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BY THE BOARD:

BACKGROUND AND PROCEDURAL HISTORY

On January 13, 2008, L. 2007, ¢. 340 ("Act") was signed into law by former Governor Corzine
based on the New Jersey Legislature's findings that energy efficiency and conservation
measures must be essential elements of the State's energy future, and that greater reliance on
energy efficiency and conservation will provide significant benefits to the citizens of New Jersey.
The Legislature also found that public utility involvement and competition in the conservation
and energy efficiency industries are essential to maximize efficiencies. N.J.S.A. 26:2C-45,

Pursuant to Section 13 of the Act, codified as N.J.S.A. 48:3-98.1 {a)(1), an electric or gas public
utility may, among other things, provide and invest in energy efficiency and conservation
programs in its service territory on a regulated basis. Such investment in energy efficiency and
conservation programs may be eligible for rate treatment approved by the New Jersey Board of
Public Utilities ("Board"), including a return on equity, or other incentives or rate mechanisms
that decouple utility revenue from sales of electricity and gas. N.J.8.A. 48:3-98.1(b).

Ratemaking treatment may include placing appropriate technology and program cost
investments in the utility's rate base, or recovering the utility's technology and program costs



through another ratemaking methodology approved by the Board. An electric or gas public
utility seeking cost recovery for any energy efficiency and conservation programs pursuant to
N.J.S.A. 48:3-98.1 must file a petition with the Board.

On July 17, 2009, the Board authorized New Jersey Natural Gas Company ("NJNG" or
"Company") to implement three energy efficiency programs: 1) Home Performance with Energy
Star ("HPES") Enhancements; 2) Enhanced Warm Advantage Rebate Program; and 3)
Commercial Customer Direct Install Program as part of former Governor Corzine's Economic
Stimulus Plan announced in October 2008" ('Original Programs”). The programs were
designed to complement or supplement existing New Jersey Clean Energy Program ("NJCEP")
offerings including the ongoing WarmAdvantage, COOLAdvantage, HPES, Commercial Direct
Install and Smart Start Building programs. The NJNG programs were to be available to eligible
customers for approximately twelve months. In the event there was still program funding
available after that period, NJNG could continue to offer the approved programs through
December 31, 2010.

By Order dated September 24, 2010, the Board authonzed NJING to extend and expand the
Original Programs through December 31, 2011% ("September 2010 Order'}. In addition to
authorizing modifications to the Original Programs, the September 2010 Order also authorized
the Company to implement an OPOWER pilot through which customers can obtain information
about their specific energy use in comparison to comparable households, an incremental
incentive for Combined Heat and Power ("CHP") projects undertaken in conjunction with
NJCEP, and a program with that offers eligible customers an opportunity for customized
provisions, Fostering Environmental and Economic Development ("FEED") (collectively, "NING
SAVEGREEN Project").

July 2012 Filing

On July 8, 2012, NJNG filed the instant petition with the Board. On August 8, 2012 Board Staff
notified NJNG that the filing was administratively complete.’

In this filing, the Company seeks Board approval to continue offering, under the NJNG
SAVEGREEN Project, energy-efficiency programs with certain modifications through December
31, 2016. NJNG is also proposing an independent evaluation of the SAVEGREEN programs
that the Caompany will initiate after two full years of operation of the programs proposed in this
petition.

! In re Energy Efficiency Programs and Associated Cost Recovery Mechanisms and In re Petition of New
Jersey Natural Gas Company for Approval of Energy Efficiency Programs with an Associated Cost
Recoverv Mechanism, BPU Docket Nos. EO08010056 and GO09010057, Order dated July 17, 2009,

% In_re Pefition of New Jersey Naturat Gas Company for Approval of Regional Greenhouse Gas Initiative
Programs and Associated Cost Recovery Mechanisms Pursuant fo N.J.S.A, 48:3-98.1, BPU Docket No.
GO10030225, Order dated September 24, 2010.
® N.J.S.A. 48: 3-98.1 requires the Board to decide cost recovery issues within 180 days. Pursuant to the
Board Order issued in response to a further statutory directive within that section, Board Staff must review
a petition for completeness within 30 days and, when a petition is determined to be complete, set the
beginning of the 180-day period. In re Electric Public Utilities and Gas Public Utilities Offering Energy
Efficlency and Consetvation Programs, Investing in Class | Renewable Energy Resources, and Offering
Class | Renewable Energy Programs in their Respective Service Territories on a Requlaied Basis
Pursuant to N.J.S.A. 48:3-98.1, Dkt No. EO08030184 (May 8, 2008). Accordingly, the 180-day for a
Board determination commenced on July 8, 2012.

2 BPU DOCKET NO. GO12070640



DISCUSSION

The Board has determined that the petition described above should be retained by the Board
for hearing and, pursuant to N.J.S.A. 48:2-32, HEREBY DESIGNATES Commissioner Mary-
Anna Holden as the presiding officer who is authorized to rule on all motions that arise during
the pendency of these proceedings and modify any schedules that may be set as necessary to
secure a just and expeditious determination of the issues.

To expedite review of this matter while providing an opportunity for discovery and pubiic
comment, the Board HEREBY ADOPTS the schedule described on Attachment A which was
developed after notice to the service list. This schedule is subject to modification by the Board
or the designated presiding officer as necessary and appropriate in the interests of economy
and justice.

In the interests of economy, all parties are HEREBY DIRECTED to serve all documents
electronically, while still providing hard copies to the Board for those documents which must be
filed with the Board, and also providing 2 hard copies to each party, unless otherwise requested
by the parties. Finally, the Board HEREBY DIRECTS Staff to post this Order on the Board's
website.

DATED: BOARD OF PUBLIC UTILITIES
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ATTACHMENT: A

Procedural Schedule for NJNG 2012 SAVEGREEN Extension filing

GR12070640
Friday, August 31, 2012
Monday, September 17

Thursday, September 20
10:00 a.m. at Rate Counsel

Monday, September 24
Friday, October 5
Week of October 15
Friday, October 26
Friday, November 2
Friday, November 9
Friday, November 16
Mid- to late-November
Week of November 26
Early December

Wednesday, December 18

All Initial Discovery Requests to NJNG
Discovery Responses due from NJNG

Discovery/Setitement Conference

Follow-up or Informal Discovery Requests to NJNG
Discovery Responses due from NJNG

Settlement Discussions

Rate Counsel and Intervenor (if any) pre-filed testimony
Discovery on Rate Counsel and/or Intervenor testimony
Discovery Responses due

NJNG Rebuttal testimony due

Public hearing

Evidentiary Hearings; oral sur-rebuttal if needed

Briefs, if needed

BPU Agenda meeting
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