Agenda Date: 6/21/13
Agenda item: LSA

STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 9% Floor
Post Office Box 350
Trenton, New Jersey 08625-0350

www . ni.qovibpu/

IN THE MATTER OF THE PETITION OF
ATLANTIC CITY ELECTRIC COMPANY FOR
APPROVAL OF AMENDMENTS TO ITS TARIFF
TO PROVIDE FOR AN INCREASE IN RATES
AND CHARGES FOR ELECTRIC SERVICE
PURSUANT TO N.J.S.A. 48:2-21 AND N.J.S.A.
48:2-21.1 AND FOR OTHER APPROPRIATE
RELIEF

IN THE MATTER OF THE BOARD
ESTABLISHING A GENERIC PROCEEDING TO
REVIEW THE PRUDENCY OF COSTS
INCURRED BY NJ UTILITY COMPANIES IN
RESPONSE TO MAJOR STORM EVENTS IN
2011 AND 2012 - ATLANTIC CITY ELECTRIC
COMPANY’S PETITION FOR STORM COST
RECOVERY

Parties of Record:

o M L

ENERGY

ORDER APPROVING STIPULATIONS

BPU DOCKET NO. ER12121071

BPU DOCKET NOS. AX13030198 and
EQ13040365

Colleen A, Foley, Esq. on behalf of Atlantic City Electric Company

Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

Linda R. Evers, Esq., on behalf of Wal-Mart Stores East, LP and Sam's East, Inc.

Ira G. Megdal, Esq., on behalf of Marina Energy, LLC and ACR Energy Partners, LLC

BY THE BOARD:

Pursuant to N.J.S.A. 48:2-21 and N.J.S.A 48:2-21.1, on December 11, 2012, Atfantic City
Electric Company ('ACE" or “Company”) filed a petition with the New Jersey Board of Public
Utilities ("BFU" or “Board”) seeking a $71.431 million [exclusive of Sales and Use Tax (“SUT")}
increase in its base rates for electric service, and an approximate $1.732 (exciuding SUT)
decrease in the Company’s Regulatory Asset Recovery Charge (“RARC®). iIn addition, the

Company also requested other changes to its tariff.



The Company’s filing was based on a test year of the twelve months ending September 30,
2012, with three months of estimated data and nine months of actual data. The petition was
accompanied by exhibits and pre-filed testimony.

On January 4, 2013, the Company updated its test year data to reflect twelve months of actual
data which reflected a total requested increase in retail base rates of $72.131 million, exclusive
of SUT, and a decrease of $1.732 million (exclusive of SUT) in its RARC claim. The net
combined effect of the updated filing would be a base rate increase of approximately $70.398
million, exclusive of SUT.

On January 14, 2013, the matter was transmitted to the Office of Administrative Law ("OAL") as
a contested case, and was assigned to Administrative Law Judge (“ALJ") Gail M. Cookson. On
February 14, 2013, ALJ Cockson issued a pre-hearing order.

On January 18, 2013, Public Service Electric and Gas Company (“‘PSE&G?) filed a motion for
participant status in this matter. On January 24, 2013, Wal-Mart Stores East, LP and Sam’s
East, Inc. (collectively, *Walmart”) filed a motion to intervene in this matter. On February 14,
2013, ALJ Cookson issued an order granting the Motion to Intervene filed by Walmart and the
Motion to Participate filed by PSE&G. On May 3, 2013, as amended on May 10, 2013, Marina
Energy, LLC and ACR Energy Partners (collectively, “Standby Service Customers” filed a
motion to intervene in the base rate case, which was granted by ALJ Cookson by order dated
May 28, 2013,

By Order dated March 20, 2013, the Board suspended the proposed rates and charges
pursuant to N.J.S.A. 48:2-21(d}. By Order dated May 31, 2013, the Board further suspended
the proposed rates and charges until the earlier of September 7, 2013 or a decision on the
petition.

On March 20, 2013, the Board issued an Order establishing a generic proceeding to examine
the prudence of costs incurred by New Jersey utilities in response to Major Storm Events in
2011 and 2012." On Aprit 4, 2013, the Board filed a letter with the OAL in the Company’s base
rate proceeding (BPU Docket No. ER12121071) directing that those portions of the Company's
pending base rate case pertaining to the recovery of Major Storm Event® expenditures be
returned to the Board for consideration in the separate, generic proceeding.

On April 9, 2013, the Company filed a petition requesting recovery of certain of its Major Storm
Event costs related to the derecho and Superstorm Sandy, which was assigned BPYU Dockst
No. EO13040385.  Specifically, the Company requested recovery of Operations and
Maintenance ("O&M") costs of approximately $13,243,000 related to the derecho. The
Company also requested recovery of O&M costs of approximately $12,149,000, and capital
costs of $21,237,000 both related to Superstorm Sandy. Subseqguently, the Company provided
updated information demonstrating what the Company maintains are the actual capital costs of

' In re the Board's Establishing a Generic Proceeding to Review the Prudency of Costs {ncurred by NJ
Utility Companies in Response to Major Storm Events in 2011 and 2012, BPU Docket No. AX130301¢8,
March 20, 2013, (“March 20 Order}

* Major Storm Event is defined as sustained impact on or interruption of utility service resulting from
conditions beyond the control of the utility that affect at least 10 percent of the customers in an operating
area. March 20 Orderat 2.
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$21,662,252 and actual O&M costs of $13,939,840 related to the derecho, and actual capital
costs of $22,550,110 and actual O&M costs of $11,863,826 related to Superstorm Sandy. The
Company confirmed that it had received no insurance proceeds or funds from any governmental
program or third party to cover any portion of these costs. The filing included other information
required by the March 20 Order including proposed tax treatment and copies of the Company’s
Major Event Reports filed with the Board pursuant to N.J.A.C. 14:5-8.8, detailing the impact of
the Major Storm Events on ACE's system, and the associated restoration efforts, The Company
proposed to amortize the incremental expenses over a three-year period, and requested
expedited review of these costs to allow recovery within the pending rate case.

After notice in publications in general circulation in ACE's service territories, two public hearings
on the base rate case were held on April 4, 2013 in Hammonton, New Jersey with ALJ W. Tedd
Miller presiding. Approximately fifty (50} people aftended the hearings, and nineteen (19)
spoke, The AARP and a number of customers described the difficulties faced by ratepayers on
fixed incomes dealing with rate increases. Additionally, they expressed concerns about the
storm related expenses and had questions about ACE’s investments in its infrastructure. 1BEW
Locai Union 210 and the New Jersey Energy Coalition spoke in favor of increases that continue
efforts to update the Company’s infrastructure {o make the system more reliable. AARP also
asked for additional public hearings in other locations more convenient for customers, and for
notice of those hearings to be included as bill inserts by the Company.

After engaging in discovery and settlement negotiations, on June 20, 2013, the Company, BPU
Staff (“Staff’), the New Jersey Division of Rate Counsel ("Rate Counsel”), Walmart and the
Standby Service Customers (collectively, the “Stiputating Parties™) executed a stipulation of
settlement of the base rate case petition {("Rate Case Stipulation”)*. The Company, Rate
Counsel and Staff also executed a separate stipulation for the Major Storm Costs proceeding
(“Storm Costs Stipulation™).

THE PROPOSED STIPULATIONS ¢

The key provisions of the Stipulations are as foliows:
Storm Costs Stipulation:

1. The Signatory Parties agree that the Company's Major Storm Event costs related
to the Derecho and Superstorm Sandy are $70,015,828, which consists of
$44,212,362 in capital costs, and $25,803,466 in O&M costs. After review and
analysis, the Stipulating Parties further agree that the costs expended by the
Company in connection with the Derecho and Superstorm Sandy storm response
and recovery are reasonable and prudent, and should be eligible for recovery in
the Company’s distribution base rate case pending before the Board in BPU
Docket No. ER12121071.

® By letter dated June 20, 2013, participant PSE&G notified ALJ Ceoksen and the Board that it did not
ohiect to the Rate Case Stipulation.

‘Although described at some length in this Order, shouid there be any conflict between this summary and
the stipulations, the terms of the stipulations control, subject to the findings and conclusions in this Order.
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2. The Signatory Parties agree and recommend that the Board immediately return
the Company’s Major Storm Event costs of $70,015,828 to the Company's
pending base rate proceeding {Docket No. ER12121071), and that the Board
authorize their recovery in the rates to be set in that matter.

3. The Signatory Parties further agree that the Company's Major Storm Event
expenses should be recovered via a three-year amortization with no rate base
treatment of the unamortized balance.

4. The Signatory Parties acknowledge that the revenue requirement associated with
the recovery of the Company’s Major Storm Event costs herein is included as a
part of the $25.5 million revenue requirement resulting from the pending Base
Rate Case stipulation before the Board. The Stipulating Parties agree that this
Stipulation and the Base Rate Case stipulation resolve all issues related to the
2012 Derecho and Superstorm Sandy and that the Company will not seek
recovery for any additional costs associated with these two storms in any future
rate proceeding.

Rate Case Stipulation:

1. For the purposes of this proceeding only, the Signatory Parties agree the
Company's filed rate base as reflected in the Company’s 12 + 0 updates
is deemed to be $1,008,969,000 with a test year ending on September
30, 2012. This rate base amount does not reflect any paricular
ratemaking adjustment proposed by any Signatory Party for incorporation
into the overall revenue requirement calcufation.

2. The Signatory Parties agree that, for the purposes of resolving this
proceeding, the Company shall have an overall rate of return of 8.04
percent, which is based on an authorized return on equity of 8.75 percent
and a capital structure of 48.70 percent equity and 51.30 percent long-
term debt with a cost rate of 6.41 percent. The Company shall continue
to, on a quarterly basis, calculate its Allowance for Funds Used During
Construction ("AFUDC"} rate pursuant to the Federal Energy Regulatory
Commission ("FERC") fermula. This FERC formula can be found at 18
C.F.R. Part 101, Electric Plant Instruction No. 3A.(17}.

3. The Signatory Parties stipulate that a revenue increase for the Company
of $25.5 million, exclusive of SUT and inclusive of recovery of the
Company's Major Storm Event costs as discussed in Paragraph 5 of the
Rate Case Stipulation and the RARC as discussed in Paragraph 8 of the
Rate Case Stipulation, is an appropriate resolution of this matter. The
effective date of any authorized rate increase wilt be the effective date of
the Board’s Order or a date determined by the Board, consistent with the
requirements contained in N.J.5.A. 48:2-40. The Sighatory Parties agree
that an increase in base revenues of $25.5 million is just and reasonable.
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The Signatory Parties acknowledge that the stipuiated revenue increase
includes a consolidated tax adjustment.

As noted above, certain storm costs were removed from this docket by
the Board and have been considered in a separate Generic Storm
Proceeding (BPU Dkt. No. EO13040385). On June 20, 2013, a
Stipulation of Settlement was filed with the Board in Docket No.
E013040365, identifying $70.015 million in Major Storm Event costs
incurred by the Company, and resolving all matters at issue in that
proceeding. Capital costs of $44.212 million related to Major Storm
Events are included in the rate base resulting from this proceeding.
Operating and Maintenance costs related to Major Storm Events of
$25.803 million wilt be recovered in base rates via a three year
amortization with no rate base freatment of the unamortized balance. In
the event the Board approves the Rate Case Stipulation, the Stipulating
Parties agree the Company's total authorized rate increase, inclusive of
Major Storm Event costs and RARC but exclusive of SUT, will be $25.5
millicn. The Signatory Parties agree that the Rate Case Stipulation and
the Storm Costs Stipulation resolve all issues related to the 2012 Derecho
and Superstorm Sandy, and that the Company will not seek recovery for
any additional costs associated with these two storms in any fufure rate
proceeding.

The Signatory Parties agree and recommend that the Board should
authorize the Company to implement new rates, based upon a total
increase in distribution base rate revenues, inclusive of Major Storm
Event costs and the RARC but exclusive of SUT, of $25.5 million. The
Signatory Parties agree that this increase in base rate revenues should
be implemenied as indicated on the tariff pages {inciuded as Exhibit A to
the Rate Case Stipulation) implementing the terms of the Rate Case
Stipulation, and should be adopted by the Board in their entirety. The
tariff pages included as Exhibit A to the Rate Case Stipulation also reflect
a change in the rate design appiicable to the Transmission General
Service (TGS) Rate Schedule, and elimination of the declining block rate
design for the winter rate appiicable for the residential class, as agreed to
by the Signatory Parties. Atftached as Exhibit B to the Rate Case
Stipulation are the rate design work papers. Based on this rate design,
the overalt annual average monthly impact of this rate change on the total
bill for a typicat residential customer using 1000 kWh per month, inclusive
of Major Storm Event and RARC costs, is $4.44 or 2.4 percent.

The Signatory Parties acknowledge that, in compliance with the Board's
decision in BPU Docket No. ER11080469, the Company submitted in this
proceeding a Depreciation Study which proposed updated depreciation
and net salvage accrual rates by distribution and general plant account.
Attached as Exhibit C to the Rate Case Stipulation is a schedule setting
out the updated depreciation and net salvage accrual rates agreed to by
the Signatory Parties. The Company's current practice is to stop

5 BPU Docket Nos. ER12121071,
AX13030196, and EQ13040385



depreciating an account when the accumulated depreciation reserve for
that account reaches a certain level. For exampie, for account 392,
Transportation Equipment, when the accumulated depreciation reserve is
80% of the plant valiue the Company ceases depreciating that account.
The Company agrees that it will discontinue this practice and in the future
will continue to depreciate each Distribution and General Plant account
regardless of its accumulated depreciation reserve level. This practice
can be modified by the Board based on a depreciation study filed in a
future base rate case. The Signatory Parties reserve their rights to take
any position regarding this practice at that time. In addition, the Company
agrees that it will continue to credit the accumulated depreciation reserve
by plant account within the functional classification, and any accumuiated
depreciation reserve rebalancing will be evaluated in the context of
depreciation studies filed in future distribution base rate cases, The next
depreciation study should be filed within five years from the date of the
Board Order approving the Rate Case Stipulation.

8, As part of its petition in the base rate case, the Company proposed a
series of adjustments to its RARC. As part of this settlement, the
Signatory Parties agree that the RARC will be eliminated upen the
effective date of the rates authorized by the Board's approvai of the Rate
Case Stipulation, and the costs identified in Exhibit D to the Rate Case
Stiputation will be recovered in base rates.

g. With respect to Rate Counsel's request that the Company obtain
additional contact information from customers, the Company states that
its current system aliows for custemers to store up to 4 phone numbers
as contact information, and that the Company currently only aliows
customers to use their service location phone number to report an outage
or get outage status. As part of the settlement, the Company agrees to
enable customers fo use any of the phone numbers stored as their
primary contact, which includes cutbound calls for ocutage reporting and
lookup. The Company agrees to have this in place by October 1, 2013,
The Company further agrees that this functionality will remain in place
under the new Customer Service system. With respect to storm
notification for customers with third party notification and with respect to
the procedures used by the Company to comply with the FACTA Red
Flags |dentity Theft regulations, the Signatory Parties agree to continue to
discuss these issues in the context of the Company’s Customer Service
Improvement Plan.

10. The Signatory Parties reserve their rights to raise arguments regarding
the prudence and recovery of labor costs in the Basic Generation Service,
Societal Benefits Charge, System Control Charge, and Non-Utility
Generation Charge rider clauses.

By letter dated June 20, 2013, the Board requested return of the base rate case from the QAL
pursuant to NLJ.A.C. 1:1-3.3(a) so that the Rate Case Stipulation could be considered at the
June 21, 2013 agenda meeting.
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DiSCUSSION AND FINDINGS

fn evaluating a proposed settlement, the Board must review the record, balance the interests of
the ratepayers and the shareholders, and determine whether the settlement represents a
reasonable disposition of the issues that will enable the company to provide its custorners in this
State with safe, adequate and proper service at just and reasonable rates. In re Petition of Pub.
Serv. Elec. & Gas, 304 N.J. Super. 247 (App. Div.}, cert. denied, 152 N.J. 12 (1987}. The Board
recognizes that the parties worked diligently to negotiate a compromise that attempts to meet
the needs of as many stakeholders as possible. The Board further recognizes that the
Stipulations represent a balanced solution considering the many complex issues that were
addressed during the proceedings. Therefore, based on the Board's review and consideration of
the record in these proceedings including the Storm Costs Stipulation and the Rate Case
Stipulation, the petitions and testimony, the Board HEREBY FINDS the Storm Costs and Rate
Case Stipulations to be reasonable, in the public interest and in accordance with the law.

The March 20 Order required certain information to be filed by the utilities which would be
reviewed by Staff and other interested parties to determine if the preparation, recovery and
restoration costs asscciated with the Major Storm Events were prudent. According to the Storm
Costs Stipulation, the Major Storm Events costs have been reviewed by the Signatory Parties,
and it has been determined that the costs incurred by ACE for the Major Storm Events are
reasonable and prudent. Based on the Board's review of the petition and stiputation, the Beoard
FINDS that the requirements of the March 20 have been satisfied, and the costs may be
recovered within the base rate case.

Accordingly, the Board FINDS that the revenue requirement increases are fair and reascnable
and reflect the increase in capital investments for infrastructure and increases in other costs and
expenses that ACE is incurring to provide safe, adequate and reliable service, including costs
related to major storms in 2011 and 2012. The Board notes that the stipulated increase in
electric distribution rates of $25.5 million, inclusive of Major Storm Event costs, but exclusive of
SUT is substantially less than the $70.398 million sought by the Company in its 12 & 0 update to
the petition. Additionally, the Company has agreed that it will not seek to recover any additional
costs associated with Superstorm Sandy or the Derecho in any future rate proceeding.

Accordingly, the Board HEREBY ADOPTS the attached Storm Costs and Rate Case
Stipulatiens in their entirety, and HEREBY INCORPORATES their terms and conditions as
though fully set forth herein.

In accordance with N.1.S.A. 48:2-40, the rates approved by this Order will become effective on
the iater of July 1, 2013 or the date of service of this Order. As a result of these changes, the
overall annual average monthly bill impact for a typical residential customer using 1,000 kWh
per month will be an increase of $4.46 or 2.5 percent.

The Company is HEREBY DIRECTED to file the appropriate tariff pages that conform to the
terms and conditions of this Order within five (5} business days from the date of service of this
Order.,
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The Company's base rates will remain subject to audit by the Board. This Decision and Order

shall not preclude the Board from taking any actions deemed to be appropriate as a resuit of
any Board audit.

DATED: Q/&//IB g\?ARD OF PUBLIC UTILITIES

Clod-r7

ROBERT M. HANNA'

PRESIDENT
(pnee 75 | 7
LA [V Cr ! ﬂ/l/\_
ANNE M. FOX SEPH L. FIORDALISO
MMISSIONER OMMISSIONER

o g da ol

MARY-ANNA HOLDEN
OMMISSIONER

ATTEST:

KRISTI IZZO
SECRETARY
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Colleen A, Foley
Phone: (973) 286-6711
Fax: {973} 286-6811

cfoley@sanl.com

www,sanl.com

June 20, 2013

Via Electronic Mail & Hand Delivery

Honcrable Gail M, Cookson,
Administrative Law Judge
State of New Jersey

Office of Administrative Law
33 Washington Street
Newark, New Jersey 07102

Re:  I/M/O the Petition of Atlantic City Electric Company for Approval of
Amendments to Its Tariff to Provide for an Increase in Rates and Charges for
Electric Service Pursuant to N.J.S.A, 48:2-21 and N.J.S.A. 48:2-21.1 and for
Other Appropriate Relief (2012)

BPU Docket No. ER12121071
QAL Docket No. PUC00617-13

Dear Judge Cookson:

Enclosed please find a Stipulation of Settlement which has been executed on behalf of
Petitioner, Atlantic City Electric Company, the Staff of the Board of Public Utilities, the Division
of Rate Counsel, and Intervenors, Wal-Mart Stores East, LP, Sam’s East, Inc., Marina Energy, LLC
and ACR Energy Partners LLC, in the above-referenced matter. This Stipulation of Settlement
fully resolves all issues in this proceeding, Also, please note that Participant, Public Service Electric
and Gas Company has indicated it will separately provide a letter stating that it does not oppose the
proposed settlement.

Petitioner respectfully requests that an Initial Decision be issued as soon as possible. Thank

you for your attention to this matter,
Respectfully submitted,

o
Colleen A. Foley %,

Enclosures
Ce: Hon. Kuisti Izzo, Secretary (via email & hand delivery)
Service Jist (via email only)

Ouc Riverfront Plaza, Suite 1520 + Newark, NJ 07102-5426 « Mhone: (973) 2B6-6700 » Fag: (973) 286-6800
Stephen B, Gesmzer - Newark Managing Partuer

DELAWARE MARYLAND MASSACHUSETTS NEW JIRSEY NEW YORX PENNSYLYANIA WASHINGTON, I
A DELAWARE LIMITED LIABILITY BARTHERSIN
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION

OF ATLANTIC CITY ELECTRIC : BPUDOCKET NO. ER12121671
COMPANY FOR APPROVAL OF : OAL DKT. NO. PUC-00617-2013
AMENDMENTS TO ITS TARIFF TO ;

PROVIDE FOR AN INCREASE IN RATES :

AND CHARGES FOR ELECTRIC :  STIPULATION OF SETTLEMENT
SERVICE PURSUANT TO N.J.8.A, 48:2-21 :

AND N.J.S.A, 48:2-21.1 AND FOR OTHER

APPROPRIATE RELIEF (2012)

APPEARANCES:

Philip J. Passanante, Esq., Associate General Counsel, Wendy E. Stark, Esq., Deputy
General Counsel, and Colleen A. Foley, Esq. (Saut Eng LLP), on behalf of Atlantic
City Electric Company, Petitioner

Alex Moreau, Deputy Attorney General, and T, David Wand, Deputy Attorney General
(John . Hoffman, Acting Attorney General of New Jersey), on behalf of the Staff of the
Board of Public Utilities

Stefanie A. Brand, Esq., Director, Ami Morita, Esq., Deputy Rate Counsel, Diane
Schuize, Esq., Assistant Deputy Rate Counsel, James Glassen, Esq., Assistant Deputy
Rate Counsel, and Brian Weeks, Esq., Deputy Rate Counsel, on behalf of the Division of
Rate Counsel

Linda R. Evers, Esq. and Michael A. Gruin, Fsq. (Stevens & Lee), on behalf of
Intervenors, Wal-Mart Stores East, LP and Sam’s East, Inc.

Ira G. Megdal, Esq. and Shari Shapiro, Esq. (Cozen O’Connor) on behalf of Intervenors,
Marina Energy, LLC and ACR Energy Partners, LLC

Martin C. Rothfelder, Esq. Associate General Repulatory Counse!, on behalf of
Participant, Public Service Electric and Gas Company

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
The Parties to this proceeding are as follows: Atlantic City Electric Company

(the “Company” or “Petitioner™), the Division of Rate Counsel (“Rate Counsel™), the Staff of the



Board of Public Utilities (“Board Staff” or “Staff”), and Intervenors, Wal-Mart Stores East, LP
and Sam’s East, Inc. (together, “Wal-Mart”), Marina Energy, LLC (“Marina”) and ACR Energy
Partners, LLC (*ACR”), and Participant, Public Service Electric and Gas Company (“PSE&G™,.

PROCEDURAL HISTORY

Petitioner .is & corporation organized and existing under the laws of the State of
New Jersey, subject to the jurisdiction of the Board of Public Utilities (the “Board™), with a
regional office located at SiOO Harding Highway, Mays Landing, New Jersey 08330. On
December 11, 2012, the Company filed a Petition with the Board pursuant to N.LS.A. 48:2-2]
and N.J.S.A. 48:2-21.1 seeking a net annual increase in the Company’s base rates for electric
distribution service of approximately $69.7 million, excluding New Jersey Sales and Use Tax
(“SUT”), and to make other tariff changes.! On January 4, 2013, the Company filed its 12 + 0
update to the Petition (providing actual data for the full test year, ending September 30, 2012),
which had the effect of increasing the requested base rate increase to approximately $70.398
million, exclusive of SUT,?

On January 14, 2013, the Board transmitted the matter to the New Jersey Office
of Administrative Law (“OAL™) as a contesied case, and Administrative Law Judge (“ALJ™)
Gail M. Cookson was assigned to hear the case, A telephone Pre-Hearing Conference was
convened by ALI Cockson on February 12, 2013, and a Pre-Hearing Order issued on February

14, 2013, Also on February 14, 2013, ALJ Cookson issued an order granting the Motion to

' Specificaily, the Company requested an increase in distribution rates of $71.431 million {$76.432 millien

including SUT) and a net decrease in its Regulatory Asset Recovery Charge (“RARC™) of $1.732 million ($1.853
million including SUT), resulting in the requested net increase of $69.7 million ($74.579 million including SUT),

? This requested increase includes a proposed increase in distribution rates of $72.131 million ($77.180 million
including SUT) and the proposed net decrease in the Company’s RARC of $1.732 million ($1.853 million including
SUT).



Intervene filed jointly by Wal-Mart Stores East, LP and Sam’s East, Inc., and the Motion to
Participate filed by PSE&G.

On March 20, 2013, the Board issued an Order suspending until May 10, 2013,
the implementation of the changes the Company sought to make to its base rates. An Order
further suspending the implementation of the Company’s proposed rate increase was issued on
May 31, 2013. Pursuant to that Order, the Company may not implement its proposed rates until
September 7, 2013, absent a Board Order implementing modified rates at an earlier time.

Also on March 20, 2013, the Board issued an Order establishing a generic
proceeding to examine the prudence of costs incurred by New Jersey utilities in response fo
Major Storm Events in 201} and 2012.° On April 4, 2013, the Board filed a letter with the OAL
in this docket directing that the portions of the Company’s pending base rate case pertaining to
the recovery of Major Storm Event expenditures be returned to the Board for consideration in the
separate, generic proceeding. On April 9, 2013, the Company filed a Petition in the generic
storm proceeding docket requesting recovery of certain of its Major Storm Event costs related to
the June 30, 2012 derecho wind storm (“Derecho”) and Superstorm Sandy, That matter was
separately docketed as BPU Docket No, EQ13040365.

After proper notice, two public hearings were held in Hammonton, New Jersey on
April 4, 2013. The hearings were presided over by ALJ W. Todd Miller. Approximately fifty
members of the public appeared at the hearings. Some of the individuals providing comments
expressed concerns regarding the magnitude of the proposed rate increase, while other
individuals spoke in favor of the increase on the basis of adlditional jobs and investment in New

Jersey. All comments were transcribed and made a part of the record.

¥ UM/Q The Board's Establishing A Generic Proceeding To Review The Prudency of Costs Incurred By NI Utility
Companies In Response To Major Stonm Events in 2011 and 2012, BPU Docket No. AX13030196, Order
Establishing Generic Proceeding (dated March 20, 2013).




Discovery was conducted by the Parties and numerous settlement discussions
were held. The Company, Board Staff, Rate Counsel, Wal-Mart, Marina and ACR {collectively,
the “Signatory Parties”) have come to an agreement on all of the factual and legal issues arising
in this matter. PSE&G, while not a Signatory Party, has indicated that it does not object to the
terms of this Stipulation. Therefore, the Signatory Parties hereto agree and stipulate as follows:

1. For the purposes of this proceeding only, the Signatory Parties agree the
Company’s filed rate base as reflected in the Company’s 12 + 0 updates is deemed to be
$1,008,969,000 with a test year ending on September 30, 2012. The Signatory Parties further
agree that this rate base amount does not reflect any particular ratemaking adjustment proposed
by any Signatory Party for incorporation into the overall revenue requivement calculation.

2. The Signatory Parties agree that, for the purposes of resolving this proceeding, the
Company shall have an overall rate of return of 8.04 percent, which is based on an authorized
return on equity of 9.75 percent and a capital structure of 48.70 percent equity and 51.30 percent
long-term debt with a cost rate of 6.41 percent. The Signatory Parties agree that the Company
shail continue fo, on a quarterly basis, calculate its Allowance for Funds Used During
Construction ("AFUDC”) rate pursuant to the Federal Energy Regulatory Commission (“FERC”)
formula. This FERC formula can be found at 18 C.E.R, Part 101, Electric Piant Instruction No.
3A.(17).

3. The Signatory Parties stipulate that a revenue increase for the Company of $25.5
million, exclusive of SUT and inclusive of recovery of the Company’s Major Storm Event costs
as discussed in Paragraph 5 below and Regulatory Asset Recovery Charge (“RARCY) as
discussed in Paragraph 8 below, is an appropriate resolution of this matter. The effective date of

any authorized rate increase will be the effective date of the Board’s Order or a date determined



by the Board, consistent with the requirements contained in N.J.S.A. 48:2-40. The Signatory
Parties agree that an increase in base revenues of $25.5 million is just and reasonable.

4. The Signatory Parties acknowledge that the stipulated revenue increase includes a
consotidated tax adjustment.

5, As noted above, certain storm costs were removed from this docket by the Board
and have been considered m a separate Generic Storm Proceeding (BPU Dkt. No. EO13040365).
On June 20, 2013, a Stipulation of Settlement was filed with the Board in Docket No.
EO13040365, identifying $70.015 million® in Major Storm Event costs incurred by the
Company, and resolving all mafters at issue in that proceeding. Capital costs of $44,212 million
related to Major Storm Events are included in the rate base resulting from this proceeding.
Operating and Maintenance costs related to Major Storm Events of $25.803 million will be
recovered in base rates via a three year amortization with no rate base treatment of the
unameortized balance, In the event the Board approves this Stipulation, the Signatory Parties
agree the Company’s total authorized rate increase, inclusive of Major Storm Event costs and
RARC but exclusive of SUT, will be $25.5 million, The Signatory Parties agree that this
Stipulation and the stipulation in the Generic Storm Proceeding resolve all issues related to the
2012 Derecho and Superstorm Sandy, and thai the Company will not seek recovery for any
additional costs associated with these two storms in any future rate proceeding.

6. The Signatory Parties agree and recommend that the Board should authorize the
Company to implement new rates, based upon a total increase in distribution base rate revenues,
inclusive of Major Storm Event costs and RARC but exclusive of SUT, of $25.5 million. The

Signatory Parties agree that this increase in base rate revenues should be implemented as

1 As identified in BPU Docket No. EQ123040363, the Company’s Major Storm Event costs include $44.212 million
in capital costs and $25.803 million in Operations & Maintenance costs.

.5-



indicated on the attached tariff pages (included as Exhibit A) implementing the terms of this
Stipulation, and should be adopted by the Board in their entirety, The tariff pages included as
Exhibit A also reflect a change in the rate design applicable to the Transmission General Service
(TGS) Rate Schedule, and elimination of the declining block rate design for the winter rate
applicable for the residential class, as agreed to by the Sigratory Parties, Attached as Exhibit B
are the rate design work papers. Based on this rate design, the overall annual average monthly
impact of this rate change on the total bill for a typical residential customer using 1000 kWh per
month, inclusive of Major Storm Event and RARC costs, is $4.44 or 2.4 percent,

7. The Signatory Parties acknowledge that, in compliance with the Board’s decision
in BPU Docket No, ER11080469, the Company submitted in this proceeding & Depreciation
Study which proposed updated depreciation and net salvage accrual rates by distribution and
general plant account. Attached as Exhibit C is a schedule setting out the updated depreciation
and net salvage accrual rates agreed to by the Signatory Parties, The Company’s current practice
is to stop depreciating an account when the accumulated depreciation reserve for that account
reaches a certain level. For example, for account 392, Transportation Equipment, when the
accumulated depreciation reserve is 80% of the plant value the Campany ceases depreciating that
account, The Company agrees that it will discontinue this practice and in the future will
continue to depreciate each Distribution and General Plant account regardless of its accumulated
depreciation reserve level, This practice can be modified by the Board based on a depreciation
study filed in a future base rate case. The Signatory Parties reserve their rights to take any
position. regarding this practice at that time. In addition, the Company agrees that it will continue
to credit the accumulated depreciation reserve by plant account within the functional

classification, and any accumulated depreciation reserve rebalancing will be evaluated in the

e



context of depreciation studies filed in future distribution base rate cases. The next depreciation
study should be filed within five years from the date of the Board Order approving this
Stipulation.

8. As part of its Petition in this matter, the Company proposed a series of
adjustments fo its RARC. As part of this settlement, the Signatory Parties agree that the RARC
will be eliminated upon the effective date of the rates authorized by the Board’s approval of this
Stipulation of Settlement, and the costs identified in Exhibit D will be recovered in base rates.

9.‘ With respect to Rate Counsel’s request that the Company obtain additional
contact information from customers, the Company states that its current system allows for
customers to store up to 4 phone numbers as contact information, and that the Company
currently only atlows customers to use their service location phone number 1o report an outage or
get outage status.  As part of this settlement, the Company agrees to enable customers to use any
of the phone numbers stored as their primary contact, which includes outbound calls for outage
reporting and lookup, The Company agrees to have this in place by October 1, 2013. The
Company further agrees that this functionality will remain in place under the new Customer
Service system. With respect to storm notification for customers with third party notification
and with respect to the procedures used by the Company to comply with the FACTA Red Flags
Identity Theft regulations, the Signatory Parties agree to continue to discuss these issues in the
context of the Company’s Customer Service Improvement Plan.

10.  The Signatory Parties reserve their rights to raise arguments regarding the
prudence and recovery of labor costs in the BGS, SBC, SCC and NGC rider clauses.

1. This Stipulation shall be binding on the Stipulating Parties upon approval by the

Board. This Stipulation shall bind the Signatory Parties in this matter only and shall have no



precedential value. This Stipulation contains terms, each of which is interdependent with the
others and essential in its own right to the signing of this Stipulation. Each term is vital to the
agreement as a whole, since the Stipulating Parties expressly and jointly state that they would not
have signed the Stipulation had any term been modified in any way. Since the Signatory Parties
have compromised in numerous areas, each is entitled to certain procedures in the event that any
modifications whatsoever are made to the Stipulation, If, upon consideration of this Stipulation,
the Board were to modify any of the terms described above, the Stipulating Parties each must be
given the right to be placed in the position it was before the Stipulation was entered into. It is
essential that each Signatory Party be afforded the option, prior to the implementation of any
new rate resulting from any modification of this Stipulation, either to modify its own position to
accept the proposed change(s) or to resume the proceeding as if no agreement had been reached.
This proceeding, under such circumstance, would resume at the peint where it was terminated.
The Signatory Parties agree that these procedures are fair to all concerned, and therefore, they
are made an integral and essential element of this Stipulation. None of the Signatory Parties
shall be prohibited from or prejudiced in arguing a different policy or position before the Board

in any other proceeding, as such agreements pertain only to this matter and to no other matter.
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12. This Stipulation may be executed in as many counterparts as there are Signatory
Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall
constitute one and the same instrument,

ATLANTIC CITY ELECTRIC COMPANY

ngWL 2073 ny (e o %é;,

Colleen A, Foley, Esq,
Saul Ewing LLP
Attorney for Petitioner

JOHN J. HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY

By:
Date Alex Moreau

T. David Wand

Deputy Attorney General

STEFANIE A, BRAND, ESQ.
DIRECTOR - DIVISION OF RATE COUNSEL

By:
Date Stefanie A. Brand, Esg.
Director, Division of Rate Counsel

WAL-MART STORES EAST, LP and
SAM’S EAST, INC,

By:
Date Linda R, Evers, Esq.
Michael A. Gruin, Esg.
Stevens & Lee
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Exhibit A

: Page 1 of 17
ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 ELECTRIC SERVICE - SECTION #i Sheet No, 7a

RATE SCHEDUILE CLE (Continued)
{Contributed Lighting Extension)

Light Emitting Diode
Cobra Head 50 W $ 82873
70W & 6156.87
100 W § 82919
150 W $ 78270
250 W $ 83158
Tear Drop Decorative 100 W $ 1,38045
150 W $ 1,677.85
Decorative Post Top 150 W $ 142021
Colonial Style Post Top 70W $ 1,084.27
100 W § 1.086.51
Shoe Box 100 W $ 80555
150 W $ 872.01
250W $ 1,076.22

*Plus $73.88 if existing incandescent HID fixture is ramoved.
*Plus $57.03 if existing mercury vapor HID fixture is removed,
"Less $25.14 (bracket credit) if existing HID fixture is removed but existing bracket is reused.

Plus additional charges for:

14 Ft. Bracket $145.47
24 Ft. Ornamental standard {single bracket) $2,385.98
24 Ft. Ornamental standard {double bracket) $3,302.20
25 Ft, Bracket $1,140.88
26 Ft. Tangent ornamental standard (single bracket) $2,989.51
28 Ft. Tangent ornamenta! standard (double bracket) $3,709.66
26 Ft. Corner ormamental standard $2,976.48
25 Ft. Square aluminum ornamental standard $3,001.58

*These items are considered a reimbursement of capital without  any tax Fability associated with the Tax
Reform Act of 1986  and the Revenue Reconciliation Act of 1893,

Date of Issue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY

BPU N.I No, 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No, 5

RATE SCHEDULE RS
{Residential Service)

AVAILABILITY
Available for full domestic service to individually metered residential customers, including ruraf domestic customers,
engaged principally in agricultural pursuits.

SUMMER WINTER
June Through October Through May
September

Delivery Service Charges:
Customer Charge ($/Month) $3.00 $3.00
Distribution Rates {$/kWH)
First Block $0.041540 $0.038330
(Summer <= 750 kWh; Winter<= 500kWh)
Excess kKiWh $0.047756 $0.03833¢C
Non-Utility Generation Charge (NGC} ($/kWH) See Rider NGC
Societal Benefits Charge ($/kWh)

Consumer Education Program Charge See Rider SBC

Clean Energy Program See Rider 88C

Universal Service Fund See Rider SBC

Lifeline See Rider SBC

Uncotlectible Accounts See Rider SBC
Transition Bond Charge {TBC) ($/kWh) See Rider SEC
Market Transition Charge Tax (MTC-Tax) {($/kWh) See Rider SEC
System Control Charge (SCC) ($/kWh) See Rider BGS
Transmission Service Charges ($/kWhh
Transmission Rate $0.010143 $0.010143
Rehability Must Run Transmission Surcharge $0.000000 $0.000000
Transmission Enhancement Charge ($/kWh) See Rider BGS
Basic Generation Service Charge ($/kWh) See Rider BGS
Regional Greenhouse Gas Initiative Recovery Charge
{$/kWh) See Rider RGOI
Infrastructure Investment Surcharge See Rider IIS

TRANSITION ENERGY FACILITY ASSESSMENT (TEFA)
Energy charges (kWh) under this rate schedule shall be adjusted as set forth in Rider TEFA.

CORPORATE BUSINESS TAX (CBT)
Charges under this rate schedule include a component for Corporate Business Taxes as set forth in Rider CBT.

NEW JERSEY SALES AND USE TAX (5UT)
Charges under this rate schedule include a component for New Jersey Sales and Use Tax as set forth in Rider

SUT.

Date of Issue: Effective Date:

Issued by;:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No, 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No, 11

RATE SCHEDULE MGS-SECONDARY
{Monthly General Service)

AVAILABILITY

Available at any point of Company's system where facilities of adequate character and capacity exist for the entire
electric service requirements of any customer delivered at one point and metered at or compensated to the voltage
of delfivery. This schedule is not availabie to residential customers,

SUMMER WINTER
June Through September October Through May
Delivery Service Charges:

Customer Charge
Single Phase $5.21 $6.21
Three Phase $6.51 $6.51
Distribution Demand Charge (per kW) 31.68 $1.39
Reactive Demand Charge $0.43 $0.43
(For each kvar over one-third of kW demand)
Distribution Rates ($/kWh) $0.044267 $0.030087
Non-Utility Generation Charge (NGC) {$/KWH) See Rider NGC
Societal Benefits Charge ($/kWh)
Consumer Education Program Charge See Rider SBC
Clean Energy Program ' See Rider SBC
Universal Service Fund See Rider SBC
Lifeline See Rider 8BC
Uncollectibie Accounts See Rider SBC
Transition Bond Charge (TBC) {$/kWh) See Rider SEC
Market Transition Charge Tax (MTC-Tax) ($/kWh) See Riger SEC
System Control Charge {SCC) ($/kWh) See Rider BGS
CIEP Standby Fee {$/kWh) See Rider BGS
Transmission Demand Charge ($/kKW for each kW in $5.46 $5.07
excess of 3 kW)
Reliability Must Run Transmission Surcharge ($/kWh) $0,000000 $0.0600000
Transmission Enhancement Charge ($/kWh) See Rider BGS
Basic Generation Service Charge {$/kWh) See Rider BGS
Regional Greenhouse Gas Initiative Recovery Charge
{$/kWh) See Rider RGG!
Infrastructure Investment Surcharge See Rider II8

The minimum monthiy bill will be $6.51 per month pius any applicable adjustment.

TRANSITION ENERGY FACILITY ASSESSMENT (TEFA)
Energy charges (kWh) under this rate schedule shall be adjusted as set forth in Rider TEFA.

Date of Issue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No. 14

RATE SCHEDULE MGS-PRIMARY
{Monthly General Service)

AVAILABILITY
Avaliable at any point of Company's system where facilities of adequate character and capacity exist for the entire
glectric service requirements of any customer delivered af one point and metered at or compensated 1o the voltage
of delivery. This schedule is not available to residential customers.
SUMMER WINTER
June Through September October Through May

Delivery Service Charges:

Customer Charge

Single Phase

Three Phase

Distribution Demand Charge {per kW)
Reactive Demand Charge

(For each kvar over one-third of KW demand)
Distribution Rates ($/kWh)

Non-Utility Generation Charge (NGC) ($/kWH)

Societal Benefits Charge {$/kWh}

Consumer Education Program Charge

Ciean Energy Program
Universal Service Fund
Lifeline

Uncoliectible Accounts

Transition Bond Charge (TBC) {$/kWhj

Market Transition Charge Tax (MTC-Tax} ($/kWh)

8ystem Control Charge (SCC) ($/kWh)
CIEP Btandby Fee ($/kWh)

Transmission Demand Charge
{($/kW for each kW in excess of 3 kW)

Reliability Must Run Transmission Surcharge ($/kWhj)
Transmission Enhancement Charge ($/kWh)

Basic Generation Service Charge {$/kWh)
Regional Greenhouse Gas Initiative
Recovery Charge {$/kWh)

Infrastructure investment Surcharge

$5.21 $5.21
$6.51 $6.51
$1.49 $1.16
$0.42 30.42
$0.042092 $0.040880

See Rider NGC

See Rider 8BC
See Rider SBC
See Rider SBC
See Rider SBC
See Rider SBC

See Rider SEC
See Rider SEC
See Rider BGS
See Rider BGS
$5.09 $5.65

$0.000000 $0.000000
Sea Rider BGS
See Rider BGS

See Rider RGGI
See Rider IS

The minimum monthly bill will be $6.51 per month plus any applicable adjustment.

TRANSITION ENERGY FACILITY ASSESSMENT (TEFA)}

Energy charges (kWh) under this rate schedule shall be adjusted as set forth in Rider TEFA.

Date of lssue;

Issued by:

Effective Date
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ATLANTIC CITY ELECTRIC COMPANY

BPY NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No. 17

RATE SCHEDULE AGS-SECONDARY
{Annual General Service)
AVAILABILITY .
Available at any point of Company’s system where facilities of adequate character and capacity exist for the entire
electric service requirements of any customer contracting for annual service delivered at one point and metered at
Or compensated to the voltage of defivery.

MONTHLY RATE
Delivety Service Charges:
Customer Charge $145.42
Distribution Demand Charge {$/kW) $7.17
Reactive Demand (for each kvar over one-third of kW
demand) $0.55
Non-Utility Generation Charge (NGG) {$/kWH) See Rider NGC
Societal Benefits Charge ($/kWh)
Consumer Education Program Charge Sea Rider $BC
Clean Energy Program See Rider SBC
Universal Service Fund See Rider SBC
Lifeline See Rider SBC
Uncoliectible Accounts See Rider SBC
Transition Bond Charge (TBC) ($/kWh) See Rider 8EC
Market Transition Charge Tax (MTC-Tax) {$/kWh) See Rider SEC
System Control Charge (SCC) ($/kWh) See Rider BGS
CIEP Standby Fee ($/kWh) See Rider BGS
Transmission Demand Charge ($/kW) $1.90
Reliability Must Run Transmission Surcharge ($/kWh) $0.000000 $0.000000
Transmission Enhancement Charge ($/kWh) See Rider BGS
Basic Generation Service Charge ($/kWh) See Rider BGS
Regional Greenhouse Gas initiative Recovery Charge
{$/kWh) See Rider RGG!
Infrastructure Investment Surcharge See Rider (IS
Date of lssue: Effective Date:

Issued by:



ATLANTIC CITY ELECTRIC COMPANY

Exhibit A
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BPU NJ No. 11 Electric Service - Section IV Reviged Sheet Replaces Revised Sheet No. 19

RATE SCHEDULE AGS-PRIMARY
{Annual General Service)

AVAILABILITY

Available at any point of Company's system where facilities of adequate character and capacity exist for the entire
electric service requirements cf any customer contracting for annuat service delivered at one point and metered at

or compensated to the voltage of delivery,
MONTHLY RATE

Delivery Service Charges:
Customer Charge
Distribution Demand Charge ($/kW)
Reactive Demand (for each kvar over one-third of kW
demand)
Non-Utility Generation Charge {NGC) ($/kWH)
Scocietal Benefits Charge {$/kWh)
Consumer Education Program Charge
Clean Energy Program
Universal Service Fund
Lifeling
Uncollectible Accounts

Transition Bond Charge (TBC) {$/kWh)

Market Transition Charge Tax (MTC-Tax) ($/kWh)
System Control Charge {S8CC) ($/kWh)

CIEP Standby Fee ($/kWh)

Transmission Demand Charge ($/kW)

Reliability Must Run Transmission Surcharge ($/kWh)
Transmission Enhancement Charge (§/kWh)

Basic Generation Service Charge ($/kWh)

Reglonal Greenhouse Gas Initiative Recovery Charge
{$/kWh)

infrastructure Investment Surcharge

$508.33
$6.26

$0.46
See Rider NGC

See Rider SBC
See Rider SBC
See Rider SBC
See Rider SBC
See Rider SBC

See Rider SEC
See Rider SEC
See Rider BGS
See Rider BGS
$1.96
$0.000000 $0.000000

See Rider BGS
See Rider BGS

Sea Rider RGG!
See Rider 118

Date of Issue:

issued by:

Effective Date:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Electric Service - Section iV Revised Sheet Replaces Revised Sheet No., 28

RATE SCHEDULE TGS
{Transmission General Service)
(Sub Transmission Service Taken at 23kV and 34.5 kV)

AVAILABILITY

Available at any point of Company’s system where facitities of adequate character and capacity exist for the entire
electric service requirements of any customer contracting for annual service delivered at one point and metered at
or compensated to the voltage subtransmission level (23 or 34.5 k).

MONTHLY RATE

Delivery Service Charges:

Customer Charge

Maximum bilied demand within the most recent 12 billing

months,
Less than 5,000 kW $133.78
5,000 - 9,000 kw/ $4,430.04
Greater than 9,000 kW $8,041.63

Distribution Demand Charge {$/kW)
Maximum billed demand within the most recent 12 billing

months.
Less than 5,000 kw/ $3.84
5,000 - 5,000 kw $2.95
Graater than 9,000 kW $1.48
Reactive Demand (for each kvar over one-third of kW
demand) $0.52
Non-Utility Generation Charge (NGC) ($/kWH) See Rider NGC
Societal Benefits Charge ($/kWh)
Consumer Education Program Charge See Rider SBC
Clean Energy Program See Rider SBC
Universal Service Fund See Rider SBC
Lifeline See Rider SBC
Lincollectible Accounts See Rider SBC
Transition Bond Charge {TBC) ($/kWh) See Rider SEC
Market Transition Charge Tax (MTC-Tax) ($/kWh) See Rider SEC
System Control Charge (SCC) ($/kWh) Ses Rider BGS
CIEP Standby Fee ($/kWh) See Rider BGS
Transmission Demand Charge ($/kW) $2.02
Reliability Must Run Transmission Surcharge ($/kWhj} $0.000000 $0.000000
Transmission Enhancement Charge ($/kWh) See Rider BGS
Basic Generation Service Charge ($/KWh) See Rider BGS
Regional Greenhouse Gas Initiative Recovery Charge
(3/kWh) See Rider RGGI
Infrastructure Investment Surcharge See Rider IS
Date of issue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Electric Service - Section IV Sheet No, 29a

RATE SCHEDULE TGS
{Transmission General Service)
{Transmission Service Taken at or above 69kV)
AVAILABILITY
Available at any point of Company's system where facilities of adequate character and capacity exist for the entire
electric service requirements of any customer contracting for annual service delivered at one point and metered at
or compensated {o the voltage at transmission level (68 kV or higher),
MONTHLY RATE
Delivery Service Charges:
Customer Charge

Maximum billed demand within the most recent 12 billing

months.
Less than 5,000 kv $133.76
5,000 - 3,000 kW $4,430,04
Greater than 8,000 kW $20,104.24

Distribution Demand Charge ($/kW)
Maximum billed demand within the most recent 12 billing

months.
Less than 5,000 kW $3.07
5,000 - 8,000 kW $2.36
Greater than 8,000 KW $0.15
Reactive Demand (for each kvar over one-third of kW
demand) 52
Non-Utility Generation Charge {(NGC) {$/kWH) See Rider NGC
Societat Benefits Charge ($/kWh}
Consumer Education Program Charge See Rider SBC
Clean Energy Program Sae Rider SBC
Universal Service Fund See Rider SBC
Lifeline See Rider SBC
Uncollectible Accounts See Rider SBC
Transition Bond Charge (TBC) ($/k\Wh) See Rider SEC
Market Transition Charge Tax {MTC-Tax) ($/kWh) See Rider SEC
System Control Charge {SCC) ($/kWh) See Rider BGS
CiEP Standby Fee {$/k\Wh) See Rider BGS
Transmission Demand Charge {$/kW) $2.02
Reliability Must Run Transmission Surcharge ($/kWh) $0.000000 $0.000000
Transmission Enhancement Charge {$/kWh) See Rider BGS
Basi¢c Generation Service Charge ($/kWh) See Rider BGS
Regional Greenhouse Gas Initiative Recovery Charge
{$/kWh) See Rider RGGI
infrastructure Investment Surcharge See Rider IS
Date of Issue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Electric Service ~ Section IV Revised Sheef Replaces Revised Sheet No. 31

RATE SCHEDULE BDC
(Direct Distribution Connection)

AVAILABILITY
Available at any point of the Company's existing distribution system where facilities of adequate character
exist for the connection of fixed, constant and predictable non-residential loads not to exceed one kilowatt

MONTHLY RATES

Distribution:
Service and Demand (per day per connection) $0.168098
Energy {per day for each kW of effective load) $0.800664
Non-Utility Generation Charge {(NGC) ($/iliWH) See Rider NGC
Societal Benefits Charge ($/kWh)

Censumer Education Program Gharge See Rider SBC

Clean Energy Program See Rider SBC

Universal Service Fund See Rider SBC

Lifetine See Rider SBC

Uncollectible Accounts See Rider SBC
Transition Bond Charge (TBC) ($/kWh}) See Rider SEC
Market Transition Charge Tax (MTC-Tax) ($/kWh) See Rider SEC
System Control Charge (SCC) {$/kWh) See Rider BGS
Transmission Rate ($/kWh} $0.003408
Reliability Must Run Transmission Surcharge ($/kWh) $0.000000
Transmission Enhancement Charge {$/kWh) See Rider BGS
Basit Generation Service Charge ($/kWh) See Rider BGS
Regional Greenhouse Gas Initiative Recovery Charge {$/kWh) See Rider RGG!
infrastructure investment Surcharge See Rider IS

TRANSITION ENERGY FACILITY ASSESSMENT (TEFA)
Energy charges (kWh) under this rats schedule shall be adjusted as set forth in Rider TEFA.

CORPORATE BUSINESS TAX {CBT)
Charges under this rate schedule include a companent for Corporate Business Taxes as set forth in Rider CBT.

NEW JERSEY SALES AND USE TAX {8UT)
Charges under this rate schedule include a component for New Jersey Sales and Use Tax as set forth in Rider

SuT.

LOAD CONSUMPTION

Effective load shall be determined by the Company and be specified in the contract. Effective load is defined as the
sum of the products of the connected load in kilowatts fimes the percent load on at one time. No changes in
attached load may be made by the customer without the permission of the Company and cusfomer shall allow the
Company access te his premises (o assure conformance with this provision,

Date of issue; Effective Date:

issued by



ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No, 11 Electric Service - Section IV

Exhibit A
Page 10 of 17

Revised Sheet Replaces Revised Sheet No. 35

RATE SCHEDULE SPL
(Street and Private Lighting)

AVAILABILITY OF SERVICE

Avzilable for general lighting service in service by December 14, 1982, new lights requested for installation
before January 1, 1983 or high pressure sodium fixtures in the area served by the Company,

The Gompany will provide and maintain a lighting system and provide fixiure and electric energy sufficient

to operate said fixture continuously, automatically controfied, from approximately one-haif hour after sunset
untit approximately one-half-hour before sunrise, svery night and all night, approximately forty-two hundred
(4200} hours per annum during the term of years hereinafter set forth,

The following rates shal! be applied to the kWh Usage for the particular light type and size to determine the monthly

charge per fight,

Distribution charges are billed on a monthly per light basis in accordance with the rates specified on the Tables on

Sheets 36, 36a and 37.

Non-Utility Generation Charge {(NGC) ($/kWH)

Societal Benefits Charge ($/kWh}
Consumer Education Program Charge
Clean Energy Program
Universal Service Fund
Lifeline
Lincollectible Accounts
Transition Bond Charge (TBC) ($/kWh)
System Control Charge (SCC) ($/kWh)
Market Transition Charge Tax {(MTC-Tax) ($/kWh)
Transmission Rate ($/kWh)
Reliability Must Run Transmission Surcharge ($/kWh)
Trangmission Enhancement Charge (3/kWh)
Basic Generation Service Charge ($/kwWh)
Regional Greenhouse Gas Initiative
Recovery Charge {$/kWh)
infrastructure Investment Surcharge

See Rider NGC

See Rider SBC
See Rider SBC
See Rider SBC
See Rider SBC
See Rider SBC
See Rider SEC
See Rider BGS
See Rider SEC
$C.000000
$0.000000

See Rider BGS
See Rider BGS

See Rider RGGi
See Rider 1S

Date of Issue:

Issued by:

Effective Date:
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ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No, 35

RATE SCHEDULE SPL (Continued)
(Street and Private Lighting)
RATE (Mounted on Existing Pole)

WATTS LUMENS  MONTHLY STATUS
DISTRIBUTION
CHARGE
INCANDESCENT
Standard 103 1,000 $ 5.09 Closed
Standard 202 2,500 $ 888 Closed
Standard 327 4,000 $ 1234 Closed
Standard . 448 8,000 $ 16.51 Closed
MERCURY VAPOR
Standard 100 3,500 $ B8.56 Closed
Standard 175 6,800 $ 11.48 Closed
Standard 250 11,000 $ 14.53 Closed
Standard 400 20,000 3 20.94 Closed
Standard 700 36,000 $ 33.44 Closed
Standard 1,000 55,000 $ 4549 Closed
H!GH PRESSURE SODIUM
Retrofit 150 11,000 $ 1080 Closed
Retrofit 360 30,000 $ {19.80 Closed
RATE {Overhead/RUE)
WATTS LUMENS MONTHLY STATUS
DISTRIBUTION
CHARGE
HIGH PRESSURE SODILIM
Cobra Head 50 3,600 $ 834 Open
Cobra Head 70 5,500 $ 967 Cpen
Cobra Head 100 8,500 $ 1020 Open
Cobra Head 180 14,000 $ 11.11 Open
Cobra Head 250 24,750 $ 1576 Open
Cobra Head 400 45,000 $ 1826 Open
Shoe Box 150 14,000 $ 13.56 Open
Shoe Box 250 24,750 3 1780 Open
Shoe Box 400 45,000 $ 20.35 Open
Post Top 50 3,600 $ 10.38 Open
Post Top 100 8,500 $ 11.20 Open
Post Top 180 14,000 $ 13.33 Open
Flood/Profile 180 14,000 § 1087 Open
Flood/Profile 250 24,750 $ 13.76 Open
Flood/Profile 400 45,000 3 17.61 Open
METAL HALIDE
Flood/Profile 400 31,000 $ 2185 Cpen
Flood/Profile 1,000 86,000 % 38.95 Open
Date of ssue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Eiectric Service - Section [V Revised Sheet Replaces Revised Sheet No. 37

RATE SCHEDULE SPL (Continued)
(Streect and Private Lighting)

WATTS LUMENS MONTHLY STATUS
DISTRIBUTION
CHARGE
Experimentat
LIGHT EMITTING DIODE
(LED)

Cobra Head 50 3,000 $ 8.8% Open
Cobra Head 70 4,000 $ 8.70 Open
Cobra Head 100 7,000 $ 8.84 Open
Cobra Head 150 10,000 § 1035 Open
Cobra Head 250 17,000 $ 1225 Open
Post Top 180 10,000 $ 17.87 Open
Colonial Post Top 70 4,000 $ 13.75 Open
Colonial Post Top 100 7,000 3 13.77 Open
Shoe Box 100 7.000 $ 10.83 Qpen
Shoe Box 160 10,000 5 11.58 Open
Shoe Box 250 17.000 $ 13.88 Open
Tear Drop 100 7000 § 1742 Open
Tear Drop 150 10,000 $ 2068 Open

Experimental

INDUCTION
Cobra Head 40 3,000 $ 8.22 Open
Cobra Head 80 8,300 $ 872 Open
Cobra Head 150 11,500 § 8.9¢ Open
Cobra Head 250 21,000 § 10.20 Open
Date of Issue: Effective Date:

lssued by:
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ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section iV Sheet No. 37a

RATE SCHEDULE SPL {Continued)
(Street and Private Lighting)

RATE {Underground}
WATTS LUMENS MONTHLY STATUS
DISTRIBUTION
CHARGE
HIGH PRESSURE
SODIUM
Cobra Head 50 3,600 $ 14.38 Qpen
Cobra Head 70 5,500 $14.71 Open
Cobra Head 100 8,500 3 1521 Qpen
Cobra Head 150 14,000 § 18.15 Open
Cobra Head 250 24,750 $ 19.55 Open
Cobra Head 400 45,000 $ 2203 Open
Shoe Box 180 14,000 % 18.62 Cpen
Shoe Box 250 24,750 8 22.62 Open
Shoe Box 400 45,000 § 2539 Cpen
Post Top 50 3,600 $ 1273 Open
Post Top 100 8,500 $ 13.67 Open
Post Top 150 14,000 $ 18.66 Qpen
Flood/Profile 180 14,000 $ 17.03 Open
Flood/Profile 250 24,750 $ 18.91 Open
Flood/Profile 400 45,000 $ 2287 Open
Flood/Profile 400 31,000 3 26.81 Open
© Flood/Prafile 1000 96,000 $ 42.10 Open

Bill will be rendered monthly and be prorated based on the billing cycle

Lamp sizes listed are standard ratings. Actual output shall be within commercial tolerances. The mercury
vapor post standard (no longer available) will be supplied at an annua!l cost of $23.08 in addition to the appropriate
rate for the facility mounted on an existing pole. For installations on or before January 17, 1986, or lamp sizes 3500
Lumen or greater, an ornamental standard will be supplied at an annual cost of §76.71 in addition to the appropriate
rate for the fixture mounted on an existing pole, For standards installed after January 17, 1986, non-ornamental
standards are available at an annual cost of $112.13 in addition to the appropriate rate for the fixture mounted on an
existing pole. installation charges may be required for new construction. Ornamental standards are available under
the CLE rate scheduie.

UPGRADES TO EXISTING FIXTURES
Customers may upgrade existing lighting fixtiures to fixtures of higher wattage subject to payment of the following
charges which provide for labor to replace the light fixiure and the differential cost of the light fixture:

l.amp Size up to 150W: $339.80 plus applicable income tax gross up
L.amp Size greater than 150W: $430.74 plus applicabie income tax gross up

TRANSITION ENERGY FACILITY ASSESSMENT (TEFA)

Energy charges (kWh) under this rate schedule shall be adjusted as set forth in Rider TEFA.

CORPORATE BUSINESS TAX (CBT)

Charges under this rate schedule include a component for Corporate Business Taxes as set forth in Rider CBT.
NEW JERSEY SALES AND USE TAX (8UT)

Charges under this rate schedule include a component for New Jersey Sales and Use Tax as set forth in Rider
SUT.

Date of lssue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No, 39

RATE SCHEDULE CSL
{Contributed Street Lighting}

AVAILABILITY

Available for general lighting service in the service area of the Campany

The Company will install and maintain a lighting system and provide eleciric energy sufficient to operate fixtures
continuously, automatically controlled, for approximately one-half-hour after sunset until approximately one-hatf-
hour before sunrise, every night and all night, approximatsly forty-two hundred (4200} hours per annum during the
term of years herainafter set forth. The instalied cost of the fixtures, standards, and other instailed equipment (i
necessary) shall be paid by the customer upen installation. All equipment shall be the property of the Company
(see Rate Schedule CLE}. The rates below provide for ordinary maintenance and replacement of lamps and
autornatic controts. The rates below do not provide for replacement due to expiration of the service life of installed
fixtures, standards or other equipment,

The following rates shall be applied to the kWh Usage for the particular light type and size to determine the monthly
charge per light,

Delivery charges are billed on 2 monthly per light basis in accordance with the rates specified on the Tables on
Shests 40 and 40a.

Non-Utility Generation Charge (NGC) ($/kWH) See Rider NGC
Societal Benefits Charge {$/kWh)
Consumer Education Program Charge See Rider SB8C
Clean Energy Program See Rider 8BC
Universal Service Fund See Rider 8BC
Lifeline See Rider SBC
Unoollectible Accounts See Rider SBC
Transition Bond Charge (TBC) ($/kWh) See Rider SEC
System Control Charge {SCC) (8/kWh} See Rider BGS
Market Transition Charge Tax (MTC-Tax} {$/kWh) See Rider SEC
Transmission Rate ($/kWh) $0.000000
Reliability Must Run Transmission Surcharge ($/kWh) $0.000000
Transmission Enhancement Charge ($/kWh) See Rider BGS
Basic Generation Service Charge ($/kWh) See Rider BGS
Reqional Greenhouse Gas Initiative
Recovery Charge ($/kWh} See Rider RGGI
Infrastructure Investment Surcharge See Rider IS

TRANSITION ENERGY FACILITY ASSESSMENT (TEFA)
Energy charges {kWh} under this rate schedule shali be adjusted as set forth in Rider TEFA.

CORPORATE BUSINESS TAX (CBT}
Charges under this rate schedute include a component for Corporate Business Taxes as set forth in Rider CBT.

NEW JERSEY SALES AND USE TAX (SUT)

Charges under this rate schedule include a component for New Jersey Sales and Use Tax as set forth in Rider
3UT.

PRICE TO COMPARE

A customer may choose to receive electric supply from a third party supplier as defined in Section 11 of the

Standard Terms and Conditions of this Tarlff. A customer who receives electric supply from a third party supplier

will not be billed the Basic Generation Service Charges or the Transmission Service Charges. . Customers who

receive electric supply from a third party supplier will continue to be billed the System Control Charge (SCC) and, as

applicable to cusiomers eligible for BGS CIEP, the CIEP Standby Fee.

Date of Issue: Effective Date:

lssued by:
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ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Ravised Sheet No. 40

RATE SCHEDULE CSL {contihued)
{Contributed Street Lighting)
RATE {Mounted on Existing Pole)

WATTS LUMENS MONTHLY STATUS
DISTRIBUTION
CHARGE
HIGH PRESSURE SODIUM
All 50 3,600 $ 395 COpen
Al 70 5,500 $ 430 Open
Al 100 8,500 5 4.80 Open
All 150 14,000 $ 5874 Open
All 250 24,750 $ 7.82 Open
Al 400 45,000 $ 10.38 Open
Experimentai
LIGHT EMITTING DIODE (LED)
Cobra Head 80 3,000 $ 174 Open
Cobra Head 70 4,000 $ 1.74 Open
Cobra Head 100 7,600 $ 1.74 Open
Cobra Head 180 10,000 $ 1.74 Cpen
Cobra Head 250 17,000 $ 1.74 Open
Past Top 150 10,000 $ 1.74 Open
Colenial Post Top 70 4,000 $ 1.74 Open
Colonial Post Tap 100 7,000 $ 1.74 Open
Shoe Box 100 7,000 $ 1.74 Open
Shoe Box 150 10,000 $ 1.74 COpen
Shoe Box 250 17,000 $ 1.74 Open
Tear Drop 100 7,000 $ 1.74 Open
Tear Drop 1560 10,000 $ 1.74 Open
Experimental
INDUCTION
Cobra Head 40 3,000 $ 1.74 Cpen
Cobra Head 80 6,300 $ 1.74 Open
Cobra Head 1560 11,500 $ 1.74 Open
Cobra Head 250 21,000 $ 1.74 Open

Bill will be rendered monthly and be prorated based on the billing cycle

Lamp sizes listed are standard ratings. Actual cutput shall be within commercial tolerances,

For fixtures mounted on an existing ornamental standard, the existing standard will confinue o be supplied
at an annual cost of $65.81 until the expiration of its service life in additicn to the appropriaie rate for the
fixtures on an existing pole.

Date of Issue: Effective Date:

Issued hy:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Efectric Service - Section IV Revised Sheet Replaces Revised Sheet No. 44

RIDER 5TB-STANDBY SERVICE
{Applicable to MGS, AGS, TGS and 8PP Rate Schedules)

AVAILABILITY

This rider is available to customers having other sources of electrical energy supply, but who desire to purchase
Standby Service from the Company. The terms of this rider shall not be available in any month when the
customer's Generaiion Availabifity for the current and preceding five (5) months does not exceed 50%.

DEFINITIONS

Standby Service:
Standby Service is defined as the additional electrical capacity available to a customer in the event of a forced

outage and during a mutually agreed upon customer's scheduled maintenance shutdown of the custemer owned
electrical energy source,

Standby Service Capacity;

The Standby Service Capacity shall be the maximum electrical capacity in kW supplied by the customer owned
electrical energy source during the current and preceding five (8) months. Such Standby Service Capacity may be
revised with Company approval as changes in the customer's load conditions warrant,

Generation Availability:

Generation Availability is defined as the availability of the customer owned electrical energy source during the
current and preceding five (§) months and shall be determined by dividing the Kwhrs produced during this period by
the product of the Standby Service Capacity times 4380 hours.

MODIFICATION OF DEMAND DETERMINATION
The monthly billing demand shall be as defined under the "Demand Determination” section of the applicable rate

schedule.
The Standby Service Demand shall be the "Standby Service Capacity” as defined above,

During the billing months in which a forced cutage or mutually agreed upon cusfomer's scheduled maintenance
shutdown occurs, the billing demand will be determined by subtracting the Standby Service Capacity from the total
demand and waives the minimum charge provision of the applicable rate schedule. Electric service is provided
under the terms of the applicable rate schedule, Total demand is defined as the sum of the Company's demand
meter plus demand supplied by the other sources of electrical energy, all computed o the nearest whole kilowatt
during a fifteen minute period,

STANDBY SERVICE CHARGE
This rider imposes a Standby Service Charge at the following voltage levels:

Tariff Trapnsmission Stand B8y Rate Distribution Stand By Rate
{$HW) (34N

MGS-Secondary $0.55 30.08

MGS Primary $0.61 $0.13

AGS Secondary $0.18 $0.73

AGS Primary $0.20 $0.64

TGS Sub Transmission $0.21 $0.00

TGS Transmission $0.21 ' $0.00

Date of lssue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Electric Service - Section IV Revised Replaces Revised Sheet No. 59

Purposely Left Blank

Date of Issue: Effective Date;

Issued by:



Atlantic City Electric Company
Base Rate Case
BPU Docket No. ER12121071
OAL Dkt. No. PUC-00617-2013

Stipulation of Settlement
Exhibit B
Rate Design Work Papers
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Atlantic City Electric Company
Base Rate Case
BPU Docket No. ER12121071
OAL Dkt, No. PUC-00617-2013

Stipulation of Settlement
Exhibit C
Depreciation & Net Salvage Accrual Rates
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361.00
382.00
364.00
365.00
366.00
367.00
368.00
388.10
389.20
370.00
371.10
37,20
372.00
37310
373.20

390.00

38110
391.30
39131
391.50

382.00
393.00
J394.00
395.00
386.00

38710
367,20

386.00

Aflantic City Electric Company
ER 12121071

Deprociati gorual 5 by Plant Account

{2)
Plant Account

STRUCTURES AND IMPROVEMENTS

STATION EQUIPMENT

POLES, TOWERS AND FIXTURES

QVERHEAD CONDUCTORS AND DEVYICES
UNDERGROUND CONDUIT

UNDERGROUND CONDUCTORS AND DEVICES
LINE TRANSFORMERS

SERVICES - QVERHEAD

SERVICES - UNDERGROUND

METERS

INSTALLATHONS ON CUSTOMER PREMISES
PRIVATE AREA LIGHTING

LEASED PROPERTY ON CUSTOMER PREMISES
STREET LIGHTING - OVERHEAD

STREET LIGHTING - UNDERGROUND

STRUCTURES AND IMPROVEMENTS
GLASSBORC OPERATIONS OFFICE
PLEANSANTVILLE OPERATIONS QFFICE
WINSLOW OPERATIONS OFFICE
OTHER STRUCTURES

QFFICE FURNITURE AND EQUIPMENT
OFFICE FURNITURE

INFORMATION SYSTEMS

INFORMATION SYSTEMS - (RESERVE AMORT)
DATA HANDLING EQUIPMENT

TRANSPORTATION EQUIPMENT

STORES EQUIPMENT

TOOLS, SHOP AND GARAGE EQUIPMENT
LABORATORY EQUIPMENT

POWER DPERATED EQUIPMENT

COMMUNICATION EQUIPMENT
MICROWAVE EQUIPMENT AND TOWERS

MISCELLANEOUS EQUIPMENT

Note 1: Annual Amortization for Account 391,31 is $2,460,000

3 (4}
{ant Depreciaticn Accrual rate
Plant Net Salvage
1.63% 0.08%
1.73% 0.20%
1.66% 0.61%
1.67% D.65%
1.15% 0.00%
1.76% 0.08%
2.08% 0.62%
1.45% 0.52%
1.76% 0.04%
3.30% 0.51%
2.33% 0.54%
2.62% 0.25%
7.56% 0.00%
1.59% 1.15%
2.60% 0.14%
2.51% Q.00%
2.69% 0.00%
2.37% 0.00%
217% 0.01%
0.73% 0.00%
£10% 0.00%
See Note 1
0.00% 0.00%
14.10% -0.31%
5.71% 0.00%
4.62% 0.00%
2.28% 0.00%
8.24% 0.00%
3,94% 0.00%
3.28% 0.00%
3.32% 0.00%

Exhibil ©
Paga 1ol

{5}
Total

1.68%
1.93%
2.27%
2.32%
1.15%
1.83%
3.50%
1.97%
1.78%
3.81%
2.87%
2.87%
7.56%
2.74%
2.74%

2.51%
2.69%
2.37%
2.19%

0.73%
4.10%

0.00%

12.76%
5.71%
4.62%
2.28%
8.24%

3.84%
3.28%

3.32%



Atlantic City Electric Company
Base Rate Case
BPU Docket No. ER12121071
OAL Dkt. No. PUC-00617-2013

Stipulation of Settlement
Exhibit D
Regulatory Asset Recovery Charge
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Martin . Rothfelder Law Department

Associate General Regulaiory Counsel PSEG Scrvices Corporation
80 Paork Plaza — T35, Newark, New lersey 07102-4154
tel : 973-430-6479 fax: 973-430-5983
cmatl martin.rothfelderfipser.cam

-~ PSEG

Sertaees Corporalion

January 20, 2013

In the Matter of the Petition of
Atlantic City Electric Company for Approval of
Amendments to Its Tariff to Provide for an
Increase in Rates and Charges for Electric Service
Pursuant to N.J.S.A. 48:2-21 and N.J.S.A. 48:2-21.1
and for Other Appropriate Relief (2012)
BPU Docket No. ER12121071

VIA E-MAIL AND REGULAR MAIL

Honorable Gail M. Cookson
Administrative Law Judge
Office of Administrative Law
33 Washington Avenue
Newark, New Jersey 07102

Dear Judge Cookson:

This letter, of which 3 additional copies are enclosed, is to advise that Public Service
Electric and Gas Company (“PSE&G”), a participant in this proceeding, has no objection
to the Stipulation Of Settlement between the Parties which was provided to PSE&G via
e-mail by Atlantic City Electric Company counsel on June 20, 2013 and which we
anticipate has been filed or will be filed shortly.

Copies of this letter are being forwarded this date via electronic mail to all persons whose
name appear on the attached distribution list.

Respectfully submitted,

C  Attached Service List (E-Mail Only)



In the Matter of the Petition of Atlantic City Electric Company

for Approval of Amendments to Its Tariff to Provide for an Increase in Rates and Charges for Electric Service Pursuant to N.J.S.A. 48:2-21 and

BLU

Kristi [zzo

Secretary to the Board

Boeard of Public Utilities

44 South Clinton Avenue, 9" Floor
P.O.Box 350

Trenton, NJ 08625-0350

(609) 777-3300 — Telephone
kristi.izzo@@bpu.state.nj.us

Mark C. Beyer

Chief Economist

Beard of Public Utilities

Office of the Economist

44 South Clinton Avenue, 9™ Floor
P.0. Box 350

Trenton, NJ 08625-0350

mark beyer(ibpu.state.nj.us

Tricia Caliguire, Esquire

Chief Counset

Board of Public Utilities

44 South Clinton Avenue, 9™ Floor
P.C. Box 350

Trenton, NJ 08625-0350
tricla.calignire(@bpu.state.nj. us

Jerome May

Director, Division of Energy
Board of Public Utilities

44 South Clinton Avenue, 9™ Floor
P.O.Box 350

Trenton, NJ 08625-0350

jierome. mayZhbpu.state.nj.us

Alice Bator

Bureau Chief

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
P.O.Box 350

Trenton, NJ (8625-0350

alice bator@bpu.state.ni.us

Andrea Reid

BRoard of Public Utilities

44 South Clinton Avenue, 9 Floor
P.O.Box 350

Trenton, NJ 08625-035¢
andrea.reid(@bpu.state.nj.us

NJSA 48:2-21.1 and for Other Appropriate Relief (2012}

BPU Docket No. ER12121071
Service Li

Eloisa Flores

Board of Public Utilities

44 South Clinton Avenue, 9 Fivor
P.O. Box 350

Trenton, NJY 08625-0350
¢loisa.florest@bpu.state.nj.us

Son Lin Lai

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
P.O. Box 350

Trenton, NJ 08625-0350

son-lin, lai@bpu.state. nj.us

Henry Rich

Board of Public Utilities

44 South Clinton Avenue, 9™ Floor
P.0.Box 350

Trenton, NI (8625-0350
henry.richi@bpu.state.nj.us

Naji Ugoji

Board of Public Utilities

44 South Clinton Avenue, 9™ Floor
P.O.Box 350

Trenton, NJ 08625-035(
naii.ueoiif@bpu.state.nj.us

Christine Lin

Board of Public Utilities

44 South Ctinton Avenue, 9 Floor
P.O.Box 350

Trenton, NJ 08625-0350

christine. Hinfdbhpu.state.nj.us

Jackie Galka

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
P.O. Box 350

Trenton, NJ 08625-0350

iackie satkambpu.state.nj.us

Jackie O’Grady

Board of Public Utilities

44 South Clinton Avenue, 9™ Floor
P.C.Box 350

Trenton, NJ 08625-035¢
jackie.osradvf@bpu.siate.nj.us

Julie Ford

Board of Public Utilities

44 South Clinton Avenue, 9* Floor
P.O. Box 350

Trenton, NJ $8625-0350

julie. ford¢@bpu state.nj.us

Eleana A. Lihan

Board of Public Utilitics

44 §. Clinton Avenue, 7" Floor
P.0.Box 350

Trenton, NJ 08623

(609) 777-3253 — Telephone
{609) 777-3336 — Facsimile
eleana.lthan(@bpu.state.nj.us

Robert Schultheis

Board of Public Utilities

44 South Clinten Avenue, $* Floor
P.0. Box 350

Trenton, NJ 08625-0350
robert.schultheisbpu state.nj.us

Robert Wojciak

Board of Public Utilities

44 South Clinton Avenue, 9* Floor
P.0.Box 350

Trentoen, NJ 08625-0350
roberi.wojciak@bpu.state.nj, us

Scott Sumliner

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
P.O. Box 350

Trenton, NJ 08625-G350
scott.sumliner(@@bpu.state.ni.us

Victoria Fisher

Board of Public Utilities

44 South Clinton Avenue, 9* Floor
P.O. Box 350

Trenton, NJ 08623-0350

victoria. fisher@@bpu.state.nj.us

Beverly Tyndell

Board of Public Utilities

44 South Clinton Avenue, 9" Ploar
P.O. Box 350

Trenton, NJ 08625-0350
beverly.tmdellt@bpu.state.ni.us
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In the Matter of the Petition of Atlantic City Electric Company
for Approval of Amendmens to Its Tariff to Provide for an Increase in Rates and Charges for Electric Service Pursuant to N.J.5.4. 48:2-21 and
NJS.A 48:2-21.1 and for Other Appropriate Relief (2012)
BPU Docket No. ER1212107]

Stacy Peterson

Division of Energy

Board of Public Utitities

44 Sowth Clinton Avenue, 9” Floor
P.O. Box 350

Trenton, NI $8625-0350 (609)
292-4517 - Telephone
stacy.peterson{@bpu.state.nj.us

James P, Kane, Esguire

Legal Specialist

New Jersey Board of Public Utilities
44 South Clinton Avenue - 10th Floor
Trenton, New Jersey (8625
jim.kanenbpu. state.i.us

DAG

Caroline Vachier, Esquire

Deputy Attorney General

Division of Law

124 Halsey Street

P.O, Box 45029

Newark, NJ 07101

(973) 648-3709 — Telephone (973)
648-3555 — Facsimile

caroline vachierfdol.lps.state.nj. us

Alex Moreau, Esquire

Deputy Attorney General
Division of Law

124 Halsey Street

P.C. Box 45029

Newark, NJ 07101

(973) 648-3762 — Telephone
(973) 648-3555 — Facsimile
alex.moreau(eddol.Ips.state.nj.us

David Wand, Esquire

Deputy Attorney General
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101
david.wandi@dol.Ips.state.nj.us

Babette Tenzer, Esquire

Deputy Attorney General
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101

{973) 648-3441 — Telephone
(973) 648-3555 — Facsimile
babette.tenzer(@dol.lps.state.nius

March 3, 2013

Servics List

Jenique Jones, Paralegal
Division of Law

124 Halsey Sireet

P.O. Box 45029
Newark, NJ 07161

ienigue.tones(@dol.lps.state.nj.us

BATE COUNSEL

Stefanic A. Brand, Esquire
Director

Division of Rate Counsel

31 Clinton Sireet - 11th Floor
P.0. Box 46005

Newark, NJ 07101

{973} 648-2690 — Telephone
(973) 624-1047 — Facsimile
shrand@rpa.state.ni.us

Paul Flanagan, Esquire
Litigation Manager

Division of Rate Counsel

31 Clinten Street - 11th Floor
P.O. Box 46005

Newark, NJ 67101

{973) 648-2690 — Telephone
{973) 624-1047 — Facsimile
planagan@rpa.state.nj.us

Ami Morita, Esquire

Deputy Public Advocate
Divisien of Rate Counsel

31 Clinton Street - 11th Floor
P.0O. Box 46005

Newark, NI 07101

(973) 648-2690 — Telephone
{973) 624-1047 — Facsimile
amorita(@rpa.state.nj.us

Diane Schulze, Esquire
Deputy Public Advocate
Division of Rate Counsel!

31 Clinton Street - 11th Floor
P.O. Box 46005

Newark, NJ 07101

(973) 648-2690 — Telephone
(973) 624-1047 — Facsimile

dschulzefirpa.state.nj.us

James Glassen, Esquire Assistant
Deputy Public Advocate Division of
Rate Counsel

31 Clinton Street, 11* Floor

P.O. Box 46003

Newark, NJ 07071

(973) 648-2690 — Telephone

(973) 624-1047 - Facsimile
jglassenigirpa state.nj.us

Brian Weeks, Esquire

Assistant Deputy Public Advocate
Division of Rate Counsel

31 Clinton Street - 11th Floor
P.O.Box 46005

Newark, NJ 07101

{973) 648-2690 — Telephone
(973) 624-1047 — Facsimile
bweeks@rpa.state.nj.us

Lisa Gurkas

Division of Rate Counsel

31 Clinton Street - 11th Floor
P.O. Box 46005

Newark, NJ 07101

(973) 648-2690 — Telephone
(973) 624-1047 ~ Facsimile
leurkasdrpa.siate.ni.us

William Dunkel

William Dunkel & Associates
8625 Farmington Cemetery Road
Pleasant Plain, [L. 62677
william.dunkel@consultant.com

Benjamin Cotton

The Columbia Group

P.O. Box 810

Georgetown, CT 06829
benjamincottoni@gmail.com

ACE

Philip J. Passanante, Esquire
Associate General Counsel
Atlantic City Electric Company
800 King Street 5th Floor
P.O.Box 231

Wilmington, DE 15899

(302) 429-3105 — Telephone
(302) 429-3801 - Facsimile

lip. passanantesinepcohyldings.com
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In the Matter of the Petition of Atlantic City Electric Company
for Approval of Amendments to Its Tariff to Provide for an Increase in Rates and Charges for Electric Service Pursvant to N.J.S.4. 48:2-21 and
N.J.SA 48:2-21.1 and for Other Appropriate Relief (2012)
BPU Daocket No. ER12121071

Service List
Roger E. Pedersen, Manager

Regulatory Affairs, External Issues &
Comnipliance, NJ — 63ML38
Atlantic City Electric Company
5100 Harding Highway
Mays Landing, NJ 08330
(609) 625 5820 — Telephone
(609) 625 5838 - Facsimile
roger. pedersensdpepeoholdings.com

ESE&G

Martin C. Rothfelder, Esq.
PSEQG Services Corporation
80 Park Plaza, T53G
Newark, New Jersey 07102
(973) 430-6479 — Telephone
(973) 430-5983 ~ Facsimile
martin.rothtelderyipsen com

Connie Lembo

PSEG Services Corporation
80 Park Plaza, TSG
Newark, New Jersey 07102
(973) 430-6273 — Telephone
(973) 430-5983 — Facsimile

constance. Jemboddipses.com
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Colleen A, Foley
Phong: (973)286-6711
Fax: (973) 286-6811
cfoley@saul.com

Wwww.sanl com

June 20, 2013

Via Electronic Mail & Hand Delivery

Hon. Kristi [zzo, Secretary

New Jersey Board of Public Utilities
44 South Clinton Avenue, 9™ floor
Post Office Box 350 .

Trenton, New Jersey 08625-0350

Re:  In the Matter of the Board’s Establishment of a Generic Proceeding to
Review the Prudency of Costs Incurred by New Jersey Utility Companies
in Response to Major Storm Events in 2011 and 2012
BPU Docket Nos, AX 13030196 and EQ13040365

Dear Secretary Izzo:

Enclosed please find a Stipulation of Setflement which has been executed on behalf of
Petitioner, Atlantic City Electric Company, the Staff of the Board of Public Utilities, and the
Division of Rate Counsel, in the above-referenced matter. This Stipulation of Settlement fully
resolves all issues in this proceeding. Petitioner respectfully requests that the Board of Public
Utilities decide this matter at its June 21, 2013 public agenda meeting, and issue an order of
approval as soon as practicable thereafter.

Thank you for your' consideration in this matter. Should you have any questions, please
do not hesitate to contact me.

Respectfully submitted,

ﬂ&mp/%%y

Colleen A. Foley

Enclosures
CC: Service List (via email only)

One Riverfront Plaza, Svite 1520 « Newark, NJ 07102-5426 o Phone: (973} 286-6700 « Fax: (973) 286-6800
Stephen B. Genzer - Newark Managing Partner

DELAWARE MARYLAND MASSACHUSETTS NEW JERSEY NEW YORK PENWNSYLVANIA  WASHINGTON, DC
A DELAWARE LIMITED LIABILITY PARTNERSHIF
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Atlantic City Electric Company’s Petition for Storm Cost Recovery
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mark.heyer@bpu.state.nj.us
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P.0. Box 003

Trenton, NJ 08625
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Diane Schultz, Esq.
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P.O. Box 003
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Brian Weeks, Esq.
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P.O. Box 003
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bweeks@rpa.state.nj.us
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Deputy Gen. Counsel, Regulatory i
Pepco Holdings, Inc. _‘
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

/M/O THE BOARD’S ESTABLISHING :

A GENERIC PROCEEDING TO : BPU DOCKET NO, AX13030196
REVIEW THE PRUDENCY OF COSTS :

INCURRED BY NJ UTILITY : Atlantic City Electric Company’s
COMPANIES IN RESPONSE TO : Petition for Storm Cost Recovery
MAJOR STORM EVENTS IN 2011 : BPU DOCKET NO. EO13040365
AND 2612 ' :

APPEARANCES:

Philip J. Passanante, Esq., Associate GGeneral Counsel, Wendy E. Stark, Esq., Deputy
General Counsel, and Colleen A, Foley, Esq. (Saul Ewing LLP), on behalf of Atlantic
City Electric Company, Petitioner
Alex Moreau, Deputy Attorney General, and T, David Wand, Deputy Attorney General
(John J. Hoffman, Acting Attorney General of New Jersey), on behalf of the Staff of the
Board of Public Utilities
Stefanie A. Brand, Esq., Director, Ami Morita, Esq., Deputy Rate Counsel, and Diane
Schulze, Esq., Assistant Deputy Rate Counsel and Brian Weeks, Esq., Deputy Rate
Counsel, on behalf of the Division of Rate Counsel
TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
The Parties to this proceeding are as follows: Atlantic City Electric Company
(the “Company” or “Petitioner™), the Division of Rate Counsel (“Rate Counsel”), and the Staff of
the Board of Public Utilities (“Board Staff” or “Staff”), As a result of an analysis of Company's
Petition for Storm Cost Recovery and accompanying exhibits, the Company, Board Staff, and
Rate Counsel (collectively, the "Signatory Parties") have come to an agreement on all of the

factual and legal issues ariéing in this matter,



PROCEDURAL HISTORY

Petitioner is a corporation organized and existing under the laws of the State of
New Jersey, subject to the jurisdiction of the Board of Public Utilities (the “Board™), with a
regional office located at 5100 Harding Highway, Mays Landing, New Jersey 08330. On
December 11, 2012, Petitioner filed a Petition with the Board secking a net annual increase in the
Company’s base rates for glect:ric distribution service of approximately $69.7 million, excluding
New Jersey Sales and Use Tax (“SUT™), and to make other tariff changes.! That matter was
assigned BPU Docket No. ER12121071. Included in that filing was a request to recover certain
costs related to Major Storm Events, including the 2012 Derecho and Superstorm Sandy, On
Janary 14, 2013, the Board transmitted the matter to the New Jersey Office of Administrative
Law (“OAL") as a contested case,

On March 20, 2013, the Board issued an Order establishing a generic proceeding
to examine the prudence of costs incurred by New Jersey utilities in response to Major Storm
Fvents in 2011 and 2012_.2 On April 4, 2013, the Board filed a letter with the QAL i the
Company’s base rate proceeding (E?U Docket No. ER12121071) directing that the portions of
the Company’s pending base rate case pertaining to the recovery of Major Storm Event
expenditures be returned to the Board for consideration in the separate, generic proceeding.

On April 9, 2013, the Company filed a Petition initiating this proceeding and
requesting recovery of certain of its Major Storm Event costs related to the Derecho and

Superstorm Sandy.  Specifically, the Company requested recovery of Operations and

! Specifically, the Company requested an increase in distribution rates of $71.431 million ($76.432 million
including SUT) and a net decrease in its Regulatory Asset Recovery Charge (‘RARC™) of $1.732 miltion (81.853
million including SUT), resulting in the requested net increase of $69.7 million ($74.579 million including SUT).

2 1/\V/O The Board's Establishing A Generie Proceeding To Review The Prudency of Costs Incurred By NJ Utili

Companies In Response To Major Storm Events in 2011 and 2012, BPU Docket No. AX13030196, Order
Establishing Generic Proceeding (dated March 20, 2013).
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Maintenance (“O&M”) costs of approximately $13,943,000 related to the Derecho. The
Company also requcsted. recovery of O&M costs of approximately $12,149,000, and capital
costs of $21,237,000 both related to Superstorm Sandy. Subsequently, the Company provided
the Signatory Parties with updated information demonstrating actual capital costs of $21,662,252
and actual O&M costs of $13,939,840' related to the Derecho and actual capital costs of
$22,550,110 and actual O&M costs of $11,863,626 related to Superstorm Sandy.

In support _of its request, the Company provided information as required by the
Board’s Order in the Generic Storm Proceeding, BPU Dkt. No, AX13030196, dated March 20,
2013, identifying various types of extraordinary preparation, recovery and restoration costs
incurred in connection with the Derecho and Superstorm Sandy. Specifically, the Company
provided a Major Storm Event report for each of the Derecho and Superstorm Sandy which
described the impact of each Major Storm Event on the Company and its customers, and detailed
the Company’s efforts fo restore service to customers. In addition, the Company responded to
multiple requests by Staff and Rate Counsel seeking further detailed information regarding
specific storm-related costs, as well as the Company’s policies and procedures for addressing
Major Storm Events.

Rate Counsel and Board Staff investigated and reviewed the information provided
by the Company. Numerous settlement discussions were held, and the agreements reached
during those discussions have resulted in the following stipulation by the Signatory Parties.
Therefore, the Signatory Parties hereto agree and stipulate as follows:

1. The Signatory Parties agree that the Company’s Major Storm Event costs related
to the Derecho and Superstorm Sandy are $70,015,828, which consists of $44,212,362 in capital

costs, and $25,803,466 in O&M costs. After review and analysis, the Signatory Parties further




agree that the costs expended by the Company in connection with the Derecho and Superstorm
Sandy storm response and recovery are reasonable and prudent, and should be eligible for
recovery in the Company*s distribution base rate cas.e pending before the Board in BPU Docket
No. ER12121071 (the ‘;Bése Rate Case™).

2. The Signatory Parties agree and recormmend that the Board immediately retum
the Company’s Major Storm Event costs of $70,015,828 to the Company’s pending base rate
proceeding (Docket No. ER12121071), and that the Board authorize their recovery in the rates to
be sef in that matter,

3. The Signatory Parties further apree that the Company’s Major Storm Event
expenses should be recovered via a three-year amortization with 1o rate base treatment of the
unamortized balance.

4. The Signatory Parties acknowledge that the revenue requirement associated with
the recovery of the Company’s Major Storm Event costs herein is included as a part of the $25.5
million revenue requirem@nt resulting from the pending Base Rate Case stipulation before the
Board, The Signatory Parties agree that this Stipulation and the Base Rate Case stipulation
resolve all issues related to the 2012 Derecho and Superstorm Sandy and that the Company will
not seck recovery for any additional costs associated with these two storms in any future rate
proceeding.

5. This Stipulation shall be binding on the Stipulating Parties upon approval by the
Board. This Stipulation shall bind the Signatory Parties in this matter only and shall have no
precedential vatue. This Stipulation contains terms, each of which is interdependent with the
others and essential in its own right to the signing of this Stipulation. Each term is vital to the

agreement as a whole, sinde the Stipulating Parties expressly and jointly state that they would not
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have signed the Stipuiatiﬁn had any term been modified in any way. Since the Signatory Parties
have compromised in numerous areas, each is entitled to certain procedures in the event that any
modifications whatsoever are made to the Stipulation. If, upon consideration of this Stipulation,
the Board were to modify any of the terms described above, the Stipulating Parties each must be
given the right fo be placed in the position it was before the Stipulation was entered into. It is
essential that each Signatory Party be afforded the option, prior to the implementation of any
new rate resulting from any modification of this Stipulation, either to modify its own position to
accept the proposed change(s) or to resume the proceeding as if no agreement had been reached.
This proceeding, under such circumstance, would resume at the point where it was terminated.
The Signatory Parties agree that these procedures are fair to all concerned, and therefore, they
are made an integral and essential element of this Stipulation. None of the Signatory Parties
shall be prohibited from or prejudiced in arguing a different policy or position before the Board

in any other proceeding, as such agreements pertain only to this matter and to no other matter.




6. This Stipulation may be executed in as many counterparts as there are Signatory
Parties of this Stipulatioh, each of which counterparts sheil be an original, but all of which shall
constitute one and the same instrument.

ATLANTIC CITY ELECTRIC COMPANY

o (e S B

ate _ | Colleen A. Foley, Esq. 0
Saul Ewing LLP
Attorney for Petitioner

JOHN J. HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY

By:
Date ' Alex Moreau

' T. David Wand

Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR - DIVISION OF RATE COUNSEL

e 20, clé\g By: 6‘% ﬂngw«& |

Date / Stefanie A, Brand, Esq.
Director, Division of Rate Counsel




6. This Stipulation may be executed in as many counterparts as there are Signatory
Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall
constitute one and the same instrument.

ATLANTIC CITY ELECTRIC COMPANY

: By:
Date ' Colleen A. Foley, Esq.
Saul Ewing LLP

Attomey for Petitioner

JOHN J. HOFFMAN
ACTING ATTORNEY GENERAIL OF NEW JERSEY

bla)z w,ﬁmfﬂ

Date / I : “Alex Moreay
'I'. Pavid Wand
Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR - DIVISION OF RATE COUNSEL

. Bw:
Date _ Stefanie A, Brand, Esq.
Director, Division of Rate Counsel




