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STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 3" Floor
Post Office Box 350
Trenton, New Jersey 08625-0350
www.nj.gov/bpu/

ENERGY

IN THE MATTER OF PUBLIC SERVICE ELECTRIC
AND GAS COMPANY’'S 2013/2014 ANNUAL BGSS
COMMODITY CHARGE FILING FORITS
RESIDENTIAL GAS CUSTOMERS UNDER ITS
PERIODIC PRICING MECHANISM AND FOR
CHANGES IN THE TARIFF FOR GAS SERVICE

DECISION AND ORDER
APPROVING STIPULATION FOR
PROVISIONAL BGSS-RSG
RATES

BPU DOCKET NO. GR13060447

Parties of Record;

Alexander C. Stern, Esq., for the Petitioner, Public Service Electric and Gas Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

BACKGROUND

Per the generic Order of the Board of Public Utilities (“Board” or “BPU”) dated January 8, 2003,
in Docket No. GX01050304 (“January BGSS Order”), each of New Jersey's four gas distribution
companies (“GDCs"} submits to the Board its annual Basic Gas Supply Service (“BGSS”) gas
cost filing by June 1, for the BGSS year beginning October 1. In addition, the January BGSS
Order authorizes each GDC to self-implement up to a 5% BGSS increase effective December 1
and February 1, with one month’s advance notice to the Board and the Division of Rate Counsel
(‘Rate Counset”). Each GDC may implement a decrease in its BGSS rates at any time, without
prior Board approval after notice to the Board and Rate Counsel.

fn accordance with the January BGSS Order, Public Service Electric and Gas Company
{("Company”) filed a petition with the Board on May 31, 2013 seeking to maintain its BGSS
default Commodity Charge for Residential Service ("BGSS-RSG") rate at $0.543979 per tharm
including Sales and Use Tax (“SUT"). According to the Company, it is anticipated that any
upward pressure on prices during the 2013-2014 BGSS year will be tempered by a combination
of tepid US economic growth, and the availability of increased production of shale-sourced gas.



The Company projects an over-recovered balance of $78.025 million for the current BGSS year
ending September, 2013, and an over-recovered balance of $6.026 million at September 30,
2014,

After public notice, public hearings were scheduled and conducted in Hackensack, New
Brunswick, and Mt. Holly, on August 19, 20 and 22, 2013, respectively. Two members of the
public appeared in New Brunswick and commented generally about the high cost of Wility
service resulting from inclusion in utility bills of clean energy programs under the societal
benefits charge.

The Company, Rate Counsel and Board Staff (collectively, the “Parties”) have determined that
additional time is needed to complete a review of the Company's filing, and untii that review has
been completed the current after-tax BGSS-RSG rate of $0.543979 per therm should be
maintained.

STIPULATION'

The Parties executed a Stipulation for Provisional BGSS-RSG rates (“Stipulation”) dated
September 9, 2013 that provides for the following:

« The Company's after-tax BGSS-RSG rate shall be provisionaily maintained at
$0.543979 per therm.

« The Parties recommend to the Board that this matter be transmitted to the Office of
Administrative Law ("OAL") for an opportunity for full review of all issues, including the
provisional rate approved by the Board.

DISCUSSION AND FINDINGS

The Board HEREBY FINDS that, subject to the terms and conditions set forth below, the
attached Stipulation is reasonable, in the public interest, and in accordance with the law.
Accordingly, the Board HEREBY ADQPTS the Stipulation as its own, as if fully set forth herein.

The Board HEREBY ORDERS that the Company's Basic Gas Supply Service default
Commodity Charge for Residential Service per therm after-tax rate shall be provisionally
maintained at $0.543979. Any net over-recovered BGSS-RSG balance at the end of the BGSS
period shall be subject to refund with interest.

The Board HEREBY DIRECTS that this matter be transmitted to the QAL for a full review of the
filing.

1 Although summarized in this Order, should there be any conflict between this summary and this Stipulation, the
terms of the Stipulation control, subject to the findings and conclusion in this Order.
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The Company’s gas costs will remain subject to audit by the Board. This Decision and Order

shall not preclude the Board from taking any actions deemed to be appropriate as a result of
any such audit.
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Alexander C, Stern Law Department

Assistant General Regulatory Counsel 80 Park Plaza, T5G
MNewark, NJ 071024194
tel: 973.430.5754 fax 973.430.5983
email: glexander.stern@pseg.com

 PSEG

September 9, 2013

Via Overnight Mail

In the Matter of Public Service Electric and
Gas Company’s 2013/2014 Annual BGSS Commodity
Charge Filing for its Residentiai Gas Customers
Under its Periodic Pricing Mechanism

BPU Docket No. GR 13060447
Kristi [zzo, Secretary
Board of Public Utilities
44 S Clinton Avenue, 9" Floor
Trenton, New Jersey 08625-0350
Dear Secretary [zzo:
Enclosed for filing by Public Service Electric and Gas Company (“Company”), please find an

original and ten copies of the Company’s Stipulation for Provisional BGSS Rates in the
captioned matter.

Very truly yours,

Attach.

C Service List (Letter Only - Electronic)
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PUBLIC SERYICE ELECTRIC AND GAS COMPANY
BGSS COMMODITY CHARGE 201372014
BPU DOCKET NO. GR-13060447
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF PUBLIC SERVICE
ELECTRIC AND GAS COMPANY’S
201372014 ANNUAL BGSS COMMODITY
CHARGE FILING FOR ITS RESIDENTIAL
GAS CUSTOMERS UNDER TS PERIODIC
PRICING MECHANISM AND FOR
CHANGES IN THE TARIFF FOR GAS
SERVICE B.P.UNJ. NO. t5 GAS PURSUANT
TO NJS.A 48:2-21 AND NS A 48:2.2] .1

STIPULATION FOR
PROVISIONAL BGSS RATES
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APPEARANCES:
Alexander C. Stern, Esq., for the Petitioner, Public Service Electric and Gas Company
Felicia Thomas-Friel, Esq., Deputy Rate Counsel, Sarah H. Steindel, Esq., Assistant
Deputy Rate Counsel, and Christine M. Juarez, Esq., Assistant Deputy Rate Counsel,
for the New Jersey Division of Rate Counsel (Stefanie A. Brand, Director)
Alex Moreau and T. David Wand, Deputy Attorneys General, for the Staff of the
New lersey Board of Public Utilities (John J. Hoffman, Acting Attorney General of
New Jersey)

On May 31, 2013, Public Service Electric and Gas Company (“Public
Service” or “the Company”) made a filing in the above-referenced matter, requesting no
change in its Annual Basic Gas Supply Service default Commodity Charge for
Residential Service (“BGSS-RSG™) due primarily to anticipation that the refatively
reasonable price levels currently prevailing in the natural gas market will continue for
the 2013-2014 BGSS year (October 1, 2013 through September 30, 2014),

Residential annual bills comparing the current BGSS-RSG Commodity

charge with the as-requested provisional BGSS-RSG Commodity charge reflect the

impact of the change for the class avcrage residential heating customer using 100



-7

therms per winter month and 660 therms annually to be 0.0%. The BGSS-RSG
Commodity charge would remain $0.543979 per therm including losses and SUT.
Notice setting forth the Company’s May 31, 2013 request for the BGSS
Commodity charge to remain at the current rate, including the date, time and place of
the public hearing, was placed in newspapers having a circulation within the
Company’s gas service territory and was served on the county executives and clerks
of all municipalities within the Company’s gas service territory.
Public hearings were scheduled and conducted in Hackensack, New
Brunswick and Mount Holly on August 19, 28, and 22, 2013, respectively. No
members of the public appeared and commented on the filing in Mackensack or
Mount Holly. Two members of the public appeared in New Brunswick and
commented generally about the high cost ol utility service resulting from inclusion in
utility bills of clean energy programs under the societal benefits charge.
Public Service, Board Statf, and the Division of Rate Counsel (Rate
Counsel) ( céi]ec{ive[y, the “Parties™) have determined that additional time is needed
to complete the review of the Company’s proposed BGSS-RSG Commodity charge.
However, the Parties also agree that action with respect to the Company’s BGSS-RSG
Commodity charge for the 2013-2014 BGSS ycar, on a provisional basis, is
reasotiable at this time and HERERY AGREE as follows:
1. The Company’s BGSS Commodity Service, Tariff rate BGSS-RSG,
shall provisionally remain $0.543979 per therm (including losses and SUT). This

BGSS-RSG Commodity charge is on a provisional basis, subject to refund with interest



-3.

on any net over-recovered BGSS-RSG balance. There will be an opportunity for full
review at the Olfice of Administrative Law, if necessary, and final approval by the
Board. The residential customer impact of this action is as follows: MONTHLY —a
residential customer using 100 therms per month during the winter months and 660
thertms on an annual hasis would see no change in the monthly winter bill of $104.83.
ANNUAL - a residential customer using 160 therms per month during the winter
months and 1,050 therms on an annual basis would see no change in the annual bill of
$1,107.06. The agreed-upon provisional raie would result in no change in revenues
during the 2013-2014 BGSS year. The Company requests that the provisional rate
become effective as of QOctober 1, 2013, or as soon as possible upon the issuance of a
Board Order approving this Stipulation.

2. In addition, the Board, in its generic Order in Docket No, GX01050304
dated January 6, 2003, granted approval to increase the BGSS-RSG Commodity charge
to be effective December | of this year and/or February | of next year, on a self-
implementing basis, with cach such increase being subject to a maximum rate increase
of 5% of the average rate based on a typical 100 therms per month average (1,200
therms annual usage) residential customer’s total bill. Such rate increases shall be
preconditioned upon written notice by Public Service to the BPU Staff and to Rate
Counsel no later than November [, 2013 and/or January 1, 2014 of its intention to apply
a December | or a February | self-implementing rate increase respectivél% and of the

approximate amount of the increases hased upon then-current market data. Public
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Service is permitied to decrease its BGSS-RSG Commodity charge at any time, upon
five days notice to the Board and Rate Counsel.

3. The Company will provide an updated tariff sheet within five (5)
business days of the effective date of the Board’s Order in this docket reflecting the
provisional action maintaining the current rate of $0.543979 per therm (including
losses and SUT) for the BGSS-RSG Commeodity charge agreed to by the parties in thig
Stipulation. A proposed tariff shect is attached hereto as Exhibit C to this Stipulation.
The Company agrees to continue to provide clectronically to the Parties in this
proceeding, on a monthly basis, the following updated information: 1) the BGSS
NYMEX Update Report (also known as S-PSCHART-1) attached hereto as Exhibit A;
and 2) a monthly report of unitized credits to the BGSS (1SG, Cogeneration, TSG-F,
Off System Sales, Capacity Releases, Gas to Electric and Supplier Refunds) and the
associated dollar amounts (attached licreto as Exhibit B). The chart reflected on Exhibit
A is to be completed using information from the first Friday of the month and submitted
to the Parties the {ollowing Tuesday. The chart reflected on Exhibit B is to be
submilted 1o the Parties on approximately the 15th of the following month.

4, The undersigned Parties recommend to the Board that this matter be
transmitted to the Office of Administrative Law for an opportunity for {ull review of all
issues, including the provisional rate approved by the Board,

5. The undersigned agree that this Stipulation for a Provisional BGSS-
RSG Commodity charge contains muteally balancing and interdependent provisions

and 13 intended to be accepted and approved in its entirety. In the event any particular



aspect of this Stipnlation is not accepted and approved by the Board, this Stipulation shall be
null and void, and the parties shall be placed in the same position that they were in
immediately prior to its execution.

6. The undersigned further acknowledge that a Board Order approving this
Stipulation will become effective upon the service of said Board Order, or upon such date after
the service thereof as the Board may specify, in accordance with N.I.S A 48:2-40.

7. The undersipred parties further HEREBY AGREE that this Stipulation for a
Provisional BGSS-RSG Commadity charge has been made exclusively for the purpose of this
proceeding and that this Stipulation, in total or specific item, is in no way binding upon them in
eny other proceeding, except to enforce the terms of this Stipulation for & Provisional BGSS-
RSG Commodity charge.

PURLIC SERVICE ELECTRIC AND STEFANIE A. BRAND

OAS COMPANY DIRECTOR,
DIVISION QF RATE COUNSEL

S) NI S R MU' VR

Alexander C. Stcm Esq. Sarah H. Steindel
Assistant General Regulatory Counset Agsistant Deputy Rate Counsel
DATED: September 9, #0)3 DATED: C’}! | }f 2013

JOHN I, HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

e

T, Daviid Wand

Deputy Attorpey General
DATED: /y
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ATTACHMENT B

Public Service Electric and Gas Company

Unitized Credits to BGSS-RSG

June 2013
BGSS-RSG
Share of the Unifized
Credits Volumes Crediis
{$ 000) {MDth) {$/Dth)
Contribution Category
Interruptible Service Gas (ISG) $529 102 $5.179
Cogeneration $1,346 2,506 $0.537
Transportation Service Gas-Firm (TSG-F) $130 125 $1.041
Off-System Sales $1,009 2,587 $0.390
Capacity Release $295 4,231 $0.070
Gas to Electric $3,089 7.267 $0.425

Supplier Refunds $23 nf/a n/a



ATTACHMENT C

PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 54
Superseding
B.P.U.N.J. No. 15 GAS XXX Revised Sheet No. 54
BGSS5-RSG

BASIC GAS SUPPLY SERVICE-RSG
COMMODITY CHARGES APPLICABLE TO RATE SCHEDULE RSG

{Per Therm)
Estimated Non-Gulf Coast Cost of Gas ..., $ 0.120697
Capital Adjustment Charge (See Tariff Sheet Nos. 4810 48) ... (0.000086)
Adjusted Non-Gulf Coast Cost of Gas ... . 0.1206 31
Estimated Guif Coast Cost 0f Gas ... a2 0. 448342
Adjusiment to Gulf Coast Costof Gas.......... ... 00000000
Prior period {(Over) Or UNGEr FECOVETY ..o iicamcerecricieneveecres e secenrsnnienees e smesneeneeeennne. _L0.064110}
Adjusted Cost of Gas ... e eeeeee . 0. DOD BB
Commodity Charge after application of losses: (Loss Factor = 0.5%).....................c.......$ 0.508392
Commodity Charge including New Jersey Sales and Use Tax {SUT) ..cccveevevcreen.  0.543979

The above Commoedity Charge will be established on a level annualized basis immediately prior {o the
winter season of each year for the succeeding twelve-month period. The estimated average Non-Guif
and Guif Coast Cost of Gas will be adjusted for any under- or over-recovery fogether with applicable
interest thereon which may have occurred during the operation of the Company's previously approved
Commodity Charge filing. Further, the Company will be permitted a limited self-implementing increase
to the Commodity Charge on December 1 and February 1 of each year. These limited seli-
implementing increases, if applied, are to be in accordance with a Board of Public Utilities approved
methodology. Commodity Charge decreases would be permitied at any time if applicable.

The difference batween actual costs and Public Service's recovery of these costs shall be determined
monthly. [If actual costs exceed the recovery of these costs, an underrecovery or a negative balance
will result. If the recovery of these costs exceeds actual costs, an overrecovery or a positive balance
will result. Interest shall be applied monthly to the average monthly cumulative defetred balance,
positive or negative, from the beginning to the end of the annual period. Monthly interest on negative
deferred balances (underrecoveries) shall be netted against monthly interest on positive deferred
balances {overrecoveries) for the annual peried. A cumulative net positive interest balance at the end
of the annual period is owed to customers and shall be returned o customers in the next annual
period. A cumulative net negative interest balance shall be zeroed out at the end of the annual period.
The sum of the calculated monthly interests shall be added to the overrecovery balance or subtracted
from the underrecovery balance at the end of the annual period. The positive interest baiance shall be
rolted into the beginning under- or over-recovery balance of the subsequent annual period.
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