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Tracey Thayer, Esq., Director, New Jersey Natural Gas Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

The Board of Public Utilities ("Board”} is empowered to ensure that regulated public utilities
provide safe, adequate and proper service to the citizens of New Jersey. N.J.8.A. 48:2-23.
Pursuant to N.J.S.A. 48:2-13, the Board has been vested by the Legislature with the general
supervision and regulation of and jurisdiction and control over all public utilities, "so far as may
be necessary for the purpose of carrying out the provisions of [Title 48]." The courts of this
State have held that the grant of power by the Legislature to the Board is to be read broadly,
and that the provisions of the statute governing public utilities are to be construed liberally. See,
e.q. In re Public Service Electric and Gas Company, 35 N.J. 358, 371 (1981); Township of
Deptford v. Woodbury Terrace Sewerage Corp., 54 N.J. 418, 424 (1969); Bergen County v.
Dep't of Public Utilities, 117 N.J. Super. 304 (App. Div. 1971). The Board is also vested with the
authority, pursuant to N.J.S.A. 48:2-18, to investigate any public utility, and, pursuant to N.JS.A
48:2-16 and 48:2-40, to issue orders o public utilities.

In 2011 and 2012 New Jersey was struck by five unusually damaging major storm events which
caused severe damage to the State’s utility infrastructure: Hurricane Irene on August 28, 2011;
an unseasonal and powerful snowstorm on October 29, 2011; a derecho wind storm on June
20, 2012; Superstorm Sandy on October 29, 2012, and ten days later a powerful nor'easter on
November 7, 2012.



On January 23, 2013 the Board issued an Order' (“January 23 Order’) addressing five
categaries of potential improvements to be undertaken by New Jersey's electric distribution
companies (‘EDCs”") in response to jarge-scale weather events. The areas for potential
improvements include: 1) Preparedness Efforts; 2) Communications; 3) Restoration and
Response; 4) Post Event; and 5) Underlying Infrastructure Issues.

In the January 23 Order, among other actions, the Board directed the EDCs to provide a
detailed cost benefit analysis for a variety of utility infrastructure upgrades. The Board further
required the EDCs to “carefully examine their infrastructure and use data available to determine
how substations can be better protected from fiooding, how vegetation management is
impacting etectric systems, and how Distribution Automation can be incorporated to improve
refiability.” January 23 Order at 56.

On March 20, 2013, the Board issued an Order® (“March 20 Order”), which initiated a generic
proceeding (hereinafter “Storm Mitigation Proceeding”) fo investigate possible avenues to
support and protect New Jersey’s utility infrastructure so that it may be better able to withstand
the effects of future Major Storm Events,® and focused on a portion of the January 23 Order-
Undertying Infrastructure lssues — but for all ulility companies, not exclusively for the EDCs. I
also invited all regulated utilities to submit detailed proposals for infrastructure upgrades
designed to protect the State’s utility infrastructure from future Major Storm Events, pursuant to
the terms and fevel of detail requested in the January 23 Order, and found that all petitions filed
in the future should be retained by the Board for review and hearing as authorized by N.J.S.A.
52:14F-8. March 20 Order at 3.

On September 3, 2013, New Jersey Natural Gas ("NJNG") petitioned the Board for approval of
its NJ Reinvestment in Systern Enhancement ("NJ RISE") Program to aflow for the recovery of
costs to bolster its “gas infrastructure to make it less susceptible to extreme weather conditions
in anticipation of these changing weather patterns” and future major storm evenis. NJNG
proposes to implement six (8) investment projects and requested approval of approximately
$102.5 million in infrastructure upgrades and associated operation and maintenance expenses,
with the costs to be collected from ratepayers through an annual “NJ RISE base rate
adjustment” mechanism. Petition at 10.

The Board has determined that the petition should be retained by the Board for hearing and,
pursuant to N.J.S.A. 482-32, the Board HEREBY DESIGNATES Commissioner Dianne
Solomon as the presiding officer with authority to rule on all motions that arise during the
pendency of these proceedings and meodify any schedules that may be set as necessary to
secure a just and expeditious determination of the issues.

T [n the Matter of the Board’s Review of the Utilities Response to Hurricane irene, Order Accepting
Consultants’ Report and Additional Staff Recormmendations and Reaguiring Electric Utilities to Implemant
Recommendations. BPU Docket No. EO11090543, January 23, 2013.
? In the Matter of the Board’s Establishment of a Generic Proceeding to Review Costs, Benefits, and
Reliabitity impacts of Major Storm Event Mitigation Efforts, BPU Docket No. AX13030197, March 20, 2013
g“March 20 Order”).

Major Storm Event is defined as sustained impact on or interruption of utility service resuliing from
conditions beyond the control of the utility that affect at least 10 percent of the customers in an operating
area. March 20 Order at 2.
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in the interests of economy, all parties are HEREBY DIRECTED to serve all documents
electrenically, while still providing hard copies to the Board for those documents which must be
filed with the Board, with hard copies to each party upon request.
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IN THE MATTER OF THE PETITION OF NEW JERSEY NATURAL GAS COMPANY FOR
APPROVAL OF THE NJ RISE PROGRAM AND ASSOCIATED RATE RECQVERY
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DOCKET NOs. AX13030187 and GR13090828

SERVICE LIST

NJNG:

Tracey Thayer, Esq.

New Jersey Natural Gas Company
1415 Wyckoff Road

Post Office Box 1464

Wail, NJ 07719
TThaver@NJNG.com

Mark R. Sperduto

New Jersey Natural Gas Company
1415 Wyckoff Road

Post Office Box 1464

Wall, Nd 07719
MSperdiio@NJING.com

Michael Moscufo

New Jersey Natural Gas Company
1415 Wyckoff Road

Post Office Box 1464

Wall, NJ 07719
MMoscufo@NJResources.com

Frances Karras

New Jersey Natural Gas Company
1418 Wyckoff Road

Post Office Box 1464

wall, NJ 07719
FKarras@NJNG.comt

Tina Trebino

New Jersey Natural Gas Company
1415 Wyckoff Road

Post Office Box 1464

Wall, NJ 07719
TTrebinc@NJNG.com

Rate Counsel:

Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, N.J. 08625-0003

Stefanie A. Brand, Esq., Director
sbrand@rpa.state.nj.us

Sarah Steindel, Esq.
ssteindel@rpa.state.nj.us

Shelly Massey, Esq.
smassey@ma.state.nj.us

Brian Lipman, Esq., Litigation Manager
blipman@rpa.state.nj.us

Felicia Thomas-Friel, Esq.
fthomas@rpa.state.nj.us

Christine Juarez, Esq.
ciuarez{@rpa.siate.ni.us

Robert J. Henkes

Henkes Consulting

7 Sunset Road

Qld Greenwich, CT 06870
rhenkes@optoniine. net

David Dismukes, Ph.D.

Acadian Consulting Group

5800 One Perkins Place Drive

Building 5, Suite F

Baton Rouge, LA 70808
daviddismukes{@acadianconsulting.com
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Board of Public Utilities:

44 South Clinton Avenue, ™ floor
Post Office Box 350
Trenton, NJ 08625-0350

Executive Director
Paul Flanagan, Esq.

Division of Energy
Jerry May, Director
Alice Bator, Chief
Thomas Walker, Chief
Rosalie Serapiglia, Manager
Robert Schuitheis, Chief
Nanik Aswani

David Ballengee

Rene Demuynck

Henry Rich

Ricky John

Reliability & Security
Jarmes Giuliano, Director

Counsel’s Office

Tricia Caliguire, Esq.

Bethany Rocque-Romaine, Esq.
Megan Lupo, Esq.

Economist Office
Mark Beyer
Christine Lin

Dr, Son Lin Lai
Jackie O'Grady

Deputies Attorney General:

Division of Law

124 Halsey Street

Post Office Box 45029
Newark, New Jersey 07101

Caroline Vachier, DAG
caroline.vachier@dol.ips . state.nj.us

Alex Moreau, DAG
alex.moreau@@dol.ips.state.nj.us

Babette Tenzer, DAG
bhabette.tenzer@dol.lps.state.nj.us

David Wand., DAG
david.wand@dol.ips.state.nj.us

Veronica Beka, DAG
veronica. beke@dol.lps.state.nj.us

Marisa Slaten, DAG
marisa.slaten@dol.Ips.state.nj.us
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