSE GAS INITIATIVE ("RGGI") SUFtCHARGE

The RGGI Surcharge shall be applied to the kWh usage on the bills of all customers ser.ed under
this Schedule. The RGGI Surcharge shall include the costs related to the Company's Em~rgy
Efficiency Stimulus Program ("EES Program").

The RGGI Surcharge to be effective on and after the date indicated below shall be set at (0.0045)
cents per kWh, including sales and use tax ("SUT"),

The EES Program component of the RGGI Surcharge will be subject to deferred accoun1ing, with
interest, and reconciled annually by comparing the actual amounts subject to recovery to the actual
amounts collected. Any difference will be included in the EES Program component of thE! following
year's RGGI Surcharge. The difference between the actual monthly revenue requiremert associated
with the EES Program and actual recoveries through the EES Program component of thE! RGGI
Surcharge will be deferred, with interest, for future recovery.

On September 1 of each year, the Company shall file with the Board the EES Program cl)mponent of
the RGGI Surcharge to be effective for the twelve-month period commencing the following January 1.
The EES Program component of the RGGI Surcharge shall be set to recover any prior pE~riod over- or
under-recovered balances, including interest, and to provide current recovery of the forec:asted EES
Program revenue requirement over the twelve-month period commencing the following J;3nuary 1.

Interest will be included in the deferred balance for both an over-collection and for an uncler-collection
for the EES Program component of the RGGI Surcharge and will be calculated as determined by the
Board in its Order dated October 21, 2008 in Docket Number ER08060455.

ISSUED BY: William Longhi, President
Mahwah, New Jersey 07430



ROCKLAND ELECTRIC COMPANY
B.P .U. NO.3 -ELECTRICITY

DRAFT
Revi~,ed Leaf No. 58

Supersed nq Leaf No. 58

GENERAL INFORMATION

No. 34 REGIONAL GREENHOUSE GAS INITIATIVE ("RGGI") SUFtCHARGE

The RGGI Surcharge shall be applied to the kWh usage on the bills of all customers ser'lled under
this Schedule. The RGGI Surcharge shall include the costs related to the Company's~

f(e-)-Energy Efficiency Stimulus Program ("EES Program").

The RGGI Surcharge to be effective on and after the date indicated below shall be set at
(O.GG4+QQ..4§.) cents per kWh, including sales and use tax ("SUT")J.~RGGI S\;IFSAaF§E! iRsl\;Ises
tAe felle'.':iR§ Fate GeffipeReRts:

{1-}--DRtA!G PF9~Fam

~

(2) eeS PF9QFam

The EES Program component of the RGGI Surcharge will be subject to deferred accounting, with
interest, and reconciled annually by comparing the actual amounts subject to recover)' to the
actual amounts collected. Any difference will be included in the EES Program compolent of the
following year's RGGI Surcharge. The difference between the actual monthly revenue
requirement associated with the EES Program and actual recoveries through the EES Program
component of the RGGI Surcharge will be deferred, with interest, for future recovery.

On September 1 of each year, the Company shall file with the Board the EES Progranl component
of the RGGI Surcharge to be effective for the twelve-month period commencing the following
January 1. The EES Program component of the RGGI Surcharge shall be set to recover any prior
period over- or under-recovered balances, including interest, and to provide current recovery of
the forecasted EES Program revenue requirement over the twelve-month period comrnencing the
following January 1.

Interest will be included in the deferred balance for both an over-collection and for an under-collection
for botJ:l.the DR-WG-and-EES Program components of the RGGI Surcharge and will be calculated as
determined by the Board in its Order dated October 21, 2008 in Docket Number ER08060455.

ISSUED: EFFECTIVE

ISSUED BY: William Longhi, President
Mahwah, New Jersey 07430



STATE OF NEW JERSEY
BOARD OF PUBLIC UnLITIES

~ff': I IIMIO THE VERIFIED PETffiON OF

I ROCKLAND ELECTRIC COMPANY FOR
APPROVAL OF AN ENERGY
EFFICIENCY STIMULUS PROGRAM AND
ASSOCIATED RATE RECOVERY

APPEARANCES:

Margaret Comes, Attorney for the Petitioner, Rockland Electric Company

Paul Flanagan, Esq., Litigation Manager, Felicia Thomas-Friel, Esq., Deputy Rate CowlSel
and Kurt S. Lewandowski, Esq., Assistant Deputy Rate Counsel:. Division of Rate CowlSel
(Stefanie A. Brand, Director)

Carolyn McIntosh and Alex Moreau, Deputy Attorneys General, for Staff of the New Jersey
Board of Public Utilities (Jeffrey S. Chiesa, Attorney General of New Jersey)

!TO 

TIlE HONORABLE NEW JERSEY BOARD OF PUBLIC UTllXfIES

It is hereby AGREED, as of the 28th day of March, 2012, by and among Rockland

Electric Company ("RECO" or the "Company"), the Staff of the New Jersey Board of Public

!Utilities 

("Staff'), and the Division of Rate Counsel ("Rate Counsel") (referred to collectively as

the "Signatory Parties") to execute this Stipulation of Settlement ("Stipulation") for the recovery

lof 

costs relating to RECO's Energy Efficiency Stimulus Program ("EES Program").

The Signatory Parties do hereby join in recommending that the New Jersey Board of

Public Utilities ("Board") issue an appropriate Order approving this Stipulation, including the

attachments and the proposed amendments to RECO's electric service tariff as set forth herein.

.

.,,

.

.

~ BPU DOCKET NO. ERlI090516.
I.
1 STIPULATION
: 2011 ANNUAL TRUE-UP
.
.: -



BACKGROUND

1. On February 20,2009, RECO filed a Petition in Docket Nos. EO09010056 wId

EOO90 1 0061, pursuant to the statutory requirements of the Regional Greenhouse Gas lnitiati ve

("ROOI") Act, as codified in N.J .S.A. 48:3~98.1. RECO's Petition sought Board approval to

implement a three-year EES Program and recover program costs and revenue requirements

through the Company's ROOI Surcharge.

2. After extensive discovery, discussions and negotiations, RECO, Rate Counsel and

Staff executed a Stipulation on November 19, 2009 ("November 2009 Stipulation") setting forth

the three components of the one-year EES Program ("Sub-Programs") and associated cost

recovery mechanism that RECO would implement. Detailed descriptions of the three sub-

Programs were set forth in Attachment 2 to the November 2009 Stipulation.

3. The November 2009 Stipulation provided that RECO will recover the net reVeJlue

requirements associated with the EES Program via a non-by passable surcharge on all

distribution customers ("ROOI Surcharge"). The ROOI Surcharge will be applicable to all rate

schedules on an equal cents per kilowatt-hour basis for recovery of costs associated with the EES

Program. The ROO! surcharge will be subject to deferred accounting, with interest, and

reconciled annually. 1he initial ROO! Surcharge was based on estimated EES Program revernle

:requirements from January 1,2010 to December 31, 2010 and a forecast of the company's kWh

deliveries to customers during the twelve month period ending December 31,2010. Thereafte:r,

!the ROOI Surcharge will be adjusted on an annual basis incorporating a true-up for any prior

period over-or under-recoveries, an estimate of the revenue requirements for the upcoming year,

and the forecasted kWh deliveries to customers during the upcoming year in which the revised

RGG! Surcharge will be in effect.

2



4. The November 2009 Stipulation provided that the EES program revenue

requirements recovered through the RGGI Surcharge will be calculated to include a return OIl

investment and a return of investment through amortization of the associated regulatory asse1

over 60 months or five years The initial RGGI Surcharge calculation was based on the

Weighted Average Cost of Capital ("WACC") used to set rates in the Company's 2007 rate case,

BPU Docket No. ERO6060483, which was 7.83%, (10.97% on a pre-tax basis) based upon a

return on equity of9. 75%. The November 2009 Stipulation further provided that any change in

W ACC authorized by the Board in a subsequent base rate case including the Company's 201()

base rate case, BPU Docket No. ERO9080668, will be reflected in the subsequent monthly

revenue requirement and interest calculations. Any change in the revenue requirement resulting

from the change in the W ACC will not be included in the monthly interest calculation for over

and under recoveries until the next scheduled annual true-up but in any event) no later than

January 1 of the subsequent year.

5, The November 2009 Stipulation also provided that in calculating the monthly

interest on net over- and under-recoveries, the interest rate shall be based upon the rate as

detennined by the Board in its Order dated October 21,2008 in Docket No. ERO8060455. As set

forth in that Order, the interest rate shall be the interest rate based on two-year constant matwity

Treasuries as published in the Federal Reserve Statistical Release on the first day of each mon1h

(or the closest day thereafter on which rates are published), plus 60 basis points, but shall not

exceed RECQ's pre-tax W ACC as identified in Paragraph 4 above. The interest rate shall be

reset each month using the methodology set forth in the November 2009 Stipulation,

6. By Decision and Order Approving Stipulation dated November 23,2009

("November 2009 Order") in Docket Nos. £009010056 and £009010061, the Board approveC.

3



maintenance expenses of$131,OOO. The following constitute the Sub-Programs and the

budgeting funding:

Low Income Audit and Install Sub-Program $770,000

Residential Enhanced Rebate Sub-Program $130,250

On-Line Energy Audit Sub-Program $ 90.QOQ

Total EES Program Budget $990,250

7.

kWh, including Sales and Use Tax ("sur').

8.

RGG! Surcharge,

9.Ithe 

EES Sub-Programs. The Board approved the Stipulation in its Decision and OrderI

Approving Stipulation dated March 30, 2011 in Docket No. EOIO120987.

4



10. After extensive discovery, review, and discussion of the Company's 2010 Amlual

True~Up and updates provided by the Company. on June 1, 2011, the Parties executed a

Stipulation ("June 2011 Stipulation") implementing a ROO! Surcharge credit of $0.000047 per

kWh, including SUT, to be effective on or after July 1,2011 The June 201 Stipulation anc.

RGGI Surcharge credit of $0.000047, including SUT, was approved by the Board in its Deci~:ion

and Order Approving Stipulation dated June 15, 2011 in Docket No. ETIOO90677.

1 On September 1,2011, RECO filed with the Board its 2011 RGGI Surcharge

the credit from $.000047 to $.000053 per kWh.

12. While RECO has implemented each of the three EES Sub-Programs, there ha:;

been a lack of customer interest in the Residential Enhanced Rebate Sub-Program but contin\1ed

interest in the Low-Income Audit and Install Sub-Program.Therefore, on February 1,2012, the

December 2012, or until all budgeted funds have been expended, whichever came first, of the

Low-Income Audit and Install Sub-Program.The 2012 Extension Request stated that, because

of lack of customer interest, the Company was not requesting an extension of the Residential

Apogee interactive, has established the online program. The Company stated that it will

continue the functionality of the On~Line Energy Audit Sub~Program on the Company's web site

and is not seeking a further extension of this sub-program.

13. The 2012 Extension Request did not propose to increase the Company's ROOI

Surcharge or to modify the rate proposed in the 2011 Annual True-Up.

5



14 On March 7, 2012, public hearings were held in Mahwah, New Jersey at 4:30 and

5:30 pm. No members of the public appeared at the public hearings.

On March 8, 2012, the Company, Rate Counsel and Staff executed a StipulatiJn15

("March 2012 Stipulation") in which Rate CoWlSel did not oppose the Company's 2012

Extension Request and Staff supported the Extension Request. The Board issued an Order 011

March 12,2012 approving the March 2012 Stipulation and authorized the extension of the Low-

Income Audit and Install Sub-Program through December 2012, or 1mtil all budgeted funds have

been expended, whichever occurs first. The Board further directed the Company that any reqllest

for further extension of the EES Program shall conform to the requirements of the Board's May

12,2008 Order in Docket No. EOO8030164, unless otherwise ordered by the Board.

During the period following the filing of the Company's 2011 Annual True-up16.

until the execution of this Stipulation, the Signatory Parties participated in a number of

settlement conferences and the Company responded to various discovery requests and upda~i its

filing with actual data through December 31, 2011. The Company also provided data supporting

a RGGI surcharge rate if the Low-Income Audit and Install Sub-Program is continued thrOUglL

December 2012. The Signatory Parties agree to submit this Stipulation to the Board for its

review and approval, the terms of which are set forth herein. Specifically, the Signatory Partic:s

hereby STIPULATE AND AGREE as follows:

STIPULATED MATTERS

A. RGGI Surchar2e

The Signatory Parties agree that the Company will implement a RGG! S\U'char~~e17.

credit of $0.000045 per kWh, including SUT, to be effective with electric delivery service

rendered by the Company on the date upon which fue Board Order approving this Stipulation is

6



sen"ed on the parties of record or on or after May 1,2012, whichever is later. As set forth in

Appendix A attached to this Stipulation, the RGGI Surcharge contains two components: (1) a

surcharge of$O.OOOO91 per kWh, including sur, related to the Company's estimate of the E]~S

Program's revenue requirement for calendar year 2012; and (2) a reconciliation component credit

of$O.OOO136 per kWh, including SUT, due to an over-collection balance of$210,501

18 Any over~or under-recovered balances collected through the RGGI Surcharge

from January 2012 through December 2012, as well as the associated interest, will be reconciled

in the 2012 Annual True-Up fIling of the Company.

19. The Signatory Parties agree that the proposed rates, as set forth in the tariff sheets

in Appendix B, attached hereto are just and reasonable and RECO is authorized to implement the

proposed rates on the date upon which the Board Order approving this Stipulation is served OIl

the parties of record or on or after May 1,2012, whichever is later,

B. Rate Impact

20 If the Board approves this Stipulation, a ROOT Surcharge credit will be set at

$0.000045 per kWh, including SUT ($0.000042 per kWh without SUI), as set forth in Appenciix

A which would be in effect until changed by the Board. The ROOI surcharge credit will resul': in

an increase resulting from the lower credit but because of its de minimis change the monthly filte

impact on the bill will be $0.0 or 0.0% for a typical residential customer using 808 kWh per

summer month, and 7,800 kWh on an annual basis, would see no increase in their annual bill.

c. Future Filjn~s

I Although the Company will cease offering the Sub-Program no later than December 31, 2012, the EES Program

component of the RGGI Surcharge will continue since the EES Program revenue rc~qujrements are recovered
through amortization of the regulatory asset over 60 months. As indicated on page 8 in Appendix A, the cumulative
program spending for use in the calculation of the revenue requirement by end of [)ecember 2012 is estimated at
$613,293.

7



21. In its September 2012 RGGI Sw-charge Annual True-Up petition, the CompaJlY

will also provide current cost of debt information corresponding to the debt components of its

WACC.

CONCLUSION

22. This Stipulation represents a mutual balancing of interests, contains

interdependent provisions and, therefore, is intended to be accepted and approved in its entirety.

In the event any particular aspect of this Stipulation is not accepted and approved in its entire-y

by the Board, any party aggrieved thereby shall not be bound to proceed with this Stipulation

and shall have the right to litigate all issues addressed herein to a conclusion. More particularly,

in the event this Stipulation is not adopted in its entirety by the Board, in any applicable

Order(s), then any Party hereto is free to pursue its then available legal remedies with respect :0

all issues addressed in this Stipulation as though this Stipulation had not been signed.

23. It is the intent of the Signatory Parties that the provisions hereof be approved b:f

the Board as being in the public interest. The Signatory Parties further agree that they consider

the Stipulation to be binding on them for all purposes herein.

24.

It is specifically understood and agreed that this Stipulation represents a

negotiated agreement and has been made exclusively for the purpose of these proceedings.

25. Except as expressly provided herein, the Company, Staff, and Rate Counsel shall

not be deemed to have approved, agreed to, or consented to any principle or methodology

underlying or supposed to underlie any agreement provided herein and, in total or by specific

item. The Signatory Parties further agree that this Stipulation is in no way binding upon them

and shall not be asserted in any other proceeding, except to enforce the terms of this StipulatioI..

8



WHEREFORE, the Signatory Parties hereto do respectfully submit this Stipu1ation and

request that the Board issue an apprupfJ.ate Ordc:- approving it in its entiJ«y, in accordance with the

tcrmshcreof.

By:

ROCKLAND ELECTRIC COMPANY
PetitiODa'

~~~~
Attorney for Rockland Blectric Company

DIVISION 0., RATE COUNSEL
STEP ANIE A. BRAND, DIRECTOR

/t;.r'~-- =-
Kurt S. Lcwandow8ki, ~
AISt. Dt;puty Rate Counsel

By:

By~

~ABl OJ' THE NEW JERSEY BOARD OF PUBLIC umlTIES
JEFFREY S. CI-DESA
ATTORNEY GENERAL OF NEW JERSEY

'-'..'" ?'
.,:r / ' :2ti~;~~;~' r .' -, ,.I -.;" .

" y ~',':'-__'4""'"
Alex Mo U " ~--'"-"._-~

Deputy Attorney General
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