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STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 9™ Floor
Post Office Box 350
Trenton, New .Jersey 08625-0350

www.nj.gov/ibpu/
CLEAN ENERGY

IN THE MATTER OF THE COMPREHENSIVE ENERGY )
EFFICIENCY AND RENEWABLE ENERGY RESOURCE )
ANALYSIS FOR THE 2009 THROUGH 2012 CLEAN }
ENERGY PROGRAM - REVISED 2012 THROUGH 2013 ) DOCKET NO. EO07030203 and
PROGRAMS AND BUDGETS: BUDGET MODIFICATIONS ) EO11108631V

ORDER

Parties of Record:

Joe Gennello, Honeywell Utility Solutions

Michael Ambrosio, Applied Energy Group

Bruce Grossman, South Jersey Gas

Stefanie A. Brand, Esq., Director, Rate Counsel

This Order memorializes action taken by the Board of Public Utilities (‘Board™) at its June 21,
2013 public meeting, where the Board considered modifications to the 2012-2013 budgets for
New Jersey's Clean Energy Program.

BACKGROUND

On February 9, 1999, the Electric Discount and Energy Competition Act, N.J.S.A. 48:3-48 et
seq. ("EDECA") was signed into law. EDECA established requirements to advance energy
efficiency and renewable energy in New Jersey through the societal benefits charge. N.J.S.A
48:3-60(a)(3). EDECA further empowered the Board to initiate a proceeding and cause to be
undertaken a comprehensive resource analysis ('CRA”) of energy programs, which is currently
referred to as the comprehensive energy efficiency (“"EE”) and renewable energy ("RE"
resource analysis. lbid. After notice, opportunity for public comment, public hearing, and
consultation with the New Jersey Department of Environmental Protection ("DEP"}, within eight
months of initiating the proceeding and every four years thereafter, the Board determines the
appropriate level of funding for EE and Class | RE programs that provide environmental
benefits above and beyond those provided by standard offer or similar programs in effect as of
February 9, 1998. These programs are now called New Jersey's Clean Energy Program (the
"NJCEP").

By Order dated November 20, 2012 the Board approved 2012-13 programs and budgets and
authorized the Office of Clean Energy (*OCE” or “Staff’} to make modifications to NJCEP
budgets provided that certain conditions were met. in the Matter of Comprehensive Energy
Efficiency and Renewable Enerqgy Resource Analysis for the 2009-2012 Clean Eneray Program:




Revised 2012 Programs and Budgets: and Initial 2013 Programs and Budgets, Docket No.
EQ07030203 & EO11100631V (November 20, 2012) (“November 20, 2012 Order’).
Specifically, the Board authorized Staff to modify NJCEP budgets within budget subsectors
provided that the reallocation does not exceed 10% of a programs budget and that other
conditions are met. The conditions are intended to provide Staff the ability to move funds in a
manner that does not materially diminish any program and that prevents the need to temporarily
shut down a program while providing the Board with appropriate oversight of any modifications
made by its Staff.

The following process was approved which allows Staff approval of limited modifications to a
NJCEP program budget:

1. Staff must provide written notice to each Commissioner at least three days prior to
implementing any budget modifications. The notice must include the following
information:

a. The programs funds would be transferred to and from;
b. The amount of the transfer; and
¢. The reason for the transfer.

2. Staff shall post notice of any budget modification on the NJCEP web site and circulate
the notice to the Energy Efficiency and Renewable Energy Committee listservs, and
provide a reasonable amount of time for the public to provide comments on the budget
modification.

3. After receipt of comments, Staff must present any budget modification implemented
pursuant to its delegated authority to the Board for formal consideration at the next
agenda mesting, or as soon as practicable.

Comfort Partners Budget Modification

By letter dated April 25, 2013 from South Jersey Gas Company, sent on behalf of the utilities
that manage the Comfort Partners low-income program, the utilities requested changes to the
detailed Comfort Partners program budget. The utilities propose o move funds between
utilities and budget categories while the overall Comfort Partners program budget approved by
the Board would remain the same.

Some ulilities have experienced greater than anticipated participation levels and some lower
than expected levels. In order to fully expend the overall statewide budget the utilities are
proposing to shift funds from the utilities with lower than expected participation levels to those
with higher than expected levels.

The utilities are also proposing to shift funds from other budget categories to the “Rebates,
Grants and Other Direct Incentives” and "Rebate Processing, Inspections and Other QC*
budget categories. The utilities have indicated the changes are required to enable them to fully
expend the budget and maintain quality assurance standards while also reaching some of the
neediest ratepayers.
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The tables below show the proposed revised budget, the current Board a

the difference between the two:

pproved budget, and

New January 1st 2012 - June 36th 2013 P Budget (Proposed 4/25/2013)
Admin and | Sales, Marketing, Rebates, Grants Pr Reha.t:a Braluation & | Centractor Fert
Program Call Centars, Web | Trainfng |and Dthm: Direct Inspacticns, 6é1ur Research Inoentives -
Development SHe Inrantives ac
ACE $2,181,828.51 $56,955.13 545315 | $14.718.08 $1,961,367.19 313312397 $0.00 $0.00
JCPAL, $7,954,411.93 $527,196.77 $106,243.00 | $53,908.52 $5,768,484.04 $4D8,570 60 £1,000,000.00 $0.00
PSEAG- Hec $10,793,574.50 $551,891.72 $206,946.59 $09,736.74 $9,354,353 49 $570,645.95 3000 30,00
RECO $0.00 $0.00 $0.00 30.00 $0.00 $0.00 30.00 $0.00
MNHNG $6,078,952.53 $205,950.97 $90,941.81 $36,013.11 $5,397 654,29 $259 38260 $0.00 §c.00
Blzabethtown $3,647,6290.09 | $108,835.78 B3 48425 | $37.135.54 3,187 5951.85 $180,591.97 $0.00 $0.00
PSELE-Gas $16,140,361.77 §887,837.58 $310,419.89 | $104,605.14 $14,031,530.25 £855,068.04 $0.00 $0.00
853G $3,153,241.22 |  $277,654.66 1748226 | 21651508 §2,705,084.98 $135,4594.14 §0.00 $0.00
$2,825,133.51 $800,581.05 | $332,632.15 $42 407 466,08 $2.633,787.18 $1,000,000,00 $0.00
PSESG - Combined | $26,983,936.27 | $1,479,720.30 $517,365.48 | $174,34185 | $23,385,883.74 $1,426 514,90 0.00 $0.00
Current Board Approved Budget {Approved March 5, 2013)
in and alas, keting, t ants Rabate
“braran. | GatCanars,Wes| Traing | snd vt e Pocessie, | stnsna | perormancy
Development Site Incentivas peos *
ACE $2,081,628.50 $55,956.13 §16,463.16 | §14,718.06 31,861, 267.19 $133123.97 $0.00 $0.00
JUPL $7,704,411.93 | $637,198.77 $106,243.00 | $53,508.52 $5,418,484.04 $488,579.50 $1,000,000.00 §0.00
PSEG-E $10, 27879343 [ S509,801.72 5206,146.59 | $100,736.74 $8,830,572.41 $523,445.95 $0.00 $0.00
RECo $2.00 000 $0.00 $6.00 30,00 $0.00 %0.00 £0.00
NING $E,328,952,67 |  £2080,050.87 $152,941.81 1 $32,013.11 $5,605,564.29 5247362 .60 $0.00 FO.00
ETown Gaa $4,047,829.39 $203,635.76 $53,48425 | $37,135.54 $3,5687,981.85 $165,591.97 $0.00 $0.00
PSEG-G $16,605,142.87 |  $699,637.568 $309,219.69 | §$164,605.11 $14,448,311.35 $785,168.94 .00 $0.00
8JG $2,953,241.22 |  $263,654.65 $15,482.36 | S16,515.08 $2,538,064.99 $120,494 14 $0.00 $0.00
TOTAL $50,000,080.00 | $2,920,133.52 $689,981.06 | $420,632.15 $42 305,466 10 $2,463,787.17 $1,000,000.00 $0.00
psep combiied $26,803,986.20 | $1,489,729.30 $515,366.49 | $274.341.85 | 42336588376 $1,308,614.50 30,00 $0 00
Proposed Budget Changes (4/25/2013)
N , Reb: Rebate
e |catcomre | Tring | s o | ot | st nd | prmace
Developmant Site incantives ac * r searc Rcentives
ACE $100,000,01 $0.00 $0.00 $0.00 $100,000.00 ($0.00) £0.00 $0.00
JCPL $250,000.00 | ($110,000.00) $0.00 ($0.000 $350,000.00 $10,000.00 $0.00 00
PSEG-E §514,781.07 {$8,000.00} $800.00 | ({540,000.00) $514,781.08 $47,200.00 §0.00 $0.00
RECo $0.0¢ 50.00 $0.00 $0.00 §0.00 g0.00 20.00 $0.00
NJNG {$249,899,99) $25,000.00 (383,000.00)  $4,000.00 {$208,000.00) $12,000.00 $0.00 $0.00
ETown Gas {$400,000.00) (35,000.00) ($10.000.00) (30,00} {$400,000.00) $15,000.00 £0.00 $0.00
PSEG-G ($414,781. 10} ($12,000.00) $1,200.00 | {$60,000.00) {$414,781.10} $70,800.00 $0.00 $0.00
5JG $200,000.00 $15,000.00 $2,000.00 {50.00) F166,000.00 $15,000.00 3000 $0.00
[50.00)| (595,000,041} {$89,000,00)| ({$88,000.00) $101,995.99 $170,000.01 $0.00 $0.00
pseg combinad $96,989.97 {§20,003.00) $1,995.85 | ($100,000.00) $59,999,98 £118,000.00 50.00 $0.00

On April 25, 2013, Staff notified the Commissioner of the utilities’ request to modify the Comfort
Partners budget. On May 8, 2013, Staff approved the utilities’ request. On May 20, 2013, the
memorandum outlining the Comfort Partners budget modification was posted on the Clean
Energy website and distributed to the EE and RE listservs. Comments were requested by May
28, 2013. No comments were received regarding the Comfort Partners budget modification.
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Renewable Energy Incentive Program {(“REIP”) Budget Modification

Honeywell manages the REIP program which includes fees for processing Solar Renewable
Energy Credits (*SREC”) applications. Honeywell's original budget was based on an estimate
of 3,000 SREC applications being processed. However, SREC applications have been and
continue to be submitted at a rate higher than estimated and Honeywell is now forecasting that
it will process 4,200 SREC applications through June 30, 2013.

Honeywell has requested a change to the REIP budget that shifts $228.000 from the “‘Rebates,
Grants and Other Direct Incentives” budget category to the “Rebate Processing, Inspections
and Other Quality Control” budget category in order to accommodate processing the additional
SREC applications. The total REIP budget would remain unchanged and sufficient funds
remain in the ‘Rebates, Grants and Other Direct Incentives” budget category to meet
anticipated participation levels.

The table below shows the current Board approved REIP budget, the proposed change to the
budget and the proposed revised budget:

2012-2013 18 Month REIP Budget

Administration, Rebates, Pr?ce:sast?ng
Program Total ;T and Sales'& Training Grants,'anc! Inspections’
rogram Marketing Other [?uect and Other
Development Incentives Quatity Control
REIP Budget Approved in Board Order - Agenda Date 3-20-13 ltem 8D
REIP 19,074,184.40 | 2,064,310.38 0.00 0.00 | 14,356,384.16 | 2,653,489.86
Reguest to Re-allocate Funds as Shown Below
REIP 0.00 0.08 0.00 0.00 (228,000.60} 228,000.00
REIP Proposed Budget After Re-allocation of Funds
REP 19,074,184.40 | 2064,310.38 0.00 £.00 | 14,128,384.16 2,881,489.86

On May 9, 2013, Staff notified the Commissioners of Honeywell’s request to modify the REIP
budget. On May 20, 2013, Staff approved Honeywell's request. Also on May 20, 2013, the
memorandum outlining the REIP budget modification was posted on the Clean Energy website
and distributed to the EE and RE listservs. Comments were requested by May 28, 2013. No
comments were received regarding the REIP budget modification.

DISCUSSION AND FINDINGS

The Board has authorized OCE Staff to make modifications to NJCEP budgets provided the
conditions set forth in the November 20, 2012 Order are met. Here, Staff exercised its
delegated authority related to the Comfort Partners Program and REIP. All of the modifications
at issue involved line-item transfers within each program and none of the transfers exceeded
10% of the program's budget. Staff provided the Commissioners with notice of the
modifications and released the proposed modifications for public comment. Staff did not
receive any public comments.
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Having reviewed the request from the utilities for budget modifications within the Comfort
Partners Program, the Board FINDS that the participation levels at the individual utilities have
varied, and there is a need to shift funds from the utilities with lower than expected participation
levels to those with higher than expected levels. The Board FINDS that shifting funds from
other budget categories to the “Rebates, Grants and Other Direct Incentives” and “Rebate
Processing, Inspections and Other QC” budget categories will allow the utilities to fully expend
the budget and maintain appropriate quality assurance standards. Therefore the Board FINDS
that the proposal to move funds hetween the utilities and between budget categories within the
Comfort Partners Program budget is reasonable. The Board also FINDS that the budget
modification approved by Staff did not materially diminish the Comfort Partners Program.

Having reviewed the request from Honeywell concerning REIP, the Board FINDS that the
original budget estimate of 3,000 SREC applications was inadequate and that SREC
applications continue to be submitted at a rate higher than estimated. The forecast is now at
4,200 applications and there is a need to shift funds to support this activity. The Board FINDS
that shifting funds from the “Rebates, Grants and Other Direct Incentives” budget category to
the "Rebate Processing, Inspections and Other QC” budget category wifl allow the program to
accommodate processing the additional SREC applications. The Board reviewed the reguest
from Honeywell to modify the REIP budget and FINDS that it is reasonable and will allow the
SREC registration component of the REIP to continue through June 30, 2013. The Board also
FINDS that the budget modification approved by Staff did not materially diminish the REIP
program.

CONC1LUSION

Based on the above, the Board HEREBY RATIFIES Staff's approval of the NJCEP budget
medifications submitted by the utilities and Honeywell.

DATED: (p /,2( / /3 BOARD OF PUBLIC UTILITIES
BY:

bt 7

ROBERT M. HANNA
PRESIDENT -

ra

JEANNE M. FOX JOBEPH L. FIORDALISO
COMMISSIONER COMMISSIONER
ARY£ANNA HOLDEN

COMMISSIONER
_ {HEREGY CERTIFY that the within

docuenc at ia 4 true copy of the originad
¥ i1 the files of the Board of Pubfic
_M%%&
L3

KRISTI {220
SECRETARY

ATTEST:
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IN THE MATTER OF THE COMPREHENSIVE ENERGY EFFICIENCY AND RENEWABLE

ENERGY RESOURCE ANALYSIS FOR THE 2009 THROUGH 2012 CLEAN ENERGY
PROGRAM ~ REVISED 2012 THROUGH 2013 PROGRAMS AND BUDGETS:
BUDGET MODIFICATIONS
DOCKET NOS. £E007030203 AND EO11100631V

SERVICE LIST

Joe Gennello

Honeywel Utility Solutions
5 East Stow Road, Suite E
Marlton, New Jersey 08053

Michael Ambrosio

Applied Energy Group

317 George Street, Suite 305

New Brunswick, New Jersey 08901

Bruce Grossman

Program Manager, Residential
Energy Efficiency

South Jersey Gas Company
1 South Jersey Plaza

Folsom, New Jersey 08037

Alex Stern

Assistant General Reg. Counsel

Public Service Electric & Gas Company
T5, PO Box 570

Newark, New Jersey 07101

Susan Lacey Ringhof

Public Service Electric & Gas Company
80 Park Plaza, T8

Newark, New Jersey 07102

Steve Swetz

Director, Corporate Rates & Revenue
Requirements

Public Service Electric & Gas Company
TS, PO Box 570

Newark, New Jersey 07102

Elizabeth Ackerman

Director, Office of Clean Energy
State of NJ Board of Public Utilities
44 South Clinton Avenue, 9 Floor
PO Box 350

Trenton, New Jersey 08625-0350

Mona Mosser

Bureau Chief, Office of Clean Energy
State of NJ Board of Public Utilities
44 South Clinton Avenue, 9" Floor
PO Box 350

Trenton, New Jersey 08625-0350

Benjamin S. Hunter

Renewable Energy Program Admin.,
State of NJ Board of Public Utilities
44 South Clinton Avenue, 9" Floor
PO Box 350

Trenton, New Jersey 08625-0350

Alfison E. Mitchell

Administrative Anaiyst |

State of NJ Board of Public Utilities
44 South Clinton Avenue, 9" Fioor
PO Box 350

Trenton, New Jersey 08625-0350

Rachael Boylan

Legat Specialist

State of NJ Board of Public Utilities
PO Box 350

Trenton, New Jersey 08625-0350

Kristi tzzo

Board Secretary

State of NJ Board of Public Utilities
44 South Clinton Avenue, 9" Floor
PO Box 350

Trenton, New Jersey 08625-0350
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Scott Carter

AGL Resources

Ten Peachtree Place
Atlanta, Georgia 30309

Debbie Franco

Elizabethtown Gas Company

300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Mary Patricia Keefe

Elizabethtown Gas Company

300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Ken Maloney

Elizabethtown Gas Company

300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Thomas Kaufmann

Elizabethtown Gas Company

300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Mark A. Mader

Rates and Regulatory Affairs

Jersey Central Power & Light Company
300 Madison Avenue, PO Box 1911
Morristown, New Jersey 07962-1911

Tracey Thayer

Director, Regulatory Affairs Counsel
New Jersey Natural Gas Company
1415 Wyckoff Road

PO Box 1484

Wall, New Jersey 07719

Anne Marie Peracchio

Birector, Conservation & Clean Energy Policy

New Jersey Natural Gas Company
1415 Wyckoff Road

PO Box 1464

Wall, New Jersey 07719

Scott Markwood

Orange & Rockland Utilities, Inc.
390 West Route 59

Spring Valley, NY 10977

Wayne Barndt

Manager Regulatory Strategy & Paolicy
PEPCO Holdings

New Castle Regional Office

Mailstop 79NC59, PO Box 9239
Newark, Delaware 19714

Timothy White

Manager Palicy Coordination
PEPCO Holdings

New Castle Regional Office
Mailstop 79NC59, PO Box 9239
Newark, Delaware 19714

Mike Winka

Senior Policy Advisor

NJBPU President's Office

State of NJ Board of Public Utilities
44 South Clinton Avenue, 9" Floor
PO Box 350

Trenton, New Jersey 08625-0350

Stefanie A. Brand, Esq.,
Director

NJ Division of Rate Counsel
140 East Front Street, 4™ Floor
P.O. Box 003

Trenton, NJ 08625
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