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STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 9" Floor
Post Office Box 350
Trenton, New Jersey 08625-0350
www.nj.gov/bpu/

ENERGY

IN THE MATTER OF THE PETITION OF SOUTH
JERSEY GAS COMPANY FOR APPROVAL OF A
MUNICIPAL CONSENT IN THE BOROUGH OF
MEDFORD LAKES, BURLINGTON COUNTY, NEW
JERSEY

DECISION AND ORDER

e

DOCKET NO. GE13111087
Parties of Record:

Stacy A. Mitchell, Esq., on behalf of Petitioner, South Jersey Gas Company
Stefanie A. Brand, Esq., Director, Division of Rate Counsel

BY THE BOARD:

South Jersey Gas Company (“SJG” or “Company”), a regulated utility subject to the jurisdiction
of the Board of Public Utilities (“Board”), is a corporation duly organized under the laws of the
State of New Jersey engaged in the business of transmission and distribution of natural gas to
approximately 360,000 customers within its service territory.

SJG currently provides natural gas service within the Borough of Medford Lakes (“Borough”) to
approximately 1,265 residential and 49 commercial customers. The Company’s consent to use
the streets within the Borough for the provision of gas service expired on March 23, 2011 . On
October 23, 2013, the Borough adopted Ordinance 613 by which it renewed its consent and
granted SJG permission to lay and construct its pipes and mains and related appurtenances
and facilities within the streets, alleys, squares and public places within the Borough for a
period of 50 years in the manner prescribed by N.J.S.A. 48:9-21. By letter dated November 7,
2013, the Company accepted and agreed to the terms of the consent. Copies of the original
and current Ordinances and the letter of acceptance are attached to this Order as Exhibits
“‘A,"B" and “C" respectively.

! The Board notes that municipal consents often expire some time prior to their renewal even when the
Company initiates the renewal process prior to the expiration of the previous term. This is primarily the
result of the time necessary for a municipality to fulfill the legal requirements that attend to all formal
actions it must take along with the additional time for hearing and Board approval as required by law. The
Board has been assured that pending review of its petition, SJG has continued to provide service to its
customers within the Borough in an uninterrupted manner.



On November 13, 2013, pursuant o N.JLS.A. 48:2-14 and N.JA.C. 14:1-55, SJG filed a
petition requesting that this Board give its approval to the consent adopted by the Borough. As
required by law and after notice, a hearing in this matter was held on December 11, 2013,
before Edward D. Beslow, Esq., the Board's duly appointed Hearing Exarmtiner. Appearances
were made on behalf of the Company, the Division of Rate Counsel ("Rate Counsel”) and
Board Staff. No other party paricipated in the hearing or filed any written submission with the
Board related to this proceeding.

At hearing, the Company relied on its petition and exhibits filed with the Board, and presented
the testimony of Robert Fatzinger, its Senior Vice-President, Engineering Services. According
to Mr. Fatzinger's testimony, SJG anticipates growth in its defined service territory to be
approximately 1% for the next 3 to 5 years. According to the Company, it has the capacity to
ensure continuation of its natural gas service and does not foresee any concerns regarding ifs
ahility to meet the existing and future demands of the Borough.

Rate Counsel, in its written comments to the petition stated that it had no objection to the
granting of the relief requested by SJG provided that the Board clarified that the consent to the
term of the consent to use the streets is limited to 50 years. Rate Counsel also recommended
that the Board include in its Order the terms and conditions that have been traditionally been
made part thereof.

After a full review of the entire record, the Board HEREBY FINDS that the municipal consent,
which is the subject of this matter, is necessary and proper for the public convenience and
property conserves the public interest, and that 8JG has the ability to provide safe, adequate
and proper service. The Board FURTHER FINDS that the Company has the necessary
experience, financial capability, capacity and facilities in the Borough to continue to provide
adequate and appropriate service to its existing customers. Accordingly, the Board, pursuant to
N.J.8.A. 48:2-14, HEREBY APPROVES the consent granted to SJG by the Borough for the
continued use of its public streets for a period of 50 years for the provision of gas service in the
Borough as sought in the Company’s petition.

The approvals granted hereinabove shall be subject to the following provisions:

1. This Order shall not be construed as directly or indirectly fixing for any purposes
whatsoever the value of any tangible or intangible assets now owned or
hereafier to be owned by SJG.

2. This Order shall not effect nor in any way limit the exercise of the authority of this
Board of the State in any future petition or in any proceedings with respect to
rates, franchises, services, financing, accounting, capitalization, depreciation, or
in any other matters affecting SJG.

3. In an appropriate subsequent proceeding, SJG shall have the burden of
demonstrating whether, and to what extent, any of the costs associated with this
petition shall be allocated to ratepayers.

4, The rates for service to the Company’s customers in the Borough shall continue
to be those set out in the Company’s current tariff approved by and on file with
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the Board. These rates shall remain in effect until otherwise approved by the
Board.

5. Approval of this municipal consent does not constitute Board approval of any
costs or expenses associated with this petition. Any determination as to the
appropriateness or reasonableness of the cosis and expenses related {o the
franchise, including but not limited fo, cost of construction, contributions in aid of
construction, depreciation on contribuied plant, the cost of connection, or any
refated capital improvements, and the allocation of such costs and expenses,
shall be made in an appropriate subsequent proceeding.

8. The Company has agreed to a 50-year limitation on the consent for the use of
the streets. The term of the consent as to the right to provide service is not
limited by this Order and shall be effective as previously granted by the Borough.

This Order shall be effective as of May 2, 2014.

DATED: / / ' BCARD OF PUBLIC UTILITIES
4] 34114 8O
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DIANNE SOLOMON

PRESIDENT o
JEAMNNE M. FOX JOSEPH L. FIORDALISO
COMMISSIONER ' GOMMISSIONER

xég’ARY /ANNA HOLDEN
OMKISSIONER
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EXHIBIT A

ORDINANCE

AN OEDINAMCE GIVIRG AND GRAWTING CONSENT AND PERMISSION TO SOUTH JERSEY GAS
COMPANY 'O FURNISH GAS FOR LICHT, HEAT AND POWER IR THE BOROUGH OF MEDFORD
LAKES, TIN THE COURTY OF BURLIWGTON AND STATE OF HEW JERSEY.

BE I'T ORDATHED by the Borough Council of the Borough of Medford
Lakes, thabt:

BECTIOR 1. Consent end permjssion to furnich gas for pight, hest
and power in the Borough of Medtord lLakeda, in the Counby of Burlington, is
bereby glven and graoted 10 the Scuth Jersey Gas Compsuy, hereinafter re-
ferred to as COMPANY, sublect to the approval of sueh consent swd permiseion
by the Board of Public Nility Commissicoers of the State of New Jersey.

SECTION 2. The franchise hereby granted is weade expressly sublect
to the condition thet sald COMPARY exereise its privilege in eald Borough
within & perlod of two {2} years frowm the effective date of this Ordipance.
The franchise shall be deemed exerclsed upon sald COMPARY's repditivn of its
services top conswoers within the Borough of Medford Lakes.

SECIYON 3. Seid COMPANY shall lay and construet its conductors,
maing and pilpes, with aoy appurtenances thereto through the streets and public
places within the Borough ip the manner required by Section #:9-21 of the
Reviged Btatutes.

SECTION 4. Public trevel shall at no tlme be unpecessarily affected
or lmpeded by any comsiructlon or maipntemance work and all asuch sbtreets and
public pleces shall be restored to Bs good conditlon as they vere befors being
opened for new epnatruction or repalrs to the satigfaction of Borougk Council.

SECPIOR 5. Vhere possible the conductors, pipes end malpa, with
avy appurtenances therete, of said COMPANY, shall be located in the unsur-
faced portion of any street or pwblic place,

SECTIOR 6. Sald COMPANY -shall indemmify aud save harmless the
Borough of Medford Lakes from any lose woabsoever caused in any way by the
opeaing of any ptreet or public place in said Borough in copnection with any
new couetivetion, repelre or mairtenance of said condwctors, pipes end melns,
with apy appurtensonces thereto, or caused by the operation thereof.

SECTION 7. Po street or public place shall be opened by sald COM-
PANY, except for the comstruction or msintenance of lateral or individpal
gervice Lines, without the prior epprovel by Borough Council of the plan or
pleas for the construction or msintenance of eny conductor, plpes or malps,
vith any appurtenmnces ‘thereto.

SECTION 8. TIn addition to these regulations set forth herein sald
COMPARY shall be subject o such other reasonable regulations with respect
to the opening of streets apd public places thnt may be subeequently imposed

by Borbugh Council.

BECTION 9. Sald COMPARY ehall wltbhin thirty (30) days after the
tingl pasgage of thls Ordibance flle with the Borough Clerk & bond in the
awount of FIVE THOUSAKD TOLIARS ($5,000) in such form as may be prescribed
by Borowgh Councll, conditloned for the restoretion of aay street or public
vlace, which sald COMPARY pay oper or dasmage, in o manuer satlsfactory to
Borough Councll.




SECTION 10. Any damege caused by seld COMPANY to any sanitary or
storm sewers within sald Borough shall be repeired lmmedlately to prevent the
creation of any nutsance.

BECTIOR 11, Wothing contelmed herelin shall be comstrued Lo Lmpose
an obligptlon on the part of the Borough to open any street or part thereof,
not dedicated, or dedicated bub unaccepted or in any wny be construed to be
an scceptance of any unaccepted street or pablic plsce or any part thereof.

SECTICN 12. Hald COMPANY shsll pey the expenses incurred by the
Borough of Medford Lakes for the sdvertising in connection with the paasage
of this Ordinance within thirty {30) days after final passage.

SECTION 13. A& wriltten accepiance of the terms and conditions of
this Ordinance ghall be flled with the Borough Clerk by the COMPANY within
thirty {30) days after tinal paesage.

SECTION 14. Thie Ordinance shall take effect immedietely follow-
ing final pasesage and publicetlon according to law.

NOTICE

Notice is hereby given that the foregoing ordinence was introduced
at e meetlng of the Borough Counell of the Borough of Medford lakes on the
23rd day of February A, D. 196l and passed on firgt reading by the affirma.
tive vote of Mayor Garton snd Councilman Walters, with Palese absent, and
the same was then ordered to be published aceording to law; snd that such
ordlapance will be further considered for finel pasesge at e meeting of the
Borough Council of the Borough of Medfurd Lakes to be held st the Administra-
tion Building in the Borough of Medford Iakes on the 23rd day of March A. D,
1961, st elght-thirty o’clock im the evening (8:30 P.M.) at which time end
rlace or at any time and piace te which said meetling shall from time to time
be adjourned. ALl perscng interssted will be given an gpportunity to be heard
coneerning such ordinpance.

By Order of the Borough Council.

/8/ John A. Weaver, Jr,
Borough Magagey and Clerk

-
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BOROUGH OF MEDFORD LAKES, NEW JERSEY
ORDINANCE NUMBER 613

AN ORDINANCE GRANTING RENEWED CONSENT AND PERMISSION TO SOUTH
JERSEY GAS COMPANY TO USE THE PUBLIC STREETS TO FURNISH GAS FOR
LIGHT, HEAT AND POWER IN THE BOROUGH OF MEDFORD LAKES

WHEREAS, Scuth Jersey Gas Company, a corporation of the State of the State of New
Jersey, provides natural gas service 1o the Borough of Medford Lakes pursuant to the municipal
consent first granded to South Jersey Gas Company in that certain Ondinance No. 57 adopted on
March 23, 1961; and

WHEREAS, South Jersey Gas Company now seeks, pursuant to N.J.S.A. 48:3-15, the
consent of the Borough of Medford Lakes o renew all Sections of Ordinance No. 57 applicable
1o the use of the streets in the Borough of Medford Lakes; and

NOW THEREFORE, BE IT ORDAINED by the Borough Council of the Borough of
Medford Lakes, County of Burlington and State of New Jersey, as follows:

Section 1. That consent and permission is hereby renewed and granted to South Jersey
Gas Company to lay and construct its pipes and mains and related appurtenances and facilities
within the strcets, alieys, squares and public places within the Borough of Medford Lakes in the
manner prescribed by N.J.S.A, 48:9-21, and subject to reasonable regulations imposed by
Ordinance or Resolution with respect to the opening of streets and public places, subject to
approval of such consent and permission by the Board of Public Utilities and the Borough of
Medford Lakes.

Section 2. This consent is granted for the entire geographica! arca of the Borough of
Medford Lakes and extends to the boundaries of the Borough of Medford Lakes and shal} remain
in effect for a period of fifty (50) years from the date of final adoption of this Ordinance.

Section 3. If any section, subsection, sentence, clause or phrase of this Ordinance is for
any reason held by any Court of competent jurisdiction to be unconstitutional or invalid, such
decision shall not affect the remaining portions of this Ordinance,

Section 4. This Ordinance shall take effect immediately upon posting, publication, final
passage in the manner prescribed by law,

Tlloma:s 7. Chhnston
Mayor
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South Jersey Gas

Where we put all of owr energy

Gina Merritt-Epps, Esqg.
Office of Genaral Counsel and Corporate Sgcretary
General Counse! and Corporefe Secrelary

November 7, 2013
(Via email al markime@comeast.nel}
Mark J. Mcintosh, RMC, Borough Clerk

1 Cabin Circle
Medford Lakes, NJ 08055

Re:  Acceptance of Ordinance No. 613 Granting Municipat Consent to South Jersey Gas
Company to Furnish Gas for Light, Heat and Power

Dear Mr. Mclntosh:

I am writing on behalf of South Jersey Gas Company (*SJG™) to advise that we received
a fully executed copy of Ordinance No. 613 {copy attached) graniing municipal congent for SIG
to provide gas and lay its mains and pipes in the Borough of Medford Lakes., Pursuant to the
requirements of N.J.S.A. 48:3-16, 8JG hereby accepts Ordinance No. 613, as passed.

Very truly yours,

4&%
tna Mermitt-Epps -

gmerrit@spndustries.com

Enclesure

ce:  (all via e-maif)
John Stanziola, Director, Regulatory Affairs
Sherri Vasu, Supervisor, Revenue Analyst Permits
Abbey Greenberg, Public Affairs Specialist
Stacy A, Mitchell, Esq.

1 South Jersey Plaza, Folsom, New Jersey 08037 + www.sjindustries.com
Tel. 609-561-9000 ¢ Fax 609-561-7130 ¢« TDD Gnly 1-800-547-8085



