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DIVISION OF ENERGY AND 
OFFICE OF CLEAN ENERGY 

IN THE MATTER OF THE PETITION OF PUBLIC 
SERVICE ELECTRIC AND GAS COMPANY FOR 
APPROVAL OF A SOLAR LOAN III PROGRAM AND 
WITH AN ASSOCIATED COST RECOVERY 
MECHANISM AND FOR CHANGES IN THE TARRIFF 
FOR ELECTRIC SERVICE, B.P.U.N.J. NO. 15 
ELECTRIC PURSUANT TO N.J.SA 48:-2-21 AND 
N.J.SA 48:2-21.1 

Parties of Record: 

) 
) 
) 
) 
) 
) 
) 
) 

ORDER EXTENDING 180 
DAY REVIEW PERIOD 

DOCKET NO. E012080726 

Matthew M. Weissman, Esq., General Regulatory Counsel-Rates and Sheree L. Kelly, 
Assistant General Regulatory Counsel, for the Petitioner, Public Service Electric and Gas 
Company 
James E. McGuire, Esq., on behalf of KDC Solar LLC 
Gary Weisman, on behalf of the New Jersey Solar Energy Coalition 
Michael A. Gruin, Esq., on behalf of the Solar Energy Industries Association 
William Potter, Esq., on behalf of the Mid-Atlantic Solar Energy Industries Association 
Stefanie A. Brand, Esq., Director, Division of Rate Counsel 

BY THE BOARD: 

By this order the Board is considering a stipulation to extend the180 day review period. 

BACKGROUND AND PROCEDURAL HISTORY 

On January 13, 2008, b. 2007, c. 340 ("Act") was Signed into law by former Governor Corzine 
based on the New Jersey Legislature's findings that energy efficiency and conservation 
measures must be essential elements of the State's energy future, and that greater reliance on 
energy efficiency and conservation will provide significant benefits to the citizens of New Jersey. 
The Legislature also found that public utility involvement and competition in the conservation 
and energy efficiency industries are essential to maximize efficiencies. N.J. SA 26:2C-45. 



Pursuant to Section 13 of the Act, codified as N.J.S.A. 48:3-98.1 (a)(1), an electric or gas public 
utility may, among other things, provide and invest in energy efficiency and conservation 
programs in its service territory on a regulated basis. Such investment in energy efficiency and 
conservation programs may be eligible for rate treatment approved by the New Jersey Board of 
Public Utilities ("Board"), including a return on equity, or other incentives or rate mechanisms 
that decouple utility revenue from sales of electricity and gas. N.J.S.A. 48:3-98.1(b). 
Ratemaking treatment may include placing appropriate technology and program cost 
investments in the utility's rate base, or recovering the utility's technology and program costs 
through another ratemaking methodology approved by the Board. An electric or gas public 
utility seeking cost recovery for any energy efficiency and conservation programs pursuant to 
N.J.S.A. 48:3-98.1 must file a petition with the Board, and the Board must make a decision on 
the requested cost recovery within 180 days of receipt of a complete petition. N.J.S.A. 48:3-
98.1(b). 

By Order dated May 23,2012 ("May 2012 Order") the Board accepted the recommendations of 
the Office of Clean Energy ("OCE") which had reviewed, at the Board's direction, the programs 
of the electric distribution companies ("EDCs") which provide financial incentives for the 
development of solar energy in the State. In the May 2012 Order, the Board adopted the OCE 
recommendation to extend the EDCs' solar financing programs by 180 MW over a three year 
period. The share of the 180 MW allocated to Public Service Electric and Gas Company 
("PSE&G" or "Company") is 97.5 MW based on a three year program. 

August 2012 Filing 

On August 1, 2012, PSE&G filed its petition with the Board, requesting approval of a three year 
solar financing program, the Solar Loan III Program, pursuant to N.J.S.A. 48:3-98.1. In addition, 
the Company proposes to recover all program costs through a new component of its electric 
Regional Greenhouse Gas Initiative Recovery Charge using a weighted average cost of capital 
to calculate a return on its investment. PSE&G proposes to invest up to $193 million over a 
three-year period by providing loans to parties to develop the Company's allocated share of 
97.5 MW of dc solar systems as delineated in the May 2012 Order. 

On August 31, 2012, the Staff of the Board ("Board Staff') advised PSE&G that for this petition, 
Board Staff was amending the minimum filing requirements in Appendix A of the May 12, 2008 
Board Order in Docket No. E008030164 to waive any deficiencies that may be present in the 
Company's filing without precluding subsequent request for any information, and the petition 
was thus deemed administratively complete. Therefore, the Board's 180-day review period 
under N.J.S.A. 48:2-98.1 (b) commenced on August 1, 2012 and will expire on January 28, 2013 
(the "Review Date"). 

By an Order dated September 13, 2012, the Board determined to retain this matter for review, 
designated Commissioner Joseph L. Fiordaliso as the presiding commissioner, and adopted a 
procedural schedule. The current parties have engaged in discovery and participated in 
settlement and discovery conferences. As of December 19, 2012, they have not been able to 
resolve all outstanding issues. 

In light of the fact that the parties' discussions may not be completed and a resolution may not 
be ready for submission to the Board by the Review Date, Rate Counsel, Staff and the 
Company executed a stipulation on December 11, 2012 whereby Board Staff, Rate Counsel 
and the Company agreed to request an extension pursuant to N.J.S.A. 48:2-21.3 to April 1, 
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2013, to provide the Board with additional time to complete the processing of the petition and 
issue a final determination in this matter. 

DISCUSSION AND FINDING 

The Board has carefully reviewed the record to date in this matter. The Board is satisfied and 
HEREBY FINDS that the stipulation is reasonable and is in public interest as it will provide 
additional time for a thorough review of the proposed Solar Loan III Program, and allows for the 
development of a full and complete record for review by the Board. Accordingly, the Board 
HEREBY ADOPTS the attached Stipulation as its own, incorporating by reference its terms and 
conditions as if fully set forth herein. 

ANNE M. FOX 
COMMISSIONER 

ATTEST: ~.~ 

KRISTIIZZO 
SECRETARY 
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BOARD OF PUBLIC UTILITIES 
BY: 

/l 
/1 

.~./~'h.~, 
~OSEPH L. FIORDALISO 
COMMISSIONER 

I HEREBY CERllFY .... the wfthln 
document Is • true copy of the origiMI 
In the .... 01 1M ao.d Of PubNc: 

- ... ,t.J'~,p 
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In the Matter of the Petition of Public Service Electric and Gas Company for Approval of a Solar 
Loan III Program and Associated Cost Recovery Mechanism and for Changes in the Tariff for 

Electric Service, Pursuant to N.J.S.A. 48:3-98.1 
Docket E012080726 

SERVICE LIST 

Board of Public Utilities 
Jerome May Alice Bator Michael Winka 
Division of Energy Division of Energy Division of Economic 
44 S. Clinton Avenue, 9th floor 44 S. Clinton Avenue, 9th floor Development and Energy Policy 
P.O. Box 350 P.O. Box 350 44 S. Clinton Avenue, 9th floor 
Trenton, NJ 08625-0350 Trenton, NJ 08625-0350 P.O. Box 350 

Trenton, NJ 08625-0350 
Scott Hunter Stacy Peterson Andrea Reid 
Division of Economic Division of Energy Division of Energy 
Development and Energy Policy 44 S. Clinton Avenue, 9th floor 44 S. Clinton Avenue, 9th floor 
44 S. Clinton Avenue, 9th floor P.O. Box 350 P.O. Box 350 
P.O. Box 350 Trenton, NJ 08625-0350 Trenton, NJ 08625-0350 
Trenton, NJ 08625-0350 

Kristi Izzo Tricia Caliguire, Esq. Andrea Sarmentero, Esq. 
Secretary's Office Counsel's Office Counsel's Office 
44 S. Clinton Avenue, 9th floor 44 S. Clinton Avenue, 9th floor 44 S. Clinton Avenue, 9th floor 
P.O. Box 350 P.O. Box 350 P.O. Box 350 
Trenton, NJ 08625-0350 Trenton, NJ 08625-0350 Trenton, NJ 08625-0350 

Rachel Boylan, Esq. John Garvey 
Counsel's Office 44 S. Clinton Avenue, 9th floor 
44 S. Clinton Avenue, 9th floor P.O. Box 350 
P.O. Box 350 Trenton, NJ 08625-0350 
Trenton, NJ 08625-0350 

Division of Rate Counsel 
Stefanie A. Brand, Esq. Paul Flanagan, Esq. Felicia Thomas-Friel, Esq. 
31 Clinton St _11th floor 31 Clinton St -11 th floor 31 Clinton St -11 th floor 
P.O. Box 46005 P.O. Box 46005 P.O. Box 46005 
Newark, NJ 07101 Newark, NJ 07101 Newark, NJ 07101 

Ami Morita, Esq. Sarah Steindel, Esq. James Glassen, Esq. 
31 Clinton St _11'h floor 31 Clinton St -11 th floor 31 Clinton St -11 th floor 
P.O. Box 46005 P.O. Box 46005 P.O. Box 46005 
Newark, NJ 07101 Newark, NJ 07101 Newark, NJ 07101 

Andrea C. Crane David E. Dismukes 
The Columbia Group, Inc. Acadian Consulting Group 
199 Ethan Allen Highway-2nd 5800 One Perkins Place Drive 
Ridgefield, CT 08677 Building 5, Suite F 

Baton Rouge, LA 70808 
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Department of Law and Public Safety 
Caroline Vachier, DAG Babette Tenzer, DAG Alex Moreau, DAG 
Division of Law Division of Law Division of Law 
124 Halsey Street, 124 Halsey Street, 124 Halsey Street, 
P.O. Box 45029 P.O. Box 45029 P.O. Box 45029 
Newark, NJ 07101 Newark, NJ 07101 Newark, NJ 07101 

David Wand, DAG 
Division of Law 
124 Halsey Street, 
P.O. Box 45029 
Newark, NJ 07101 

PSE&G 
Matthew M. Weissman Sheree L. Kelly 
PSEG Services Corporation PSEG Services Corporation 
80 Park Plaza, T5G 80 Park Plaza, T5G 
P.O. Box 570 P.O. Box 570 
Newark, NJ 07102 Newark, NJ 07102 

Other 
James E. McGuire, Esq. Gary Weisman Michael A. Gruin, Esq. 
Reed Smith LLP MC2 Public Affairs, LLC Stevens & Lee, P.C. 
KDC Solar NJSEC SEIA 
136 Main Street P.O. Box 232 17 North 2nd Street 
Princeton, NJ 08540 Brookside, NJ 07926 16th floor 

Harrisburg, PA 17101 

William Potter 
Potter and Dickson 
MSEIA 
194 Nassau Street, Suite 32 
Princeton, NJ 08542-7003 
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SIATL m NEW JERSEY 
BOARD OF PUBLIC U ['(LIlli'S 

IN TIIF 'vl:\lTfR OF '1'111' PI'TITION OF 
I'Ulll.lC SLRVICr: FLLCfRIC A0JD GAS ) STIPULATION 
COMPANY H)R APPRUVAI. m A SOLAR ) 
LUAN III PROGRAM AND AN ASSOCIATED ) BPlJ Docket No. [012080726 
C( lSI RFCOVFRY MECIIAt\ISM AND FOR ) 
cr IANCjE:S IN II IF TARIFF FOR ) 
I;I.I-C I'RIC SERVICE, 
IHI :.N.J, NO. 15 FIFC IRIC PlJRSI iANT TO ) 
N.JSf}, 4R:2-21 l\ND I':i.J5A ,IX:2-2I.I ) 

,\I'I'h\R!\NCf',S: 

Matthew M, Weismann, (J~neral Regulatory Counsel-Rates und Sheree L. 
Kelly, Assistant (Jeneral Regulatory Coonscl. I(lr the Petitioncr, Public Service Electric 
and (;as L'ompany 

James Cllassen, F"I .. Assistant Deputy Rate Counsel and Sarah H. Steindel. 
Esq .• Assistant Deputy Rate Counsel (Stefanic A. Brand, Esq" Director, New Jersey 
Division of Rute Counsd) 

Alex Moreau and T, David Wand, Deputy Atlomcys General. for the Stan of the 
New Jersey Board of Puhlk Utilities (Jeffrey S, Chiesa, Attomey General of New 
,lersey). 

TO THE HONORABLE BOARD OF PUBLIC UTILITIES: 

I, On August I, 2(J 12. Public Service Electric and (Jas Company ("PSE&G") 

liled Its Petition ("l'dition") with the Board of Public Utilities ("floard" or "BI'U"), 

requesting approval of'the Solar Loan III Program ("Program") and an associated rate 

recovery mechanism rursuant to N.J.S.A, 48:3-l)~.1 ,;l seq, ("the RG(J1 Act"). Niorc 

spcc'ilically, l'Sr&(j proposed to provide loans to borrowers to dey clop 97.5 MW of 

solar photo,oltaic systems. 



2. Oil August J l. 2012, th.: Stair of the Board ("Board Staff') advised PSUI:(j 

tilat fllr this l't:titioll, llllard Stall V\ih amending thc minimum liling requirements in 

\I'!,cl\dix ,\ Ilf the \la)' 12, 2()()X Iloard Oroer in Docket No. U)()XIJ301M to waive any 

liling dd;cicnclcs that Jllay he present in the COllJpany's Petition without precluding 

sulbcljumt rcquest "" any' inlllI'Jll~tion, and the Petition was thus uecmcd administratively 

Ullllplctc. Iheretl,rc, the Board's I ~()-day rcview period under the RGGI Act commenced 

Iln August I, 2() 12 ancl will expire on January 27, 2013 (the "/UjGJ Jatc"), 

3 By an Urdcr Jatcu Septcmncr 13, 2012 the Board determined to retain this 

matter li)r review, designated Commissioner Joseph L. hordaliso as the presiding hearing 

,,!'licer and adopted a procedmal schedule. Following the filing of the Petition, the 

undersigned parties hay" engaged in extensive discovery and participated in settlement 

alld dIScoverv cont<:rences. While the undersigned parties continue to discuss settlement. 

th,! h~\e no! been able to reach a settlement ofall (lutstanding isslles. 

4. In light "I' the fact that the undersigned parties' discussions may not be 

completed and a settlement lllay not be ready for submission to the fioard by the RGGI 

date. they have agreed to request an extension lLl April 1, 2013 in order to provide the 

Hoard with additional time to complete the processing of the Petition and issue a final 

dcteflnination in this mailer. 

Accordingly, thc undersigned parties hereby STlPCLATE AND AGREE as 

1(,llows: 

:'i. n", undersigned parties, pursuant to N.J.S.A. ~8:2-2 1.3, have agreed to 

extend the 1 ~O-d'ly RU(;1 Period fl,r Board action on I'SF&Cj's Petition, required under 



~,L~'L~ cf~:3-9R.I, I.n 'Ie'wmmlldate the dcaulincs in the alm:nded schedule attached 

lIerd('. Ihl' Ilew deadline f('r !loard action on the Petition is April 1,2013. 

(. This Stipulati(ln represents a mutual balancing of interests, contains 

IIllcr(ic'pendcnt provisiuns and, therel(,rc, is intended to ht: acceptl'd and approved in its 

elllire'ty. III the cvent any particular aspe,t oj' this Stipulation is not accepted allLl 

dppn.veu ill its entirety h) thc Board, any of the undersigned parties aggrieved therehy 

,hall not be bound tu proce'cu \lith this Stipulation and shall have the right to litigate all 

issues addressed herein to a conclusion. More particularly, in the event this Stipulation is 

not ,Iduplcd in its entirety by the !loard, in any applicable Order(s), then any of the 

uucier,ic,ncd parties herdo is If<:c to pur'me its then availahle legal remedies with respect 

to all issucs addressed in this Stipulation as th<lUgh this Stipulation had not heen signed. 

WUF:RFFORE, the und~rsigneu parties hereto uo n:spectlidly submit this 

Stipulatll)ll and request that the !loard issue a Decision and Order approving an extension 

until April 1,2013 . 

.JEFFREY S. CHIESA PUBLIC SERVICE FI.ECTRIC AND 
ATTOR\iEY <iI',0:FRAL OF NEW JERSEY (;AS COMPANY 
Altomey iilr the StatToCthc \lew Jersey 
lloard oll'ublic lItilities 

-". / 

~./ t \)~' 
./ ' - :? 

./ .. /<.~ . '--.... 
(-- - - - - --_. - - -, - -- ---

lIy: 
Ak Moreau 
Deputy 1\ uomey (,eneral 

Dated: December/V 2012 Dated: Ikce1l1hcr /<1. 2012 



DIVISION OF RATE COUNSEL 
STEFANIEA. BRAND, DIRECTOR 

By: lJyy'~~ 
Sarah H. Steindel, Esq. 
Assistant Deputy Rate Counsel 

Dated: December iL 2012 
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