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BY THE BOARD:

On November 15, 2013, New Jersey American Water Company, Inc. (“Petitioner” or
“Company”), a public utility of the State of New Jersey, filed a petition with the Board of Public
Utilities (“Board”) pursuant to N.J.A.C. 14:9-7.1 et seq. and 14:9-8.1 et seq., for approval to
change the levels of its existing Purchased Water Adjustment Clause (“PWAC”) charge and
Purchased Wastewater (sewerage) Treatment Adjustment Clause (“PSTAC") charges, with
respect to increased purchased water expense and increased purchased wastewater treatment
expense. The total amount originally requested was an overall increase of $4,483,878 or 0.69%
above estimated total Company revenues of $653,210,852. As a result of settlement
discussions, the Petitioner, the Division of Rate Counsel (“Rate Counsel’) Board Staff (“Staff”)
(collectively the “Signatory Parties”) have agreed to a total overall stipulated increase of
$1,342,760 or 0.21% above total Company revenues of $653,201,643.

Petitioner services approximately 605,000 general metered water customers and approximately
35,500 sewer customers in all or part of 188 municipalities in 18 of the State’s 21 counties.

Petitioner purchases water on a routine basis from twelve separate entities and purchases
wastewater treatment services from three separate entities, each of which adjusts its rates for
service, and, in the case of wastewater treatment service providers, issues sewerage
deficit/credit adjustments, at different times throughout the year. The twelve water purveyors



are; Passaic Valley Water Commission; Morris County Municipal Utiiities Authority, Montclair
Water Bureau; Shorelands Water Company; New Jersey Water Supply Authority; Atlantic City
Municipat Utilities Authority; City of Wildwood; Borough of Seaside Heights; City of Newark;
Township of Maple Shade; East Windsor Municipal Utilities Authority; and Marlboro Township
Municipal Utilities Autharity. The three sewerage treatment purveyors are: Cape May County
Municipal Utilities Authority for the Petitioner's Ocean City Sewer tariff group; Ocean County
Utilities Authority for the Petitioner’'s Lakewood Sewer tariff group; and Howell Township for the
Petitioner's Adelphia Sewer tariff group.

In In the Matter of New Jersey American Water Company, Elizabethtown Water Company, and
Mount Holly Water Company (Docket No. WR08030257, Aprif 2, 2007), the Board ordered that
all purchased water costs and purchased wastewater treatment costs be removed from base
rates and recovered through the PWAC and PSTAC as applicable. in the petition filed within
the instant proceeding, Petitioner proposed to increase its PWAC rate in PWAC Rate Schedule
©-1 from $0.4368 per thousand gallons of water to $0.4810 per thousand gallons of water for
Non-Exempt customers. Petitioner proposed to increase its PWAC rate from $0.3767 per
thousand gallons of water to $0.4148 per thousand gallons for Exempt customers. [t aiso
proposed to address its PSTAC charges as follows:

For custorners in Lakewood Township, Ocean County, the rate per thousand galions
of prior year's winter water quarter usage (January, February and March meter
readings) as reflected in PSTAC Rate Schedule 2-B, would increase from $3.7037
per thousand gallons to $4.0035 per thousand galions.

For customers in Ocean City, Cape May County, the rate per thousand gallons of
prior year's sumimer water quarter usage (July, August and September meter
readings) as reflected in PSTAC Rate Schedule 1-B, would increase from $24.2983
per thousand gallons to $25.5426 per thousand gallons.

For custoemers in the Adelphia section of Howell Township, Monmouth County, the

rate per thousand gallons of water as reflected in PSTAC Rate Schedule 3-B, would
increase from $6.033 per thousand gallons to $6.7920 per thousand gallons.

BACKGROUND/PROCEDURAL HISTORY

This matter was transmitted to the Office of Administrative Law {*OAL”) on November 21, 2013,
as a contested case and was assigned to Administrative Law Judge ("ALJ") Elia A. Pelios. A
telephonic prehearing conference was held on January 27, 2014, with ALJ Pelios during which,
among other things, the ALJ directed that public hearings be held on this matter.

On November 12, 2013, Middlesex Water Company (Middlesex) filed a motion to intervene in
the instant proceeding. On February 20, 2013, the motion was granied by AlJ Pelios. After
proper notice, four public hearings were held in following locations in Petitioner’s service area: in
Howell Township on February 12, 2014 at 6:00 p.m.; in Ocean City on February 11, 2014 at
2:00 p.m.; in Maplewood on February 12, 2014 at 2:00 p.m.; in Westhampton on February 11,
2013 at 6:00 p.m. No member of the public appeared at the Westampton, Maplewood or Howell
public hearings. Ten (10} members of the public attended the Ocean City public hearing, which
had public testimony on the record. The Company will be scheduled a follow-up meeting in the
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Spring, with the Ocean City Utility Advisory Board, to address all of the questions asked at the
Qcean City Public Hearing.

Subsequent to the public hearings, the Petitioner, Rate Counsel, Staff and Middlesex engaged
in settlement negoftiations.  On February 28, 2014, the Signatory Parties entered into a
Stipulation of Settlement (“Stipulation). The intervener, Middlesex, submitted a letter to ALJ
Pelios, on February 25, 2014, stating that it had no objection to the Stipulation.

On March 10, 2014 ALJ Pelios issued his Initial Decision recommending adoption of the

Stipulation executed by the Signatory Parties, finding that they had voluntarily agreed to the
Stipulation and that the Stipulation fully disposes of all issues and is consistent with the law.

DISCUSSIONS AND FINDINGS'

The Signatory Parties recommend that the Board approve a change to Petitioner's PWAC rate
on PWAC Rate Schedule O-1 from $0.4368 per thousand gallons of water for Non-Exempt
customers to $0.4525 per thousand gallons of water for Non-Exempt customers and from
$0.3767 per thousand galions of water for Exempt customers to $0.3902 per thousand gallons
of water for Exempt customers.

The Signatory Parties further recommend that the Board permit Petitioner to change its effective
PSTAC charges as follows (including the effects of rate compression):

For Lakewood Township, Ocean County, the rate per thousand gallons of prior
year's winter quarter as reflected within PSTAC Rate Schedule 2-B will decrease
from $3.7037 per thousand gallons to $3.79865 per thousand galions.

For customers in Ocean City, Cape May County, the rate per thousand gallons of
prior year's summer water quarter usage (July, August and September meter
readings} as reflected upon PSTAC Rate Schedule 1-B, will decrease from $24.2083
per thousand gallons to $24.0083 per thousand galions.

For customers in the Adelphia section of Howelt Township, Monmouth County, the
rate per thousand gallons of water as reflected upon PSTAC Rate Schedule 3-B, will
increase from $6.0933 per thousand gallons to $6.4594 per thousand gallons.

* Although described in this Order at some fength, should there be any conflict between this summary and
the Slipulation, the terms of the Stipulation control, subject to the findings and conclusions in this Order.
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The effective PWAC rate change would result in an increase in the annual bill of an average
residential customer utilizing 6,500 gallons per month as follows:

Present Proposed Amount Percentage
Monthly Bill Per month Increase Increase
SA-1 $52.05 $52.15 $0.10 0.19%
SA-1B Pennsgrove $38.28 $38.38 $0.10 0.26%
SA-1D $45.69 $45.68 $0.10 0.22%
SA-2, SA-3 & SA-1A $49.51 $49.51 $0.11 0.22%
SA-2 Manville $45.08 $46.08 $0.10 0.22%
SA-3 Southampton $42.67 $42.67 $0.10 0.23%

The PSTAC rate changes will result in: (a) an increase for a typical residential sewer service
customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the winter
quarter of $0.56 per month or 0.97%; (b) a decrease to an average sewer service customer in
Ocean City, Cape May County utilizing 20,000 gallons in the summer guarter and 44,000
galflons of water per year of (30.48) per month or (0.73%); and (¢} an increase to an average
sewer service customer in the Adelphia section of Howel Township, Monmouth County utilizing
48,000 gallans of water per year, of $1.47 per month or 2.28%.

These PWAC and PSTAC rates are calculated as being effective April 1, 2014.

The Parties have agreed on a methodology for calculating the amount of interest to be applied
to over-recoveries within the PWAC. This method is described as follows: Total PWAC True-up
balance (Over)/Under-recovered {which is the adjusted total purchased water expense minus
total PWAC revenues net of cost recoveries for the current month) of the current month, plus the
total PWAC cumulative true-up balance (Over)/under recovery) of the prior month, minus the
amortization of the PWAC true-up from the previous PWAC year of the current month. The
Parties agree to review this methodology and adjust it as necessary and appropriate in future
PWAC proceedings.

Having reviewed the Initial Decision and the Stipulation of Settlement, the Board HEREBY
FINDS that the Signatory Parties have voluntarily agreed to the Stipulation, and that the
Stipulation fully disposes of all issues in this proceeding and is consistent with the law. The
Board FURTHER FINDS the Initial Decision, which adopts the Stipulation to be reasonable, in
the pubiic interest, and in accordance with the law. Therefore, the Board HEREBY ADOPTS
the Initial Decision and the Stipulation, attached hereto, including all attachments and
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as
if they were fully set forth at length herein, subject to the following:

In accordance with the provisions of N.J.A.C. 14:8-7.3 (c) and 14:8-8.3 (c), the Petitioner
shall file with the Board, no later than 45 days afier the adjustment clause has been in
effect for one year, a PWAC true-up schedule in connection with this proceeding.
Copies of the true-up schedule shall be served upon all parties to the present
proceeding.
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The Board HEREBY ACCEPTS the tariff pages aftached to the Stipulation as filed with the
Board, 1o be effective on April 1, 2014,

The effective date of this Order is April 1, 2014,

DATED: 5/ { 6/20/{7[ g\(?:ARD OF PUBLIC UTILITIES

(\ oo
o T U AN

DIANNE SOLOMON
PRESIDENT

A : o _—
NNE M. FOX' JOSEPH L. FIORDALISQ
OMMISSIONER C?MMISS[ONER

Lﬂz/ﬁﬂ/ s Hilolo

ARY-ANNA HOLDEN
OMMISSIONER

ATTEST:
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Robert J. Brabston, Esq., for petitioner (New Jersey American Water Company,
Inc.)

Alex MoYeau, Deputy Attorney General, for respondent (Jeffrey S. Chiesa,
Attorney General of New Jersey, attorney)

Susan E. McClure, Assistant Depuly Rate Counsel, for Division of Rate
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BEFORE ELIA A. PELIOS, AL

This proceeding involves a petition by New Jersey American Water Company,
Inc., for approval of a purchased water adjustment clause and purchased sewerage
treatment adjustment clause. The petition was {ransmitied to the Office of
Administrative Law on December 17, 2013, for determination as a contested case.
Duly noticed public hearings were held in Ocean City, New Jersey, and Westampton
Township, Neﬁ;}ﬁ Jersey on February 11, 2014, and in Howell, New Jersey, and
Maplewood, New Jersey, on February 12, 2014. Ten members of the public appeared
on February 11, 2014, in Ccean City, with public testimony provided on the record. No
members of the public appeared in Maplewood, Freehold or Westampton. No written
comments were submitied by the public.

The parties filed on February 28, 2014, a Stipulation of Settlement (J-1) which
resolves all issues in this proceeding. Said Stipulation of Settlement has been signed
by all parties, indicates the terms of settlement, and is attached and fully incorporated
herein.

A motion to intervene was filed on behalf of Middlesex Water Company on
November 12, 2013. No opposition was filed and the motion is hereby GRANTED.

Middlesex Water Company has conveyed that it does not object to the stipulation (I-1).

| have reviewed the terms of settlement and | FIND:

1. The parties have voluntarily agreed o the settlement as evidenced by
th(—;:‘ir signatures or their representatives’ signatures on the afttached
document.

2. Thé seftlement fully disposes of all issues in controversy between the

parties and is consistent with the law.



Robert J. Brabston P 973.564,5716

NEW JERSEY fg;"f;f‘f(fn‘l’,"g‘d”; - F 973.564.5708
AMERICAN WATER Short Hills, NJ 07078

Robert.Brabston@amwater.com

February 28, 2014

Via Email, Facsimile and Regular Mail

Hon. Elia A. Pelios, ALJ

Office of Administrative Law

9 Quakerbridge Plaza

P.O. Box 049

Trenton, New Jersey 08625-0049

Re: I/M/O the Petition of New Jersey American Water Company, Inc. to Change the
Levels of its Purchased Water Adjustment Clause and Purchased Wastewater
(Sewerage) Treatment Adjustment Clause
BPU Docket No. WR13111038
OAL DOCKET NO. PUC 17989-13
Dear Judge Pelios:
Attached to this letter is the signed stipulation, representing the parties’ settlement of the above-captioned
matter. Earlier this week, Middlesex Water Company submitted a letter indicating they have no objection
to this matter proceeding by way of the attached settlement.
Thank you for your attention to and handling of this matter. Please do not hesitate to call if there are any
questions about this matter.

Very truly yours,

/s/ Robert J. Brabston

Robert J. Brabston
RJB

ec: Service list (via e-mail)



STATE OF NEW JERSEY

BOARD OF PUBLIC UTILITIES
IN THE MATTER OF THE PETITION OF : BPUDOCKET NO, WR13111038
NEW JERSEY-AMERICAN WATER :
COMPANY, INC. FOR APPROVAL TO : OAL DOCKET NO. PUC 1983-2013

CHANGE THE LEVEL OF ITS PURCHASED

WATER ADJUSTMENT CLAUSE AND

PURCHASED WASTEWATER (SEWERAGE) :

TREATMENT ADJUSTMENT CLAUSE . STIPULATION OF SETTLEMENT

APPEARANCES:

Robert J. Brabston, Esq., on behalf of New Jersey-American Water Company, Inc.,
Petitioner;

Alex Moreau and Jemnifer Hsia, Deputy Attorneys General, on behalf of the Staff of the

Board of Public Utilities {John J. Hoffman, Acting Attomey General of New
Jersey);

Susan E. McClure, Assistant Deputy Rate Counsel, on behalf of the Division of Rate
Counsel; and

Kenneth J. Quinn, Esq., on behalf of Middlesex Water Company, Intervenor

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
On November 15, 2013, New Jersey-American Water Company, Inc. (“Petitioner”), a

public utility of the State of New Jersey, filed a Petition with the Board of Public Utilities
(“Board”) pursuant to N.J.A.C. 14:9-7.1 et seq. and 14:9-8.1 et seq., for approval to change the
levels of its existing purchased water adjustment clause (“PWAC”) charge and purchased
wastewater (sewcrage) treatment adjustment clause (“PSTAC™) charges, with respect to
increased purchased water expense and increased purchased wastewater treatment expense. The
total amount originally requested was an increase of $4,483,878 or 0.69% above total Company

revenues of $653,210,852. As a result of settlernent discussions, the Signatory Parties indicated



below have agreed to & total overall stipulated increase of $1,342,760 or 0.21% above total
Company revenues of $653,201,643,

Petitioner purchases water on a routine basis from twelve separate entities and purchases
wastewater treatment services from three separate entities, each of which adjusts its rates for
service, and, in the case of wastewater treatment service providers, issues sewerage deficit/credit
adjustments, at different times throughout the year. The twelve water purveyors are: Passaic
Valley Water Commission; Morris County Municipal Utilities Authority; Montclair Water
Bureau; Shorelands Waier Company; New Jersey Water Supply Authority; Atlantic City
Municipal Utilities Authority; City of Wildwood; Borough of Seaside Heights; City of Newark;
Township of Maple Shade; East Windsor Municipal Utilities Authority; and Marlboro Township
Municipal Utilities Authority. The three sewerage treatment purveyors are: Cape May County
Municipal Utilities Authority for the Petitioner’s Ocean City Sewer tariff group; Ocean County
Utilities Authority for the Petitioner’s Lakewood Sewer tariff group; and Howell Township for
the Petitioner’s Adelphia Sewer tariff group.

In Docket No. WR06030257 (April 2, 2007) , the Board ordered that all purchased water
costs and purchased wastewater treatment costs be removed from base rates and recovered
through the PWAC and PSTAC as applicable. In the Petition filed within the instant proceeding,
Petitioner proposed to increase its PWAC rate upon PWAC Rate Schedule O-1 from $0.4368 per
thousand gallons of water to $0.4810 per thousand gallons of water for Non-Exempt customers.
Petitioner proposed to increase its PWAC rate from $0.3767 per thousand gallons of water to
$0.4148 per thousand gallons for Exempt customers. It also proposed to address its PSTAC

charges as follows:

° For Lakewood Township, Ocean County, the rate per thousand gallons of
prior year’s winter quarter usage (January, February and March meter



readings) as reflected upon PSTAC Rate Schedule 2-B, would change
from $3.7037 per thousand gallons to $4.0035 per thousard gallons.

. For customers in Ocean City, Cape May County, the rate per thousand
gallons of prior year’s summer water quarter usage (July, August and
September meter readings) as reflected upon PSTAC Rate Schedule 1-B,
would change from $24.2983 per thousand gallons to $25.5426 per
thousand gallons.

® For customers in the Adelphia section of Howell Township, Monmouth
County, the rate per thousand gallons of water as reflected upon PSTAC
Rate Schedule 3-B, would change from $6.033 per thousand gallons to
$6.7920 per thousand gallons.

The Board transmitted this matter to the Office of Administrative Law (the “OAL") as a
contested case. A telephonic prehearing conference was held with the Honorable Elia A. Pelios,
Administrative Law Judge, during which, among other things, Judge Pelios directed that public
hearings be held on this matter.

On November 12, 2013, Middlesex Water Company {*Middlesex™) filed a motion to
intervene in the instant proceeding. On January 27, 2014, during the telephonic prehearing
conference, no party opposed Middlesex’s motion and Judge Pelios indicated that the motion
would be granted, Middlesex has been included on the service list, received all discovery, and
participated in all conferences and meetings. Four public hearings were held in Petitioner’s
service area; in Howell Township on February 12 at 6 p.m. (no public attendees); Ocean City on
February 11 at 2 p.m. (ten public attendees); Maplewood on February 12 at 2 p.m. (no public
attendees); and Westampton on February 11 at 6 p.m. (no public attendees). The Ocean City
hearing had public testimony on the record, and the Company is scheduling a follow-up meeting
Jater in the spring with the Ocean City Utility Advisory Board to address all of the questions

asked at the Ocean City public hearing,



The Division of Rate Counsel (“Rate Counsel™) and Board Staff served interrogatories on
Petitioner, which were responded to in full by Petitioner. Petitioner, Board Staff, and Rate
Counsel (“Signatory Parties™) and Middlesex participated in a discovery/settlement conference
on February 24, 2014, after the public hearings had been held and public comment received into
the record for consideration by all parties. As a result of discovery conducted and of the
negotiations, the Signatory Parties have been able to reach agreement on this matter, the
provisions of which are set forth below.

SETTLEMENT AGREEMENT

I. The Signatory Parties recommend that the Board approve a change to Petitioner’s
PWAC rate on PWAC Rate Schedule O-1 from $0.4368 per thousand gallons of water for Non-
Exempt customers to $0.4525 per thousand gallons of water for Non-Exempt customers and
from $0.3767 per thousand gallons of water for Exempt customers to $0.3902 per thousand
gallons of water for Exempt customers.

2. The Signatory Parties further recommend that the Board permit Petitioner to change

its effective PSTAC charges as follows:

. For Lakewood Township, Ocean County, the rate per thousand gallons of
prior year’s winter quarter as reflected within PSTAC Rate Schedule 2-B
will change from $3.7037 per thousand gallons to $3.7965 per thousand
galions.

. For customers in Ocean City, Cape May County, the rate per thousand
gallons of prior year’s summer water quarter usage (July, August and
September meter readings) as reflected upon PSTAC Rate Schedule 1-B,
will change from $24.2983 per thousand gallons to $24.0083 per thousand
gallons.

° For customers in the Adelphia section of Howell Township, Monmouth
County, the rate per thousand gallons of water as reflected upon PSTAC
Rate Schedule 3-B, will change from $6.0933 per thousand pallons to
$6.4594 per thousand gallons,



3. The effective PWAC rate change would result in an increase in the annual bill of an

average residential customer utilizing 6,500 gallons per month as follows:

Present Proposed Amount Percentage
Monthly Bill  Per Month Increase Increase
SA-1 $52.05 §52.18 $0.10 0.19%
SA-1B Pennsgrove $38.28 $38.38 $0.10 0.26%
SA-1D $45.58 $45.68 $0.10 0.22%
SA-2, SA-3 & SALA $49.40 $49.51 $0.11 0.22%
SA-2 Manville $45.98 $46.08 $0.10 0.22%
SA-3 Seuthampton $42.57 $42.67 $0.10 0.23%

4. The PSTAC rate changes, will result in: an increase for a typical residential sewer
service customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the
winter quarter, of $0.56 per month or 0.97%; a decrease to an average sewer service customer in
Ocean City, Cape May County utilizing 20,000 gallons in the summer quarter and 44,000 gallons
of water per year, of ($0.48) per month or (0.73%); and an increase to an average sewer service
customer in the Adelphia section of Howell Township, Monmouth County utilizing 48,000
galions of water per year, of $1.47 per month or 2.82%.

5. These PWAC and PSTAC rates are calculated as being effective April 1, 2014.

6. NJAWC plans to file its 2014 PWAC/PSTAC petition on or before November 15,
2014,

7. Within this Stipulation, the Signatory Parties have agreed on a methodology for
calculating the amount of interest to be applied to over-recoveries within the PWAC. This
method is described as follows: Total PWAC True-up balance (Over)/Under-recovered (which
is the adjusted total purchased water expense minus total PWAC revenues net of cost recoveries

for the current month) of the current month, plus the total PWAC cumaulative true-up balance



(Over)/under recovery) of the prior month, minus the amortization of the PWAC true-up from
the previous PWAC year of the current month. By way of example of this methodology, see
Note 5, Schedule DMD-2, attached to this Stipulation. The Signatory Parties agree to review this
methodology and adjust it as necessary and appropriate in future PWAC proceedings.

8. The PWAC/PSTAC rates established herein will increase annual revenues by
$1,342,760 or 0.21%.

9. Inaccordance with the provisions of N.J.A.C. 14:9-7.3(c) and 14:9-8.3(c), the
Petitioner shall file with the Board, not later than 45 days after the adjustment clauses have been
in effect for one year, PWAC and PSTAC true-up schedules in connection with this proceeding.
Copies of the true-up schedules will be served upon Board Staff and Rate Counsel.

10. This Stipulation shall be binding on the Signatory Parties to this proceeding upon
approval hereof by the Board. This Stipulation shall bind the Signatory Parties in this matter
only and shall not be considered precedential in any other proceeding involving the Signatory
Parties hereto.

11. This Stipulation contains terms, each of which is interdependent with the others and
essential in its own right to the signing of this Stipulation. Each term is vital to the agreement as
& whole, since the Signatory Parties individually and jointly state that they would not have signed
the Stipulation had any term been modified in any way. In the event that any modifications
whatsoever are made to this Stipulation, each of the Signatory Parties hereto is entitled to certain
procedures in the event of such occurrence.

12, If any modification is made to the terms of this Stipulation, the Signatory Parties must
be given the right to be placed in the position in which each Signatory Party was before this

Stipulation was executed. It is essential that each Signatory Party be given the option either to



modify its own position, to accept the proposed change(s) or to resume the proceeding as if no
agreement had been reached.

13. The Signatory Parties believe that these procedures are fair to all concerned and,
therefore, they are made an integral and essential element of this Stipulation.

14, This Stipulation may be executed in as many counterparts as there are signatories to
this Stipulation, each of which counterpart shall be an original, but all of which shall constitute
one and the same instrument,

15. OnFebruary 25, 2014, Middlesex filed a letter with the QAL indicating that it did

not object to the Stipulation.



STEFANIE A. BRAND, DIRECTOR
DIVISION OF RATE COUNSEL

Susan E, MoClure
Assistant Deputy Rate Counsel

Wc&[&?‘%l“f

By:

NEW JERSEY-AMERICAN WATER
COMPANY, INC.

JOHN J, HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities




NEW JERSEY-AMERICAN WATER COMPANY, INC. . _
B.P.U. No. 8 — Wastewater Tenth Revised Sheet: No. 81

Superseding Ninth Revised Sheet: No. 81

RATE SCHEDLULE 1-A
GENERAL METERED SERVICE

APPLICABILITY

Applicable for general residential, commercial, industrial and municipal wastewater service in the City of Ccean City. The
charge for wastewaler service shall consist of the total of the Minimum Service Charge, the Sewer Usage Charge and the
Purchased Wastewater Treatment Adiustment Clause (PSTAC) Charge, as defined under the Standard Terms and
Conditions in this tariff. The PSTAC charge is included within the Minimum Service Charge rates reflected below.

CHARACTER QF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

MINIMUM SERVICE CHARGE

All wastewater service customers shail pay a Minimum Service Charge In addition to the Sewer Usage Charge, if any, of
$26.26387 times the number of CCF {hundred cubic feet} or $35.1121 times the number of thousand gallons of water usage
at that property during the prior summer quarter, but in no case less than $262.64 for non-exempt customers. Exempt
charges are $25.15381 per CCF or $33.6281 per thousand gallons, but in no case less than $251.54. Included within the
Minimum Service Charges are $17.85821 per CCF or $24.0083 per thousand gallons for the PSTAC. On a percentage
basis, the PSTAC represents 68.3762% ($24.0083 / $35.1121) non-exempt or 71.3937% ($24.0083 7 $33.6281} exempt, of
the Minimum Service Charge. Summer quarter consumption shalf be determined based on an initial meter reading taken in
June with the concluding meter reading taken approximately 90 days thereafter in September.

SEWER USAGE CHARGE
The volume of sewer use is assumed te equal water meter registration. Charges shall be based on water consumption as
indicated by water meter readings on a menthly or quarterly basis at the opfion of the Company,

Gallons Gallons Rate Rate

Per Month Per Quarter Per 100 Gallons Per 1.000 Gallons
Non-Exempt All All $0.18608 $1.8628
Exempt All All %0.16199 $1.6199

Cubic Fest Cubic Feet Rate Rate

Per Month Per Quarier Per 10 Cubic Fest Per 100 Cubic Feet
Non -Exempt All All $0.139861 $1.30861
Exempt All Al $0.121169 $1.21168

TERMS OF PAYMENT

Tre following plan for payment of the Minimum Service Charge is offered as a convenience to our customers and does not
relieve the customer of the liability to pay the entire Minimum Service Charge if wastewater service is rendered for only a
portion of the year.

For monthly billed customers, one-twelfth of the Minimum Service Charge shall be due ang payable upon receipt of the
regular bill for wastewater service. For quarterly billed custorners, one-third of the Minimum Service Charge shall be due and
payable upon receipt of the March billing, the June billing and the September billing for wastewater service.

if the Company determines by application of the following criteria that the customers past record. of payments does not
warrant application of this payment plan, the Company may require payment of the entire service charge at one time rather
than in installments.

1. i a customer has been terminated at least once in the past two years for non-payment of a bill for wastewater
service; or,
2. If & customer receives three {3) Final Reminder Notices during a twelve month pericd.

In addition, in the case of a reactivated account, the customer will be required to pay any installment(s) which would have
been billed if the account had been active as of January 1. A new account will be required to pay & pro-rata share of the
Minimum Service Charge based on the period of service to be rendered during that vear,

Usage charges based upon meter readings shall be billed in monthly in arrears (or quarterly at the option of the Company).

Valid bilfs for service fumished under this schedule are due fifteen (15) days from the date of the postmark on the envelope in
which the bill was transmitted. Al bills shall list a due date.

Issued: Aprii 1, 2014 Effective: April 1, 2014

By: William M. Varley, President

1025 Laurel Oak Road, Voorhees, New Jersey 08043
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR 13111038 dated March 19, 2014.



NEW JERSEY-AMERICAN WATER COMPANY, INC. Eleventh Revised Sheet: No. 65
B.P.U. No. 8 — Water Superseding Tenth Revised Sheet: No. 65

RATE SCHEDULE O-1
PURCHASED WATER ADJUSTMENT CLALUSE (PWAC)

APPLICABILITY

Applicable to all Metered Water Customer classes served by the Company in alt service areas for water service, except
for Manasquan Uninterruptible Service. The PWAC charge, as defined under the Standard Terms and Conditions of this
tariff, is designed to recover the cost of purchased water associated with the normal operations of the Company and allow
the Company fe achieve a zero or near-zero deferred balance each April 1% on its purchased water costs.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions "

PURCHASED WATER ADJUSTMENT CLAUSE (PWAC) CHARGE

In addition to alt other charges for metered service, the following chargss per one hundred gallons, per one thousand gallons,
per 10 cubic feet and per 100 cubic feet for all sales will be made to recover purchased water costs not included in the Water
Charge or any other Charge:

Gallons Gallons Rate Rate

Per Month Per Quarter Per 100 Gaflons Per 1,000 Gallons
Non-Exempt All Alf $0.045825 $0.4525
Exempt All All $0.03902 $0.3802

Cubic Feat Cubic Fset Rate Rate

Per Month Per Quarter Per 10 Cubic Feeat Per 100 Cubic Feet
Nor -Exempt All All $0.033847 $0.33847
Exempt All All $0.028187 $0.29187

The PWAC Charge is alsc applicable to any difference between the quantity of water actuatly purchased by the customer
and any applicable take-or-pay commitment,

FILING

The Company shafl endeavor to make an annual PWAC filing no iater than December 1% of each year proposing a PWAC
rate to be effective on or about the following April 1%

The notice of fiting and of public hearing in the annual PWAC proceedings shall include the specific rate change proposed
to be implemented on April 1*. The notice shall also include the impact of such potentiai increases on a benchmark hifl.

The annual PWAC filing shalf contain, but not be limited fo, the following:

1. Areconciliation of actual versus estimated costs and revenues from the tast Board approved PWAC charge for
purchased water;

Projected rates supported by projected volumes, revenues, and projected purchaset water costs;

Deferred balances and the timeframe over which they are proposed to be collected or returned:

Ao

A written explanation of the circumstances that caused the deferred balances in (3) above;
5. A wrilten explanation of any significant activities or trends which may effect cosis for the prospective period; and

6. Updated tariff sheets to reflect any change to the PWAC rate.

The benchmark bill shal be the average residential water customer bill for a twelve-month period.

{Continued)

Issued; April 1, 2014 Effective: Aprit 1, 2014

By: William M. Varley, President

1028 Laurel Oak Road, Voorhees, New Jersey 08043
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR13111038 dated March 19, 2014,



NEW JERSEY-AMERICAN WATER COMPANY, INC. . . .
B.PU No. 8 — Wastewater Ninth Revised Sheet: No. 82

Superseding Eighth Revised Sheet: No. 82

RATE SCHEDULE 1-B
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)

APPLICABILITY

Applicable to all Wastewater Service customer classes including general residential, commercial, indusirial and municipat
wastewater service in the City of Qcean City. The PSTAC charge, as defined under the Standard Terms and Conditions in
this tariff, is designed to recover the cost of purchased wastewater treatment and disposal costs associated with the normat
operations of the Company, and aliow the Company to achieve a zero or near-zero deferred balance each April 1% on its
purchased wastewater freatment and disposal costs. The PSTAC charges detailed below are included on Rate Schedule 1-
A within the Minimum Service Charges and are provided herein only for informational purposes. The customer will not be
separately invoiced for the PSTAC charge.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ARDJUSTMENT CLAUSE (PSTAC) CHARGE

The following are the PSTAC charges per one hundred gallons, per one thousand gallons, per 10 cubic feet, and per 100
cubic feet that are included within the Minimum Service Charge rates as set forth in Wastewater-Rate Schedule 1-A to
recover purchased wastewater treatment and disposal costs.

Galions Gallons Rate Rate
Per Month Per Quarter Per 100 Gallons Per 1000 Galions
Non Exempt and Exempt All All $2.40083 $24.0083
Cubic Feset Cubic Fest Rate Rate
Per Month Per Quarter Per 10 Cubic Feet Per 100 Cubic Fest
Mon Exempt and Exempt All All $1.795821 $17.95821

FILING'
The Company shall endeavor to make an annual PSTAC filing o fater than December 1% of each year, propasing a PSTAC
rate or percentage to be effective on or about the foliowing April 1%

The netice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to
be impiemented on April 1*. The notice shall also include the impact of such potential increases on a benchmark bilk.

The annual PSTAC filing shall contain, but not be limited to, the following:

1. A reconclliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater freatment and
disposal costs;

Deferred balances and the timeframe over which they are propesed to be collected or returned;
A written explanation of the circurnstances that caused the deferred balances in (3) above;

A written explanation of any significant activiies or trends which may affect costs for the prospective period; and

o m oA W

Updated tariff sheets to reflect any change to the PSTAC rate.

The benchmark bill shall be the average residential wastewater customer bill for & twelve-month period.

TERMS OF PAYMENT
See Rate Schedulé 1-A for applicable customer classes.

{Continued)

Issued: April 1, 2014 Effective: April 1, 2014

By:  William M. Varley, Presidant

1025 Laurel Oak Road, Voorhees, New Jersey 68043
Fitled pursuant to Order of the Board of Public Utilities entered in
Docket No. WR13111038 dated March 19, 2014.



NEW JERSEY-AMERICAN WATER COMPANY, INC, . _ .
B.P.U. No. 8 — Wastewater Eighth Revised Sheet: No. 86

Superseding Seventh Revised Sheet: No. 86

RATE SCHEDULE 2-B
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAG)

APPLICABILITY
Applicable to 2ll Wastewater Service customer classes including general residential, commercial, industrial and municipal
wastewater service in Lakewood Township. The PSTAC charge, as defined under the Standard Terms and Conditions in
this tariff, is designed to recover the cost of purchased wastewater treatment and disposal costs associated with the normal
aperations of the Company, and allow the Company to achieve a zero or near-zero deferred balance each Aprit 1% on its
purchased wastewater ireatment and disposal costs,

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE

In addition to all other charges for general metered service, the following charges per one hundred gallons, per one thousand
galions, per 10 cubic feet and per 100 cubic fest for all sales will be made to recover purchased wastewater treatment and
disposal costs riot included in the Sewer Usage Charge or ary other Charge as set forth in Rate Schedule 2-A of the current
Tariff:

Galions Gallons Rate Rate
Per Month Per Quarter Per 100 Gallons Per 1,000 Gallons
Non Exempt and Exempt Al All $ 0.37965 $3.7865
Cubic Feet Cubic Fest Rate Rate
Per Month Per Quarter Per 10 Cubic Feet Per 100 Cubic Feet
Non Exempt and Exempt Al All $0.283978 $2.83978

FILING
The Company shall endeavor to make an annual PSTAC filing no fater than December 1 of each year, proposing a PSTAC
rate or percentage to be effective on or about the following April 1%,

The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed o
be implemented on April 1. The notice shall aiso include the impact of such potential increases on a benchmark hilt.

The annual PSTAC filing shall contain, but not be fimited to, the following:

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
purchased wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and
disposal costs;

3. Deferred balances and the timeframe over which they are proposed to be collected or returned:
4. Awritten explanation of the circumstances that caused the deferred balances in (3} above;
5. Awritten explanation of any significant activities or trends which may affect costs for the prospective period; and

6. Updated fariff sheets to reflact any change to the PSTAC rate.
The benchmark bifi shall be the average residential wastewater customer bill for a twelve-month period.

(Continued)

tssued: April 1, 2014 Effective: Aprit 1, 2014

By:  William M. Varley, President

1025 Laurel Oak Road, Voorhees, New Jersey 08043
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR13111038 dated March 19, 2014.



NEW JERSEY-AMERICAN WATER COMPANY, INC. . . _
B.P.U. No. 8 — Wastewater Ninth Revised Sheet: No. 89

Superseding Eighth Revised Sheet: No. 89

RATE SCHEDULE 3-8
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLALISE (PSTAC)

APPLICABILITY

Applicable ta all Wastewater Service customer classes including general residential, commercial, industrial and municipal
wastewater service customers provided service by the Company’s Adelphia System (service area of the former Adelphia
Sewer Company) in the Township of Howell in Monmouth County. The PSTAC charge, as defined under the Standard
Terms and Conditions in this tariff, is designed to recover the cost of purchased wastewater treatment and disposat
associated with the normal operations of the Company, and allow the Company to achieve a zero or near-zero deferred
batance each April 1% on its purchased wastewater treatment and disposal costs.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE

In addition to alt other charges for general metered service, the following charges per one hundred gallons, per one thousand
galions, per 10 cubic feet and per 100 cubic fest for all sales will be made o recover purchased wastewater treatment and
disposal costs not included in the Sewer Usage Charge or any other Charge as set forth in Rate Schedule 3-A of the current
Tariff.

Gallons Gallons Rate Rate
Per Month Per Quarter Per 100 Galions Per 1,000 Gallons
Non-Exempt and Exempt All All $0.64594 $6.4594

FILING
The Company shall endeavor to make an annual PSTAC filing no later than December 1% of each year, proposing a PSTAC
rate to be effective on or about the following April 1%

The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to
be implemented on April 1. The notice shall also include the impact of such potential increases on a benichmark bill.

The annual PSTAC filing shall contain, but not be limited to, the Tollowing:

1. A reconclliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
purchased wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and
disposal costs;

3. Deferred balances and the fimeframe over which they are proposed to be collected or returned;

4. Awritten explanation of the circumstances that caused the deferred balances in (3) above:

5. Awriltten explanation of any significant activities or trends which may affect costs for the prospeactive period; and
6. Updated tariff sheets to reflect any change to the PSTAC rate.

The benchmark bill shall be the average residential wastewater customer bill for a twelve-month period.

(Continued)

Issued: April 1, 2014 Effective: April 1, 2014

By:  Wiilliam M. Varley, President

1025 Laurel Oak Road, Voorhees, New Jersey 08043
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR 13111038 dated March 19, 2014.



IDDLESEX
ATER COMPANY

Via Facsimile & Overnight Mail
(609) 689-4100

February 25, 2014

Honorable Elia A. Pelios, ALJ
Office of Administrative Law
9 Quakerbridge Plaza

P.O. Box (49

Trenton, NJ 08625-0049

RE: 1I/M/O the Petition of New Jersey American Water Company, Ine, for Approval to
Change The Level of its Parchased Water Adjustment Clause and Purchased
Wastewater (Sewerage) Treatment Adjustment Clause
BPU Docket No.:  WRI3111038
OAL Docket No:  PUC 1989-2013

Dear Judge Pelios:

Middlesex Water Company (“Middlesex™), an Intervenor in the above matter, has reviewed the
proposed Stipulation of Settlement (“Stipulation™) in the above-referenced matter which is expected
to be executed shortly.

Please be advised that Middlesex does not object to the Stipulation.

Should you have any questions, please contact me,

Respectfully,

zf,; 5
Kenneth 1. Quinn

Vice President, General Counsel,
Secretary and Treasurer

ec: Attached Service List
{via e-mail only)

“A Provider of Waier, Wastewater & Related Products and Services"
Middlesex Water Company NASDAQ: MSEX 1500 Ronson Road, lselin, NJ 0BB30-3020 www.middlesexwater.com
(732) B34-1500 Tel. (732) 638-7515 Fax



State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION SETTLEMENT
OAL DKT. NO. PUC 17989-13
AGENCY DKT. NO. WR 13111038

I/M/O NEW JERSEY AMERICAN WATER
COMPANY, INC. FOR AUTHORIZATION
TO CHANGE THE LEVELS OF ITS
PURCHASED WATER ADJUSTMENTS
CLAUSE (“PWAC”) AND PURCHASED
SEWERAGE TREATMENT ADJUSTMENT
CLAUSE (“PSTAC").

Robert J. Brabston, Esqg., for petitioner (New Jersey American Water Company,

Ino:)

Alex Moteau, Deputy Attormey General, for respondent (Jeffrey S. Chiesa,
Attorney General of New Jersey, attorney)

Susan E. McClure, Assistant Deputy Rate Counsel, for Division of Rate
Counsel, appearing pursuant to N.J.A.C. 1:1-5.4(a)2

Kenneth J. Quinn, Esq., for intervenor, Middlesex Water Company

}
Record Closed: March 5, 2014 Decided: March 5, 2014
n

New Jersey is an Equal Cpportunity Emplaver



OAL DKT. NO. PUC 17989-13

BEFORE ELIA A. PELIOS, ALJ:

This proceeding involves a petition by New Jersey American Water Company,
inc., for approval of a purchased water adjustment clause and purchased sewerage
treatment adjustment ciause. The pefition was transmitted to the Office of
Administrative Law on December 17, 2013, for determination as a contested case,
Buly noticed public hearings were held in Ocean City, New Jersey, and Westampton
Township, New Jersey on February 11, 2014, and in Howell, New Jersey, and
Maplewood, New Jersey, on February 12, 2014. Ten members of the public appeared
on February 11, 2014, in Ocean City, with public testimony provided on the record, No
members of the public appeared in Maplewood, Freehold or Westampton. No written
comments were submitted by tha public.

The parties filed on February 28, 2014, a Stipulation of Settlement (J-1) which
resolves all issues in this proceeding. Said Stipulation of Settiement has been signed
by all parties, indicates the terms of settlement, and is attached and fully incorporated

herein,

e

A motion o intervene was filed on behalf of Middlesex Water Company on
November 12, 2013. No opposition was filed and the motion is hereby GRANTED.
Middlesex Water Company has conveyed that it does not object fo the stipulation (I-1).

| have reviewed the terms of sattlement and | FIND:

1. The parties have voluntarily agreed to tha settlement as evidenced by
thei-‘ir signatures or their representatives’ signatures on the attached
document.

i
2, The settlement fully disposes of all issues in controversy between the

parties and is consistent with the law.



OAL DKT. NO. PUC 17989-13

On Marcp 4, 2014, petitioner informed this office by way of letter (P-1) that the
stipulation of seftlement (J-1) contains a typographical error in that it states that the
petition was filed on November 15, 2013 when it was actually filed on November 1,
2013. All parties have been alerted to the existence of the typographical error. | FIND
and CONCLUDE that the typographical eror does not materially’ affect the
appropriateness of the seftlement; the voluntary nature of the parties' entering into it; its
disposing of ail issues in controversy between the parties; or, its consistency with the

law.

I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration,
n
This recg:mmended decision may be adopted, modified or rejected by the
BOARD OF PUBL!C UTILITIES, which by law is authorized to make a final decision in
this matter. If the Board of Public Utilities does not adopt, modify or reject this decision
within forty-five days and unless such time limit is otherwise extended, this
recommended decision shall become a final decision in accordance with N.J.S.A.

§2:14B-10.
ﬂ%

March 5, 2014

DATE g ELIA A, PELIOS, ALJ
Date Received gt Agency: 3 / @/ /4
Date Mailed to Parties: S / é) / / 'f

imel



OAL DKT. NO. PUG 17989-13

EXHIBITS

Jointly Submitted

J-1  Stipulation of Settlement

Submitted by Middlesex Water Company

i-1 L etter Expressing Lack of Objection to J-1

Submitted by Petitioner New Jersey American Water Company

P-1  Letter identifying typographical error in stipulation of settlement

rowieps

e



Robast J, Srabston P 873.684.5718

NEW JERSEY o vty F 073,564.5708
AMERICAN WATER Short Hills, NJ 07078
BebstBrsbaton®amweter.com
Fehruary 28, 2014 )
Via Email, Facasimile | al
Hon. Elia A, Pefios, ALJ
Office of Administrative Law
9 Quskerbridge Plaza
P.0. Box 049

Trenton, New Jersey 08625-0049

/MO the Petition of New Jersey Amerlcan Water Company, Inc. to Change the
Levsis of its Purchased Water Adjustment Clause and Purchasad Wastewater
(Sewerage) Treatment Adjustment Clause

BPU Docket No. WR13111038

OAL DOCKET NO. PUC 17989-13

Re:

Dear Judge Pelios:
Attached to this letter is the signed stipulation, representing the parties’ settlement of the above-captioned
matter. Earlier this week, Middiesex Water Company submitted a istter indicating they have no objection
te this matter proceeding by way of the attached settiament,

Thank you for your attention to and handiing of this matter. Please do not hesitate to cail if there ars any

questions about this matier.

Very truly yours, . R
/5/ Robert J. Brabston o ]
N
Robert J, Brabston o i K ]
e
RJB STy ;
T )
' 7

ce; Service list (via e-mall)



STATE OF NEW JERSEY

BOARD OF PUBLIC UTILITIES
IN THE MATTER OF THE PETITION OF : BPUDOCKET NO. WR13111038
NEW JERSEY-AMERICAN WATER : '
COMPANY, INC. FOR APPROVAL TO : OAL DOCKET NO. PUC 1989-2013
CHANGE THE LEVEL OF ITS PURCHASED :
WATER ADJUSTMENT CLAUSE AND

PURCHASED WASTEWATER (SEWERAGE)

TREATMENT ADJUSTMENT CLAUSE STIPULATION OF SETTLEMENT
APPEARANCES:
Robert J. Brabston, Esq., on behalf of New Jersey-American Water Company, Inc.,
Petitioner;

Alex Moreau and Jennifer Hsis, Deputy Attomeys General, on behalf of the Staff of the
Board of Public Utilities (John J. Hoffinan, Acting Attomey General of New

Jersey);

Susan E. McClure, Assistant Deputy Rate Counsel, on behalf of the Division of Rate
Counsel; and

Kenneth J. Quinn, Esq., on behalf of Middlesex Water Company, Intervenor

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
On November 15, 2013, New Jersey-American Water Company, Inc. (“Petitioner™), a

public utility of the State of New Jersey, filed a Petition with the Board of Public Utilities
(“Board”) pursuant to N.LA.C, 14:0-7.1 et seq. and 14:9-8.1 gt seq,, for spproval to change the
levels of its existing purchased water adjustment clause (“PWAC”) charge and purchased
wastewater (sewerage) treatment adjustment clause (“PSTAC") charges, with respect to
increased purchased water expense and increased purchased wastewater treatment expense. The
total amount originally requested was an increase of $4,483,878 or 0.69% above total Company
revenues of $653,210,852. As a resuit of settlement discussions, the Signatory Parties indicated



below have agreed to a total overall stipulated increase of $1,342,760 or 0.21% above total
Company revenues of $653,201,643. o

Petitioner purchases wateron a routing basis from twelve separate entities and purchases
wastewater treatment services from three separa‘te entities, each of which adjusts its rates for
service, and, in the case of wastewater treatment service providers, issues sewerage deficit/credit
adjustments, at different times throughout the year. The twelve water purveyors are: Passaic
Valley Water Comumission; Morris County Municipal Utilities Authority; Montclair Water
Bureau; Shorelands Water Company; New Jersey Water Supply Authority; Atlantic City
Municipal Utilities Authority; City of Wildwood; Borough of Seaside Heights; City of Newark:
Township of Maple Shade; East Windsor Municipal Utilities Authority; and Marlboro Township
Municipal Utilities Authority. The three sewerage treatment purveyors are: Cape May County
Municipal Utilities Authority for the Petitioner’s Ocean City Sewer tariff group; Ocean County
Utilities Authority for the Petitioner’s Lakewood Sewer tariff group; and Howell Township for
the Petitioner’s Adelphia Sewer tariff group.

In Docket No. WR06030257 (April 2, 2007) , the Board ordered that all purchased water
costs and purchased wastewater treatment costs be removed from base rates and recovered
through the PWAC and PSTAC as applicable. In the Petition filed within the instant proceeding,
Petitioner proposed to increase its PWAC rate upon PWAC Rate Schedule O-1 from $0.4368 per
thousand gallons of water to $0.4810 per thousand gallons of water for Non-Exempt customers,
Petitioner proposed to increase its PWAC rate &;')m $0.3767 per thousand gallons of water to
$0.4148 per thousand gallons for Exempt customers. It also proposed to address its PSTAC

charges as follows:

. For Lakewood Township, Ocean County, the rate per thousand gallons of
prior year's winter quarter usage (January, February and March meter



readings) as reflected upon PSTAC Rate Schedule 2-B, would change
from $3.7037 per thousand gallons to $4.0035 per thousand gallons.

. For customers in Ocean City, Cape May County, the rate per thousand
gallons of prior year's summer water quarter usage {July, August and
September meter readings) as reflected upon PSTAC Rate Schedule 1-B,
would change from $24.2983 per thousand gallons to $25.5426 per
thousand gallons.

. For customers in the Adelphia section of Howell Township, Monmouth
County, the rate per thousand gallons of water gs reflected upon PSTAC
Rate Schedule 3-B, would change from $6,033 per thousand gallons to
$6.7920 per thousand gallons.

The Board transmitted this matter to the Office of Administrative Law (the “OAL™ a5 a
contested case. A telephonic prehearing conference was held with the Honorable Elia A. Pelios,
Administrative Law Judge, during which, among other things, Judge Pelios dirccted that public
hearings be held on this matter.

On November 12, 2013, Middlesex Water Company (“Middlesex™) filed a motion to
intervene in the instant proceeding, On January 27, 2014, during the telephonic prehearing
conference, no party opposed Middlesex’s motion and Judge Pelios indicated that the motion
would be granted. Middlesex has been included on the service list, received all discovery, and
participated in all conferences and meetings. Four public hearings were held in Petitioner's
service area: in Howell Township on February 12 at 6 p.m, (no public attendees); Ocean City on
February 11 at 2 p.m. (ten public attendees); Maplewood on February 12 at 2 p.m, {no public
attendees); and Westampton on February 11 at 6 p.m. (no public attendees), The Ocean City
hearing had public testimony on the record, and the Company is scheduling a follow-up mesting
later in the spring with the Ocean City Utility Advisory Board to address all of the questions

asked at the Ocean City public hearing,



The Division of Rate Counse] (“Rate Counsel”) and Board Staff served interrogatories on
Petitioner, which were wsp(;nded to in full by Petitioner. Petitioner, Board Staff, and Rate
Counsel (“Signatory Parties”) and Middlesex participated in a discovery/settlernent conference
on February 24, 2014, afte.r t}ie public hearings had been held and public comment received into
the record for consideration by all parties, As a result of discovery conducted and of the
negotiations, the Signatory Parties have been able to reach agreement oh this matter, the
provisions of which are set féinh below.

SETTLEMENT AGREEMENT

1. The Signatory Parties recommend that the Board approve a change to Petitioner’s
PWAC rate on PWAC Rate Schedule O-1 from $0.4368 per thousand gallons of water for Non-
Exempt customers to $0.4525 per thousand gallons of water for Non-Exempt customers and
from $0.3767 per thousand gallons of water for Exempt customers to $0.3902 per thousand
gallons of water for Exempt customers.

2. The Signatory Parties further recommend that the Board permit Petitioner to change
its effective PSTAC charges as follows:

. For Lakewood Township, Ocean County, the rate per thousand gailons of

prior year's winter quarter as reflected within PSTAC Rate Schedule 2-B
will change from $3.7037 per thousand gallons to $3.7965 per thousand

gallons,

. For customers in Ocean City, Cape May County, the rate per thousand
gallons of prior year’s summer water quarter usage {Jufy, August and
September meter readings) as reflected upon PSTAC Rate Schedule 1-B,
will change from $24.2983 per thousand gallons to $24.0083 per thousand
gallons,

» For customers in the Adelphia section of Howell Township, Monmouth
County, the rate per thousand gallons of water as reflected upon PSTAC
Rate Schedule 3-B, will change from $6.0933 per thousand gallons to
$6.4594 per thousand gallens,



3, The effective PWAC rate change would result in an increase in the annual bill ofan

average residential customer utilizing 6,500 gallons per month as follows:

Present Proposed Amount Percentage

onthly Bill  Per Month Increase Increage
SA-1 552.08 552.15 $0.10 0.19%
SA-1B Pennsgrove $38.28 $38.38 §0.10 0.26%
SA-1D $45.58 $45.68 §0.10 0.22%
SA-2, SA-3 & SALA $49.40 $49.51 §0.11 0.22%
SA-2 Manville $45.98 $46.08 $0.10 0.22%
SA-3 Southampton $42.57 $42.67 $0.10 0.23%

4, The PSTAC rate changes, will result in: an increase for a typical residential sewer
service customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the
winter quarter, of $0:56 per month or 0.97%; a decrease to an Average sewer service customer in
Ocean City, Cape May County utilizing 20,000 gallons in the summer quarter and 44,000 gatlons
of water per year, of ($0.48) per month or (0.73%); and an increase to an average sewer service
customer in the Adelphia section of Howell Township, Monmouth County utilizing 48,000
gallons of water per year, of $1.47 per month or 2.82%.

3. These PWAG and PSTAC rates are calculated as being effective April 1, 2014,

6. NJAWC plans to file its 2014 PWAC/PSTAC petition on or before Noyember 15,
2014.

7. Within this Stipulation, the Signatory Parties have agreed on a methodology for
calculating the amouﬁt of interest to be applied 1o over-recoveries within the PWAC. This
method is described as follows: Total PWAC True-up batance (Over)/Under-recovered {which
is the adjusted total purchased water expense minus total PWAC revenues net of cost recoveries

for the current month) of the current month, plus the total PWAC cumulative true-up balance



(Over)/under recovery) of the prior month, minus the amortization of the PWAC true-up from
the prcvim;s PWAC year of the current month. By way of example of this methodology, see
Note 5, Schedule DMD-2, attached to this Stipulation. The Signatory Partics agree to review this
memodology and adjust it as necessary and appropriate in future PWAC proceedings.

8. The PWAC/PSTAC rates established herein will increase annual revenues by
$1,342,760 or 0.21%.

9. In accordance with the provisions of N.LA.C. 14:9-7.3(c) and 14:9-8.3(c), the
Petitioner shall file with the Board, not later than 45 days after the adjustment clauses have been
in effect for one year, FWAC and PSTAC true-up schedules in connection with this proceeding,
Copies of the truc~up schedules will be served upon Board Staff and Rate Counsel.

10. This Stipulation shall be binding on the Signatory Parties to this proceeding upon
approval hereof by the Board. This Stipulation shail bind the Signatory Parties in this matter
only and shall not be considered precedential in any other proceeding involving the Signatory
Parties hereto.

11. This Stipulation contains terms, each of which is interdependent with the others and
essential in its own right to the signing of this Stipulation. Each term is vital to the agreement as
4 whole, since the Signatory Parties individually and jointly state that they would not have signed
the Stipulation had any term been modified in any way, In the event that any modifications
whatsoever'are made to this Stipulation, cach of the Signatory Parties hereto is entitled to certain
procedures in the event of such occurrence.

12. If any modification is made to the terms of this Stipulation, the Signatory Parties must
be given the right to be placed in the position in which each Signatory Party was before this

Stipulation was executed. It is essential that each Signatory Party be given the option either to



modify its own position, to accept the proposed change(s) or to resume the proceeding as if no
. a-gmement had been reached.

13. The Signatory Parties believe that these procedures are fair to all concerned and,
‘tﬁerefore, they are made an integral and essential element of this Stipulation,

14, This Stipulation may be executed in as many counterparts as there are signatories to
this Stipulation, each of which counterpart shall be an original, but all of which shal} constitute
onie and the same instrument.

15. On February 25, 2014, Middlesex filed 5 letter with the OAL indicating that it did

not object to the Stipulation.



STEFANIE A. BRAND, DIRECTOR
DIVISION OF RATE COUNSEL

o

By:

Snsan B, MeClure
Assistant Deputy Rate Counsel

nmc;/;as'(;ol‘{

JOHN J. HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERBSRY
Attomey for the Staff of the Board of Public Utilities
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CONFIDENTIAL: FOR SETTLEMENT PURPOSES ONLY, NOT £#OR EVIDENTIARY USE.

New Jersey American Water Company
Statement of Pro Forma PWACG
PWAC Year 4/1/2014-3121/2015

dew Jersay American Water Company Scheduie DMD 3 {updated 224/14)
3PU Dockat No. WR13111038 PWAC Filing Year: 4112013 - 3/31/2014
Nitness Responsible: Dante M, DaStafann Page 1
Line
1 CALCULATION of PWAC Rates for Year 4/1/2014-3/31/2015 Without Compression {regular caic.)
1 2
Requiar Cale,
2 Profarma Purchased Water Exp.- PWAC Year 4/001/14-331H5 (Schd. RRS-1} $30,521,128
3 PWAC True-up from PWAC Year 401/13-3/31A4 (Schedule DMD-2) 873,422
4  Pro forma filing costs @ 50% (Schedule. DMD-12) 4,000
3
6  subdntal (lines 2+344) $31,398,550
7
8 Gross-up factor for Uncallect. Exp. & Actual 2014 BPU / Div. Rate Counsel Assessments {1} 0.9925
9
10 PWAC for Recovary 4MM 43131115 pre-GRFT (line 6/ 8} $31, 635,818
11
12 Taotal Projected Water Sales subject to PWAG (1000 gallc_ma) {lina 513 (X 81,076,378
13 :
14 PWAGC Exempt Rate per 1000 gailons (lne 101 12) $0.3002
15 ——
16 PWAC Non-Exempt Rate per 1000 gais. {line 14/ grossed up for GRFT @ 13.76%] (2) $0.4525
17 3
18
19
20 Prcing
21 Exsmpt Sales
22 Projected Exemnpt Whter Sates subjact to PWAC (1000 galions) (ina 50) {3) 2 491,797
23 PWAC Exempi Rate per 1000 gallons (ina 14) 30,3902
24  PWAC Exempt Ravenus 5972 299
25 .
28  Nop-Cxempi Sales
27 Non-Exempt PWAC recavery pre-GRFT (fine 10 - 24) $30,663,519
28 Nen-Exemnpt PWAC recovery grossed-up for GRET (ling 27 / (100% - 13.76%)) $35,558.029
28
3 Projected Non-exempt Water Ssles subject to PWAC {1000 gallons) (iine 503 (3) 78,584,581
31 PWAC Non-Exempt Rate per 1000 gallonz (line 16) 30.4525
a2 PWAC Non-Exempt Revenue $35 558 523
Total PWAC Reveriue {In. 24 + 32} $36,631,822

SEAIBR 2858362082888 E LS

Notes:

(1) Uncollectible rate @ C.47% per 3-year avarags of 2011-2013 uncollectible rates and Aclual Assessment Ratas

@) 0.2845026157318% (combined) {BPU = 0,230468310145% for 2014, Rate Counssl = 0.0540353005868235%

for 2014). Groas-up facter { 100% - (0.47% + 0.235672307585%)) or §8.25%,
(2) NJAWC Authorized GRFT rate is 13.76% per Dacket #WH11070460,

(3) Projected water sales are an average of calendar years 2011, 2012 and 2013 actual water usage, as datajied balow.

Watsr Sales {1000 gals.}
Exemt Nop-Exempt

SA1, SA-1A & SA-1B 280,756 43,432,103 43,842,859 (3a)

A2 2.231,04% 33,531,635 35,822,079 (3a)

SA3 1,581,440 1,561,440 {3b)

NJAWC Total Authorized Water Sales 2,481,797 78,584 581

Lass: Manasquan Q0 _Remaved from SA-1
Pro Fonma Water Salea subject to PWAC 2,491,767 78,584,581 81,078,378

(3a) Water sales for former AWAMM customers wera added to the ron-exempt column for SAT and SAZ. These additions equate

ta the 4-yaar average shawn in SIR-14, warkpepar 5, page 9 of 15 fled in Dockat £WR 11070480,

(3t} Water safes for former Jensens Run customers were added to the non-exempt column for SA3, These additions equate

fo tha S-yeur average shewn i SIR-15, workpaper B, page 2 of 3 fllad in Dacket SR 1070480,
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Naw Jursay American Water Compary
Sunmrary Statsment of Pro Furma Purchessd Wastswster Trastrnant Sxpansa

PETAGC Year 411/12014-33172(48
MNew Jorsay Amsrican Water Company Schaduts DMD-1) {updated Zi2aine)
EPU Docket No. WRT3111028 PETAC Fillng Year: 44/2013 - 373972014
Witnizss Responsible: Dante M, DeStefano i Pane 1
Projected Projected Pra Forma
Calendar Year Increase Calendar ¥Year PSTAG Year
Line 2014 Effeclive 2045 ANM4-33115
No Sewer Service Tariff Area / Vendor Annual Charge 112018 Annual Charge Expensa
. {1 N 12 ) 4 (5
1 Adgiohip Sewver Sppvice
2 Howed Townshilpy $1,039,129 in 516% (1 $1.052,748
3 .
4 @& SM12ths 775,347
5 @ Vizthe 273,187
3 Pra forma Annuat Cost PSTAC Yr. 41/72014-3042045 51,052,334
7
:}
9 Total Pra forma Coata PSTAC ¥r. 41/2044-3/31/22015 — .05 X
10
11 Lalgwood Sewer Sorvicg
12 Ocean County Utifties. Authority $5,085420 3 1.60% (1w §5,160,329
13
14 Annyal Chyrge:
15 0§ 912ths 3,614,085
19 G Mzihe 1,202,332
17 Pro forma Annual Cost PSTAC Yr. 4M/2014-30317015 55,108,307
i OCUA's 2014 Eetimatad True-Up Deficiency Chg, {34,795}
18
Tafal Pra forma Costa PSTAC Yr. 41/2014-331/201% 55,071,602
—\
Qcean Cily Sawat Sarvicy
Cape May County Municipal Ules Authorty $8,278,188 w) 1.38% my $0,392,425
N ;
@ ozihe 8,208,840
& 32tha 2,088,108
Fro forma Annual Cost PSTAC Yr 4/112014-33172015 $8,308,746
Total Pro forme Coals PSTAC Yr, 4/172014-2131/2048 ;_E_@Iaz
Totsl PATAC Costs for PATAC Year 4/1/2054-M3172045 5"]145,@
ey isininnts.

Hotbes:

(1) Eslimated 2014 expenans based on actue! usags Septembar 2013-Janvary 2014, exlimated ueage Fabruary 2014
{1a) Reflecta 3-yaar average of Incrosses in total expenses for 2011, 2012, and 2013

(2) Actual 2014 expanses par OCUA letter dated 11/25/2013,

(2a) Reflacts 3-year svarags of Increases i tolaf expenses Tor 2012, 2013, and 2014,

{3) Eslimate besad on aclual defidiancy chamgesiredits for the thees calendar years 2011 through 2013

{4) CMCMUA'S actusl 2014 annual charge per tha 2044 Uper Charga Systam Rauts Setting Raport

{48} CMCMUA's estimated 2014 Inorease based on 3-year average of Incracsey for 2012-3014

Besusatnsxayey ERLERYHUNYENENNNY



New Jersey Amarican Water Compuany
Statement of Pro Forma PSTAC
PETAC Year $/4/2014-315172045

) New Jersey American Water Company Schedule DMD-11 {(irpdated 2/24/14)
8P Docket No. WR43111038 PSTAC Fillng Year: 41172013 - 3/3172044
Witness Retponsible: Dante M. DeStefano Pags 4
Line ;
No. CALCULATION of PETAC Rates for Year 471/14-3/31 116 Without Compression {regular cale.} |

(1} 2) i

Regular Cale. i

Lakewpod Sewer Service i

1 Pro Forma Purchased Westewatar Trastment Expones - PSTAC Year 4/01/2014-3/341/2015 {Schadule DMB-14) $5071,602 |

_ I

2 PSTAC Trus-up from PSTAC Year 401/13-3/31/14 (Scheduls DMD-5) 433832 |

I

3 sub-iotal Qines 1+ 2) $4637.768 |

|

4 Grass-up fadctor for Uncollectibies Exp, & Actual 2014 BRU 7 Div. Rate Counsel Assessments 4} 08925 |

|

§ P3TAC for Recovery 4/1/2014-3/31/2015 {line 3/ 4) 54672815

I

& Totel Profucted Sawer Service Sates subject to PSTAC (1000 gations) (2) 1,230,807 |

|

7 PSTAC per 1000 gallens {lina 5/ G} {3, 53,7965 [

|

|

Adel e |

& Pro Fetma Purchased Wastewater Treatmant Expense - PSTAC Yoar 4/01/201 4-3/31 2015 (Schadula DMD-10) 31,052,534 |

I

#  PSTAC Trus-up from PSTAC Year 4/01/13-3/3114 (Schedvle MD-7) 17,148 |

I

1t gui-total (nes 8+ &) $t.080,880 |
!

1 Gross-up factor for Uncollactibles Exp. & Actual 2014 BPU / Div. Rate Counsel Assessments (1) 2888 |
|

12 PSTAC for Recovery 4/1/2014-3/31/2015 (ina 107 11) R #0778
: |

13 Total Projectad Sewer Sarvics Sales subject to PSTAC (1000 yalions) {2) 168,851 |
]

14 PSTAC par 1000 gallons {line 12/ 13) (3) S8450¢ |
|

|

s ]

15 Pro Forma Purchased Waslewster Treaiment Expenss - PSTAC Yaar 4/01/2014-3/31/2015 {Schadule DMD-40) 58308748 |
[

18 PSTAC Trua-up from PSTAC Year 4/01/13-3/31/14 (Schedule DMD-4) @1.142)
|

17 sub-total {inex 15+ 18) §9.215804 |
]

16 Groas-up factor for Uncollactiblos Exp. & Astusi 2014 SPU / Div. Rate Counsel Assaasmiornts {1} 09825 |
{

19 PSTAC for Recovary 4/1/2014-3/31/2013 (ine 17/ 18) §8zrrear |
l

20 Totel Projected Sawer Sarvice Sales subject to PSTAC (1000 galions} (2) 344,784 |
]

2 PETAG par 100 gallons  (line 18720) (3) 5240083 |

Moles;
(1) Uncallectible rate & ©.47% per 3-year average of 201 1-2013 uncolleciibie rates and Actual Agsessmen! Rates
@ 0.2845028197318% {combined) (BPU = 0.230485310145% for 20114, Rate Counsel » 0.0540063005858239%
lor 2014). Groas-up factor { 100% - (0.47% + 0.235072307508 %)) or 99.25%,
(2} Soa Scheduls DMD-11, page 2 for explanation of Projscted Sewer Sakes.
(3} Gross-up for GRFT not applicable - wastewaler trextment costs are deductibls from Gross Recalpts when computing GRFT,



New Jersey American Water Company
Pro Forma PSTAC-Supporting Sewer Service Sales Worksheat
PSTAC Year 4/1/2014-3/311201§

New Jersey American Water Company

Schedule DMD-11 (updated 2/24/14)
BPU Dockat No. WR13111038 PSTAC Fliing Year: 4/1/2013 - 3/31/2014
Witness Responsibie: Dante M, DeStefano Page 2

1,230,807 (1)
Total Sales Lakewood

1!230,307

166,851 (2)
Total Sales Adelphia E6 851

166l851

344,784 (3)
Total Sales Ocesn City

- 344784
/B4

Notes:

{1) Source: Average of customers’ 2011, 2012 & 2013 actual wastewater consumption during the wirder quarter, annualized.
Alsa included is & usage adjustment to account for Lakeweod minimum usage charges, which began 1/1/2011 as appraved in
Docket #WR10040280. This usage adjustment is consistent with that exhibited it SIR-14, Workpaper 58, page 2 of 8 In
Dockst #WR11070480.

(2) Source; Average of customers' 2011, 2012 & 2013 sclual wastewater consumption.

(3) Sourve: Average of 2011, 2012 and 2013 actual summer wastewater consumphion,



New Jarsay American Water Company
Statement of Pro Foma Flling Costs

PWAC Year 4/1/2014-371/2018
New Jersey American Water Company Schedule DMD-12
BPU Docket No, WR13111038 PWAC Fillng Year: #2013 . /3172014
Witness Responsible: Dante M, DeStefane Page 1
Lina
Na.
1 Estimated
z Pro Forma
3 Filing Costs
]
5 Legal 50
& Public Noticlng 6,000
7 Court Rapotting 2,000
8
8 Tolal Pro Forma Filing Costs $8,000 (1)
10

a_g—h-&ﬂ—ﬁ—l—‘—#—
D@~ ® ok W R -

(1) These costs carry to Schedule DME - 3 for inchuslon in PWAGC recovary af S0%.,



New Jersey Amerclan Water Company
FWACIPSTAC Flting Year #1/2014-3/31/2015 BSU Docket # WR13111035 {updated 2/24114)

Galculation of Revenue increase

» g Rate Revenuo - uncomatgased mtgs.-O
PWAC per Schedule OMD-3, Col, 2, (ins. 22 = In 23) + {Ins, 30 * 31}
PSTAC per Schedule DMD-114:

Adalphia Sawar - Cal, 2, lins 12
Lakawood Sewsr - Col. 2, line 8
Ccean City Sewar- Cal. 2, lina 19
Total Pro Farma PWACIPS TAC Proposed Rats Sevanue

SEThL e Have il LY L 2 o W ST T E;'.l'
FWAG pet Schedule LMID-3, Col.2, {in 23 * $0.3767) + (in 31 * 30.4366) nots (1)
PSTAC par Schedula DMD-11 (raf. cols and lines bolaw) note {2)
Adeiphla Sewer - Col. 2, In 14 * $6,0833
Lakowood Sewer - Col, 2, In 7 * $3.7037
Qzepn Cly Sawsr - Col. 2, In 21 * $24,2083

Tetal Pra Farma PWAG/FSTAC Present Rate Ravenue

PSTAC Adslphia Sewer
PSTAC Lakewood Sewer
PSTAC Ocean City Sawer

Total Pro Ferma PWAC/PSTAC Proposed Rey, ncreass

PSTAC Adalphia Sewar
PETAC Lalewood Sawer
PSTAC Ocean City Sewer
Total Pra Forma PWAC/PSTAC Revanue Incraase %

Scheduls DMD-15

EWVAG PSTAC Total
$38.531,822 $35,531,802
1,677,763 1677763
4672015 4872815
82771687 8277687
536 531,822 81 4,@5.2% §w‘§ﬁ.ﬁ7
$35,284 405 $35,204,405
1,018 8687 1.016.667
4,558,574 4,558 574
8,377,861 8,377,681
$35,264,405 513,952 922 $48.21 5,327
$1.281417 $1.287.417
51,008 81,008
114,241 114,244
X 98,994
$1 !287,417 , 51 i:a-:zlm
3.50% 3.58%
a.01% a01%
2.51% 2.51%
-1.18% -1.15%
SEE oz 2%

Notes:(1} Fresent Rates on an Uncompressed basls per Schedule DMO-3 - Per Settlament, WR12111019. Usage per DMIAI, fnes 22 and 30,
(2) Pressrt Ratas on an Uncompressed basis per Schaduie DMD-11 - Sar Settlement, WR12111079. Usags per DMD-11.
(% Approx, $58 mil. Of Base Mevenuses ara not nublact te PWAC {Fire Servico, Unintsr, Manaseuan Serv,, end Other Operating Reveruos)
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N Jorsey Ameniuan Water Company
Statement of Pre Forma Purchased Water Expanan

PWAC Year 41 2014-2/3112044
New Jersay American Water Company Schedule RRE-1 {updated 2124/44)
BPFU Dochet Mo WR13 11038 FWAL Fing Yoear: 41/2013 - 33172514
Witness Reapanaislc Robent 8. Schasfer Page 1
Achial Annual Pro Forma
PWAL Year Conlract Pro Forra PWAG Year
413,303 14 Misimum Purchases Pro Forma AAKIT4N312015
Purchesed Wates Vandor Purchasss fAGY) MEY) {MGY) Ratn por MG Expanse
5] [) [ 2 &) ®
Paasalc Velley Waler Commission (PG 3996747 3777750 4,150 308 (1 §232595 $9,678.688
PVYWC - power component 2} S723,576
Morte County Municipal Utiities Authosity 242 183 220 000 242 193 52,455 25 5555 613
Monlelalr Water Bureay 73 455 119357 4= 79T W $207,439
New jarsey Water Supply Authority (NJWSA}
Manasquan: 4,562 500
Conirect @ Initiai mte 2943725 2,943 725 $L,09590 (5 &2,850.5530
Contract € Dalayed rate 1.618 715 1LE18.775 51,168.49 (5a) 51,591,522
Power camponarit 55 5228603
Cvendraf sarvice 0.000 1 880 [ 52,267
Rartan;
Contract 48,209.00 48,209.00 46,208.00 SO RS i $14,120,900
Leglelative grant 1,062.15 1,082.15 1,062,15 8000 %0
Overdiatt sevice 000 375 68 (6 890,555
Retroactiva Debt Seyvice {85} F200,3M
Credit againat Retroactive Debt Serv Pymis {8y ($195.721)
Affantic City Municpat Utiiies Altherlty:
Base rate 180,000 160,000 180 000 £3.487.97 m $627,835
Bxcess (ate I8 43 R 378413 $2,96524 1,122,085
Township of Maple Shade 8.25¢ 8,291 i) 545,018
Boreugh of Seasids Heighte 56,441 26411 52,750.00 1w 5155213
Bharetands Walar Company:
Unlon Beath gonnections; 178.941
Gale for Reaale raty 182.500 182 500 $2,168.00 oy $401,135
Backup bulk salas rata 0.0 $4,007 00 j1ey 0
Fixed chi2 - 4 meter (par mo ) $237.78 11y 4,892
Fixed chyg:2 - 5° meter {per mo.) $474. 368 po) $11,385
Union Beach Deficienoy bl it $58,404
Holmdal connaction:
Backup bulk nales rals 913 9673 (10w $4.007 00 o %38, 780
Fixed ahg - 6* mater {per mo) . F4T4 38 g1y $5,503
Marbom Township MUA 102.546 91250 o7 384 {124} 5403885 1 $303,167
City of Wikdwood 35088 35000 42338 |1 52,5100 ny 106,274
East Windaor Muncipal Litilities Authority D.883 {1 86D M4 52,215
£7,637 625 —— S5 128

Nates: {1) Fromted Rate - 0 morths of rabe siective 1444 - ¥2,297 21 - and 3 montha Inaeses of 5% efactive AL GES
(10) 3 ywar svarege of Lsage for the 12 mantta snded HAZ, WIEAY and W91H4 See Note &, DMO-Te for xplantstion for yaar endsd 31414,
{15} 3 yaar mvwgo of usage for the 12 manths ended WMA2, 221HY e 23414 Gaw Molw 1, DMD-ta for wxpianiaticn for yemr snded AV,
12} Actunt Powar coute for PAWAC Yr AMAS-3A1/14 par Gobs. DMD-,
{3) Provetnd rela wife 1A b N Aenend dﬁ!%lmulﬂtmﬂmrﬂ.dszmﬁum:%lnm For 2044 (2,441} for B rdntte and 3 months of reta lecive
1F113, sslitmating 3% increase 1o buse rale (S2.265) trowd 111% (52,518}
(4} Prasent raton - Effective 11108,
{40} J-yuar svarsge for the 12 maonths snded YHA2, V3143, A1 4, Ses Hebe 1, DHO-1n & axpinntation for yewr oaced 231714,
{5] Prarated ris - 3 mtenlks of wetusl rnbe £, THAYE50/14 $1.545 50 par g and & mox of estimelad THI4-320M S retw, $1,045.90 pae trg.
(58] Fromtsd ratn- 3 manitys of achusl ewte EY. THH:EQ0H $1,756.48 par tng st iy, of entittaled TANA-BI0M5 redv, 91,185 45 e g,
[55) Actual Fower costy for BWAC Yr. 4MA3-V2M4 par Sth, DMD-1.
(5¢) Extmutad overdm® sarvice chargs busadupon WRRgs of 12 monthe enced IHAZ, S and AT1H4 schisl monthly and snnusl cverdrefl chatgrs,
Sen Notw 2, DMO-1 for explantaion er vear wnded 3314,
{8} Procuted mla~ 129 days of schual mda EX. PHATE/MS £234 00 par g ard 240 cayr of HIWSAS Proporec RMIT4-8/30415 rate $246.0G per g,
(85) Evlirtatnd cvarkat sonvice charge based upon svarrge of 12 moniiy anded W3U42, V3143 wnd VA actuel monlhiy ene snnust ovardoe® chacgen,
i Motw 2, DMD-1 for explentaton for yeur ended $01H 4
(¥} Actunt evausl reronciive ceit sendc champe affective Janiary 2005 .
{5¢) Extimmbed prioe pasod crac aguinst e debd serdcs Chiwgo |5 baskd uDon & 3 Year wvecape of thess cradios for Bra 12 menths snded 82011, 32092 and 2613,
I7) Rutex offectiva an of 1/7/74.
(8) Aditil costn PINAL Your #4/13-301/54,
{9} Prosond ealas - Effyctive 1731407,
{10] Prevant raten = Efective 1454 1, Inchucing PWAL rates pffoctive THHZ,
(192) 3 yeur nymrngm of usaps for the 12 montia snded 1N 2, XI9733 and IMHE Soa Nty 1. DMO-1 for sxpianiebion far year ended M344
{11} Estimated Union Bench deficieity bl based upon « Hmwmguulludwmnmmm-mmmvmmmmmz.wmzammﬂu
(12) Prorsled rale sefiects thn evarega of tha 12 monthly profscled retes dutlng PRVAC YE #1446+ 33TAS, The mte Incoparates MW (hecklese) &nd MTHILA
Torm AN rale t wins bawed on fhe cumentl acival by off. 7/720/2042 of §2,752 38 par myg,
Thas WTMUA camponent was pronkbed based oo 19 months of the current contrectuat ivle of $4,20240 i menth ofm cantrmciun] 2% rate iner effwctve YHHS of
$1,304.58. The MTMUK ruts increnss |s affective on (hy wrinhar sy of the Waler Servics Effective Dely of 34089,
(20) 3 yaar svarape of usepe K¢ (59 12 manthy aaded 3172, NTIMI avd DAL, Sae Nan |, DMO-Te for explantsbion for yoar stded 22144,
{13} Prosent ratan - EXwctive 111/2042
{14) Achzal cos for PWAS year WA X354,
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Mareh 4, 2014

ia ar M
Hon, Elia A, Pelios, ALY
Office of Administrative Law
8 Quakerbridgs Plaza
P.0. Box 049 _
Trenton, New Jerssy 08825-004%

Re: - VNVO ths Pefition of Now Jersey American Water Company, Inc, to Changs the
Levels of its Purchased Water Adjustiment Glause and Purchusad Wasiewater
{Sawerage) Trantment Adjustment Clause
DAL DOGKET NO. PUC 17989-13

\
Dear Jutge Pelios:

It has come to our etlention that the Stipulation of Settlsment sxecuted In the above-referenced matiar
contalns a typographical érror In that it states that the pefition was fisd on November 15, 2013 whap )t
was actog;ally flled on Novamber 1, 2013, By eopy of this lefter we sre adviaing the other parties to this
mattar of the emor. '

Pilaase do not hesitete to contact ms should you have any questions,

Vary truty yours,
/5/ Robert J. Brabston
Robert J. Brabsion

RiEdio :
ot Servica list (Via a-mail)
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Yia Facsimile & Overnight Mail

(609) 689-4100
February 25, 2014

Honorable Elia A. Pelios, ALJ
Office of Administrative Law
9 Quakerbridge Plaza

P.O. Box 049

Trenton, NJ 08625-0049

RE: I/M/O the Petition of New Jersey American Water Company, Inc. for Approval to
Change The Level of its Purchased Water Adjustment Clause and Purchased
Wastewster (Sewerage) Treatment Adjustment Clause :

BPU Docket No.:  WR131110838
OAL Docket No:  PUC 1989-2013

Dear Judge Pelios:

Middlesex Water Company (“Middlesex”), an Intervenor in the above matter, has reviewed the
proposed Stipulation of Settlement (“Stipulation™) in the above-referenced matter which is expected

to be executed shostly.

Please be advised that Middiesex does not object to the Stipulation.

Should you have eny questions, please contact me.

Respecifully,

A ‘ ;b

énneth pinn
Vice President, General Counsel,

Secretary and Treasurer

ce: Attached Service List
{via e-mail only)

‘A Provider of Waler, Wastewaler & Refated Products and Services”
Middlesex Water Company NASDAQ: MSEX 1500 Ronsan Road, iselin, NJ 08630-3020 www,middlesexwater.com
(732) 834-1500 Tel {732) 638-7515 Fax



