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BY THE BOARD:

On May 30, 2014, Middlesex Water Company, Inc. ("Company" or "Petitioner"), a public utility
corporation of the State of New Jersey, filed a petition (the “Foundational Filing”) pursuant to
N.J.A.C. 14:9-10.1 et seq. seeking to enable the implementation of a Distribution System
Improvement Charge ("DSIC"). Specifically, the Company requested that the Board of Public
Utilities ("Board") approve the Company’s Foundational Filing pursuant to N.J.A.C. 14:9-10.4(b)
to recover costs associated with DSIC-eligible projects through an approved DSIC rate.

BACKGROUND/PROCEDURAL HISTORY

The Company's initial DSIC Foundational Filing was approved by the Board on February 21

2013 in BPU Docket No. WR12111021 In its November 2013 base rate filing, BPU Docket No.
WR13111059, the Company reserved Exhibit K to be used for its updated DSIC Foundational
Filing. However, the Company, in the Stipulation, withdrew its request to approve a new DSIC
Foundational Filing as part of the base rate case. The base rate increase incorporated the
entirety of the Company's first DSIC recovery period (March 1, 2013 through August 31, 2013)
and second DSIC recovery period (September 1, 2013 through February 28, 2014). The base
rate increase also incorporated the entirety of the DSIC-eligible projects from March 1 through
March 31, 2014 which, absent a base rate case, would otherwise have been eligible for
recovery during a third DSIC recovery period concluding on August 31, 2014.



The Petitioner ultimately filed its second Foundational Filing on May 30, 2014, as a separately
docketed matter from the base rate case. The Company, the Division of Rate Counsel, and the
Staff of the Board of Public Utilities (collectively, “the Parties”) convened a telephone scheduling
conference and agreed to a procedural schedule, which would permit this matter to be acted
upon by the Board within the ninety (80} day period specified in N.J.A.C. 14:9-10.4(¢c). The
Petitioner responded to discovery requested from all Parties.

After proper notice, a public hearing was held at the Woodbridge Community Center on July 28,
2014, at 5:30 pm, located in Woodbridge, NJ. No members of the public appeared at the
hearing to provide comments nor were any written comments received. The public comment
hearing was transcribed and made a part of the record.

DISCUSSIONS AND FINDINGS

As a result of an analysis of the Petitioner's Foundational Filing, which included a review of the
discovery that was responded to by the Petitioner, and a public hearing held in the service
territory, the Parties have come to an agreement on this matter. On August §, 2014, the Parlies
executed a Stipulation of Settlement (“Stipulation®)'. Specifically, the Stipulation stated:

1. The Parties agreed that the Company concluded a base rate proceeding and
implemented new base rates pursuant to an Order of the Board effective
June 28, 2014 in BPU Docket No. WR13111058 (*Middlesex Base Rate
Order”). Therefore the Company has met the requirement specified in
N.J.A.C. 14:9-10.4(c) regarding the setting of new base rates.

2. The Parties recommended that the Board find that the Company’s Foundational
Filing satisfies all of the requirements specified in N.J.A.C. 14:9-10.4(b).

3. The Parties stipulated that the engineering evaluation conducted for the next
Foundational Filing will include a specific assessment of the effects of external
corrosion and pressure transients on the number of main failures along with
strategies to address these. Furthermore, the Parties stipulated that the Company
will develop a more formal risk-based method of prioritizing project schedules and
include a description of the risk-based ranking system in its next Foundational Filing.

4. The Parties agreed that the projects contained in Exhibit B of the Foundational Filing®
have been reviewed. The Parties further agree that the projects in Exhibit B that
begin construction after the Board's approval of this Foundational Filing are DSIC-
eligible projects, as defined at N.JA.C. 14:9-10.2 with the exception of projecis
classified in Exhibit B as “Base Only” projecis. “Base Only” projects may be used to
satisfy the Company’s Base Spending obligation but these projects are not DSIC-rate
eligible. The Parties further agreed that none of the projects contained in Exhibit B
commenced during the Foundational Filing approved by the Board on March 1, 2013,
denoting that only DSIC-eligible projects commenced and placed into service after
the effective date of this Foundational Filing will be eligible for recovery under this
Foundational Filing.

' Although described in this Order at some length, should there be any conflict between this summary and
the Stipulation, the terms of the Stipulation contral, subject {o the findings and conclusions in this Order.

2 Exhibit B of the Foundational Filing was revised pursuant to a subsequent filing made to the parties on
July 11, 2014.
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5. The Pariies agreed that the revenue requirement associated with the actual
costs of the approved projects, attached to the Stipulation as Exhibits C and
B, respectively, be recovered through future “DSIC filings™ made during the
"DSIC period” as those terms are defined in N.J.A.C. 14:9-10.2.

8. The Parties agree that the Company’s base spending requirement is
$2,923,000 as calculated in the revised Exhibit B of the Foundational Filing.

7. The Parties agreed that the Petitioner’'s maximum amount of annual DSIC
revenues that may be collected is $3,561,951 as calculated in Exhibit C of the
Foundational Filing. Exhibit C was revised on July 30, 2014. The Signatory
Parties further agree that the maximum DSIC surcharge cannot exceed the
rates set forth in the petition, for which notice was published.

8. The Parties agree that actual DSIC charges will be levied on General Metered
Service customers billed in accordance with Rate Schedule No. 1 and Private
Fire Service customers hilled in accordance with Rate Schedule No. 2 and
that the rate will be calculated in a manner consistent with N.J.A.C. 14:9-
10.8(a)(3).

9. The Parties agree and recommend fo the Board that the Company's
Foundational Filing be approved at the Board's August 20, 2014, agenda
meeting.

Based upon the information presented in the petition and agreed to by the Parties in the
Stipulation, the Board HEREBY FINDS that the Company’s 2014 overall revenue for DSIC
purposes is $71,239,027. The Board FURTHER FINDS that the Petitioner's maximum amount
of annual DSIC revenues that may be collected is $3,561,951. The Board FURTHER FINDS
that the stipulated maximum monthly DSIC surcharge noticed by the Company and included in
the Foundational Filing satisfies the requirements of N.J.A.C. 14:9-10.4(bX3) and represents the
maximurm monthly DSIC surcharge which Petitioner may charge. As an example, an average
residential customer with a 5/8 inch meter will be subjected to a maximum monthly DSIC
surcharge of $2.23.°

The Board HEREBY ORDERS that in accordance with N.J.A.C. 14:8-10.5(b) Petiticner shall
make DSIC fiings on a semi-annual basis, commencing approximately six months after the
effective date of the Foundational Filing. Petitioner must submit its semi-annual DSIC filing
within 15 days of the end of the DSIC recovery period. DSIC filings shall be reviewed by Board
Staff and the Division of Rate Counsel. Petitioner may recover the interim surcharge associated
with the DSIC-eligible projects closed during the DSIC recovery period not objected to by Board
Staff or the Division of Rate Counsei beginning 60 days after the end of the DSIC recovery
period, subject to refund at the Board’'s discretion. It is FEURTHER ORDERED that Petitioner
must comply with the base spending requirements set forth in this Order. Failure to comply will
result in a reduction and refund, where appropriate, of the DSIC surcharge. Petitioner's DSIC
surcharge is interim, subject to refund, and shall not exceed the maximum DSIC rate set forth in
this Order.

® The maximum surcharge is 5%, implemented in semi-annual increments as approved projects are
placed into service.

3 BPU Docket No. WR 14050508



The Board FURTHER ORDERS, that in accordance with N.J.A.C. 14:9-10.4(e), if within three
years after the effective date of this Order Petitioner has not filed a petition in accordance with
the Board's rutes for the setting of its base rates, all interim charges collected under the DSIC
shall be deemed an over-recovery, and shall be credited to customers in accordance with the
Board's rules. The Board FURTHER ORDERS, that as of the July 18, 2014 rate effective date
of the Middlesex Base Rate Order, r, Docket Number WR13111059, the prior foundational filing
(dated October 23, 2012) was concluded and no additional DSIC filings or DSIC rates may be
collected, made or implemented pursuant thereto.

Having reviewed the Foundational Filing and the Stipulation, the Board FINDS that the Parties
have voluntarily agreed to the Stipulation, and that the Stipulation fully disposes of all issues in
this proceeding and is consistent with the law. The Board FINDS the Foundational Filing and
Stipulation to be reasonable, in the public interest, and in accordance with the law. Therefore,
the Board HEREBY ADOPTS the Stipulation, attached hereto, including all attachments and
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as
if they were fully set forth at length herein, subject to the requirements set forth in N.J.A.C. 14.:9-
10.1 et seq. and the conditions set forth in this Order.

Based upon the foregoing, the Board HEREBY APPROVES the Company’'s Foundational Filing
and ORDERS that the Company may implement a Distribution System Improvement Charge,
subject to this Order and Petitioner's ongoing compliance with the DSIC regulations, as well as
conformity of the base spending requirements and semi-annuat true-up submissions.
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The effective daie of this Order is August 30, 2014.

DATED: E‘/a 0 //L{ BOARD OF PUBLIC UTILITIES
BY:

Nhalavoe

DIANNE SOLOMON
( ) S
?{W\Q% ‘F'CA,./’

PRESIDENT
NE M. FOX PH’LVFleRDALlSO
MMISSIONER c_._ MISSIONER

Al bare Ml
RYFANNA HOLDEN
OMMISSIONER

ATTEST: /M W
KRISTI IZZO

SECRETARY

I HERERY CERTIFY that the within
docume .+ s 8 true copy of the origine
mmmwmm Puhk
LMitisen .
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IDDLESEX
ATER COMPANY

Via Federal Express and Electronic Mail

August 6, 2014

William Agee, Hearing Officer Honorable Kristi 1zzo

Board of Public Utilities Board of Public Utilities

44 South Clinton Avenue, 9th Floor. 44 South Clinton Avenue, 9" floor
P.O. Box 350 P.O. Box 350

Trenton, NJ 08625-0350 Trenton, NJ 08625-0350

RE: In the Matter of the Petition of Middlesex Water Company for
Approval of a Foundational Filing for Establishing a
Distribution System Improvement Charge
BPU Docket No. WR14050508

Dear Mr. Agee:

Please be advised that the parties to this proceeding, Middlesex Water Company, the Staff of the
Board of Public Utilities and the Division of Rate Counsel, have executed a Stipulation of Settlement
fully resolving this matter. Attached please find a fully executed Stipulation of Settlement in
connection with the above referenced matter.

Please let me know if you require any additional information.

Very truly yours,

9‘@7 )_(ﬂf)/){.m,

Jay L. Kooper
Vice President, General Counsel
and Secretary

JLK:rk

cc: Service List (w/enclosures)

“A Provider of Water, Wastewater & Related Products and Services"

Middlesex Water Company NASDAQ: MSEX 1500 Ronson Road, Iselin, NJ 08830-3020 www.middlesexwater.com
(732) 634-1500 Tel. (732) 838-7515 Fax
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF : BPU DOCKET NO. WR14050508
MIDDLESEX WATER COMPANY FOR

APPROVAL OF A FOUNDATIONAL : STIPULATION OF SETTLEMENT
FILING FOR ESTABLISHING A :

DISTRIBUTION SYSTEM

IMPROVEMENT CHARGE

APPEARANCES:

Jay L. Kooper, Esq., on behalf of Middlesex Water Company, Petitioner

Christopher Psihoules and Alex Moreau, Deputy Attorneys General (John J. Hoffman,

Acting Attorney General of the State of New Jersey), on behalf of the Staff of the Board

of Public Utilities

Debra Robinson, Esq. Deputy Rate Counsel, and Susan McClure, Esq. Assistant Deputy

Rate Counsel, on behalf of the Division of Rate Counsel (Stefanie A. Brand, Director)
TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

The partics in this proceeding, Middlesex Water Company (the “Company” or
“Petitioner™), the Division of Rate Counsel (“Rate Counsel™), and Staff of the Board of Public
Utilities (“Staff”)(collectively, the “Signatory Parties™), have come to an agreement to conclude
this matter, described as the within Stipulation of Settlement (hereinafter the “Stipulation™). Asa
result of an analysis of Petitioner’s Foundational Filing and a public hearing held in the service
territory, the Signatory Parties hereto agree and stipulate to the procedural history, set forth
below.

On May 30, 2014, Petitioner, a public ultlity corporation of the State of New Jersey, filed

a petition (the “Foundational Filing™) with the Board of Public Utilities (“the Board”) seeking



authority to implement a Distribution System Improvement Charge (“DSIC™) pursuant to
N.JLS.A. 48:2-2] and NJ.A.C, 14:9-10.1 et seq.' Specifically, the Company requested Board
approval of its Foundational Filing pursuant ta N.J.A.C. 14:9-10.4(b) to recover costs associated
with DSIC-eligible projects through an approved DSIC rate,

On June 30, 2014, the Signatory Parties convened a telephone scheduling conference and
agreed to a procedural schedule which would permit this matter to be acted upon by the Board

within the ninety (90) day period specified in N.J.A.C. 14:9-10.4(c).

After proper notice, a public hearing was held on July 28, 2014, at the Woodbridge
YMCA Community Center, located in Woodbridge, New Jersey. A copy of the public notice
sefting out the proposed rate impact of the DSIC is attached as Exhibit A hereto. No members of
the public appeared at the hearing. The public comment hearing was transcribed and made a part
of the record.

Settlement discussions were held, and the agreements reached during those discussions
have resulted in the following stipulations:

I. The Signatory Parties stipulate that the Company concluded a base rate
proceeding and implemented new base rates pursuant to an Order of the Board dated June 18,
2014 in BPU Docket No. WR13111059. N.J.A.C. 14:9-10.4(c) precludes approval of a DSIC
foundational filing where the utility has not had its base rates set by the Board within the past
three years. The Signatory Parties, therefore, propose a finding that the Company has miet the

requirement specified in N.LA.C, 14:9-10.4(c) regarding the setting of new base rates.

" in its November 8, 2013 base rate filing, BPU Docket No. WR13111059, the Company reserved Exhibit K. to be
used for its updated DSIC Foundational Filing. However, the Company, in the Stipulation filed in that docket,
withdrew its request to approve a new DSIC Foundational Filing as part of the base rate case.
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2. The Signatory Parties stipulate that the engineering evaluation report was

submitted pursuant to NJ.A.C. 14:9-10.4(b)(1), DSIC project information for the upcoming

DSIC period was submitted pursuant to N.J.A.C, 14:9-10.4(b)(2), the expected amount of base
spending, including underlying detail on appropriate infrastructure types, a proposed DSIC
assessment and work papers showed detailed calculations supporting the proposed assessment
schedule pursuant to N.LA.C. 14:9-10.4(b)(3), appropriate public notice and a hearing were
given pursuant to N.J.A C. 14:9-10.4(b)(4), and NJ.A.C. 14:9-10.4(b)(5) and (6) are inapplicable
at this time. Staff finds the Foundational Filing requirement to be administratively complete.
The Signatory Parties, therefore, propose a finding that the Company has satisfied ifs
Foundational Filing requirement specified in N.JA.C. 14:9-10.4(b) and recommend that the
Foundational Filing be approved by the Board.

3. While the Signatory Parties recommend that the Board approve this Foundational
Filing in its current form, the Parties stipulate and the Company agrees that the engineering
evaluation conducted for the next Foundational Filing will include a specific assessment of the
effects of external corrosion and pressure transients on the number of main failures experienced
by the Company. Strategies to address these failure modes will be specifically addressed in the
engineering evaluation. Furthermore, the Parties Stipulate and the Company agrees that it will
develop a more formal risk-based method of prioritizing project schedules and include a
description of the risk-based ranking system in its next Foundational Filing.

4. The Signatory Parties stipulate the projects contained in Exhibit B attached hereto®
have been reviewed, and are DSIC-eligible projects as defined at NJ.A.C. 14:9-10.2 with the

exception of projects classified in Exhibit B as “Base Only” projects. “Base Only” projects may

* Exhibit B was included as part of the Foundationa| Filing but later updated by the Company on July 11, 2014,

Page 3 of 6



be used 10 satisfy the Company’s Base Spending obligation but these projects are not DSIC-rate
eligible. Furthermore, the Signatory Parties stipulate that none of the projects contained in
Exhibit B commenced during the Foundational Filing approved by the Board on March 1, 2013,
denoting that only DSIC-eligible projects commenced and placed into service after the effective
date of this Foundational Filing will be eligible for recovery under this Foundational Filing.

5. The Signatory Parties propose a finding that the Company be authorized to
recover through its DSIC the actual costs associated with the DSIC-eligible projects, as defined
in NJA.C, 14:9-10.2, contained in Exhibit B.

6. The Signatory Parties agree that actual DSIC charges will be levied on General
Metered Service customers billed in accordance with Rate Schedule No. 1 and Private Fire
Service customers billed in accordance with Rate Schedule No. 2 and that the rate will be
calculated in a manner consistent with N.J.A.C. 14:9-10.8(a)(3).

7. The Signatory Parties agree that the Company’s base spending requirement is
$2,923,000. The Signalory Parties further agree that the Petitioner's maximum amount of annnal
DSIC revenues that may be collected is $3.561,951.00. as calculated in Exhibit C attached
hereto.® The Signatory Parties further agree that the maximum DSIC surcharge cannot exceed
the rates set forth in the petition, for which notice was published and annexed hereto as Exhibit

A.

8. The Signatory Parties recommend to the Board that it consider this Stipulation at

its next Board agenda meeting.

* Exhibit C was included as part of the Foundational Filing but later updated by the Company on July 30, 2014.
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9. This Stipulation is the product of negotiations by the Signatory Parties, reflecting
a mutual balancing of interests and containing interdependent provisions, therefore it is an
express condition of the settlement embodied by this Stipulation that it be presented to the Board
in its entirety without modification or condition as each term is vital to its whole. [t is also the
intent of the Signatory Parties that this seftlement, once accepted and approved by the Board,
shail be a binding resolution governing all issues in this matter, specified to and agreed to herein.

10.  The Signatory Parties specifically agree that if adopted in its entirety by the
Board, no appeal shall be taken by them from the Order adopting same as to those issues upon
which the Signatory Parties have stipulated herein. In the event any particular aspect of this
Stipulation is not accepted and approved by the Board, any Signatory Party hereto materially
affected shall not be bound to proceed under this Stipulation. None of the Signatory Parties shall
be prohibited from or prejudiced in arguing a different policy or position before the Board in any
other proceeding, as such agreements pertain only to this matter and no other matter.

1t. It is specifically understood and agreed that this Stipulation represents a
negotiated agreement that has been made exclusively for the purpose of these proceedings. Al
rates are subject to audit by the Board.

12.  This Stipulation may be executed i as many counterparts as there are Signatory
Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall

constitute one and the same instrument.
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MIDDLESEX WATER COMPANY

g/s /é’ AN By: Y )-/-f-’z")('»‘*{’-"‘”

Date Jay L. Kooper, E<q.
Vice President, General Counsel & Secretary
Attorney for Petitioner

JOHN J. HOFFMAN

ACTING ATTORNEY GENERAL OF NEW JERSEY
Attorney for Staff of the New Jersey

Board of Public Utilities

By:
Date Christopher Psihoules
Deputy Attorney General
STEFANIE A. BRAND, ESQ.,
DIRECTOR - DIVISION OF RATE COUNSEL
By:
Date Susan McClure, Esq.

Deputy Rate Counsel
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Date

Late

MIDDLESEX WATER COMPANY

By: 92% Yerysir-
Jay L. Kooper, Fi.

Vice President, General Counsel & Secretary
Attorney for Petitioner

JOHN J. HOFFMAN

ACTING ATTORNLEY GENERAL OF NEW JERSEY
Attorney for Staff of the New Jersey

Board of Public Utilities

#
e d

By: - o e o
“huastopher Pgifioules

eputy Attorney General

STEFANIE A. BRAND. ESQ.,
DIRECTOR - DIVISION OF RATE COUNSEL

.- RV S pp—
Susan McClure, Esq.
Deputy Rate Counsel
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MIDDLESEX WATER COMPANY

QWI/ Yoopen
Ja¥ L. K ooper, Ed.

Vice President, General Counsel & Sceretary
Attorrey for Petitioner

JOHN J. HOFFMAN

ACTING ATTORNEY GENERAL OF NEW JERSEY
Attomey for Staff of the New Jersey

Board of Public Utilities
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EXHIBIT A

NOTICE OF PUBLIC HEARING
MIDDLESEX WATER COMPANY
NOTICE OF FILING OF A PETITION FOR APPROVAL OF A
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE
BPU Docket No. WR14050508

PLEASE TAKE NOTICE that on May 30, 2014, Middlesex Water Company (the “Company”),
pursuant to N.J.A.C. 14:9-10.1 et seq., filed a Petition with the Board of Public Utilities (the
“Board” or “BPU"} of the State of New Jersey seeking approval to implement a Distribution
System Improvement Charge (“DSIC” or *surcharge™). A DSIC is a rate recovery mechanism to
encourage and support accelerated rehabilitation and replacement of certain non-revenue
producing, critical water distribution components. Its purpose is to enhance safety, reliability,
water quality, systems flows and pressure, and/or conservation. A DSIC rate is interim, subject
to refund, until the subsequent base rate case.

The Company’s Petition consists of a Foundational Filing. The Foundational Filing lists the
projects the Company believes are eligible for recovery through the DISC surcharge for the
period 2014 through 2017. Please note the Company has requested that a maximum quarterly
DSIC surcharge of $6.69 per meter equivalent be authorized. The Company will implement the
DSIC surcharge if, and when, it achieves specific levels of infrastructure investment and places
the facilities into service as required by N.J.A.C. 14:9-10.4,

The Company has proposed that the DSIC surcharge be assessed to the following services and
classes of customers based on the customer’s meter size or service connection: General Metered
Service and Private Fire Protection Service. Pursuant to BPU regulations, public fire service
charges are not affected by this surcharge. [t is important to note that any surcharges
implemented as a result of the DSIC will be revised on customer bills on a semi-annual basis,
The maximum surcharges shown below are not intended or expected to be reached until the
conclusion of both the Foundational Filing proceeding and subsequent semi-annual DSIC filings.
The Company expects the rates to be assessed incrementally over a three year period
commensurate with the Company’s actual DSIC program capital spending,

The maximum proposed DSIC rates allowable for recovery pursuant to NJ.A.C. 14:9-10.1 et
seq. are set out below:

PROPOSED DSIC SURCHARGE RATES'
General Metered Service
Maximum Proposed DSIC Surcharge:
Proposed Proposed
Meter Size Monthly Rate Quarterly Rate

5/8” $ 2.23 3 6.69
3/4” $ 3.36 $ 10.08
| 2 $ 548 $ 1644

! The maximum surcharge is 5%, implemented in semi-annual increments as approved projects are placed into
service, likely over a [2 —36 month period.



EXHIBIT A

1-1/2 $ 10.95 $ 32.85
2" $ 1797 $ 53.91]
3" § 33.64 $ 100.92
4" $ 55.80 $ 16740
6” $ili.64 $ 33492
g $178.31 $ 534.93
10” $256.09 3 76827
12”7 $593.66 $1,780.98

PLEASE TAKE FURTHER NOTICE that a public hearing on the Company’s Petition has been
scheduled for:

July 28, 2014 at 5:30 p.m. at Room 215 of the Woodbridge Community Center,
located at 600 Main St., Woodbridge, NJ 07095.

A Hearing Officer designated by the Board will preside over the public comment hearing.
Members of the public are invited to attend and express their views on the proposed DSIC
mechanism, Such comments will be made a part of the final record in the proceeding. Written
comments may be submitted to the Hon. Kristi [zzo, Secretary, Board of Public Utilities, 44 S.
Clinton Avenue, 7th Floor, Trenton, New Jersey 08625; or the New Jersey Division of Rate
Counsel, 140 E. Front Street, 4™ Floor, Trenton, New Jersey 08625, Please include Docket
Number WR14050508 in your cormment letter.

Notice of the Petition was also served on the Clerks of Municipalities, and the Clerks of the
County Boards of Freeholders in the service area of the Company. Further information and
copies of the Petition may be obtained at the Board’s offices located at 44 8. Clinton Avenue, 7th
Floor, Trenton, New Jersey 08625 or at the Company’s offices located at 1500 Ronson Road.,
Iselin, New Jersey 08830. A copy of the Petition is available for public inspection on the
Company’s website at hitp://www.middlesexwater.comy/customer-care/regulatory.

Please submit any requests for special accommodation, including interpreters, at least 72 hours
prior to this hearing to the Company’s counsel: Jay L. Kooper, 1500 Ronson Road, Iselin, New
Jersey 08830, phone 732-634-1500.

MIDDLESEX WATER COMPANY
1500 Ronson Road
Iselin, New Jersey 08830
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Middiesex Water Company

DSIC Foundational Filing

8PU Docket No. WR14050508

September 2015 - August 2016 Submission

SE-3

RISOLDI

Project List - Revised Descriptions - Revised Blunkets 7.2 14.x1ss, 2013-2016

Projected
Estimated] InService [ Estimated Project
Project 1D # Project Kame / Location Reasan for Project Project Dascription Duration Date Cost
01P-12-321  |Roosevelt Park - Oak Drive Dead End Closure Main Repl {Internal) JInstallstion of 850 feet of 8" main to close two (2) dead ends in Edison. 60} 2/28/2016] & 28E,000.00
Replacement of long services off 30" transmission mata with hew mains
DIP-15-322  [Sayreville 30:_distribution enzain for Sayreville customers  {"Main" Replacement [and services (800 If} 90| 2/28/2016] 3 164,000.00
Base Only |5 446,000.00
Distribution System rehabilitation project including Cleaning and Lining and
01P-15-301.  {RENEW 2015 - Post August 2015 tmproveimnent replacements in Edison 30 2/28/2016f 3 2,000,000.00
01B-155erv  [Service Line Blanket __ |Blanket Servire line replacement & relocations during the year 186 2/28/2016] § 188,000.00
01B-15Hyd  [Hydrant Blanket lslanket Hydrant replacement & relocations during the year 180]2/28/2016] $ 126,000.00
018-15Main  [Mains Blanket Blanket installation & Replacement of miscelianeous T&D mains during the year 180] 2/28/2016} § 246,382.50
Replacements of mains with history of failures or issues shead of
D18-15MRP  EMain Replacements Due to Muynicgal Read Proiects Blanket municigal road paving programs. 1801 2/28/2016( 5 350,000.00
Tutal Projects Projected 1o Be Completed 2/28/2016] 5 3,355,382.50
Prajected Amount Towards Base Spendingi & 1,042 382.50
Projected Antount Towards DSIC[ § 2,314,000,00
Distribution System rehabilitation project including Cleaning and Linlng and
01p-16-301  \RENEW 2016 - Pre August 2016 Improvement reglacements project. 150} 8/31/2016} 5 3,000,600.00
Replacament of approximately 1,000-f of 6" with 8" main on West Park
Avenue in Avenel. Werk will extend from the intersection of Tappen Street
01P-12-314 |West Park Avenue Main Replacement Main Repl {internal) |to Lenox. 301 8/31/2016} 5 200,000.00
01B-16%erv  Service Line Blanket Blanket Service line repfaceément & relocations during the year 180| 8/31/2016| & 188,000.00
018-16Main  [Mains Blanket Blanket Installation & Replacement of miscellanecus T&D mains during the year 18018/91/20161 5 274,418.00
01B-16Hyd  [Hydrant Blanket Blanket Hydrant replacement & ralocatians during the year 180] 8/31/2016) & 126,000.60
Replacements of mains with histery of faftures or issues ahead of
01B-16MRP  |Main Replacements Due to Municipal Road Projects Bianket municipal road paving programs. 180 8/31/2016) & 350,008.00
Total Projects Projectad to Be Complated B/31/2016] §  4,138,419.00
Projected Arnount Towards Base Sgendingt 5 1,880,617.50
Projected Amount Towards BSIC) 5 2,257,801.50
Total Projects Projected to Be Completed 9/1/2015 - 8/31/2016( 5§ 7,494,801.50
Prejected Amount Towards Base Spending| 5 2,923,000.00
Projected Amount Towards DSIC] §  4,571,801.50
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Middiesex Water Company

DSIC Foundational Fifing

BPU Docket No. WR14050508

September 2016 - August 2017 Submission

BE-3
RISGLDt

Projected
Estimsated| In Service | Estimated Project
Project 1D # Project Name / Loraticn Readson for Project Project Description Duration Date Cost
T Distribution System rehabifitation project inciuding Clesning and Lining and
01P-16-301  JRENEW 2016 Post August 2016 Improvement replacemants project 30{2/28/20171 5 2,000,800.00
018-165erv  [Service Line Blanket Blanket Service line replacement & relocations duting the year 180} 2/28/2017F 5 188,000.00
018-16Main  [Mains Blanket Blanket Jinstafiation &  Replacement of miscellaneous T&D malns during the year 1804 2/28/2027] $ 249,419.00
01B-16Hyd  |Hydrant Blanket Blanket Hydrant reglacement & relocations during the year 180| 2/28/20171 5 126,000.00
Replacaments of mains with Ristory of fallures or issuas ahead of
{G1B-16MRP__ [Main Replacements Due to Munidpal Road Projects JBIanket municipal road paving programs. 180} z/28/2017] & 350,000.00
Tota! Projacts Frojected to Be Completed 2/28/2017] §  2,913,419.00
Projected Amount Towards Base Spendin 913,413.00
Projected Amount Towards nstcl S 2,000,000.00 |
Q1P-10-308  [Strawberry Hifl Reinforcement Project Main Reinf Instatlation of 1,100 LF of 8" to close dead ends and Znd feed to loliypep. 601 8/3t/2037] 5 220,000.00
Base Only { 5 £20,000.00
Distribution System rehabilitation project including Cleaning and Lining and
Q1P-17-30%1  [RENEW 2017 Pre August 2017 Improvement replacements project 150| 8/31/2017{ 8  3.000,000.0¢
Installation of 1,400 If of B main on East Woodbridge Ave & Clirton Place
01P-07-501  [East Woodbridge Ave Main Replacement main Reptacement _lin Avenel - Lord to Lenox 3 8/31/2017] 5 300,000.00
Replacement of ~ 1750 of & with 8" including services valves and
1P-15-302 _ \Greenwich Drive Main Replacement, Edison, NI main Replacement  thydrants 301831720171 § 350,000.06
Replacernent of ~ 1600 of 6" with 8" including services valves and
01P-15-303  |Bucknel Ave Main Replacement, Woodbridge, NI main Replacement  lhydrants 30} 8/31/2017] § 325,005.00
018-175erv  {Service Line Blanket Blanket Sarvice fine replscement & relocations during the year 180} 8733720171 5 188,000.00
01B-17Main  [Mains Blanket Blanket Installation & Replacement of misceRlaneous TED mains during the year 180| 8/31/2017} 5 211,915.00
U1B-17Hyd  |Hydrant Blanket Blankat Hydrant replacement & refocations during the year 180} 8/31/20101 § 126,000-00
Replacements of mains with histery of faflures or issues ahead of
IDIB-17MRP  Main Replacements Due to Municipal Road Projects iBlanket imunicipal road paving programs. 180)8/31/20171 § 350,000.00
‘Total Projects Projected to Ba Completed 8/31L/20171 5 5,070,919.00
Projected Amount Towards Base Spending] 5 2,009,581.08
Projected Amount Towards DSIC[ 5 3,061,338.00
Total Projects Projected to Be Completed 9/1/2016 - 8/31/2017) § 7,984,338.00
Projected Amount Towards Base Spending| §  2,923,000.00
Projected Amount Towards DSIC| $  5,061,338.00
Project List - Revised Deseriptions - Revised Blankeis 7-2- [-Lx1sx, 2006-2047 Page 3 of 3 Exhibit B



Middlesex DSIC Foundational Fillng

BPU Docket No. WR14050508 EXHIBIT C
REVISED - uly 30, 2014
MWC Proposed DSIC Assessment 1 Sehedule A
Cromulative Qualifiod D81 Additions 1o UPIS (A § emoul (B)
Less: Accum Depr (11,014) (B
Less Deferred Tas {5,502} (L)
Cligibde Mol Investinent (net DS Additions 1o UFS Duniag DSIC Penod) % 24823
Tines Pre-Tax ROK 9AF% (D)
Pre-Tax relizm o1t Investineng 251,352
Add: Deprecizion 44,056
Revenue Recovery 205,909
Rovesue Facinr 1164500 (£}
DSIC Revenus Requirement Recavery Amount - Antal 5 M4586 ([
DSIC Revenwe Bequircment Recovery Ameut - Quarerly L4 86,146
EMSC Revenoe Regussmenl Recovery Amousnt - Monthly b 28,715
{A)-Rep comploled prspects nppraved veeler tve Kundational Sling
S1/14-2028/15
{H) » Aceurminted Depremation: DSIC Mo |
DS Eligible projects closed to UPIS 5 2699000
Compasite Depreciaiben trie 1.63%
Deprecialion Expanse 056
142 Yoar Convertion (for first 6-months} 11,m4
0.25

941114-2/28/15

{C} - Delerred Taves: DSIC Mo ¢
DSIC Eligihke projecis closed in UPIS 5 2659000
MACES Rare Waler Plant {2% -+ 172 year convention far 15l Year} | {Hi%
Tax Depreciation 1st Year 26,954
Book Depreciation 11384
Tax Dmpr Greater than Book 15,976
Deaferred Taxes nt 352 5 5,582

Nole - RENEW is finfnced w/tax- exempt bonds, Tax depreciation rate is 2% per IRS.

Weighted Avg  Pre-Tax

(D) - Pre-Tax Rate of Refurr Ratios Cost Roe | Cost of Capital ROR

Long Tenm Delbt $9.00% 3.58% i.76% 1.7%
exferred Si9ck 1H29% 501% D% G{F2%
Comimon Eguily 50.71% 9.75% 4.94% T.61%
Subtotal Retum on Rale Base 1 08 640% 672% 9.39%

Revenue Factor,

Daliaz of Reveque L.0DGNO0
Lasg: GRT Tax {0. 13481 70} (per most secent base rote case}
lLoss: Hed Debis (0-0036500) {per most recent base raie case)
Less: BPL) Assessmnent {0.0423047} {per most roeent asacdnment}
Less: DRC Assessimant {2 0G404) {per most rece nssessment)
Reverae rematning nfter taxes, bad debis, ond asscssments 0458738

{E) - Revenie [Gross —up] Foclor

F) + Revgnive Requirenment:
Tomwt Anpne! Revenues Established in Last Buse Rate Cose § 71,235,027
DSIC Cap Percentnge 5.00%
D3SIC Revenue Requirensent Recavery Anount Cep 5 3,551,051
Current BSIC Revouse Requirernent Amount - Amel £ 344586 (P
DSIC Rovenue as 0 % of Totel Revenne 0.48%

Quarterly cost per 5/8th Ench Meler - Typical Residential Customer - 5 065

MontlHy cost per 5/8th inch Meter - Typical Residential Customer - 5 022

DSIC Revenue as a % ol ota) Revenue 71,239,027 0.48%]

Pagelaff



MWC Proposed DSIC Assessment 2

Comulative Qualilied DSIC Addilions to LIPIS (A)
Less: Accun Depr
Less: Deferred Tox

Eligibte Met Investment {net DSIC Additions w UPIE Shnpng DSIC Penad)

‘Fhnes Pre.Tax ROR

Pre-Tax retuth ot Invesunem

Add: Depreciolion

Rivenue Recovery

Revenue Eactar

DSIC Revenue Rexuirement Recovery Amoual « Anmtaf
DSIC Revenue Reguirement Recovery Amovot - Quarterly
DISC R Requl [ ¥ Amonsl - Monthly

{A) - Rep

Middlesex DSIC Foundational Filing

BPU Dacket No. WR14050508

5 4986390 (R}

12,377 {B)

{2,621} (€}
§ 4941392

9.39% (D)
463,952
81,354
545,346

1.164560  (E)

§ 635055 (F)
5 153764
5 52924

d under the foundational fling

QiHE4-2/28/1% 31/15-B115

EXHIBIT C
REVISED - July 30, 2044

Schedule B

(B) - Accamulated Depreciation: DSIC Mo { BSIC No. 2 Totet
DS Elypble projects closed to LRI 52609000 5 22673590 5 4,986,390
Composite Deprecialion rase 163% 1 6% 1.63%
Depresintion Expense 44,056 17.338 BLIH
142 Year Convention (for first 6-months) 33,042 9,334 42377

75.000% 2500%
SUN4-ZIRAS ISR

{C} - Deferred Taxes NSIC 0.1 DSIC Ne. 2 Total
DSIE” Eligihie projects closed jn LIPIS § 2499000 B 2287390 § 4986390
MACRS Rate Wider Plam (2% - 142 ygar convention for 15 Year) X 1.00%

Tax Depreciation |st Year 26,59 2.8 49,864
Book Depreciution 33,042 9.334 42,377
Tex Depr Qrearer lian Book (6,852) 13540 7487
Delerred Tuxes ol 35% ] {2,118) & 4239 % 2421
Note « RENEW is financed w/tax- exempt bonds. Tax depreciation raie is 2% per IRS.
Wergled Avp

{D} - Pre<Tnx Raio of Relam Rutios CostRate  Cost of Cepital _Pre-Tax ROR

{.ang Term Dbt - Nate (2) 49 M4 3.59% 1.76% 1.76%
Prefesred Stock 0.29% 301% % a02%
Camman Equily 30.71% 0.754% 4.94% T.61%

Subtetal Refur on Rate Base 100 k% 6,72% 2.30%

Revenac Fagtor.
Dollar of Revezue 10003000
Less: GRT Tux {0.134R174) Iper mos) recent bass mile case)
Less: Bad Delits (000360003 {per most rocent baso rate case)
Less: BPL) Assessment {0.0023047} (per most recen! sscesapent)
Less: DRC Asscssment (0.0605404) {por most recenl assessmmenl)
Revenuie remaining afier taxes, bod debis, and assossments 0358738

{E) ~ Revenue [Gross —up} Facter

{F} - Rovenue Requirement:
Tolnd Annent Revenues Esiablished in Last Base Rate Case 5 7L23%.027
DSIC Cap Porcentage 0%
PSIC Reveoue Requitcnont Recovery Amount Cap 5 1361951
Carpemt DSIC Revenue Requirsieent Amour! - Annunl "
DSIC Revetae as 0 % of Tolxl Reveaue 0E

Querterly cost per 5/8th Inch Meter - Typical Residential Cussomer - £ 1.19

Monthly cost per §/8th Incly Meter - Typical Residential Cusiomer - 3 0.40

DS Revenue as a % of tolal Revenue 71,239,027 0.89%

Page 2of6



Middtesex DSIC Foundational Filing
BPU Docket No. WR14050508

EXHIBITC

REVISED - July 30, 2014

MWC Proposed DSIC Assessment 3 Sehodute ©
Cunwalative Qualilied DSIC Additions to LPLS (A) s 730039 (B}
Less; Accum Bepr {92517 (B
Less: Deferved Tax (28,075} (C)
Fhgiltle Wet Investmeal {net DSIC Additions o UPIS Doring DSIC Perind) S 179,798
Tires Pre-Tax ROR DA9% (Y
Pre-Tax retum an Iavestiment 674118
Add: Deprecation 119166
Revenue Repovery 793,284
Ravenue Fackor 1184500 (E}
DSIC Revenue Reguirzinant Recovery Amount - Anneal $ 913711 R
DEIC Revenue Requirement Recovery Amount - Quarterly £ 231945
DISC Revenne Requirement Recovery Amount - Manthly 5 76982
(A} - Represents complersd projecis apgmoved uvader die foundational Miling
O/ 14-2/2815  TES-RIZLNS 901/35-212R116
(B} - Accurmulated Deprecilion: DSIC Ne, | DSIC No. 2 DSK Ne. 3 Total
DSIC Eligible projects elosed 1o UPIS 5 e9mo00 £ 2282390 § 23M000 S 2300.3%C
Compasite Depreciation rate 1.63% 1.63% 1.63% 1634,
Bleprociation Expense 44056 37,328 o 119,166
142 Year Convention {or Frsl 6-months) 55,070 8003 9,443 93,517
125 0.5 0.25
714228115 3N/5WINIS W28/ 14
{C) « Deferred Taxcs: NSIC Ma, | DSICNe. 2 DSICNe. 3 Total
DSIC Eligitte prajects clossd in UPJS § 2690000 S 2287350 § z2aMO000 5 1500390
MACRS Rate Water Plan {2% - 12 yoar convenzon far 13t Year) 2.00% 240% 1.00%
Tax Depregistion |5t ¥oar 53,980 45,148 23,140 Ill_iﬁg_
Tax Depreciation {Accumulared) §0.970 05,622 23140 172,732
Book Depreciation {Accumulated) 55.070 25,013 9,443 92,517
Tax Depr Greates than Book 25900 40619 13.697 B0.215
[eferred Taxes af 35% 5 LA 14216 § 4.7 8 28.075
1.50 1.50 160
Note - RENEW is financed w/iax- exempl bondds. Tax depreciation raie is 2% per IRS.
Woeighted Avg
[ - Pre-Tax Rate of Reim: Rutios Cost Rate  Costof Capital Pre-Tax ROR
Lomg Tenn Debt 49 (0% 3.59% 1 765 1.76%
Preferred Stack 0.29% 5.01% Gi% 0.02%
Common Equity 50.71% 9,75% 4.94% 7.61%
Subtotal Relum on Rufe Base T00.00% 6.72% 93%%
Revenye Factor:
Dollar of Revenus 10000000
Lass: QR Tax (0. 1348170 (per mo5t recen buse ot cose)
Less: Bod Dobes (ODO36E08) {per mosl recenl bitse rie casc)
Losa: BRI Axgegsment {0 0023047 (per st fecem gesesmtemt)
Less DRC Assessment (9.0005404) (prer avost recen? asseseiment)
Revenue remaining aficr 1axes. bad debis, and assessmenis 0858738
{E) - Revenue | Gross ~up| Eactor
{F) - Revenue Requireonent:
Total Apnual Revenuegs Established i Losl Base Rate Cise £ 71239427
DSIC Cap Peccenlage 5.00%
DEIC Revenue Requirament Recovery Amount Cap 5 350195
Curtent DSIC Revenue Requiranent Amount - Annoal (F}
DSIC Revonue as a % ol Tota] Revenie 1.30%,
Quarterly cost per 5/81h Inch Meter - Typicat Residential Customer - s 173
Monthly cost per 3/8th Inch Mater - Typical Residential Custoner - 3 0.58
DSIC Revenue as a % of otal Revenue 71,235,027 1.30%
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Middlesax D3C Foundational Fifing
BPU Dockeat No. WR 14050508

MWC Proposed DSIC Assessment 4 Schedule 1
Cumulapve Cualified DSIC Additions o DFLS (A) & 9558191 (0
Less. Aceum Dept (161313} (B
Less: Deferred T (11.899} (C)
Ehpible Mol lnvesunent {net DSIC Additions 10 VP15 During DSIC Meriod) S 034079
Tims Pre-Tax ROR 030 {B)
Pre-Tax returs on Jiyestines 381165

Adid: Depreciation 156,020
Revemse Recavery 103785
Reverue Factor t.164500 (E)
PSIC Revenue R egmimement Recovery Amount - Amiual 5 1207802 (F)
DSIC R Renui it B v Amgunt - Quarterty $ 301950
DISC Revenue Requirenent Recovery Arcunt - Monihily $ 00,650

{A)- Ry compleed prajects Approved weder Me foundational fHling

SA4-22BFE5  IIFLS-WAE1S WE5-228¢00 3/16-430 100

EXHIBIT C
REVISED - Tuly 30, 2014

{B) + Aceuniated Depreciation: DSICNe. | DEICNo 2 DSICNe.3  DSICNo. 4 Tola!
DSIC Eligible projests clased to UPIS § 2690000 § 2287350 3 2314000 5 2257802 § 9,55%19]
Cotposite Depreciaticn rate }.63% 1.63% 1.63% 1.63% 1.61%
Deprecietion Expense 44,056 37.138% 37,772 15,855 156,020
112 Yen; O tioat (for flsst G-nbriths) F1e9 16,672 28339 9214 161,313

175 1.25 0.75 0.25
HA2BE  HINSRBIS WIS-2i29N6 316-81/16

{0} - Deferred Taxes: DSICNo. | DSICNo.2  DSICNo. 3  PSICNo. 4 Totaf
DSIC Eligible projects clased m UPIS 5 3699000 § 2287390 S 2314000 § 2257802 §  9558,190
MACRS Rate Water Plant {2% - 1/2 yenr convention for bt Yesrd 2.00% 2% HO0% 1
Tax Depreciation 151 Year 53.980 45,748 23,140 22,578 145446
Tax Depreciation (Accrnwlbated) 20,971 58,622 23, 146 22,578 195,310
ook Deprecinnon ¢ Accupstaled) 77,009 46,672 28,329 9.214 16§,313
Trox Bepr Gteater than Botk 3871 21,950 (5.£89) 13,364 33,997
Deferred Taxes at 35% § 1355 § 7682 5 (1,816} § 4678 5 11,899

1.50 150 1.00 1.0t

Note - RENEW is financed w/tax- exempt bonds. Tax depreciation rale is 2% per IRS,

Weighted Avg

{D) - Pra-Tax Rate ol Retum: Raliog Cost Rala __Costof Capita] _I're-Tmx ROR

Lang Term [ebt 49044 3.50% L.76% 1.76%

Preferred Stock 11 9% 5.01% 0.01% @.02%;

Common Exuity .71% 975% i, 485 7.61%

Sobtotal Return on Rate Bose 100.20% 6,12% 9.39%

Revetir Factor
Mollar of Revenuc LG0GOUD
loss: GRT T {0 1348170) (et most recent base rate sasc)
Less: Bad Debis (6. 0036000) {per mast teoent base rale case)
Less, BPU Assessment HLOZIOA7) (per Imost recent aseament)
Less: DRC Assessincnt (00005404 ) {per tosl migent Assessment)
Revenue remaining after taxes, bad debis, snd nssessments 0538738

{E} - Revenae [Goss —ap] Foctor

{F} ~ Revenue Requiroment:

Tatal Anntiad Revenues Established in Last Base Rate Case 5 71,239,027

DEIC Cap Percetinge 5.40%

DSIC R Roquirement R v Amount Cop 5 3561951

Cument D51C Revenua Requirement Amonat - Annuul (]

DSIC Revenne as a % of Totz! Revenue 1.10%
Quarterly cost per 5/8th Inch Meter - Typical Residential Customer - $ 2.27
Monthly cost per 5/8th Inch Meter - Typical Residential Customer - 5 0.76
DSIC Revenue 85 a % of wotal Revenue 71,239,027 1.70%|
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Middiesex DSIC Foundational Filing EXHIBIT C

BPY Dovket No, WR14050508
REVISED - july 30, 2814

MWC Proposed DSIC Assessment 5 Schedle I
Clenulative Quakified DSIC Addiions ks UPIS (A) ' £ 1555091 (B)
Less: Aecum Depr (247,385) (B)
Lexs: Deferred Tax {55.616) {C}
Eligible Net t{net DSIC Adduions (o UPIS Dudng DSIC Period) % 11,255,050
Tinws Pre-Tax ROR 9.35% {M)
P're-Tax retum on Fyvestinent 1056740

Add [eprectation | 88,5667
Revenye Recovery 1245436
Bevenue Factor L.164300  (E}
DSIC Reverue Regui R ¥ A - Azl 5 1450286 (F)
PSIC Revenac Requi H v AMOANL « () Ty 5 38257

DIST Revenue Requircinent Recovery Amounl - Monthly 5 20857

(A) - Reg ntated profects npproved undor the Exundational fling

SA14-22R5 SVIS-RINS WULS-ZEEG 16800 90162428/ 07

{8) - Avcureulated Depreciatron: SIC Mo | DSICNw, 2 DSICND.3 DSIC Ng. 4 4SIC N, § Teodal
D51C Eligihle projfects elosed to UPIS 5 26%9000 5 LIRTI0 5 23000 5 23857802 F 2000008 B 113589
Compusiic Depreciation rate 1.63% ! 61% 1.63% 1.63% 1.63% 1.63%
Depreciation Expese 44 056 31338 3772 36,855 32446 {88,667
172 ear Conveation (for first & ha) 9. 127 65,341 47,215 27,641 8,162 247485

225 1,75 1.25 0.75 0.23

WL14-2728015  MISFIALS HIES-HAWIe AI6-53216 W 16-228 17

ICY- Deferred Taxes: DSIC Ma. DSICNe. 2 DSICNo.d  DSICNod DSH Mo S T ptak
DSIC Eligible prajects closed in LPHS S 24600000 § 2237300 %5 2314000 § 2257W02 5 2000060 5 11355819
MACRS Rate Wates Mrat (2%~ 1/2 year conventon for Isr Year) 2,00% 2.00% 2.00% 2.00% 1.00%

Tax Depreciation 181 Year 531,980 45,748 45280 45,156 20000 2@l 64

Tox Depreciation {Accurmulated) 134.950 114,368 69,420 67,734 20,000 4064

Book Depreciation { Accumulated) 34.127 65,341 47215 27,641 8,162 247,485

Tax Depr Gseater (han Book 35823 49,5329 22,205 10,093 11,838 158,989

Deleryed Taxes m 35% 5 12538 § 17,160 § by 14,033 § 1,143 8 55,646
250 2.50 1.50 150 1.00

Noie - RENEW is financed w/tax- exempt bonds. Tax depreciation rate is 2% per [RS,

Weighlod Avg

{13} - Pre.Tax Rate of Remm: Hurtins Cost Rete  Cost of Capital  Pre-Tax ROR

Lung Term Debt A%00% 3.50% L.76% 1 76%

Preferred Stock 0.29% 5.01% adi% 0.02%

Coninent Exuiry 50.71% 9.75% 4.94% 7.61%

Sultolal Retwm on Rale Base 150004 6.73% 9.3%%

Revenue Pactor:
Dollar of Revenue 1000004 1)
Less: GRT Tax {0. 13481 ) {per most resent base mie case)
Less; Bad Detus (0.00360G) (per must recer buse mic case)
Less: P Assassment {0.0023047) (per nrost recent pasessItznt}
Less: DRC Agscssment (0.000540) {per most roeenl asgessnent)
Reverne resngindng after taxes, bad debix, nnd assessmants 0858738

{E} ~ Revenus [Groxs —up] Factor

{F} + Revenue Requitement:

Towl Anunl Revemies Exiablisited in Last Base Rate Cuse § 71,239,027

DSIC Cap Poroentags 5.00%

RSIC Revemue Reguirerment Recovery Amaunt Cap 5 336851

Carrons NSIC Revenue Requircment Amount - Annol )

DSIC Reveane as 3 % of Totn! Revenue 2.04%
Quarterly cast per 5/8th Inch Meter - Typicel Residential Customer - b3 2.72
Maontthly cost per 5/8th Inch Meter - Typical Residentiat Customer - b .91
DSIC Revenue gs a % of 1otal Revenue 71,239,027 2.64%
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Middlesex DSIC Foundational Filing
8P Docket No. WR14050508

MWC Proposed DSIC Assessment 6

Cunutstive Qualilied DS Additions to UPLS (A)

Less: Aceum Depr

Less: Deferred Tax

Elfigible Net favestacnt (net DSIC Additions to UPTS During DSIC Period)
Tirws Pre-Trx ROR

Pre-Tox rotum an Investment

Add: Depreciation

Revenus Recovery

Reverse Facior

DEIC Revanwve Requirement Reco very Amount - Arnug
DSIC Reverus Requiternent Recovery Amoun) - Quatterly

ST Revenue Requs R ¥ AR - 5

1.
¥

f under the foundationsl ling

(A} Repr pleted projocts appr

5 14,619,522 (H)
(354,311} {B}

(28,972) ()
5 14,235,246

930, (D)
1,336,655
238634
1.575.293
1164500 (E)

5 1834428 (F}
5 §5B,607
5 152860

WIAL-Z2UES FI5-R31AES 95296

NGRS HI6-2128017

Schodule ¥

EXHIBITC
REVISED - July 30, 2014

HUP-RAUT

(83 - Accumulated Depeaciation: DSIC Na, 1 DSIC No.2 DSIC No. 3 DSIC No. 4 DEIC Mo, & BSIC Mo b Total
DSIC Eligiblc projecis closud to UPES § 2699000 5 2287390 5 2314000 § 2257802 5 2000000 B 3061338 5 14619529
Composite Demecintion rae 1.63% 1.63% 1.63% 1.63% 1.63% 1.63% L 63%
Repre;iation Expense 44,050 37338 3L 36,855 31646 49.57| 238,638
172 Yonr Convention (for Grst S~mnonihis) 121,155 84,009 66,101 46,068 24,435 i2,493 354,31

275 225 1.73 1.25 075 0.2s
RGNS FSHINAS WINS-NIW6 WVIG-RAG WII6-2280T W IU-BIELT
{C} - Belerred Taxes: DSIC No. | DSIC No. 2 DSIC N I LISIC Mo, 4 DSIC No. § DSIC Mo. & Total
2690000 § 2287390 5 2314000 5§ 2257402 & 2000000 5 306L33R S 14619529

D3I Efigible projects closed in LEIS [3

WMACRS Rate Water Plang {2% - 1/2 year convellon For 1st Year) 1.00% 2.00% 200% 2.00% 1.00% L%

Tax Deprecintion |5t Year 53,930 45748 46,280 45,156 20,043 0613 241,777

Tax Depreciation (Accumulated) 134,940 114,369 69424G 67,734 H1.000 A1 437,087

Book Deprecialion (Accumplaled) 125,153 84,009 66, 11 46068 24,485 12,493 354,381

Tax Depr Greater than Seol; 13.195 30,360 313l9 21,666 (4,485} 18,121 82,776

Dieferred Taxes = 35% 5 4828 % 19,62 5 L1162 % 7583 % {1.570) & 6341 § 28972
150 150 .50 1,58 i.00 1 60

Nate - RENEW s financed w/tax- excmpt bonds. Tax depreciation rate is 2% per IRS.

Weiglhied Avg
() - Pre-Tax Rate of Return Ratios CustRate  Costof Copitel  Pre-Tax ROR
Loy Form Dety 45.00% 3 59% 1.76% 176%
Preferred Sinck 0.29% 5.01% 0.01% 0.02%
Common Cqesy 50,71% 9.75% A M% ‘Ta1%
Spbwioie] Rensn on Rate Hase {05 6.72% 0309
Reverue Faclor:
Doallnr of Revenue | BB00UY
Less: GRT Tax {0,1398170) {per most recenl base rate ase)
Less: Bad Debis (00036000} (per o3l recent baso reto case)

Less: BPU Aasesstient
Lesy: DRC Asgsessment
Revenue reshaining afier toxes. bad debis. und assessiments

(E} - Revene {Gruss —up] Factor

(F) - Revenpe Requiremenl:
Tutal Annus] Revenues Estallished in Lnst Base Rote Case
BSIC Cap Percentage
DSIC R Rowui R y Amount Cap
Curzent DFIC Revenus Requiremsent Arcent - Anail
DS Revemue 68 a % of Taml Reveime

Quarteely cost per 5/8th nch Meter - Typical Residential Custoner -
Monthly cast per 5/8th tnch Meter - Typical Residential Customer -
DSIC Revenue as a % of toral Revenye

71.239,027

{iLIG23007) [por mast recort Esscmicnl)
(0 DOO5404) {per inost IeSENt atscEsRIent}

D.ESR1IR

1. 164500

§ TL2I927
500
3 3.56).95)

®

258%

3 [15

2,58%,
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