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BY THE BOARD: 

On May 30, 2014, Middlesex Water Company, Inc. ("Company" or "Petitioner"), a public utility 
corporation of the State of New Jersey, filed a petition (the "Foundational Filing") pursuant to 
N.J.A.C. 14:9-10.1 et seq. seeking to enable the implementation of a Distribution System 
Improvement Charge ("DSIC"). Specifically, the Company requested that the Board of Public 
Utilities ("Board") approve the Company's Foundational Filing pursuant to N.J.A.C. 14:9-10.4(b) 
to recover costs associated with DSIC-eligible projects through an approved DSIC rate. 

BACKGROUND/PROCEDURAL HISTORY 

The Company's initial DSIC Foundational Filing was approved by the Board on February 21 . 
2013 in BPU Docket No. WR12111021 . In its November 2013 base rate filing , BPU Docket No. 
WR13111059, the Company reserved Exhibit K to be used for its updated DSIC Foundational 
Filing. However, the Company, in the Stipulation, withdrew its request to approve a new DSIC 
Foundational Filing as part of the base rate case. The base rate increase incorporated the 
entirety of the Company's first DSIC recovery period (March 1, 2013 through August 31 , 2013) 
and second DSIC recovery period (September 1, 2013 through February 28, 2014). The base 
rate increase also incorporated the entirety of the DSIC-eligible projects from March 1 through 
March 31 , 2014 which, absent a base rate case, would otherwise have been eligible for 
recovery during a third DSIC recovery period concluding on August 31 , 2014. 



The Petitioner ultimately filed its second Foundational Filing on May 30, 2014, as a separately 
docketed matter from the base rate case. The Company, the Division of Rate Counsel, and the 
Staff of the Board of Public Utilities (collectively, "the Parties") convened a telephone scheduling 
conference and agreed to a procedural schedule, which would permit this matter to be acted 
upon by the Board within the ninety (90) day period specified in N.J.A.C. 14:9-10.4(c). The 
Petitioner responded to discovery requested from all Parties. 

After proper notice, a public hearing was held at the Woodbridge Community Center on July 28, 
2014, at 5:30 pm, located in Woodbridge, NJ. No members of the public appeared at the 
hearing to provide comments nor were any written comments received. The public comment 
hearing was transcribed and made a part of the record. 

DISCUSSIONS AND FINDINGS 

As a result of an analysis of the Petitioner's Foundational Filing, which included a review of the 
discovery that was responded to by the Petitioner, and a public hearing held in the service 
territory, the Parties have come to an agreement on this matter. On August 6, 2014, the Parties 
executed a Stipulation of Settlement ("Stipulation")1

• Specifically, the Stipulation stated: 

1. The Parties agreed that the Company concluded a base rate proceeding and 
implemented new base rates pursuant to an Order of the Board effective 
June 28, 2014 in BPU Docket No. WR13111059 ("Middlesex Base Rate 
Orden. Therefore the Company has met the requirement specified in 
N.J.A.C. 14:9-10.4(c) regarding the setting of new base rates. 

2. The Parties recommended that the Board find that the Company's Foundational 
Filing satisfies all of the requirements specified in N.J.A.C. 14:9-10.4(b). 

3. The Parties stipulated that the engineering evaluation conducted for the next 
Foundational Filing will include a specific assessment of the effects of external 
corrosion and pressure transients on the number of main failures along with 
strategies to address these. Furthermore, the Parties stipulated that the Company 
will develop a more formal risk-based method of prioritizing project schedules and 
include a description of the risk-based ranking system in its next Foundational Filing. 

4. The Parties agreed that the projects contained in Exhibit B of the Foundational Filing2 

have been reviewed. The Parties further agree that the projects in Exhibit 8 that 
begin construction after the Board's approval of this Foundational Filing are DSIC­
eligible projects, as defined at N.J.A.C. 14:9-10.2 with the exception of projects 
classified in Exhibit B as "Base Only" projects. uBase Only" projects may be used to 
satisfy the Company's Base Spending obligation but these projects are not DSIC-rate 
eligible. The Parties further agreed that none of the projects contained in Exhibit 8 
commenced during the Foundational Filing approved by the Board on March 1, 2013, 
denoting that only DSIC-eligible projects commenced and placed into service after 
the effective date of this Foundational Filing will be eligible for recovery under this 
Foundational Filing. 

1 Although described in this Order at some length, should there be any conflict between this summary and 
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions in this Order. 
2 Exhibit 8 of the Foundational Filing was revised pursuant to a subsequent filing made to the parties on 
July 11,2014. 
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5. The Parties agreed that the revenue requirement associated with the actual 
costs of the approved projects, attached to the Stipulation as Exhibits C and 
8, respectively, be recovered through future "DSIC filings~ made during the 
"DSIC period" as those terms are defined in N.J.A.C. 14:9-10.2. 

6. The Parties agree that the Company's base spending requirement is 
$2,923,000 as calculated in the revised Exhibit 8 of the Foundational Filing. 

7. The Parties agreed that the Petitioner's maximum amount of annual DSIC 
revenues that may be collected is $3,561,951 as calculated in Exhibit C of the 
Foundational Filing. Exhibit C was revised on July 30, 2014. The Signatory 
Parties further agree that the maximum DSIC surcharge cannot exceed the 
rates set forth in the petition, for which notice was published. 

8. The Parties agree that actual DSIC charges will be levied on General Metered 
Service customers billed in accordance with Rate Schedule No. 1 and Private 
Fire Service customers bllted in accordance with Rate Schedule No. 2 and 
that the rate will be calculated in a manner consistent with N.J.A.C. 14:9-
10.8(a)(3). 

9. The Parties agree and recommend to the Board that the Company's 
Foundational Filing be approved at the Board's August 20, 2014, agenda 
meeting. 

Based upon the information presented in the petition and agreed to by the Parties in the 
Stipulation, the Board HEREBY FINDS that the Company's 2014 overall revenue for DSIC 
purposes is $71 ,239,027. The Board FURTHER FINDS that the Petitioner's maximum amount 
of annual DSIC revenues that may be collected is $3,561,951. The Board FURTHER FINDS 
that the stipulated maximum monthly DSIC surcharge noticed by the Company and included in 
the Foundational Filing satisfies the requirements of N.J.A.C. 14:9-10.4(b)(3) and represents the 
maximum monthly OSIC surcharge which Petitioner may charge. As an example, an average 
residential customer with a 5/8 inch meter will be subjected to a maximum monthly DSIC 
surcharge of $2.23. 3 

The Board HEREBY ORDERS that in accordance with N.J.A.C. 14:9-10.5(b) Petitioner shall 
make DSIC filings on a semi-annual basis, commencing approximately six months after the 
effective date of the Foundational Filing. Petitioner must submit its semi-annual DSIC filing 
within 15 days of the end of the DSIC recovery period. DSIC filings shall be reviewed by Board 
Staff and the Division of Rate Counsel. Petitioner may recover the interim surcharge associated 
with the DSIC-eligible projects closed during the DSIC recovery period not objected to by Board 
Staff or the Division of Rate Counsel beginning 60 days after the end of the DSIC recovery 
period, subject to refund at the Board's discretion. It is FURTHER ORDERED that Petitioner 
must comply with the base spending requirements set forth in this Order. Failure to comply will 
result in a reduction and refund, where appropriate, of the DSIC surcharge. Petitioner's DSIC 
surcharge is interim, subject to refund, and shall not exceed the maximum DSIC rate set forth in 
this Order. 

3 The maximum surcharge is 5%, implemented in semi-annual increments as approved projects are 
placed into service. 
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The Board FURTHER ORDERS, that in accordance with N.J.A.C. 14:9-10.4(e), if within three 
years after the effective date of this Order Petitioner has not filed a petition in accordance with 
the Board's rules for the setting of its base rates, all interim charges collected under the DS/C 
shall be deemed an over-recovery, and shall be credited to customers in accordance with the 
Board's rules. The Board FURTHER ORDERS, that as of the July 18, 2014 rate effective date 
of the Middlesex Base Rate Order, Docket Number WR13111 059, the prior foundational filing 
(dated October 23, 2012) was concluded and no additional DSIC filings or DSIC rates may be 
collected, made or implemented pursuant thereto. 

Having reviewed the Foundational Filing and the Stipulation, the Board FINDS that the Parties 
have voluntarily agreed to the Stipulation, and that the Stipulation fully disposes of all issues in 
this proceeding and is consistent with the law. The Board FINDS the Foundational Filing and 
Stipulation to be reasonable, in the public interest, and in accordance with the law. Therefore, 
the Board HEREBY ADOPTS the Stipulation, attached hereto, including all attachments and 
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as 
if they were fully set forth at length herein, subject to the requirements set forth in N.J.A.C. 14:9R 
10.1 et seq. and the conditions set forth in this Order. 

Based upon the foregoing, the Board HEREBY APPROVES the Company's Foundational Filing 
and ORDERS that the Company may implement a Distribution System Improvement Charge, 
subject to this Order and Petitioner's ongoing compliance with the DSIC regulations, as well as 
conformity of the base spending requirements and semiRannual true-up submissions. 
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The effective date of this Order is August 30, 2014. 

DATED 'l);:,o jf'f 

ATTEST:(~ ~ 

KRI= 
SECRETARY 

BOARD OF PUBLIC UTILITIES 
BY: 

~~~~~~ 
D~OLOMON 
PRESIDENT 
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IDDLESEX 
~......-._ ATER COMPANY 

Via Federal Express and Electronic Mail 

August 6, 2014 

William Agee, Hearing Officer 
Board of Public Uti I ities 
44 South Clinton Avenue, 9th Floor. 
P.O. Box 350 
Trenton, NJ 08625-0350 

Honorable K.risti lzzo 
Board of Public Utilities 
44 South Clinton A venue, 9th floor 
P.O. Box 350 
Trenton, NJ 08625-0350 

RE: In the Matter of the Petition of Middlesex Water Company for 
Approval of a Foundational Filing for Establishing a 
Distribution System Improvement Charge 
BPU Docket No. WR14050508 

Dear Mr. Agee: 

Please be advised that the parties to this proceeding. Middlesex Water Company, the Staff of the 
Board of Public Utilities and the Division of Rate Counsel, have executed a Stipulation ofSettlement 
fully resolving this matter. Attached please find a fully executed Stipulation of Settlement in 
connection with the above referenced matter. 

Please let me know if you require any additional information. 

Very truly yours, 

Jay L. Kooper 
Vice President, General Counsel 
and Secretary 

JLK:rk 

cc: Service List (w/enclosures) 

•A Provider of Water, Wastewater & Related Products and Services" 
Middlesex W•ter Comp•ny NASDAQ: MSEX 1600 Ronson Road, Iselin, NJ 08830·3020 www.middlesexwater.com 

(732) 634· 1500 Tel. (732) 638-7515 Fax 
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STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

IN THE MATTER OF THE PETITION OF 
MIDDLESEX WATER COMPANY FOR 
APPROVAL OF A FOUNDATIONAL 
FILING FOR EST ABLISHJNG A 
DISTRIBUTION SYSTEM 
IMPROVEMENT CHARGE 

BPU DOCKET NO. WRI4050508 

STIPULA TTON OF SETTLEMENT 

APPEARANCES: 

Jay L. Kooper, Esq., on behalf of Middlesex Water Company, Petitioner 

Christopher Psihoules and Alex Moreau, Deputy Artomeys General {John J. Hoffinan, 
Acting Attorney General of the State of New Jersey), on behalf of the Staff of the Board 
of Public Utilities 

Debra Robinson. Esq. Deputy Rate Counsel, and Susan McClure, Esq. Assistant Deputy 
Rate Counsel, on behalf of the Division of Rate Counsel (Stefanic A. Brand, Director) 

TO THE HONORABLE BOARD OF PUBUC UTILITIES: 

The parties in this proceeding, Middlesex Water Company (the "Company" or 

"Petitioner''), the Division of Rate Counsel ("Rate Counsel"), and Staff of the Board of Public 

Utilities ("Staff')( collectively, the "Signatory Parties"), have come to an agreement to conclude 

this matter, described as the within Stipulation of Settlement (hereinafter the "Stipulation"). As a 

result of an analysis of Petitioner's Foundational Filing and a public hearing held in the service 

territory, the Signatory Parties hereto agree and stipulate to the procedural history, set forth 

below. 

On May 30, 2014, Petitioner, a public utility corporation of the State of New Jersey, filed 

a petition (the "Foundational Filing") with the Board of Public Utilities ("the Board") seeking 



authority to implement a Distribution System Improvement Charge ("DSIC") pursuant to 

N.J.S.A. 48:2-21 and N.J.A.C. 14:9-10.1 et seg. 1 Specifically, the Company requested Board 

approval of its Foundational Filing pursuant to N.J.A.C. l4:9-10.4(b) to recover costs associated 

with DSIC-eligible projects through an approved DSIC rate. 

On June 30, 2014, the Signatory Parties convened a telephone scheduling conference and 

agreed to a procedural schedule which would permit this matter to be acted upon by the Board 

within the ninety (90) day period specified in N.J.A.C. 14:9-1 0.4(c). 

After proper notice, a public hearing was held on July 28, 2014, at the Woodbridge 

YMCA Community Center, located in Woodbridge, New Jersey. A copy of the public notice 

setting out the proposed rate impact of the DSIC is attached as Exhibit A hereto. No members of 

the public appeared at the hearing. The public comment hearing was transcribed and made a part 

of the record. 

Settlement discussions were held, and the agreements reached during those discussions 

have resulted in the following stipulations: 

l. The Signatory Parties stipulate that the Company concluded a base rate 

proceeding and implemented new base rates pursuant to an Order of the Board dated June 18, 

2014 in BPU Docket No. WR13111059. N.J.A.C. 14:9-1 0.4(c) precludes approval of a DSIC 

foundational filing where the utility has not had its base rates set by the Board within the past 

three years. The Signatory Parties, therefore, propose a finding that the Company has met the 

requirement specified in N.J.A.C. 14:9-10.4(c) regarding the setting of new base rates. 

1 In its November 8, 201 3 base rate filing, BPU Docket No. WRI 3 Ill 059, the Company reserved Exhibit K to be 
used for its updated DSTC Foundational Filing. However, the Company, in the Stipulation filed in that docket, 
withdrew its request to approve a new DSJC Foundational filing as part of the base rate case. 

Page 2 of6 



2. The Signatory Parties stipulate that the engineering evaluation report was 

submitted pursuant to N.J.A.C. 14:9~10.4(b)(l), DSIC project information for the upcoming 

DSIC period was submitted pursuant to N.J.A.C. 14:9-10.4(b)(2), the expected amount of base 

spending, including underlying detail on appropriate infrastructure types, a proposed DSIC 

assessment and work papers showed detailed calculations supporting the proposed assessment 

schedule pursuant to N.J.A.C. 14:9-10.4(b)(3), appropriate public notice and a hearing were 

given pursuant to N.J.A.C. 14:9-1 0.4(b)(4), and N.J.A.C. 14:9-1 0.4(b)(5) and (6) are inapplicable 

at this time. Staff finds the Foundational Filing requirement to be administratively complete. 

The Signatory Parties, therefore, propose a fmding that the Company has satisfied its 

Foundational Filing requirement specified in N.J.A.C. 14:9-IOA(b) and recommend that the 

Foundational Filing be approved by the Board. 

3. While the Signatory Parties recommend that the Board approve this Foundational 

Filing in its current form, the Parties stipulate and the Company agrees that the engineering 

evaluation conducted for the next Foundational Filing will include a specific assessment of the 

effects of external corrosion and pressure transients on the number of main failures experienced 

by the Company. Strategies to address these failure modes will be specifically addressed in the 

engineering evaluation. Furthermore, the Parties Stipulate and the Company agrees that it will 

develop a more formal risk~based method of prioritizing project schedules and include a 

description of the risk-based ranking system in its next Foundational Filing. 

4. The Signatory Parties stipulate the projects contained in Exhibit B attached hereto2 

have been reviewed, and are DSIC~eligible projects as defined at N.J.A.C. 14:9-10.2 with the 

exception of projects classified in Exhibit B as "Base Only" projects. "Base Only" projects may 

! Exhibit B was included as part of the Foundational Filing but later updated by the Company on July II, 2014. 
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be used to satisfy the Company's Base Spending obligation but these projects are not DSIC-rate 

eligible. Furthem10re, the Signatory Parties stipulate that none of the projects contained in 

Exhibit B commenced during the Foundational Filing approved by the Board on March 1, 2013, 

denoting that only DSIC-eligible projects commenced and placed into service after the effective 

date of this Foundational Filing will be eligible for recovery under this Foundational Filing. 

5. The Signatory Parties propose a finding that the Company be authorized to 

recover through its DSIC the actual costs associated with the DSIC-eligible projects, as defined 

in N.J.A.C. 14:9-10.2, contained in Exhibit B. 

6. The Signatory Parties agree that actuaJ DSIC charges will be levied on General 

Metered Service customers billed in accordance with Rate Schedule No. 1 and Private Fire 

Service customers billed in accordance with Rate Schedule No. 2 and that the rate will be 

calc'ulated in a manner consistent with N.J.A.C. 14:9-1 0.8(a)(3). 

7. The Signatory Parties agree that the Company's base spending requirement is 

$2,923.000. The Signatory Parties further agree that the Petitioner's maximum amount of annual 

DSIC revenues that may be collected is $3,561 ,951.00. as calculated in Exhibit C attached 

hereto.3 The Signatory Parties further agree that the maximum DSIC surcharge cannot exceed 

the rates set forth in the petition, for which notice was published and annexed hereto as Exhibit 

A. 

8. The Signatory Parties recommend to the Board that it consider this Stipulation at 

its next Board agenda meeting. 

3 Exhibit C was included as part of the Foundational Filing but later updated by the Company on July 30, 2014. 
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9. This Stipulation is the product of negotiations by the Signatory Parties, reflecting 

a mutual balancing of interests and containing interdependent provisions, therefore it is an 

express condition of the settlement embodied by this Stipulation that it be presented to the Board 

in its entirety without modification or condition as each tenn is vital to its whole. It is also the 

intent of the Signatory Parties that this settlement, once accepted and approved by the Board, 

shall be a binding resolution governing all issues in this matter, specified to and agreed to herein. 

10. The Signatory Parties specifically agree that if adopted in its entirety by the 

Board, no appeal shall be taken by them from the Order adopting same as to those issues upon 

which the Signatory Parties have stipulated herein. In the event any particular aspect of this 

Stipulation is not accepted and approved by the Board, any Signatory Party hereto materially 

affected shall not be bound to proceed under this Stipulation. None of the Signatory Parties shall 

be prohibited from or prejudiced in arguing a different policy or position before the Board in any 

other proceeding, as such agreements pertain only to this matter and no other matter. 

11. It is specifically understood and agreed that this Stipulation represents a 

negotiated agreement that has been made exclusively for the purpose of these proceedings. AU 

rates are subject to audit by the Board. 

12. This Stipulation may be executed in as many counterparts as there are Signatory 

Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall 

constitute one and the same instrument. 
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Date 

Date 

Date 

MIDDLESEX WATER COMPANY 

By: ~~ J~ooper:Eqo 
Vice President, General Counsel & Secretary 
Attorney for Petitioner 

JOl-IN J. HOFFMAN 
ACTING ATTORNEY GENERAL OF NEW JERSEY 
Attorney for Staff of the New Jersey 
Board of Public Utilities 

By: 
Christopher Psihoules 
Deputy Attorney General 

STEF ANIE A. BRAND, ESQ., 
DIRECTOR - DIVISION OF RATE COUNSEL 

By: 
Susan McClure, Esq. 
Deputy Rate Counsel 
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MliJDLESFX WATER COMPANY 

Hy: JJ;~ _ )£q 
Ja~ L Koopu. r.sq. 
Vice Pre idc:nt. General Cnun~l & S 'l'f tar) 

A llorncy IC>r Petit ioner 

JOHN J. l lOFF\IfAN 
ACTING ATI'ORNEY (iENl~RAL Or Nl:\\ .l t:R'-iEY 
Attorney for Staff of the New .l c~y 
13onrct of Puolic Utilities 

// 

By: // / 

{ hri. tophc.:r p~.,­
J) cpury Attorney General 

STfr\ If A. BH \JIJ. ESQ .. 
DIRI~CTOR - DIV ISION OI' HA rr C'Ol 'N~J .- 1. 

Susan Mcl ' lure. Esq. 
Deputy Rate Couno;cl 

Page 6 o l 6 



I. 
. I ·. 

tj. (, 12~-' ~ 
! )iJ! ' 

'fl I ro \ao[.lj 
nate 

MJDDLESF.X WATER COMPANY 

By ~ );:;.(~-~ 
Ja L. ooper, E . 
Vice President, General Cmmsel & Secretary 
Attorney for Petitioner 

JOHN J. HOFFMAN 
ACTJNG ATTORNEY GENERAL OF NEW JERSEY 
Attorney for Staff of the New Jersey 
Board of Public Utilities 

By; 

STEFANIE A. BRAND, ESQ., 
DIRECTOR- DlVISlON OF RATE COUNSEL 

Susan McClure, Esq. 
Deputy Rate Counsel 
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NOTICE OF PUBLIC HEARING 
MIDDLESEX WATER COMPANY 

NOTICE OF FILING OF A PETITION FOR APPROVAL OF A 
DISTRJBUTION SYSTEM IMPROVEMENT CHARGE 

BPU Docket No. WRI4050508 

EXHIBIT A 

PLEASE TAKE NOTICE that on May 30, 2014, Middlesex Water Company (the "Company"), 
pursuant to N.J.A.C. 14:9-10.1 et seq., filed a Petition with the Board of Public Utilities (the 
"Board" or "BPU") of the State of New Jersey seeking approval to implement a Distribution 
System Improvement Charge ('"DSIC" or "surcharge"). A DSIC is a rate recovery mechanism to 
encourage and support accelerated rehabilitation and replacement of certain non-revenue 
producing, critical water distribution components. Its purpose is to enhance safety, reliability, 
water quality, systems flows and pressure, and/or conservation. A DSIC rate is interim, subject 
to refund, until the subsequent base rate case. 

The Company's Petition consists of a Foundational Filing. The Foundational Filing lists lhe 
projects the Company believes are eligible for recovery through the DISC surcharge for the 
period 2014 through 2017. Please note the Company has requested that a maximum quarterly 
DSIC surcharge of$6.69 per meter equivalent be authorized. The Company will implement the 
DSIC surcharge if, and when, it achieves specific levels of infrastructure investment and places 
the facilities into service as required by N.J.A.C. 14:9-10.4. 

T11e Company has proposed that the DSIC surcharge be assessed to the following services and 
classes of customers based on the customer's meter size or service connection: General Metered 
Service and Private Fire Protection Service. Pursuant to BPU regulations, public fire service 
charges are not affected by this surcharge. It is important to note that any surcharges 
implemented as a result of the DSIC will be revised on customer bills on a semi~annual basis. 
The maximum smcharges shown below are not intended or expected to be reached until the 
conclusion of both the Foundational Filing proceeding and subsequent semi~annual DSIC filings. 
The Company expects the rates to be assessed incrementally over a three year period 
commensurate with the Company's actual DSIC program capital spending. 

The maximum proposed DSIC rates allowable for recovery pursuant to N.J.A.C. 14:9-10.1 et 
seq. are set out below: 

PROPOSED DSIC SURCHARGE RATES 
Qeneral Metered Service 

Maximum Prooosed DSIC Surcharge: 
Proposed Proposed 

Meter Size Montl1ly Rate Quarterly Rate 
5/8" $ 2.23 $ 6.69 
3/4" $ 3.36 $ 10.08 
!" $ 5.48 $ 16.44 

1 The maximum surcharge is 5%, implemented in semi-annual increments as approved projects are placed into 
service, likely over a 12 -36 month period. 



EXHIBIT A 

1-1/2" $ 10.95 $ 32.85 
2" $ 17.97 $ 53.91 
3" $ 33.64 $ 100.92 
4" $ 55.80 $ 167.40 
6" $111.64 $ 334.92 
8" $178.31 $ 534.93 
I 0" $256.09 $ 768.27 
12" $593.66 $1,780.98 

PLEASE TAKE FURTHER NOTICE that a public hearing on the Company's Petition has been 
scheduled for: 

July 28, 2014 at 5:30p.m. at Room 215 of the Woodbridge Community Center, 
located at 600 Main St., Woodbridge, NJ 07095. 

A Hearing Officer designated by the Board will preside over the public comment hearing. 
Members of the public are invited to attend and express their views on the proposed DSIC 
mechanism. Such comments will be made a part of the final record in the proceeding. Written 
comments may be submitted to the Hon. Kristi Izzo, Secretary, Board of Public Utilities, 44 S. 
Clinton Avenue, 7th Floor, Trenton, New Jersey 08625; or the New Jersey Division of Rate 
Counsel, 140 E. Front Street, 4th Floor, Trenton, New Jersey 08625. Please include Docket 
Number WR14050508 in your comment letter. 

Notice of the Petition was also served on the Clerks of Municipalities, and the Clerks of the 
County Boards of Freeholders in the service area of the Company. Further information and 
copies of the Petition may be obtained at the Board's offices located at 44 S. Clinton Avenue, 7th 
Floor, Trenton. New Jersey 08625 or at the Company's offices located at 1500 Ronson Road. 
Iselin, New Jersey 08830. A copy of the Petition is available for public inspection on the 
Company's website at http://www.middlesexwater.com/customer-care/regulatory. 

Please submit any requests for special accommodation, including interpreters, at least 72 hours 
prior to this hearing to the Company's counsel: Jay L. Kooper, 1500 Ronson Road, Iselin, New 
Jersey 08830, phone 732-634-1500. 

MIDDLESEX WATER COMPANY 
1500 Ronson Road 
Iselin, New Jersey 08830 
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Pro"ect 10 II Proiect Name /loC<~Uon 

01P·12-321 Roosevelt Park- Oak Drive Dead End Closure 

OlP-14-322 Savreville 30: distribution main for Savreville customer; 

01P-15-301 RENEW 2015- Post August 2015 
OlB-lSServ Service line Blanket 

Ol6·15Hyd Hydrant Blanket 

016-lSMain Mains Blanket 

01B·lSMRP Main Replacements Due to Mun!dDal Road Proiects 

Middlesex Water Company 
DSIC Foundational Filing 

SPU Docket No. WR14050508 

September 2015- AU/lUSt 2016 Submission 

SE-3 
RISOLDI 

Projected 
Estimi'lted In Service Estimated Project 

Reamn for pro·ect 

Main Rep! {Internal) 

"Main" Reolacement 

Improvement 
Blanket 
Blanket 

Blanket 

Blanket 

Pro"ect Description Duration Date 

Installation of 850 feet of 8" main to dose two {2) dead ends In Edison. 60 2/28/2016 s 
Replacement of long services off30" tmnsmission main with new mains 

90 2/28/2016 and services 1800 rfl s 
Base Only s 

Distribution System rehabilitation project including Cleaning and lining an 
replacements in Edison 30 2/28/2016 $ 
Servire line replacement & relocations during the year 180 2/28/2016 
Hydrant replacement & relocations during the year 180 2/28/2016 

!n5tallation & Replacement of mlscel!aneou~ T&D main~ during the year 180 2/28/2016 

Replacements of mains with history of failures or issues ahead of 
munici al road avin£ 1 rol'!rams. 180 2/28{2015 

Total ProJects ProJecte<l to Be Completed 1./28/2016 
Pro ected Amount Towards BaseS endln 

·ith 8H main 

in Avenel. Work will extend from the inter5ection 

Projected Amount Towards DSJC 

$ 
s 

s 

s 

$ 
s 
$ 

Total Proji!Ch Projected to Be Com eted 8/31/2016 $ 
Projecte_d Amount Towards Base Spendln $ 

PfGJected Amount Toward~ 05/C $ 

""' 
286,000.00 

160,000.00 

446,000.00 

2 000,000.00 
188,000.00 
126,000.00 

246,38250 

350,000.00 

3,356,382.50 
1,042,382..SO 
2,.314,000.00 

4,138,419.00 
1,880,617.50 
2,257.801.50 

Projecl LJsl -Revised Descriptions· Revised Bhmkcts 7-2-14.xls.\, :W 15-2016 Pagc2of3 Exhibit B 



ProiPct JD II Pro~<>ct Name I Lor;atlon 

OlP-16-301 RENEW 2016 Post August 2015 
018-lQServ service Une Blanket 

01B-16Main Mains Blanket 
01B-16Hyd Hydrant Blanket 

01B-16MRP Main Re lacements Due to Munid"al Road Pro'ects 

01P-10-309 StrawberrY Hill Reinforcement Pro·ect 

01P·17-301 RENEW 2017 Pre August 2017 

01P-Q7-S01 Ea~t WoodbridJ<e Ave Main Replacement 

1P-15-302 Gn!enwich Orive MainReolacement. Edison NJ 

01P·15-303 Bucknel Ave Main Replacement, Woodbridge, NJ 

018-17Serv SeNice Line Blanket 
01B-17Main MaiM Blanket 

01B-17Hyd Hydrant Blanket 

iQ_~B-17MRP Main Replacements Due to Municipal Road Projects 

Middlesex Water Company 
DSIC Foundational Filing 

BPU Docket No. WR14050508 

Se U:lmber 2016- Aumm 2017 Submission 

SE-3 
RISOLDI 

Projected 
Estimated In Service Estimated Project 

Reason for Pro ~<oct 

lmnrovement 

Blanket 

Blanket 
BlanKet 

Blanket 

Main Reinf 

Improvement 

main Re larement 

maln Reciacement 

main Replacement 

Blanket 

Blanket 
Blanket 

Blanket 

Pro!ect Descri tion Duration "'" 
Distribution System rehabilitation project including Cleaning and Lining an 

renlacements oro·ect 30 2/28/2017 s 
Service line replacement & relocations during the year 180 2./28/2017 $ 

Installation & Reolacement of miscellaneous T&D mains durin!! the vear 180 2/28/2017 s 
Hydl'allt replacemeot & relocations during the year 180 2./28/2017 s 
Replacements of mains with history of failures or issues ahead of 

munldoa1 road cavin11 oro.~trams. 180 2/28/2IJ17 s 

Total Pro ects Protected to Be CttmDieted 2/28/Z017 

Pro ected Amount Towards Base Soendin Is 
Pro ected Amount Towards OSIC $ 

]Installation of 1,100 tF orB" to clo~e dead ends and :Znd feed to lollvoo 60 8/31/2D17 s 
BaseOnl 

Distribution System rehabilitation project including Cleaning and lining an 
re lacements project 150 B/3ll2017 S 
Installation of 1,400 lf of 8" main on East Woodbridge Ave & Clinton Place 
in Avenel· Lord to Lenox 30 8/3112017 s 
Replacement of~ 1750' of 6" with au including services valves and 

""''"" 30 8/31/2017 s 
Replacementof-1500' of 6" with 8" inc:luding services valves and 
hydrants 30 8/31/2017 s 
Service fine replacement & relocations during the year 180 8/3ll2017 $ 
Installation & Replacement of miscenaneous T&O mains during the year "" 8/31/2017 s 
Hydrant replacement & relocat'rons during the year 180 B/31/2017 s 
Replacements of mains with history of failures or issues ahead of 
municipal road paving programs. 180 8/31/2017 s 

Tota!P ects Projected to Be Completed 8/31/2017 s 
Project1:!d Amount Towards Base Spending $ 

Prcijected Amount Towards DSIC $ 

Total Project$ Projected to Be Corrlpleted 9/1/'liJ16-8/31/2017 $ 
Projected ~unt Towards Base Spending $ 

Projected Amount Towards Osrcj $ 

"" 
2 000,000.00 

188,000.00 

249,419.00 
126,000.00 

350000.00 

Z,9U 419.00 

913,419.00 

2,000 000.00 

22.0 000.00 

220,000.00 

3.000,000.00 

300,000.00 

350,000.00 

325,000.00 

188,000.00 
211,919.00 
126))00.00 

350,000.00 

5,070,919.00 
2,009,581.00 

3,061,338.00 

7,984,338.00 

2,923,000.00 
5,()61,338.00 

Project List- Revised Dcscriplions- Revised Blankets 7-2-I.J.xlsx. 2016-2017 PagcJof3 Exhibit B 



Middlesex DSIC Foundational Fillng 
Bf'U Docket No. WRl40SOSOB EXHIBIT C 

REVISED ·July )0. 2014 

MWC Proposed DSIC Assessment l 

c .. nulaliv.: Qlullifiod ostc Alldilions '" L'PIS (AJ 

Lei!: Aecum Oepr 

r...., Odl:rrod T">-

EI•gibl¢ ~ ln\"o5ln1Cm(n<l DS!C il.ddili<>ns lo UPIS O!Jrin~ DSIC ~enod) 

Tun•• Pre-Till< !tOR 

P1~·Tnxn:<>"" on lnlcsoncnl 

Add: O.pr<:ciOiion 

R .... cuue R~<:<~ve1y 
Rc""""~ Foclnr 

DSIC R<:\·~••~ R"'fUir<:menl Recovery Amoun1- Annu~l 

DS!C Rc""""" Roquir01ncn! Re<."<l\"C"fY Amcunl - Qwnt«l)" 

DISC Rr:vcnoc R"'l"'"""""' R=l\'CfY /\mount - Monlhly 

I B)· il.coumuill!od Depre<:iolku.-

DSlC Elij!1blc rro;oc;ls clo5¢d In UP!S 

Cuml"'-"'" Dcpn:ci::nlw '"'" 
0oJlfll<lllliU1l E~ 

l/2 Y<:arC1>1m:111ion (for fi"'6·nmmhs) 

(CJ- o.r~:m:d Ta.~os: 

DSJC E!igihleJ>I<>j«aclo•ed in L'PIS 

MAC!t'i Rnro W01w Pt<ultf2~i- I!.! Y''"'"'"''"""~·nn f"' hi y,...) 

T"" Dopn:c~ation 1st'"""" 

Boo~ Deprecic1ion 

T"" O.pr G=torlhon tlook 

O.fem>d Ta...._., m H~> 

' 2.699,!100 '"' (li.OI~) (R) 

(SY,\2) (q 
1.682.394 

9.:1?% 

25U5J 

44,0Sfi 

195,90~ 

I lfi1500 

' l44.S8fi 

' Bb.W> 

' 28.715 

9/l/l4-2128JIS 

OSIC"No I 

$ 2.699,1100 

L~l% 

44.056 

11.014 

0.25 

WI114·212SII5 

DSIC" ~o I 

1 2.69':1,000 

' 

,,. 
26.9911 

IU!I4 

IS.o/16 

5,592 

'" 

'" (!') 

Note- RENEW is financed wiL1..'i· exempt bonds, Tax depreciation m\c is 2% per IRS. 

(D) - Pre-Tax Ri!te or Return· 

Lon~ T~nn D<:bt 

l'n:li:n-<d Stock 

Corn"""' Equily 

Subtotill R<rtum on Rnle Bn<e 

Re•·cn..., FI!Ctor. 

Dollar of Revet~"" 

t.es.:GRTTn 

l.o..-: Bod Debts 

U...: BPU A,;..,ruru:nt 

Las: DRC A<sc•01norn 

Revenue remnlnlng •llor Loxo1. bod do:b!S. ond ilS>c>""1CIIIS 

If)· Rov.;nu~ Requi,..,n!<'/11" 

T mol Annual Revenu .. Eotnb!isllod in L<ll-1 Base Ra1c CIIW 

DS!C Cap P"f"Cenlngo 

DS!C Ro\l<!rn!C Rcquir,_.,l<m Rec<~V<:ty i\IIIOIInl Cop 

CIUI"ell! DS!C Revenue R"'!!li'~""'u il.mounl- Annual 

DS!C Rovonm:"' o % urTot<ll Rcvcnoe 

Roti<>< 

49.00~ 

U.!9% 

3.5'1% 

5 OJ% 

Quarlerl}' ~ost per 5/8th !nell Meier- Typical Residential Customer­

Monthly cost per 5/Hth Inch Meter· Typical Residential Cll.'ltomer-
DSIC Revenue as n% ortnllll Revenue 71,239.027 

page 1 of 6 

Weiebted 1\•ll 
Cost ofCapiml 

!.76% 

001% 

I.Ot!OOOOO 

(0 1348 170) (per most <=nl bo:9e rnle ""'") 

(0.0036000) (pot mool "'cenl b""" """=I 

{0.0023047) (J><T mtiSI=rt....,_,,,...,l) 
(0.000341:14) (pcrmo!llrece!H ,.,,...,.,._.,!) 

o.as!I7JH 

I.IMSOO I 

s 1 J.Z3!1.027 

5.00% 

s H61.95! 

Is l44.ml {P) 

0.48% 

$ 0.65 
$ 0.22 

0.48% 



Middlesex DSIC follndalional FllinB 
BPU Dockel No. WR14050508 

MWC Proposed DSIC Assessment 2 

CornuluUvcQuolifi<d DSIC Alldilio<Ulo UPIS (A) 

Less: AOCUI!l 0epo 

le$$· Defemod Tnx 

E~siWe N¢~ ln>·cmnto"t {net DSIC Addu inns I<> UPIS Our,ng DSJC Porind) 

l"ht.,. Pre•T"-' /lOR 

Pro-Tax rerum "" tn•~sunem 

Add: o..p.odolion 

Rtv!::nue Rcco""'}' 

R~F•ctor 

DSIC Rovonuo ROtjuirtrncnr Recm;:ry Amount • Allnll;l 

DSIC' ROVOI\UC Roquittmofll Rocotol)' Amouol • Quanorl} 

DISC Ro""""' Roqulremcmltero\-..ry 1\mounl· M<mlhly 

(B). Acowuulotcd tkprooiation 
D$1{" llhg1bl~ pttljOols closed IO UP IS 

C'~mposil• Dt:prcoiotion mte 

[l<.>pr<!CilliiUO Expam: 

112 Yoor Convontion (for r,.,. ~-m<lflths) 

(C)· Dofm'Ot,l T11.""" 

OSJC E1!gihl~ projects closed in UP IS 

MACRS Rrue W(II<T PIMI (2%- 1/2 yoarcc~ventiott !Or I>! \'0.11) 

T/IX Depredation 1•t Y= 

Book Deprccimioo 

Tu D-opr O=n~r ibM Book 

o.:rmaJTa><cs~t JS'% 

' 4.986,1'10 '"' (42.)77) '" (2.~21) (C) 

' 4,<J.ll,392 

9.39% '"' 463,'1~2 

81.394 
545.145 

U64S00 '" ' 61S.USS "' ' t~8.7M 

'12,92! 

9ill14-li11!1L'I 311115-!lflJ/IS 
DSIC'No. I DS1C'No.2 

' 2,699.000 ' 2.187~1~0 

163% 163% 

44.05(> J7.3JH 

33,042 9,J34 

75.00"'- 25.00% 

911/14-2121tfl5 311/l.'l.ltfl!IIS 

DSIC No. I DS1CNo. 2 

' 2,699,000 ' 2.2&7,190 

1.00% 1.00% 

"·"" 22.274 

33,042 9.334 

(6,1152) 13.540 

' {2,11&) ' 4,739 

Note· RF.NEW is financed w/tax~ c~cmpt bonds. Tax depreciation rate is 2% per IRS. 

{D) ·Pto•TIL~ R.ntoorRoti>IIl 
!.ong Tern• O..bl- NO!e(2) 

p...,r<rndStod 

Crumwn F.quit~ 

Subtutal Rctunt nn Rote Brue 

Re1-.:nm: F001or. 

Dollar of Revenue 

Less: ORTTax 

Loll: Bod Oobl• 

Len. BPU A'-"""''"""1 
U.so: DRC A .. o>Smrol 

Rovemte remolnittg aner~ru<"". bad debts. and •=•"'"""''" 

(F.)· fi.<V<!Jit>e 10<"-"'-llpJ Fnctor 

(F)· RoveJ~ue Requt"""ont: 
Tolnl Ano!Ull Rovonues Eslablishal ia La<! Ro«: RnteC'•oe 

DSIC C"'' Poreent~ge 
OSIC R.:w.n.~ Requironmnt Reco>..-y A111oum C•p 

C"""""' bSJC Rew;nue Reqw~u>«ot Amount- Arumnl 
DS1C R1:vct>uc ru;" %ofTollll R~U<: 

Rurio.< 

49.00% 

0.29% 

50.71% 

100011% 

W••glnod Avg 
Co•t Rote Ccm of Capilli! Prc-T.x ROR 

3.59% 1.76% 1.75% 

'101% 11.01% !IU2% 

9.7S% 4.94% 7.61% 

6.72% ').)9% 

1 0000000 

(O, ll4& 170) II""' most '"""'" ba<e rnte C&c) 

(0.0036000) (~ 1110.'11 =m bMo rntcca>ol 

{0.0023047) (p.:rmost ""'""'~~H""""""'l 
(0.00054M) (per mMl ~~ ..........,.,tl) 

0.8'18738 

1.164>00 I 

s 71.239,027 

s.oo~ 

s 3.561,951 

I s 6J5,05S I (I') 
089% 

Qullf"lcriy cost per 518th Inch Meter· Typical R<.-sid<:ntiul Customer~ 
Monthly cost per 5/Bth Inch Mct~r. Typical Residential Cllstomct ~ 

$ 1.19 

$ 0.40 
DSIC Revenue as ll% of!o1aJ Revenue 71.239,027 0.89% 

Page 2 of 6 
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EXHIBITC 
REVISED ·July 30. 2014 

SohooJuloB 

'totlll 

4,986,390 

1.63% 

"-"" 
42.377 

T•ru 
4,986,390 

49.aM 

42.177 

7.4&1 

"" 



Middlesex OSIC foundational Filing 
BPU Docket No. WR140S0508 

MWC Proposed DSlC Assessment 3 

Cumulllive Quaiir.od OS!C ,\ddition•to L•PIS 1 A) 

!=: Aecoom Dept 

~" Defeoted T:t!< 

f:ligthle ~Gl lnvcolm<lol (m:t DSIC Additions to UI'IS Dorin~ DSIC Period] 

Ti"'"" Pre-Ta.' ROR 

Pre-Tm. rG!Utn W>lm..,;~n1<:nl 
Add: D<precimio.l 

R.oven"" R.:covcry 

R~venue Footor 

DS!C R<v~nu~ Roqniro1n=nt R..:ovcry An10um- AnniHII 

DSIC R<lV"'n"' Roquirom~m R•eo•"Cr}" Amoum - Quartorly 

DISC Rcve:ou• Roll)lli""n:nt Reoovery Ammml- ~onthly 

'.l/1/14-21211!1~ 

(II)- Ao:<:Um~~loted Dcpr"'""tion: DSJC No. I 

DSIC liligibloprojoct• dosed to UPIS ' 2.6'J9.000 

Compo$ile O.pre<:iOiion mro 1.63% 

O.prooimion E"'''"'5• 44.0S6 

112 Ye-ar C01w<Otion {for first o-mooths) ssmo 
l.2S 

(C)· O..fotted T!l"''s: 

' 7.300.390 "' 1925171 (aJ 
(28.0n) ((") 

' 7.179,798 

~ :19'1'. "' ~74.118 

!111.1(,6 

79J.2B4 

I.IMSOO '" ' 923.7711 '" ' 2lU.945 

' 76.982 

JIIIIS·II.'Jl/IS Wl/15•2128116 

DSIC t>;o.2 DSK' No.3 

' 2.287.390 s 2.314.000 

1.63% 1.63% 

37,338 37.772 

n,ooJ 9,443 

0.7S 0.15 

311/15-III.JJ/IS 9/f/1S·ZI211116 

s 

EXHIBITC 
REVI:SED- July 30, 2014 

Sclu:dulo(' 

,~, 

7.300.39<1 
1.63% 

JJ9.1fi6 

92,517 

DSI(" Eligible projects cla<e<J ;., UP IS S 7.JOO.J90 

MACRS RmeW~torPiant{2%· Ill yonrconVII'ltio'l for 1>1 Y.:ar) 

Tru< Dtprcoiouion 1st 'I' oar 
TID< P<>preeiati<>'l !AO<:WIIuJoto<l) 

Book l)q>reci<~<i<>~o tA=mnrlot~d) 

Till< OeprGrc/1!01" thon 81>0k 

O.f<>m:<J Taxos at '•5% ' 
1S.900 

<),065 $ 

!.SO 

40.619 

14,2U• S 

1.50 

13,697 

4.794 s 
).00 

92,517 

110,21 s 
lS.07S 

Note- RENEW is finnnced w/tax- ~xcmpt bond5. TIL"I: depredation rate i>2% per IRS. 

(D)- !',_ Tox Rale ~fRetum· 

l..<ru!!TcnnDebt 

Prcforred Stock 

C'omoucm Equity 

Sublotol Roturn un R.nle a ... 

R...,nue Faetoro 

D<>Unr ofRcven"" 

Lo..,: OR"l"TID< 

Less: B•d Drbt. 

l.oos: BPU A...,.Sinelll 

Less· DRC' As..,>l!lent 

Revenue re~naiuing aflcr "'""" l>l>d debt.<. nnd !I!.S"-''""'"ts 

[E)- Rovenno!Or""" ....,pJ Fnetor 

(P) - R""enue Rt!q~lr•mem: 

Tmot A1munl R,.,..,_ E•tnbl>•hed i» Lost a ... Rare 0...,. 

DS!CCapPet<:C!!. 

"""' 0.29% 

~0.71'A 

100.00% 

Cost Rote 

],59% 

s.OI% 

9.75% 

s 71.239.027 

5.00% 

S J.S61.!JSJ 

Woiglued Avg 
Cu•t<>fCopi!nl Pre-Ta.~ROR 

1.7Mi 1.76% 

OOJ'llo 0.02% 

4.94% 7.~1% 

672% 'J"' 
[.0000000 

{O.Il4H t70) (per HIOSI roa!nl ba.. mto """') 

(().0036{)00) (p¢1" """l ..:cent lxtoenrte oa.o) 

{0 0023047) (per '"""t """"'' """~"'nem) 
(OJMIOS4fl4) (permo.a """'"t =mont) 

0.858738 

!.164S0t1] 

DSIC R.eV'Onue R"'luirement ROCO\-.:'Y Amount Cop 

CUrtmt DSIC Revtl1"" Roqui...,.nenl Amount- Al!nlllll 

DSIC Revnnue nsa %of Total Revro"" 

Is 92.3.7791 (FJ 

1.30% 

Qum1crly cost per 5/&th Jnch Meter· Typical Residential Customer­
Monthly cost per 5/&th Inch Meter- Typical fu.""Sidcntial Cuslomcr-
DS!C Revenue as a% of total Revenue 71,239,027 
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MWC Proposed DSIC Assessment 4 

l"mn•loll\'0 Qualified DSJC AdditJonsto UPIS (A) 

Lt:», Meum D<:pr 

!.«~ O.rclfl:d Trrx 

Eh~ihlo 1\cllnY<"<Im<ml(ne! OSIC Addition3lo L'PJS During DSJC l'eriod) 

Time• p..,.Ta~ RO!t 

rre.T"" n:rum on J""""""""' 
Add: tkp""-;olion 

R.....,m.e R«o•"<ry 

Rova~ue Fnctor 

DSJC RovonucRtqoin:monl Reco•ery Amount- Annual 

DSIC Revenue Rcqulmn""l R~CO""'}' AffiO<Int- Quarterly 

DISC Rc'o'ellue Rcquinmc:nt Recovery Amoum- Mcnthfy 

(A)- Rcpr<oents completed projoct.• nppmv;d umfor lhe liruruiMIOnaf lifins 

<JII/14-21281!5 

(llJ. ACCill11ul010tl ~rulon: DSIC'No. f 

DSf(' !ilij!iblo pr<>j0C15 cl<1><d to UPIS ' l,b99,000 

Compo•ito Oeptecia!toa rm~ 163% 

!Jqorodatirm E"P"'''"' 44,QS6 

It;! Yenr C'onvontion (fur 0<!'16~nonlh•) 77,099 

J.7S 

911114·2128/fS 

!C)- Dcfl:m:d T"""': IJSIC'Nu. f 
DS!C' r:fi8ibfe pmJ""'-' ckl""d m UI'JS ' 1,699,000 

MACRS R:tlo W•l~ 1'1••1(2'li.- 11'2 ye~oon~enti<>n for I >I Yc&rl 2.00% 

T~< Deprcoi:Hion 1st Year ~].980 

ToxDotneinri<m (A<lct>mul~lc'tl) 80,<)71) 

!loo~ [)qlrtotonon (Accuutulol<tl) 77,099 

Tox Depr01'Cal<r 1h011 811111; 3,!71 

O.:fenetl T "''"'Ill 35% ' 1,355 

U!l 

' '.1.551UIII "' (161.313) If!) 
(11.899) ((') 

' 9,3!14,979 

\!,]<)% <D> 
88L!~S 

156,020 

(E) 

"' ' 301,950 

' 101l,6SO 

311115-s/3!115 WIIJS-2r.mlf, 

DSIC' Nu. 2 DSJC'll:o.3 

' 2,287,390 ' 2,314.000 

1.63% f.6J% 

l7.l3K 17,771 

·16.672 2a.:m 
!.25 0.75 

311115-llill/15 9/l!U-:!1291!6 

DS!C'No.2 DSIC' ~<>.3 

' 2.287,J9D ' 2.3!4.000 

2.00% 1.00% 

~5.748 23,1411 

68,622 23.14!1 

46.672 2K.l29 

21,950 (5,189) 

' 7.&81 ' (1,816) 

f.SO 1.00 

Note- RENEW is financed wfta'l- exempt bonds. TIDi depreciation rate is 2% per IRS. 

{D). Pro-Tli~Rnteoi'Renlm: 

long Term Deb! 

P<cl'=cdSiock 

C<>1n1non Equity 

Sublotol Return on Rat~ B= 

4<J.(XJ% 

U.2'>% 

C'o.l Ralo 

359% 

3.01% 

Wdgh!o'd 1\vg 
C'ootofCapilol 1'1"<-Tm<ROI'I. 

1.76% I 76% 

!IJJI% 0.02" 

1.0000000 

311116-8!3llll> 

USIC No.4 

' 2,25?,1102 

1.63% 

36,BS5 

9.21~ 

o.n 

J/1116-!113 f/16 

!)SIC' No, 4 

' 2.2~7,1!02 

'""' 22,578 

u'n 
9.21~ 

13.364 

' 4,678 

'·"' 

RevtnllO'f=ot' 

DolfarofRcv""uc 
J.css: GRTTox 

L~o: Bad Debts 

Less. BPU Assessment 

l.coo: DRC' 1\oses.otncnt 

Rci'Cnuo 1\1111-'ining aftort,'I>«S, lmd debr., on<l. o..esanents 

(0 1348 f 70) (J'Cf I!JOSI recent btlse rotc c .. c) 

[O.OO)WOO) (pernn>t~l ~>ascrnt~we) 

{!l.OU23047) (pa- IIIOJ\ recent ~1) 

(0.000~404) {f"'rl!lt>$1 rli<:Onl ~""""'!) 

0,858iJ8 

1n ·Revenue Requi"""cm: 

T<lU!f Annni>J Rto--·•nu"' Eotabli<ll<'d in Ln<t Oaso Rnte C'= 

Dl!fC C'np l'eroCI~nge 

OSIC' Re\"<1111<' Roquin:m<nr Reeov~ Amount Cnp 

Cnm:nt DSlC' Revcnllll Requirement Amount- Annuol 

DSIC' Re\'Cnuo a,; n %ofTObll R<~nue 

Quart~rly cost per 5/8th Jnch Meter· Typical RCJ>tdential Customer­
Monthly cost per 5/8th Inch Meter- Typit:al Residential Cus1omer-
DS!C R~venue as a% unotnl Revenue 1 I .239.027 

u64soo 1 

s 71,23'J.027 

5.00% 

S 3,S61,9Sl 

Is 1,207,11!}21 w> 
1.1ll% 

$ 
$ 

Pase4of6 

2.27 
0.76 

1.70% 

' 

' 

' 

Tntaf 

EXHIBITC 
REVISED -July 30. 20!4 

9,558,191 

!.61% 

156,02!1 

16\.J!J 

ToW 
9,558,]9[ 

145,446 

19l,l!U 

IM,JIJ 

33,99'1 

11,8~<) 



MWC Proposed DSIC Assessment 5 

e..,oulaU\'< Qualified DSI(' 1\rldl!ionslu UPIS (I\) 

Leos: AC<Wn o.,.. 

~w Dcfonod TM 
Ellj,loblo ~el !nYosttnenl(nel OSIC Add~ion51o l!l'lS DuringOSlC Period) 

Tin.,. PT~T"" ROR 

l're-Tn muno on Jnve~nn<TII 

Add 0.:p!<>:ialoon 

Rov<muo Ro!IOOvory 

R"""""" Fooltlr 
DSIC Revenue Roqui"""""l Rcoon,ry A!lmunt- Annual 

DSJC Rowrmo Requ~'"""' R«<W<f)' Amount • Q.,uterly 

DISC Re>'onuc R"''t1in:llllltU R.o.;ovcry Amount- Mnntlrly 

(AI • Rcprc>cnl! collllllctodprojl!cls <IJ!IItovod unda tho futmdoli<>nol tllong 

Middlesex DSIC Foundational F!11ng 
BPU Docket No. WR14050S08 

s J!.S~~.I91 '"' (24Mll5) (ll) 

(55,646) {(') 

' 1 1.2ss.o5fl 

<J.J\1% (0( 

!.056.749 

181!,667 

1,245,416 

U64SOO "' ' l.430,2Rfi (!') 

' 352,571 

' 120,8}7 

QIJ/14-:!n!!I!S JIJ/15-&-31/IS 91111S-li2!tll~ 

(ll). Atcumul:ll.od O.pro<:~attwt: PS!C~o. I DSlCNo. 2 DSJC' No.3 

DSIC Efil,~hle projws ~l<'l$<0<\ l<lliPIS ' 2.699Jlll0 ' 2,1S7.J<)(l ' 2.314,000 

ComptJ<I"' Dq>n:clllrioo rate 1.63% 1.63% [.~l% 

O.prodation bJ>Cli>O 44.D56 37.J38 ~1.m 

J/2 y..,, ('onv,.tioo (for f>r>t 6-mootW) 99.127 65~14! 41,215 

2.25 1,75 !.25 

311/!b-!llllll6 Wlr1f>..li28/J7 

DSJC' Nn. 4 DSlC'No.S 

' 2.257,802 ' 2,000.000 

1.6J'Y· 1.63% 

J6,8SS 32,646 

27,641 8,1&2 

0.75 0.25 

9/!!J4-2118115 31!115-8131115 911115-212'lll6 )11116-S/;111!6 91!/)6-2/28117 

(C)· Dcfetad TIL'<CS: 
DS!C Eli~iblc [llo,ic<:ts <:losed in Ul'tS 

MACRS Rille \Vlllct 1'11111 {2%- Ill ycat<:OUWII!Klrl for lSI Yc.") 

Tox Deprccio!ion ht Y~ 

T"" tkptceimion (A=lmulntod) 

Boo~ Doopo:o.:Wion {AO<utnui.Uotl) 

Till< O<:po: Gr0111~r than Book 

Dderrttl Tnx=o :t1 JS~ 

DSICNo. I 

s 2,609.000 

2.110% 

51.980 

!14.950 

99.127 

' 
2.SO 

DSlCNn. 2 
s 2,2li7.J90 

2.00% 

4~.748 

I 14,)(,9 

65,341 

49,029 

17.160 

2.50 

OS!CN<>.l 

46,2&0 

69,420 

47.215 

12.20S 

' 1,772 

!.SO 

DSlCNo,4 
$ 2.25U02 

2.00% 
45,156 

67,734 

27,64! 

.JO,O<.H 

' 14,033 

1.50 

Note- RENEW is financed w/tax- exempt bonds. Ta"' deprteialion mtc is 2% [lCr fRS. 

{I>)- Pt'l!-1'"-~ Ralo ofR01t1m: 

!.un~T.mnO.br 

Prcfured Stock 

Conunon Equicy 

Subtolat Rellllll <lfl Rate llliSe 

Ro•·~llllll Pactor: 

Dol!M ufR~•·enue 

~"·GRTT•~ 

Loss; all<l Debt• 

Lo": lli'U As.lcssmen! 

!.c;,;· ORC Auossmtnt 

R~vcuuo reot100cing oflo,r l:t~ ... bod debts, ond aosessmenll; 

{E) • Rovenue ]GrQ.<s -ttp] fllel<>r 

(f)· Ro=trc Rcqtoimrn,.m: 

Too;tl A'"wnl Royenues Eoollblislted in Lost lloS<! Rat~ C'll5< 

IJSI.C Clip Pct<><n"''l'' 

r>SJC Re""''"" R"''"ifCf!lCnl Recove:y Arnounl Cap 

Corrcm DS!C R.owcnue R<qoii'Oin<rH Amrnml· Annu;tl 

os1c Re'"""" .. • %ofTotnl R ... """" 

49.00% 

"'"' S0.71% 

10!1.00,~ 

C'<>$1 Rm• 

""' S.Ol% 

9.75% 

Quarterly cost po\:r 518lh Inch Meter- Typical Re.~idcmia! Customer­
Monthly COSt per 5/llth Inch Meter- Typical Residential Customer-
DS!C Revenue as a% of1otal Revenue 71,1:>9,017 

W<ighlo<JA~ 

Co•t ofC'opital Pre-T..,.ROR 

t.7G% 1.76% 

001% 0.02% 

4.94% 7.61% 

6.7l~· 9.311% 

LOOOOOHO 

{0.1348170) {per nJOSJ , .. ..,t & ... rn1c: """") 

(U.OO)MOO) (f"'l'IIIUSI....,.nl ba.«: tnlecnsc) 

(0.00231147) [per n11>51""""" '"'""""'"""') 
{0.00054!14) (pe!'lllMif<'CCI!t ORSO<smc:n!) 

0.8587)8 

1.164500 J 

s 7!,139,027 

5.00~0 

s 3,561,95! 

I$ !.450,2261 (F) 

1.04% 

F'ilgl!5of6 

' ' 
2.72 
0.91 

2.04% 

DSI('No.S 

' l,llOO.OOO 

I 00% 

20,000 

20,000 

8.162 

1!,8J8 

' 4,143 

1.00 

' 

' 

' 

'"' 

EXHJBITC 
REVISED- July 30. 2014 

!J,SSB,191 

[.61% 

188,6G? 

147.~85 

Tolal 
JI,~S8,191 

211,164 

406,474 

247,485 

158.989 

55,646 
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MWC Proposed DSIC Assessment 6 

Cuutuh!!i"I'OQuolilkd DSI(' Additiorn to UPIS fA) 

I-"'"'' Acoum Dcpr 
L<": O.fb.~Ta~ 

Eligih!c NO! ln....,•~mo<~t (nel DSIC AddUKlfls toUPIS Dun1tg DSIC P.Oad) 

Tit110• P<o-To.• ROR 

l'f,..Tox tc!um on ln•••tn1<:lll 

Add: D<lpuc~t<m 

Rc\"em"' Rcco>1:r}' 

Rc\"CJTUC l'octor 

OSIC Rc'""''"" Roqui...-mcm R.<co "tty Amount - Annu.ol 

DSI(" Rc,·cnuo Re<JI'ir<'llla\J Reco1·ccy AII!QUnl • Quarterly 

DISC Rtvtmuc Rt:<;Juiretl"o<nl Ra:ol"<l)' An><>Un1 • .1.-lont!tly 

(ll)- A"""""'l•tod f.leprc<:UII10ll: 

DSI(' El~c proJCCl.S clostl! to UP!S 

CompuMo ~inlion tm< 

Dl:pra;f<llion ~""" 
I 12 Y<:nr Coo1'>lntion (for firnl 6-moot:lls) 

rCJ • Dercrn><~ Ta:<c>; 
DSJC EllB.ible projcm closed in UPJS 
MACRS Rote W~lorl'lour(2%- Ill }'l:IO'<:<mVCn!lrm for l<t Yeorl 

Ta<Oepr<ci.ation 1st Y~v 

,..,. lloptociorinn (Aecumull!kdl 

Book D<p.redOIH>n (A=mulal.:d) 

Ta• Dt:pr Greater !h3J! Boo~ 

OofcrrcdT""e' a~JS% 

911114-:VlS/15 

DSlCNn.l 

' 2,699,000 

1.6.1% 

44,056 

121.!55 

2.7'1 

9ll114·:V2SilS 

DSlC No. I 

' 

IJ4,9~0 

121.1'1'1 

1l.1'iS 

' 4,828 

l.SO 

s 1~.619,529 
~· 054,311) {Bl 

(28,972) [C) 

s 14,236,1~6 
9)'J<'fo {D) 

I,Jl6.65S 

HK6n 
1,575,293 

1.164500 WI 

' 1.834,418 "' 4SB.6<)7 

' 152.!169 

li!IJS-S/3!115 91!115·2129116 

DSJC No.l DSlC No.J 

' 2.2!17,390 ' 2.314,000 
1.63% 1.63% 

37.H8 37.772 

114,009 66.101 

2.2S 1.75 

311/lS·RIJim !11!11'1-2129/16 

DSIC."".l OSICNO. J 

8~.009 l}{i,lOI 

30.360 3.319 

' 10,62~ ' ],162 

2.'10 !.SO 

Note· RENEW is financed w/tax· exempt bonds. Tax depreciation mte is 2% per IRS. 

(0). ~.:ra, Rnlc orRerum 

Lont~ Term Delli 

Preform! Stock 
Common r:qo~y 

Subtotal Ronun an RAte a • .., 

Rev.:nue Fn.:tor· 

Ratios 

49.00% 

0.29% 

50,71% 

100.00% 

Ct.tstROIIo 

""' 5.01~ 

9.7'1% 

Wei~t!ed Avg 
C<>o~oft'!l{lltlll Pre-T""ROR 

1.76% 1.76% 

0.01% 0.02% 

4_'14% 7.6!% 

6.72% ""' 
!.0000000 

311116-813 l/16 

OSIC Nu.~ 

' 2,257.802 

1.63% 

36,855 

46,068 

1.25 

31!/16-8/J 1116 

[)!;It' No.4 

67,73~ 

4fo,068 

21.666 

' 7,SHJ 

1,50 

Ool!nr ofRCI"C!lU< 

less: GRTTa:< 

Len:BI!d~ 

Less:BPU~IUlnl 

Le.u: DRC Asoo-r 

(0.13~&!70) (porn!Q$1 =•••" bau: rata""'") 

(0.0036000) (por 100$1 n:unt baso mw (;tS<:) 

(0.0023M7) (por111MJ rwmt"'"'"'""""'') 

Revenue remainlnt~lfter lo."«Z. bad debls.. ond """'"'"""'" 

(El • R<:WPue )Gn"' -up]l'aaor 

(F) • Rcveu111: Rcqoir<:rncnl: 

Tt>1ol Annulll Revenue• futabl!.<bod in l.n$1 S= RllreC,..., 

osrc c~~p """"'"1111!• 
DSlC Re""'"" R""'iteJnern ReeovayAmoun1 Cop 

Cu11<nt DSIC RevOlluc R.,..inm•em Atnoum. Annual 

DSI(' Revei!U<t .. a % <>fToll!J Re~·etwe 

Quarterly ~001 per 5/8th lncli Mr:ccr ·Typical Residcnlinl Customer· 
M011thly cost per 5181h Inch Meter· Typical Residential Cusl\lmer • 
DSIC Revenue as a% of total Revenue 71.239,027 

(0 OOOS4W) (per tno.treeentii<SI:""'""') 
O.BS81J8 

s 71.139,027 

5,0ll".fo 

s 3,561.95] 

I s l,H34.4281 (f) 

:l.SB% 

' ' 
3.44 ,, 

2.58% 

Page6of6 

9/J/16-2128117 

DSlCNo.S 

' 2,000,000 

1.63% 

32,646 

24,48'1 

0.75 

\111/16-2128117 

20,000 

24.4&'1 

(4,48Sl 

' (1,570) 

1.00 

EXHTBITC 
REVISED -July 30, 2014 

lllll7-81l!ll7 

DS!CNo.6 Toto! 

' 3,061.338 ' 1~.619.529 

1.63% !.6.1% 

49.971 23t1'.638 

12,493 354,311 

0.25 

lll/!7-8/31117 

DSJC No.6 '""' 14.619,529 

4J7,087 

lSUll 

18,121 82,776 

' 6.342 ' 2K.972 

{00 


