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BY THE BOARD: 

By this decision and Order the New Jersey Board of Public Utilities ("Board") considers a 
stipulation ("2014 Stipulation") to settle all factual and legal issues pertaining to Atlantic City 
Electric Company's ("ACE" or "Company") October 1, 2013, Residential Controllable Small 
Thermostat Program ("RCSTP" or the "Program") petition seeking approval to extend the 
Program for a four year period commencing June 1, 2014 and through May 31 , 2018. The 2014 
Stipulation was executed on March 28, 2014 by and among ACE, the Staff of the Board ("Staff') · 
and the New Jersey Division of Rate Counsel ("Rate Counsel") (collectively, "Parties"). 
Additionally, the Company seeks a modification for the annual period of June 2014 through May 
31 , 2015 to its Regional Greenhouse Gas Initiative ("RGGI") Recovery Charge ("RRC") that 
recovers the reasonable and prudent costs of the RCSTP. 

BACKGROUND AND PROCEDURAL HISTORY 

By Order dated July 1, 2008 ("2008 Order"), the Board, pursuant to N.J.S.A. 48:3-98.1 (a)(3), 
directed the State's four electric distribution companies ("EDCs"), including ACE, to submit 
proposals to the Board by August 1, 2008 for demand response ("DR") programs to be 
implemented for the period beginning June 1, 2009.1 In response to the 2008 Order, ACE 
submitted its DR petition to the Board on August 4, 2008 ("August 4 Filing"), under N.J.S.A. 

1 
In the Matter of Demand Response Programs for the Period Beginning June 1, 2009- Electric Distribution 

Company Programs, BPU Docket No. E008050326. 



48:3-98.1.2 The August 4 Filing contained a proposal for the RCSTP for residential customers, 
along with other DR proposals. 

By Board Order dated July 31, 2009 (the 'Initial Order) the Board adopted a Stipulation dated 
June 30, 2009 (the 'Initial Stipulation"), entered into by and among the Parties. The Initial Order 
authorized the Company to commence the roll-out of the RCSTP for approximately eight 
months following program approval by the Board on a nregion-by region" basis within its service 
territory, and continue over an approximate four year period until all eligible customers had been 
afforded an opportunity to participate in the RCSTP. The stated objective was to enroll and 
maintain by the conclusion of the initial roll-out period (which was determined to be May 31, 
2014) approximately 42,000 residential customer participants, some of whom could have 
multiple controllable demand response devices installed at their residences. 

The RCSTP was marketed to customers as the "Energy Wise Rewards Program", a DR 
program that replaced the Company's Peak Savers Club, which will be terminated on or by May 
31, 2014. The RCSTP was approved as a voluntary air conditioner cycling program for all 
residential customers with central air conditioners and/or heat pumps in ACE's service territory. 
DR devices, either thermostats or switches, were installed at the homes of program participants 
and remotely controlled by the Company to reduce electric usage during periods of peak electric 
demand. The expected amount of DR reduction by the end of the initial four year roll-out period 
was approximately 50.64 megawatts. 

Initially, the RCSTP operated as a 50% duty cycling program in which the air conditioning unit 
compressors of participating customers were cycled off for 15 minutes out of each half hour 
period. A RCSTP participant may override a Company imposed cycling event no more than two 
times per year without penalty by calling the Company, but may not override any PJM called 
cycling events. 

Under the Program, participants received a one-time $50 incentive payment for each Qualifying 
Unit, but if a customer did not participate in the program for the full twelve month period, the 
participant would be required to forfeit the one time enrollment incentive credit. Participants had 
the option to select either a programmable thermostat ("Smart Thermostat") or an outdoor 
cycling devise for each Qualifying Unit, depending upon personal preference or equipment 
constraints. 

In addition to reducing the Company's demand for electric capacity to meet its customers' 
energy requirements, the RCSTP would enable ACE to participate in available PJM Base 
Residual Auctions ("BRAs") and Incremental Auctions ("lAs") that would provide economic 
support for the costs associated with establishing the Program. ACE agreed to use its best 
efforts to register, nominate and/or bid each year's expected MW reduction resulting from the 
RCSTP into any and all PJM market(s), and/or program(s) for which the RCSTP is eligible 
during the life of the program. Specifically, the Company agreed to participate in PJM's BRAs 
and lAs in time to meet PJM registration deadlines, beginning and including registration for the 
Summer 2010 auctions. The Initial Order noted that revenues from participation in PJM DR 
programs and market-based opportunities would be used to offset the RCSTP costs and 
mitigate the impact on ratepayers' bills. 

2 In the Matter of Electric Public Utilities and Gas Public Utilities Offering Energy Efficiency and Conservation 
Programs, Investing in Class I Renewable Energy Resources, and Offering Class J Renewable Energy Programs in 
Their Respective Service Territories on a Regulated Basis Pursuant to N.J.S.A. 48:3-91, BPU Docket No. 
E008030164 (May 12, 2008). 
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The Initial Order directed that ACE's reasonable and prudently incurred costs associated with 
the RCSTP be recovered through the RRC, which is consistent with the Board's treatment of 
other programs filed under N.J.S.A. 48:3-98.1. 

On August 6, 2009, ACE, along with other PHI utility subsidiaries, filed a plan with the United 
States Department of Energy ("DOE") for a Smart Grid Investment Grant ("SGIG") Program, 
pursuant to the American Recovery and Reinvestment Act of 2009 (UARRN), which included 
funding for a portion of the costs associated with the RCSTP. On October 27, 2009, ACE 
became aware that it had been selected to receive a grant of up to 50 percent of $13.4 million 
associated with the RCSTP, for which the Company was eligible to receive a maximum 
matching ARRA award of $6.7 million. On March 5, 2010, the Company officially received 
notification of the DOE SGJG grant. 

Revenues received, or to be received, from bids placed by the Company into PJM BRAs and 
lAs during the Initial Program rollout period, plus Federal Stimulus Award monies received by 
the Company pursuant to the ARRA associated with the RCSTP, as well as other financial 
commitments made by the Company as a result of prior Stipulations and associated Board 
Orders, are expected to offset Program costs for the initial four year rollout of the RCSTP. 

On March 31,2010, ACE filed its first true-up petition and Program update.' On June 2, 2010, 
ACE, Rate Counsel, and Staff entered into a stipulation to approve an increase in the RRC 
charge for the initial RCSTP costs. The stipulation was subsequently approved by the Board on 
June 16, 2010. 

On Aprll12, 2011, the Company filed its second required annual update to the RCSTP. The 
2011 petition provided a status report on RCSTP implementation but did not propose any 
modification to the RRC Charge. 

On April11, 2012, the Company filed its third annual update on the RCSTP 4 The 2012 petition 
included a status report on RCSTP implementation; an update regarding the Federal Stimulus 
grant money received by the Company associated with the RCSTP, and a proposal for an 
increase in the RRC Charge for service rendered on and after July 1, 2012. Rate Counsel and 
Staff questioned why the Company had not submitted OR bids in certain PJM capacity auctions 
for which the RCSTP was eligible and which was required by the terms of the 2009 Stipulation. 
The Company acknowledged that it should have submitted bids in several PJM auctions, and 
that it had failed to do so. This omission resulted in ACE's customers not receiving the full value 
of certain PJM auction revenues that they otherwise would have been entitled to receive, 
pursuant to the terms of the 2009 Stipulation and Board Order. On May 29, 2013 ("May 2013 
Order") the Board approved a Stipulation which set forth the PJM revenue credit adjustments 
that ACE had agreed to make to provide its customers with the full amount of PJM auction 
revenues to which they were entitled under the 2009 Stipulation. Moreover, the settlement 
catted for certain commitments to be made by ACE with respect to compensating ratepayers for 
PJM revenues and other credits to offset Program costs in its annual filing for recovery of the 

3 ln the Matter of Atlantic City Electric Company Requesting Approval of Changes to Its Electric Regional 
Greenhouse Gas Recovery ("RGGJ") Charge in Connection to the Residential Controllable Smart Thermostat 
Program, Docket No. ER10050351. 
4 In the Matter of Atlantic City Electric Company's Responsive Petition to the Board of Public Utilities Order Dated 
July 1, 2008 Regarding the Submission of Demand Response Programs for the Period Beginning June 1, 2009 for 
Electric Distribution Companies, and for Supplemental Inclusion of Same in lts "Blueprint for the Future" Filing Dated 
November 17, 2007, BPU Docket Nos. E008050326, E008080543, E00711 0881; and In the MaUer of Demand 
Response Programs for the Period Beginning June 1, 2009- Electric Distribution Company Programs, Docket No. 
E008050326. 
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RCSTP costs through its RRC charge and certain parameters with respect to the amount of MW 
to be bid into the PJM Auctions 

On July 5, 2013, the Company filed a petition advising the Board and Parties that ACE expected 
to complete the initial RCSTP roll-out, consistent with the provisions of the Initial Order, as well 
as subsequent Board Orders issued with respect to the RCSTP, by May 31, 2014 and the 
associated projected Program costs and revenues. By Order dated September 18, 2013, (the 
"September 2013 Order"), the Board approved a Stipulation among the Parties agreeing that the 
RCSTP should continue in operation beyond the initial four year rollout of the Program which 
was anticipated to be completed by May 31,2014. The September 2013 Order also included a 
provision requiring the submission of the petition currently under review. 

As previously stated, ACE filed this petition on September 30, 2013, seeking authorization to 
continue implementation of its RCSTP for a four year period commencing June 1, 2014 and 
through May 31, 2018. In addition, the Company requests that the current RRC applicable to 
the RCSTP of $0.000493 per kWh should be decreased for the period June 1, 2014 through 
May 31, 2015 to $0.000010 per kWh, resulting in a net decrease in Program rates of $0.000483 
per kWh. This reduction in Program-related rates results in an annual revenue decrease in 
charges to customers of $2.8 million [including Sales and Use Tax ("SUT")]. All components of 
the Company's RRC calculation associated with the RCSTP, including those in the revised 
Exhibit B referenced below, will be subject to true-up in the Company's next scheduled RCSTP 
submittal to be filed in July 2014. 

STIPULATION 

The 2014 Stipulation represents a full resolution of the issues raised in ACE's October 1, 2013 
petition. The 2014 Stipulation, attached in its entirety, in relevant part provides: 

• ACE's request to extend the RCSTP at an active participant level of 42,200 for an 
additional four year period commencing June 1, 2014 through May 31, 2018, should be 
approved. The Company's Peak Savers Club Program should be terminated effective 
May 31, 2014. Nothing contained in the Stipulation shall be deemed to relieve the 
Company from its credit obligations to customers as provided for in prior Board Orders 
issued with respect to the RCSTP. Further, nothing contained in the Stipulation shall 
change, alter, amend or relieve the Company of any obligation it has been required to 
comply with, associated with the RCSTP, during the initial four year rollout of the 
Program, including filing quarterly Program status reports with the Board, with copies to 
Staff and Rate Counsel. 

• During the course of the proceeding, Exhibit B (RRC Calculation and Amortization 
Schedules} attached to the Petition was revised through discovery. Attached to the 
Stipulation is the revised Exhibit B including the updated "Table 6", provided pursuant to 
the September 5, 2013 and April22, 2013 Stipulations. 

• Also attached to the Stipulation is revised Exhibit 0 to the Petition, which is a proposed 
tariff sheet setting the revised Rider RRC to become applicable for service rendered 
commencing June 1, 2014. 

• The current RRC applicable to the RCSTP of $0.000493 per kWh (including Sales and 
Use Tax ("SUT")) should be decreased for the period June 1, 2014 through May 31, 
2015 to $0.000010 per kWh (including SUT), resulting in a net decrease in Program 
rates of $0.000483 per kWh (including SUT). This reduction in Program-related rates 
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results in an annual revenue decrease in charges to customers of $2.8 million (including 
SUT). The monthly bill impact reduction on a typical residential customer using 1000 
kWh per month is $0.480 (including SUT), or a 0.28 percent decrease. 

• It is anticipated that the Company shall reach, net of any participant attrition within the 
Program, the targeted 42,200 RCSTP active participants by May 31, 2014. Accordingly, 
the Company shall file its Fifth RCSTP Update filing on or about the same time as it files 
the results of the May 2014 BRA. The Company shall include the following as part of the 
Fifth RCSTP Update: (i) all actual costs incurred as a result of the Program roll out; (ii) 
the final amount of award monies granted to and received by the Company pursuant to 
ARRA for the implementation of the RCSTP; (iii) the level of PJM revenues to be 
credited to customers associated with the roll out period; (iv) the level of any uncollected 
Operation and Maintenance expenses associated with the RCSTP; and (v) establish the 
level of capital costs remaining to be recovered via the amortization provision provided 
for in the Initial Stipulation. 

• The Parties request that the Stipulation be considered by the Board at its first available 
agenda meeting in April 2014, and that the change in the RRC applicable to the RCSTP 
as proposed in the Petition be made effective for customer bills rendered on and after 
June 1, 2014. 

DISCUSSION AND FINDING 

The Board has carefully reviewed the petition and the 2014 Stipulation. Based on that review, 
the Board HEREBY FINDS the Stipulation to be reasonable, in the public interest and in 
accordance with the law. In the Initial Stipulation, ACE had agreed to make its best efforts to 
register, nominate and bid each year's expected MW reduction resulting from the RCSTP into 
PJM's Base Residual and Incremental Auctions in time to meet PJM deadlines, beginning with 
the 2010 auctions. Such requirements and commitments were critical to the overall cost­
effectiveness of the Program. Indeed, the Board's approval was predicated on the finding that 
the RCSTP was cost-effective for ratepayers, in part due to anticipated revenues from 
wholesale market opportunities for which the program was eligible. 

The Stipulation extends the RCSTP for four more years from June 1, 2014 through May 31, 
2018 allowing the Company to continue participating in the PJM Base Residual Auction and 
Incremental Auctions and thus, continuing to receive revenues to offset the costs for the 
RCSTP. Moreover, the petition shows under the Company's CosUBenefit analysis that the 
RCSTP is expected to remain cost effective while providing the benefits of demand response 
including reduction of peak usage and the need for additional electric capacity to meet the 
needs of the Company's customers. Accordingly, the Board HEREBY ADOPTS the Stipulation 
in its entirety and HEREBY DIRECTS the Parties to comply with the terms and conditions of the 
Stipulation. Further, the Board HEREBY APPROVES the changes to the associated tariff 
sheets as proposed by ACE and attached as Exhibit D to the 2014 Stipulation and HEREBY 
ORDERS the Company to file compliance tariffs within five (5) days of service of this Order. 

The impact of modifying the RRC will result in a decrease of annual revenues to the Company 
of approximately $2.8 million. A typical ACE residential customer using 1000 kwh per month will 
have a decrease of approximately of $.48 per kwh (including SUT), or a .28 percent decrease. 
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This Board Order shall be effective on May 3, 2014 with the Tariff Sheets to be effective for 
service rendered on and after June 1, 2014. 

DATED: 

EANNE M. FOX 
COMMISSIONER 

ATIEST: 

!~lf 
KRISTIIZZO 
SECRETARY 

BOARD OF PUBLIC UTILITIES 
BY: 

~N~ 
PRESIDENT 

/'Y'I 
/ 

JOSEPH L. FIORDALISO 
COMMISSIONER 
' 

~-A~tk14~ 
rvji'\RY ANNA HOLDEN 
doMMISSIONER 
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IN THE MATTER OF ATLANTIC CITY 
ELECTRIC COMPANY'S VERIFIED 
PETITION REQUESTING 
AUTHORIZATION TO CONTINUE 
IMPLEMENTATION OF ITS 
RESIDENTIAL CONTROLLABLE SMART 
THERMOSTAT PROGRAM FOR THE 
FOUR YEAR PERIOD COMMENCING ON 
OR ABOUT JUNE 1, 2014, AND 
MODIFICATION OF ITS RGGI 
RECOVERY CHARGE FOR 2014- 2015 

STATE OF NEW .IERSEY 

BOARD OF PUBLIC UTILITIES 

STIPULATION OF 
SETTLEMENT 

BPU DOCKET NO. ER13100907 

This Stipulation of Settlement (the " Stipulation") is hereby made and executed as of this 

26th day of March, 2014, by and among Atlantic City Electric Company ("ACE" or the 

"Company"), the Staff of the New Jersey Board of Public Utilities ("Staff''), and the New Jersey 

Division of Rate Counsel ("Rate Counsel") (individually, a "Party" and collectively, the 

"Patties"), in settlement of all factual and legal issues pertaining to the Company's October 1, 

2013 Verified Petition, whereby it seeks authorization to continue implementation of its 

Residential Controllable Smart Thermostat Program ("RCSTP" or the "Program" (the "Petition") 

for the four year period commencing June I, 2014 and through May 31, 2018. In addition, the 

Company seeks a modification to its RGGI recovery charge for the annual period June 1, 2014 

through May 31, 2015 consistent therewith. 

BACKGROUND 

On July 31, 2009, the Board signed an Order with respect to the Company's RCSTP, 

adopting a Stipulation dated June 30, 2009 (the "Initial Stipulation"), entered into by and among 

the Pa1ties (the "Initial Order''). The Initial Order authorized the Company to establish the 

RCSTP and to roll-out the RCSTP over an approximate four year period, commencing on or 

about March 1, 2010, during which time the stated objective was to enroll and maintain by the 
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conclusion of the initial four year roll-out period approximately 42,200 customer participants, 

some of whom could have multiple controllable demand response devices installed at their 

residential establishments resulting in approximately 42,400 Qualifying Units. The RCSTP was 

marketed to customers as the "EnergyWise Rewards Program", a demand response ("DR") 

program that replaces the Company's Peak Savers Club, which will be terminated on or by May 

31, 2014. The RCSTP was approved as a voluntary air conditioner cycling program for all 

residential customers with central air conditioners and/or heat pumps in ACE's service territory. 

DR devices, either thermostats or switches, were installed at the homes of program participants 

and remotely controlled by the Company to reduce electric usage during periods of peak electric 

demand. The expected amount of DR reduction by the end of the initial four year roll-out 

period was approximately 50.64 Megawatt ("MW"). 

ACE agreed to use its best efforts to register, nominate and/or bid each year's expected 

MW reduction resulting from the RCSTP into any and all PJM markct(s), and/or program(s) for 

which the RCSTP is eligible during the life of the program. 

In addition to reducing the Company's demand for electric capacity to meet its 

customers' energy requirements, the RCSTP would enable ACE to participate in available PJM 

Base Residual Auctions ("BRAs") and Incremental Auctions ("lAs") that would provide 

economic support for the costs associated with establishing and maintaining the Program. The 

Company agreed to participate in PJM's BRAs and lAs in time to meet PJM registration 

deadlines .. The Initial Order noted that revenues from pa11icipation in PJM Demand Response 

programs and market-based opportunities would be used to offset RCSTP Program costs and 

mitigate the impact on ratepayers' bills. 
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On August 6, 2009, ACE, along with other PHI utility subsidiaries, filed a plan with the 

United States Department of Energy ("DOE") for a Smart Grid Investment Grant ("SGIG") 

Program, pursuant to the American Recovery and Reinvestment Act of 2009 ("ARRA"), which 

included funding for a portion of the costs associated with the RCSTP. On October 27, 2009, 

ACE became aware that it had been selected to receive a grant of up to 50% of $13.4 million 

associated with the RCSTP, for which the Company was eligible to receive a maximum 

matching ARRA award of $6.7 million. On March 5, 2010, the Company officially received 

notification of the DOE SGIG grant. 

Revenues received, or to be received, from bids placed by the Company into PJM BRAs 

and lAs during the initial Program rollout period, plus Federal Stimulus Award monies received 

by the Company pursuant to the ARRA associated with the RCSTP, as well as other financial 

commitments made by the Company as a result of prior Stipulations and associated Board 

Orders, are expected to offset Program costs for the initial four year rollout of the RCSTP. 

By Board Order dated May 29, 2013, the Board approved a Stipulation regarding the 

petitions filed by ACE on April 12, 2011 and April II, 2012 with respect to the annual RCSTP 

true-up. ACE, Board Staff, and Rate Counsel settled issues relating to the RCSTP, PJM 

Demand Response market, and/or program activities arising out of those petitions. The 

settlement called for certain commitments made by ACE with respect to compensating 

ratepayers for PJM revenues and other credits to offset Program costs in its annual filing for 

recovery of RCSTP costs through its RGGI charge and cettain parameters with respect to the 

amount ofMW to be bid into the PJM auction. 
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Pursuant to a Petition filed with the Board on or about July 5, 2013 (the "July 2013 

Petition"), the Company advised the Board and the Parties that ACE expected to complete the 

initial RCSTP roll-out, consistent with the provisions of the Initial Order, as well as subsequent 

Board Orders issued with respect to the RCSTP, by May 31,2014, and the projected Program 

costs and revenues associated therewith. By Stipulation dated September 5, 2013 (the 

"September 2013 Stipulation"), the Parties stipulated that the Company's July 2013 Petition 

should be approved, and requested that the Board issue an Order approving same. Specifically, 

the Parties agreed that the RCSTP should continue in operation beyond the initial four year 

rollout of the program, which roll out was anticipated to be completed by May 31, 2014. By 

Order dated September 18, 2013 (the "September 2013 Order"), the Board approved· the 

Stipulation of the Parties, which included a provision requiring the submission of the instant 

Petition. 

Thus, on or about October 1, 2013, ACE filed this Petition, whereby it seeks 

authorization to continue implementation of its RCSTP for the four year period commencing 

June 1, 2014 and through May 31, 2018. In addition, the Company requests that the current 

RGGI recovery charge applicable to the RCSTP of$0.000493 per kWh should be decreased for 

the period June 1, 2014 through May 31, 2015 to $0.000010 per kWh, resulting in a net decrease 

in Program rates of $0.000483 per kWh. This reduction in Program~ related rates results in an 

annual revenue decrease in charges to customers of $2.8 million (including Sales and Use Tax 

["SUT"]) to reduce the its RGGI recovery charge for the annual period June I, 2014 through 

May 31, 2015 consistent therewith. All components of the Company's RGGI recovery charge 

calculation associated with the RCSTP, including those in the revised Exhibit B referenced 
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below, will be subject to true·up in the Company's next scheduled RCSTP submittal to be filed 

in July 2014. 

Subsequent to the filing of the Petition, discovery in this matter was submitted to the 

Company, which discovery was responded to by ACE. 

STIPULATION 

The Signatory Parties to this Stipulation HEREBY STIPULATE AND AGREE to the 

following findings, conclusions, and determinations for purposes of a full, final, and complete 

resolution of the issues raised in the Petition. 

The Parties agree in settlement of this matter that the Petition, which seeks authorization 

by the Company to extend its RCSTP at an active participant level of 42,200 for an additional 

four year period commencing June 1, 2014 through May 31, 2018, should be approved. In 

conjunction therewith, the Parties agree that the Company's Peak Savers Club program should be 

tenninated effective May 31, 2014. Nothing contained herein shall be deemed to relieve the 

Company from its credit obligations to customers as provided for in prior Board Orders issued 

with respect to the RCSTP. Further, nothing contained herein shall change, alter, amend or 

relieve the Company of any obligation it has been required to comply with, associated with the 

RCSTP, during the initial four year rollout of the Program, including filing quarterly Program 

status reports with the Board, with copies to Staff and Rate Counsel. 

During the course of the proceeding, Exhibit B (RGGI Recovery Charge Calculation and 

Amortization Schedules) attached to the Petition was revised through discovery. Attached hereto 

is the revised Exhibit B, including the updated "Table 6," provided pursuant to the September 5, 

2013 and April22, 2013 Stipulations of the Pa1ties. 
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Also attached hereto is revised Exhibit D to the Petition, which is a proposed tariff sheet 

setting forth the revised Rider RGGI charge to become applicable for service rendered 

commencing June l, 2014. 

The Parties further agree, as proposed by the Company, that the current RGGI Recovery 

charge applicable to the RCSTP of$0.000493 per kWh (including SUT) should be decreased for 

the period June I, 2014 through May 31,2015 to $0,000010 per kWh (including SUT), resulting 

in a net decrease in Program rates of $0.000483 per kWh (including SUT). This reduction in 

Program~related rates results in an annual revenue decrease in charges to customers of $2.8 

million (including SUT). The monthly bill impact reduction on a typical residential customer 

using 1000 kWh per month is $0.480 (including SUT), or a 0.28 percent decrease. 

As noted above, it is anticipated that the Company shall reach, net of any participant 

attrition within the Program, the targeted 42,200 RCSTP active participants by May 31, 20141
• 

Accordingly, the Company shall file its Fifth RCSTP Update filing on or about the same time as 

it files the results of the May 2014 BRA. The Company shall include the following as part of the 

Fifth RCSTP Update: (i) all actual costs incuned as a result of the Program roll out; (ii) the final 

amount of award monies granted to and received by lhe Company pursuant to ARR.A for the 

implementation of the RCSTP; (iii) the level of PJM revenues to be credited to customers 

associated with the roll out period; (iv) the level of any uncollected Operation and Maintenance 

expenses associated with the RCSTP; and (v) establish the level of capital costs remaining to be 

recovered via the amortization provision provided for in the Initial Stipulation. 

1 As of December 31, 2013, the Company had 39,127 Program participants. 
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SETTLEMENT IMPLEMENTATIO!j 

The Parties hereby request that this Stipulation be considered by the Board at its first 

available agenda meeting in April 2014, and that the change in the RGGI charge applicable to 

the RCSTP as proposed in the Petition be made effective for customer bills rendered on and after 

June 1, 2014, 

CONCLUSION 

l . The Parties agree that this Stipulation contains mutual balancing and 

interdependent clauses and is intended to be accepted and approved in its entirety. In the event 

any particular provision of this Stipulation is not accepted and approved in its entirety by the 

Board or is modified by a court of competent jurisdiction, then any Party aggrieved thereby shall 

not be bound to proceed with this Stipulation and shall have the right, upon written notice, to be 

provided to all other Parties within ten (1 0) days after receipt of any such adverse decision, to 

litigate all issues addressed herein to a conclusion. More particularly, in the event this 

Stipulation is not adopted in its entirety by the Board in an appropriate Order, or is modified by a 

court of competent jurisdiction, then any Party hereto is free, upon the timely provision of such 

written notice, to pursue its then available legal remedies with respect to all issues addressed in 

this Stipulation, as though this Stipulation had not been signed. 

2. The Parties agree that this Stipulation shall be binding on them for all purposes 

herein. 

3. It is specifically understood and agreed that this Stipulation represents a 

negotiated agreement and, except as otherwise expressly provided for herein: 
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a. by executing this Stipulation, no Party waives any rights it possesses under 

any prior Stipulation, except where the terms of this Stipulation supersede 

such prior Stipulation; and 

b. the contents of this Stipulation shall not in any way be considered, cited or 

used by any of the Parties as an indication of any Party's position on any 

related or other issue litigated in any other proceeding or forum, except to 

enforce the terms of this Stipulation. 

4. It is specifically understood and agreed that this Stipulation represents a 

negotiated agreement and has been made exclusively for the purpose of this proceeding. Except 

as expressly provided herein, the Parties shall not be deemed to have approved, agreed to, or 

consented to any principle or methodology underlying or supposed to undel'lie any agreement 

provided herein in total or by specific item. The Parties futther agree that this Stipulation is in 

no way binding upon them in any other proceeding, except to enforce the terms of this 

Stipulation. 

5. This Stipulation may be executed in any number of counterparts, each of which 

shall be considered one and the same agreement, and shall become effective when one or more 

counterparts have been signed by each of the Parties. 

WHEREFORE, the Parties hereto have duly executed and do respectfully submit this 

Stipulation to the Board and recommend that the Board issue a Final Decision and Order 

adopting and approving this Stipulation in their entirety in accordance with the terms hereof. 

[SIGNATURES APPEAR ON THE FOLLOWING PAGE] 
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Dated: March ?6 2014 

Dated: 3 {z.s It'{ 

Dated: ------

By: 

nante 
Asso iate Gen raJ Counsel 

JOHN J. HOFFMAN 
ACTING ATTORNEY GENERAL OF NEW 
JERSEY 
Attorney for the Staff of the New Jersey Board of 
Public Utilities 

By: 
Russell M. Smith, Jr. 
Deputy Attorney General 

STEFANIE A. BRAND, ESQ. 
DIRECTOR 
DIVISION OF RATE COUNSEL 

By: 
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Dated: March 26 2014 

Dated:------

Dated . 3 I :J 0/ClO/ 'f 

JOl-IN J. HOFFMAN 
ACTING ATTORNEY GENERAL OF NEW 
JERSEY 
Attorney for the Staff of the New Jersey Board of 
Public Utilities 

By: 

Russell M. Smith, Jr. 
Deputy Attorney General 

STEFANIE A. BRAND, ESQ. 
DIRECTOR 
DIVISION OF RATE COUNSEL 

By: 
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Table 6 

Net PJM credits and interest reflected in RGGI Charge as of May 31, 2013 

Revised 

Exhibit B 

Page1 of1 

PJM credits -+Interest to be Reflected In RGGI Charge 
PJM credits -+Interest actually Reflected in RGGI Charge to 

Rate Effective Period 

6/1!2011-5131!2012 

6/1!2012- 513112013 

61112013-5131/2014 

611!2014- 5131!2015 

6{1!2015- 5/31/2016 

6/112016- ~1/Z017 

61112017 ~1/2018 (Note 1) 

Sub-total PJM Credits 

Additional Payment 

Note 1 

Data Sources 

date 

PJM 
PJM Credits to Interest to be PJM Revenues Cumulative 
be Reflected in Reflected in Revenues Actually total Actual 

RGGI Surcharge RGGI Surcharge Total to be Cumulative total Actually Received P"M 
When PJM When PJM reflected to be reflected Received and App!Jcable to Revenues 

Revenues are Revenuos are reflected in Aprii201J reflected in 
Received Received RGGJ Charge Stipulation RGGI Charge 

Te= 

' b c=a+b d • f 9 

$378,565 (S461) ' 378,104 ' 378,104 ' 502,364 $ 502,364 $ 502,364 

$1,171,789 $1,815 ' 1,173,604 $ 1,551,708 ' 151,026 ' 30,416 ' 532,781 

$3,062,465 

$1,911,699 

$2,604,840 

$1 969,755 

$2.480,175 

$13,579,289 

$300,000 

Estlm~ted PJM Credit< asrumlng45.3MW ore bld Into PJM as ratepayers share at a dearing price estimated at $150 per MW 

' 
b 

' 

Column C, Table 1 to Stipulation of Apri122, 2013ln Dockets ER120S0426 and 11060379 
This column reflects the amount of interest that ACE wiN pay based upon updating to 
actuals (a) the projected amounts (March 2013 onward) listed in column G of Table 1 
to the Stipulation of April22, 2013 in Dockets ER12050426 and 11060379, and {b) the 
interest rate applicable thereto. 

Column 13, Table 3, pa[le 2 of Exhibit A. ACE RCSTP RGGI filing July 5, 2013 (Docket 
ER13070627), Includes PJM revenues not covered by Aprll2013 Stipulation and 
related Board Order, e.g. energy sales. 

Net PJM 
credits and 

interest 
reflected in 

RGGI Charge 
Over (under) 

h 

' 124,260 

$ (1,018,9271 



ATLANTIC CITY ELECTRIC COMPANY 

RGGI Recovery Charge 

Demand Response Program 

Estimated RCSTP Rates 

Projected 

Rate 

For the Period June 2014- May 2015 $ 0.000037 

For the Period June 2015- May 2016 $ 

For the Period June 2016- May 2017 $ 0.000090 

For the Period June 2017- May 2018 $ 0.000071 
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ATLANTIC CITY ELECTRIC COMPANY 
RGGI Recovery Charge 
Residential Controllable Smart Thermostat Program 
ACE Capital Structure 1-Jun-13 

Weighted 
CaQital Structure Weight Rate Rate 
Long Term Debt 51.30% 6.41% 3.29% 
Preferred Stock 0.00% 0.00% 0.00% 
Common Stock 48.70% 9.75% 4.75% 
Total 100.00% 8.04% 

After 
Tax 
1.95% 
0.00% 
4.75% 
6.69% 

Before 
Tax 
3.29% 
0.00% 
8.03% 

11.32% 

Revised 

Exhibit B 
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ATLANTIC CITY ELECTRIC COMPANY 
RGGI Recovery Charge 
Residential Controllable Smart Thermostat Program 
Computation of NJ Tax Factors 

Line 
No. Description 

1 BPU Assessment 

2 NJ Income Tax Rate 

3 Federa!!ncome Tax Rate 

Line 
No. 

4 

5 

6 

7 

8 

Description 

BPU Assessment 

NJ Income Tax Factor 

Federal Income Tax Factor 

Composite Tax Factor 

Complement of Composite Tax Factor 

Computation 

tine 1 

(100%-line 1) x line 2 

{100%- {line 4 +line 5)) x line 3 

!lne4+!ine5+1ine6 

100% - (line 4 + line 5 + line 6) 

Statutory 
Tax Rate 

0.236% 

9.000% 

35.00% 

Total 
Tax Factor 

0.2380% 

8.9788% 

31.7748% 

40.9898% 

59.0104% 

Income 
Tax Factor 

0.0000% 

9.0000% 

31.8500% 

40.8500% 

59.1500% 

Revised 

Exhibit 8 
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TABLE 1 

Residential Controllable Smart Thermostat Program ("RCSTP"} Annual RGGI Surcharge Filing 
Proposed Settlement ofPfM Bidding Issues 

Revenues PJM Revenue 

($32,064) 
($31,030) 
($32,064) 
($31,030) 

($32,064} 

($32,064) 

($29,996) 

($32,064) 
($31,030) 

($96,311) 

{$99,522) 
($96,311) 
($99,522) 
($99,522) 
{$89,891) 
($99,522) 

Difference Difference !nterest 

$61,899 

$82,871 

!nterest 

$5 
$9 

$10 
SZB 
$34 

S43 

S57 

Actual Committed Levels 

Revised 
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Under Completed PJM Auctions 
{As of May 31, 2016) 



TABLEl 

Residential Controllable Smart Thermostat Program ("RCSTP"} Annual RGGI Surcharge Filing 
Proposed Settlement of PJM Bidding Issues 

Revised 
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511 52 
53 

54 

62 
63 
64 
65 
66 

"' 68 

69 
70 

TABLE 1 

Residential Controllable Smart Thermostat Program ("RCSTPU} Annual RGGI Surcharge Filing 
Proposed Settlement ofPJM Bidding Issues 

Revenues PJM Revenue Difference I Difference I Interest I lnlerest 
Month Received Commitments Monthly Cumulative Rate Amount 3/ 

(B}+( C) 

Jun-15 $293,892 ($213,512) $80,381 
Jul-15 $303,689 ($220,629) SS3,060 

Aug-15 $303,689 ($220,629) $83,060 
Sep-15 5293,892 ($213.512) $80,381 
Ocl-15 $303,689 ($220,629) $83,060 
Nov-15 $293,892 ($213,512) $80.381 I ($2,277.998)1 0.49%1 ($931)1 

($220,629) $83,060 ($2,194,938) 0.49% ($897} 
($220.629) $83,060 ($2,111.878) 0.49% {$863} 
{$206.394) 
{$220.629) 
{$213.512) 
($220.6291 $83,060 $1.787.675) 0.49",{, ($731 

,604,840) $980,646 ($10,969 
($161,898) $47,175 ($1.740,500) 0.49% ($711) 

Jul-16 $216,042 ($167,294) $48,748 ($1 ,691.752) 0.49% ($691) 
Aug-16 $216,042 ($167.294) $48,748 ($1,643.004) 0.49% ($671) 
Sep-16 $209,Q73 (5161,898) $47,175 
Oct-16 $216,042 ($167.294) 
Nov-16 $209,073 ($161MB) 
Dec-16 $216,042 ($167,294) 
Jan-17 $216,Q42 ($167,294) 

Feb-17 $195,135 {$151,104) 
Mar-17 $216,042 {$167,294} 

r-
J 

Actual Committed Levels 

Revised 
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Under Completed PJM Auctions 
(As of May 31, 2016) 

Forecasted Levels 
Under Future PJM Auctions 
At Assl.lmed PJM Clearing Pr1ee of: $119.13 



77 

78 

79 
80 
81 
82 

TABLE 1 

Residential Controllable Smart Thermostat Program (#RCSTP~) Annual RGGI Surcharge Filing 
Propo:oed Settlement of PJM Bidding Issue:> 

Revenues 
Received 

$272,025 
$272,025 
$253,250 
$272,025 
$203.250 

PJM Revenue 
Commitments 

($203,650) 
($210,645) 
($203.850) 
($210,645) 

Difference 

$61,380 
$61,380 
$59,400 
$61,380 

Difference 
Cumulative 

Actual and Forecasted levels Under Past and Future PJM Auctions 

l/ Mwmes tMt 4S.3MWs are bid into P JM a1 rntepayef'.: sh;!re ~~ a dcarifl!l price estimated at $150 per MW 

2/ M<umestflat S8.SMWs are b:d Into the PJM at a dearing p•ke:; estimated atSlSO per MW 

Interest 
Rate 

3/ Short Term interest Rate per Slipulatlon, rates are O.sed on actuals through February Z013 nnd estimated with no change through May 2018. 

Interest 
Amount 31 

Forecasted Levels 
Under Future PJM Auctions 

Revised 
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On an annual basis, the RCSTP Component of the RGGI Recovery Charge (RRC) will be 
updated to reflect forecasted infonnation for the upcoming 12 month period as well as a 
reconciliation of the prior periods based on actual results. The rate year for RCSTP 
Component of the RRC Charge will be the twelve month period starting June 1 of each 
year. 

1. RCSTP PROGRAM COST RECOVERY MECHANISM 
RCSTP program costs are recovered through the amortization of equipment installation 
costs over a 10 year period. Program marketing, evaluation, administrative costs and 
participant incentives costs are recovered as ongoing expenses on an annual basis. 
Detailed amortization tables are provided on pages 4 through 9 of Attachment l of this 
filing. Column Header labels provide explanation of the calculations within each column. 
For each program year, a separate 10 year amortization schedule is developed. In the 
initial 12 months of each program year, the tables are based on fully forecasted 
infonnation. The forecasted amortization schedule is developed by dividing the 
forecasted expenditures by the appropriate amortization period. A monthly amortization 
expense is developed by multiplying the annual amortization amount by the ratio of the 
forecasted monthly sales to the annual forecasted sales. In succeeding periods of each of 
the program years, forecasted information is replaced with actual costs and amortization 
levels. 

Pages I through 3 of Exhibit A provide the detailed rate design calculation template. The 
template consists of the three sections, one for each of the major areas of the rate design 
calculation. Calculation steps in each Section are further broken down into Tables. 
Actual input data from accounting records or forecast data is identified using blue text. 

Section I Forecasted Year Amortization Schedule 

Table 1 Forecasted Program Year Monthly Delivered Sales. 
Table I provides the forecasted monthly delivered sales based on the approved Budget 
and Forecast for the period. 

Table 2 Forecasted Program Year Monthly Amortization and Capital Cost 
Recovery Factor (CCRF) 

Table 2 provides the detailed amortization schedule fOr the upcoming 12 month period. 
Column 2 provides the unamortized beginning balance, starting with the sum of the 
amounts input from the amortization tables fm· prior program years. Column 3 provides 
the monthly estimate of the current year costs, based on the total forecasted cost input. 
Column 4 provides the monthly amortization expense for current year based on the sum of 
amortization of current program year costs plus the amortization of any prior program 
year costs. The estimated annual amortization expense is then allocated on a monthly 
basis, based on the forecasted current year sales provided in Table 1. Columns 5 through 
8 develop the unamortized ending balance, net of accumulated taxes. The monthly 
balance is calculated as the Column 2 Starting Balance plus the Column 3 monthly 
program costs less the monthly forecasted amortization in Column 4. The balance is 
adjusted to reflect deferred taxes associated with the ongoing program costs 

Revised 
Exhibit 8 
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in Column 3. In Column 1 0 the net of tax forecasted balance is then multiplied by the 
monthly net of tax ROR shown in Column 9 to develop the monthly return amount. 
Column 11 provides the appropriate income tax gross up of the Column 10 return, 
which is required to develop revenue requirements. Column 12 provides the total 
ongoing expenses forecasted for the month. Column 13 provides forecasted revenue 
associated with capacity and energy sales into PJM administered markets. A monthly 
revenue requirement is developed in Column 14. 

Section II Prior Year True Up 
On an annual basis, a true up will be made of actual RCSTP component ofRRC revenue 
billed in the previous year and actual revenue associated with capacity and energy sales 
into PJM administered markets versus the revenue requirement for the period 
determined based on actual period sales and costs. The actual revenue requirement for 
the prior year is developed using the approach described below. 

Table 3 Actual Prior Year Monthly Revenue Requirement 
Table 3 is similar to Table 2, with the exception that it includes only actual costs for the 
prior year. Inputs for Table 3 are derived from the corresponding actual data included 
for the appropriate months in the amortization tables. 

Table 4 Prior Year Monthly Over/Under Recovered Balance 
Table 4 develops the prior year true up amount, including interest by comparing the 
calculated revenue requirement developed in Table 3 to actual booked revenue on a 
monthly basis. Column 4 of the Table also provides actual revenue associated with 
capacity and energy sales into PJM administered markets. A monthly over or under 
recovery balance is determined on a running basis. Interest on the after tax over or 
under recovery balance is calculated on a monthly basis using the Company's then~ 
cunent short term debt rate in Columns 5 through I 0. 

Table 5 Forecasted Recovery of Prior Year Over/Under Recovered Balance 
Table 5 develops the recovery schedule for the prior year true up amount, including 
interest. The estimated annual amortization expense is allocated on a monthly basis, 
based on the forecasted cunent year sales provided in Table 1. Interest on the after tax 
unamortized balance is calculated on a monthly basis using the Company's current short 
term debt rate in Columns 4 through 8. 

Section III Proposed RCSTP Component of the RRC Calculation 
Using the results of the calculations from Section I and II, the Demand Response 
Component of the RGGI Recovery Charge is developed based on cunent year forecasted 
delivered sales from Table 1. If the revenue requirement is less than zero, the Demand 
Response component of the RGGI Recovery Charge will be set to zero and the amount of 
the revenue requirement which is less than zero will used to reduce the unamortized 
equipment cost balance. 
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Regional Greenhouse Gas Initiative Recovery Charge 

A. Applicability 

This rider is applicable to Rate Schedules RS, MGS Secondary, MGS Primary, AGS Secondary, AGS 
Primary, TGS, DDC, SPL and CSL. Amounts billed to customers shall include a charge to reflect regional 
greenhouse gas initiative program costs. Except where indicated otherwise, Rider "RGGI" will be determined 
annually based on projections of program costs (including an adjustment for variances between budgeted and 
actual prior year expenditures) and forecasts of kilowatt hour sales. The charge (in dollars per kilowatt hour) 
will be computed by dividing the total annual amount to be recovered for by forecasted retail sales {in kilowatt 
hours). 

RGGI Programs 

Residential Controllable Smart Thermostat Program {RCSTP) ($/kWh) $0.000010 
This charge component is intended to recover costs associated with the Residential Controllable Smart 
Thermostat Demand Response Program. 

Solar Renewable Energy Credit {SREC) {S/kWh) $0.000610 
This charge component is intended to recover net costs associated with the Solar Renewable Energy Credit 
Program 
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