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BY THE BOARD: 

BACKGROUND 

As a result of the Final Decision and Order issued by New Jersey Board of Public Utilities 
("Board") in Docket Nos. E097070455, E097070456, and E097090457 ("Restructuring 
Order'')\ Atlantic City Electric Company ("ACEn or "Company") implemented unbundled rates 
that included a Market Transition Charge ("MTC"), a Net Non-Utility Generation Charge ("NNC"), 
and the Societal Benefits Charge ("SBC") as rates components. The Restructuring Order also 
established the components of the SBC and the associated cost recovery mechanisms. 

Pursuant to the Restructuring Order, and to the extent that expenditures for these initiatives 
exceeded the amount of their allowed cost recovery, the expenditures were subject to deferred 
accounting treatment for future recovery at the close of the transition period. The Board further 
directed ACE to make a filing, no later than August 1, 2002, so the Board could consider the 
matter. By Order dated July 8, 2004,2 the Board finalized the Company's SBC, NNC, and MTC 

1 ln re ACE- Rate Unbundling. Stranded Costs and Restructuring Filings, BPU Docket Nos. E097070455. 
E097070456, and E097070457, Final Decision and Order dated March 30, 2001. 
2 In re the Petition of Atlantic City Electric Company d/b/a Conectiv Power Delivery for Approval of 
Amendments to its Tariff to Provide for an Increase in Rates for Electric Service, BPU Docket No. 
ER02080510, Final Order dated July 8, 2004. 



deferred cast components through the end of the transition period, July 31, 2003, and 
established new SBC, NNC, and MTC rates effective as of August 1, 2003. 

By Order dated May 26, 2005,3 the Board approved a stipulation in ACE's 2003 base rate case, 
which adjusted and combined the NNC and MTC into the NGC, effective as of June 1, 2005. 

COMPANY FILING 

On March 4, 2014, the Company filed the instant petition and accompanying exhibits, including 
pre-filed direct testimony ("March 2014 Petition~). The Company's NGC is designed to recover 
the above-market component of payments made under purchased power agreements ("PPAs") 
with non-utility generators ("NUGs"). The SBC components proposed to be revised by the 
instant petition are the Clean Energy Program component (~CEP") and the Uncollectible 
Accounts component ("UNC"). The sec, which became effective on or about June 1, 2004, 
was designed to recover operating costs associated with the Company's residential appliance 
cycling program ("Legacy Program"). In the March 2014 Petition, the projected deferred 
balances were based on actual costs and revenues through January 31, 2014, and projected 
data for the period of February 1, 2014 through May 31, 2014. By letter dated April 16, 2014, 
ACE updated its proposed adjustments to the NGC, CEP and UNC components of the SBC, 
and the sec based on projected deferred balances that included actual costs and revenues 
through March 31, 2014 ("April Update"). 

NGC 

With respect to the NGC, the rate proposed in the April Update was designed to recover 
forecasted above-marl<et NUG costs for the period June 1, 2014 through May 31, 2015, totaling 
$103.290 million. According to the Company, approval of the proposed rate will return the 
projected over-recovered balance of $32.854 million as of May 31, 2014, while recovering an 
additional $32.684 million ($32.419 million amortization and $0.265 million interest) associated 
with the deferred under-recovered balance of $126.973 million which is being amortized over a 
four-year period. The net forecasted recovery for this period is $103.120 million. 

SBC (UNC AND CEP) 

According to the April Update, the rates proposed for the UNC component of the sse were 
designed to recover approximately $13.416 million for the period June 1, 2014 through May 31, 
2015. Additionally, the proposed rate would return to customers a projected over-recovered 
balance of $0.571 million as of May 31, 2014. In addition, similar to the proposed treatment of 
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the NGC under-recovered balance, ACE proposed to continue the recovery of the projected 
under-recovered balance over a four year amortization period ending May 31, 2016 which was 
initiated on July 1, 2012. As a result, an additional $2.826 million ($2.803 million amortization 
and $0.023 million interest) is associated with the deferred under-recovered balance of $10.978 
million. The total forecasted recovery for this period is $15.671 million. 

The rates proposed for the CEP component of the SBC were designed to recover approximately 
$31.838 million for the period June 1, 2014 through May 31, 2015. ACE has based its 
projections on the funding levels approved by the Board in its Order dated June 21, 2013 in 
Docket No. E011050324V. The Company represented that the average monthly expenditures 
from the fiscal year 2014 projected funding levels as found in the above Order were used to 
develop the monthly expenditures for the periods July 2014 to May 2015 after reducing the 
annual level expense by the June 2014 projected level of expense. In addition, based on an 
estimate of the CEP deferred balance through May 31, 2014, ACE anticipated a projected over­
recovery of approximately $0.332 million. The total forecasted recovery for this period is 
$31.507 million. 

sec 

In the March 2014 Petition, ACE proposed to terminate the SCC effective June 1, 2014 as the 
Legacy Program is set to end as of May 31, 2014, and has been replaced by the Residential 
Controllable Smart Thermostat Program ("RCSTP") available to residential customers.4 

Based on the April Update, ACE has indicated that the sec will have a projected over­
recovered balance of $0.203 million. The Company has proposed that any balances associated 
with the sec following termination of the Legacy Program be accounted for as part of the 
Company's RGGI Recovery Charge. 

According to the April Update, the net impact of adjusting the NGC and the CEP and UNC 
components of the SBC, along with the termination of the SCC rate [including Sales and Use 
Tax ("SUT")l would result in an overall annual rate decrease of approximately $41.085 million. 

By Order dated May 21, 2014, the Board approved a stipulation ("May 2014 Stipulation") 
executed by the Company, the New Jersey Division of Rate Counsel ("Rate Counsen and 
Board Staff ("Staff') (collectively, "Parties) to implement modified NGC and SBC rates on a 
provisional basis, subject to refund with interest, to provide the parties additional time to 
complete the review of the rates proposed in the April Update. ("May 2014 Order"). In addition, 
the Board approved the termination of the SCC effective June 1, 2014. 

SUPPLEMENTAL PETtTtON 

By Order dated December 28, 1988 in Docket No. EM88091074, the Board approved the power 
purchase agreement ("PPA") between ACE and Logan Generating Company, L.P. ("Logan") 
(formerly Keystone Energy Service Company, L.P.). By Order dated August 12, 1996, the 
Board approved an Assignment, Assumption and Consent Agreement among ACE, Logan and 
the Monsanto Company ("Monsanto") ("Logan Assignment"). Logan supplied electricity to 

4 The costs of the RCSTP are recovered through the Regional Greenhouse Gas Initiative ("RGGI") 
Recovery Charge. 
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Monsanto's Bridgeport plant located in Logan Township under an Electric Power Sales 
Agreement ("EPSN) executed by Monsanto and the predecessor of Keystone Energy Service 
Company, L.P.}.5 Under the terms of the Logan Assignment, Logan would assign its interest in 
the EPSA to ACE, and ACE would assume Logan's contractual obligations to supply capacity 
and energy to Monsanto. Additionally, the 1996 Order approved the rates at which ACE would 
provide service to Monsanto under the assigned EPSA as well as the pricing of the energy 
Logan would supply to ACE for resale to Monsanto. Per the 1996 Order, all revenues and 
expenses associated with the Logan Assignment were to be treated "below the line" for 
ratemaking purposes. In addition, the 1996 Order determined that any party was free to 
propose a modification to the "below the line" ratemaking treatment in the Company's next base 
rate proceeding. No such modification was proposed by any party. 

During the review of the instant petition, the Company determined that it had inconsistently 
applied certain revenues and costs associated with the Logan Assignment. As noted in the May 
2014 Stipulation, ACE advised the Parties of its intention to file an amended petition which 
would propose, on a prospective basis commencing on and after June 1, 2013, a revised 
application of the costs and revenues associated with the Logan Assignment.6 On June 17, 
2014, ACE filed a supplemental petition seeking Board approval of what the Company has 
asserted is an appropriate ratemaking treatment for revenues and expenses associated with the 
Logan Assignment. ("Supplemental Petition") 

The Company's position is that on a going-forward basis, commencing with the current NGC 
reconciliation period, the Logan Assignment financials must be treated on a consistent basis for 
ratemaking purposes in compliance with the ubelow the line" ratemaking treatment required by 
the 1996 Order. Alternatively, the Company identified two other options: 1) 100 percent of the 
Logan Assignment financials be included as a component of the Company's annual NGC 
reconciliation filings or 2) there be an equal sharing of the gains or losses arising from the 
Logan Assignment financials as between the Company's shareholders and customers, and that 
such allocation be determined as part of, and included in, the Company's annual NGC 
reconciliation filing. 

STIPULATION 

Following discovery, the Parties held several meetings and conference calls to discuss the 
issues in this matter. As a result on January 7, 2015, the Parties executed a stipulation of 
Settlement ("Stipulation") in this matter. The Stipulation provides for the following7

: 

1. On or about March 2, 2015, the Company will file its next petition to update the 
NGC and SBC, with actual revenues and expenses through January 31, 2015 

5 1n re the Petition of Atlantic CitY Electric Company for Approval of an Assignment Assumption and 
Consent Agreement with Monsanto Company and Logan Generating Company, L.P., BPU Docket No. 
EM95110543, Order dated August 12, 1996. 
6 As a result of the May 2014 Stipulation, the Company removed as of June 1, 2013 from the NGC all 
costs and revenues associated with the Logan Assignment and deferred final accounting for this item 
pending the Board final determination with respect to the appropriate accounting treatment for these costs 
and revenues. 
7 Although described in this Order, should there be any conflict between this summary and the stipulation, 
the terms of the stipulation control, subject to the findings and conclusions contained in this Order. 
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and estimates thereafter, to become effective on and after June 1, 2015 (the 
"2015 Petition"). At that time, Staff and Rate Counsel will have the opportunity to 
review the most current revenues and underlying costs for the NGC and SBC for 
reasonableness and prudence. The 2015 Petition, consistent with the further 
provisions hereof, shall, as of and after June 1, 2013, account for the Logan 
Assignment financials as set forth below. 

2. The Parties agree that the Logan Assignment financials should, effective on and 
after June 1, 2013, be treated ~above the line» for ratemaking purposes as part of 
the Company's annual NGC filing. While the Board's 1996 Order found that the 
Logan Assignment financials should be initially accounted for ubelow the line," the 
Board, in the 1996 Order, was aware that future events could warrant an 
alteration of that determination. The Parties have agreed that, since the 1996 
Order was adopted, the regulatory environment applicable to a transaction such 
as this has undergone significant changess, and that actual expenses and 
revenues associated with the Logan Assignment are now sufficiently known to 
warrant a ratemaking change for this transaction.9 As part of the Company's 
2015 Petition, ACE shall include in the calculation of the NGC, effective on and 
after June 1, 2013, an revenues and expenses, along with applicable interest 
thereon, associated with the Logan Assignment. To that end, the Parties 
stipulate that they are hereby requesting that the Board issue an Order in this 
proceeding specifically modifying the provisions of the 1996 Order to provide 
that, on and after June 1, 2013, all revenues and expenses associated with the 
Logan Assignment shall be accounted uabove the line" for ratemaking purposes, 
and included as a component of the Company's annual NGC reconciliation and 
update filing. 

3. The Parties agree that, consistent with the provisions in prior Board Orders, the 
Company shall continue its diligent efforts to actively monitor, and, if feasible and 
practicable, explore opportunities to renegotiate and modify the terms and 
conditions of its non-utility generation contracts in order to lower costs to its 
customers. 

4. For the reasons set forth herein -- and with the knowledge that ACE will be filing 
its 2015 Petition on or about March 2, 2015 -- the Parties have agreed that the 
provisional NGC and SBC rates, as authorized by the Board in the May 2014 
Order, should now be made final. Board Staff and Rate Counsel each reserve 
the right to conduct a prudence review of the 2015 Petition, once filed, including 
discovery and an evidentiary hearing, if necessary. 

5. The Parties acknowledge that a Board Order approving the Stipulation will 

s For example, at the time of the issuance of the 1996 Order, electric utilities were primarily self­
generators, and they recovered the related fuel costs through a Levelized Energy Adjustment Clause. 
Today, electric utilities, such as ACE, purchase their electric supply requirements in a competitive 
marketplace, and recover those acquisition costs through the NGC and the Basic Generation Service 
rrocess. 

From August 2003 to May 31, 2013, the revenues produced by the Logan Assignment exceeded 
expenses associated therewith by approximately $703,000. The Logan Assignment will expire in 
approximately 10 years. 
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become effective upon the service of said Board Order or upon such date after 
the service thereof as the Board may specify in accordance with N.J.S.A. 48:2-
40. 

6. The Company shall, within five (5) business days following receipt of a Board 
Order approving the Stipulation, file with the Board's Secretary amended tariff 
sheets reflecting that the current "provisional" rates for the NGC and SBC have 
been made final. As noted in footnote 1 of the Stipulation, in accordance with the 
terms of the May 2014 Order, the SCC was discontinued on June 1, 2014. 

7. The Parties agree that the 2015 Petition shall be filed with the Board with a copy 
to be provided to Rate Counsel by no later than Monday, March 2, 2015, and will 
have a proposed effective date of June 1, 2015. 

DISCUSSION AND FINDING 

The Board has carefully reviewed the record in this proceeding, including the petition, the April 
Update, the Supplemental Petition and the attached Stipulation and FINDS that, subject to the 
terms and conditions set forth below, the Stipulation is reasonable, in the public interest, and in 
accordance with the law. Accordingly, the Board HEREBY ADOPTS the Stipulation as its own, 
as if fully set forth herein. 

The Board NOTES that, as recognized by the Parties, since the issuance of the 1996 Order, the 
regulatory environment applicable to a transaction such as this has undergone significant 
changes, primarily through the implementation of the Electric Discount and Energy Competition 
Act, N.J.S.A. 48:3-49 to -107. For example, at that time, electric utilities were primarily self­
generators, and they recovered the related fuel costs through a Levelized Energy Adjustment 
Clause. Today, electric utilities, such as ACE, purchase their electric supply requirements in the 
competitive marketplace, and recover those costs through the NGC and the Basic Generation 
Service process. Accordingly, the Board HEREBY MODIFIES the provisions of the 1996 Order 
to provide that, on and after June 1, 2013, all revenues and expenses associated with the 
Logan Assignment shall be accounted for "above the line» for ratemaking purposes, and 
included as a component of the Company's annual NGC reconciliation and update filing. 

The Board HEREBY ORDERS that the Company's existing provisional NGC rate and the CEP 
and UNC components of the SBC rate remain in effect, and shall be deemed final for the period 
covered by the filings. The Board HEREBY ORDERS ACE to file revised tariff sheets 
conforming to the terms of the Stipulation within five (5} days of service of this Board Order. 

The Company's costs will remain subject to audit by the Board. This Decision and Order shall 
not preclude nor prohibit the Board from taking any actions determined to be appropriate as a 
result of any such audit. 
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The effective date of this Order is February 2, 2015. 

DATED \ \2...\\\5" 

'1 
! 
! 

ATTEST:\ J JL 

~.:iM"'EF!A 
SECRETA Y 

' 

7 

BOARD OF PUBLIC UTILITIES 
BY: 

~~:------.____ 
UPENDRA J. CHIVUKULA 
COMMISSIONER 
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PROCEDURAL HISTORY 

THE NGC AND SBC 

On March 4, 2014. Atlantic City Electric Company ("ACE'' or the .. Company'') filed a 

Petition with the New Jersey Board of Public Utilities ( .. Board'" or ''BPU") (the .. 2014 Petition") 

to reconcile and update its NGC SBC and SCC for the annual period commencing on June I. 

2013 through May 31,2014. 

The purpose of the Company's 2014 Petition was to reconcile, for the period June 1. 

2013 through May 31.20\4, the NGC and two components ol'the SBC: (i) the Clean Energy 

Program (""CEP") component and (ii) the ··uncollectible Accounts" component for this annual 

period and to reset these rate components for the period June L 2014 through May 31. 20\5. 

As proposed in the 2014 Petition, the rate changes were intended to become effective on or by 

June !, 2014. Once approved and implemented, ACE anticipated that the revised rates would 

remain in effect for the succeeding 12~month period (or such other etTcctive period as the Board 

should order) and subject to an annual true~up and possible modification each year thereafter. 

Subsequent to its initial filing in connection with the 2014 Petition. on April 16. 2014. 

ACE updated its proposed adjustments to the NGC, the CEP. and Uncollectible Accounts 

components of the SBC. based on actual data through March 3 I. 2014. projected deferred 



balances as of May 31. 2014. and projected expenses for the period of June l, 2014 through May 

31.1015. 

On or about May I. 20 14, based on the April 16, 2014 updates. ACE, the Staff of the 

New Jersey Board of Public Utilities ("Board Staff"), and the New Jersey Division of Rate 

Counsel (''Rate Counsel") (individually, a "Party" and collectively. the .. Parties" or the 

--signatory Parties") executed a Stipulation for Provisional Rates (the "2014 Provisional Rates 

Stipulation") in this matter The 2014 Provisional Rates Stipulation provided that final rates to 

replace the interim rates agreed upon in the Provisional Rates Stipulation would be determined 

utter June l. 2014. On May 21. 2014. the Board approved the 2014 Provisional Rates Stipulation 

and issued an Order (the ··May 2014 Order") memorializing this determination. 1 A copy of the 

Board's Order and the 2014 Provisional Rates Stipulation with the accompanying schedules are 

attached to this Stipulation as Exhibit A. 

In discussions with the Parties, it was determined that public hearings were not required 

with respect to the 2014 Petition. as the Company's filing provided for a rate decrease for ACE's 

customers. 

THE JUNE 16, 2014 SUPPLEMENTAL PETITION 

Both the May 2014 Provisional Rates Stipulation and the May 2014 Order make 

reterence to the Board's \996 approval of the Company's acceptance of an assignment of a 

contract between Monsanto Company and Logan Generating Company, L.P. (referred to as the 

"Logan Assignment"). 

1 The Company requested as part of the 2014 Petition that the SCC component of the annual reconciliation and 
update be terminated as of\lay 31,2014. The Parties agreed and the Board approved the elimination of the SCC in 
the May 2014 Order. 
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On or about June \6,2014, ACE filed a Supplemental Petition (the ··2014 Supplemental 

Petition") in the above referenced docket seeking the Board's approval of an appropriate 

ratemaking treatment for revenues and expenses associated with the Logan Assignment 

commencing on and after June I, 2013. The original approval of the Logan Assignment was set 

forth in a Board Order dated August 12, I 996 in BPU Docket No. EM9511 0543 (the ··J996 

Order'"). a copy of v.hich is attached hereto as Exhibit B. The I 996 Order directed that all 

revenues and expenses associated with the Logan Assignment (the .. Logan Assignment 

financials'') were to be treated "below the line" for ratemaking purposes. The I 996 Order further 

determined that any Party was free to propose a modification to the "'below the line'' ratemaking 

treatment in the Company's next base rate proceeding. No such modification was ever proposed. 

As noted in the 2014 Provisional Rates Stipulation and the May 2014 Order, the Company 

recently discovered that, from 2003 to date, contrary to the requirements of the 1996 Order. it 

has treated certain revenues and expenses associated with the Logan Assignment in an 

inconsistent manner. This inconsistent treatment of the Logan Assignment financials has 

resulted in net revenues of approximately $7.7 million having been inadvertently credited to 

customers through the NGC. rather than retained by the Company to be netted against the 

applicable expenses pursuant to the 1996 Order, over the period 2003 to May 3 I, 2013 (the 

.. Prior Period"). 

With respect to the NGC reconciliation period June I. 2013 through May 31, 2014, under 

review in this matter. the Company had, contrary to the provisions of the 1996 Order, included 
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net revenues as part of its NGC reconciliation of approximately $857,000, respectively. 

associated with the Logan Assignment. 2 

The purpose of the 2014 Supplemental Petition was to adjust the ratemaking treatment 

previously applied to the Logan Assignment financials either to be (a) consistent with the 

provisions of the 1996 Order of the Board or (b) treated in a manner other than as was provided 

in the 1996 Order. as long as the Logan revenues and expenses are treated for ratemaking 

purposes in a consistent and similar manner. The 2014 Supplemental Petition further proposed 

that such consistent ratemaking treatment be applied to the Logan Assignment financials 

effective on and arter June I. 2013. and that no adjustment be made for the Prior Period. 

Discovery with respect to the 2014 Supplemental Petition was conducted. and the Parties 

participated in several discussions and conference calls regarding the 2014 Supplemental 

Petition, as well as the 2014 Petition. As a result thereof. the Signatory Parties have agreed to 

enter into this Stipulation of Settlement (the ''Stipulation") resolving the issues presented in both 

the 2014 Petition and 2014 Supplemental Petition, and therefore STIPULATE AND AGREE as 

follows: 

l. On or about March 2. 2015, the Company will file its next Petition to update the 

NGC and SBC. with actual revenues and expenses through January 31. 2015 and estimates 

thereafter, to become effective on and after June I. 2015 (the "2015 Petition"). At that time. 

Staff and Rate Counsel will have the opportunity to review the most current revenues and 

underlying costs for the NGC and SBC for reasonableness and prudence. The 20! 5 Petition. 

:As part of the 2014 Petition, in order to be in compliance with the 1996 Order, the Company removed 5780.990 
from the filed NGC reconciliation. This amount has been updated to be approximately $857,000 for the NGC 
period June I. 2013 through May 31. 2014. 
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consistent with the further provisions hereof, shall, as of and after June I, 2013, account for the 

Logan Assignment linancials as set forth below. 

2. The Signatory Parties agree that the Logan Assignment financials should. 

effective on and after June 1, 2013. be treated "above the line" for ratemaking purposes as part of 

the Company's annual NGC filing. While the Board's 1996 Order found that the Logan 

Assignment flnancials should be initially accounted for '"below the line." the Board, in the 1996 

Order. was aware that future event changes could warrant an alteration of that determination. 

The Parties have agreed that. since the 1996 Order was adopted, the regulatory environment 

applicable to a transaction such as this has undergone significant changes 3
, and that actual 

expenses and revenues associated with the Logan Assignment are now sufficiently known to 

warrant a ratemaking change for this transaction.4 As part of the Company's 2015 Petition. ACE 

shall include in the calculation of the NGC, effective on and after June I, 2013. all revenues and 

expenses. along with applicable interest thereon, associated with the Logan Assignment. To that 

end. the Signatory Parties stipulate that they are hereby requesting that the Board issue an Order 

in this proceeding specifically modifying the provisions of the 1996 Order to provide that, on and 

atter June l. 2013, all revenues and expenses associated with the Logan Assignment shall be 

accounted .. above the line .. for ratemaking purposes, and included as a component of the 

Company's annual NGC reconciliation and update filing. 

' For example, at the time of the issuance of the 1996 Order. electric utilities were primarily self-generators, and 
they recovered the related ti1el costs through a Levclized Energy Adjustment Clause. Today, electric utilities. such 
as ACE. purchase their electric supply requirements in a competitive marketplace. and recover those acquisition 
costs through the NGC and the Basic generation Service process. 

' From August 2003 to May 31. 2013. the revenues produced by the Logan Assignment exceeded expenses 
associated therewith by approximately $703.000. The Logan Assignment will expire in approximately 10 years. 
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3. The Signatory Parties agree that, consistent with the provisions in prior Board 

Orders. the Company shall continue its diligent efforts to actively monitor. and, if feasible and 

practicable, explore opportunities to renegotiate and modify the terms and conditions of its non~ 

utility generation contracts in order to lower costs to its customers. 

4. For the reasons set forth herein~~ and with the knowledge that ACE will be filing 

its 2015 Petition on or about March 2. 2015 ~~the Signatory Parties have agreed that the 

provisional NGC and SBC rates, as authorized by the Board in the May 2014 Order, should now 

be made final. Board Staff and Rate Counsel each reserve the right to conduct a prudence review 

of the 2015 Petition. once filed. including discovery and an evidentiary hearing, if necessary. 

5. The Signatory Parties acknowledge that a Board Order approving this Stipulation 

\viii become effective upon the service of said Board Order or upon such date after the service 

thereof as the Board may specify in accordance with N.J .S.A. 48:2~40. 

6. The Company shall, within five (5) business days following receipt of a Board 

Order approving this Stipulation, file with the Board's Secretary amended tariff sheets reflecting 

that the current "provisional" rates for the NGC and SBC have been made finaL As noted in 

10otnote I of this Stipulation. in accordance with the terms of the May 2014 Order. the SCC was 

discontinued on June I. 2014. 

7. The Signatory Parties agree that the 2015 Petition shall be filed with the Board 

with a copy to be provided to Rate Counsel by no later than Monday. March 2. 2015. and will 

have a proposed etTective date of June I. 2015. 

8. The Signatory Parties agree that this Stipulation is a negotiated agreement and 

represents a reasonable balance of the competing interests involved in this proceeding. The 

contents of this Stipulation shall not in any way be considered. cited or used by any of the 
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Signatory Parties as an indication of any Party's position on any related or other issue litigated in 

any other proceeding or forum. except to enforce the terms of this Stipulation. Notwithstanding 

anything to the contrary set forth herein, upon the occurrence of any of the following, this 

Stipulation shall terminate: 

(a) if the Board issues a decision disapproving the Stipulation: or 

(b) if the Board issues a written order approving this Stipulation subject to any 

condition or modification of the terms set forth herein that an adversely affected 

Signatory Party. in its discretion, finds unacceptable, then such Signatory Party 

shall serve notice of unacceptability on the other Signatory Parties within seven 

(7) business days following receipt of such Board Order. Absent such 

notification. the Signatory Parties shall be deemed to have waived their respective 

rights to object to or appeal the acceptability of such conditions or modifications 

contained in the Board Order, which shall thereupon become binding on all 

Signatory Pm1ies. 

9. This Stipulation may be executed in any number of counterparts. each of which 

shall be considered one and the same agreement, and shall become effective when one or more 

counterpa11s have been signed by each of the Signatory Parties. 
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CONCLUSION 

WHEREFORE, fbr the reasons set forth above, the Signatory Parties to this Stipulation 

re<>pcctrully request th<tt the Board approve and adopt this Stipulation in its entirety nnd issue an 

On.!l!r adopting this Stipulation in this proceeding and determining that each of the issues 

outlined in the abovc~captioncd proceeding have been adequately and appropriately resolved. 

Doted: January 5, 2015 

Dated: January 6. 2015 

Respectfully submitted, 

Associate General Counsel 
500 North Wakefield Drive, 92DC42 
P.O. Box 6066 
Newark, DE 19714-6066 
(302) 429-31 OS -Telephone 
(302) 429-3801 - Fncsimilc 
philip.passanantc@pepcoholdings.cotn 

JOHN JAY HOFFMAN 
ACTING AITORNEY GENERAL OF NEW 
JERSEY 
Attorney for the Staff of the 
New Jersey Board of Public Utilities 

Deputy Attorney General 



Dated: January 7, 2015 

lJ!VISION Or RATL COUNSEL 
Stefunie A. Brand 
Director 

By: _'""v~, ~-;""':::::-,-es:::;;j,:::.l=--:.:cc'ic,, __ _ 
Diane Schulze 
Assistant Deputy Rate C1unsel 
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Agenda Date: 05/21/14 
Agenda Item: 2E 

ENERGY 

ORDER APPROVING 
PROVISIONAL RATES 

DOCKET NO. ER14030209 

Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel 

BY THE BOARD: 

On March 4, 2014, Atlantic City Electric Company ("ACE" or "CompanyH) filed a petition with the 
New Jersey Board of Public Utilities (~Board~) requesting approval for changes in its Non-Utility 
Generation Charge (~NGC"), its Societal Benefits Charge ("SBC") and its System Control 
Charge ("SCC"). By this Decision and Order, the Board considers a Stipulation for Provisional 
Rates CStipulation") entered into by ACE, the New Jersey Division of Rate Counsel ("Rate 
Counsel~), and Board Staff ("Staff') (collectively, the "Signatory Parties"), requesting that the 
Board approve changes 1n the NGC, SBC, and SCC on a provisional basis, subject to refund 
with interest 

BACKGROUND 

As a result of the Board's Final Decision and Order issued in Docket Nos. E097070455, 
E097070456, and E097090457 ("Restructuring Ordern), 1 the Company implemented unbundled 
rates that included a Market Transition Charge {"MTC"), a Net Non~Utility Generation Charge 
("NNC"), and the SBC as rate components. The Restructuring Order also established the 
components of the SBC and the associated cost recovery mechanisms. 

Pursuant to the Restructuring Order, and to the extent that expenditures for these initiatives 
exceeded the amount of their cost recovery, the expenditures were subject to deferred 

1 !n re ACE- Rate Unbundling, Stranded Costs and Restructuring Filings, BPU Docket Nos. E097070455. 
E097070456, and E097070457. Final Decision and Order dated March 30, 2001. 
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accounting treatment for future recovery at the close of the transition period. The Board further 
directed ACE to make a filing, no later than August 1, 2002, so the Board could consider the 
matter. By Order dated July 8, 2004,2 the Board finalized the Company's SBC, NNC, and MTC 
deferred cost components through the end of the transition period, July 31, 2003, and 
established new sse, NNC, and MTC rates effective August 1, 2003. 

By Order dated May 26, 2005,3 the Board approved a stipulation in connection with ACE's 2003 
base rate case, which adjusted and combined the NNC and MTC into the NGC, effective as of 
June 1, 2005. 

COMPANY FILING 

On March 4, 2014, the Company filed the instant petition and accompanying exhibits, including 
pre-filed direct testimony ("March 2014 Petition"). The Company's NGC is currently designed to 
recover the above-market component of payments made under purchased power agreements 
("PPAsn) with non-utility generators ("NUGs"). The SBC components proposed to be revised by 
the instant petition are the Clean Energy Program component ("CEP") and the Uncollectible 
Accoun1s component (~UNC"). The SCC, which became effective on or about June 1, 2004, 
was designed to recover operating costs associated with the Company's residential appliance 
cycling program CLegacy Program"). In the March 2014 Petition, the projected deferred 
balances were based on actual costs and revenues through January 31, 2014 and projected 
data for the penod of February 1, 2014 through May 31, 2014. By letter dated April16, 2014, 
ACE updated its proposed adjustments to the NGC, CEP and UNC components of the SBC, 
and the sec based on projected deferred balances that included actual costs and revenues 
through March 31,2014 ("April Update"). 

NGC 

With respect to the NGC, the rate proposed in the April Update was designed to recover 
forecasted above-market NUG costs for the period June 1, 2014 through May 31, 2015, totaling 
$103.290 million. It will a\so retum the projected over~recovered balance of $32.854 million as 
of May 31, 2014. !n addition, the proposed NGC will recover an additional $32.684 million 
($32.41 9 minion amortization and $0.265 million interest} associated with the deferred under­
recovered balance of $126.973 which is being amortized on a four-year period. The total 
forecasted recovery for this period is $103.120 million. 

SBC (UNC AND CEP) 

According to the April Update, the rates proposed for the UNC component of the SBC were 
designed to recover appro)(imately $13.416 million for the period June 1, 2014 through May 31, 

2 BPU DOCKET NO. ER14030209 
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2015. Additionally, the proposed rate would retum to customers a projected over-recovered 
balance of $0.571 million as of May 31, 2014. In addition, similar to the proposed treatment of 
the NGC undeHecovered balance, ACE proposed to continue the recovery of the projected 
under-recovered balance over a four year amortization period ending May 31, 2016 which was 
initiated on July 1, 2012. As a result, an additional $2.828 million ($2.803 million amortization 
and $0.023 million interest} is associated with the deferred undeHecovered balance of $10.978 
million. The total forecasted recovery for this period is $15.671 million. 

The rates proposed for the CEP component of the SBC were designed to recover approximately 
$31.838 million for the period June 1, 2014 through May 31, 2015. ACE has based its 
projections on the funding levels approved by the Board in its Order dated June 21, 2013 in 
Docket No. E011050324V. The average monthly expenditures from the fiscal year 2014 
projected funding levels as found in the above Order were used to develop the monthly 
expenditures for the periods July 2014 to May 2015 after reducing the annual level expense by 
the June 2014 projected level of expense. In addition, based on an estimate of the CEP 
deferred balance through May 31, 2014, ACE anticipated a projected over-recovery of 
approximately $0.332 million. The total forecasted recovery for this period is $31.507 million. 

sec 

ln the March 2014 Petition, ACE proposed to terminate the SCC effective June 1, 2014 as the 
Legacy Program is set to end as of May 31, 2014, and has been replaced by the Residential 
Controllable Smart Thermostat Program (''RCSTP~) available to residential customers. 4 

Based on the April Update, ACE has indicated that the sec will have a projected over­
recovered balance of $0.203 million. The Company has proposed that any balances associated 
with the SCC following termination of the Legacy Program be accounted for as part of the 
Company's RGGI Recovery Charge. 

If approved, the net impact of adjusting the NGC and the CEP and UNC components of the 
SBC, along with the termination of the SCC rate [including Sales and Use Tax esUT')] would 
be an overall annual rate decrease of approximately $41.085 million. 

STIPULATION 

Because the Company's filing will not be updated with actual revenues and expenses until after 
June 1, 2014, and additional time is needed to complete the review of the proposed rates to 
ensure that the costs are adequately explained, reconciled and addressed, and the resulting 
rates are reasonable, on May 1, 2014, the Signatory Parties entered into a Stipulation for 
provisional rates for the NGC, SBC, and SCC. 

The Stipulation provides for the following5
: 

1. The Signatory Parties have detennined that, because the Company's filing will 
not be updated with actual revenues and expenses through May 31, 2014 until 
after June 1, 2014, additional time is needed to complete the review of the 

4 The costs of the RCSTP are recovered tl1rough the Regional Greenhouse Gas Initiative ("RGGr) 
Recovery Charge. 
5 Although described In this Order, should there be any conflict between thls summary and the stipulation, 
the terms of the stipulation control, subject to the findings and conclusions contained in th~s Order. 

3 BPU DOCKET NO. ER14030209 
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proposed rates and underlying costs for reasonableness and prudency. The 
Signatory Parties have agreed, however, that the implementation of provisional 
NGC and SBC rates is reasonable at this time. Final rates to replace the interim 
rates agreed upon in the Stipulation will be determined after June 1, 2014 after 
further discovery, a prudence review and the opportunity for an evidentiary 
hearing, if necessary. 

2. As part of the discussions held with the parties, the Company has determined 
that it has inconsistently applied certain revenues and costs associated with a 
contract between Monsanto Company {"Monsanto"} and Logan Generating 
Company, L.P. ("Logan~), which contract Logan has assigned its interest in to 
ACE. The Company accepted the assignment of Logan's contractual 
obligations to Monsanto, along with the revenues and costs thereof, which 
assignment was approved by Board Order dated August 12, 1996 In BPU 
Docket No. EM95110543 (the '1996 Order"). The Company has advised the 
Signatory Parties that it intends to file an Amended Petition within the next 30 
days in the instant matter, which Amended Petition will propose on a 
prospective basis commencing on and after June 1, 2013 an application of the 
costs and revenues associated with the above referenced contract assignment. 
The Company has removed as of June 1, 2013 from the NGC all costs and 
revenues associated with 1he Logan assignment ($780,990 - see Settlement 
Schedule 1, page 2 of 3, line 13), and will defer final accounting for this item 
pending the Board's final determination with respect to the appropriate 
accounting treatment for these costs and revenues. The Parties therefore 
request the Board's approval for such deferred accounting treatment. 

3. The Company's filing in this matter, which includes rates in effect since June 1, 
2013, included a projected over-recovered NGC balance as of May 31, 2014 of 
$15.141 million, including interest The Signatory Parties stipulate, 
acknowledge, and agree that, based on the actual balance through March 2014 
and estimated for the months of April and May, 2014, this balance is projected 
to be $32.854 million, including interest (Settlement Schedule 1, page 1 of 3). 
For the period of June 1, 2014 through May 31, 2015, the total amount to be 
recovered will be approximately $103.120 million, including interest 

4. The Signatory Parties stipulate, acknowledge, and agree that the Company's 
updated filing in this proceeding indicates forecasted above~market NUG costs 
of $103.290 million for the period June 1, 2014 through May 31, 2015. A portion 
of the total NGC costs include $32.684 million for the amortization of such costs 
as agreed to by the same Parties in the Stipulation for Provisional Rates in BPU 
Docket No. ER12020173 approved by Board Order dated June 18, 2012 
{Settlement Schedule 1, page 1 of 3, line 25). The total period NGC costs that 
the Company proposes to recover through the provisional NGC rate equals 
$103.120 million (Settlement Schedule 1, page 1 of 3, line 27). Accordingly, the 
Company will implement a residential NGC rate of $0.012234 per kWh far the 
period June 1, 2014 through May 31, 2015 (Settlement Schedule 1, page 1 of 3, 
line 39). A final determination regarding the appropriateness of applicable 
interest on the Company's NGC balance, and the appropriate interest rate and 
methodology therefore, will be determined when final rates are set. 

4 BPU DOCKET NO. ER14030209 
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5. The Signatory Parties acknowledge, stipulate, and agree that the Company's 
updated filing as of March 31, 2014 in this proceeding indicates forecasted SBC 
costs of $47.178 million for the CEP and the UNC. 

For the CEP component of the SBC, the projected costs total $31.507 million. 
This total consists of $31.838 million of projected CEP costs for the period June 
1, 2014 through May 31, 2015 (Settlement Schedule 2, page 1 of 2, line 21), 
and a projected over-recovered balance at May 31, 2014 of $0.332 million 
(Settlement Schedule 2, page 2 of 2, line 17). 

The forecasted total cost for the UNC component of the SBC is $15.671 million. 
This total includes $13.416 million of projected UNC costs for the period June 1, 
2014 through May 31, 2015 (Settlement Schedule 3, page 1 of 4, line 1), and a 
projected over·recovered balance at May 31, 2014 of $0.571 million (Settlement 
Schedule 3, page 2 of 4, line 17). In addition, the forecasted total UNC costs 
include $2.826 million (Settlement Schedule 3, page 1 of 4, line 7) for the 
continued recovery of the UNC under-recovered balance as agreed to by the 
same Signatory Parties in the Stipulation for Provisional Rates in BPU Docket 
No. ER12020173 approved by Board Order dated June 18, 2012. As agreed to 
previously, a final determination regarding the appropriateness of applicable 
interest on the Company's deferral balances will be determined when final rates 
are set. 

The Signatory Parties agree that the Company will implement an SBC rate of 
$0.008722, v1hich is comprised in relevant part of a CEP rate of $0.003709 per 
kWh (Settlement Schedule 2, page 1 of 2, tine 38) and a UNC rate of $0.001845 
per kWh (Settlement Schedule 3, page 1 of 4, line 15), as well as the Universal 
Service Fund and Lifeline rates, which are not being changed as a result hereof. 
This represents a net decrease of $0.000022 per kWh to the SBC rate. 

6. The Signatory Parties stipulate and agree that the Company's updated filing in 
this proceeding indicates a projected over-recovered sec balance (as updated 
based on the actual balance through March 31. 2014, and estimated for the 
months of April and May 2014) of $0.203 million (Settlement Schedule 4, page 1 
of 1 , line 17). The Signatory Parties stipulate and agree thal the Company's 
SCC tariff charge should be terminated on and after June 1, 2014. The sec is 
designed to recover costs associated with the Company's Peak Savers 
Program, which is scheduled to be terminated as of May 31, 2014. The Peak 
Savers Program is being replaced by the Company's Residential Controllable 
Smart Thermostat Program, the costs for which are recovered through the 
Company's existing RGGI Rider. Any balances associated with the SCC 
following termination of the Peak Savers Program will be accounted for as part 
of the Company's RGGI Rider. 

7. Accordlng to the Company's calculation, the overall annual average monthly bill 
impact of the combined proposed NGC, SBC, and sec rate changes for a 
residential customer using 1,000 kWh per month, result in an decrease of $4.55 
or 2.67 percent (Settlement Schedule 5, page 4 of 4). 

a_ The Signatory Parties further acknowledge that a Board Order approving the 
Stipulation will become effective upon the service of said Board Order or upon 

5 BPU DOCKET NO. ER14030209 
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such date after the seJVice thereof as the Board may specify in accordance with 
N.J.S.A. 48:2-40. 

9. The Signatory Parties further stipulate and agree to the establishment of NGC, 
SBC, and SCC rates designed for recovery from the Effective Date through May 
31, 2015, as delineated in the settlement Schedules attached to the Stipulation. 
The rates will be designed to reconcile the deferred balances and recover 
forecasted costs noted in this Stipulation. See Settlement Schedule 6 for the 
proposed Tariff pages incorporating the new rates. As shown in Settlement 
Schedule 5, the impact of the proposed rate changes for the period June 1, 
2014 to May 31, 2015, including Sales and Use Tax, is an estimated annual 
decrease of $40.538 million related to the NGC component; an estimated 
annual decrease of $0.201 million related to the sse component {CEP and 
UNC combined); and an estimated annual decrease of $0.346 million related to 
the SCC Component. Consequently, the overaU impact of the proposed rate 
changes is an estimated annual decrease of $41.085 million (including Sales 
and Use Tax) for all components. 

i 0. The Signatory Parties agree that the Company's next NGC/SBC/SCC 
update/reconciliation petition shall be filed with the Board (with a copy to be 

· provided to Rate Counsel} at least 90 days prior to the proposed effective date 
of June 1, 2015. The Signatory Parties agree ACE will continue to explore 
opportunities to mitigate the terms of the three ongoing NUG contracts (logan, 
Chambers, and DRMI). The Signatory Parties further agree that ACE will 
continue to file quarterly reports with Board Staff and Rate Counsel, showing the 
actuat NGC, SBC, and SCC deferred balances. The reports will also include a 
forecast of the deferred balance on May 31, 2015. The reports will include a 
variance analysis, including a narrative description, of the monthly projected 
versus actual updated deferred balances. To the extent that the forecast shows 
an under- or over-recovered deferred balance of more than $50 million at the 
end of the period, excluding the unamortized balances of the NGC and UNC 
components which are being amortized over 47 months effective July 1, 2012, 
the Signatory Parties agree that ACE will file a petition to update the NGC, SBC, 
and sec components with an effective date prior to June 1, 2015. 

DISCUSSION AND FINDING 

The Board has carefully reviewed the record to date in this proceeding and the attached 
Stipulation which allows the Company to recover costs on a provisional basis. The Board 
FINDS that, subject to the terms and conditions set forth below, the Stipulation is reasonable, in 
the public interest, and in accordance with the law. Accordingly, the Board HEREBY ADOPTS 
the Stipulation as its own, as if fully set forth herein. The Board HEREBY APPROVES, on a 
provisional basis, subject to refund with interest on any net over-recovered balance, a decrease 
of the CEP component of the SBC to $0.003709 per kWh including SUT, an increase of the 
UNC component of the SBC to $0.001845 per kWh including SUT, and a decrease in the NGC 
rate to $0.012234. In addition, the SCC will be terminated effective June 1, 2014. Consistent 
with the Stipulation, any balances associated with the sec following termination of the Legacy 
Program be accounted for as part of the Company's RGGI Recovery Charge. For an average 
residential customer using approximately 1 ,000 kWh per month, the cumulative impact of these 
changes represents a decrease of approximately $4.55 or 2.67% on a total monthly bill. 

6 BPU DOCKET NO. ER14030209 
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The Board HEREBY ORDERS ACE to file revised tariff sheets conforming to the terms of the 
Stipulation within five (5) days of service of this Board Order. 

The Company's costs will remain subject to audit by the Board. This Decision and Order shall 
not preclude nor prohibit the Board from taking any actions determined to be appropriate as a 
result of any such audit. 

-----<~ !J J r !.PC 
J NNE M. FOX 

OMMISSIONER 

ATTEST:~ 

KRISTIIZZO ~ 
SECRETARY 

BOARD OF PUBLIC UTILITIES 
BY: 

Q~ 
PRESIDENT 

I ' 

7 BPU DOCKET NO. ER14030209 



IN THE lvlATTER OF THE PETITION OF 
ATLA~TIC CITY ELECTRIC COMPANY TO 
RECONCILE AND UPDATE THE LEVEL OF 
ITS NON-UTILITY GENERATION CHARGE 
("NGC"), ITS SOCIETAL BENEFITS 
CHARGE ("SBC"), AND ITS SYSTEM 
CONTROL CHARGE ("SCC") (2014) 

Al'PEARANCES: 

Exhiblt A 
Page 8 of40 

STATE OF NEW .JERSEY 
BOARD OF PUBLIC UTILITIES 

STIPULATION FOR 
PROVISIONAL RATES 

(herein, the "Stipulation')) 

llPU DOCKET NO. 
ER14030209 

Philip J. Passanante, Esquire, Associate General Counsel, for Atlantic City Electric 
Company 

Ami Morita, Deputy Rate Counsel; und Diane Schulze, Assistant Deputy Rate Counsel, 
on behalf of the Division or Rate Counsel ("Rate Counsel") (Stefanic A. Brand, Director, 
Division of Rate Counsel) 

Alex Moreal\. Deputy Attorney General, and T. David Wand, Deputy Attorney General, 
on behalf of the Staff or the New Jersey Board of Public Utilities ("Board Staff") (John Jay 
Hoffman, Acting Attomey General ofNew Jersey) 

PROCEDURAL HISTORY 

On or about March 3, 2014, Atlantic City Electric Company ("ACE" or the "Company'') 

filed a Verified Pelition (the "20 14 Petition") with the New Jersey Board of Public Utilities (the 

"Board" or ''BPU") seeking the Board's approval to reconcile and update ACE's Non-Utility 

Generation Charge (''NGC'), its Societal Benefits Charge ("SBC"), and its System Control 

Charge ("'SCC"). The matter was docketed as BPU Docket No. ER\4030209. 

ACE's NGC provides for recovery of the alxlve-market portion of payments made 

pursU<mt to the Company's Non-Utility Generation ("NUG'') contracts. ACE's SBC was 

estnblisbed to recover costs related to: the Universal Service Fund and Lifeline social programs; 

Clean Energy Programs ("CEP''); Uncollectible Accolmts ("UNC"); and consumer education. 
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The SCC was designed to recover operating costs associated with the Compnny's Residentinl 

Appliance Cycling Program. 

The purpose of the 2014 Petition is to reconcile and reset the levels of the (i) NGC; (ii) 

two components of the sec~ and (iii) the sec for the current annual period of June 1. 2013 

through May 31,2014, and the projected period June J, 2014 through May 31,2015. The SBC 

components to be changed include the CEP and the UNC charges. In the 2014 Petition, the 

projected deferred balances included actual costs and revenues through January 31, 2014. 

Subsequent to its initial filing in connection with the 2014 Petition, ACE, by letter dated 

April 16. ::.014, updated its proposed adjustments to the NGC, the CEP and UNC components of 

the SBC, as. well as the SCC, based on projected deferred balances as of May 31, 2014, and 

projected expenses for the period of June I, 2014 through May 31, 2015. The projected defem~d 

ba!anc~s included actual costs and revenues through March 3 J, 20 I 4. 

Representatives from the Company, Board Staff, and Rate Counsel (jointly referred to 

herein as the "Signatory Parties") have held discussions with respect to this matter. As a result 

of those discussions. the Signatory Parties io this Stipulation STfPULATE AND AGREE as 

follows; 

L The Signatory Parties have determined that, because the Company's filing will 

not be updated with actual revenues tmd expenses through May 31, 20! 4 until after Ju11e I. 2014, 

additional time is needed to complete the review of the proposed rates and underlying costs for 

reasonableness and pn1dem:y. The Signatory Parties have agreed, however, that the 

implementation of provisional NGC and SBC rates is reasonable at this time. Fina( rates to 

replace the interim rates agreed upon in this Stipulation will be determined after June 1, 2014 

2 
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after fu11her discovery, a prudence review and the opporlunity for an evidentiary hearing, if 

necessary. 

2. As part of the discussions hdd with the Parties, the Company has determined that 

iL has inconsistently applied certain revenues and costs associated with a contract between 

Monsanto Company ("Monsanto') and Logan Generatlng Company, L.P. ("Logan"), which 

contract Logan has assigned its interest in lo ACE. The Company accepted the assignment of 

Logan·s contractwtl obligations to Monsanto, along with the revenues and costs thereof, which 

assignment was approved hy Board Order dated August 12, 1996 in BPU Docket No. 

E.M95 I I 0543 (the ''1996 Order"). The Company has advised the Signatory Parties that it intends 

to file an Amended Petition within the next 30 days in this instant m:.utei', which Amended 

Petition will propose on a prospective basis commencing on and after June 1, 2013 an 

application of the costs and revenues associated with the above referenced contt·act assignment. 

The Company has removed as of June I, 2013 from the NGC all costs and revenues associated 

'v\ith the Logan assignment ($780,990- see Settlement Schedule l, page 2 of 3, line 13), and will 

defer final accounting for this item pending the Board's final determination with respect to the 

approp1·iate accounting treatment for these costs and revenues. 1l1e Parties therefore request the 

Board's approval for Sl!Ch deferred accountittg treatment. 

3. The Company's fLiing in this matter, which includes rates in effect since June l. 

20\3, included a projected over-recovered NGC balance as of May 31, 2014 of $15.141 million, 

including interest. 111e Signatory Parties stipulate, acknowledge. and agree that, based on the 

actual balance through Mat·ch 2014 and estimaled for the months of April and May, 2014, this 

balance is projected to be $32.854 million, including interest (Settlement Schedule 1, page I of 

3 
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3). For the period of June I, 2014 through May 31,2015, the total amount to be recovered will 

be approximately $103.120 million, including interest. 

4. The Signatory Parties stipulate, acknowledge, and agree that the Company's 

updated filing in this proceeding indicates forecasted above-market NUG costs of $103.290 

million for the period June I, 2014 through May 31,2015. A portion of the total NGC costs 

include $32.684 million for the amo11ization of such costs as agreed to by the same Parties in the 

Stipulation for Provisional Rates in BPU Docket No. ER 12020173 approved by Board 01·der 

dated June 18, 2012 (S~ttlcmcnt Schedule 1, page 1 of 3, line 25). The total period NGC costs 

that the Company proposes to recover through the pl'ovisiona! NGC rate equals $103.120 million 

(Settlement ScheU ole 1. page 1 of 3, line 27). Accordingly, the Company will implement a 

residential NGC rate of $0.012234 per kWh for the pct·iod Jlme 1. 2014 through May 3 t, 2015 

tScttlcmcnt Schedule I, page I of 3, line 39). A final detennination regarding the 

nppropriateness of applicable interest on the Company's NGC balance, and the appropriate 

illtt:rest rate and methodology therefore, will be determined when fimll rates are set. 

5. The Signatory Parties acknowledge, stiptdate, and agree that the Company's 

updated filing as of' March 31, 2014 in this proceeding indicates forecasted SBC costs of $47.178 

mil !ion forthe CEP and the UNC. 

For the CEP component of the SBC, the projected costs total $31.507 million. This total 

consists of $31.838 million or projected CEP costs for the period June 1, 2014 through May 31, 

2015 (Settlement Schedule 2. page l of2, line 21), and a projected over-recovered balance at 

May 31,2014 of$0.332 million {Settlement Schedule 2, pt1ge 2 of2, line 17). 

The forecasted total cost for the UNC component of the SBC is $15.67t million. This 

total includes $13.416 million of projected UNC costs for the period .Tl!ne T, 2014 through May 

4 
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3\, ::!0 IS (Settlement Schedule 3, page 1 of 4, line 1), and a projected ovcHecovered balance at 

Mny 3 L 2014 of $0.571 million (Settlement Schedule 3, page 2 of 4, line 17). In addition, the 

forecasted total UNC costs include $2.826 million (Settlement Schedule 3, page I of 4, line 7) 

for the continued recovery of the UNC under-recovered balance as agreed to by the same 

Signutor-y Parties in the Stipulation for Provisional Rates in BPU Docket No. ER\2020173 

approved by Board Order dated June 18, 2012. As agreed to previously, a final determination 

regarding the nppmpriatcness of applicable interest on the Company's deferral balances will be 

determined when final rates are set. 

'!'he Signatory Parties agree that the Company will implement an SBC rate of $0.008722, 

which is comprised in relevant part of a CEP rate of $0.003709 per kWh (Settlement Schedule 

2. page I of 2. llne 33) and a UNC rate of $0.001845 per kWh (Settlement Schedule 3, page I 

of' 4, line 15). as well as the Universal Service Fund and Lifeline rates, which are not being 

changed as a result hereof. This represents a net decrease of $0.000022 per kWh to the SBC 

rate. 

6. The Signatory Parties stipulate and agree that the Company's updated filing in 

this proceeding indicates a projected over-recovered sec balance (as updated based on the 

actual balance lhrough t\·larch 31. 2014, and estimated for Lhe months of April and May 20 14) of 

$0.:2.03 million (Settlement Schedule 4, page I of !, line 17). The Signatory Parties stipulate 

and agree that the Company's SCC rarif'f charge should be terminated on and after June 1. 2014. 

The SCC is designed to recover costs associated with lbe Company's Peak Savers Program, 

which is scheduled to be terminated as of May 31, 20!4. The Peak Savers Progl'am is being 

replaced by the Company's Residential Controllable Smnrt Thennostat Program, the costs for 

which are recovered through the Company's existing Regional Greenhouse Gas Initiative 

5 
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t"RGGI") Rider. Any balances associated with the SCC following termination or the Peak 

Savers Program will be accounted for as parl of the Company's RGGl Rider. 

7. According to the Company's calculnlion, the overall annual average monlhly bill 

impact of the combined proposed NGC, SBC, and SCC rate changes for a residential customer 

llsing \.000 kWh per month. result in an decrease of$4.55 or 2.67 percent (Settlement Schedule 

5, page 4 of 4). 

8. The Signatory Parties further acknowledge that a Board Order approving this 

Stipult~tion will become effective upon the service of said Board Order or upon such date after 

the service thereof as the Board may specify in accordance with N.J.S.A. 48:2-40. 

9. The Signatory Pmiies further stipulate and agree to the establishment of NGC, 

SBC, and SCC rates designed for recovery from the E!Tective Date through May 31, 2015, as 

delineated in the Settlement Schedule:; attached to this Stipulation. The rates will be designed to 

reconcile the deferred balances and recover forecasted costs noted in this Stipulation. See 

Settlement Schedule 6 for the proposed Tal'iff pages incorporating the new rates. As shown in 

Settlement Schedule 5, the impact of the proposed rate changes for the period June L 2014 10 

May 31, 2015, including Sales and Use Tax, is an estimated annual decrease of $40.538 million 

r~latcd to the NGC component; an estimated annual decrease of $0.201 million related to the 

SBC component (CEP and UNC combined); and an estimated anmml decrease of$0.346 million 

related to the SCC Component Consequently, the overall impact ot' the proposed rate changes is 

an e.<;timated annual decrease of $41.085 million (including Sales and Use Tax) for all 

components. 

1 0. The Signato1·y Parties agree that the Company's next NGC/SBC/SCC 

updatelreconcillation petition shall be filed with the Board (with a copy to be provided to Rate 

6 
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Counsel) at least 90 days prior to the proposed effective date of June I, 2015. The Signatory 

Pm1ies agree ACE will continue to explore opportunities to mitigate the tcnns of the three 

ongoing NUG contracts (Logan, Chambers, and DRMl). The Signatory Pmties further agree that 

ACE wil! continue to file quarterly reports with BQard Staff and Rate Cmmse!, showing tbc 

actual NGC, SBC. and SCC deferred balances. The reports will also include a forecast of the 

deferred balance on May 31, 2015. The reports will include a variance analysis, including a 

narrative description, of lhe monthly projected versus actual updated deferred balances. To the 

extent that the forecast shows an under- or over-recovered deferred balance of more than $50 

million at the end of the pcl"iod, excluding the unamortized balances of the NGC and UNC 

components which are being amortized over 47 months ciTectivc July 1. 20 t2, the Signatory 

Parties agree that ACE will tile a petition to update the NGC, SBC, and SCC components with 

an effective date prior to June 1, 2015. 

11. 1L is a condition of this Stipulation that the Board issue an Order approviqg the 

provisional rates ag1·eed upon in this Stipulation on an interim basis without change or further 

conditions. Should the Board fail to issue such an Order, this Stipulation shaH be deemed null 

and void and of no force and effect. [n the event this condition is not satisfied for any reason, 

then neither the existence of this Stipulation nor its provisions shall be disclosed or utilized by 

any Sigm~tory Party or person for any purpose whalsoever, including in this or any other 

proceeding. The Signatary Parties agree that this Stipulation is a 11egotiated agreement and 

represents a reasonable balance of the competing i11tcrcsts involved in this proceeding. The 

contents of this Stipulation shall not in any way be considered, cited or used by any of the 

Signatory Parties as an indication of any Party's position on any related or other issue litigated in 

any other proceeding or forum. except to enforce the terms of this Stipulation. Notwithstanding 

7 
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anything 1o the contrary set forth herein, upon the occurrence of any of the following, this 

Stipulntioll shaH tenninate: 

(n) if the Bonrd issues a decision disapproving the Stipulation; or 

(b) if the Board issues a written order approving this Stipulation subject to any 

condition or modification of the terms set forth herein that an adversely 

affected Signatory Party, in its discretion, finds unacceptable, then such 

Signatory Party shal! serve notice of unacceptability on the other 

Signatory Parties within seven business days following receipt of such 

Board Order. Absent such notification, the Signatory Parties shall be 

deemed to have waived their respective rights to object to or appeal the 

acceptability of such conditions or modifications contained in the Board 

Order, which shall thereupon become binding on all Signatory Parties. 

12. This Stipulation may be executed in any number of counterparts, each of which 

shall be conside1·ed one and the same agreement, and shall become effective when one or more 

counterpat1s have been signed by each of the Signatory Parties. 

8 
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WHEREFORE, for the reasons set forth above, the Signatory Parties to this Stipulation 

for ProYisional Rates respectfully request that the Board approve and adopt lhis Stipulation in its 

entirety and issue an Order on Provisional Rates adopting this Stipulation in this proceeding and 

determining that each of the issues outlined in the above-captioned proceeding have been 

adequately and appropriately resolved. 

Dated: May I, 2014 

Respectfully submitted, 

ATLANTlflTY ELECTRIC COMPANY 

By: \ t\J.!!\.!!e.uf;; 
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P ilip . ssanante 
A Altorne at Law of the 

StatNlt.J)I1 

Associate General Counsel 
500 North Wakefield Drive, 92DC42 
P.O. Box 6066 
Newark, 0819714-6066 
(302) 429-3105- Telephone 
(302) 429-3801 -Facsimile 
philip.passanante@pepcoholdings.com 
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JOl-IN JAY HOFFMAN 
ACT!NO ATTORNEY GENERAL OF NEW 
JERSEY 
Anomey for the Staff of the 
New Jersey Board of Pttblic Utilities 

By: ' 
Alex MQr~clll 
Deputy Attorney General 

DIVISION OF RATE COUNSEL 
Stefanie A. Brand 
Director 

\) ' 0u: c~~ uU e. 
Diane Schulze 
Assistant Deputy Rate Counsel 

10 



Settlement 

Schedule 1 

Exhibit A 
Page 18 of40 



• 
' ' ~ 
' ' 

. 
j 

. 
g 

. • 
' 

' 

~!l:~ 
<> :;;~ .. ... 

"''"" ~ ·-~ ... 
5l;;;~ 
~ ..... 
'!!~"' 

--: ... 
~~~~ 
:";;::;'::: 
Q Nl"> 

""' 

' 
. . 
H .. 

• ; 

"'~,~S:fHH!~£~~; 
~ "~~:':~"'::::~:;~ 
""''"~"'"·~"'~"'os--:],.,_~ ~'"~ ~ 
1}3.., 
·~ .. ., ............. .. 

§li;::;:;\:!:::l:;l:t§! 
~ .. :::<g;::;~>Hll$<; 
~""""""'""~ 

" 

Exhibit A 
Page 19 of40 



h 
"' g~ ~ 
'!~~ .. ~ ~ ~ 

~ " • ;> 
tt~~ 
o<>11• 
~j';n 
j:i~t . ., 
~~n 
~~:H 
dH 
ii~Oi'S 

:lH :0 
• l • ' ~ ' " !~ 

"" 

-~·.~~~~:i~i:~~~ji 
~ ~ i~~t;;c~~~~~~~~ 

~ 

~ 

3 

~ 

• .. ~~~ .. -- .. -~ ....... ~ 
g~RE ~SH~:;;-~~~\'!. 

il;; ~t: Sll!_i £~~1i:;i~E 5 
~ ::.-~.,.,.-- ~a;;-

0 

;l IT_;i:~ !Ui'iili~.:;;.E Si:1i'i 
'\e ~~a.H~§tHl fs_eE 
i-t'ilP.~~:1!;:'!~~~';:~= 

' .... ~---~"'-"'"'"'"'"' 
~~ ~~~~~~§5;;~Hi:!::E 
~ ~~Ha~~~~~:i~~;~a i !""'~:;"';: :O~"'m::::;'::l!'!"':::' ,. 
' .............................. 

~~' --
' 

"" 

Exhibit A 
Page 20 of 40 



" ...... ., ~ 
c; 1i'50 0 

n "'"''"' "' g H·8- g. 
.. "-"""- <>. 

Exhibit A 
Page 21 of 40 

................................................ ! 
~~~~~~~~~~am*~~~~~~~ma~~ffia~~~~~~~a~~a~*~*~~~~~~ ~ 
§~~~~~~~~~~~~~~~~~~i~iii§~~~~~~~~~~g~~~~~~i~~~~ 4 
~N~~NN~NN~~~~~~~~#~~~h~N~~N~~~N~~"ri~~~<(~~~N~~N~ ~ 

m-Nm•Q~~~~e=~~~~~~~~~~~A~=R~~~g~RAI~~~~=Q~Qg~,W~IIi~HAZm~~~~g;~i 
z 



Settlement 

Schedule 2 

Exhibit A 
Page 22 of40 



At!antl<.: City Etoclric Company 
NJ Clean Energy Program fundmg Rale Des>gn 
Rates Effec!tve For PenO<J June 2014 ·May 21)15 
U"d&ed for Actuals !tlrough M.arch 201~ 

lme ND 
--1---Table t 

2 
Projociad Compro/lonslvll Resuun:<! Allalysls Program Expenditures Jtme 2014- M~y 201~ 

' ' ' 6 

' 8 
9 
10 
11 
12 

" " " " " " 19 
20 

Month 

JW'I-14 

Jul-14 
Aug-14 
Sep-14 
Ocl-14 
Nov-14 
Dec-14 
Jan-15 
Feb-15 
M.ar-15 
Apr·15 

May-15 

Tol:ll 

Proje~ted Expenditure-

s 2,525.5:14 
s 2.864.787 
s 2.664,787 
s 2.664.787 
s 2,654,787 
s 2.664,787 
s 2654,787 
s 2,664.787 
s 2.654.787 
s 2,664,7$7 
s 2,654,767 
s 2,554,78S 

s 31.838,189 

21 Pill' NJBPU ED11050324V Ord!ll" dated 612112tt13 FY2D14 AnnuBI E:1;pendifJire 
22 Less J~me 2014 dire£1fy ftom NJBPU E011050324V Order 
2J dated June 21, 2013 
24 Arlnual Fundmg level Year 2014 Jess June 2014 above 
25 Nll!1lber of Months 
26 Monthly Fund1ng Level lor July 2014 to May 2015 
27 
28 
29 Table 2 Clean Energy Progt<~m Funding Rate Da1;ign June 2014 ·May 2015 

"' " " 33 
34 

" 36 
3? 

" 

Tctal Pene~d Expen:::Mures 
Recovery of NJ Clean Energy PrOgram Fu'ldlng Deferral Balance 
Total Clean Energy Ptogram Recovery 
Projected D~~vered Sales June 2014- May :2015 
Clean Energy PrO!Jram Fundmg Rate ($/kWh) 
BPlJ Assessment 
Rale Wllhoo.~t SlJT ($/kWh] 
Rate lnciL-dlllfl SUT ($/kWh) 

s 

s 
s 

s 

s 
s 
s 

s 
s 
s 
s 

31,838,189 

2.525.534 
29,312,655 

11 
2,664.787 

31,838,189 
(331,615} 

31,506,574 
9,114,607,148 

0 003457 
0 000010 
0.0(13467 
{l 003709 

SeM,ment Sdled1Jie? 

=Line23 
=Lme 26 
=Lwe26 
=Lifle 26 
"Une 25 
=Lme26 
=Ltnil 26 
=Lme26 
:oLJne 25 
=Lioo 26 
'=line 25 
-=L1na2et 

"line21-llfle;23 

=Lme 24/ Lone 25 

"'ltne1B 
Settlement Schedule 2. Page '2, Col7 Row 17 
wL1ne 31 ~ Line 32 
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Atlantic City Electric Company 
Uncollectible Charge Rate Design 
Rates Effective For Period June 2014 ~May 2015 
Updated fer Actuals through March 2014 

Forecasted Uncollectible Expense 

Une No. _Month __ Total Billed Revenues Uncollectible Rate 
- - --- - --- --- - -

1 
2 Jun-14 $ 111,136,402 1.007% s 
3 Jul-14 $ 150,039,851 1.007% s 
4 Aug-14 S 164,590,639 1.007% $ 
5 Sep-14 $ 145,648,005 1.007% $ 
6 Oct-14 S 95,551,652 1.007% s 
7 Nov-14 $ 87,566,859 1.007% $ 
8 Dec-14 $ 101.718,023 1.007% s 
9 Jan-15 $ 107,837,574 1.007% $ 

10 Feb-15 $ 100,151,498 1.007% s 
11 Mar-15 $ 96,206,087 1.007% s 
12 Apr-15 $ 88,359,947 1.007% s 
13 May-15 S 83,503,469 1.007% s 
14 
15 Total Period $ 

Sett!emenl Schedule 3 
Page4of4 

Un~ollec~ible __ J;xpense 

1.119,144 
1.510.901 
1,657.428 
1,466.675 

962,205 
881,798 

1,024,300 
1.085,924 
1,008,526 

968,795 
889,785 
840,880 

13,416,362 
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Monthly Prtwnl Prascnt 

= ~ ~ 

kWil " IS 
0 s >CO S $ 

" s '" $ 1 97 $ 
50 5 6.70 s 3.94 ' 75 s 8.55 s 5 90 s 
106 5 10 40 5 7 87 s 
150 s 14!)9 s 11.81 $ 
200 ' 17.79 s 15 75 s 
250 5 2149 5 19.68 5 
300 s 25.19 $ 23.62 5 
350 s 26.89 s 27_56 s 

'" s 32.58 s 31.49 s 
450 s 36.28 s 35.43 s 
500 s 39.98 s 39.36 5 
650 s 51.08 5 51.17 s 
700 ' 54.77 s 55.11 $ 
750 $ 58.47 s 59.05 s 

"'" ' 52.17 s 62.98 s 
900 s 69.57 $ 7Q.86 s 

""' ' 76.96 ' 78.73 s 
1200 s 91.75 s 94.47 s 

""" ' 113.94 $ 11609 5 
:woo s 150.92 s 157.46 s 
2500 $ 187.91 s 196.82 s 
3[)00 s 224.86 s 236 19 s 
3500 s 261.87 s 275.55 s 
4000 s 298.85 $ 314 92 s 

ATLANTIC CITY ELECTRIC COMPANY 
RESIDENTIAL SERVICE J"RS'J 

S WINTER MONTHS (October Through May) 

Present Rates 

" 

S'"11ltrnent Schedu!e 5 
P<J"ge2 of 4 

ProposerJ Rates with NGCISBCISCC Adjustments Eflm;!iv£! June 01, 2014 

Present N~• 

" " 3.00 s 300 s 
682 s "' s 

10.64 $ 6.47 ' 1<1.45 5 ll.2t 5 
18 27 ' 9.94 s 
25.90 s 13.41 5 
33-54 5 ts_aa ' ~1.17 5 20.35 s 
48.81 ' 23.82 s 
56.45 s 27.29 s 
64.07 5 30.76 s 
71.71 s 34.23 s 
79.34 s 37.70 s 

102.25 $ 48.11 s 
109.86 ' 51.58 s 
117.52 $ 55-.05 s 
125.15 ' 58.52 s 
140.43 $ 65.47 $ 
155.69 ' 72A1 $ 
166.22 $ 86.29 s 
23203 5 107.11 s 
3()8.38 s 141.81 $ 
384.73 s 176 52 s 
~61.08 s 211.22 s 
537.42 ' 245.92 s 
613 77 s 28062 s 

N•w 
Suon~v+ T 

" 
'" '"' 

' ' $ 
5.90 s 
7.87 $ 

11 Bl ' 15 75 s 
19.68 s 
23.62 $ 
21.55 s 
31.49 s 
35.43 s 
39.36 s 
51.17 s 
55.11 s 
ss.os s 
62.98 $ 
70.86 s 
78.73 s 
94.47 s 

118.09 $ 
157.46 s 
196.82 s 
236.19 5 
275.55 s 

New ,, 
(Sl 

300 
6.71 

10.4"• 
14 11 
17.81 
25 22 
32.63 
40.03 
47.44 
54.85 
62.25 
59.66 
77.06 
99.26 

106.69 
114.10 
12.1.50 
136.33 
151.14 
180.76 
225.20 
29\.1.27 
373.34 
447.41 
521.47 

~9~-·- 5~5.54 

Dolference Tutal 
Oelwerv Sui;'Piv+ T Doff-,--""'""" IS) S} s % 

s s 5 O.OO"A; 
$ tO 11) S $ (0. '!1) -1.G1% 

' {0 23) s ' (0.23) ·216% 
5 {0.34) $ 5 {0.34) -2 JS~ 
5 (0.41l) s 5 (0.46) -2.52% 

' {0 68) s $ (0.68) -2 63% 
5 (0.91) s ' (0.91) -271~\ 

' (1.14) $ 5 (1 1<1) -217% 
5 {1_37) s 5 (1.37) -2 81% 
$ (1.60) s ' {1.60} -2.83% 
s (1.82} s $ (1.82) -2.84% 
$ (2.05) s $ {2.05) ·2.86% 
$ (2.28) s $ {2.28) -2.87% 
s (2.97) 5 $ {2.97) ·2.90% 

' {3.19) s s (3.19) -2.90% 

' {3.42) s ' (3.42) -2.91% 
$ {3.6!jj s s (3.65) -2_9:m 
$ (4.10) s ' {4.10) ·2.92% 

' (4.55) $ • (4-11~) -2.92% 
s (5.46) $ s !5.<16) ·2..93% 
s {6.83) $ ' (6.83) -2.94% 
$ {9.11) s $ (9.11) -2.95% 
s {11.39) s 5 {11.39) ·2.96% 
5 (1367) $ s \13.67) -2.95% 

' \15.95} $ s (15.95) -2.97% 
_$ _ __i!g~)_$ __ • __ S.~3L___ ~.~7% 

~ 

~ 
ro 
wm 
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Monlnl~ Present Pffl>rent 
U~<l:>l.Q Oelovcry S<dl).p!')•_"!l. 
kW' 5 5 

" ' 3 00 s • 25 s <93 ' 2.90 s 
00 ' ~ 86 $ 0.60 s 
75 s 8.79 s 3.70 • 
"'" 5 10 72 s 11.60 5 
160 s 1~.!:>11 $ 17 41 5 
200 5 18 43 ' 23.21 5 
<50 5 22.29 ' 29.01 5 
lOO s 26 15 s 3>1.81 s 
350 s 30.01 5 40.61 s 
<00 5 33.87 s 46 ~1 s 
<SO 5 37.73 s 52.22 s 
500 ' 41.59 s 5S.02 S 
050 ' 53.16 s 75.42 s 
mo s 57.02 ' 61.2:2 5 
750 ' 60.88 s 67.03. s 
800 ' 65.05 s 9'130 s 
900 5 73 39 s 105 84 ' 1000 ' 81.13 ' 118.38 s 
1200 s 98.40 s 143.47 s 
1500 5 1.23.42 s 18110 s 
2000 s 165".11 s 243.112 s 
2500 5 206 81 ' 306.54 s 
3000 s 248.50 s 3G9.26 ' 3500 s 290.20 5 -431.9S S 
4000 s 331M s ~S4.70 ' 

ATLANTIC CITY ELECTRIC COMPANY 
RESIDENTIAl, SERVICE j"RS'l 

4 SUMMER MONTHS {June Through Septel!lbQr) 

Present Rates 
~-

Proposed Rallis With NGCISBCISCC Adjustments E;lfer.:tlve June 01, 2014 

Present N~ N;,w New D1ff§tren~e 

Iruill ~ ~ Total Oellvery lliillllli'.ti 
5 5 5 !SJ IS 5 

300 5 3.00 $ s 3.00 s ' 7.83 $ 4.~2 s 2.90 s "' s (0.11) s 
12.66 5 6.63 s 5.80 s 12.43 5 (0 23) s 
17.49 5 8.45 5 vo s 17,15 5 j0.34) s 
22.32 s 10.26 s 11.60 s 21 86 5 (0 46) $ 
31.99 5 13 89 s 17.41 ' 31.30 5 {0.69) s 
41.64 5 17.52 s 23.21 s 40.73 5 (0.91) s 
suo 5 2115 s 29 01 ' 50.16 s (1.14) $ 
60_00 5 24.78 $ 34 S1 5 59.59 5 (1.37) s 
70.62 s 2&.42 s 40,61 s 6903 5 {1 69) $ 
60.2ll s 32.05 s 46.41 s 78.46 5 (1.82) s 
89.95 5 3568 s 52.22 ' !17.90 s {2.05) s 
$9 61 ' 39.31 5 !>8.02 ' 97.33 s {2.28) s 

12!15!1 5 50.20 s 75.42 ' 12S.62 5 (2.98) $ 
138.2~ 5 "" 5 8122 $ 135.05 $ (3 19) s 
147.91 5 57.46 $ 87.03 s 144.49 s (3.42) s 
15&35 s Si 4il S 93.30 s 154.70 s {3.55) s 
179.23 s 59 29 s 1!15.84 $ 175.13 ' (~ 10) s 
2{)0.11 ' 77.17 s 1111.38 s 195.SS ' (4.56} s 
241 87 ' 92.94 ' 1-43.47 ' 2:>6.41 5 (5.46) s-
304.52 s 116 59 s 18110 ' 297.69 ' (6.83) s 
408.93 5 15600 s 243 82 ' 399.B2 5 !9.11) $ 
513.35 s 195 42 $ 300.54 s 501.96 s (11.39) s-
617.76 5 234.83 s 38926 $ 604.09 5 {13.57) $ 
72218 $ 27~-25 s 431.98 $ 700.23 5 (15.9.')) s 
826.59 s 313.67 s 494.70 s 1108.37 s (18.221 $ 

$ 
$ 

' ' 5 
5 

' ' 5 

' ' ' ' 5 

' ' ' s 
s 

' s 
5 
5 

' ' ' 

Sott,cment Schedule ~ 
Page 3 ot4 

Total 
Ultte!ene<! 

s % 
0.00% 

(0.11) -140% 
(0.23) -1.82% 
{0.34) -194% 
(0.~6) -2.0S% 
(0.69) -2.16% 
(0.91) -219% 
(1.1~) -2 22% 
(1.37) -2.25% 
( 1.59) -2.25% 
{U2) -2.27% 
(2.05) ·228% 
(2 28) -:?.29% 
{2.56) -2.30% 
{319) -2.31% 
{l.42) -2.31% 
(3.65) -:2.31% 
(4.10) -2.29% 
(-4.56) "2.28% 
(5.~6) -226% 
(6.83) -2.24% 
{9.11) -2.23% 

(11.39) -2.22% 
(13.67) -221% 
{1595) -2 21% 
(\8.22) -2 20'to 

~ 
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~~ 
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1\.ionlhly P1esenl Pn::sen\ 

"""" Deh"erv Su~ply+T 

kWh s S) 

0 s 3.00 s s 
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BPU NJ No. 11 Electric Service- Section IV Revlsed Sheet Replaces "evlsed Sheet No. 57 

Rider (NGC) 
Non-Utility Generation Charge {NGC) 

Customers recetving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DOC, SPL, CSL, STB, SPP 
are subject to a non-bypassable Non-Utility Generation Charge (NGC). 

This charge provided for the full and timely recovery of the following costs 

1. Cos1s associated with the utihty's purchase power contracts with non-utility generators and to recover the 
stranded costs associated with such commitments. The costs recovered via the NGC are based on the 
difference between the average estimated cost of energy and capacity in the regional market and the 
associated costs provtded in existing power purchase contracts with non.utility generators. Differences 
between actual and estimated costs occurring under previously approved rates shall be added or 
subtracted as appropriate to the estimated costs. 

2. Costs associated with the transition to a competltive electric market and the restructuring of the electric 
utility industry in the State of New Jersey_ 

3. Costs associated with the Company's generation facilities net of any revenue received from the sale of 
energy, capacity and anciHary servtces associated with these units. 

The following table provides the component rates of the NGC charge for each rate schedule based on the cost 
categones listed above in $ per kWh. 

Date of Issue: 

Issued by: 

Rate Schedule 
RS 

MGS Secondary 
MGS Primary 

AGS Secondary 
AGS Primary 

TGS 
SPUCSL 

ODC 

Total NGC 
$ 0,012234 
$ 0.012234 
$ 0.011914 
$ 0.012234 
$ 0.011914 
$ 0.011663 
$ 0.012234 
$ 0.012234 

Effective Date: 
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BPU NJ No. 11 Electric Service- Section IV Revised Sheet Replaces Revised Sheet No. 58 

RIDER (SBC) 
Societal Bene-fits Charge (SBC) 

Customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DOC, SPL, and CSL and 
any customer laking service under special contractual arrangements. 

In accordance wlth the New Jersey Electric Discount and Energy Competllion Act, Societal Benefits Charges include: 

"' Clean Energy Program Costs 
• Uncollectible Accounts 
• Universal Service Fund 
• L1fellne 

The Company's Societal Benefits Charges to be effective on and after the date indicated below are as follows: 

Clean Energy Program 
Uncollectible Accounts 
Universal Service Fund 
lifeline 

Date of tssue: 

Issued by: 

$0.003709 per kWh 
$0.001845 per kWh 
$0.002282 per kWh 
$0.000886 per kWh 

Effective Date: 
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BPU NJ No. 11 Electric Service- Sedion IV Revised Sheet Replaces Revised Sheet No. SOb 

RIDER taGS) continued 
Basic Generation Service (BGS) 

CJEP Standby Fee S0.000161 per kWh 
This charge recovers the costs associated with the winning BGS-CIEP bidders maintaining the availability of the hourly 
priced default electnc supply servtce plus administrative charges pursuant to N.J.S.A. 48:2-80 and New Jersey Sales 
and Use Tax as set forth in Rider SUT. This charge is assessed on all kWhs delivered to all CIEP- eligible customers 
on Rate Schedules MGS Secondary, MGS Primary, AGS Secondary, AGS Primary or TGS. 

Transmission Enhancement Charge 
This charge reflects Transmission Enhancement Charges ("TECs"), implemented to compensate transmission 
owners tor the annual transmission revenue requirements for "Required Transmission Enhancements" (as defined 
in Schedule 12 of the PJM OA"filthal are requested by PJM for reliability or economic purposes and approved by 
the Federal Energy Regulatory Commission {FERC). The TEC charge (in$ per KWh by Rate Schedule), including 
administrative charges pursuant to N.J.S.A. 48:2-60 and New Jersey Sales and Use Tax as set forth in Rider SUT, 
is delineated in the following table. 

RS TGS SPL!CSL DDC 

VEPCo 0.000314 0.000253 0.000256. 0.000180 0.000139 0.000114 0.000116 

TrA!LCo 0.000486 0 000392 0.000397 0.000276 0.000178 0.000215 0.000179 

PSE&G 0.000494 0.000398 0 000404 0.000284 0.000218 0.000181 0.000182 

OATH 0.000095 0.000077 0.000078 0.000055 0.000043 0.000035 0.000035 

PPL 0.000103 0.000082 0.000083 0.000059 0.000045 0.000037 0.000037 

Pepco 0.000064 0.000051 0.000052 0.000036 0.000028 0.000024 0.000024 

Del maNa 0.000027 0.000021 0.000021 0.000015 0.000012 0.000010 0.000010 
AEP-
Easl 0.000013 0.000011 0.000011 0.000007 0.000004 0.000005 0.000004 

Total 0.001601 0.001288 0.001306 0.000916 0.000669 0.000622 0.000588 

Date of Issue: Effective Date: 

Issued by~ 
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STATE OF NEW JERSEY 

Board of Public Utilities 
Two Gateway Center 
~ewark, ~J 07102 

IN THE MATTER OF THE PETITION OF ) 
ATLANTIC CITY ELECTRIC COMPANY FOR ) 
APPROVAL OF AN ASSIGNMENT, ) 
ASSUMPTION AND CONSENT AGREEMENT ) 
WITH MONSANTO COMPANY AND LOGAN ) 
GENERATING COMPANY, L.P. ) 

(Service List Attached} 

BY THE BOARD: 

Exhibit 8 
Page 1 of6 

AGENDA DATE: 7/31/96 

ELECTRIC 

ORDER OF APPROVAL 
Docket No. EM95110543 

By letter dated November 9, 1995, Atlantic City Electric 
company ("Atlantic" or "Company") petitioned the Board for approval 
under N.J.A.c. 14:3-9.6 of a proposed Assignment, Assumption and 
Consent Agreement (the "Agreement11 ) among Atlantic, Logan Generating 
company, L.P. ("Logan") (formerly Keystone Energy service company, 
L.P.) and Monsanto Company ("Monsanto"). In addition to process 
steam, Logan currently supplies electricity to Monsanto's Bridgeport 
plant in Logan Township under an Electric Power Sales Agreement 
executed by Monsanto and Keystone Cogeneration Systems, Inc. (the 
predecessor of Keystone Energy Service company, L.P.) on November 
22, 1989 {the 11 EPSA11 ). Under the EPSA, Logan provides up to 3 
megawatts ( 11Mw 11 ) of capacity and 20,000 megawatt-hours ( 11MWh11 ) of 
related energy annually to Monsanto from Logan's 218 Mw coal-fired 
cogeneration facility that began commercial operation on September 
22, 1994. Logan began supplying such "inside the fencen retail 
electric service to Monsanto on December 28, 1994; prior to that 
date, Monsanto was an Atlantic customer served under Rate schedule 
TGS. 

The Logan facility is a Qualifying Facility under the 
Public Utility Regulatory Policies Act of 1978 ("PURPA11 ). Atlantic 
currently purchases 200 Mw of the facility's capacity and energy 
under a 30-year power purchase agreement ( 11 PPA") with Keystone 
cogeneration systems, Inc. execu~ed on August 25, 1988. The PPA 
was approved by Board order dated December 28, 1988 in Docket No. 
EMBB091074, as were nine amendments Oy additional Board Orders in 
this same Docket dated October 11, 1991 and December 12, 1991 
(Amendments 1 through 7); March 9, 1992 (Amendment B)i and August 
12, 1993 and January 5, 1994 {Amendment 9). 

Amendment 9 was the result of the Company's efforts to 
renegotiate the pricing and other provisions of the PPA to reduce 
its ultimate cost to ratepayers, and was submitted for the Board's 
approval on June 9, 1993. Under the amendment, the project's 
financing arrangements were restructured, as were-the PPA's pricing 
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terms to increase the facility's economic dispatch, The amendment 
also provided for renegotiating the project's coal contract, and 
for negotiating the return of Monsanto as an Atlantic retail customer 
at a reduced rate. Rate counsel (now the Division of the Ratepayer 
Advocate ( 11 Advocate")) believed the Monsanto issue should be treated 
separately, and this provision, Section 10 {d), was accordingly 
deleted from Amendment 9 by Amendment 10, as directed by the Board's 
August 12, 1993 Order approving Amendment 9. 

under the proposed Agreement, Logan would assign its 
interest in the EPSA to Atlantic, and Atlantic would assume Logan's 
contractual obligations to supply capacity and energy to Monsanto. 
For that purpose, Logan is to provide 3 Mw of capacity and up to 
20,000 Mwh of energy annually from its cogeneration facility to 
Atlantic at no cost during the first contract year, which for 
purposes of the Agreement shall be deemed to have begun on January 
1, 1995. In subsequent years, Atlantic will continue to receive 
the 3 Mw of capacity at no cost, but will pay Logan for the energy 
it supplies to serve Monsanto at a rate equal to the cumulative 
increase in Atlantic's TGS tariff rate, including Atlantic's Energy 
Adjustment ("EA 11 ) charge, but excluding its charge for Gross Receipts 
and Franchise Taxes ("GRFT 11 ). The increase in the TGS rate is to 
apply from January 1, 1995 forward until the cumulative increase 
exceeds the energy cost of Logan's cogeneration facility (the· 
11 Facility Energy Cost"). At that point, the energy is to be priced 
at the Facility Energy cost plus 50% of the excess of the cumulative 
increase in the TGS rate over th$ Facility Energy Cost. 

Monsanto, in turn, is to pay Atlantic for the energy 
supplied by Logan at the rates set forth in the EPSA, and, at 
Monsanto's election, for standby service as currently provided for 
in Atlantic's tariff or as the tariff may be subsequently modified 
by the Board. In the absence of such election, Monsanto's energy 
requirements not supplied by Logan are to be billed under Atlantic's 
TGS Rate schedule. If feasible, Atlantic is also to provide Monsanto 
with dual feed service from Atlantic's 230 Kv Bridgeport substation 
at Monsanto's expense, thereby improvinq service reliability. 

Based on usage and rates projected for 1996, Atlantic 
estimates it would receive approximately $0.9 million of incremental 
revenue from sales to Monsanto under the assigned EPSA in addition 
to the approximate $0.3 million of annual revenue it now receives 
for supplying standby service. At the full tariff rate (Rate 
Schedule TGS), Monsanto would provide approximately $1.6 million 
of annual revenue. Of the $0.9 million, approximately $0.7 million 
would be available for the recovery of fixed costs pre-tax, and 
about $0.5 million after-tax. Moreover, because the EPSA pricing 
is also based on Atlantic's TGS rate, this margin over costs will 
remain relatively constant. copies of the EPSA were provided Staff 
and the Advocate for their review, and While the specific pricing 

-2- Docket No. EM95110543 
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terms of the EPSA were to be kept confidential, Atlantic would 
receive an average rate of approximately 4.9 cents per kwh under 
the assignment. 

STIPULATION 

Following discovery and several settlement conferences, 
the attached Stipulation was executed by Board staff, the Ratepayer 
Advocate and the Company on June 3, 1996, and filed with the Board 
by letter dated June 21, 1996. The signatories recommend that 
the Board approve the Agreement and find that the rates ·at which 
Atlantic would pr'ovide service to Monsanto under the assigned EPSA 
are reasonable and prudent, and in the public interest for the term 
of the Agreement. The stipulation sets forth the pricing of the 
energy Logan is to supply Atlantic for resale to Monsanto, as 
described above, and states that the parties have agreed that the 
price Atlantic receives for this energy under the assigned EPSA is 
above cost and reasonable& Moreover, Gross Receipts and Franchise 
Taxes on the Monsanto sales are to be paid at Atlantic's full tariff 
rate applicable to this class of service (Rate Schedule TGS). 

The parties additionally agree that due to the unique 
circumstances underlying the Agreement, including the fact that 
the Logan project is a dedicated source of supply for Monsanto's 
capacity and energy requirements, the marginal energy and capacity 
cost provisions as well as the Levelized Energy Adjustment Clause 
("LEAC") treatment set forth in the Board's Order implementing the 
"rate-flex" statute (P.L. 1995, c. 160, implemented by the Board's 
Order in Docket No. EX95070320 dated October 27, 1995) are not 
applicable to the EPSA. Accordingly, in lieu of crediting 
Atlantic's EA with an amount equal to Atlantic's total charge for 
LEAC-recoverable costs (the EA and EA base cost in base rates) 
multiplied by the Monsanto energy sales, neither the amounts paid 
Logan for Monsanto's energy supply nor the revenue receive~ from 
the Monsanto sales under the assigned EPSA are to be reflected in 
Atlantic's EA. 

On July 30, 1996, Staff, the Ratepayer Advocate and the 
company executed the attached Amendment to the Stipulation that 
replaces Paragraph 5 in its entirety with the following: 

The parties expressly reserve their rights 
to freely and fully litigate the issue of 
the applicability of the Rate-Flex Policy, 
and the issue of the treatment or existence 
of foregone revenues, in the company's next 
base rate proceeding. 

-3- Docket No. EM9Sll0543 
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Before,us is a Stipulation and amendment thereto 
recommending our approval of the Assignment, Assumption and consent 
Agreement reached between Atlantic, Logan and Monsanto. In approving 
a new service offering and associated discounted rate agreement for 
Co-steel Raritan at our Agenda Meeting on september 6, 1995, as 
memorialized by written order in Docket No. ER95010005 dated November 
17, 1995, we noted our strong expectation that in the future, the 
vast majority of such agreements would be implemented in accordance 
with the rate-flex statute, and to date, nine such agreements have 
been filed with the Board. With respect to the specific issue of 
GRFT discounts, we also noted that such discounts would be considered 
only in extraordinary and very limited instances, in particular, to 
attract a new business and employer into the State. 

While a GRFT discount is not at issue here (the full GRFT 
rate applicable under the TGS tariff would be applied to Atlantic's 
sales to Monsanto), the requirement of the Board's october 27, 1995 
Order that an off tariff rate exceed the utility's marginal energy 
and capacity cost, and be assigned a pro-rata share of costs 
recoverable by the LEAC, have been deemed not to apply to the instant 
Agreement in view of its uniqueness and the dedicated source of 
supply for the Monsanto sales. 

With respect to marginal energy and capacity costs, our 
October 27, 1995 Order indicated that, on an interim basis pending 
additional analysis and study, the avoided costs reported in the 
utilities' 1994 filings made pursuant to the Stipulation of 
Settlement in Docket No. 8010-6878 are to be utilized to establish 
the minimum price an off tariff rate must exceed. The minimum 
price tariff filings subsequently made by the utilities (including 
Atlantic's) indicate that purchases of economy interchange energy 
and short-term capacity purchases at a discount are currently their 
sources of marginal energy and capacity, and the minimum price 
tariffs were pricecl accordingly. In lieu of making "exact," or 
more precise estimates on a customer by customer basis, this 
assumption is reasonable. similarly, with the single refinement of 
reflecting differing losses depending on the voltage at which service 
is taken, applying the average system energy cost uniformly to all 
customers via Atlantic's EA is reasonable due to the practical 
impossiblity of precisely determining or estimating the energy costs 
incurred in serving each customer individually. 

The marginal cost of serving Monsanto on the other hand is 
precisely determinable, as under the Agreement, Monsanto's capacity 
and energy requirments will continue to be supplied on a dedicated 
basis from Logan's facility, as evidenced by the fact that Monsanto 
must continue to arrange for standby service for the supply of power 
when the Logan facility is unavailable. Thus, the cost of the Logan 

-4- Docket No. EM95110543 
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capacity and energy, which as indicated above is initially zero and 
increases in step with increases in Atlantic's TGS rate going 
forward, is the appropriate measure of marginal energy and capacity 
costs in this instance. Moreover, the margin from the Monsanto sales 
over the payments to Logan is well aPove the 3 mills per kwh minimum 
set forth in our october 27, 1995 Order. We also note that because 
the transmission facilities required to serve Monsanto are already in 
place, no marginal transmission costs will be incurred upon Monsanto's 
return as an Atlantic customer. 

Additionally, the LEAC crediting method specified in the 
October 27, 1995 Order need not be applied to achieve the objective 
of that Order, since, with the exception of standby service (to which 
the EA is fully applicable}, Atlantic incurs no energy costs for 
internal generation or outside purchases in serving Monsanto, and 
the Logan payments are not to be included in the costs recoverable 
by the EA. In short, the stipulated EA treatment insures that the 
Monsanto transactions will have no effect on Atlantic's EA charges, 
thereby achieving the revenue neutrality objective intended by the 
LEAC treatment prescribed in the October 21, 1995 Order, as discussed 
more fully at pages 13 through 15 of the Board's Order in co-Steel 
supra. we emphasize, however, that our approval of the EA treatment 
set forth in the Stipulation, as well as our findings on marginal 
cost, are fact-specific, reflecting as they do the circumstances 
underlying the Agreement for which our approval is sought. 

The Amendment to the Stipulation reflects the fact that 
Monsanto's return is more nearly analogous to obtaining a "newn 
customer, in contrast to executing an off-tariff rate agreement with 
an existing customer, which the lost revenue sharing provision of 
the rate-flex statute {Section 4. b~) is intended to address~ Thus, 
the Amendment effectively permits the issue of the prospective 
recovery of lost revenue to be considered as a cost of service issue 
in Atlantic's next rate case. 

Importantly, Monsanto's return as an Atlantic retail 
customer will provide the state with additional Gross Receipts 
and Franchise Taxes of approximately $130,000 annually, since under 
current law, GRFT is applied to utility-supplied retail sales but 
not to "inside the fence" retail sales made by non-utility generators, 
i.e., Logan. In sum, Monsanto's return, albeit at less than full 
tariff rates, will provide a contribution towards Atlantic's fixed 
costs and provide additional Gross Receipts and Franchise Taxes to 
the state, clear benefits that are currently not being realized •. 

Accordingly, the Board HEREBY APPROVES the attached 
stipulation, as modified by the Amendment.executed by the parties, 
and incorporates its terms and conditions in this order as if fully 
set forth herein. The Board additionally FINDS the rates set forth 
in the assigned EPSA to be reasonable and prudent and in the public 
interest over the contract term, and DIRECTS the Company to file a 

-5- Docket No. EM95110543 
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copy of the assigned EPSA {with, at the company's option, a request 
for an appropriate Protective Order}, within 30 days from the date 
of this Order. 

( 

BOARD OF PUBLIC UTILITIES 
BY: 

- ----//1 ;:_ ;/ 
~ERBERT H. TATE 
PRESIDENT 

CARMEN J. I 
COMMISSIONER 

G.~.v~llt 

\ 

DR. EDWARD H. ALMON 
COMMISSIONER 

. __ / 
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