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STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 9" Floor
Post Office Box 350
Trenton, New Jersey 08625-0350

www.nj.gov/bpu/
ENERGY
IN THE MATTER OF ROCKELAND ELECTRIC ) ORDER ADOPTING
COMPANY'S ANNUAL SOCIETAL BENEFITS CHARGE ) STIPULATION

FILING )
\ ) DOCKET NO. ER12030293

Parties of Record:

Margaret Comes, Esq., for the Petitioner, Rockland Electric Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

in accordance with the July 22, 2002 Order of the New Jersey Board of Public Utilities (“Board”)
in Docket Nos. EQ87070464, EQ97070465 and EQ97070466, on March 30, 2012, Rockland
Electric Company ("RECQO” or “Company”) filed its annual reconciliation of over-recovered or
under-recovered balances collected through its Societal Benefits Charge (“SBC") for approval
by the Board, and for authorization to collect from customers sufficient funds to provide for
current program cost recovery. The reconciliation and the current program costs relate to the
Company’s Demand-Side Management programs ("DSM”) and the Company's share of the
costs of the Clean Energy program (“CEP”). The matter was assigned Docket No. ER12030293
(*2012 SBC Filing™).

BACKGROUND/PROCEDURAL HISTORY

The Company is a wholly-owned subsidiary of Orange and Rockland Utilities, Inc. (“O&R”), a
New York utility. O&R is a subsidiary of Consolidated Edison, Inc. ("CEI"). RECO provides
electric distribution service to approximately 70,000 customers in portions of Bergen, Passaic
and Sussex Counties.

Pursuant to N.J.S.A. 48:3-60, the SBC was established to recover the costs incurred by the
electric and gas public utilities for expenditures related to social programs including Board-
approved energy efficiency and renewable energy programs, and the funding of two statewide
low-income energy bill payment assistance programs, the Universal Service Fund ("USF") and



Lifeline programs. The SBC also includes a component to refund or recover over- or under-
collections based on the prior year's SBC recoveries against program costs.

In the 2012 SBC Filing, RECO filed a proposed tariff leaf and supporting calculations proposing
an increase in the rate components of the SBC relating to the DSM/CEP. RECO proposed an
SBC rate of 0.7164 cents per kWh, including Sale and Use Tax (SUT), which refiected an
increase over the previously existing rate of 0.6727 cents per kWh, for all classes of customers
to be effective August 1, 2012. The proposed rate reflected (1) a 0.3920 cents per kWh rate
component including SUT, reflecting $5,964,378 in projected DSM Programs and CEP spending
for the twelve-month period ending July 31, 2013 and an under-collection of $132,493 for the
period August 1, 2011 through July 31, 2012; (2) a 0.2567 cent per kWh rate component,
including SUT, relating to USF, and (3) a .0677 cents per kWh rate component, including SUT,
relating to Lifeline. The 2012 SBC filing did not propose any changes to the USF and Lifeline
rate components of the SBC, as these components are separately reviewed and set in a
statewide proceeding.

The Company subsequently recalculated the SBC based on actual data for the period August 1,
2011 through July 31, 2012, The result was a proposed SBC rate of 0.7158 cents per kWh
including SUT, to be effective as of January 1, 2012. This rate included an under-collection of
$123,333 for the period August 1, 2011 through July 31, 2012, in addition to the projected
DSM/CEP spending for the twelve-month period ending July 31, 2013. The Company’s
recalculation did not propose any changes to the USF and Lifeline rate components of the SBC.

The Staff of the Board (“Staff’) and the Division of Rate Counsel ("Rate Counsel”) propounded
numerous discovery requests, which were responded to by the Company. On July 1, 2013,
after notice in newspaper in general circulation in the Company’s service territory, two public
hearings were held in Mahwah, New Jersey. No members of the public attended the hearings
or submitted comments on the 2012 SBC Filing.

Representatives of the Company, Staff and the Rate Counsel (collectively "the Parties™), have
engaged in substantive discussions in an attempt to resolve all the outstanding issues and to
finalize the Company's SBC charge. As a result of those discussions, on July 9, 2013, the
Parties entered into the attached Stipulation resolving all issues in this proceeding.

STIPULATION
Under the terms of the Stipulation, the Parties have agreed to the following salient terms:

1. The Company shall be allowed to implement an SBC of 0.6980 cents per kWh, including
SUT ("Revised SBC"). As set forth on Page 1 of 4 of Exhibif A atfached fo the
Stipulation, this rate includes: a 0.3814 cents per kWh rate component, including SUT,
relating to the Company’s under collection of $123,333, including interest, for prior
period DSM/CEP costs for the period August 1, 2011 through July 31, 2012 (“2011-2012
Recovery Period”), and projected DSM/CEP costs of $5,964,379 for the period August 1,
2012 through July 31, 2013. The Revised SBC also includes the 0.2428 cents per kWh

2 BPU DOCKET NOS. ER12030293



and 0.0638 cents per kWh components, including SUT, relating to the Company’s USF
and Lifeline programs, respectively.’ '

2. Interest shall continue to be caiculated at a rate based on U.S. Treasury securities at
two-year constant maturity as published in the Federal Reserve Statistical Release on
the first day of each month (or closest day thereafter on which rates are published), plus
sixty basis points, but not to exceed the Company’s overall rate of return, in accordance
with the Board's October 21, 2008 Order in Docket No. ER08060455.

3. The revised tariff leaf relating to the Revised SBC shall become effective on the first day
of the month following the Board’s service of written authorization approving this
Stipulation or as soon thereafter as possible.

4. Upon approval of this Stipulation and receipt of written authorization from the Board,
RECO shall file the revised tariff leaf relating to the Revised SBC, in the form set forth in
Exhibit B attached to the Stipulation, approved by the Signatory Parties in this
Stipulation, as soon as possible.

DISCUSSION AND FINDINGS

The Board has carefully reviewed the record in this matter. Accordingly, the Board is satisfied
and HEREBY FINDS that the Stipulation represents a fair and reasonable resolution of the
issues and is in public interest. The Board FURTHER FINDS that: (1) the Parties have
voluntarily agreed to the Stipulation; and (2) the Stipulation fully disposes of all issues in
controversy and is consistent with the law. Therefore, the Board HEREBY ADOPTS the
attached Stipulation as its own, incorporating by reference its terms and conditions as if fully set
forth herein. The Board HEREBY DIRECTS the Parties to comply with the terms and conditions
incorporated within the Stipulation.

The Board recognizes that the Stipulation is responsive to and balances the respective needs of
both the utility and its customers. The Board also recognizes that the impact of the SBC rate
change on the average monthly bill of a typical residential customer using 925 kWh franstates to
less than a 1% increase on a monthly basis or approximately a $.40 increase.

The Board HEREBY FURTHER DIRECTS the Company to file revised tariff sheet reflecting the
terms and provisions of this Order within ten (10} days of the service of this Order.

' These USF and Lifeline rates were approved by the Board in its September 13, 2012 Order in
Docket No. ER12060565 effective as of Octaber 1, 2012, and were not the subject of this
proceeding. The September 27, 2012 update did not include the USF and Lifeline rates that
became effective on October 1, 2012. However, the Revised SBC rate of 6980 cents per kwh
inctudes the USF and Lifeline rates effective on October 1, 2012, as well as the September 27,
2012 updated DSM/CEP rate component.
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The rate authorized herein, which remains subject to Board audit, shall be implemented for
service rendered on and after September 1, 2013.

DATED: g’/a? / // 3 BOARD OF PUBLIC UTILITIES
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STATE OF NEW JERSEY

BOARD OF PUBLIC UTILITIES
I/M/0O Rockland Electric Company Annual Societal H BPU Docket No.
Benefits Charge Filing: 2012 Tt ER12030293

STIPULATION OF SETTLEMENT

APPEARANCES:
Margaret Comes, Esq., Senior Attorney, for Petitioner Rockland Electric Company

Diane Schulze, Assistant Deputy Rate Counsel, for the Division of Rate Counsel
(Stefanie A. Brand, Esq., Director)

Carolyn McIntosh and Alex Moreau, Deputy Attorneys General, for the Staff of the New
Jersey Board of Public Utilities (John J. Hoffman, Acting Attorney General of New

Jersey)
TO: THE HONORABLE NEW JERSEY BOARD OF PUBLIC UTILITIES

THIS STIPULATION OF SETTLEMENT (“Stipulation™} i3 made as of July 9,
2013 by and among Rockland Eiectric Company (“RECO” or the “Company™), Staff of
the New Jersey Board of Public Utilities (“Staff”), and the New Jersey Division of Rate
Counsel (“Rate Counsel”™) (collectively referred to herein as the “Signatory Parties™).

In accordance with the Board of Public Utilities (the “Board™) Final Decision and
Order dated July 22, 2002, in the Board’s Docket Nos. E097070464 et al., Leaf No. 57 of



the Company’s Schedule for Electric Service B.P.U. No. 3 — Electricity (“Electric
Tariff") requires the Company to submit to the Board an annual filing to reconcile any
over- or under-recovered balances recovered through the Societal Benefits Charge
(“SBC”) and to provide for current program cost recovery. Accordingly, as described
below, the Company filed revisions to the Demand Side Management (“DSM™) and
Clean Energy Program (“CEP”) components of the SBC rate on March 30, 2012 (“2012
SBC Filing”). |

In its 2012 SBC Filing, RECO proposed an SBC rate of 0.7164 ¢/kWh, including
SUT, which reflected an increase over the previously existing rate of 0.6727 ¢/kWh. The
proposed rate reflected: (1) a 0.3920 ¢/kWh rate component, including SUT, reflecting
$5,964,379 in projected DSM Programs and Clean Energy Program spending for the
twelve-month period ending July 31, 2013 and an under-collection of $132,493 for the
period August 1, 2011 through July 31, 2012; (2) a 0.2567 ¢/kWh rate component,
including SUT, relating to the Universal Scﬁdce Fund; and (3) a 0.0677 ¢XWh rate
component, including SUT, relating to Lifeline. The RECO 2012 SBC Filing did not
propose any changes io the Universal Service Fund (“USF™) and Lifeline rate
components of the SBC.!

The Company subsequently recalculated the SBC based on actual data for the
period August 1, 2011 through haly 31, 2012 submitted by RECO in response to RCR-
SBC-14 on September 26, 2012. The result was a proposed SBC rate of 0.7158 cent per
kWh, including SUT, from the rate of 0. 6727 cent per kWh, including SUT, that became
effective January 1, 2012, The rate included an under-collection of $123,333 for th.e

! These rates were not subject to review in this SBC proceeding.



period August 1, 2011 through July 31, 2012, in addition to the projected DSM/CEP
spending for the twelve-month period ending July 31, 2013. The Company's
recalculation did not propose 5ny changes to the USF and Lifeline rate components of the
SBC. |

Since RECO’s submission of the RECO 2012 SBC Filing, Rate Counsel and Staff

have propounded, and the Company has responded to detailed discovery requests. The

' anatory Parties also have engaged in discussions in an attempt to resolve all
outstanding issues.” On July 1, 2013 two public hearings were held in Mahwah, New
Jersey. No members of the public attended the hearings or submitted comments opposing
the SBC adjustment.

Given the completeness of the record and the intention of the Signatory Parties to
reaspnably, fully and finally resolve all open issues relating to the RECO 2012 SBC
Filing, and in consideration of the recitals and mutual promises and covenants set forth
herein, the Signatory Parties, having given due consideration to the existing record and
the various issucs addressed therein, DO HEREBY STIPULATE AND AGREE AS
FOLLOWS:

1. SBC Rate. The Company shall be allowed to implement an SBC of 0.6980
cent per kWh (*Revised SBC”), including SUT. As set forth on Page 1 of 4 of Exhibit A
attached hereto, this rate includes: a 0.3914 cent per KWh rate component, including
SUT, relating to the Company’s under-collection of $123,333, including interest, for
prior period DSM and CEP costs for the period August 1, 2011 through July 31, 2012
(“2011-2012 Recovery Period™) and projected DSM and CEP costs of $5,964,379 for the

period August 1, 2012 through July 31, 2013. The Revised SBC also includes the 0.2428



cent per kWh and 0.0638 cent per kWh rate components, including SUT, relating to the
Company’s USF and Lifeline programs, rtv%ﬁspcf:ti\afely.2 All SBC compouent rates are
subject to audit by the Board.

2. SBC Interest Rate. Interest shall continue to be calculated at & rate based on |
1J.S. Treasury securities at two-year constant maturity as published in the Federal
Reserve Statistical Release on the first day of each month (or closest day thereafler on
which rates are published), plus sixty basis peints, but not to exceed Rockland Electric’s
.overall rate of return, in accordance with the Board’s October 21, 2008 Order in Docket
No. ER08060455.

3. Effective Date. The revised tariff leafr elating to the Revised SBC shall
become effective on the first day of the month following the Board’s service of written
authorization approving this Stipulation or as soon thereafter as possible (“Effective
Date™).

4, Taiff. Upon Board approval of this Stipnlation and receipt of written
authorization from the Board, RECO shall file the revised tariff leaf relating to the
Revised SBC, in the form set forth in Exhibit B hereto, approved by Signstory Parties in
thig Stipulation, as soon as possible.

5. Voluntariness. The Signatory Parties agroe that this Stipulation is voluntary,
consistent with law, and fully dispositive of the issues addressed herein

2 These USF and Lifeline Rates were approved by the Board in its September 13,
2012 Order in Docket No. ER12060565 effective October 1, 2012, and were not
the subject of this proceeding. It should be noted that the September 27, 2012
update did not include the USF and Lifeline rates that became effective on
October 1, 2012. However, the SBC rate of .6980 cents per kwh includes the
USF and Lifeline rates effective on October 1, 2012, as well as the September
27, 2012 updated DSM/Clean Energy Programs SBC rate component,



6. Expeditions Board Approval. Each Signatory Party agrees to use its best
efforts to ensure that this Stipulation is submitted in a timely fashion to the Board for its
approval without modification or condition.

7. Rights Upon Disapproval or Modification. This Stipulation contains mutually
balancing and interdependent provisions, and is intended to be accepted and approved in
its entirety to fully and finally resolve all issues relating to the RECO 2012 SBC Filing.
This Stipulation is an integral settlement and the various parts hereof are not severable
without upsetting the balance of agreements and compromises achieved among the
Signatory Parties. In the event the Board disapproves this Stipulation as a whole, it shall
be null and void. In the event that any particular aspect of this Stipulation is not accepted
and approved by the Board in its entirety, without modification, or is modified by & court
of competent jurisdiction: (i) the Signatory Parties are not waiving any legal or
procedural rights, arguments or claims they may have before the Board or in any forum,
and (i) this Stipulation shall, at the option and discretion of any Signatory Party
aggrieved thereby, exercised by written notice to the other Parties within ten days after
receipt of any such adverse decision, be null and void in which case the Signatory Parties
shall be placed in the same position that they were in immediately prior to its exccution.

8. _Egr_tx_m This Stipulation represents a negotiated compromise
resolution. that has been made exclusively for the purpose of the above-referenced
proceedings. Although binding on the Signatory Parties with respect to the issues
resolved herein in this proceeding, this Stipulation, in total or by specific item, is in no
way binding upon the Signatory Parties (or non-signatories) and is not to be considered or

citedasprecedentinfavoroforagainstﬂmirrespectivcpositionsonanyismeinany



other procseding, excapt to enforce the ieoms of this Stipulstion. The Signatory Parties
agroo that the naique resolution of the issues relating to the RECO 2012 SBC Filing shall
applymlyh&ismdinguﬂﬁ:ﬂﬂyshnﬂnﬁmxmshanbercﬁww&c
Board on an individunl basis. This Stipulation {3 withont prejudice to the positions of the
respective Signatory Partiss or of the Board with respoct to any future mte cases or other
proceedings involving the Cormpany, uxcept as specifically set forth herein.

9, Captions. The subjeet headings of the ssctions of this Stipulation sre insorted
solely for the purpose of convenient reforence and are not intended to, nor shall they,
affect the meaning of sny provision of this Stipulation.

10. Governing Lgw. This Stipulation shell be governed and constrned in
accordance with the laws of the State of Mow Jersey.

11, Execution. This Stipulation may be sxecuted in one or mors copmterparis.
Each Sigoatory Party has caveed ita duly authorized roprossmtative to executz below aud
deliver this Stipulation.

ROCKLAND ELECTRIC.GOMPANY
By ’Z//z@{;au/_%

WM Comes, Esq.

JOHN J. HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the New Jexzey Board of Public Utilities

m‘%

L

Alex an
Deputy Attorney General




STATE OF NEW JERSEY, DIVISION OF RATRE COUNSEL

STEFANIE A. BRAND
DIRECTOR, DIVISION OF RATE COUNSEL

oy Dewe SAL-

Diane Schulze
Asst. Deputy Rate Connsel




Exhiblit A
Page 1 of 4

ROCKLAND ELECTRIC GOMPANY

Dstermination of Demand Side Managsment and Clean Energy Program Components
of tha Socletal Benefits Chargs ("SBC")

BPU Docket Number ER12030293
Rate

incl. RA; Rate

Excl. SUT  Incl RA & 8UT
SBC Rate Components (€5<Wh} {ofikWh)
DEM/Clean Energy Programs (.3858 0.3914
Universal Service Fund 0.2269 0.2428
Lifeline 0.0556 0.0638

Total 0.8523 0.8880



Exhibit A
Page2of4

Determination of Demand Side Management and Clean Enargy Program Compaonents

of the Socletal Benefits Charge ("SBC™) i
BPU Docket Number ER12030283

SBC Recoveries: (08/01/11-07/31/12) - See Page 3

S§8C Costs, Exduding Universal Service FundiLifelina Costs,
for the period (0BA01/11 - 07/31/12) - See Page 3

Prior Period Reconcliation (Over)Under Recovery - See Page 3
Total 8BC Coats to be Recovered (08201411 - 0713112}

8BC {Over)/Under Recovery Balance

Interest (Over)/Under Recoveiy Balance - See Page 3

Total SBC (OveryfUndsr Recovary Balence for 12 months ended iy 31, 2012

Projected Sales {KWh) 12 months ending Judy 31, 2013

$ per kWh Reconciliation to be (Refunded)/Surcharged

Projected Spending - 12 months ending July 31, 2013 -
Se_ePane4

$ par kWh Projected Spending to be Surcharged
Proposad SBC Excluding SUT ($ per kWh)

Sales end Usa Tax "SUT)

Notes: 1 Rate component of SBC relaling to recovery of demand-side menagament (DSM™) and

$5.215,400

5,671,897

{232,474%)

5,338,223
123814
48y
$123,333

1,684,171,000
$0.000074

$5,664,379
$0.003584
$0.003658
1.07
$0.003014

the Cloan Energry Prograe as described in paragraphs (1) and (2) on Lasf No. 58 of the RECO Schedle
for Electric Sevvice, B.7.U. No. 3 - Blectriiclly. Does not Inchude the costs and the associsted rate components

of the SBC relating to the Uinivarasl Service Fund and Lifeline,
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Exhib#t A
Page 4 of 4

ROCKLAND ELECTRIC COMPANY

Determination of Demand Slde Management and Clean Energy Program Components
of the Socletal Ba nafits Charge ("SBC™)
BPU Docket Number ER12030263

Aug-12 $567,595 $19,964 $607,559
Sep-12 540,161 17,824 557,985
Oct-12 474,197 29,221 503418
Nov-12 427,752 29,221 456,973
Dec-12 450,087 29,221 479,208
Jan-13 445204 20,221 474,425
Feb-13 442,799 29,221 472,020
Mar-13 429,409 20,221 458,830
Apr-13 397,764 29,221 426,865
May-13 360,268 29,221 419,508
Jun-13 489,585 28,221 518,806
Juk13 §59.350 821 588,779

Total $5,624,379 $330,000 $5,064,379

Notes: 1 Rate component of SBC relating to recovery of demand-side managsment ("DSM) and
Clean Enargy Program costs as described in paragrapha (1) and {2) on Leat No. 58 of the RECO
Schedule for Eleciric Servics, B.P.U. No. 3 - Electriclly, Does not inchide coats aseociaied with
USF and Lisline,



ROCKLAND ELECTRIC COMPANY
B.P.U. NO. 3 - ELECTRICITY EXHIBITB
DRAFT RTARIFF LEAF

Revised Leaf No. 58
Supmadigg Revised Laaf No. 58

GENERAL INFORMATION

No. 33 SOCIETAL BENEFITS CHARGE (*SBC™)
The SBC shalt ba applied to the kWh usage on the bills of a$f customers served under this
Schedule. The SBC shall includs costs, including current costs and any refund ot recovery of
prior period over- or under-collaction balances, related to!

(1) demand-side management (*DSM"), Including the costs associated with DSM programs
and DEM bidding programa ;

(2) Clean Energy Program, (*CEP"); and
{3) Univeraal Service Fund and Lifeline.

The 8BC to be effective on and after the date indicated below shall be set at 0.6540-8380cents per
kKWh, including sales and use tax ("SUTY). The SBC Indudes the following rate components:

SBC Rata Compansnts (¢ per kWh)

Exchutng SUT_ | inchiding SUT
DSM & CEP 032653058 034833914
Univecsal Sarvice Fund 0.2209 0.2428
Lifatine 0.0608 0.0638
Total $8C 0.64208523 066490680

The difference batwaen actual costs incurred by the Company for the SBC componants
described above and SBC recoveries will be deferred, with interest, for future recovery in
accordance with the Company's Plan for Reaolution af Preceedings approved by the Board in its
Summary Order dated July 28, 1983 and Final Order dated July 22, 2002 in Docket Nos.
EOB7070464, ECS7070485 and EOS7070468.

(Continued)

ISSUED: EFFECTIVE;

ISSUED BY: John McAvoy, President
Mahnwah, New Jersey 07430



