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Parties of Record:

Tracey Thayer, Esq., for New Jersey Natural Gas Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

Per the generic Order of the New Jersey Board of Public Utilities ("Board”) dated January 8,
2003, in Docket No. GX01050304 (“January Order”), each of New Jersey's four gas distribution
companies ("GDCs") is directed to submit to the Board by June 1 its annual Basic Gas Supply
Service ("BGSS”) cost filing for the BGSS year beginning October 1. In addition, the January
Order authorizes each GDC: to a.) self<implement up to a 5% BGSS increase effective
December 1 of the current year and February 1 of the following year with one month’s advance
notice to the Board and the Division of Rate Counsel ("Rate Counsel”); and b.) implement a
decrease in its BGSS rate at any time during the year upon five days’ notice to the Board and
Rate Counsel.

In accordance with the Jahuary Order, on June 1, 2012, New Jersey Natural Gas Company
(“Company” or "NJNG"} filed with the Board its annual BGSS petition (“Petition”) to establish
new rates for the BGSS year of October 1, 2012 through September 30, 2013.

The Petition projected an under-recovered BGSS balance at the end of the current BGSS year
(September 30, 2012} of $13.4 million, decreasing to a more moderate under-recovered
balance of $6.5 million by September 30, 20137,

The Company proposed to maintain its after-tax periodic BGSS billing factor for residential and
small commercial custome_r sales customers at its after-tax level of $0.6681 par therm, and in

! Updated for actuals through April, 2013, the Company projects that the current BGSS after-tax per
therm rate of $0.6681 will reduce the under-recovered balance to less than $0.5 million by September 30,
2013.



response to changing market conditions, the Company would consider the utilization of bill
credits, refunds, and self-implemented BGSS price adjustments to manage any projected

over/under recoveries through September 2013,

The Petition included a Conservation Incentive Program (“CIP”)? proposal seeking approval of
the following changes to the Company’s after-tax per therm CiP rates effective October 1, 2012:

TABLE | - Filed For After-Tax CIP Rates vs. In-place Rates
Group Group Description Per Therm
Proposed | In-place | Increase
: Rate Rate | (Decrease)
! Residential Non-Heat | $0.0152 | $0.0255 | ($0.01 03)
I Residential Heat $0.0352 | $0.0066 | $0.0286
General Service -
in Small $0.0850 | $0.0464 | $0.0386
General Service -
IV | Large $0.0681 | $0.0391 [ $0.0290

These CIP rate-changes for the CIP year of October 1, 2012 through September 30, 2013 were
estimated to generate a net increase in NJNG's CIP revenues of $17.80 million ($16.64 million

pre-tax} to NJNG, comprised of the following elements:

CIP Increase
TABLE i - CIP {$000) Prior Period to be
(Oven)
Recovery Recovered

Non-Weather Weather Total {$000) (3Mil.)

Group | - Res. No Heat $103 $0 $103 ($58) $0.05
Group il - Res. Heat $7.347 $22,351 $29,697 ($15,117) $14.61
Group 1l - G. 8. Small $1,718 $1,544 $3,263 ($687) $2.58
Group IV - G.S. Large $5,332 $4,529 $9,861 ($1,367) $8.51
Total $14,500 $28,424 $42,924 ($17,229) $25.75
Projected CIP at Then Current Rates ($9.11)
Difference Excl. SUT $16.64
Difference Incl. SUT $17.80

The Company's proposed CIP rate changes translated to an increase of $2.86 (2.4%) for the
Residential Heat customer using 100 therms per month, and $28.60 (2.4%) using 1,000 therms

for the year.

% The CIP was approved by the Board in Docket No. GR0O5120120 in Board Orders dated Qctober 12 and
December 12, 2006 (“CIP Order’). The CIP encourages the Company to foster customer conservation by
altowing it to share in energy related savings due fo conservation. The non-weather related CIP
surcharges are fimited to corresponding decreases in specific supply related costs incorporated in the

Company’'s BGSS Rates and subject to return on equity limits,
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Pursuant to the Board's October 12, 2006 and January 20, 2010 Orders in Docket Nos.
GR05121020, any non-weather related CIP surcharges must be offset by reductions in BGSS
related costs. Based on the Company's filing, after adjusting for the warmer than normal
weather for the heating season period October 2011 through May 2012, the non-weather CiP
value to be recovered in the current year was calculated at $14.5 million. As this amount was
less than the NJNG released capacity savings of $14.9 million, the Company maintained that it
had met the BGSS savinigs test. In addition, as the Company’s estimated average return on
common equity for the year ending September 30, 2012 of 9.89%° was less than the 10.3%
ceiling, the Company argued that it was entitled to recover both of its weather and non-weather
margin CIP deficiencies, totaling $42.9 million.

TABLE-H (below) identifies by customer group the net $17.8 million revenue increase for the
BGSS/CIP year that began on October 1, 2012 as proposed in the Petition;

TABLE - il Customer

Categories CIP Recoveries [$Millions]
: At At in-
Group | Group Description Proposed place Change
Rates Rates
Residential Non-
I Heat $0.05 $0.08 ($0.03)
t Residential Heat $15.63 $2.93 $12.70
General Service -
Hl Small $2.76 $1.51 $1.25
General Service -
I\ Large $9.11 $5.23 $3.88

$27.55 $9.75 $17.80

The Company also proposed to increase its after-tax balancing charge by $0.0054 per therm,
from $0.0844 to $0.0898, to reflect up-dated costs. Supply imbalances occur when
transportation customers use more or less gas than the amount they agreed to take from a thirg
party supplier. The balancing charge represents the cost to NJNG's transportation customers for
NJNG providing gas from its BGSS portfolio to adjust for transportation customers’ overfunder
censumption. All balancing charge revenues from transportation customers are credited to the
BGSS. For sales customers, the balancing charge is included as a component of the delivery
charge and deducted from the BGSS charge in order to provide a BGSS “Price-to-Compare.”
There is no balancing charge related impact on sales customers’ bills, as the balancing charge
is deducted from the BGSS price and added to the delivery price.

After publication of notice in newspapers in general circulation in the Company's service
territory, on July 27 and August 8, 2012, public hearings in this matter were held in Freehold
and Rockaway, respectively. No members of the public appeared at either of the hearings.

Following a review by, and subsequent discussions among, representatives of NING, Rate
Counsel and Board Staff (collectively, “the Parties”) determined that additional time was needed
to complete a comprehensive review of NIJNG's proposed BGSS, CIP and balancing charge

*The actual rate of retum on average common equity as of September 30, 2012 was 10.1%.
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rates. However, as indicated in a stipulation signed by the Parties on September 17, 201 2, they
agreed that approval of the following proposed rates on a provisional basis subject to refund
with interest was reasonable at that time, with an opportunity for a full review at the Office of
Administrative Law, if necessary, and final approval by the Board:

TABLE ~ 1V AFTER-TAX

 PROVISIONALLY RATES PER
APPROVED THERM
BGSS $0.6681
Balancing Charge $0.0898

CIP:

Residential Non-Heat $0.0152
Residential - Heat $0.0352
Commercial - Small $0.0850
Commercial - Large $0.0681

On October 4, 2012, the Board approved the Parties’ September 17, 2012 Stipulation for
Provisional Rates, effective October 12, 2012, reflecting the above "After-Tax Rates Per
Therm®, and ordered that the matter be transmitted to the OAL for full review and an Initial
Decision, and then returned to the Board.

STIPULATION! FOR FINAL RATES

Subsequent to the issuance of discovery and discussions on the matters at issue, on May 21,
2013, the Paities entered into a stipulation (“Stipulation”) agreeing that the provisionally
approved rates reflected above in TABLE - IV be made final, and remain in effect until further
Board Order, or Company action in accordance with the January BGSS Order.

The Parties concur that the savings generated by the release of contracted pipeline capacity,
referenced in Paragraphs 8, 9 and 10 of the Stipulation, are eligible to offset non-weather
related CIP recoveries.

The Parties have reviewed the Company's proposal with respect to additional types of
transactions to be included in the Company’s current capacity release programs as specified in
Paragraphs 7, 15 and 16 of the Stipulation, and agree that the Company can undertake the
additional types of transactions, subject to continuing review in future BGSS proceedings and
inclusion in on-going monthly off-system sales and capacity release reporting.

The Company will continue to e~mail the Parties in this proceeding the monthly ‘BGSS NYMEX
Update Report” (“Exhibit B" attached to the Stipulation) and the “Calculation of Net Cost of Gas
per Therm” report (“Exhibit C” attached to the Stipulation).

On May 31, 2013, Administrative Law Judge Pelios issued his Initial Decision finding the
Stipulation to be voluntary, dispasitive of all issues in controversy, and consistent with the aw.

* Although summarized in this Order, the detailed terms of the Stipulation control, subject to the findings
and conclusions of this Order
4
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DISCUSSION AND FINDING

The Board, having carefully reviewed the Initial Decision and Stipulation for Final BGSS and
CiP Rates in this proceeding, HEREBY FINDS that, subject to the terms and conditions set forth
below, the Initial Decision and Stipulation are reasonable, in the public interest and in
accordance with the law. Accordingly, the Board HEREBY ADOPTS their terms and conditions
as though fuily set forth herein.

The Board HEREBY APPROVES the after-tax per therm BGSS rate of $0.6681, applicable to
residential and small commercial customers, as final.’ The Board HEREBY APPROVES the
Company’s after-tax per therm balancing charge of $0.0898 as final,

The Board HEREBY APPROVES the Company’s after-tax per therm CIP rates of $0.0152 for
Group 1 Residential Non-Heat Customers, $0.0352 for Group Il Residential Heat Customers,
$0.0850 for Group 1li General Service - Smail Commercial Customers, and $0.0681 for Group
IV General Service - Large Commercial Customers, as final.

The Company's gas costs will remain subject to audit by the Board. This decision and Order
shalt not preclude nor prohibit the Board from taking any actions determined to be appropriate
as a result of any such audit.

DATED: [y /ol/ / TS BOARD OF PUBLIC UTILITIES
: BY:

Kot r7

ROBERT M. HANNA
PRESIDENT

’MFZ»C e

NNE M. FOX _ JPSEPH L. FIORDALISO
OMMISSIONER OMMISSIONER

MARY-ANNA HOLDEN
MMISSIONER

ATTEST: ﬁ I EREBY CERTIEY that the within
Kf/;a( ﬁ%ﬁg A S
Uittidies it .
508 ! AP PV

KRIST! iZZ
SECRETARY

® The Board notes that on May 24, 2013 NJNG filed a notice of intent to decrease its periodic BGSS price
from the current pre-tax level of $0.6681 to $0.6056 effective June 1, 2013,
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- State of New Jersey %
- OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION SETTLEMENT

OAL DKT. NO. PUC 03558-13

AGENCY DKT. NO. GR12060472

IN MATTER OF NEW JERSEY NATURAL GAS
COMPANY'S ANNUAL REVIEW AND REVISION
OF ITS BASIC GAS SERVICE (BGSS) AND
CONSERVATION INCENTIVE PROGRAM (CIP)
FACTORS

Tracey Thayer, Esq., for petitioner

Alex Moreau, Deputy Attomey General, for respondent {Jeffrey S. Chiesa,
Attorney Geéneral of New Jersey, attorney)

Sarah H. Steindel, Esq., for Division of Rate Counsel, appearing pursuant to
N.J.A.C. 1:1-5.4(a)2

James W. Glassen, Esq., for Division of Rate Counsel, appearing pursuant to
N.JA.C. 1:1-5.4(a)2

Record Closed: May 22, 2013 Decided: May 31, 2013

BEFORE ELIA A. PELIOS, ALJ:

New Jersey is an Equal Opportunity Emplayer
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This proceeding involves New Jersey Natural Gas Company's annual review and
revision of its basic gas supply service and conservation incentive program factors.
The petition was transmitted to the Office of Administrative Law on March 13, 2013, for
determination as a contested case.

The parties filed, on May 22, 2013, a Stipulation of Settlement (J-1) which
resolves all issues in this proceeding. Said Stiputation of Settlement has been sighed
by all parties, indicates the terms of setflement, and is attached and fully incorporated
herein. '

| have reviewed the terms of settlement and | FIND:

1. The parties have voluntarily agreed to the settlement as evidenced by
their signatures or their representatives’ signatures on the attached
document_.

2, The settlement fully disposes of all issues in controversy between the

parties and is consistent with the law.



QAL DKT. NO. PUC 03556-13

| hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for
conside_aration.

This recommended decision may be adopted, modified or rejected by the
BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in
this matter. if the Board of Public Utilities does not adopt, modify or reject this decision
within forty-five days and unless such time limit is otherwise extended, this
recommended decision shall become a final decision in accordance with N.J.S.A,
52:14B-10.

May 31, 2013 MW

DATE : ELIA A. PELIOS, ALJ

Date Received at Agehcy:

Date Mailed to Parties: 6 / c;[// 3

/mel
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EXHIBITS

Jointly Submitted

J-1 Stipulatidn of Settlement



New Jersey
Natural Gas

May 21, 2103

VIA FEDERAL EXPRESS #7998-110-8008 . =
. = EY

The Honorable Elia Pelios 2 ™~
Office of Administrative Law = S
9 Quakerbridge Plaza i =
P.O. Box 049 :I"i 'JE L,u
el w

Trenton, NJ 08625-049

Re:  INTHE MATTER OF THE PETITION OF

NEW JERSEY NATURAL GAS COMPANY
FOR THE ANNUAL REVIEW AND APPROVAL OF ITS BASIC GAS SUPPLY

SERVICE (BGSS) AND ITS CONSERVATION INCENTIVE PROGRAM (CIP)
FACTORS FOR FISCAL YEAR 2013 :

OAL Docket No. PUC 03556-2013S
BPU Docket No. GR12060472

Dear Judge Pelios: .

I'am pleased to report that a Stipulation of Settlement resolving all issues has been entered into
among New Jersey Natural Gas Company, the Staff of the New J ersey Board of Public
Utilities (the Board) and the New J ersey Division of Rate Counsel, the only parties to the
above captioned proceeding. A copy of the fully executed document is attached hereto and we
would greatly appreciate having an Initial Decision prepared as soon as possible,

In light of the resolution of this case, I am also notifying you that the previously scheduled
telephonic conference for June 11, 2013 can be cancelled, If you have any questions or need

additional information, I can be reached at (732) 919-8025.

Respectfully submitted,
e

Tracey Thayer, Esq.
Director, Regulatory Affairs Counsel

TT:jpc
C: Service List {electronically only)

1415 Wyckoff Road:- P.O. Box 1484 Wall, Nd 07719 Phone; 732-938-1000  www, njliving.com



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITIONOF )
NEW JERSEY NATURAL GAS COMPANY )
FOR THE ANNUAL REVIEW AND } BPU DOCKET NO. GR12060472
REVISION OF ITS BASIC GAS SUPPLY ) OAL DOCKET NO. PUC 03556-2013
SERVICE (BGSS) AND ITS } _
CONSERVATION INCENTIVE PROGRAM )
(CIP) FACTORS FOR F/Y 2013 )
)

ST!E_ ULATION FOR FINAL BGSS AND CIP RATES

APPEARANCES:

Tracey Thayer, Esq., New Jersey Natural Gas Company for the Petitioner, New Jersey
Natural Gas Company

Sarah H. Steindel, Esq. and James W. Glassen, Esq., Assistant Deputy Rate Counsels,
New Jersey Division of Rate Counsel (Stefanie Brand, Esq., Director)

Alex Moreau and Veronica Beke, Deputy Attorneys General, for the Staff of the New
Jersey Board of Public Utilities (Jeffrey S. Chiesa, Attorney General of New Jersey)

TO: THE HONORABLE ELIA A. PELIOS, ADMINISTRATIVE LAW JUDGE

BACKGROUND
1. Pursuant to the terms of a generic Order of the New Jersey Board of Public
Utilities (the *Board” ;jr “BPU") dated Janwary 6, 2003 (“Generic Order”), in Docket No.
GX01050304 (“January Order”), New Jerscy Natural Gas Company (“NJNG” or the
“Company”) was directed to submit an annual Basic Gas Supply Service (“BGSS”™) cost filing
for the BGSS year stanil_lg each October 1. Additionally, in a Board Order dated December 12,

2006, NING received approval for the Conservation Incentive Program (“CIP”) in Docket No,



GRO5120120 (“2006 cP Order”) and agreed to submit annual rate filings in conjunction with
the annual BGSS cost ﬁiings. Those filings reflect the CIP year of October 1 — September 30, As
approved by the Board on bctoher 3, 2008 m BPU Docket No. GR0O7110889 (“Base Case
Order™), NING is authoﬁzed to adjust its balancing charge in the annual BGSS filing to reflect
updated costs. For transbortation customers, the balancing charge is a component of the delivery
charge and ali balancing; charge revenues from transportation customers are credited to BGSS.
For sales customers, the balencing charge is deducted from the BGSS charge and included as a
component of the delivery charge in order to provide a “Price-to-Compare.” Since the balancing
charge is deducted from :the BGSS price and added to the delivery price there is no balancing-
related impact on a sales éustomer’s bili,

2. According_ly, NING filed a petition in Docket No. GR12060472 on June 1, 2012
(“June 1 Filing”), requesting that the New Jersey Board of Public Utilities (the “BPU” or
“Board™) approve NING's annual filing to: 1) maintain the current Basic Gas Supply Service
(“BGSS”) rates for the period October 1, 2012 through September 30, 2013; 2) approve an
increase to the Company;s Balancing Charge; and 3) approve the implementation of updated
Conservation Incentive P@gmm (“CIP”) factors effective October 1, 2012. The Company also
proposed certain enhancements to the current Board-approved capacity release incentive
program with no associated rate impact.

3. Specifically, the petition requested that the BPU maintain the current per therm
after-tax Periodic BGSS rétc of $0.6681 that is applicable to residential and small comunercial
customers subject to the Periodic BGSS Pricing Mechanism, As requested by Board Staff,
NJNG’s filing reflected market conditions as of May 10, 2012 based on a one-year BGSS
recovery period. For the:October 2012 through September 2013 BGSS year, NING’s filing
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included an estimated beginning deferred balance underrecovery of $13.4 million and an
estimated ending defe:rred balance underrecovery of $6.5 million.

4. The petition also requested a $0.0054 per therm increase to the NING after-tax
balancing charge, theréby increasing the per therm after-tax balancing charge from $0.0844 to
$0.0898 resulting in a $0.6 million increase to the current estimated annual batancing charge
revenue of from transportation customers.

5. Within fhe June 1 Filing, as authorized in the CIP Order, the Company also
submitied its annual CIP filing for CIP year 2013, October 1, 2012 through September 30, 2013,
requesting that the BPU approve the implementation of updated CIP factors effective October 1,
2012 resulting in an overall increase of after-tax revenue of approximately $17.8 million. The
Company is seeking approval for the following changes to its afier-tax per therm CIP factors: 1)
a decrease of $0.0103 ﬁ’om the current rate of $0.0255 for Group I Residential Non-Heat
customers resulting in the proposed charge of $0.0152; 2) an increase of $0.0286 to the current
rate of $0.0066 resuitiné in the proposed charge of $0.0352 for Group II Residential Heat
customers; 3) an increase of $0.0386 to the current charge of $0.0464 for Group ITf Small
Commercial customers fesulting in the proposed charge of $0.0850; and 4) an increase of
$0.0290 to the current charge of $0.0391 resulting in the proposed charge of $0.0681 for Group
1V Large Commercial customers, all effective as of October 1, 2012, Pursuant to the Board’s
2006 CIP Order and the ianuary 20, 2010 Order {“2010 CIP Order”) in Docket No.,
GRO5121020, any non—Weather related CIP surcharges must be at least offset by reductions in
related BGSS costs. The %Company reported for year 2012, October 1, 2011 through September
30, 2012 CIP accruals of $42.9 million with $28.4 million related to weather and $14.5 million
non-weather related. The Company has identified $14.9 million in qualifying BGSS savings
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available to offset non-wéather related charges for the October 2012 through September 2013
CIP recovery period. The Company further asserts that recovery of the $42.9 million margin
deficiency will not result in a return on equity in excess of 10.3 percent.

6.  The changes to the BGSS and CIP rates were proposed to result in an overall
increase of approximately $2.86 per month, or 2.4 percent, to the average residential heating
customer (Group II} using 100 therms per month. The impact to the average residential non-heat
customer {Group I} from the requested rate changes resulted in a decrease of 0.7 percent per
month, to the average small commercial customer (Group III) an increase of 2.9 percent per
month, and to the averagé large commercial customer (Group IV) an increase of 2.9 percent. The
above changes resulted in an overall increase of after-tax revenue resulting from the proposed
CIP-related changes of approximately $17.8 million.

7. The Petition also requested enhancements to the current capacity release incentive
program in order to include the following types of transactions that generate benefits for
customers by allowing thlrd parties to utilize and pay for transportation or storage capacity the
Company occasionally may not need to serve the requirements of its firm on-system customers:
capacity management transactions with counterparties where NING receives a reservation charge
for the release of capacity to a counterparty; supply transactions with counterparties where
NING receives a mservation charge for the commitment to purchase supply from a counterparty;
and restructuring, includiﬁg termination, of capacity with various pipelines and storage providers
to update NING’s assets with the value of the reduction being included in the capacity release
sharing mechanism.

8. Pursuant to Exhibit E of the Stipulation approved in the 2010 CIP Order, NING
released various capacity contracts through March 31, 2013 for BGSS savings. As detailed in

4.



the Petition in this proéeeding, NJING has extended the term of the releases for an additional one-
year period through Mérch 31, 2014 as detailed in Exhibit A attached hersto,

0. As further detailed in the Petition in this proceeding, NING restructured a 40,000
dth per day Dominion "f'ransmission, Inc. contract and reduced the volume by 20,000 dth per day
effective November 1, :'201 1. The BGSS savings for the 2013 CIP recovery year include annual
cost savings of $1,032,957 resulting from the volume reduction as detailed in Exhibit A attached
hereto.

10.  Asa resﬂt of the BGSS savings transactions described in paragraphs 8 and 9
above, the Company’s ﬁGSS savings available to offset the CIP charge in effect for the 2013
CIP recovery year are aiaproximateiy $14.9 million which is detailed in Exhibit A attached
hereto. .

tl.  Duly noticed public hearings on these petitions were held on August 7, 2012 in
Freehold Township and on August 8, 2012 in Rockaway Borough, No members of the public
appeared at the public hearings and no written comments were received by NING or the BPU
related to this matter. ﬁJNG hes received and responded to all written discovery requests
received in this proceediné.

12, NING, Board Staff, and the New Jersey Division of Rate Counsel (“Rate
Counsef”) (collectively, t;hc “Signatory Parties”), the only Parties to these proceedings, discussed
certain matters at issue in this proceeding and determined that additional time was needed to
complete the review of .NJNG’s proposed BGSS rate, balancing charge, and CIP rates. The
Signatory Parties also agreed that maintaining the currently effective BGSS rate, implementing
the requested changes to the balancing charge, and implementing the above modifications to the
CIP rates, on a provisional basis and subject to the terms below, would be reasonable.
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¥I, Agreement with NJRES (UPDATE: Agy hay been exteaded through March 31, 2014}
A, NING and NIRES enicred into the following tansactions for NING's right to calt on physical supply at no additiosal Fxed cost. The eslimated annual vahes of the peai
day physical call options is 300,000,

(1) NING and NIRES entered into o transaction providing for the salc of ug 1o 28,600 Dilviday of Transco ZENNY ciygale supply to NING, The price
for all vohtmes renuested on s monthly basis shall be cueal 0o the finst of the menth index for Transeo 26 NNY deliveries for the carresponding 1nonth
#s reported in Inslde FERC. The prics for all volumes requested on a daily basis shall b equal io the midpoint daily index for Transca 26 NMY
defiveries for the panding day a3 reponied in Gas Daiiy. .

(2} NING ané NJRES eniered into s ransaction providing for the sala of up 10 20,000 Entviday of Texss Enstern M3 citygats supply to NING, The price
For #li volumes requested on » monthly bash chali be equal o the finet of the month index For Tenss Eastern M3 deoliverics for the corresponding
month ax reported in nxide FERC. The price for all volumes requested on 4 daity basis shall be equal to the midpoint daily index for Texas Egstem
M3 deliveries for the comesponding duy s reported in Gas. Daity. i

B, NING sod NJRES enterod into am agrecment where MING will relesse its Centrnl New York Oit ucid Oug {Stagecoach Sterage) with = tolal storage capacity of
1,630,990 1o NJRES fos the period from Januacy 1, 2016 to March 31, 2013, NING initiatly tramferred the gy in storage tn WIRES my MINGY weighted nverage cost of
#os (WACOG) price at Jenuary 1, 2010. NIRES will manage the storage and provide delivery 1o NANG ot NING's roquest at the WACOG ptics. The WACOO will be
reset ench Cotaber 3192 besed on the balance at the prior March 31 and ratable injections for Agpril through October at the Frat of the month index for the Tenneses 500
leg ax reported in Jaside FERC plus applicsble FT porl cherg
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF
NEW JERSEY NATURAL GAS COMPANY
FOR THE ANNUAL REVIEW AND
REVISION OF ITS BASIC GAS SUPPLY

)

)

) BPUDOCKET NO. GR12060472

)
SERVICE (BGSS) AND ITS )

)

)

)

OAL DOCKET NO. PUC 03556-2013

CONSERVATION INCENTIVE PROGRAM
(CIP) FACTORS FOR F/Y 2013

STIPULATION FOR FINAL BGSS AND CIP RATES

APPEARANCES:

Tracey Thayer, Esq., New Jersey Natural Gas Company for the Petitioner, New Jersey
Natural Gas Company

Sarah H. Steindel, Esq. and James W. Glassen, Esq., Assistant Deputy Rate Counsels,
New Jersey Diviston of Rate Counsel (Stefanie Brand, Esq., Director)

Alex Moreau and Veronica Beke, Deputy Attorneys General, for the Staff of the New
Jersey Board of Public Utilities (Jeffrey S. Chiesa, Attorney General of New Jersey)

TO: THE HONORABLE ELIA A. PELIOS, ADMINISTRATIVE LAW JUDGE

BACKGROUND

L. Pursuant to: the terms of a generic Order of the New Jersey Board of Public
Utilities (the “Board” or “BPU”) dated January 6, 2003 (“Generic Order”), in Docket No.
GX01050304 (“January :Order”), New Jersey Natural Gas Company (“NING” or the
“Company”} was directed .to submit an annual Basic Gas Supply Service (“BGSS”) cost filing
for the BGSS year starting each October 1. Additionally, in a Board Order dated December 12,

2006, NING received approval for the Conservation Incentive Program (“CIP”) in Docket No.



GRO5120120 (“2006 CI? Order”) and agreed to submit annual rate filings in conjunction with
the annual BGSS cost ﬁlihgs. Those filings reflect the CIP year of October 1 — September 30. As
approved by the Board on October 3, 2008 in BPU Docket No. GR07110889 (“Base Case
Order”), NING is authori:zed to adfust its balancing charge in the annual BGSS filing to reflect
updated costs. For transportation customers, the balancing charge is a component of the delivery
charge and all balancing icharge revenues from transportation customers are credited to BGSS.
For sales customers, the balancing charge is deducted from the BGSS charge and included as a
component of the delivery charge in order to provide a “Price-to-Compare.” Since the balancing
charge is deducted from fhe BGSS price and added to the delivery price there is no balancing-
related impact on a sales customer’s bill.

2, Accordingl;y, NJING filed a petition in Docket No. GR12060472 on June 1, 2012
(“June 1 Filing™), requesting that the New Jersey Board of Public Utilities (the “BPU” or
“Board”) approve NJNG’$ annual filing to: 1) maintain the current Basic Gas Supply Service
(“BGSS™) rates for the p:eriod October 1, 2012 through September 30, 2013; 2) approve an
increase to the Company’s Balancing Charge; and 3) approve the implementation of updated
Conservation Incentive Pr;:)gram (“CIP”) factors effective October 1, 2012. The Company also
proposed certain enhancements to the current Board-approved capacity release incentive
program with no associated rate impact.

3. Specifically, the petition requested that the BPU maintain the current per therm
after-tax Periodic BGSS réite of $0.6681 that is applicable to residential and small commercial
customers subject to the Periodic BGSS Pricing Mechanism. As requested by Board Staff,
NING’s filing reflected market conditions as of May 10, 2012 based on a one-year BGSS
recovery period, For thc:Octobcr 2012 through September 2013 BGSS year, NING’s filing
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included an estimated 5eginning deferred balance underrecovery of $13.4 million and an
estimated ending defelreci balance underrecovery of $6.5 million.

4. The petition also requested a $0.0054 per therm increase to the NING after-tax
balancing charge, therebyf increasing the per therm after-tax balancing charge from $0.0844 to
$0.0898 resulting in a $0.6 million increase to the current estimated annual balancing charge
revenue of from transportation customers.

5. Within the June 1 Filing, as authorized in the CIP Order, the Company also
submitted its annual CIP filing for CIP year 2013, October 1, 2012 through September 30, 2013,
requesting that the BPU abprove the implementation of updated CIP factors effective October 1,
2012 resulting in an overall increase of after-tax revenue of approximately $17.8 million. The
Company is seeking apprc%val for the following changes to its after~tax per therm CIP factors: )
a decrease of $0.0103 from the current rate of $0.0255 for Group I Residential Non-Heat
customers resulting in the proposed charge of $0.0152; 2) an increase of $0.0286 to the current
rate of $0.0066 resulting m the proposed charge of $0.0352 for Group II Residential Heat
customers; 3) an increase of $0.0386 to the current charge of $0.0464 for Group III Small
Commercial customers reshIting in the proposed charge of $0.0850; and 4) an increase of
$0.0290 to the current chafge of $0.0391 resulting in the proposed charge of $0.0681 for Group
IV Large Commercial custémcrs, all effective as of October 1, 2012. Pursuant to the Board’s
2006 CIP Order and the January 20, 2010 Order (2010 CIP Order™) in Docket No.
GR0O5121020, any non—weéther related CIP surcharges must be at least offset by reductions in
related BGSS costs. The Cc?;mpany reported for year 2012, Qctober 1, 2011 through September
30, 2012 CIP accruals of $42.9 million with $28.4 million related to weather and $14.5 million
non-weather related. The C;ompany has identified $14.9 million in qualifying BGSS savings

-3



available to offset non—we:ather related charges for the October 2012 through September 2013
CIP recovery period. The Company further asserts that recovery of the $42.9 million margin
deficiency will not result in a return on equity in excess of 10.3 percent.

6. The chang;:s to the BGSS and CIP rates were proposed to result in an overall
increase of approximately $2.86 per month, or 2.4 percent, to the average residential heating
customer (Group 1) using 100 therms per month. The impact to the average residential non-heat
customer (Group I) from the requested rate changes resulted in a decrease of 0.7 percent per
month, to the average small commercial customer (Group 1) an increase of 2.9 percent per
month, and to the average fEarge commercial customer (Group IV) an increase of 2.9 percent. The
above changes resulted in an overall increase of after-tax revenue resulting from the proposed
CIP-related changes of apéroximately $17.8 million.

7. The Petition also requested enhancements to the current capacity release incentive

" program in order to inclpde the following types of transactions that generate benefits for
customers by allowing thi#‘d parties to utilize and pay for transportation or storage capacity the
Company occasionally may not need to serve the requirements of its firm on-system customers:
capacity management trans:aotions with counterparties where NJNG receives a reservation charge
for the release of capacity to a counterparty; supply transactions with counterparties where
NING receives a msewatién charge for the commitment to purchase supply from a counterparty;
and restructuring, including termination, of capacity with various pipelines and storage providers
to update NING’s assets v\i(ith the value of the reduction being included in the capacity release
sharing mechanism.

8. Pursuant to Exhibit E of the Stipulation approved in the 2010 CIP Order, NING
released various capacity céntracts through March 31, 2013 for BGSS savings. As detailed in
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the Petition in this proceeding, NING has extended the term of the releases for an additional one-
year period through Marcﬁ 31, 2014 as detailed in Exhibit A attached hereto.

9. As further detailed in the Petition in this proceeding, NING restructured a 40,000
dth per day Dominion Tra\fnsmission, Inc. contract and reduced the volume by 20,000 dth per day
effective November 1, 2011. The BGSS savings for the 2013 CIP recovery yeat include annual
cost savings of $1 ,032,95?r resulting from the volume reduction as detailed in Exhibit A attached
hereto.

10.  Asaresult of the BGSS savings transactions described in paragraphs 8 and 9
above, the Company’s BGSS savings available to offset the CIP charge in effect for the 2013
CIP recovery year are appfoximately $14.9 million which is detailed in Exhibit A attached
hereto. .

11.  Duly noticed public hearings on these petitions were held on August 7, 2012 in
Freehold Township and oh August 8, 2012 in Rockaway Borough. No members of the public
appeared at the public heérings and no written comments were received by NJNG or the BPU
related to this matter. NING has received and responded to all written discovery requests
received in this proceedingf.

12, NING, Boérd Staff, and the New Jersey Division of Rate Counsel (“Rate
Counsel”} (collectively, thé “Signatory Parties”), the only Parties to these proceedings, discussed
certain matters at issue in-this proceeding and determined that additional time was needed to
complete the review of NJNG’S proposed BGSS rate, balancing charge, and CIP rates. The
Signatory Parties also agréed that maintaining the currently effective BGSS rate, implementing
the requested changes to the balancing charge, and implementing the above modifications to the
CIP rates, on a provisioﬁal basis and subject to the terms below, would be reasonable.
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Accordingly, on October 4, 2012, the Board issued an Order (*October 2012 Order”) in this
proceeding authorizing tﬁe Company to: 1) maintain the Company’s periodic BGSS rate of
$0.6681 per therm after-tax; 2) increase the Company’s balancing charge to $0.0898 per therm
after-tax; and 3) adjust tﬁe following CIP rates all on an after-tax basis: $0.0152 per therm for
Group I Residential Non-Heat customers; $0.0352 per therm for Group II Residential Heat
customers; $0.0850 per therm for Group III Small Commercial customers; and, $0.0681 per
therm for Group IV Large Commercial customers. Those rates, effective as of October 12, 2012,
are on a pxiovisional basis, subject to refund with interest, an oppottunity for a full review at the
Office of Administrative Law (“OAL”), if necessary, and final approval by the Board.

STIPULATED ISSUES

13.  The Signat:ory Parties have reached an agreement that the previously approved
provisional rates, as described above in Paragraph 12, should be deemed by the Board to be finai
rates, following the issuanice of an Initial Decision from Judge Pelios recommending adoption of
these stipulated matters, speciﬁcaliy; 1} the Company’s periodic BGSS rate of $0.6681 per
therm after tax; 2) the Company’s balancing charge of $0.0898 per therm after-tax; and 3) the
following CIP rates all onz an after-tax basis: $0.0152 per therm for Group I Residential Non-
Heat customers; $0.0352 per therm for Group I Residential Heat customers; $0.0850 per therm
for Group Il Small Coxﬁmcrcial customers; and $0.0681 per therm for Group IV Large
Commercial customers. As a result of this Stipulation, the rates approved in the October 2012
Order will remain in effeict until further Board Order or further action by the Company in
accordance with the Generic Order.

14. Rate Counsel: and Staff have reviewed the BGSS transactions and savings
calculations as referenced m Paragraphs 8, 9 and 10 above and are in agreement that the savings
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are eligible to offset nm?a-weather related CIP recoveries as provided in the Board-approved
Stipulations in Docket No. GR05121020.

15.  The Parties have reviewed the Company’s proposal with respect to additional
types of transactions to bf: included in the Company’s current capacity release program as
described in Paragraph 7. The Parties agree that the Company can undertake these additional
types of transactions which will be subject to continuing review in future BGSS proceedings and
inclusion in the ongoing monthly off system sales and capacity release reporting. In the
Company’s annual BGSS filings, the Company will provide information regarding the utilization
of any gas supply purchasés associated with the capacity management and supply transactions
described in Paragraph 7. The information shall include the dates the supply was purchased, the
associated volume and prit;e, and how the supply was utilized. The margin sharing for these
additional types of transactions shall be eligible for margin sharing through the expiration
(October 31, 2015) of the existing incentives approved in the Board’s August 18,2011 Order in
Docket No. GR11040195 (“August 2011 Order).

16.  Pursuant to the August 2011 Order, the Company is to petition the Board at least
six months prior to Octobef 31, 2015 seeking approval to continue the BGSS incentive program.
The Parties agree that a collaborative process can be initiated prior to that filing to evaluate and
discuss possible altemativeg approaches to enhancing or replacing elements of the BGSS
incentive program to ensure that NJNG’s customers will continue to benefit. NING agrees that
an initial collaborative prociess will commence by July 31, 2013.

17.  The Compaﬁy agrees to continue to provide electronically to the Parties in this
proceeding, on a monthly basis, the following updated information: 1) the BGSS NYMEX
update report (also known :as S-NING Chart-1) attached hereto as Exhibit B; and 2) a monthly
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report showing the calculétion of net cost of gas per therm for the prior month (attached hereto as
Exhibit C). The chart included as Exhibit B is to be completed using information from the first
Friday of the month and submitted to the Parties the following Tuesday. The chart included as
Exhibit C is to be submi&ed to the Parties on approximately the 15® of the month following the
month in which the infonﬁation is collected.

18,  This Stipulfation represents a mutual balancing of interests, contains
interdependent provisions, and, therefore, is intended to be accepted and approved in its entirety.
In the event any particuIar: aspect of this Stipulation is not accepted and approved in its entirety
by the Board, any Party aggrieved thereby shall not be bound to proceed with this Stipulation
and shall have the right to litigate all issues addressed herein to a conclusion. Mote particularly,
in the event this Stipulatioﬁ is not adopted in its entirety by the Board, in any applicable
Order(s), then any Party hereto is free to pursue its then available legal remedies with respect to
all issues addressed in this Stipulation as though this Stipulation had not been signed.

19. The Parties agree that they consider the Stipulation to be binding on them for all
purposes herein.

20, K is speciﬁcally understood and agreed that this Stipulation represents a
negotiated agreement and has been made exclusively for the purpose of these proceedings.
Except as expressly providcd herein, NING, Board Staff, and Rate Counsel shalf not be deemed
to have approved, agreed to, or consented to any principle or methodology underlying or

supposed to underlie any agreement provided herein, Al rates are subject to audit by the Board.



WHEREFQRE, the Signatory Parties hereto do respectfully submit that Your Honor issue an
Initial Decision adopting this Stipulation and request that the Board issue a Deocisfon and Order
approving that Initial Decision and this Stiputation in the entirety, in accordance with the terms

hereof, as soon as reasonably possible.

NEW JERSEY NATURAL GAS
PETITIONER

LA My
TRACEY THAYER, ESQ.
New Jersey Natural Gas

By:

DIVISION OF RATE COUNSEL
STEFANIE BRAND, ESQ,
DIRECTOR -

SARAH H. STEINDEL, ESQ.
ASSISTANT DEPUTY RATE COUNSEL

STAFF OF THE NEW JERSEY BOARD OF PUBLIC UTILITIES
JEFFREY S. CHIESA
ATTORNEY GENERAL OF NEW JERSEY

E¥MOREA
DEPUTY ATTORNEY GENERAL

By:

Date: May 84, 90" 3



Exhibit A
PageIol4

New Jersey Natural Gas
CIP BGSS Savings

The folewing contract restructurings are cnn:sistcnt with the accompanying explanation of BGSS Savirgs in Paragreph 17 of the Janvary 14, 2010 Stipulation in BFU Docket No.,
GRO5121620 approved by the BFU on Jannary 21, 2010. The capacity releases described below are being relessed to NIRES.,

The total values for each transaction have been separgted into three categories as described below:

Recurring Initial Savings Identified - : Savings identified in the January 14, 2010 Stipulation in BPU Docket No. GROS121020 revised for the impact of the
Tennessee Rate Case in Section I1I
Savings From Extension - : Savings from the extension of various rel included in the Recurring Initial Savings Identified,
Additional Savings - ) Savings identiffed for new transactions since the January 21, 2010 approval.
L. Waddington to Sonth C k Iraquois Capacity

NING has permanently released 13,000 dth of Iroquois capacity from Waddington to South Cosunack. This release is at maximum mtes. {Contract 570.01)

Recurring
CIP Recovery . Releasz ‘Total Initial Savings Savings from Additional
Year Days - Onantity Rate Volue Identified Extension Savings
2009-2010 365 15000 § 0.36460 ] 1,996,185 5 1996185 % - 3 -
2010-2011 i85 15000 % 0.36460 s 1,996,185 5 1,996,185 § - % .
20112012 366 15000 % B.36450 § 2,001 654 b 2,001,654 % - g -
2012-2013 365 15000 § 036460 5 1,996,185 5 1,996,185 3% - £ -
2013-2014 365 15000 & 0.36460 3 1,994,185 b3 1,996,185 § - $ -

II. Tramsco Capacity :
A. NING released 5,000 dth of Transco capacity from CNG Leidy to Transco 26 NNY. This release is af maximum rates for a term beginning Fanuary 1, 2010 through
Muarch 31, 2013, (Contract 1000628} UPDATE: Release has been extersded threugh Marcl 31, 2014 at a fixed rate,

Recurring
CIP Recovery . Release Total Initiza) Savings Savings from Additional
Xear Days “Quantity Rate Yalue Identified Extension Savings
2009-2010 273 - 5000 % 0.11870 $ 162,026 $ 162,026 3% - 8 -
2010-2011 365 - 5000 § 0.11870 3 216,628 $ 216628 % - 8 .
2011-2612 306 5000 % 01187 $ 217,221 5 217231 % - 5 -
2012-2013 365 - 5000 § 011870 5 216,628 3 108017 % 18611 % -
20132014 182 5000 §$ 0.11870 $ 108,017 3 - $ 108,017 % -

B, NING released 3,250 dih of T r:uﬁsca capacity from Nationat Fuel Wharton to Transco Z6 NNY. This release is at maximum rates for a term beginning January 1, 2010
through March 31, 2013, {Contract 1000674) UPDRATE: Release has beew extensded through March 31, 2814 ot a fixed rate.

) Recurring
CIP Recovery Release Total Initial Savings Savings from Additionat
Year Days Quagtity Rate Valyg Identified xtensi Savings
2009-2010 273 3250 & 0.118% 3 105,317 s 105317 § - $ -
2010-2011 365 3,250 % 011870 § 140,808 ¥ 140508 § - $ -
2011-2012 B 3250 % 0.11870 5 141,154 3 141,194 % - $ -
2012-2013 365 3,250 3 0.11870 5 140,808 b T2 % 70597 % -
20132014 182 3,250 § 0. 11870 $ 70,211 § - 3 70211 § -

€. NING released 10,350 dth of Transco capacity from CNG Leidy to Transco Z6 NNY. This release is at max imum rates for a term beginning Janvary 1, 2010 through
March 31, 2013, {Contract 1003334) UPDATE: Release has been exterded through Mareh 31, 2814 at a fixed rate.

. Recurming
CIP Recovery Release Total Initial Savings Savings from Additional
Year Davs Quantity Rate Value Identified Extengion Savings
2009-2010 273 10350 § 0.11870 s 335,393 $ 335393 § - 8 .
2010-2011 365 . 10350 § 0.11870 b3 448,419 $ 48,419 8§ - % -
2011-2012 366 0 10,350 % 0.11870 3 449,647 $ 449647 § . 5 -
2012-2013 365 © 10,350 05187 3 448,419 5 223595 % 224824 § -
2013-2014 182 - 10,350 % 0.1187) 5 213,595 £ - 3 223,595 % -



i Tenessee Capacity

A. NING released 11,000 dth of Tennessee capacity from Tennessee Z$ East Aurom
through March 31, 2013, (Contract 64306). UPDATE: Confract was rerainated

CIP Recovery
Year
2008-2010
2010-2011
2011.2012
2012-2013
2013-2014

B. NING released 10,728 dth of "fennessce capacity from Tennessee Z4 St
through March 31, 2013, {Contract 64307, subsequently updated to 926

Days
273

365

166

365 -
365 -

: Release

CQuantiy
11,000
11,600
11,000
11,000
11,000

9 T BN 5 om

Rate
0.019726
6.019726
0.150816
0.203153
0.200153

LI R P Y

Total

Value
59,237
79,200
607,184
803,614
803,614

50 and enerently

rale case approved rates. Release has been extended through March 31, 2014,

CIFP Recovery
Xeat
2009-2010
2010-2011
2011-2012
2012-2013
2013-2014

iV. Texas Eastern Capacity
A, NING released 10,000 dih of Texas Eastern capacity from CNG Leid
rates for a term beginning January 1, 2010 through March 31, 2013. [

rafe,

CIP Recovery
Year
20092010
2010-2011
2011-2012
20122013
2013-2014

B. As approved by the BPU on Ma}}' 23,2012 in Docket No. GR11060331, NJNG has
dey of TETCO capacity from STX to M3 at the maximum daily demand rate of $0.

CIP Recavery
Jear
2011-2012
2012-2013
2013-2014

Days
273
365
366
365
182

Days
273
365
366
365
182

Days
335
365
365

- Release

10,728
10,728
10,728
10,728
16,728

0 S 05 o

Release

‘Cuantity

C10,000
10,000
10,000
10,000
13,000

W B A oY S

Releasa

Duantity

©30000 $
anoen %
30,000 §

ate
0278795
0.278795
0.170539
0126404
0.126404

Rate
0.167770
0,167770
0167170
0.167770
0.167770

Rate
0.730000

0.730000
0.730000

LR RS-

LI

$

Total

Valug
816,518
1,091,581
6694614
494 964
246,804

Toiat

Valug
458012
612,361
614,038
612,361
305,341

Tatal

Value
7,336,500
7,993,500
7,593,500

Recurring
Initial Savings
Jdentified
59,237
79,200
607,184
303,614
803,614

B o5 o% ih o5

Recurring
Initial Savings
Identified
216,518
1,091,681
669,614
246,804

L I )

Recurring
Initial Savings
Identified
458,012
612,361
614,638
305,341

L R R Y

Recurring
Initial Savings
Identified
% -
[ R
5 R
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to Tennessee Z4 Browns Run, This release is for a term beginning Jatwary I, 2010
January 8, 2012, Savings continue of Tennessee rate case approved rates,

Savings from Additional
Extepsion vings
$ - % -
$ - % -
3 - 3 R
$ - % -
$ - % R

agecoach to Tennessee Z5 Ramsey. This release fs for a term beginning January 1, 2010
92392). UPDATE: 2612 and 2013 values have been updated for Tennessee

Savings from Additionat
Lxtension Vin
$ - 5 -
g - § -
5 - $ -
5 248,160 % -
3 246804 % -

¥ (5,000 dth) and Chambersburg (5,000 dth) to Texas Eastern M3. This 1elease is at maximum
Contract 910060) VPDATE: Relense has been extended thraugh March 31, 2014 at a fixed

Savings from Additional
Extension Savings
5 - H -
£ - % -
3 - % -
$ 307,019 & .
3 30834t 8 -

generated additjonal BGSS savings of $7.99 million by not renewing 30,000 dth per
73 per dth beginning November 1, 2011, (Contract 867960}

Savings from Additional
Exlension Savings
b - % 7,336,500
3 - 5 7,993,500
S - % 7,953,500



Y. Bominion Gas Capacity

A. NING released 20,000 dth of Dominfon capacity from Lebaron to Chambersturg (3,500 d
2010 through March 31, 2013. (Contract 100034) UPDATE: Refease has been extended

CIP Recovery
Year
2002-2010
2010-2011
2011-2012
2012-2013
2013-2014

B. Asapproved by the BPU on April 27, 2011 in BPU Docket No, GRI0060382 and
beginning in fiscal year 2012 by rol renewing a cantract for

. Release

Days  Quantify
273 20,008
365 20,000
366 20,000
365 20,000
182 . 20,000

Lo -

Rate
0.127557
0127357
0127557
0.127557
0.127857

Inc., that expired on March 31, 2011, {Contract 700045)

CIF Recovery
Year
2011-2012
2012-2013
2013-2014

C. As filed in BPU Dacket No. GRI206 , NING has generated adeitional RGSS savings of 51,032,
restrucuring a contract and red,

200447

CIP Recovery
Year
2012-2013
2013-2014

: Release

Davg  ° Quaniity

Release
Days -
365 20,000
365 20,006

VI Total of all Savings by Year

CIP Recovery
Year
2009-2010"
2010-2011
2011-2012
2012-2013
2013-2014

! The BGSS savings for the 2009-2010 CIP yeer inchndes $655,230 for one monih of the val

annual value of the release of 20,000 dth of Yroquoiz capasity,

Stipulation,

3
§

Rate
0.141501
0.141501

Total
Yalve
695 461
931,166
933,717
931,166
464,307

WO B B by

Total
Value
$ 217,308
$ 217,305
$ 217,305

Tatal

¥alue
1,032,957

13 1,032,957

“3

Total
Yalue
8,058,378
5,516,447
13,188,074
14,887,907
13,461,838

o U P4 o B

through March 31, 2014,

Recurring
Initial Savings
Identified
696,461
931,166
933, M7
464,307

LR )

Recwring
Initial Savings
Identified
g -
L1 -
5 .

Recurting
Initial Savings
1dentified

L)
'

Recurming
Initfal Savings

Identified
8,058,378
5,516,447
5,634,269
4,218,075
2,799,799

2T Y bY o9

e of Textas Exslen STX-M3I capacity and $2,774,000 for the
bath of which were part of the BGSS zavings idetified in the Scptember 30, 2006 CIF
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]
3
3
s
$

VT BN b o e

Savings from

Extgnsion

466,850
464,307

Savings from
Extension

Savings from

Extension

Savings from
Extension

1,426,069
1,418,276

th) and Leidy (16,500 dth). This release is for a term beginting January 1,

Additional
Savings

§
$
3 -
b3
&

» NING has generated additional BGSS savings of $217,305 for CIF purposes
10,000 dekntherms per day of winter-season-only firm transportation capacity on Dominion Transmission,

Additional
Savings
$ 217,305
3 217,305
§ 217,305

957 for CIP purposes beginning in fiscal year 2013 by
ucing the volume by 20,000 dekatherms per day of firm Transportation capacily on Dominion Transmission, Inc. (Contract

Additional
Savifigs
L3 1,032,057
5 1,032,957

Additional
Sayings

9,243,762

s

% -

$ 7,553,805
¥

] 9,243,762
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VH. Agreement with NJRES (UPDATE: Apreement has been extended through March 31, 2014.)
A, NING and NJRES entered into the following transactions for NING's tight to call on physical supply at no additional fixed cost. The estimated annusl value of the peak
day physical call options is $300,000.

{1) NJMNG and NJRES entered into s transaction providing for the sale of up to 28,606 Dilvday of Transco ZENNY citygate supply to NING. The price
for all volutnes requested on a monthly basis shalt be equal to the first of the month index for Transco 76 NNY deliverias for the corresponding month
as reported in Inside FERC. The price for all volumes requested on a daily basis shall be equal to the midpoint daily index for Transco 26 NNV
deliveries for the corresponding day as reported in Gas Daily.

{2) NING and NIRES entered into 2 transaction providing for the sale of up to 20,000 Dih/day of Texas Eastern M3 citygate supply 1o NING. The price
for all volumes requested on: @ monthly basis shall be equal to the first of the mooth index for Texas Bastern M3 deliveries for the corresponding
month as re;::ortcd in Inside FERC . The price for all volumes requested on a daily basis shall be equal to the midpoint daify index for Texas Eastern
M3 deliveries for the corresponding day as reported in Gas Daily.

B. NING and NJRES entered into an agreement where NING will release its Central New York Ot and Gas (Stagecoach Storage) with a total storage capagity of
1,630,950 fo NJRES for the period from January 1, 2010 fo March 31, 2813, NING initially transferred Lhe £as in sterage to NTRES at NJNG's weighted average cost of
gas (WACOG) price at January 1, 2010, NIRES will manage the storage and provide delivery to NING at NING's request at the WACOG price, The WACOG will be
reset each October 315t based on the balanee at the priot March 31 and ratable injections for April through Qctober at the first of the month index for the Tetnesses 500
leg as eporied in Juside FERC plus applicable FT transport charges.
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