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BY THE BOARD:

On March 4, 2014, Atlantic City Electric Company (“ACE” or “Company”) filed a petition with the
New Jersey Board of Public Utilities (“Board”) requesting approval for changes in its Non-Utility
Generation Charge (“NGC"), its Societal Benefits Charge (“SBC”) and its System Control
Charge (“SCC”). By this Decision and Order, the Board considers a Stipulation for Provisional
Rates (“Stipulation”) entered into by ACE, the New Jersey Division of Rate Counsel (“Rate
Counsel”), and Board Staff (“Staff’) (collectively, the “Signatory Parties”), requesting that the
Board approve changes in the NGC, SBC, and SCC on a provisional basis, subject to refund
with interest.

BACKGROUND

As a result of the Board's Final Decision and Order issued in Docket Nos. EOS97070455,
EO97070456, and EQ97090457 (“Restructuring Order”),’ the Company implemented unbundled
rates that included a Market Transition Charge (“MTC"), a Net Non-Utility Generation Charge
(“NNC"), and the SBC as rate components. The Restructuring Order also established the
components of the SBC and the associated cost recovery mechanisms.

Pursuant to the Restructuring Order, and to the extent that expenditures for these initiatives
exceeded the amount of their cost recovery, the expenditures were subject to deferred

" In re ACE- Rate Unbundling, Stranded Costs and Restructuring Filings, BPU Docket Nos. EO97070455.
EQ97070456, and EO97070457, Final Decision and Order dated March 30, 2001.




accounting treatment for future recovery at the close of the transition period. The Board further
directed ACE to make a filing, no later than August 1, 2002, so the Board could consider the
matter. By Order dated July 8, 20042 the Board finalized the Company’s SBC, NNC, and MTC
deferred cost components through the end of the transition period, July 31, 2003, and
established new SBC, NNC, and MTC rates effective August 1, 2003.

By Order dated May 26, 2005,° the Board approved a stipulation in connection with ACE’s 2003
base rate case, which adjusted and combined the NNC and MTC into the NGC, effective as of
June 1, 2005,

COMPANY FILING

On March 4, 2014, the Company filed the instant petition and accompanying exhibits, including
pre-filed direct testimony (“March 2014 Petition”). The Company's NGC is currently designed to
recover the above-market component of payments made under purchased power agreements
("PPAs") with non-utility generators (‘NUGs"). The SBC components proposed to be revised by
the instant petition are the Clean Energy Program component (*CEP”) and the Uncollectible
Accounts component (*UNC"). The SCC, which became effective on or about June 1, 2004,
was designed to recover operating costs associated with the Company’s residential appliance
cycling program (“Legacy Program”). In the March 2014 Petition, the projected deferred
balances were based on actual costs and revenues through January 31, 2014 and projected
data for the period of February 1, 2014 through May 31, 2014. By letter dated April 16, 2014,
ACE updated its proposed adjustments to the NGC, CEP and UNC components of the SBC,
and the SCC based on projected deferred balances that included actual costs and revenues
through March 31, 2014 {("April Update”),

NGC

With respect to the NGC, the rate proposed in the April Update was designed to recover
forecasted above-market NUG costs for the period June 1, 2014 through May 31, 2015, totating
$103.280 million. 1t will also return the projected over-recovered balance of $32.854 million as
of May 31, 2014. In addition, the proposed NGC will recover an additional $32.684 million
($32.419 million amortization and $0.265 million interest) associated with the deferred under-
recovered balance of $126.973 which is being amortized on a four-year period. The total
forecasted recovery for this period is $103.120 million.

SBC {UNC AND CEP)

According to the April Update, the rates proposed for the UNC component of the SBC were
designed to recover approximately $13.416 million for the period June 1, 2014 through May 31,

% In re the_Petition of Aflantic City Electric Company dib/a Conectiv Power Delivery for Approval of
Amendments to its Tariff to Provide for an Increase in Rates for Electric Service, BPU Docket No.
ER02080510, Final Order dated July 8, 2004.

® In_re the Petition_of Atlantic City Electric Company d/b/a Conectiv Power Delivery for Approval of
Amendments to its Tariff to Provide for an Increase in Rates for Electric Service- Phase | and Phase |l
AND In re the Petition of Atlantic City Electric Company d/b/a Conectiv Power Delivery to Decrease the
Level of its Net Non-LHility Generation Charge and Increase the Level of its Societal Benefils Charge
AND In re the Petition of Atlantic City Electric Company for An Administrative Determination of the Value
of Certain Fossil Generating Assets AND In re the Petition of Atlantic City Electric Company for Approval
of a Service Company Agreement, BPU Docket Nos, ER03020110, ER040680423, EQQ3020091, and
EM0D2080633, Order dated May 26, 2005.
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2015. Additionally, the proposed rate would retun to customers a projected over-recovered
balance of $0.571 million as of May 31, 2014. In addition, similar to the proposed treatment of
the NGC under-recovered balance, ACE proposed to continue the recovery of the projected
under-recovered balance over a four year amortization period ending May 31, 2016 which was
initiated on July 1, 2012, As a result, an additional $2.826 million ($2.803 miillion amortization
and $0.023 million interest) is associated with the deferred under-racovered balance of $10.978
million. The total forecasted recovery for this period is $15.671 million.

The rates proposed for the CEP component of the SBC were designed to recover approximately
$31.838 million for the period June 1, 2014 through May 31, 2015. ACE has based its
projections on the funding levels approved by the Board in its Order dated June 21, 2013 in
Docket No. EQ11050324V. The average monthly expenditures from the fiscal year 2014
projected funding levels as found in the above Order were used to develop the monthly
expenditures for the periods July 2014 to May 2015 after reducing the annual level expense by
the June 2014 projected level of expense. In addition, based on an estimate of the CEP
deferred balance through May 31, 2014, ACE anticipated a projected over-recovery of
approximately $0.332 million. The total forecasted recovery for this period is $31.507 million.

5CC

In the March 2014 Petition, ACE proposed io terminate the SCC effective June 1, 2014 as the
lLegacy Program is set to end as of May 31, 2014, and has been replaced by the Residential
Controllable Smart Thermostat Program (“RCSTP”) available to residential customers.*

Based on the April Update, ACE has indicated that the SCC will have a projected over-
recovered batance of $0.203 million. The Company has proposed that any baiances associated
with the SCC following termination of the Legacy Program be accounted for as part of the
Company's RGGI Recovery Charge.

If approved, the net impact of adjusting the NGC and the CEP and UNC components of the
SBC, along with the termination of the SCC rate [including Sales and Use Tax {(“SUT"}] would
be an overall annual rate decrease of approximately $41.085 million.

STIPULATION

Because the Company's filing will not be updated with actual revenues and expenses until after
June 1, 2014, and additional time is needed to complete the review of the proposed rates to
ensure that the costs are adequately explained, reconciled and addressed, and the resulting
rates are reasonable, on May 1, 2014, the Signatory Parties entered into a Stipulation for
provisional rates for the NGC, SBC, and SCC.

The Stipulation provides for the following®:
1. The Signatory Parties have determined that, because the Company’s filing will

not be updated with actual revenues and expenses through May 31, 2014 until
after June 1, 2014, additional time is needed to complete the review of the

* The costs of the RCSTP are recovered through the Regional Greenhouse Gas lnitiative ("RGGI")
Recovery Charge.

® Although described in this Order, shouid there be any conflict between this summary and the stipulation,
the terms of the stipulation confrol, subject to the findings and conclusions contained it this Order.
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proposed rates and underlying costs for reasonableness and prudency. The
Signatory Parlies have agreed, however, that the implementation of provisional
NGC and SBC rates is reasonable at this time. Final rates to replace the interim
rates agreed upon in the Stipulation will be determined after June 1, 2014 after
further discovery, a prudence review and the opportunity for an evidentiary
hearing, if necessary.

. As part of the discussions held with the parties, the Company has determined
that it has inconsistently applied certain revenues and costs associated with a
contract between Monsanto Company ("Monsanto™) and Logan Generating
Company, L.P. (“Logan”}, which contract Logan has assigned its interest in to
ACE. The Company accepted the assignment of Logan's contractual
obligations to Monsanto, along with the revenues and costs thereof, which
assignment was approved by Board Order daied August 12, 1896 in BPU
Docket No. EM95110543 (the "1996 Order’). The Company has advised the
Signatory Parties that it intends to file an Amended Petition within the next 30
days in the instant matter, which Amended Petition will propose on a
prospective basis commencing on and after June 1, 2013 an application of the
costs and revenues associated with the above referenced contract assignment.
The Company has removed as of June 1, 2013 from the NGC all costs and
revenues associated with the Logan assignment ($780,990 — see Seftlement
Schedule 1, page 2 of 3, line 13), and will defer final accounting for this item
pending the Board's final determination with respect to the appropriate
accounting treatment for these costs and revenues. The Parties therefore
request the Board’s approval for such deferred accounting treatment.

. The Company’s filing in this matter, which includes rates in effect since June 1,
2013, included a projected over-recovered NGC balance as of May 31, 2014 of
$15.141 million, including interest. The Signatory Parties stipulate,
acknowledge, and agree that, based on the actual balance through March 2014
and estimated for the months of April and May, 2014, this balance is projected
to be $32.854 million, including interest (Settlement Schedule 1, page 1 of 3).
For the period of June 1, 2014 through May 31, 2015, the total amount to be
recovered will be approximately $103.120 million, including interest.

. The Signatory Parties stipulate, acknowledge, and agree that the Company's
updated filing in this proceeding indicates forecasted above-market NUG costs
of $103.290 million for the period June 1, 2014 through May 31, 2015. A portion
of the total NGC costs include $32.684 million for the amortizatian of such costs
as agreed to by the same Parties in the Stipulation for Provisional Rates in BPU
Docket No. ER12020173 approved by Board Order dated June 18, 2012
{Settiement Schedule 1, page 1 of 3, line 25). The total period NGC costs that
the Company proposes to recover through the provisional NGC rate equals
$103.120 million (Settlement Schedule 1, page 1 of 3, line 27). Accordingly, the
Company will implement a residential NGC rate of $0.012234 per kWh for the
period June 1, 2014 through May 31, 2015 (Settlement Schedule 1, page 1 of 3,
line 39). A final determination regarding the appropriateness of applicable
interest on the Company's NGC balance, and the appropriate interest rate and
methodology therefore, will be determined when final rates are set.
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5. The Signatory Parties acknowledge, stipulate, and agree that the Company's
updated filing as of March 31, 2014 in this proceeding indicates forecasted SBC
costs of $47.178 million for the CEP and the UNC.

For the CEP component of the SBC, the projected costs total $31.507 million.
This total consists of $31.838 million of projected CEP costs for the period June
1, 2014 through May 31, 20156 (Settlement Schedule 2, page 1 of 2, line 21),
and a projected over-recovered balance at May 31, 2014 of $0.332 million
{Settlement Schedule 2, page 2 of 2, line 17).

The forecasted total cost for the UNC component of the SBC is $15.671 million.
This total includes $13.416 million of projected UNC costs for the period June 1,
2014 through May 31, 2015 (Settlement Schedule 3, page 1 of 4, line 1), and a
projected over-recovered balance at May 31, 2014 of $0.571 million (Settlement
Schedule 3, page 2 of 4, line 17). in addition, the forecasted total UNC costs
include $2.826 million {Settlement Schedule 3, page 1 of 4, line 7) for the
continued recovery of the UNC under-recovered balance as agreed to by the
same Signatory Parties in the Stipulation for Provisional Rates in BPU Docket
No. ER12020173 approved by Board Order dated June 18, 2012. As agreed to
previously, a final determinafion regarding the appropriateness of applicable
interest on the Company’s deferral balances will be determined when final rates
are set.

The Signatory Parties agree that the Company will implement an SBC rate of
$0,008722, which is comprised in relevant part of a CEP rate of $0.003709 per
kKWh (Settlement Schedule 2, page 1 of 2, line 38) and a UNC rate of $0.001845
per kWh (Settlement Schedule 3, page 1 of 4, line 15), as well as the Universal
Service Fund and Lifeline rates, which are riot being changed as a result hereof.
This represemnts a net decrease of $0.000022 per kWh to the SBC rate.

6. The Signatory Parties stipulate and agree that the Company's updated filing in
this proceeding indicates a projected over-recovered SCC balance (as updated
based on the actual balance through March 31, 2014, and estimated for the
months of April and May 2014) of $0.203 million (Settlement Schedule 4, page 1
of 1, line 17). The Signatory Parties stipulate and agree that the Company’s
SCC tariff charge should be terminated on and after June 1, 2014, The SCC is
designed to recover costs associated with the Company's Peak Savers
Program, which is scheduled to be terminated as of May 31, 2014. The Peak
Savers Program is being replaced by the Company’s Residential Controliable
Smart Thermostat Program, the costs for which are recovered through the
Company's existing RGG| Rider. Any halances asscciated with the SCC
following termination of the Peak Savers Program will be accounted for as part
of the Company’s RGGI Rider.

7. According to the Company’s calculation, the overall annual average monthly bill
impact of the combined proposed NGC, 8BC, and SCC rate changes for a
residential customer using 1,000 kWh per month, result in an decrease of $4.55
or 2.67 percent {Settlement Schedule 5, page 4 of 4).

8. The Signatory Parties further acknowledge that a Board Order approving the
Stipulation will become effective upon the service of said Board Qrder or upon
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such date after the service thereof as the Board may specify in accordance with
N.J.S.A 48:2-40.

9. The Signatory Parties further stipulate and agree to the establishment of NGC,
SBC, and SCC rates designed for recovery from the Effective Date through May
31, 2015, as delineated in the Settlement Schedules attached to the Stipulation.
The rates will be designed to reconcile the deferred balances and recover
forecasted costs noted in this Stipulation. See Settlement Schedule 6 for the
proposed Tariff pages incorporating the new rates. As shown in Settlement
Schedule 5, the impact of the proposed rate changes for the period June 1,
2014 {o May 31, 2015, including Sales and Use Tayx, is an estimated annual
decrease of $40.538 million related to the NGC component; an estimated
annual decrease of $0.201 million related to the SBC component (CEP and
UNC combined); and an estimated annual decrease of $0.346 million refated to
the SCC Component. Consequently, the overall impact of the proposed rate
changes is an estimated annual decrease of $41.085 million {including Sales
and Use Tax) for all components.

10. The Signatory Parties agree that the Company's next NGC/SBC/SCC
update/reconciliation petition shall be filed with the Board (with a copy to be
provided to Rate Counsel) at least 90 days prior to the proposed effective date
of June 1, 2015. The Signatory Parties agree ACE will continue to explore
opportunities to mitigate the terms of the three ongoing NUG contracts (Logan,
Chambers, and DRMI). The Signatory Parties further agree that ACE will
continue to file quarterly reports with Board Staff and Rate Cournsel, showing the
actual NGC, SBC, and SCC deferred balances. The reports will also include a
forecast of the deferred balance on May 31, 2015. The reports will include a
variance analysis, including a narrative description, of the monthly projected
versus actual updated deferred balances. To the extent that the forecast shows
an under- or over-recovered deferred balance of more than $50 million at the
end of the period, excluding the unamortized balances of the NGC and UNC
components which are being amortized over 47 months effective July 1, 2012,
the Signatory Parties agree that ACE will file a petition to update the NGC, SBC,
and SCC components with an effective date prior to June 1, 2015.

DISCUSSION AND FINDING

The Board has carefully reviewed the record to date in this proceeding and the attached
Stipulation which allows the Company o recover costs on a provisional basis. The Board
FINDS that, subject to the terms and conditions set forth below, the Stipulation is reasonable, in
the public interest, and in accordance with the law. Accordingly, the Board HEREBY ADOPTS
the Stipulation as its own, as if fully set forth herein. The Board HEREBY APPROVES, on a
provisional basis, subject to refund with interest on any net over-recovered balance, a decrease
of the CEP component of the SBC to $0.003709 per kWh including SUT, an increase of the
UNC component of the SBC to $0.001845 per kWh including SUT, and a decrease in the NGC
rate to $0.012234. In addition, the SCC will be terminated effective June 1, 2014. Consistent
with the Stipulation, any balances associated with the SCC following termination of the Legacy
Program be accounted for as part of the Company's RGGI Recovery Charge. For an average
residential customer using approximately 1,000 kWh per month, the cumulative impact of these
changes represents a decrease of approximately $4.55 or 2.67% on a total monthly bill.
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These changes shall become effective as of June 1, 2014.

The Board HEREBY ORDERS ACE to file revised tariff sheets conforming to the terms of the
Stipulation within five (5} days of service of this Board Order.

The Company's costs will remain subject {o audit by the Board. This Decision and Order shall
nat preclude nor prohibit the Board from taking any actions determined to be appropriate as a

result of any such audit.

DATED: ﬁf/ /97 / /%

JEANNE M. FOX
COMMISSIONER

ATTEST:

KRISTI IZZ0 %Q/SL
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e f g e O Public

BOARD OF PUBLIC UTILITIES
BY:
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DIANNE SOLOMON

PRESIDENT

JO PH L. FIORDALISO
MMISSIONER

o Aaa Hebde,

MARY-ANNA HOLDEN
COMMISSIONER
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STATE OF NEW JERSEY
IN THE MATTER OF THE PETITION OF BOARD OF PUBLIC UTILITIES
ATLANTIC CITY ELECTRIC COMPANY TO
RECONCILE AND UPDATE THE LEVEL OF STIPULATION FOR
ITS NON-UTILITY GENERATION CHARGE PROVISIONAL RATES
{“NGC”), I'TS SOCIETAL BENEFITS (herein, the “Stipulation™)
CHARGE (*SBC™), AND ITS SYSTEM
CONTROL CHARGE (“SCC”) (2014) BPU DOCKET NO.

ER14030209

APPEARANCES:

Philip J. Passanante, Esquire, Associate General Counsel, for Atlantic City Electric
Company

Ami Morita, Deputy Rate Counsel; and Diane Schulze, Assistant Deputy Rate Counsel,
on behalf of the Division of Rate Counsel {(“Rate Counsel™) (Stefanie A. Brand, Director,
Division of Rate Counsel)

Alex Moreau, Deputy Attorney General, and T. David Wand, Deputy Attorney General,
on behalf of the Staff of the New Jersey Board of Public Utilities (“*Board Staff’) (John Jay
Hoffman, Acting Attorney General of New Jersey)

PROCEDURAL HISTORY

On or about March 3, 2014, Atlantic City Electric Company (“ACE™ or the “Company™)
filed a Verified Petition (the “2014 Petition™) with the New Jersey Board of Public Utilities (the
“Board™ or “BPU"™) seeking the Board's approval to reconcile and update ACE’s Non-Utitity
Generation Charge (“NGC™), its Societal Benefils Charge (“SBC”), and its System Control
Charge (*SCC™). The matter was docketed as BPU Docket No. ER14030209.

ACE’s NGC provides for recovery of the above-market portion of payments made
pursvant to the Company’s Non-Utility Generation (“NUG™) contracts. ACE’s SBC was
established to recover costs related to: the Universal Service Fund and Lifeline social programs;

Clean Energy Programs (“CEP”); Uncollectible Accounts (“UNC™); and consumer education.



The SCC was designed to recover operating costs associated with the Company’s Residential
Appliance Cycling Program.

The purpose of the 2014 Petition is to reconcile and reset the levels of the (i} NGC; (ii)
two components of the SBC; and (iit) the SCC for the current annual period of June 1, 2013
through May 31, 2014, and the projected period June 1, 2014 through May 31, 2015. The SBC
components to be changed include the CEP and the UNC charges. In the 2014 Petition, the
projected deferred balances included actual costs and revenues through January 31, 2014,

Subsequent to its initial filing in connection with the 2014 Petition, ACE, by letter dated
April 16, 2014, updated its proposed adjustments to the NGC, the CEP and UNC components of
the SBC, as well as the SCC, based on projected deferred balances as of May 31, 2014, and
projected expenses for the period of June 1, 2014 through May 31, 2015, The projected deferred
balances inciuded actual costs and revenues through March 31, 2014.

Representatives from the Company, Board Staff, and Rate Counsel (jointly referred to
hercin as the “Signatory Parties”) have held discussions with respect to this matter. As a result
of those discussions, the Signatory Parties to this Stipulation STIPULATE AND AGREE as
follows:

1. The Signatory Parties have determined that, because the Company’s filing will
not be updated with actual revenues and expenses through May 31, 2014 until after June 1, 2014,
additional time is needed to complete the review of the proposed rates and underlying costs for
reasonableness and prudency. The Signatory Parties have agreed, however, that the
implementation of provisional NGC and SBC rates is reasonable at this time. Final rates to

replace the interim rates agreed upon in this Stipulation will be determined after June 1, 2014



after further discovery, a prudence review and the opportunity for an evidentiary hearing, if
necessary.

2. As part of the discussions held with the Parties, the Company has determined that
it has inconsistently applied certain revenues and costs associated with a coniract between
Monsanto Company (“Monsanto™) and Logan Generating Company, L.P. (*Logan™), which
contract Logan has assigned its interest in to ACE. The Company accepted the assignment of
Logan’s contractual obligations to Monsanto, along with the revenues and costs thereof, which
assignment was approved by Board Order dated August 12, 1996 in BPU Docket No.
EM95110543 (the 1996 Order™). The Company has advised the Signatory Parties that it intends
to file an Amended Petition within the next 30 days in this instant matter, which Amended
Petition will propose on a prospective basis commencing on and after June 1, 2013 an
application of the costs and revenues associated with the above referenced contract assignment.
The Company has removed as of June t, 2013 from the NGC all costs and revenues associated
with the Logan assignment {780,990 ~ see Settlement Schedule |, page 2 of 3, line 13), and will
defer final accounting for this item pending the Board’s final determination with respect to the
appropriate accounting treatment for these costs and revenues. The Parties therefore request the
Board’s approval for such deferred accounting treatment.

3. The Company’s filing in this matter, which includes rates in effect since June 1,
2013, included a projected over-recovered NGC balance as of May 31, 2014 of $15.141 million,
including interest. The Signatory Parties stipulate, acknowledge, and agree that, based on the
actual balance through March 2014 and estimated for the months of April and May, 2014, this

balance is projected to be $32.854 million, including interest (Settlement Schedule 1, page 1 of



3). For the period of June 1, 2014 through May 31, 2015, the total amount to be recovered will
be approximately $103.120 million, including interest.

4. The Signatory Parties stipulate, ‘acknowledge, and agree that the Company’s
updated filing in this proceeding indicates lorecasted above-market NUG costs of $103.290
million for the period June 1, 2014 through May 31, 2015. A portion of the total NGC costs
include $32.684 million for the amortization of such costs as agreed to by the same Parties in the
Stipuiation for Provisional Rates in BPU Docket No. ER12020173 approved by Board Order
dated June 18, 2012 (Settiement Schedule 1, page 1 of 3, line 25). The total period NGC costs
that the Company proposes to recover through the provisional NGC rate equals $103.120 million
(Settlement Schedule 1, page 1 of 3, line 27).  Accordingly, the Company will implement a
residential NGC rate of $0.012234 per kWh for the period June 1, 2014 through May 31, 2015
(Settlement Schedule I, page 1 of 3, line 39), A final determination regarding the
appropriateness of applicable interest on the Company’s NGC balance, and the appropriate
interest rate and methodology therefore, will be determined when final rates are set.

5. The Signatory Parties acknowledge, stipulate, and agree that the Company’s
updated filing as of March 31, 2014 in this proceeding indicates forecasted SBC costs of $47.178
million for the CEP and the UNC.

For the CEP component of the SBC, the projected costs total $31.507 million. This total
consists of $31.838 million ol projected CEP costs for the period June 1, 2014 through May 31,
2015 (Settlement Schedule 2, page | of 2, line 21), and a projected over-recovered balance at
May 31, 2014 of $0.332 million (Settiement Schedule 2, page 2 of 2, line 17).

The forecasted total cost for the UNC component of the SBC is $15.671 million. This

total includes $13.416 million of projected UNC costs for the period June 1, 2014 through May



31,2015 (Settiement Schedule 3, page 1 of 4, line 1), and a projected over-recovered balance at
May 31, 2014 of $0.571 million (Settlement Schedule 3, page 2 of 4, line 17). [n addition, the
forecasted total UNC costs include $2.826 mitlion (Settlement Schedule 3, page 1 of 4, line 7)
for the continued recovery of the UNC under-recovered balance as agreed to by the same
Signatory Parties in the Stipulation for Provisional Rates in BPU Docket No. ER12020173
approved by Board Order dated Fune 18, 2012. As agreed to previously, a final determination
regarding the appropriateness of applicable interest on the Company’s deferral balances will be
determined when final rates are set.

The Signatory Parties agree that the Company will implement an SBC rate of $0.008722,
which is comprised in relevant part of a CEP rate of $0.003709 per kWh (Settlement Schedule
2, page 1 of 2, line 38) and a UNC rate of $0.001845 per kWh (Settlement Schedule 3, page 1
of 4, line 15), as well as the Universal Service Fund and Lifeline rates, which are not being
changed as a result hereof. This represents a net decrease of $0.000022 per kWh to the SBC
rate.

6. The Signatory Parties stipulate and agree that the Company’s updated fifing in
this proceeding indicates a projected ovet-recovered SCC balance {as updated based on the
actual balance through March 31, 2014, and estimated [or the months of April and May 2014) of
$0.203 million (Settlement Schedule 4, page 1 of 1, line 17). The Signatory Parties stipulate
and agree that the Company’s SCC tariff charge should be terminated on and after June 1, 2014,
The SCC is designed to recover costs associated with the Company’s Peak Savers Program,
which is scheduled to be terminated as of May 31, 2014. The Peak Savers Program is being
replaced by the Company’s Residential Controliable Smart Thermostat Program, the costs for

which are recovered through the Company’s existing Regional Greenhouse Gas Initiative



(“RGGI) Rider,  Any balances associated with the SCC following termination of the Peak
Savers Program will be accounted for as part of the Company’s RGGI Rider.

7. According to the Company’s calculation, the overall annual average monthly bil
impact of the combined proposed NGC, SBC, and SCC rate changes for a residential customer
using 1,000 kWh per month, result in an decrease of $4.55 or 2.67 percent (Settlement Schedule
5, page 4 of 4).

8. The Signatory Parties further acknowledge that a Board Order approving this
Stipulation will become effective upon the service of said Board Order or upon such date after
the service thereof as the Board may specity in accordance with NLLS.A, 48:2-40.

9. The Signatory Parties further stipulate and agree to the establishment of NGC,
SBC, and SCC rates designed for recovery from the Effective Date through May 31, 2015, as
delineated in the Settlement Schedules attached to this Stipulation. The rates will be designed to
reconcile the deferred balances and recover forecasted costs noted in this Stipulation.  See
Settlement Schedule 6 for the proposed Tariff pages incorporating the new rates. As shown in
Settlement Schedule 5, the impact of the proposed rate changes for the period June 1, 2014 to
May 31, 20135, including Sales and Use Tax, is an estimated annual decrease of $40.538 million
related to the NGC component; an estimated annual decrease of $0.201 million related to the
SBC component (CEP and UNC combined); and an estimated annual decrease of $0.346 million
related to the SCC Component, Consequently, the overall impact of the proposed rate changes is
an estimated annual decrcase of $41.085 million {including Sales and Use Tax) for all
components.

10, The Signatory Parties agree that the Company’s next NGC/SBC/SCC

update/reconciliation petition shall be filed with the Beoard (with a copy to be provided to Rate



Counsel) at least 90 days prior to the proposed effective date of June I, 2015. The Signatory
Parties agree ACE will continue to explore opportunities to mitigate the terms of the three
ongoing NUG contracts (Logan, Chambers, and DRMT). The Signatory Parties further agree that
ACE will continue to file quarterly reports with Board Staff and Rate Counsel, showing the
actual NGC, SBC, and SCC deferred balances. The reports will also include a forecast of the
deferred balance on May 31, 2015. The reports will include a variance analysis, including a
narrative description, of the monthly projected versus actual updated deferred balances. To the
extent that the forecast shows an under- or over-recovered deferred balance of more than $50
miliion at the end of the period, excluding the unamortized balances of the NGC and UNC
components which are being amortized over 47 months effective July 1, 2012, the Signatory
Partics agree that ACE will file a petition to update the NGC, SBC, and SCC components with
an effective date prior to June 1, 2015,

It. It is a condition of this Stipulation that the Board issue an Order approving the
provisional rates agreed upon in this Stipulation on an interim basis without change or further
conditions. Should the Board fail to issue such an Order, this Stipulation shall be deemed null
and void and of no force and effect. In the event this condition is not satisfied for any reason,
then neither the existence of this Stipuiation nor its provisicns shall be disclosed or utilized by
any Signatory Party or person for any purpose whatsoever, including in this or any other
proceeding. The Signatory Parties agree that this Stipulation is a negotiated agreement and
represents a reasonable balance of the competing interests invelved in this proceeding. The
contents of this Stipulation shall not in any way be considered, cited or used by any of the
Signatory Parties as an indication of any Party’s position on any velated or other issue litigated in

any other proceeding or forum, except to enforce the terms of this Stipulation. Notwithstanding



anything to the contrary set forth herein, upon the occurrence of any of the following, this
Stipuiation shal! terminate:
(a) if the Board issues a decision disapproving the Stipulation; or
{(b) if the Board issues a written order approving this Stipulation subject to any
condition or modification of the terms set forth herein that an adversely
affected Signatory Party, in its discretion, finds unacceptable, then such
Signatory Party shall serve notice of unacceptability on the other
Signatory Parties within seven business days following receipt of such
Board Order. Absent such notification, the Signatory Parties shall be
deemed to have waived their respective rights to object to or appeal the
acceptability of such conditions or modifications contained in the Board

Order, which shall thercupon become binding on all Signatory Parties.

12. This Stipulation may be executed in any number of counterparts, each of which
shall be considered one and the same agreement, and shall become effective when one or more

counterparts have been signed by each of the Signatory Parties.



CONCLUSION

WHEREFORE, for the reasons set forth above, the Sighatory Parties to this Stipulation
for Provisional Rates respectfully request that the Board approve and adopt this Stipulation in its
entirety and issue an Order on Provisional Rates adopting this Stipulation in this proceeding and
determining that cach of the issues cutlined in the above-captioned proceeding have been
adequately and appropriately resolved.

Respectfulty submitted,

ATLANTICAITY ELECTRIC COMPANY

Dated: May 1, 2014 By: Sl \asousile

Philip I™Rassanante
AnAttorney at Law of the
Sta ew Jersey

Associate General Counsel

5040 MNorth Wakefield Drive, 92DC42
P.O. Box 6066

Newark, DI3 19714-6066

(302} 429-3105 - Tetephone

(302) 429-3801 - Facsimile
philip.passanante{@pepcoholdings.com




/£
Daled:; 05/9//2’3/ ¥

Dated:

JOHN JAY HOFFMAN

ACTING ATTORNEY GENERAL OF NEW
JERSEY

Attorney for the Staff of the

New Jersey Board of Public Utilities

By: - o et
Alex Mareau
Deputy Attorney General

DIVISION OF RATE COUNSEL
Stefanie A, Brand
Director

By: QD{NLr; C/uﬁ.

 Diane Schulze
Assistant Deputy Rate Counsel
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Atlantic City Electric Company

Setllement Sehedule {

Met &or-1Hdity Geperalion Charge (NGC) Rate Design Page 109f 2
Rates Effectyve For Penod Jure 2014 - May 2015
Updated for Actuals thraugh March 2054
kine
1 Tahle 1 Forecastad NUG Costs
2
3 Jun-14 =14 Aun-14 Sep-14 Geidd Howv-14
4
5 WGE Costs 5 20545061 5 22684764 § 21158593 % 18611414 5 16 258 646§ 15.851 457
g Market-Based Revenue (SO0} 3 12,371.608 5 159 118§ 12461 BES & BEE1156 § 7431272 § 7075 S48
7 Abaye Market MUG Costs (S000) 3 B173441 3§ L /03645 § 5677233 & 0560258 % i B__g? 74 5 8775408
8
k] Dec-14 Jan-1g Fab-15 Mar-is Apr-18 May-15 Jun-14 to May-1%
1o
11 NGC Costs 5 20,102,852 & 20954332 3 179504682 % 16545491 § 15726356 § 17563776 § 223,855,747
12 Markgt -Based Revenue ($000) 3 10918344 & 12541476 & BRAT 20 % THR7T 225 & T.7E8 437 5 54970522 § 120.B65 538
13 Above Markel NUG Coests (3000 L) 9183608 § E 412 856 % 9283.,352 5 BEGY 266 % TR2TGES 5 £630.2562 § 103 230 159
12 = = e
15
16 Projocted Contract Cost (S000) 5 223856747 =Line 5+ Lne 11
17 Forecasted Merkel -Eased Revenua (30080) -5 120.665.988 = Line 6+ Line 12
18 Fatecasied Abave Market NUG Casts {STC0) -1 1032490 15% = Line 16 - Ling 17
19
20 Projectay Cver Rega 4 Eal At June § 2004 5 {32 853 585) Seitlernent Scheduln | Page 2 Cof 9 Line 17
21 Sublotal Forecasted NUG and Over Becovared Balarce 5 7D 436574 Line 1B+ Lmne 20
2
23 R: v of NGO L Batance June 2014 1o May 2015 (Amctt. ending May 201E) 5 12.478,688 Selsrnent Sehadule 1 Page 3 Column 3 Line 11
24 Interesl on NGC Balanice baing Amertized June 2014 - May 2015 5 265 {57 Seiiemént Schedula 1 Pagoe 3 Caojumn 4 Line 11
25 Total E d NG L d Bak R y Jurte 2014 - Kay 205 - 32,683,846 Line 23 + Line 24
26
27 Tolal FeriaZ NGC Costs: 5 103,120,420 Line 21 + Line 25
24
24 Tahle 2 NGC Ralo with Volage Level Loss Adjustment
20 WVahage Leve| Loss Factor
31 Secondary (120 - 420 Veklts) 1.07144
az Primary (4,000 3 12.000 Votis) 03345
33 Subtransmessicn [23,000 & 34 500 Yelis) 103160
34 Fransnussion {50 GO0 Valis) 102150
35
28 Lal 1 Cal 2 Cal 3 Col. 4 Cel B Cot. & Col 7 Col & Cal 9
= Cal. 3 Lines 39 - 46/ =CobGx
37 =Ccl 1xCol 2 Cel 3 Line 47 =Cel 4 xLme 27 =Col §/Cok 2 {01-0.00285)3-1) =Col B+ Cek 7 =Cal §x107
Sales @ Customer  Sales 73 Bulk System - Allgealed Revenue BPLU Ascessrmant Final KISG Rate  Fenaf NGC Rate wf
a8 Rate Class Loss Factor hWih) Inzluging Losses Allecatian Fastor Hequirements NGC Rate (SkWh) {5 H] [ERWH SUTE KWy
] RS 167149 4,160,809.538 4458351532 04603 § 47 435887 5 0014t 5 boOO03d 5 0.011434 5 0012234
40 MGS Secondary 147149 1.173.553 842 1.257 451 208 01257 § 13379853 3 Qo141 3 4000033 5 D.o11434 3 Do12234
41 MGE Primary 1.04345 18.382,158 20.1443,835 0421 § 214308 % ol % ¢000R32 % pOMMt3S & 0.011914
42 AGS Secondary 107143 1936572 377 2075.017 822 02141 § 22075133 % oafrtdad 3 Gogan3d 3 0511434 & D012234
43 AGS Primary 1.04345 68,674 604 594 432179 00613 § 6325009 35 0011103 § a4a0003z 5 4011136 % B.011%14
44 TGS 1.02150 1,167,048 235 3,192, 337,779 01230 3§ 125848287 § 001639 § oaood3t 3 O o108 § D.O71EES
43 SPLACSL 107145 7511820 0,488 423 0.0083 3 BRE 423 & DB11401 8 0000033 5 G011434 5 60713234
45 ooc 1.0714% 12,445 278 13, 334994 00014 5 141850 § s14o1 % LOGo33 3 0011434 5 §.012234
47 Tetal %914 607 148 96497 334,723 1.0000 5 143 120420
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Atantie City Electric Company

Sattlerment Schedule 1

Amcrization of Under Recovered NGL Balance FPage 363

Amertzaticn for Penod July 2042 1o May 2016

Amprizatien Rate 1o be Effective For Penod July 2012 - May 2016

Updatad far Actuals through Maich 2014

Line

i Fotal Under Recovered Ta He Amertized 3 126,873 195 Setlemant ER 12020473 Schedule 1 Page 3 of 4
2
3 Interest Rate {Pre-Tax) D82% Gettiement ER12020473 Schadule 1 Page 3of 4
4 Interast Rate (Afer-Tax) 0 55% Setlemen ER 12020173 Schedule 1 Page 3 of 4
& Amortzaton Panod {Yedrs) 38 Satttement ER 12020473 Schedula 1 Page 3 of 4
i} Amortizatcn
7 Fatal Annual Balance Per Year 3 32 418638 Settlernent ER12020173 Scredule 1 Page 3¢t 4
B
8 Column Totals g 125,973,199 3 1.355 852
10 col 1 oLy Col 3 Gl 4 Col &
11 June 2014 10 May 2015 {Sum Lime 38 to Line 48) 3 32,418,689 5 265157
12 Total Total Bonthly Total Total
13 Penca Marnth Starting Bal Amgtization Intarast: Balanca
14 Daferral Starting Balance H 126,973,199
15 1 Jut-12 3 126,973.158 3 2701557 3 57,082 % 124,271,641
1B 2 Aug-12 & 124 3716841 F 2,701,557 £ 55,855 % 121,570,084
17 3 Sep-12 |3 121.570.034 H 2,701,557 3 54,627 s 118 866,527
18 4 Ock12 3 118.858 527 3 2,701,557 3 53,400 5 116,166,269
18 ] Kov-12 g 118, 166,968 ] 2.701 557 3 52172 5 113 485,442
2 £ Dec12 3 113,465 412 5 2701557 ) £0:.945 3 110,763,854
21 ¥ Jan-13 s 110,763 854 5 2,701,657 5 48,747 3 108 02,2587
22 8 Fet-13 H 108.062.297 H 2,701,557 5 4B 489 3 105 360,739
23 4 Mar-13 3 106 360,739 3 2701557 ] 47,262 % 102 659,162
24 10 Apr-13 5 102.659,182 5 2,701,557 5 46,034 5 99,957 625
25 17 WMay-13 $ 59,857 525 5 2707557 5 44 BO7 -1 97,256,067
26 iz Jun-13 5 Q7,256,067 ] 2,701 557 3 43 579 3 94,554 510
ki) 13 Jul-13 5 94 554,510 $ 2,701,857 5 42 357 B 41,852 852
28 14 Aug-13 ] 9,852 852 1 270,557 ¥ 41,124 3 B9 151,395
29 15 Bep-13 % 89,151,395 3 2,701,557 & 38,696 & EG 449,833
a0 45 Got-13 5 Bg 443 838 3 2,701 857 3 38,66% s &2 748 280
o3| 17 Mav-13 3 83,748,280 5 2701 557 1] 37 441 H 81,046,723
32 18 Drec-13 % B81.046.723 3 270 557 8 send 3 78.345,185
32 18 Jar-14 § 78345165 5 2,701 5857 3 34 988 5 75643 608
34 20 Feb-14 % 75643508 3 2,701 857 3 33,738 5 72942080
35 21 Mar-i4 5 F2.942,050 E 2,701,557 & 32,53 3 70,240,493
35 22 Apr-i4 ] 70240483 b 2.3 557 5 31200 ] £7.538,936
37 23 Miay-14 § 67,538,936 % 2,701 557 5 20076 kS 64,827.378
38 249 dur-14 ] 64,837,378 ] 2701 857 % 28848 5 62,135 821
ki) 25 Jub-id 3 62,135,821 k3 2701557 s 2T e 3 59,434,263
40 268 Ann-1d H 9,434 263 5 2701557 s 26393 5 56,752.706
41 27 Sep-14 3 56,732,708 3 2.701.557 3 25165 $ 54 031,148
42 28 Oet-14 § 54,031,748 -3 2,701,557 -3 23938 5 51,329,581
43 28 [Noy-14 s 51,328 591 5 2701557 5 22,710 5 48,628,034
44 i Dec-14 5 43,628,034 s 2,701.557 |3 21,483 ) 45 826,476
45 3 Jan-15 -1 458 828 476 ] 2,701,557 % 20,255 s 43224819
46 3z Feb-15 H 43224912 3 2,701,557 3 18,027 3 40 523,361
47 33 Mar-15 5 4523361 3 2,701,557 3 17,800 & 37,821,804
48 34 Apr-15 H 37,821,804 ) 27016857 s 16,5672 § 35120248
4% 35 Kay-15 3 35,120,246 -3 2,701,557 3 15,245 3 32.418 669
&0 i+ Jun-18 3 12 418,649 3 2701557 5 14,117 3 29,717,132
51 37 Jul-15 3 2| FITE2 % 2,701,557 5 12,690 s 27015574
52 38 Aug1a 5 27015574 3 2,701,557 k] 11,662 3 24,314,497
53 39 Sep-15 5 24314017 s 2701557 3 10,434 b 21,812,458
54 49 Ozt-15 3 21,612,459 3 2,701,557 $ 9.207 b 18,810 992
55 41 Hov-15 3 18.910,502 $ 2701557 % 778 3 16,209,345
58 42 Dac15 5 16 205 345 3 2,701,557 3 5,752 ] 13.507, 787
5 43 Jan-18 i 13.5G7 787 3 2701857 3 5.524 E] 10.806.230
58 44 Feb-i6 3 10,806,220 3 2701857 3 4,2%7 3 B.104.672
59 45 Mar-16 ] 8104672 % 2,701,557 3 3,088 % 5403115
&0 45 Apr-ig 3 5403115 § 2,70 557 3 1.841 S 2,701,557
1 At May-16 3 2,701,857 3 2,701,557 5 514 ] )
62 48 Jurr-16 5 [+ ] 3 0 b1 O

Hotes: 1) Monthly Amorizations = Amcrizatton Balanca Per Year ! 12 Months (Adiusted for 47 month Amertizalion
2} Interesl = Average Monthly Balance © Interest Rate Per Month
Average Monthly Balance = (Prior Manth Balence + Cument Momb Balance) 72

Interesl Rate Par Menth = Interest Rate (Afier Tax) / 12 manths

)
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Atlantic City Electric Company Settlement Schedule 2
MNJ Clean Energy Program Funding Rate Design Page 1of2
Rates Effective For Period June 2014 - May 2015

Updated for Actuals through March 2014

Ling Mo.
1 Table 1 Projected Comprehensive Resource Analysis Program Expenditures June 2614 - May 2615
2
3 Month Projected Expenditure
4
5 Jun-14 $ 2,525,534 =Line 23
8 Julk-t4 % 2,664,787 =Line 26
7 Aug-14 3 2 684,787 =Line 26
8 Sep-14 3 2,664,787 =Linea 26
9 Oct-14 5 2,664,787 =Line 26
10 Nov-14 8 2,664,787 =Line 26
11 Des-14 3 2,664,787 =Line 26
12 Jan-15 3 2,664,787 =Line 26
13 Feb-15 $ 2,664,787 =Lline 26
14 Mar-15. $ 2,664,787 =Line 26
15 Apr-15 5 2,664,787 =Ling 26
16 Way-15 5 2,664,785 =Lina 26
17
18 Total 3 31,838,188
%
20
21 Per NJBPU EQ11050324V Order dated 6/21/2013 FY2014 Annual Expenditure 3 31,838,189

22 iess June 2014 directly from NJBPU EOQT1030324V Order

23 dated June 21, 2013 $ 2 525 534

24 Annuat Fundimg Level Year 2014 less June 2014 above $ 29,312,655 =Line 21 - Line 23
25 Number of Months 11

28 Monthly Funding Level for July 2014 to May 2015 S 2,664,787 =Line 24 { Lina 25
27

28

29 Table 2  Clean Energy Program Funding Rate Design June 2014 - May 2015

30

31 Total Periad Expenditures $ 31,838,189 =Line 18

32 Recovery of NJ Clean Energy Program Funding Deferral Balance 3 (331,815) Settlement Schedule 2, Page 2, Col 7 Row 17
33 Total Clean Energy Program Recovery 3 31,506,574 =Lme 31 + Line 32

24 Frojected Delivered Sales June 2014 - May 2015 8,114,607,148

35 Clean Energy Frogram Funding Rate ($/&Wh}) 5 0.003457
36 BPU Aszessment $ 0.000(10
37 Rate without SUT ($/kWWh) S 0.003467
38 Rate Including SUT {8/4Wh) g 0.003709



Atlantic City Electric Company Seltlermeni Schedule 2
Summary of Clean Energy Pragram Beferral Page2af 2
Rales Efgctive For Penod June 2014 - May 20135

Updated for Actuats through March 2014

ol 1 Col 2 Col. 3 Col 4 Cal 5 Cal 6 Col 7 Cal. B Ccol. 8 Col. 10 ol 11 Col. 12
After-Tax
Pre-Tax After-Tax Average Annual
Peferal inierest Deferral Muonthly Interest
Lire Mo, Month Revenues Expenses Deieral Cumulative Rollover Cumulalive Balance Rale Interesl

1 Aclual  Apr-13 3 2766847 & 2393216 § (126,269) § (603,654) 3 {357.061Y § T(319,588) 0.35% § (a3}
2 Aclual  Way-13 13 2043714 3 2411 877 5 (368.163) § {871.617) & {574 B30 § (465,946} 0.30% $ {118
3 Aclual  Jun-13 & 2600622 § 2865345 5 (264,723) % {1,236, 540} 5 {F31414) & (663,122) 0.26% § {143
4 Aclual  Jul12 $ 3618807 5 3046613 § 569282 8 {567,247) 5 (384577 5 (563,045} 0.26% $ {121)
3 Actual  Aug-13 % 386417 % 35618686 5 74551 & (592,359 § 338 & {350,380 % (272,528} D.26% § {82}
8 Aclval  Sep-13 3 3186,090 % 3304863 5 (208573} $ 800,931y g AW73751) % (412,088} D.27% 3 a2y
7 Aclual  Ocl-13 3 2508352 S 2236301 % 272051 § {528,880} 5 {31283 § (382,292} 0.32% § {104}
8 Actual  Nowv-13 ] 2251975 & 2,206,134 § 45841 5 (483,033 § {2BE.717) & (299275} 02v% % (67)
¢ Actual  Dee-12 2 2545620 S 2442067 § 103,553 § (379,486} ] {224,468 § (255,082} D.2¥% $ 56)
10 Acheal  Jzn-14 5 2 B7G.694 § 2696744 % 179,950 & (199,535) S {11B,025) & (171,245} 0.27% § {28)
1 Aclual  Feb-t4 3 2720007 5 2417088 § 312,808 § 113.273 3 67001 % (25,512} 0.26% § 3]
12 Actual  Mar-14 5 2804037 5 2682801 3 121,136 5 234,408 g 128,653 § 102,827 0.24% 3 21
12 Projected Apr-14 8 2353920 s 2208498 3 55422 § 289,830 3 171,435 3 155,044 D.24% $ 3
14 Projected May-14 3 2281466 § 2239328 § a2.140 5 331,871 -] 196,361 % 163,848 0.24% & 3t
15

16 Tolal interest Aug2013-May2iHi4 s {358) % {356)
17 Total Over/(Under) Recovered Balance 5 331,615
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Atlantic City Electric Company

Uncotlectiple Charge Rate Design

Rates Effective For Pariod June 2014 - May 2015
Updated for Actuals through March 2014

Line No
1 Projecled Uneollectible Expense (June 2014 - May 2015}
2
3 Projected Qver Recovered Balance At June 1, 2014
4
5 Annuzat Levelized Recovery at June 2014 Balance (Amortization ending May 2018)
13 Interest on UNC Batance being Amortized June 2014 - May 2015
T Tatai Estimated Balance Recovery June 2014 - May 2015
8
g Tatal Uncollectible Recovery
10
1 Projected Delveraed Sales June 2014 - May 2015
42 Uncollectible Rate {($/kWwh}
13 BPU/RPA Revenug Assessment
14 Final Uncollectible Rate [Stkivh}

15 Finat Uncollectible Rate including SUT {$/4&VWh)

1A |En &

3
5
3
3

Settlement Schedule 3
Page 1 af 4

13,416.362 Settlement Schedule 3, Fage 4 Line 15

{571,182} Settlement Schedule 3 Page 2, Celumn 7 Ling 17

2,802,888 Setflement Schedule 3 Page 3, Column 2 Line 11
22825 Settlement Schedule 3 Page 3, Column 4 Line 11
2,825,814

15670954 Lnei+Lined +Line7

5.114,607,148

0.001719
0.000a005
0001724
0.001845
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Atlantic City Electric Company

Amarkzation of Under Recovered UNC Bglances

Amartization for Pencd July 2012 to May 2076

Amartizaticn Rate 1o be Effectve For Perod July 20032 - May 2016
Updated for Actuals through March 2014

Line
1 Total Under Recoversd UNG Balance 3 10.977 980
2
3 Irteres| Rate {Pre-Tax) D R2%
4 Irterost Rade {(After-Tax) 0.55%
5 Amorvzation Ferniod [Years) 39
<)
7 Amorlizaton
8 UNC Annual Balance Par Year 8 2,802 BE3
g Cclumn Totals
i Cel 1 ol 2
11 Jing 2014 to May 2015 {Bum Line 38 1o Line 48)
12 Total
13 Period Manth Starting Balance
54 Datarral 8laning Balance
15 1 Jub-q2 s 10,977 L0
16 2 Aug-12 z 10,744 406
17 3 Sepr-12 3 10,510 832
18 4 otz 3 10,277 .258
18 g Mov-12 5 10,042 683
20 f Pec-12 3 9810109
21 T Jan-13 3 0.576,535
232 8 Fet-13 ] 0,342,581
23 4 Mer-13 5 8,105 387
24 1o Apr-T3 ] BEYH 813
25 11 May-13 13 B.642 239
26 12 Jun-13 & 8,408 855
27 13 Jud-13 % &.175,081
28 14 Aug-13 ] 7941517
29 15 Sep-13 H FI07. 243
it 16 Oct-13 5 F.474 369
3 17 Maw-13 ] 7.240,765
3z 1B Dec-13 % 7,007,221
33 1 Jan-14 S 5773847
34 e} Feb-14 5 5,540,073
35 21 a4 5 6,306,459
28 22 Apr-14 3 072,925
kol 23 hay-14 % 5 839,351
48 24 Jun-14 H 5605 777
] 25 dul-1d 5 5,372,202
40 26 Aug-1d i 5,738,829
41 ar Sep-14 5 4,905,055
42 28 Oct-14 5 4 671,481
43 28 Nov-14 ] 4,437 807
44 ag Cec-14 g 4.204 333
45 ¥ Jan1s s 3,970,759
48 3z Feb-15 g 3737185
47 33 Mar-15 ) 350361
48 4 Apr-15 5 3.270.036
43 35 Map-15 z 3626 462
&) 36 Jun-15 3 2.B02 888
] 37 Jul-15 3 2563314
52 38 Aug-th $ 2335140
55 38 Sep-18 3 2102 165
54 A Oel-15 3 1,868,552
g5 41 How-15 H] 162508
i1 42 Dec-15 ] 1,401,444
a7 43 Jan-16 & 1.467 870
58 44 Feb16 % 934,295
4 a5 Mar-15& 3 oo
80 a6 Apr-16 $ 457,143
&1 47 May-16 5 233,574
B2 48 Jun-16 i "]

MNotes 1} Monthly Amertizations = Amemrzation Balance Per Year / 12 Manths
2) Interest = Average Monthly Batancs ~ Interest Rate Per Month

Average Monthly Balance = (Priat Month Balance + Cumrent Month Balance) 7 2

tnterest Rate Per Manth = interest Rate (Aftar Tax) £ 12 montng

To
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5 10,877,880 1 "T227
Col 3 [ [
g 2.802 EER 3 22925
Total Monthly Total Total
Amortization Interest Ending Bat

§ 10,977,980
S 233 574 & 4935 ] 30 744 406
3 233 574 1) 4.82% & 0 510,832
£ 233574 3 4,723 % 10.277.258
% 233574 3 4817 % 10.043,683
3 233574 § 4511 E 9810103
$ 233574 5 4,405 ] 8 574 535
H 233574 3 4,288 $ 5342 961
H 233,574 3 4182 % 9,108,387
5 233,574 $ 4.088 3 8,875.613
k] 233574 ] 3,980 3 B842 239
5 233574 5 3,874 3 B.408 665
$ 233574 3 3.768 3 B.175 091
3 233 574 1 3,662 s 7841517
g 233574 3 3,555 5 T 707043
5 233,574 3 34489 $ 7.474 368
3 233 574 $ 3343 & 7 240,795
L3 233 574 $ 3.237 § 7.007,22%
s 233574 3 3 k3 B 773647
5 233574 -3 3025 % B 540,073
5 233 574 § 2918 3 £.305,495
13 233 574 ] 2813 $ 5,072,925
3 233 574 ) 2706 § 5.8292351
s 233574 $ 2.E00 5 5605777
5 233574 3 2,484 5 5372203
k] 233574 3 2,388 3 5,138,629
$ 233 574 13 2282 -1 4,005 G55
$ 233574 $ 2178 $ 4671481
k] 233574 £ 2,070 5 4,437 907
b} 233 574 3 1,564 5 4.204 333
s 233574 s 1.857 ) 3 970,759
3 233.574 ] 1,751 H 3737185
3 2335674 -3 1845 % 3803611
s 233514 3 1539 $ 3270.026
3 233574 3 1.433 & 3,035 462
5 233 574 $ 1,327 k1 2.802.6e8
$ 233.574 $ 1,229 % 2,569,314
§ 233,574 k1 1.114 ] 2,335 740
3 233,574 5 1.008 b1 2,102,186
b 233574 E g0z $ 1,858 592
g 233574 - 795 g 1625018
1] 233,574 1 :=h] % 1,401,444
L3 233,674 3 584 3 1.167,870
% 233,574 3 478 ] 934,206
% 233,574 3 an 3 TROT2
3 233,574 |1 265 % 467 148
3 233,574 § 158 ] 233574
$ 253,574 3 53 = o
3 - 5 o § o



Atlantic City Electric Company Settlement Schedule 3
Uncollectible Charge Rate Design Page 4 of 4
Rates Effective For Period June 2014 - May 2015

Updated for Actuals through March 2014

Forecasted Uncollectible Expense

Line No. Month Total Billed Revenues  Uncollectible Rate Uncollectible Expense
1
2 Jun-14 $ 111,136,402 1.007% $ 1,119,144
3 Jul-14 $ 150,039,851 1.007% $ 1,510,901
4 Aug-14 $ 164,590,639 1.007% $ 1,657,428
5 Sep-14 3 145,648,005 1.007% § 1,466,675
6 Qct-14 § 95,551,652 1.007% § 962,205
7 Nov-14 § 87,566,859 1.007% $ 881,798
8 Dec-14 3 101,718,023 1.007% 3 1,024,300
9 Jan-15 § 107,837,574 1.007% § 1,085,924
10 Feb-15 3 100,151,498 1.007% 3 1,008,526
11 Mar-15 3 96,206,087 1.007% 8 968,795
12 Apr-15 5 88,359,947 1.007% S 889,785
13 May-15 $ 83,503,469 1.007% § 840,880
14

£

15 Total Periad 13,418,362
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ATLANTIC CITY ELECTRIC COMPANY

Settlement Schedule §

RESIDENTiAL SERVICE {("RS™) Page 2 of 4
8 WINTER MONTHS (Cctober Through May)
Present Rates
vs.
Proposed Rates with NGC/SBCISCC Adjustments Effective June 01, 2014
Monthly Pressnt Present Present New New New Difference Total
Usage Delivery Supply+T Tota Delivery Supply+T Total Delwery  Supply+T  Difference
kWh {$) 3} ] {8} 6] {8 {8) ()] () (%}
o] 3 300 % - $ 3.00 3 300 $ - 3 3.00 3 - s - 3 - 0.00%
25 S 485 § 197 § 6.82 3 474 % 197 % 6.71 k3 {011 & - 3 {0.11) -1.61%
50 g 670 3 394 $ 10.64 3 647 % 384 § 10.41 g 023 § - 3 (0.23) -2.16%
75 3 855 § 580 5 14,45 3 821 § 590 % 14.11 3 {0.34) $ - 5 {0.34) -2.35%
100 5 1040 3 787 3 18.27 3 994 8 787 0§ 17.81 $ (0.46) S - 3 {0.48) -2.52%
150 3 1408 3 11.81 8 25.90 3 1341 § i1.81 % 25.22 5 {0.68) $ - $ {0.68) -2.63%
200 s 17.79 5§ 1675 § 33.54 3 1688 § 1575 % 32.63 3 {0.91) & - 5 {0.31) -2.71%
250 5 2149 & 19.68 % 41.17 5 20,35 8 1968 3 40.03 5 {1.14) $ - 3 {1.14) 2.77%
300 g 2519 % 2362 § 48,81 3 2382 3 23862 % 47 44 5 {137 5 - K3 {1.37) -2.81%
350 5 23.89 3 2756 3 58.45 3 27.2% B8 2756 § 54.85 % {1.608 & - 3 {1.60} -2, B3%
400 3 3258 5 3149 & £4.07 3 76 S 3149 35 82.25 5 {1.82) § - 3 {1:82) -2.84%
450 s 36.28 5 3543 8§ 71.71% 3 3423 5 3543 % 589.66 k) {2.08) % - 5 {2.05) -2.B6%
500 5 3998 % 39.36 3 78.34 $ 770 0% 3936 § 71.08 $ (228 § - 3 {2.28) -2.B7%
850 5 51.08 5 8117 & 10235 3 4311 % 5117 % 59.28 3 {297 % - $ {2.97) -2.90%
700 3 5477 8 5511 § 108.88 3 51.58 8§ 5511 & 10688 % 319 § - 5 {3.19) -2.80%
750 $ 58.47 % 5905 5 117.852 5 5506 $ 5905 § 11410 5 (3.42) % - 3 {3.42) -2.81%
800 3 217 3 6288 5 12515 3 58.52 8§ 6288 § 121.50 53 (3.65) 5 - 3 {3.65) -2.92%
500 b 69.57 % 7086 & 140.43 3 6547 % 086 3 138.33 $ (4.10) $ - ] {4.10) -2.92%
1000 3 76.96 S 78.73 5 155.6% $ 7241 & 7873 5§ 15114 $ {4.55) $ - 5 {4.55) -2.52%
200 3 9175 3 447 5 186.22 % 86.29 3 @447 & 18076 S (5.46) 3 - 3 {5.46) -2.93%
1500 5 11384 3 118.09 § 232032 3 10711 8 118.09 § 22520 k) {6.83) & - 5 {6.83) -2.84%
2000 3 15082 § 16746 $ 308.38 $ 14181 8§ 18746 § 29927 3 (2.11) $ - 3 {9.11) -2,98%
2500 $ 18re, s 196.82 & 38473 $ 17652 § 1968.82 §  373.34 3 {11.39) $ - 3 (11.39) -2.96%
3000 3 22489 § 23619 5 461.08 5 21122 § 236.19 §  447.41 5 {1367 5 - 5 {1387 -2.856%
3500 3 26187 3 27555 5 537.42 $ 24592 8§ 27555 § 852147 3 {15.95) $ - 5 {15.85) -2.97%
4000 $ 29885 % 31492 §  B613.77 3 28062 8 31492 § 69554 $ {18.23) & - 5 (18.23) -2.87%




Settlement Schedule 5

ATLANTIC CITY ELECTRIC COMPANY Page 3of4
RESIDENTIAL SERVICE ("RS™)
4 SUMMER MONTHS (June Through September)
Prasent Rates
Vs,
Proposed Rates with NGC/SBCISCC Adjustments Effective June §1, 2014

Mornithly Present Prasent Prasent New New New Difference Total

Usage Delvery Supply+T Totat Delivery Supply+T Total Delvery Supply+T Difference

{kWh) (s} {3) (%) (8) {8} () () {s) (5) (%)

0 3 300 % - 3 3.00 3 3.00 $ - 5 3.00 [3 - $ - 3 - 0.00%
25 $ 493 § 290 % 7.83 3 482 § 2590 § 7.72 5 {C.11} 3 - 5 {0.11) -1.40%
50 % 686 $ 580 8 12.68 3 663 $ 580 S 12.43 $ (0.23) % - % {0.23) -1.82%
75 5 879 3 870 5 17.49 5 845 8 870 % 17.15 S (0.34) $ - $ (0.34) -1.94%
100 $ 072 % 1160 & 22.32 $ 1026 8§ 160 % 21.86 3 {0.46) $ - 3 (0.48) -2.06%
150 3 1458 % 17.41 8§ 31,99 $ 13.88 3 ird4l $ 31.30 5 (0.69) 3 - % {0.69) -2.16%
200 5 1843 § 2321 % 41.64 8 i7.52 8 2321 5 40.73 $ (09 % - % {0.81) -2.18%
250 $ 22729 & 29.01 & 51.30 S 2115 & 2801 % 50.16 5 {1.14) % - 3 {1.14) -2.22%
300 $ 2618 § 3481 3 60.96 3 2478 3 3481 & 52.5% 5 (1.37) 3 - 5 {1.37) -2.25%
350 3 3001 5 4061 8 70.62 5 2842 5 40681 3 £3.03 3 {1.59) & - 5 {1.59) -2.25%
400 k3 3387 8 4641 8 80.28 S 3205 3 44541 & 78.46 3 (1.82) 5 - 3 {1.B2) -2.27%
450 3 3773 8 52.22 § £89.95 $ 3568 5 5222 % B87.890 3 {2.058) § - % (2.08) -2.28%
500 & 4153 § 5802 8§ 9961 3 3931 8 58.02 § 97.33 3 (2.28) 3 - % (2.28) -2.28%
850 S 5316 $ 7542 $ 12858 3 5020 % 7542 % 125,62 s {296) 3 - 5 {2.98) -2.30%
700 5 57.02 & 8122 § 13824 3 5383 3 8122 § 135.05 5 {3.19) § - ] {3.19} -2 31%
750 s B0.88 8 87.03 3 147.91 S 5746 % 57.03 % 144,49 3 (3.42) 3 - 5 {3.42) -2.31%
=01 3 65.05 % 93.20 $ 158235 S 8140 3 9330 3 154.70 3 {3.65) § - 3 {3.65) -2.31%
a0n % 7339 8§ 10584 & 179.23 3 59.28 § 105.84 § 175,13 5 {4.10) % - 3 {4.10} -2.29%
1000 < §1.73 ¢ 118.38 & 200.M 5 7717 & 118.38 &  185.55 5 {4.568) % - $ (4.58) ~2.28%
1200 S 98.40 & 14347 3 24187 3 52.94 % 143.47 § 23641 3 {5.46) % - $ (5.46) -2 26%
1500 3 12342 3 18110 3 304.52 3§ 11659 5 181.1¢ §  297.69 3 {6.83) § - S (6.83) -2.24%
2000 3 165.1% S 24382 & 408.33 5 15600 5 24382 §  389.82 5 {8.11) % - 5 {9.11) -2.23%
2500 $ 20881 S5 30854 § 513.38 5 19542 $ 306.54 &  501.96 5 {(11.39) 3 - 3 {11.38) -2.22%
3000 5 24850 § 368.26 & BI7.76 5 23483 5 36926 F 604.09 3 {13.67) % - 5 (13.67) -2.21%
3500 § 20020 3 431.98 § 72218 $ 27425 & 431.98 3§ 706.23 5 {156.95) $ - 3 {15.95) -2 21%
4000 g 33189 3§ 494.70 5§ B26.59 3 31367 & 494,70 § 80837 3 {18.22) % - 3 {18.22) -2.20%




Setlement Schedule 5

ATLANTIC CITY EL ECTRIC COMPANY Page 4 of 4
RESIDENTIAL SERVICE {"RE"™)
Annual Average
Present Rates
vs.
Proposed Ratas with NGCISBC/SCC Adjustments Effective June 01, 2014

hMonthly Present Present Present New New New Difference Total
Usage Debvery Supphy+T Total Delivery Supply+T Iotal Belivery  Supply+T Difference

{K¥¥h) {5) ] 3] %) {5} (8) 3 (%) 3] (%}

0 3 3.00 8 - 3 3.00 3 300 % - ¥ 3.00 $ - 3 - & - 0.00%
25 % 488 & 228 % 718 S 477 8 228 & 7.05 & (011 & - 3 {@.11) -1.54%
50 3 675 § 456 5§ 11.31 S 652 % 455 % 11,08 $ (0.23) 3 - 3 {0.23) -2.03%
75 $ 863 § 683 % 15.48 S 82% § 683 § 15.12 3 {0.34) & - 8 {0.34) -2.20%
100 5 081 8§ 911 5 18.82 3 i0.05 8§ 411§ 19.16 5 {0.48) § - 3 {046} -2.34%
150 3 1425 3 1368 § 27.93 § 1387 5 1368 § 27.25 5 {0.68) 3 - ) {0.68} ~2.43%
200 % i8.00 & 1824 % 36.24 3 i7.09 3 1824 % 35.33 8 (0.9} § - % {0.81) 2.51%
250 $ 2176 3 2279 5 4455 3 2062 B 2279 5 43.41 3 (1.14y 3 - E: {114} -2.56%
300 ) 25581 & 2735 % £2.86 3 2414 § 2735 § 51.49 g {1.37) & - 3 {1.37} -2.5%%
350 3 2926 & 3191 % 61.17 3 2767 3 3OS 59.58 g {1.59) % - 3 {1.59} -2.60%
400 3 3301 3 3646 8§ 63.47 $ 3119 s 36.46 8 6785 S {1.82) & - $ {1.82} -2.62%
450 g IBIE 5 4103 § 77.79 3 3471 8 41433 8 75.74 $ {2.05) $ - K3 {2.05) -2.64%
500 3 4052 3 4568 8 86.10 % 3824 & 4558 8§ 83.82 $ {2.28) 3 - 5 {2.28} -2.65%
850 § 51.77 & 5825 5 11102 5 48.81 3 59.25 $  108.06 3 {2.96) § - 3 {246} 2 B7%
700 5 55.52 3 63.81 5 11833 $ 5233 8 63.81 & 11614 L {3.18) 8 - $ {3.19} -2.67%
750 $ 5827 & 68.38 $ 12765 % 5585 8 £68.38 5 124.23 $ {3.42) 8 - 3 {3.42} -2.68%
:1¢4] 3 6313 5 73.08 § 138.22 ] 5348 3 7308 & 13257 b3 {365) § - 8 (3.85) -2.68%
900 b 7084 5 8252 5 15336 5 66.74 S 8252 § 14828 8 {4.10) % - 8 {4.10) -267%
1000 $ 7855 3 9198 5 170.50 s 7400 S 9185 $ 165.95 s {4.65) $ - $ (4.55) -2.87%
1200 $ 9397 5 11080 5 20477 $ 8851 S 11080 § 19331 s (5.46) % - $ {5.46) -2.67%
1500 5 170 % 139.09 % 25619 3 11027 3 135.08 § 249.36 3 {6.83) § - 5 {5.83) -2.67%
2000 S 15585 3§ 186.25 § 341.80 $ 14654 § 186.25 § 332749 3 {8.1%) § - $ (3.11) -2.66%
2500 3 19421 3 23339 & 42760 % 18282 § 23339 § 41821 3 {11.39) 3 - $  {11.39} -2.66%
3000 § 23276 3 28055 5 51331 $ 21909 3 280.55 5 49964 3 (13.67) & - & {1387 -2.686%
3500 $ 2731 3 327.62 5 588.00 $ 25536 % 32769 5 58305 3 {15.95} $ - $ (1595} -2.66%
4000 $ 3098 5 37485 5 68471 3 35164 5 37485 § £68.48 3 {18.22) & - $  (18.22 -2.66%
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Settlement Schedule 6

Page 1 of 3
ATLANTIC CITY ELECTRIC COMPANY

BFU NJ No. 11 Electric Service - Section |V Revised Sheet Replaces Revised Sheet No. 57

Rider {NGC)
Non-Utility Generation Charge {NGC)

Customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, CSL, 5TB, 8PP
are subject to a non-bypassable Non-Utility Generation Charge (NGC).

This charge provided for the full and timely recovery of the following costs:

1. Costs associated with the utility's purchase power contracts with non-utility generators and to recover the
stranded costs associated with such commiiments. The costs recovered via the NGC are based on the
difference between the average estimated cost of energy and capacity in the regional market and the
associated costs provided in existing power purchase contracts with non-utility generators, Differences
between actual and estimated cosis occurring under previously approved rates shall be added or
subtracted as appropriate o the estimated costs.

2. Costs associated with the transition to a competitive electric market and the restructuring of the electric
utility industry in the State of New Jersey.

3. Costs associated with the Company’s generation facilities net of any revenue received from the sale of

energy, capacity and ancillary services associated with these units,

The following table provides the component rates of the NGC charge for each rate schedule based on the cost
categories listed above in § per kWh.

Rate Schedule Total NGC
RS $ 0.012234
MGS Secondary $ 0.012234
MGS Primary $ 0.011914
AGS Secondary $ 0.0612234
AGS Primary % 0.011914
TGS $ 0.011663
SPL/CSL % 0012234
DBC $ 0.012234
Date of Issue: Effective Date:

Issued by:
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RIDER (SBC)
Societal Benefits Charge (SBC)

Customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, and CSL and
any customer taking service under special contractual arrangements.

In accordance with the New Jersey Electric Discount and Energy Competition Act, Socistal Benefits Charges include:

Ciean Energy Program Costs
Uncollectible Accounts
Universal Service Fund

{ ffeline

The Company’s Societal Benefits Charges {o be effective on and after the date indicated below are as follows:

Clean Energy Program $0.003709 per kWh
Uncoilectible Accounts $0.001845 per KWh
Universal Service Fund $0.002282 per kWh
Lifeline $0.000886 per kWh
Date of Issue: Effective Date:

ssued by:
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RIDER {BGS) continued
Basic Generation Service (BGS)

CIEP Standby Fee $0.000161 per KWh

This charge recovers the costs asscciated with the winning BGS-CIEP bidders maintaining the availability of the hourly
priced default electric supply service pius administrative charges pursuant to N.J.S.A. 48:2-60 and New Jersey Sales
and Use Tax as set forth in Rider SUT. This charge is assessed on all kWhs delivered to all CIEP- eligible customers
on Rate Schedules MGS Secondary, MGS Primary, AGS Secondary, AGS Primary or TGS,

Transmission Enhancement Charge

This charge reflects Transmission Enhancement Charges ("TECSs"), implemented to compensate transmission
owners for the annual transmission revenue requirements for “Regquired Transmission Enhancements” (as defined
in Schedule 12 of the PJM OATT) that are requested by PJM for reliability or economic purposes and approved by
the Federal Energy Regulatory Commission (FERC). The TEC charge (in $ per kWh by Rate Schedule}, including
administrative charges pursuant to N.J.5.A. 48:2-60 and New Jersey Sales and Use Tax as set forth in Rider SUT,
is delineated in the following table.

Rate Class
MGS MGS AGS AGS
RS Secondary Primary Secondary Primary IGS SPLICSL DDC
VEPCo  0.000314 0.000253 0.000256 0.000180 0.000139 0.000114 - 0.000116
TrAlLCe 0.000485 0.000392 0.000397 0.000278 0.000178 0.000215 - 0.000179
PSE&G  0.000484 0.000388 0.000404 0.000284 0.000218 0.000181 - 0.000182
PATH 0.000095 0.000077 0.000078 0.000055 0.000043 0.000035 - 0.000035
PPL 0.000103 0.000082 0.000083 0.000059 0.000045 0.000037 - 0.000037
Pepco 0.000064 0.000051 0.000052 0.000036 0.000028 0.000024 - 0.000024
Delmarva 0.000027 0.000021 0.000021 0.000015 0.000012 0.000010 - 0.000010
25&5 - 0.000013  0.000011 0.000011  0.000007 0.000004 0.000005 - 0.000004
Total 0.001601 0.001288 0.001306 0.0009186 0.000668 0.000822 - 0.000588
Date of Issue: Effective Date:

Issued hy:





