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Parties of Record:

Alexander C. Stern, Esq., for the Petitioner, Public Service Electric and Gas Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

BACKGROUND

Per the generic Order of the Board of Public Utilities (“Board” or "BPU") dated January 6, 2003,
in Docket No. GX01050304 (“January BGSS Order”), each of New Jersey’s four gas distribution
companies (“GDC’s") submits to the Board its annual Basic Gas Supply Service (‘BGSS") gas
cost filing by June 1, for the BGSS year beginning October 1. In addition, the January BGSS
Order authorizes each GDC to self-implement up to a 5% BGSS increase effective December 1
and February 1, with one month's advance notice to the Board and the Division of Rate Counsel
("Rate Counsel”). Each GDC may implement a decrease in its BGSS rates at any time, without
prior Board approval after notice to the Board and Rate Counsel.

in accordance with the January BGSS Order, Public Service Electric and Gas Company
(*Company”} filed a petition with the Board on June 1, 2012 seeking to decrease its BGSS
default Commodity Charge for Residential Service (“BGSS-RSG”) rate from $0.600869 per
therm including Sales and Use Tax (*SUT”) to $0.544107 per therm, including losses and SUT,
thereby decreasing the Company's BGSS-RSG revenues by approximately $75.6 million
{including losses and Sales and Use Tax (“SUT") or approximately 5.02% ($70.7 million
excluding losses and SUT). Under the Company's proposal, a typical residential heating
customers using 100 therms per month during the winter months and 1000 therms on an



annual basis would see a decrease of $5.68 in their monthly bill from $110.32 to $104.64 or
approximately 5.15% and a decrease of $56.75 in their annual bill from $1,097.66 to $1,040.91
or approximately 5.17%.

The Company projects an over-recovered balance of $26,432 milfion for the current year
September, 2012 and an over-recovered balance of $70,688 million by September, 2013 with
no change in the BGSS-RSG rate,

After publication of notices in newspapers of general circulation throughout the Company's gas
service territory, public hearings were held in Mt. Holly, New Brunswick and Hackensack on
August 20, 22, and 23, 2012, respectively. No members of the public attended the public
hearings which were held in Mt. Holly and Hackensack. One member of the public attended the
public hearing in New Brunswick but did not enter an appearance or comment on the petition.

Following a review by, and subsequent discussions among the Company, Board Staff and Rate
Counsel, the only parties at this time (collectively, the “Parties”), it was determined that while
addltiona[ time was needed to complete a review of the Company’s filing, a decrease in the
Company’s BGSS-RSG rate from $0.600869 per therm’ including SUT to $0.544107 per therm
including SUT on a provisional basis, subject to refund with interest on any net over-recovered
BGSS-RSG balance, was reasonable based primarily on projected decreases in natural gas
costs during the 2012-2013 BGSS year.

STIPULATION?

The Parties executed a Stipulation for Provisional BGSS-RSG rates (“Stipulation”) dated August
29, 2011 that provides for the following:

+ The Company's BGSS-RSG rate shall be provisionally decreased to $0.544107 per
therm (including SUT) from the current $0.600869 per therm (including SUT) effective
as of October 1, 2012, or as soon as possible upon the issuance of a Board Order
approving this Stipulation.

¢ The Company will provide an updated tariff sheet within five (5) business days of the
effective date of the Board’s Order in this docket reflecting the provisional rate of
$0.544107 per therm (including SUT) for BGSS-RSG agreed to by the Parties in this
Stipulation.

» The Parties recommend to the Board that this matter be transmitted to the Office of
Administrative Law for an opportunity for full review of all issues, including the
provisional rate approved by the Board.

DISCUSSION AND FINDINGS

The Board HEREBY FINDS that, subject to the terms and conditions set forth below, the
attached Stipulation is reasonable, in the public interest, and in accordance with the law.

The BGSS-RSG rate may change subject te a change in the Capacity Adjustment Charge.

Aithough described at some length in this Order, should there be any conflict between this summary and this
Stipulation, the ferms of the Stipulation control, subject to the findings and conclusion in this Order.
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Accordingly, the Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein.

The Board HEREBY ORDERS that the Company's Basic Gas Supply Service default
Commodity Charge for Residential Service rate shall be provisionally decreased to $0.544107
per therm (including SUT) effective for service rendered on and after October 1, 2012. Any net
over-recovered BGSS-RSG balance at the end of the BGSS period shall be subject to refund
with interest.

The Beard HEREBY DIRECTS that this matter be transmitted to the Office of Administrative
Law (“OAL") for a full review of the filing.

The Company is HEREBY DIRECTED to file the appropriate tariff sheets conforming to the
terms and conditions of this Order within five (5) business days from the effective date of this
Order.

The Company’s gas costs will remain subject to audit by the Board. This Decision and Order
shall not preclude the Board from taking any actions deemed to be appropriate as a result of
any such audit.

This Order is effective for service rendered on and after October 1, 2012.

DATED: BOARD OF PUBLIC UTILITIES
9)12/12 B

Lt 7

ROBERT M. HANNA

PRESIDENT
&L&N\} o Q»/LJ\,
-
EANNE M. FOX SEPH L. FIORDALISO
OMMISSIONER OMMISSIONER

NICHOLAS ASSELTA RY{ANNA HOLDEN
COMMISSIONER OMMISSIONER

ATTEST: | HEREBY CERTIFY that the within
documt at . a true copy of the original
mumdmmupuﬂm

utiites -
KRISTI 1ZZO N
SECRETARY
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APPEARANCES:
Alexander C. Stern, Esq., for the Petitioner, Public Service Electric and Gas Company
Felicia Thomas-Friel, Esq., Deputy Rate Counéel, Sarah H. Steindel, Esq., Assistant
Deputy Rate Counsel, and Christine M, Juarez, Esq,, Assistant Deputy Rate Counsel,
for the New Jerscy Division of Rate Counsel (Stefanie A. Brand, Director)
Alex Moreau and T, David Wand, Deputy Attorneys General, for the Staff of the
New Jersey Board of Public Utilities (Jefirey S. Chiesa, Attorney General of New
Jersey)-

On June 1, 2012, Public Service Electric and Gas Company (*Public
Service” or “the Corapany”) made a filing in the above-referenced matter, requesting a
decrease of approximately $70.7 million in its Annual Basic Gas Supply Service default
Commeodity Charge for Residential Service (“BGSS-RSG”) revenues ($75.6 million
including losses and Sales and Use Tax, or “SUT”) {(approximately 5.2%), due
primarily to projected decreases in natural gas costs during the 2012-2013 BGSS year
(Oetober 1, 2G12 through September 30, 2013),

Residential annual bills comparing the current BGSS-RSG Commodity

charge with the as-requested provisional BGSS-RSG Commodity charge reflect an
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annnal decrease of approximately 5.02% for a residential heating customer using 100
therms per winter month and 660 therms a:mﬁally. The BGSS-RSG Commodity
charge would decrease from $0.600869 per therm,' including losses and SUT, to
$0.544107 per therm including losses and SUT or a decrease of $0.056762 per therm,

Notice setting forth the Company’s June 1, 2012 request for a decrease
in its BGSS Commeodity charge, including the date, time and place of the public
hearing, was placed in newspapers havingl a circulation within the Company's gas
service territory and was served on the county executives and clerks of all
municipalities within the Company’s gas service territory.

Public hearings were scheduled and conducted in Mt Holly, New
Brunswick and Hackensack on August 20, 22, and 23, 2012, respectively, No
members of the public appeared and commented on the filing.

Public Service, Board Staff, and the Division of Rate Counsel (Rate
Counsel) (collectively, the “Parties”) have determined that additional time is needed
to complete the review of the Company’s proposed BGSS-RSG Commodity chargs.?
However, the Parties also agree that a change in the Company’s BGSS-RSG
Commodity charge, on a provisional basis, is reagoneble at this time and HEREBY
AGREE as follows:

1. The Company’s BGSS Commodity Service, Tariff rate BGSS-RSG,

shall be provisionally decreased to $0.544107 per therm (including losses and SUT)

! The current BGSS-RSG rate is ag appraved by the Board’s Desision and Order Approving Stipulation for
Final BG8S-R8G rates dated March 12, 2012 in Docket No. GR11060339. The BGSS-RSG rate may
change subject to a change in the CAC which would impact the final xate,

® A motion to intervene filed by Hess Corporation is pending with the Board,

TP Rt I ————— A R
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from the current $0.600869 per therm (including losses and SUT), This BGSS-RSG
Commodity charge change is on a provisional bagis, subject to refund with interest on
any net over-recovered BGSS-RSG balance. There will be an opportunity for full
review at the Office of Administrative Law, if necessary, and final approval by the
Board. The residential customer impact of this decrease is as follows: MONTHLY —a
tesidential customer using 100 therms per month during the winter months and 660
therms on an annual basis would see a decrease in the monthly winter bill from $110.32
to $104.64 or $5.68 or approximately 5.15%. ANNUAL ~ a residential customer using
160 therms per month during the winter months and 1,050 therms on an annual basis
would seec a decrease in the annual bill from $1,144.58 to $1,085.02, a decrease of
$59.56 or approximately 5.20%. The agreed-upon provisional rate would result in an
annual decrease in revenues during the 2012-2013 BGSS year of approximately $70.7
miflion ($75.6 million including losses and SUT). The Company requests that the
provisional rate change become effective as of October 1, 2012, or as soon as possible
upon the issuance of a Board Order approviﬁg this Stipulation.

2, In addition, the Board, in itg generic Order in Docket No. GX01050304
dated January 6, 2003, granted approval to increase BGSS-RSG Commodity charge to
be effective December 1 of this year and/or February 1 of next year, on a self
implementing basis, with each such inctease being subject to a maximum rate increase
of 5% of the average rate based on a typical 100 therms per month average (1,200
therms amnual usage) residential customer’s total bill. Such rate increases shall be

preconditioned upon written notice by Public Service to the BPU Staff and to Rate
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Counsel no later than November 1, 2012 and/or January 1, 2013 of its intention to apply
a December 1 or a February 1 self-implementing rate increase respectively, and oflthc
approximate amount of the increases baged upon then-current market data. Public
Service is permitted to decrease its BGSS-RSG Commodity charge at any time, upon
five days notice to the Board and Rate Counsel.

3. The Company will provide an updated tariff sheet within five (5
business days of effective date of the Board’s Order in this docket reflecting the
provisional rate of $0.544107 per therm (including losses and SUT) for BGSS-RSG
Commodity charge agreed to by the parties in thig Stipulation. A proposed tariff sheet
is attached hereto as Exhibit C to this Stipulation, The Company agrees to continue 1o
provide electronically to the Parties in this proceeding, on a monthly basis, the
following updated information: 1) the BGSS NYMEX Update Report (also known as S-
PSCHART-1) attached hereto as Exhibit A; and 2) a monthly report of unitized credits
to the BGSS (I8G, Cogeneration, TSG-F, Off System Sales, Capacity Releases, Gas to
Llectric and Supplier Refunds.) and the associated dollar amounts (attached hereto as
Exhibit B), The chart reflected on Exhibit A is to be completed using information from
the first Friday of the month and submitted to the Parties the following Tuesday. The
chart reflected on Exhibit B is to be submitted to the Parties on approximately the 15th
of the following month.

4, The vndersigned Parties recommend to the Board that this matter be
transmitted to the Office of Administrative Law for an opportunity for full review of all

issues, including the provisional rate approved by the Board,




ru

s, The undersigned agree that this Stipulation for a Provisional BGSS-
RSG Commodity charge containg mutually balancing and interdependent provisions
and is intended to be accepted and approved in its entirety, In the event any particular
aspect of this Stipulation is not accepted and approved by the Board, this Stipulation
shall be null and void, and the parties shall be placed in the same position that they
were in immediately prior to its execution.

é. The undersigned further acknowledge that 2 Board Order approving this
Stipulation will become effective upon the service of said Board Ordet, or upon such
date after the service thereof ss the Board may specify, in accordance with N.J.S.A,
48:2-40,

7.  The undersigned parties further HEREBY AGREE that this Stipulation
for a Provisional BGSS8-RSG Commodity charge has been made exclusively for the
purpose of this proceeding and that this Stipulation, in total or specific item, i3 in no
way binding upon them in any other proceeding, except to enforce the terms of this

Stipulation for a Provisional BGSS-RSG Commodity charge.

PUBLIC SERVICE ELECTRIC AND STEFANIE A, BRAND
GAS COMPANY DIRECTOR,
DIVISION OF RATE COQUNSEL
BY: /%M’&H <. o BY: Jﬂmﬂﬂ( : ,f:flm(«ﬂ
Alexander C. Stern, Esq, Sarzh H. Steindel
Asgistant General Regulatory Counsel Asgistant Deputy Rate Coungel

DATED: Avgust 28, 2012 DATED: WM{,&DIL




-

JEFFREY §. CHIESA
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

BYf% _

CAlex Moreaw
Deputy Attorney General

DATED: ,ﬂu;,qéfz,ggo/p




anfea AIBAGIBIaAGHRRUN U 2BUBYD B JO sajeluesaidar Auessanai jJon
awmon pabpay, SS8) ISEIaI0) SUWNJOA SHhanal jo SISISUOD SUIMOA ,paBpayury,

{2)e6410 of Ataarap s04 pannbar [ang Ag paonpeal) Satirnios [emeipifiim ebelo)s sAjejus] pug
‘suasod uondo peo peseyund fexsdyd Jo fepueuy) Sioenuoa soud paxiy e jo SISISUCD SWNoA pabpar,
{iuaurannbai jan) sapiyow) jseosio) SHeS P
mEEm__mcEuatmumwmmhmaccmauummaEEEu@mnﬁao&Exm;zmcz‘_mmmm.amaxmmmmbs,.u
n
m

o

vodas ayj jo 9jep jo SE Sk Xawdpy
Buiy el oipouad SSHG [BNUUE JOf DS Sl XsAN ;

EBIOU00
{09558/ /108 908'LS LBE'LEL GER'EEL %.'2-  (L60°08) £05EEs Zryes 3 18j0f Bay
{9v0'1§) A 2687 £G6'0L (R4 (/24 °08) 09z5e3 £coed gl-dag
{150'L%) 580' 084'C £29°0L 9649'7 (0g10%) 0025°¢S 0s9°'cs g1-Bny
(ce1'1e) 568 98/'c €81'LL 08.'2 (se10%) 06784 FANR RS gi-np
{8v0'L3) 262 989'c SPG0L 806'S {zcLoP) 0Z6'cS P8GES cL-unp
(Li0'1%) 86¥'8 884°¢ 98zl 1 £59'5 (9zi0%) 00LF'ES 9eses gl-Aepy
{556%) 0gL's 865'T 8/9'01 ZE0'0L (gL170%) 029ces 005'¢Ch gl-ity
{(zpas) 610 062'9 698'CL LEE'BL (BL1°0%) 0LOves 0ze e AL
(vzes) 129'2 199'G 205'8 051z GLio8) OS2 €S 9e5°EY £1-994
6vos) £85°C D6Z'9 LEB'LL 501°62Z (aLi0%) 0BOF ES 6Z6°€$ gl-uep
(cros}) 6¥8'g D&Z'9 8E6'ZL Z89'12 (z6008) 0222es A RS zl-eq
{G5%) £86'p 180'9 00'LL 580'¢L (1iaof) 02e0es £80°Ch Z1-AON
g8 269°c LY £ov'g £98'5 821 0% 05868°2% 25428 Z1P0
1591 S 0.52r 9Cr 59 90 80} 266011 %ZT  2900% LIPIES 08/°28 ¢ /ejaf bay
v/9% 602 655'F 6012 L1BZ oLz 0% 0.292% 200z zl-dag
9c/% 9z6'1 Ly 1£9'9 2047 Z8e0% ooLoeg 8ZOTS Z.-Bny
BL¥$ P02 (RN 652'9 866'Z 50Z°0% 02223 69524 zZing
{22183) 850's 655'Y 8L9°L £19'E (g50°03) 06ZY' TS 18778 ZL-unp
0% AN Lis'y £26'8 rl'y 000°0% 0oe0n e 980'Zs AR
0% 0g'e 665" 2981 6L0'8 00003 016128 L6128 Zi~dy
0s vey'z 002'9 ¥78'e 2011 00008 09y 2% arr'es FARILE
0% 6.0t 892'9 2pE'0L 9zg'LL 00008 0849°Z% 8.92% FA R R
0% LoE 224'9 880'CL gr'ze 000'0$ 0PR0'cS $30°c$ Z)-uer
0% £62°2 AN 08r'6 0P 2L 000°0% ovec et rae'cs L1-0ag
0g grs'e 0159 95001 8R5'1L 000 0% AR 25 L L-AON
0% 150'2 Z69'y ers', LZE'D 000°0% 0852°¢% 652°¢4 LoD
pobpain anjea  [Sypp]swnoA  (SUip) oumjoA 54ip) {SHii5) 15e5515] A FET 76 | UGN
ur afueys pabpayun pabpay sydiaoay sajeg trau ¥AWAN §55d
Hvoay e =b 4 a r BE-f=z3 4] "

ZLozZ ‘e ¥snbny jo se
Hoday ayepdn XIWAN 8899
INOGNTS LON SISYHOIUNG W04 QALVISIH = - 1HYHISH-S

v 1gIHX3



Exhibit B

Public Service Electric and Gas Company

Unitized Credits to BGSS-RSG

July 2012

BGS5-RSG
Share of the Unitized
Credits Volumes Credits
{$ 000) (MDth} (3/Dth)

Contribution Category

Interruptible Service Gas (ISG) $76 37 $2.038
Cogeneration $2,017 4,040 $0.499
Transportation Service Gas-Firm (TSG-F) $122 145 $0.843
Off-System Sales $623 3,049 $0.204
Capacity Release $900 5,077 $0.177
Gas o Electric $4,130 9,718 $0.425

Supplier Refunds $0 nia nla



Exhibit C

PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 54
Superseding
B.P.U.N.J. No. 15 GAS XXX Revised Sheet No, 54
BGSS-RSG

BASIC GAS SUPPLY SERVICE-RSG
COMMODITY CHARGES APPLICAEBLE TO RATE SCHEDULE RSG

{(Per Therm)
Estimated Non-Gulf Coast Cost of Gas .. SO UPIPRTUUUOPRTOTOIRUROUROR: 1 ¢ 1 b 4 (¥ 4
Capital Adjustment Charge (See Tariff Sheet Nos. 48 fo 49) .................................................. (0.0000686)
Adjusted Non-Gulf Coast Cost of Gas .. PP PUPPPTUPVPRPPPN ¢ i Iy o= 10 N |
Estimated Gulf Coast Cost of Gas .. 0409600
Adjustment to Gulf Coast Cost of GasOOOOOOG
Prior pericd (over) or under recovery (0.021420
Adjusted Cost of Gas ... e e e 0. G598
Commodity Charge after appiication of losses: (loss Factor=0.5%).....cc.cocccoiiiciiiie 0. 3 0.508511
Commodity Charge including New Jersey Sales and Use Tax (SUT) ... 5 0,544 107

The above Commodity Charge will be established on a level annualized basis immediately prior to the
winter season of each year for the succeeding twelve-month peried. The estimated average Non-Gulf
and Gulf Coast Cost of Gas will be adjusted for any under- or ovet-recovery together with applicable
interest thereon which may have occurred during the operation of the Company's previously approved
Commodity Charge filing. Further, the Company will be permitted a limited self-implementing increase
to the Commodily Charge on December 1 and February 1 of each year. These limited seif-
implementing increases, if applied, are to be in accordance with a Beard of Public Utilities approved
methodotogy. Commaodity Charge decreases would be permitted at any time if applicable.

The difference between actual costs and Public Service's recovery of these costs shall be determined
monthly. i actual costs exceed the recovery of these costs, an underrecovery or a negative balance
wilt result. If the recovery of these costs exceeds aciual costs, an overrecovery or a positive balance
will result. Interest shall be applied monthly to the average monthly cumulative deferred balance,
positive or negative, from the heginning fo the end of the annual period. Monthly interest on negatwe
deferred balances (underrecoveries) shall be netted against monthly interest on positive deferred
balances (overrecoveries) for the annual period. A cumulative net positive interest balance at the end
of the annual period is owed to customers and shall be returned to customers in the next annual
period. A cumulative net negative interest balance shall be zeroed out af the end of the annual period.
The sum of the calculated monthly interests shall be added to the overrecovery balance or subtracted
from the underrecovery balance at the end of the annual period. The positive interest balance shall be
rolted into the beginning under- or over-recovery balance of the subsequent annual period.

Date of Issue: Effective:
Issued by ROSE M. CHERNICK, Vice President Finance — PSE&G
80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Orders of Board of Public Utilities dated
in Docket No.



