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BY THE BOARD:

BACKGROUND

As a result of the Final Decision and Order issued by New Jersey Board of Public Utilities
{"Board”) in Docket Nos. EQOS7070455, EQ97070456, and EOQ97090457 (“Restructuring
Order”)', Atlantic City Electric Company (“ACE” or “‘Company”) implemented unbundled rates
that included a Market Transition Charge ("MTC"), a Net Non-Utility Generation Charge (‘NNC™},
and the Societal Benefits Charge ("SBC”) as rates components. The Restructuring Order also
established the components of the SBC and the associated cost recovery mechanisms.

Pursuant to the Restructuring Order, and to the extent that expenditures for these initiatives
exceeded the amount of their allowed cost recovery, the expenditures were subject to deferred
accounting treatment for future recovery at the close of the transition period. The Board further
directed ACE to make a filing, no later than August 1, 2002, so the Board could consider the
matter. By Order dated July 8, 2004? the Board finalized the Company’s SBC, NNC, and MTC

' In re ACE- Rate Unbundling. Stranded Costs and Restructuring Filings, BPU Docket Nos. EQ97070455.
EOQ97070456, and EQ97070457, Final Decision and Order dated March 30, 2001.

? In_re the Petition of Atlantic City Electric Company d/bfa_Conectiv Power Delivery for Approval of
Amendments to its Tariff to Provide for an Increase in Rates for Electric Service, BPU Docket No.
ER02080510, Finai Order dated July 8, 2004.




deferred cost components through the end of the transition period, July 31, 2003, and
established new SBC, NNC, and MTC rates effective as of August 1, 2003.

By Order dated May 26, 2005, the Board approved a stipulation in ACE’s 2003 base rate case,
which adjusted and combined the NNC and MTC into the NGC, effective as of June 1, 2005.

COMPANY FILING

On March 4, 2014, the Company filed the instant petition and accompanying exhibits, including
pre-filed direct testimony (“March 2014 Petition”). The Company's NGC is designed to recover
the above-market component of payments made under purchased power agreements ("PPAs")
with non-utility generators (“NUGs"). The SBC components proposed to be revised by the
instant petition are the Clean Energy Program component (*CEFP”) and the Uncollectible
Accounts component (*UNC™). The SCC, which became effective on or about June 1, 2004,
was designed to recover operating costs associated with the Company’s residential appliance
cycling program (‘Legacy Program”). In the March 2014 Petition, the projected deferred
balances were based on actual costs and revenues through January 31, 2014, and projected
data for the period of February 1, 2014 through May 31, 2014. By letter dated Aprit 16, 2014,
ACE updated its proposed adjustments to the NGC, CEP and UNC components of the SBC,
and the SCC based on projected deferred balances that included actual costs and revenues
through March 31, 2014 (“April Update”).

NGC

With respect to the NGC, the rate proposed in the April Update was designed to recover
forecasted above-market NUG costs for the period June 1, 2014 through May 31, 2015, totaling
$103.290 million. According to the Company, approval of the proposed rate will return the
projected over-recovered balance of $32.854 million as of May 31, 2014, while recovering an
additional $32.684 miliion ($32.419 million amortization and $0.265 million interest) associated
with the deferred under-recovered balance of $126.873 million which is being amortized over a
four-year period. The net forecasted recovery for this period is $103.120 million.,

SBC (UNC AND CEP)

According to the April Update, the rates proposed for the UNC component of the SBC were
designed to recover approximately $13.416 million for the period June 1, 2014 through May 31,
2015, Additionally, the proposed rate would return to customers a projected over-recovered
balance of $0.571 million as of May 31, 2014. |n addition, similar to the proposed treatment of

® In_re_the Petition_of Atlantic Citv Electric Company d/b/a Conectiy Power Delivery for Approval of
Amendments to its Tariff to Provide for an increase in Rates for Electric Service- Phase | and Phase |
,and in re the Petition of Atlantic City Electric Company dfb/a Conectliv Power Delivery to Decrease the
Level of its Net Non-Utility Generation Charge and Increase the |.evel of its Socigtal Benefits Charge and
In_re the Petition of Atlantic City Eleciric Company for An Administrative Determination of the Value of
Certain Fossil Generating Assets AND In re the Pestition of Allantic City Electric Company far Approval of
a Service Company Agreement, BPU Docket Nos. ER03020110, ER04060423, £003020091, and
EM02080633, Order dated May 26, 2005.
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the NGC under-recovered balance, ACE proposed to continue the recovery of the projected
under-recovered balance over a four year amortization period ending May 31, 2016 which was
initiated on July 1, 2012, As a result, an additional $2.826 million ($2.803 million amortization
and $0.023 million interest) is associated with the deferred under-recovered balance of $10.978
million. The total forecasted recovery for this period is $15.671 million.

The rates proposed for the CEP component of the SBC were designed to recover approximately
$31.838 million for the period June 1, 2014 through May 31, 2015. ACE has based its
projections on the funding levels approved by the Board in its Order dated June 21, 2013 in
Docket No. EO11050324V. The Company represented that the average monthly expenditures
from the fiscal year 2014 projected funding levels as found in the above Order were used to
develop the monthly expenditures for the periods July 2014 to May 2015 after reducing the
annual level expense by the June 2014 projected level of expense. In addition, based on an
estimate of the CEP deferred balance through May 31, 2014, ACE anticipated a projected over-

recovery of approximatelty $0.332 million. The total forecasted recovery for this period is
$31.507 miffion.

SCC

In the March 2014 Petition, ACE proposed to terminate the SCC effective June 1, 2014 as the
Legacy Program is set to end as of May 31, 2014, and has been replaced by the Residential
Controllable Smart Thermostat Program ("RCSTP”) available to residential customers.*

Based on the April Update, ACE has indicated that the SCC will have a projected over-
recovered balance of $0.203 million. The Company has proposed that any balances associated
with the SCC following termination of the Legacy Program be accounted for as part of the
Company’'s RGG! Recovery Charge.

According to the April Update, the net impact of adjusting the NGC and the CEP and UNC
components of the SBC, along with the termination of the SCC rate {including Sales and Use
Tax (“SUT")] would result in an overall annual rate decrease of approximately $41.085 million.

By Order dated May 21, 2014, the Board approved a stipulation (“May 2014 Stipulation™)
executed by the Company, the New Jersey Division of Rate Counsel ("Rate Counsel’) and
Board Staff ("Staff’) (collectively, "Parties) to implement modified NGC and SBC rates on a
provisional basis, subject to refund with interest, to provide the pariies additional time to
complete the review of the rates proposed in the April Update. (*May 2014 Order”). In addition,
the Board approved the termination of the SCC effective June 1, 2014.

SUPPLEMENTAL PETITION

By Order dated December 28, 1988 in Docket No. EM88091074, the Board approved the power
purchase agreement ("PPA") between ACE and Logan Generating Company, L.P. (“Logan”)
(formerly Keystone Energy Service Company, L.P.). By Order dated August 12, 1998, the
Board approved an Assignment, Assumption and Consent Agreement among ACE, Logan and
the Monsanto Company ("Monsanto”) ("Logan Assignment’). Logan supplied electricity to

* The costs of the RCSTP are recavered through the Regional Greenhouse Gas Initiative (‘RGGI")
Recovery Charge.
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Monsanto's Bridgeport plant located in Logan Township under an Electric Power Sales
Agreement ("EPSA") executed by Monsanto and the predecessor of Keystone Energy Service
Company, L.P.).> Under the terms of the Logan Assignment, Logan would assign its interest in
the EPSA to ACE, and ACE would assume Logan's contractual obligations to supply capacity
and energy to Monsanto. Additionally, the 1996 Order approved the rates at which ACE would
provide service to Monsanto under the assigned EPSA as well as the pricing of the energy
Logan would supply to ACE for resale to Monsanto. Per the 1996 Order, all revenues and
expenses associated with the Logan Assignment were to be treated “below the line" for
ratemaking purposes. In addition, the 1996 Order determined that any party was free to
propose a modification to the "below the line” ratemaking treatment in the Company’s next base
rate proceeding. No such modification was proposed by any party.

During the review of the instant petition, the Company determined that it had inconsistently
applied certain revenues and costs associated with the Logan Assignment, As noted in the May
2014 Stipulation, ACE advised the Parties of its intention to file an amended petition which
would propose, on a prospective basis commencing on and after June 1, 2013, a revised
application of the costs and revenues associated with the Logan Assignment® On June 17,
2014, ACE filed a supplemental petition seeking Board approval of what the Company has
asserted is an appropriate ratemaking treatment for revenues and expenses associated with the
Logan Assignment. ("Supplemental Petition”)

The Company's position is that on a going-forward basis, commencing with the current NGC
reconcifiation period, the Logan Assignment financials must be treated on a consistent basis for
ratemaking purposes in compliance with the “below the line” ratemaking treatment required by
the 1986 Order. Alternatively, the Company identified two other options: 1) 100 percent of the
Logan Assignment financials be included as a component of the Company’'s annual NGC
reconciliation filings or 2) there be an equal sharing of the gains or losses arising from the
Logan Assignment financials as between the Company's shareholders and customers, and that
such allocation be determined as part of, and included in, the Company's annual NGC
reconciliation filing.

STIPULATION

Following discovery, the Parties held several meetings and conference calls to discuss the
issues in this matter. As a result on January 7, 2015, the Parties executed a stipulation of
Settlement (“Stipulation™) in this matter. The Stipulation provides for the following’:

1. On or about March 2, 2015, the Company will file its next petition to update the
NGC and SBC, with actual revenues and expenses through January 31, 2015

® In_re the Petition of Atiantic City Electric Company for Approval of an Assignment. Assumption and
Consent Agreement with Monsanto Company and Logan Generating Company, L P,, BPU Docket No.
EM85110543, Order dated August 12, 1998.
® As a result of the May 2014 Stipulation, the Company remaved as of June 1, 2013 from the NGC all
cosis and revenues associated with the Logan Assignment and deferred final accounting for this item
pending the Board final determination with respect to the appropriate accounting treatment for these costs
and revenues,

7 Although described in this Order, should there be any conflict between this summary and the stipulation,
the terms of the stiputation control, subject to the findings and conclusions contained in this Order.
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and estimates thereafter, to hecome effective on and after June 1, 2015 (the
“2015 Petition”). At that time, Staff and Rate Counsel will have the opportunity to
review the most current revenues and underlying costs for the NGC and SBC for
reasonableness and prudence. The 2015 Petition, consistent with the further
provisions hereof, shall, as of and after June 1, 2013, account for the Logan
Assignment financials as set forth below.

The Parties agree that the Logan Assignment financials should, effective on and
after June 1, 2013, be treated "above the line” for ratemaking purposes as part of
the Company’s annual NGC filing. While the Board’s 1986 Order found that the
Logan Assignment financials should be initially accounted for “below the line,” the
Board, in the 1996 Order, was aware that future evenis could warrant an
alteration of that determination. The Parties have agreed that, since the 1996
QOrder was adopted, the regulatory environment applicable to a transaction such
as this has undergone significant changes®, and that actual expenses and
revenues associated with the Logan Assignment are now sufficiently known to
warrant a ratemaking change for this transaction.’ As part of the Company’s
2015 Petition, ACE shall include in the calculation of the NGC, effective on and
after June 1, 2013, all revenues and expenses, along with applicable interest
thereon, associated with the Logan Assignment. To that end, the Parties
stiputate that they are hereby requesting that the Board issue an Order in this
proceeding specifically modifying the provisions of the 1996 Order to provide
that, on and after June 1, 2013, all revenues and expenses associated with the
Logan Assignment shall be accounted “above the line” for ratemaking purposes,
and included as a component of the Company’s annual NGC reconciliation and
update filing.

The Parties agree that, consistent with the provisions in prior Board Orders, the
Company shall continue its diligent efforts to actively monitor, and, if feasible and
practicable, explore opportunities to renegotiate and maodify the terms and
conditions of its non-utility generation contracts in order to lower costs to its
customers.

For the reasons set forth herein -- and with the knowledge that ACE will be filing
its 2015 Petition on or about March 2, 2015 -- the Parties have agreed that the
provisional NGC and SBC rates, as authorized by the Board in the May 2014
Order, should now be made final. Board Staff and Rate Counsel each reserve
the right to conduct a prudence review of the 2015 Petition, once filed, including
discovery and an evidentiary hearing, if necessary.

The Parties acknowledge that a Board Order approving the Stipulation will

8 For example, at the time of the issuance of the 1986 Order, electric utilities were primarily self-
generators, and they recovered the related fuel costs through a Levelized Energy Adjusiment Clause.
Today, electric utilities, such as ACE, purchase their electric supply reguirements in a competitive
marketplace, and recover those acquisition costs through the NGC and the Basic Generation Service

From August 2003 to May 31, 2013, the revenues produced by the Logan Assignment exceeded
expenses associated therewith by approximately $703,000. The Logan Assignment will expire in
approximately 10 years.
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become effective upon the service of said Board Order or upon such date after

the service thereof as the Board may specify in accordance with N.J.S.A. 48:2-
40.

8. The Company shall, within five (5) business days following receipt of a Board
Order approving the Stipulation, file with the Board's Secretary amended tariff
sheets reflecting that the current “provisional’ rates for the NGC and SBC have
been made final. As hoted in footnote 1 of the Stipulation, in accordance with the
terms of the May 2014 Order, the SCC was discontinued on June 1, 2014.

7. The Parties agree that the 2015 Petition shall be filed with the Board with a copy

to be provided to Rate Counsel by no later than Monday, March 2, 2015, and will
have a proposed effective date of June 1, 2015.

DISCUSSION AND FINDING

The Board has carefully reviewed the record in this proceeding, including the petition, the April
Update, the Supplemental Petition and the attached Stipulation and FINDS that, subject to the
terms and conditions set forth below, the Stipulation is reasonable, in the public interest, and in
accordance with the law. Accordingly, the Board HEREBY ADOPTS the Stipulation as its own,
as if fully set forth herein.

The Board NOTES that, as recognized by the Parties, since the issuance of the 1996 Order, the
regulatory environment applicable to a transaction such as this has undergone significant
changes, primarily through the implementation of the Electric Discount and Energy Competition
Act, N.J.S.A. 48:3-49 to -107. For example, at that time, electric utilities were primarily seli-
generators, and they recovered the related fuel costs through a Levelized Energy Adjustment
Clause. Today, electric utilities, such as ACE, purchase their electric supply requirements in the
competitive marketplace, and recover those costs through the NGC and the Basic Generation
Service process. Accordingly, the Board HEREBY MODIFIES the provisions of the 1996 Order
to provide that, on and after June 1, 2013, all revenues and expenses associated with the
Logan Assignment shall be accounted for “above the line" for ratemaking purposes, and
included as a component of the Company's annual NGC reconciliation and update filing.

The Board HEREBY ODRDERS that the Company’s existing provisional NGC rate and the CEP
and UNC components of the SBC rate remain in effect, and shall be deemed final for the period
covered by the filings. The Board HEREBY ORDERS ACE to file revised tariff sheets
conforming to the terms of the Stipulation within five (5) days of service of this Board Order.

The Company's costs will remain subject to audit by the Board. This Decision and Order shall

not preclude nor prohibit the Board from taking any actions determined to be appropriate as a
result of any such audit.
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The effective date of this Order is February 2, 2015.

DATED: \ \L\\\ 5 BOARD OF PUBLIC UTILITIES
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(N THE MATTER OF THE PETITION OF STATE OF NEW JERSEY

ATLANTIC CITY ELECTRIC COMPANY TO BOARD OF PUBLIC UTILITIES
RECONCILE AND UPDATE THE LEVEL OF
ITS NON-UTILITY GENERATION CHARGE STIPULATION OF SETTLEMENT
(*NGC™, ITS SOCIETAL BENEFITS

CHARGE (“SBC”), AND ITS SYSTEM BPU DPOCKET NO.
CONTROL CHARGE (“SCC”) (2014) ER14030209
PROCEDURAL HISTORY
THE NGC AND SBC

On March 4, 2014, Atlantic City Electric Company (*ACE” or the “Company™) filed a
Petition with the New Jersey Board of Public Utilities (“Board™ or “BPU™) {the “2014 Petition™)
to reconcile and update its NGC. SBC and SCC for the annual pericd commencing on June 1,
2013 through May 31, 2014.

The purpose of the Company’s 2014 Petition was to reconcile, for the period fune 1.
2013 through May 31. 2014, the NGC and two components of the SBC: (i) the Clean Energy
Program (“CEP™) component and (ii} the “Uncollectible Accounts™ component for this annual
period and to reset these vate components for the period fune !, 2014 through May 31, 2015.
As proposed in the 2014 Petition, the rate changes were intended to become effective on or by
June 1, 2014. Once approved and implemented, ACE anticipated that the revised rates would
remain in effect for the succeeding [2-month period {or such other effective period as the Board
should order) and subject to an annual true-up and possible modification each year thereafier.

Subsequent to its initial filing in connection with the 2014 Petition. on April 16, 2014,
ACE updated its proposed adjustments to the NGC, the CEP. and Uncollectible Accounts

components of the SBC. based on actual data through March 31, 2014, projected deferred



balances as of May 31, 2014, and projected expenses for the period of June |, 2014 through May

Lad
—

L2015,

On or about Ma? t. 2014, based on the April 16, 2014 updates, ACE, the Staff of the
New Jersey Board of Public Utilities ("Board Staff™), and the New Jersey Division of Rate
Counsel (“Rate Counsei™) (individually, a “Party” and collectively, the —Parties™ or the
“Signatory Parties”) executed a Stipulation for Provisional Rates (the “2014 Provisionai Rates
Stipulation™) in this matter The 2014 Provisional Rates Stipulation provided that final rates to
replace the interim rates agreed upon in the Provisional Rates Stipulation would be determined
after June I, 2014. On May 21, 2014, the Board approved the 2014 Provisional Rates Stipulation
and issued an Order (the "May 2014 Order”} memorializing this determination.! A copy of the
Board's Order and the 2014 Provisional Rates Stipulation with the accompanying schedules are
attached to this Stipulation as Exhibit A.

in discussions with the Parties, it was determined that public hearings were not required
with respect to the 2014 Petition. as the Company’s filing provided for a rate decrease for ACE's
customers.

THE JUNE 16, 2014 SUPPLEMENTAL PETITION

Both the May 2014 Provisional Rates Stipulation and the May 2014 Order make
reference to the Board's 1996 approval of the Company’s acceptance of an assignment of a
contract between Monsanto Company and Logan Generating Company. L.P. (referred to as the

“Logan Assignment™).

" The Company requested as part of the 2014 Petition that the SCC component of the annual reconciliation and
update be terminated as of May 31, 2014, The Parties agreed and the Board approved the elimination of the SCC in
the May 2014 Order.



On or about June {6, 2014, ACE filed a Supplemental Petition (the “2014 Supplemental
Petition™ in the above referenced docket seeking the Board's approval of an appropriate
ratemaking treatment for revenues and expenses associated with the Logan Assignment
commencing on and after June 1, 2013. The original approval of the Logan Assignment was set
forth in a Board Ovder dated August 12, 1996 in BPU Docket No, EM95110543 (the 1996
Order™), a copy of which is attached hereto as Exhibit B. The 1996 Order directed that ajl
revenues and expenses associated with the Logan Assignment (the “Logan Assignment
financials™ were to be treated “below the line™ for ratemaking purposes. The 1996 Qrder further
determined that any Party was free to propose a modification to the “below the line™ ratemaking
treatment in the Company’s next base rate proceeding. No such modification was ever proposed.
As noted in the 2014 Provisional Rates Stipulation and the May 2014 Order, the Company
recently discovered that, from 2003 to date, contrary to the requirements of the 1996 Order, it
has treated certain revenues and expenses associated with the Logan Assignment in an
inconsistent manner. This inconsistent treatment of the Logan Assignment financials has
resulted in net revenues of approximately $7.7 million having been inadvertent]ly credited to
customers through the NGC. rather than retained by the Company 1o be netted against the
applicable expenses pursuant to the 1996 Order, over the period 2003 to May 31, 2013 (the
“Prior Period™).

With respect 1o the NGC reconciliation period June |. 2013 through May 31, 2014, under

review in this matter, the Company had, contrary to the provisions of the 1996 Order, included



net revenues as part of its NGC reconciliation of approximately $857.000. respectively.
associated with the Logan Assignment.”

The purpose of the 2014 Supplemental Petition was to adjust the ratemaking treatment
previously applied to the Logan Assignment financials either to be (a) consistent with the
provisions of the 1996 Order of the Board or (b) treated in a manner other than as was provided
in the 1996 Order. as long as the Logan revenues and expenses are treated for ratemaking
purposes in a consistent and similar manner. The 2014 Supplemental Petition frther proposed
that such consistent ratemaking treatment be applied to the Logan Assignment financials
effective on and alter June t. 2013, and that no adjustment be made for the Prior Period.

Discovery with respect to the 2014 Supplemental Petition was conducted. and the Parties
participated in several discussions and conference calls regarding the 2014 Supplemental
Petition, as well as the 2014 Petition.  As a result thereof, the Signatory Parties have agreed to
enter into this Stipulation of Settlement (thé: “Stipulation™) resolving the issues presented in both
the 2014 Petition and 2014 Suppiemental Petition, and therefore STIPULATE AND AGREE as
follows:

[ On or about March 2. 20135, the Company will file its next Petition to update the
NGC and SBC. with actual revenues and expenses through January 31, 2015 and estimates
thereafter, to become effective on and after June 1. 2015 (the 2013 Petition™). At that time.
Staft and Rate Counsel wili have the opportunity to review the most current revenues and

underlying costs for the NGC and SBC for reasonableness and prudence. The 2015 Petition,

= As part of the 2014 Petition, in order to be in compliance with the 1996 Order, the Company removed $780.990
from the filed NGC reconciliation. This amount has been updated to be approximately $857,000 for the NGC
period fune {, 2043 through May 31. 2014,



consistent with the further provisions hereof, shall, as of and after June [, 2013, account for the
Logan Assignment financials as set forth below.

2. The Signatory Parties agree that the Logan Assignment financials should,
effective on and after June 1, 2013, be treated “above the line™ for ratemaking purposes as part of
the Company’s annual NGC filing. While the Board's 1996 Order found that the Logan
Assignment tinancials should be initially accounted for “below the line.” the Board, in the 1996
Order, was aware that future event changes could warrant an alteration of that determination,
The Parties have agreed that, since the 1996 Order was adopted, the regulatory environment
applicable to a transaction such as this has undergone significant changes’, and that actual
expenses and revenues associated with the Logan Assignment are now sufficiently known to
warrant a ratemaking change for this transaction.” As part of the Company’s 2015 Petition. ACE
shall include in the calculation of the NGC, effective on and after June 1, 2013, all revenues and
expenses. along with applicable interest thereon, associated with the Logan Assignment. To that
end, the Signatory Parties stipuiate that they are hereby requesting that the Board issue an Order
in this proceeding specifically modifying the provisions of the 1996 Order to provide that, on and
after June 1. 2013, all revenues and expenses associated with the Logan Assignment shall be
accounted “above the line™ for ratemaking purposes, and included as a component of the

Company’s annual NGC reconciliation and update filing.

* For example, at the time of the issuance of the 1996 Order, electric utilities were primarily self-generators. and
they recovered the related fuel costs throtigh a Levelized Energy Adjustment Clause. Today, electric utilities, such
as ACE. purchase their electric supply requirements in a competitive marketplace, and recover those acquisition
costs through the NGC and the Basic peneration Service process.

' From August 2003 to May 31, 2013. the revenues produced by the Logan Assignment excceded expenses
associated therewith by approximately $703,000. The Logan Assignment will expire in approximately t0 years.



3. The Signatory Parties agree that, consistent with the provisions in prior Board
Orders. the Company sha!l continue its diligent efforts to actively monitor, and, if feasible and
practicable, explore opportunities to renegotiate and modify the terms and conditions of its non-
utitity generation contracts in ordet to lower costs to its customers.

4, For the reasons set forth herein -- and with the knowledge that ACE will be filing
its 2015 Petition on or about March 2, 2015 -~ the Signatory Parties have agreed that the
provisional NGC and SBC rates, as authorized by the Board in the May 2014 Order, should now
be made final. Board Staff and Rate Counsel each reserve the right to conduct a prudence review
of the 2015 Petition. once filed, including discovery and an evidentiary hearing, if necessary.

5. The Signatory Parties acknowledge that a Board Order approving this Stipulation
will become eftective upon the service of said Board Order or upon such date after the service
thercof as the Board may specify in accordance with N.J.S. A, 48:2-40.

6. The Company shall, within five (5) business days following receipt of a Board
Order approving this Stipuiation, file with the Board’s Secretary amended tariff sheets reflecting
that the current “provisional™ rates for the NGC and SBC have been made final. As noted in
footnote 1 of this Stipulation. in accordance with the terms of the May 2014 Order, the SCC was
discontinued an June 1, 2014,

7. The Signatory Parties agree that the 2015 Petition shall be filed with the Board
with a copy to be provided to Rate Counsel by no later than Monday, March 2, 2013, and will
have a proposed effective date of June 1, 2015.

8. The Signatory Parties agree that this Stipulation is a negotiated agreement and
represents 4 reasonable balance of the competing interests involved in this proceeding. The

contents of this Stipulation shall not in any way be considered. cited or used by any of the



Signatory Parties as an indication of any Party’s position on any related or other issue litigated in
any other proceeding or forum, except to enforce the terms of this Stipulation. Notwithstanding
anything to the contrary set forth herein, upon the occurrence of any of the foliowing, this
Stipulation shall terminate:
(a) if the Board issues a decision disapproving the Stipulation: or
(b) if the Board issues a written order approving this Stipulation subject to any
condition or modification of the terms set forth herein that an adversely affected
Sighatory Party. in its discretion, finds unacceptable, then such Signatory Party
shall serve notice of unacceptability on the other Signatory Parties within seven
(7) business days following receipt of such Board Order. Absent such
notification, the Signatory Parties shall be deemed to have waived their respective
rights to object to or appeal the acceptability of such conditions or modifications
contained in the Board Order, which shall thereupon become binding on all
Signatory Parties.
9, This Stipulation may be executed in any number of counterparts. each of which
shall be considered one and the same agreement, and shall become effective when one or more

counterparts have been signed by each of the Signatory Parties.



CONCLUSION

WHEREFORE, for the reasons set forth above, the Signatary Parties to this Stipulation
respectlully request that the Board approve and adopt this Stipulation in its enticety nnid issue an
Crder adopiing this Stipulation in this proceeding and determining that each of the issues

autlined in the above-captioned proceeding have been adequately and appropriately resolved.

Respeetfully submitted,

ATLANTICALITY ELECTRIC COMPANY

Dated: January 5, 2015 By: \ih u''"'°'""“Ir‘“---'---«---—
Philip J~Rassanante
ARAltorney at Law of the
Sta w Jerscy

Associate General Counsel

500 North Wakefield Drive, 92DC42
P.O. Box 6066

Newark, DE 19714-6066

(302) 429-3105 - Telephone

(302) 429-3801 - Facsimile
philip.passanante@pepeoholdings.com

JOHN JAY HOFFMAN

ACTING ATTORNEY GENERAL OF NEW
IERSEY

Atlorney for the Staff of the

New Jersey Board of Public Ulilities

Dated: January 6. 2015 B)&L@W
T. David Wanll € -

Deputy Attorney General




BDIVISION OF RATE COUNSEL
Stefanie A, Brand
Director

Drcre. S
Dated: January 7, 2015 By: LE Q/ =

Diane Schuize
Assistant Deputy Rate Counsel
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Agenda Date: 05/21/14
Agenda ltem; 28

STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 9" Floor
Post Office Box 350
Trenton, New Jersey 08625-0350
woerw ni.govibouw

ENERGY
N THE MATTER OF THE PETITION OF ATLANTIC ORDER APPROVING
CITY ELECTRIC COMPANY TQO RECONCILE AND PROVISIONAL RATES

UPDATE THE LEVEL OF ITS NON-UTILITY
GENERATION CHARGE ITS SOCIETAL BENEFITS
CHARGE AND iTS SYSTEM CONTROL CHARGE
(2014)

DOCKET NO. ER14030209

Parties of Record;

Philip Passanante, Esq., for the Atiantic City Electric Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

On March 4, 2014, Atlantic City Electric Company ("ACE" or "Company”) filed a petition with the
New Jersey Board of Public Utilities (“Board”} requesting approval for changes in its Non-Utility
Generation Charge ("NGC"), its Societal Benefits Charge (“SBC")} and its System Control
Charge ("SGC™). By this Decision and Order, the Board considers a Stipulation for Provisional
Rates (“Stipulation™) entered into by ACE, the New Jersey Division of Rate Counse! (“Rate
Counsel”), and Board Staff ("Staff’) {collectively, the “Signatory Parties”™), requesting that the

Board approve changes in the NGC, SBC, and SCC on a provisional basis, subject o refund
with interest.

BACKGROUND

As a result of the Beard's Final Decision and Order issued in Docket Nos. EQS7070455,
EQQ7070458, and EQ97090457 (“Restructuring Order™,’ the Company implemented unbundled
rates that included a Market Transition Charge ("MTC"), a Net Non-Utility Generation Charge
(*NNC", and the SBC as rate components. The Restructuring Order also established the
camponents of the SBC and the associated cost recovery mechanisms.

Pursuant to the Restructuring Order, and to the extent that expenditures for these initiatives
exceeded the amount of their cost recovery, the expenditures were subject to deferred

't re ACE- Rate Unbundling, Stranded Costs and Restructuring Filings, BPU Docket Nos, £097070454.
EQQ7070456, and ECQ7070457, Finat Decision and Order dated March 30, 2001,



Exhibit A
Page 2 of 40

accaunting treatment for future recovery at the close of the iransition period. The Board further
directed ACE to make a filing, no tater than August 1, 2002, so the Board could consider the
matter. By Order dated July 8, 2004 ? the Board finalized the Company’s SBC, NNC, and MTC
deferred cost components through the end of the transition period, July 31, 2003, and
established new SBC, NNC, and MTC rates effective August 1, 2003,

By Order dated May 26, 2005,” the Board approved a stipulation in conpection with ACE’s 2003
hase rate case, which adjusted and combined the NNC and MTC into the NGC, effective as of
June 1, 2005.

COMPANY FILING

On March 4, 2014, the Company filed the instant petition and accompanying exhibits, including
pre-filed direct testimony {("March 2014 Petition”), The Company's NGC is currently designed to
recover the above-market component of payments made under purchased power agreements
("PPAs") with non-utility generators (‘NUGS"). The SBC components propesed o be revised by
the instant petition are the Clean Energy Program component ("CEP”) and the Uncoilectible
Accounts component (*UNC"). The SCC, which became effective on or about June 4, 2004,
was designed to recover cperating costs associated with the Company's residential appliance
cycling program (“Legacy Program®). In the March 2014 Petition, the projected deferred
balances were based on actuat costs and revenues through January 31, 2014 and projected
data for the pericd of February 1, 2014 through May 31, 2014. By letfer dated April 18, 2014,
ACE updated its proposed adjustments to the NGC, CEP and UNC components of the SBC,
and the SCC baszed on projected deferred balances that included actual costs and revenues
through March 31, 2014 (*April Update").

NGC

With respect to the NGC, the rate proposed in the April Update was designed to recover
forecasted above-market NUG costs for the period June 1, 2014 through May 31, 2015, totaling
$103.290 miifion. It will also return the projected over-recovered balance of $32.854 million as
of May 31, 2014, In addition, the proposed NGC will recover an additional $32.684 miliion
{$32.419 million amortization and $0.265 million interest) associated with the deferred under-
recovered balance of $126.973 which is being amertized on 3 four-year pericd. The total
forecasted recovery for this period is $103.120 million.

SBC (UNC AND GEP)

According to the April Update, the rates proposed for the UNC component of the SBC were
designed to recover approximately $13.416 million for the pariod June 1, 2014 through May 31,

2 1n re lhe Petition of Atlantic City Electiic Company dib/a Canectiv Power Delivery for Approval of
Amendmenis_to_its Tariff to Provide far an increase in Rates for Electric Service, BPU Docket No.
ER020805610, Final Order dated July 8, 2004

* |n_re the Petition of Atlantic City Electric Company d/b/a Conectiv Power Delivery for Approvat of
Amendments to jts Tariif to Provide far an Increase in Rates for Electiic Service- Phase | and Phase |l
AND ln_re the Petilion of Atlantic City Electric Company div/a Conectly Power Delivery 1o Decrease the
Level of jts Net Non-Utility Generation Charge and Increase the Level of its Societat Benefits Charge
AND In re the Petition of Aflantic City Eleclric Company for An Administrative Determination of the Value
of Cenain Fossll Generating Assets AND In re the Petition of Allantic City Elegtric Company for Approval
of a Service Company Agreemeznt, 8PU Docket Nos. ERD3020110, ER040680423, EOQ3020091, and
EN020906833, Order dated May 26, 2008,

2 BPU DOCKET NCG. ER14030208
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2015. Additionally, the proposed rate would retumn to customers a projected over-recovered
balance of $0.571 million as of May 31, 2014, In addition, simitar to the proposed treatment of
the NGC under-recovered balance, AGE proposed to continue the recovery of the projected
under-recovered balance over a four year amortization period ending May 31, 20186 which was
initiated on July 1, 2012. As a resuit, an additional $2.826 million ($2.803 million amortization
and $0.023 million interest) is associated with the deferred under-recovered batance of $10.978
million. The tots! forecasted recovery for this period is $15.671 million.

The rates proposed for the CEP component of the SBC were designed to recover approximately
$31.838 million for the pericd June 1, 2014 through May 31, 20158, ACE has based its
projections on the funding levels approved by the Board in its Order dated June 21, 2013 in
Docket No. EC11050324V. The average monthly expenditures from the fiscal year 2014
projected funding levels as found in the above Order were used to develop the monthly
expenditures for the periods July 2014 to May 2015 after reducing the annual level expense by
the June 2014 projected level of expense. in addition, based on an estimate of the CEF
deferred balance through May 31, 2014, ACE anlicipaled a projected over-recovery of
approximately $0.332 million. The total forecasted recovery for this periad is $31.507 million.

SCC

In the March 2014 Petition, ACE proposed to termminate the SCC effective June 1, 2014 as the
Legacy Program is set to end as of May 31, 2014, and has been replaced by the Residential
Controllable Smart Thermostat Program (*RCSTP") available to residential customers.*®

Based on the Aprit Update, ACE has indicated that the SCC will have a projected over-
recovered balance of $0.203 million. The Company has proposed that any balances associated
with the SCC following termination of the Legacy Program be agcounted for as part of the
Company's RGGI Recovery Charge.

If approved, the net impact of adjusting the NGC and the CEP and UNC components of the
SBC, along with the fermination of the SCC rate fincluding Sales and Use Tax (*SUT")] would
be an overall annual rate decrease of approximately $41.085 million.

STIPULATION

Because the Company's filing will not be updated with actual revenues and expenses unil after
June 1, 2014, and additional time is needed to complete the review of the proposed rates to
ensure that the cosis are adequately explained, reconciled and addressed, and the resulting
rates are reasonable, on May 1, 2014, the Signatory Parties entered into a Stipulation for
provisional rates for the NGC, SBC, and SCC.

The Stipulation provides for the following®:

1. The Signatory Parties have determined that, because the Company’s fiting will
not be updated with aciual revenues and expenses through May 31, 2014 unti
after June 1, 2014, additional time is needed to compiete the review of the

* The costs of the RCSTP are recovered through the Regional Greenhioluse Gas Initiative ("RGGI")
Recovery Charge.

8 Alinough described in this Order, should there be any conflict between this summary and the stipulation,
the terms of the stipulation control, subject to the findings and conclusions contained in this Order,

3 BPU DOCKET NO. ER14030209
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proposed rates and underlying costs for reasonableness and prudency, The
Signatory Parties have agreed, however, that the implementation of provisional
NGC and SBC rates is reasonable at this ime. Final rates to replace the interim
rates agread upon in the Stipulation will be determined after June 1, 2014 after

further discovery, a prudence raview and the opportunity for an evidentiary
hearing, if necessary.

. As part of the discussions held with the pariies, the Company has determined
that it has incensistently applied certain revenues and costs associated with a
contract between Monsanto Company {(*Monsanto”) and Logan Generating
Company, L.P. {"Logan”), which contract Logan has assigned its interest in to
ACE. The Company accepted the assignment of Logan's contractual
obligations to Monsanio, along with the revenues and costs thereof, which
assignment was approved by Board Order dated August 12, 1996 in BPU
Docket No. EM85110543 {the "1886 Order’). The Company has advised the
Signatory Parties that it intends to file an Amended Petition within the next 30
days in the instant matter, which Amended Petition will propose on a
prospective basis commencing on and after June 1, 2013 an application of the
costs and revenues associated with the above referenced contract assignment.
The Company has removed as of June 1, 2013 from the NGC ail costs and
revenues associated with the Logan assignment ($780,990 — see Settlement
Schedule 1, page 2 of 3, line 13), and will defer final accounting for this item
pending the Board's final determination with respect to the appropriate
accounting treatment for these costs and revenues. The Parties therefore
request the Board's appraval for such deferred accounting treatment.

. The Comparty's filing in this matter, which includes rates in effect since June 1,
2013, included a projected over-recovered NGC balance as of May 31, 2014 of
$15.141 million, including interest. The Signatory Parties stipulate,
acknowledge, and agree that, based on the actual balance through March 2014
and estimated for the months of April and May, 2014, this balance is projected
to be $32.854 million, including interest (Settlement Schedule 1, page 1 of 3).
For the period of June 1, 2014 through May 31, 2015, the total amount to be
racovered will be approximately $103.120 million, including interest.

. The Signatory Parties stipulate, acknowledge, and agree that the Company's
updated filing in this proceeding indicates forecasted above-market NUG costs
of $103,290 milfion for the period June 1, 2014 through May 31, 2015. A portion
of the total NGC costs include $32.684 million for the amortization of such costs
as agreed to by the same Parties in the Stipulation for Provisional Rates in BPU
Docket No. ER12020173 approved by Board Order dated June 18, 2012
(Settiement Schedule 1, page 1 of 3, line 25). The total period NGC costs that
the Company proposes io recover through the provigsional NGC rate squals
$103.120 million {Settlement Scheduie 1, page 1 of 3, line 27). Accordingly, the
Company will implement a residential NGC rate of $0.012234 per kWh for the
period June 1, 2014 through May 31, 2015 (Settlement Schedule 1, page 1 of 3,
line 39). A final determination regarding the appropriateness of applicable
interest on the Company's NGC balance, and the appropriate interest rate and
methodolagy therefore, will be determined when final rates are set.

4 BPU DOCKET NQ, ER14030208
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5. The Signatory Parties acknowledge, stipulate, and agree that the Company’s
updated fifing as of March 31, 2014 in this praoceeding indicates forecasted SBC
costs of $47.178 million for the CEP and the UNC.

For the CEP component of the SBC, the projected costs iotal $31.507 million.
This total consists of $31.838 million of projected CEP costs for the period June
1, 2014 through May 31, 2015 (Settiemnent Schedule 2, page 1 of 2, Tine 21},
and a projected over-recovered balance at May 31, 2014 of $0.332 million
{Seitlement Schedule 2, page 2 of 2, line 17).

The forecasted total cost for the UNC component of the SBC is $15.671 miition.
This total includes $13.416 million of projected UNG costs for the period June 1,
2014 through May 31, 2015 (Seitlement Scheduie 3, page 1 of 4, line 1), and a
projected over-recovered balance at May 31, 2014 of $0.571 million (Settlement
Schedule 3, page 2 of 4, line 17). In addition, the forecasted total UNC costs
inchude $2.828 million {Settliement Schedule 3, page 1 of 4, line 7) for the
cantinued recovery of the UNGC under-recovered balance as agreed to by the
same Signatory Parties in the Stipulation for Provisional Rates in BPU Docket
No. ER12020173 approved by Board Order dated June 18, 2012. As agreed to
previously, a final detenmination regarding the appropriateness of applicable

interest on the Company’s deferral balances will be determined when final rates
are set.

The Signatory Parties agree that the Company will implernent an SBC rate of
$0.008722, which is comprised in relevant part of a CEP rate of $0.003708 per
Kwh {Settlerment Schedule 2, page 1 of 2, line 38) and a UNC rate of $0.001845
per KWh (Settiement Schedule 3, page 1 of 4, line 15), as well as the Universal
Service Fund and Lifeline rates, which are not being changed as a result hereof.
This represents a net decrease of $0.000022 per kWh to the SBC rate.

6. The Signatory Parties stipulate and agree that the Comparty’s updated filing in
this proceeding indicates a projected over-recovered SCC balance {as updated
based on the actual balance through March 31, 2014, and estimated for the
months of April and May 2014) of $0.203 million (Setilemant Schedule 4, page 1
of 1, line 17}). The Signatory Parties stipulate and agree thai the Company's
SCC tariff charge should he terminated on and after June 1, 2014, The SCC is
dasigned io recover costs associated with the Company's Peak Savers
Program, which is scheduled to be terminated as of May 31, 2014. The Peak
Savers Program is being replaced by the Company’s Residential Controllable
Smart Thermostat Program, the costs for which are recovered through the
Company's exisfing RGG! Rider. Any balances associated with the SCC
following termination of the Peak Savers Program will be accounted for as part
of the Company’s RGG! Rider.

7. According to the Company’s calculation, the overall annual average monthly bill
impact of the combined propased NGC, SBC, and SCC rate changes for a
residential customer using 1,000 kWh per month, result in an decrease of $4,55
or 2.67 percent (Settlement Schedule 5, page 4 of 4).

8. The Signatory Parties further acknowledge that a Board Order approving the
Stipulation will become effective upon the service of said Board Order or upen

5 8PU DOCKET NO. ER14030209
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such date after the service thereof as the Board may specify in accordance with
N.J.S.A. 48:2-40.

9. The Signatory Parties further stipulate and agree to the establishment of NGC,
8BC, and SCC rates designed for recovery from the Effective Date through May
31, 2015, as delineated in the Settlement Schedules attached to the Stipulation.
The rates will be designed to reconcile the deferred balances and recover
forecasted costs noted in this Stiputlation.  See Settlement Schedule 6 for the
proposed Tariff pages incorporating the new rates. As shown in Setilement
Schedule 5, the impact of the proposed rate changes for the period June 1,
2014 to May 31, 2015, including Sales and Use Tay, is an estimated annual
decrease of §40.638 million related to the NGC component, an estimated
annual decrease of $0.201 million refated to the SBC compenent (CEP and
UNC combined); and an estimated annual decrease of $0.346 million refated to
the SCC Component, Conseguently, the overall impact of the proposed rate
changes is an estimated annual decrease of $41.085 million (including Sales
and Use Tax) for all components.

10. The Signatory Parlies agree that the Company's next NGC/SBC/SCC
update/reconciliation pefition shali be filed with the Board (with a copy to be
" provided to Rate Counsel} at least 90 days prior to the proposed effective date
of June 1, 2015. The Signatory Parties agree ACE will continue to explore
opportunities to mitigate the terms of the three ongoing NUG contracts (Logan,
Chambers, and DRMI). The Signatory Parties further agree that ACE will
continue to file quarterly reports with Board Staff and Rate Counsel, showing the
actual NGC, SBC, and SCC deferred balances. The reports will also include a
forecast of the deferred balance on May 31, 2015, The reports will include a
variance analysis, including a narrative description, of the monthly projected
versus aciual updated deferred balances. To the extant that the forecast shows
an under- or over-recovered deferred balance of more than $50 million at the
end of the period, excluding the unamortized balances of the NGC and UNC
components which are being ameortized over 47 months effective July 1, 2012,
the Signatory Parties agree that ACE will file a petition to update the NGC, SBC,
and SCC components with an effective date prior to June 1, 2015,

DISCUSSION AND FINDING

The Board has carefully reviewed the record to date in this proceeding and the attached
Stiputation which allows the Company o recover costs on a provisional basis. The Board
FINDS that, subject to the terms and conditions set forth below, the Stipuiation is reasonable, in
the public interest, and in accordance with the law. Accordingly, the Board HEREBY ADOPTS
the Stipulation as its own, as if fully set forth herein. The Board HEREBY APPRO) APPROVES, on a
provisional basis, subject to refund with interest on any net over-recovered balance, a decrease
of the CEP component of the SBC to $0.003709 per kWh including SUT, an increase of the
UNC companent of the SBC {o $0.001845 per kWh including SUT, and a decrease in the NGC
rate to $0.012234. In addition, the SCC will be terminated efiective June 1, 2014, Consistent
with the Stipulation, any balances associated with the SCC following termination of the Legacy
Program be accounted for as part of the Company's RGGI| Recovery Charge. For an average
residential customer using approximately 1,000 kWh per month, the cumulative impact of these
changes represents a decrease of approximately $4.55 or 2.67% on a total monthly bill,

6 BPU DOCKET NQ. ER14030200
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These changes shall become effective as of dune 1, 2014.

The Board HEREBY ORDERS ACE to file revised tariff sheets conforming to the terms of the
Stipulation within five (5) days of service of this Board Order.

The Company’s costs will remain subject to audit by the Board. This Decision and Crder shail

not preclude nor prohibit the Board from taking any actions determined fo be appropriate as a
result of any such audit.

DATED: {/ 91 / /L/ BOARD QF PUBLIC UTILITIES
BY-
DIANNE SOLOMON
PRESIDENT
- /, /)
Gt ] Fipo e
JEANNE M. FOX EPH L. FiORDALiSO
OMMISSIONER , MMESS%ONER

Ao, Heldk,

MARY-ANNA HOLDEN
COMMISSIONER

ATTEST:

KRISTI 1ZZ0 @9’

SECRETARY

7 BPU DOCKET NQ. ER14030208
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STATE OF NEW JERSEY
IN THE MATTER OF THE PETITION OF BOARD OF PUBLIC UTILITIES
ATLANTIC CITY ELECTRIC COMPANY TO
RECONCILE AND UPDATE THE LEVEL OF STIPULATION FOR
ITS NON-UTILITY GENERATION CHARGE PROVISIONAL RATES
(“*NGC”), I'TS SOCIETAL BENEFITS (herein, the “Stipulation”)
CHARGE (“SBC™), AND ITS SYSTEM
CONTROL CHARGE (*SCC”) (2014) BPFU DOCKET NO.

ER14030209

APPEARANCES:

Philip J. Passanante, Esquire, Asscciate General Counsel, for Atlantic City Electric
Company

Ami Morita, Deputy Rate Counsel; and Diane Schulze, Assistant Deputy Rate Counsel,
on behall of the Division of Rate Counsel {“Rate Counsel™) (Siefanie A. Brand, Director,
Division of Rate Counsel)

Alex Moreau, Deputy Attorney General, and T. David Wand, Deputy Attorney General,
on behalf of the Stall of the New Jersey Board of Public Uuhtles (“Board Staff*) (John Jay
Hoffman, Acting Attorney General of New Jersey)

PROCEDURAL HISTORY

On or about March 3, 2014, Atlantic City Electric Company (*ACE” or the “Company”)
filed a Verified Petition {the “2014 Petition™) with the New Jersey Board of Public Utilities (the
“RBoard” or “BPU™ seeking the Board's approval io reconciie and update ACE's Non-Utility
Generation Charge ("NGC™), its Societal Benefits Charge (“SBC™), and its System Control
Charge {*SCC™). The matter was docketed as BPU Docket No. ER 14030205,

ACE's NGC provides for recovery of the above-market portion of payments made
pursuant 1o the Company’s Non-Ulility Generation (“NUG™) contracts. ACE’s SBC was
established to recover costs related to: the Universal Service Fund and Lifeline social programs;

Clean Energy Programs (“CEP”); Uncollectible Accounts ("UNC™); and consumer education.
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The SCC was designed to lecover operating costs associated with the Company’s Residential
Appliance Cyeling Program.,

The purpose of the 2014 Petition is to reconcife and reset the levels of the (i) NGC; (i)
two components of the SBC; and (iii) the SCC [or the current annual period of June 1, 2013
through May 31, 2014, and the projected period June 1, 2014 through May 31, 2015. The SBC
components to be changed include the CEP and the UNC charges. 1n the 2014 Petition, the
projecled deferred balances included actual costs and revenues through January 31, 2014.

Subsecgquent to its initial filing in connection with the 2014 Petition, ACE, by leiter dated
April 16, 2014, updated its proposed adjustments to the NGC, the CEP and UNC components of
the SBC, as well as the SCC, based on projected deferred balances as of May 3t, 2014, and
projecled expenses for the period of June 1, 2014 through May 31, 2015, The projected deferred
halances included actual costs and revenues through Mareh 37, 2014,

Representatives from the Company, Board Staff, and Rate Counsel {jointly referred to
hercin as the “Signatory Parties”) have held discussions with respect to this matier. As a result
of those discussions, the Signatory Parties o this Stipulation STIPULATE AND AGREE as
foltows:

l. The Signatory Parties have determined that, because the Company’s filing will
not be updated with actual revenues and expenses through May 31, 2014 until after June . 2014,
additional time is needed to complete thé review of the proposed rates and underiying costs for
reasonablencss and prudency.  The Signatory Parties have agreed, however, that the
implementation of proavisional NGC and SBC rates is reasonable at this time. Final rates to

replace the interim rates agreed upon in this Stipulation will be determined after June {, 2014



Exhihit A
Page 10 of 40

after flurther discovery, a prudence review and the opportunity for an evidentiary bearing, if
necessary,

2. As part of the discussions held with the Partics, the Company has determined that
il has inconsistently applied certain revenues and costs associated with a contract between
Monsanto Company (“Mensanto™) and Logan Generating Company, L.P. (“Logan™), which
contract Logan has assigned its interest in to ACE. The Company accepted the assignment of
Logan’s contractual obligations to Mansanto, along with the revenues and costs thereof, which
assignment was approved by Board Order dated August 12, 1996 in BPU Docket No.
EM951 10543 (the *1996 Order™). The Company has advised the Signatory Parites that it intends
to file an Amended Petition within the next 30 days in this instant maiter, which Amended
Petition will propose on a prospective basis commencing on and after fune 1, 2013 an
application ol the costs and revenues associated with the above referenced contract assignment.
The Company has removed as of June 1, 2013 from the NGC all costs and revenues assaciated
with the Logan assignment {$780,990 — see Settlement Schedule |, page 2 of 3, line 13), and will
defer [inal accounting for this item pending the Board’s final determination with respect 1o the
appropriate accounting treatment lor these costs and revenues, The Parties therefore request the
Board's approval for such deferred accounting treatinent.

3. The Company’s filing in this matter, which includes 1ates in effect since June 1,
2013, included a projecied over-recovered NGC batance as of May 31, 2014 of $15.141 miltion,
including nterest. The Signatory Pasties stipulate, acknowledge, and agree that, based on the
actual balance through March 2014 and estimated for the months of April and May, 2014, this

balance is projected to be $32.854 million, including interest (Settlement Schedule 1, page 1 of
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3). For the petiod of June 1, 2014 through May 31, 2015, the total amount to be recovered will
be approximately $103.120 miilion, including interest,

4, The Signatory Parties stipulate, acknowledge, and agrec that the Company’s
updated {ifing in this proceeding indicates [orecasted above-market NUG costs of $103.290
million for the period June |, 2014 through May 31, 20i5, A partion of the total NGC costs
include $32.684 million for the amortization of such costs as agreed to by the same Parties in the
Stipuladion for Provisional Rates in BPU Docket No. ER12020173 approved by Board Order
dated June 18, 2012 (Settlenent Schedule 1, page 1 of 3, line 25). The total period NGC costs
that the Company proposes to recover through the provisional NGC vate equals $103.120 million
(Settlemtent Schedule 1, page t of 3, line 27).  Accordingly, the Company will implement a
residential NGC rate of $0.012234 per kWh for the period June 1. 2014 through May 31, 2015
(Settlement Scheduk 1, page | of 3, line 39). A final determination regarding the
appropriateness of applicable interest on the Company’s NGC balance, and the appropriate
interest rate and methodology therefore, will be determined when final rates are set.

5. The Signatory Parties acknowledge, stipulate, and agree that the Company’s
updaled filing as of March 31, 2014 in this proceeding indicates forecasted SBC costs of $47.178
miltion for the CEP and the UNC.

For the CEP component of the SBC, the projected costs total $31.507 million. This total
consists of $31.838 million of projected CEP costs for the period June 1, 2014 through May 31,
2015 (Settlement Schedule 2. page 1 of 2, line 21), and a projected over-recovered balance at
May 31, 2014 of $0.332 miilion {Settlement Schedule 2, page 2 of 2, line 1 7).

The forecasted total cost for the UNC component of the SBC is $15.671 million. This

total includes $13.416 million of projecied UNC costs for the period June 1, 2014 through May
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31,2015 (Settiement Schedule 3, page 1 of 4, line 1), and a projected over-recovered halance at
May 31,2014 of $C.571 million (Settlement Schedule 3, page 2 of 4, line 17). In addition, the
forecasted total UNC costs include $2.826 mitlion (Settlement Schedule 3, page 1 of 4, line 7)
for the continued recovery of the UNC under-recovered balance as agreed 1o by the same
Signalory Parties in the Stipulation for Provisional Rates in BPU Docket No. ER12020173
approved by Board Order dated fune 18, 2012, As agreed to previously, 2 final determination
regarding the approprialeness of applicable interest on the Company's deferral balances will be
determined when final raies are set,

The Signatory Parties agree that the Company will implement an SBC rate of $0.008722,
which is comprised in relevant part of a CEP rate of $0.003709 per kWh (Settlement Schedule
2. page | of 2. line 38) and a UNC rate of $0.001845 per kWh (Settlement Schednle 3, page |
of 4, ling 15). as well as the Universal Service Fund and Lifcline rates, which are not being
changed as 2 result hereof, This represents a net decrease of $0.000022 per kWh to the SBC
rate.

6. The Signatory Parties stipulate and agree that the Company’'s updated filing in
this procceding indicates a projected over-recovered SCC balance (as updated based on the
actual balance through March 31, 2014, and estimated for the months of April and May 2014) of
30.203 million (Settlement Schedule 4, page | of |, line 17). The Signatory Parties stiputate
and agree that the Company’s SCC tariff charge should be terminated on and afier June 1, 2014,
The SCC is designed to recover costs associated with the Company’s Peak Savers Program,
which is scheduled to he terminated as of May 31, 2014, The Peak Savers Program is being
replaced by the Company’s Regidential Controllable Smiart Thermostat Program, the costs for

which are recovered through the Company's existing Regional Greenhouse Gas Initiative
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{"RGGI™ Rider. Any balances asscciated with the SCC following termination of the Peak
Savers Program will be accounted for as patl of the Company’s RGG1 Rider.

7. According to the Company’s caleolation, the overall annual average monthiy bilt
impact of the combined proposed NGC, SBC, and SCC rale changes for a residential customner
using 1.000 kWh per month. result in an decrease of $4.55 or 2.67 percent (Settiement Schedule
3, page 4 of 4).

8. The Signatory Parties further acknowledge that 2 Board Order approving this
Stipulation will become effective upon the serviee of said Board Order or upon such date after
the service thereof as the Board may specify in accordance with N.J.S.A, 48:2-40.

Q. The Signatory Parties further stipulatc and agree 1o the establishment of NGC,
SRC, and SCC rates designed for recovery from the Effective Date through May 31, 2015, as
delineated in the Settlement Schedules attached Lo this Stipulation. The rates will be designed to
reconcile the deferred balances and recover forecasted costs noted in this Stipulation.  See
Settilement Schedule 6 for the proposed Taiiff pages incorporating the new rates, As shown in
Settlement Schedule 5, the impact of the proposed rate changes for the period June 1. 2014 10
May 31, 20135, including Sales and Use Tax. is an estimated annual decrease of $40.538 miltion
related to the NGC companent; an estimated annual decrease of $0.201 million related io the
SBC component (CEP and UNC combined); and an estimated snnual decrease of $0.346 million
related to the SCC Component. Consequently, the overall impact of the proposed rate changes is
an estimated annual decrcase of $41.085 million {including Sales and Use Tax) for all
components.

10, The Signatory Parties agree that the Company's next WGC/SBC/SCC

update/reconciliation petition shall be filed with the Board (with a copy to be provided to Rate
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Counsel) at feast 90 days prior to the proposed effective date of June 1, 2015, The Signatory
Parties agree ACE will continue to explore opportusities to mitigate the terms of the three
ongoing NUG contracts (Logan, Chambers, and DRMI). The Signatory Parties further agree that
ACE will contipue to [ile quarterly reports with Board Staff and Rate Counsel, showing the
aciual NGC, SBC, and SCC deferred balances. The reports will also include a forceast of the
deferred balance on May 31, 2015, The reports will include a variance analysis, including a
nareative description, of the monthly projected versus actual updated deferred balances. To the
extent thal the forecast shows an under- or aver-recovered deferred balance of more than $50
million at the end of the period, excluding the unamortized balances of the NGC and UNC
components which are being amortized over 47 months effeetive July 1, 2012, the Signatory
Parties agree that ACE will file a petition to update the NGC, 8BC, and SCC components with
an effective date prior to Junc 1, 2015,

i1, I is a condition of this Stipulation (hal the Board issue an Order approving the
provisional rates agreed upon in this Stipulation on an interim basis without change ar further
conditions. Should the Board fail to issue such an Order, this Stipulation shall be deemed nuil
and void and of no force and effect. In the event this condition is not satisfied for any reason,
then neither the existence of this Stipulation nor its provisions shall be disclosed or utilized by
any Signatory Party or person for any purpose whatsoever, including in this or any other
proceeding. The Signatory Parties agree that this Stipulation is a negotiated agreement and
represents 2 reasonable batance of the competing interests involved in this proceeding. The
contents of this Stiputation shall not in any way be considered, cited or used by any of the
Signatory Parties as an indication of any Party’s position on any rvelated or other issue litigated in

any other proeceding or forum, except to enforee the terms of this Stipulation, Notwithstanding
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anvthing o the contrary set forth herein, upan the occurrence of any of the following, this
Stipulation shall terminate:
{a) if the Board issues a decision disapproving the Stipulation; or
(b) i the Board issues a writlen order approving this Stipulation subject to any
condition or modification of the terms set farth herein that an adversely
affected Signatory Party, in its discretion, finds unacceptable, then such
Signatory Party shall serve notice of unacceptability on the other
Signatory Parties within seven business days foilowing receipt of such
Board Order. Absent such notification, the Signalory Parties shall be
deemed to have waived their respective rights to object to or appeal the
acceptability of such conditions or maodifications contained in the Board

Order, which shall thercupon become binding on ail Signatory Parties.

{2.  This Stipulation may be executed in any number of comnterparts, each of which
shalt be considered one and the same agreement, and shall become effective when one or more

counterparts have been signed by each of the Signatory Paities.
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CONCLUSION

WHEREFORE, for the reasons set forth above, the Signatory Parties to this Stipulation
for Provisional Rates respectfully vequest that the Board approve and adopt this Stipulation in its
entirety and issue an Order on Provisional Rates adopting this Stipulation in this proceeding and
determining that cach of the issues outlined in the above-captioned proceeding have been
-adequately and appropriately resolved.

Respecifully submiited,

ATLANTICAITY ELECTRIC COMPANY

Dated: May 1,2014 By: S \oundfe

Philip T~Bassanante
AR Attorney at Law of the
Stz ew forsey

Associate General Counsel

508 North Wakefeld Drive, 92142
P.0O. Box 6066

Newark, DE 19714-6066

(302} 429-3105 - Telephone

{302) 429-3801 - Facsimile
philip.passanante@pepcoholdings.com
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JOMN JAY HOFFMAN

ACTING ATTORNEY GENERAL OF NEW
JERSEY

Arntomey for the Staff of the

New Jersey Board of Public Utilities

/f
Daled: 05’/9// ol By:

Alex Mareau
Deputy Attomey General

DIVISION OF RATE COUNSEL
Stefanie A, Brand
Director

Dated: By: \D {_m T2 C/u\';
Diane Schulze
Assisteni Deputy Rate Counsel
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Atlantic City Etactric Company Semement Schedule 2
Page 1of2

NI Clean Energy Program Funding Rale Desgn
Rates Effectve For Penad June 2014 - May 2015
Updated for Actuals through March 2014

bine No

YT Tahte 1 Projectad Comprebansiva Resvurce Analysis Program Expengditures June 20484 - May 2015
2
3 Moath Projected Expenditdre
E
5 Jun-14 5 2525534 sLine 23
<] Jul-14 ] 25464 787 =Ling 26
7 Aug-14 g 2664 787 =Line 25
] Sep-14 3 2,664,787 =Lirw2 26
a Oct-14 g 2,064,787 2| ina 26
it} Moy-14 5 2,664,787 =Lina 26
" Deac-14 g 2664787 =Line 28
12 Jan-18 3 2.664,787 =Line 26
13 Feb-15 5 2.684 787 Aline 26
14 Mar-t§ § 2,664,787 =Line 26
1% Apr-1h 3 2,664,787 =Line 26
6 WMiay-1H ] 2,664,785 =lina 26
17
8 Total 5 31,838 189
18
20
21 Par HJBPU ECT1050324V Order dated 8/21/2073 FY2014 Annual Expenditure <3 31,838,189
22 Less June 2014 directly from NIBPL EQY 050324V Qrder
3 dated June 21, 2013 s 2 525.534
24 Annyal Fundmg Level Year 2014 less June 2014 above 3 25,312,655 = ine 2% - Line 23
25 Number of Months "
25 Monthly Funding Leved for July 2014 jo May 2015 g 2,654,787 =bine 24 f Ling 25
27
28
24 Table 2 Clean Energy Program Funding Rate Design Jupe 2614 - May 2015
30
31 Tetal Perind Expandiuras 5 31,838,189 ={me 18
32 Recovery of NJ Clean Energy Program Funding Deferral Balance 3 (331.8158) Setftement Schedwle 2. Page 2, Col 7 Row 17
33 Tatal Clean Enengy Frogram Recovery $ 31,506,574 =Lme 31 + tine 32

34 Projected Delivered Sates June 2014 - May 2015 8,114,607,148

35 Clean Energy Frogram Funding Ratae [S/kWh)} 5 0 003457
36 BPU Assessment 3 0 0Oo010
37 Hale without SUT ($kWh) S 0.003457
28 Rate Including SUT {($/kwh) 5 a 00arog

0¥ Jo £2 sbed

v IqIxa
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Atlantic City Electric Company Setllement Schedule 3
Uncotlectible Charge Rate Design Page 4 of 4
Raies Effective For Period June 2014 - May 2015

Updated for Actuals through March 2014

Forecasted Uncollectible Expense

Line No. Month Total Billed Revenues  tUncollectibie Rate Uncollectible Expense
1 .
2 Jun-t4 % 111,136 402 1.007% % 1,118,144
3 Jul-14 § 150,039,861 1.007% $ 1.510.901
4 Aug-14 3 164,590,638 1.007% $ 1,857 428
5 Sep-14 § 145,648,005 1.007% § 1,486,675
6 Qct-14 § 95,551,652 1.007% B 962,205
7 Nov-14 § 87,566,859 1.007% $ 881,798
a Dec-14 $ 101,718,023 1.007% $ 1,024,300
9 Jan-15 $ 107,837,574 1.007% $ 1.085.524
10 Feh-15 & 100,151,428 1.007% 3 1,008,528
11 Mar-i5 § 96,208,087 1.007% $ 868,795
12 Apr-18 $ £8,358,847 ' 1.007% 5 889,785
13 May-15 § 83,503,469 1.007% S 840,880
14

&

15 Totat Period 13,416,362

OF Jo gz abeg
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ATLANTIC CITY ELECTRIC COMPANY ’ Sutliement Schedule 5

RESIDENTIAL SERVICE J"RS™ Page 2 of 4

B WINTER MONTHS {Octaber Through May)

Prasent Rates
Vs,
Proposed Ratas with NGGISBCISCC Adjnstments £flective June 01, 2014

Monthly Pressgnl Presenl Present MNewy Mew Mew Diiferance Total
Usage Delivery SupplyrT Totat Delwery Suppiw+T Toiaf Celwvery Supply+T  Dhfference
LR (%) {3} &3] i3} {2} ) D {5) 18} ) ) )
o 5 300 % - 3 300 ] ang § . 5 300 5 - g - 5 " 0.00%
25 3 485 § 197 § 682 3 474 3 197 % 6.71 g 01y 8 § (0.1} -161%
50 o 670 & 394 3 10.54 $ 647 $ 394 & 10.41 5 {023 § - i {:23) -2 18%
%5 & 855 § 540 & i4.48 5 B2 3 590 % 14.11 5 {0.34) $ - 5 {0.34) -2.35%
160 8 1040 3 TAT 5 1827 3 894 35 787 % 17.81 5 (048 S 3 {0.45) -2.52%
150 e 1408 3 11.81 § 2580 3 1341 8 18t § 2522 & (0E8y & - 5 {0.68) -2 B3%
200 5 17.78 £ 1875 5 3354 8 1688 5 1575 % 3263 g {0.81) & - 5 {21 -2 7150
250 3 2149 3 1968 & 4117 3 2035 8§ 19.68 § 40,03 5 {1.14) & - 3 {1.14) -2 1%
300 5 2539 % 2362 5 4381 3 2382 § 2362 § 47.44 5 {137) $ . 5 {1.37) -2 B1%
380 3 2388 § 2758 5§  5BA4Y ) 272% 5 2756 § 54,85 $ {(1.60} § - 5 {1.50} -2.83%
400 3 258 § 3149 & 6407 5 nge $ 3149 5 82.25 § {1.62) 8 - 5 {1.82) -2.84%
450 s 3628 5 3/43 & 7Ty 3 3423 8 3543 § 69,66 5 {2.05) § 3 {205 -2.86%
500 $ 39988 & 3936 & 7934 % 3770 3 3936 § 77.06 k) (2.28) & - 5 {2.28) -2.87%
650 5 5408 s 8147 § 10228 g 4211 8 5117 § 59,28 5 (297 % - 5 {2979 -2.90%
700 5 5477 % 5591 § 109.88 % 51.58 S 8511 & 10688 g (319 - 3 {3.19) -2.80%
750 $ 5847 % 5905 § 11752 5 5806 S 83058 § 11410 5 {342) 3 . 5 {3.42) -2.81%
820 3 6217 § €288 § 12815 3 58.52 & §288 $ 12150 5 {385 § - 5 {3.85) -2.92%
800 5 B9.57 & 7086 § 14043 % 6547 § 7086 %3 13833 E3 (4.10) § - 3 {4.10) ~2.92%
1650 5 76.96 S 7873 § 15569 § 7241 % 7873 § 5114 $ {4.55) % - 5 {4.55) 05
1200 3 MFE § 94,47 S 18822 % BE.2% 3 $4.47 & 18076 & {546} $ - 8 {5. 46) -283%
1500 5 19384 § 11808 § 23202 3 10T s 11808 $ 22820 s (6.83; & - g {6.53) -2.94%
000 5 15082 ¢ 157.46 & 308.38 $ 4181 & 18746 §  289.27 5 {9.11) & - 3 (9.11) -2,85%
2500 $ 8791 § 19682 & 38473 s 152 § 19882 §  373.34 5 {1139 § - s {11.3® -2396%
3000 $ 22485 5 23619 3 481.03 $ IN22 5 23539 §  A47 $ (138N & - $ {13867 -2.96%
3500 5 26187 5 275558 S 53142 $ 24582 § 2755683 § 52047 § {1595} % - 5 {15.98 -2.97%
4600 $_ 20885 3§ 492 5 61377 5 28062 & 31492 5 505.54 $ {1823 & - 5 0823 -297%

|
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Sattiement Schedule 5

ATLANTIC CITY ELECTRIC COMPANY Pagedot4
RESIDENTIAL SERVICE ["RS™
4 SUMMER MONTHS {Juna Thraugh September)
Bresent Rates
v5,
Proposad Rates with NGC/SBCISCC Adjustments Bifective June {1, 2014
Moninly Present Prasent Present New Maw MNaw Diffarence Total
Usaqge Dehvery Suppiy+1 Totad Relvery  SupdlysT Total Bebvery  Supply+ Dfference
(kW) {5 ) ] ] {5} 1) (5 15) (&} (%)

1] 2 aon 3 g 3aod B 300 % - E 3.00 -1 - 5 - 3 . 0.00%
25 5 493 s 290 3 7.83 % 482 § 2480 8 772 3 {011y 5 - b {0.11) -140%
58 b 686 § 580 5 12.66 3 663 3 580 %5 12.42 3 {023y § - 3 0233 -1.82%
75 < a79 S 870 % 17.49 S B45 S aF) s 1715 s 034 3% - b {0.34) -1.84%
160 5 1072 8 1160 $ 2232 ] 1026 § 1160 5 21E6 5 {048y § - $ {0.48) -2 08%
150 3 1458 § 1741 % 31968 5 1388 3 1741 3§ 31.30 & {(69) S % (059 -2 16%
264 b3 ip43 % 234 5 41.64 3 1752 3 2321 5 40.73 8 oM § - s {0.81) -2 19%
250 S 2239 § 2201 § 51,30 S 2115 8 2901 8§ 50.16 3 {114y & - 3 {1.14) -2.22%
300 5 2615 § 3481 3§ 60.96 3 2478 5 3481 5 59.54 3 {137 5 - E {1.37 -2.25%
350 3 3001 3 4061 $ 7062 % 842 5 40861 & £303 s {1.59) & - $ {1.59) -2.25%
400 g 33.87 3 4641 §  A0Z8 5 3205 & 4647 & 78.48 5 (1.8 s - % {1B3) -2.27%
450 3 3773 08 5222 § £9.95 S 3568 & 5222 % 47.80 3 (205, & - s {2.05) -2 28%
500 % 41.5% 5§ 5802 S 98 &1 s 3931 5 58.02 & 97.33 3 {2.28) & - 3 {2 28) -2.29%
&50 5 51,16 5 7542 5 128.58 5 5020 % 7542 $ 12562 3 {2.96) 3 - 3 {2.56) -2.30%
700 3 57.02 % 8§1.22 § 13824 3 5383 § 4122 § 13505 % {319 § - 3 {319} 231%
780 3 BOEE & gT.03 3 14791 5 5748 § 8703 % 144,49 5 {3.42) 5 - § {3.42} 2.31%
aap 3 65.05 $ 9330 $ 15835 S gi4d § 9330 5 15470 3 {3.65) s - 5 {3.65) 2.3Y%
300 § 7335 5 0583 & 179.23 5 6828 5 10584 § 17513 5 {410} 3 - 8 {4.10) -2.28%

10400 s 8173 § 11838 5 200.1% 11 71147 & 140,38 § 19585 5 {4.56) 5 - 3 {4.58) 2. 28%
1200 3 88.40 § 14347 & 24187 S 294 5% 14347 % 23641 s (246G 5 - E (5.48) -2 26%
15068 § 12342 s 18110 S 304.52 § 1659 5 181710 & 29769 E) {5833 & - 5 {6.83) -2.24%
2000 5 18411 5 24382 § 40883 s 18600 § 24382 §  399.B2 S t9.49 § - 5 {8.11) -2.23%
2500 S 20881 5 3p6.54 3 513.35 % 18542 § 30654 3 50185 b3 {1139 5 - 5 [11.5%) -2.22%
3000 5 24850 5 359.26 5 61776 3 ZMBY & 3pa2E 3 60408 3 {13.67) & - 5 {1367} -2.21%
3500 § 20020 S 431,98 5 72218 § 27425 8§ 4398 B TBZ3 |3 {15.95 35 - 3 (15465 <2 21%
4000 3 33189 5 494.70 52659 S5 31367 § 33470 §  a08.27 5 (18.22) % - 3 [1B.23) -2 20%
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Seflement Schedule 5

ATLANTIC CITY FL ECTRIC COMPANY Page 4 of 4
RESIDENTIAL SERVICE ("RS")
Annual Average
Fresent Rales
v5,
Proposed Rates wilh NGCISBCISCC Adjusiments Effective June §1, 2014
Kanthly Present Prasent Present New New New Difference Total
Usage Debivery Supply+T Total Delvery Supplyr T Iotal Debwery  SuppiysT, Differance
fRh) {3 8 1 {5 {5} (23] {3} %) 15} (%o}
{ S 300 8 . 3 i) g 300 8 - H 300 S - 5 - & - 0.00%
25 % 488 & 228 5 716 b 477 8§ 2286 8 705 g 0.1 & - % UM} -1.54%
) 3 675 & 456 & 11.31 S 852 § 458 % 11108 $ 0.23; § - 3 {023 -2.03%
7h 5 853 8 683 § 15,28 b1 8.2% § 683 § 18.12 s {034} 3 - 5 10.34) -D70%
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Settlement Schedule &
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ATLANTIC CITY ELEGTRIC COMPANY

BPU M.J No. 11 Electrie Service - Section IV Revised Sheet Replaces Revised Sheet No. 57

Ridar (NGC)
Non-Utility Generation Charge {(NGC)

Customers recewing service under Eleclric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, 8PL, C5L, $T8, SPP
are subject to a non-bypassable Non-Utility Generatien Charge (NGC).

This charge provided for the full and timely recovery of the following costs'

1. Cosis associated with the utility's purchase power contracts with non-utility generators and to recover the
stranded costs associated with such commilments. The costs recovered via the NGC are based on the
difference between the average estimated cost of energy and capacity in the regional market and the
associated costs provided in sxisting power purchase contracts with non-utility generators, Differences
betwaen actual and estimated cosis occuming under previously approved rates shall be added or
subtracted as appropriate to the eslimated costs.

2. Costs associaled with the transition t0 a compatitive electric market and the restructuring of the elecirle
utility industry in the State of New Jersey.

3. Cosls associated with the Company's generation facilties net of any revenue received from the sale of
energy, capacity and anciliary services associated with these units,

The following table provides the companent rates of the NGC charge for esch rate schedule based on the cost
calegores listed above in § per KWh.

Rate Schedule Total NGC
R3S $ 0012234
MGS Secondary $ 0.012234
MGS Primary § ¢011914
AGS Secondary % 0.012234
AGS Primary $ 0.011914
TGS $ 0.011663
SPLICSL $ 0012234
Doo $ 0012234
Date of Issue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY
apu NJ No. 11 Electric Service - Section IV Revised Shegt Replaces Revised Sheet No. 58

RIDER (SBC)
Societal Benefits Charge {SBC)

Customers receiving service under Electric Rate Schedules RS, MGS, AGS, T5, TGS, DDC, SPL, and CSL and
any customer iaking service under special contractual asrangements.

In zecordance with the New Jersey Electric Discount and Energy Competition Act, Scoielal Benefits Charges include:
s Clean Energy Program Cosls
» Uncollectible Accounts
+ Upiveraat Service Fund
« Lifeling

The Company’s Societal Benefits Charges to be sffective on and after the date indicated below are as follows:

Ciean Energy Program §0.003709 per kWh
Uncollectivle Accounts $0.001845 per kWh
Unpiversal Service Fund $0.002282 per kWh
Lifeline . $0 000886 per kWh
Date of issue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section IV Ravised Sheet Replaces Revisad Sheet No, 60b

RIDER {BGS) continued
Basic Generation Service (BGS)

CIEP Standby Fee S0.000181 per kWh

This charge recovers the costs associaled with the winning BGS-CIEP tidders maintaining the availability of the hourly
priced default electric supply service plus administrative charges pursuant to N.J.8.A. 48:2-60 and New Jersey Sales
and Use Tax as set forth in Rider SUT. This charge is assessed on all kWhs delivered to all CIEP- eligible cusiomers
on Rate Schedules MGS Secondary, MGS Primary, AGE Secondary, AGS Primary or TGS,

Transmission Enhancement Charge

This charge reflects Transmission Enhancement Charges {'TECS"}, implemented to compensate transmission
owners for the annual transmission revenue requirements for “Required Transmission Enhancements” (as defined
in Schedule 12 of the £JM OATT) that are requasted by PJM for reliability or economic purposes and approved by
the Federal Energy Regulatory Commission {FERC)Y. The TEC charge (in $ per kWh by Rate Schedule), including
administrative charges pursuant to N.J.G.A. 48:2-60 and New Jersey Sales and Use Tax as set forth in Rider SUT,
is delineated in the following {able.

Rate Class
MGS MGS AGS AGS
RS Sscondary Primary Secondary Primary TGS SPLICSL CRe

VEPCo  0.000314 0.00{!253 0.000256. Q000180  0.000139 0.000114 - 0.000118

TrallCo  0,000486 0000382  0.000397 0.000278  C.000178 (.000215 - 0.0600179

PSE&G  0.000484 0.000398  0.000404 (.000284 0000218 0.000181 - 0.000182

PATH 0.000095 0.000077  0.000078 ©€.000055  0.000043 0.000035 - 0.000035

PRL 0.000103 0.000082  0.000083 Q000059  0.000045 0.000037 - 0.000037

Pepco 0.000064 0.C00051 0.000052 0.000035 0.000028 0.000024 - 0.000G24
Delmarva 0.000027 0.000021 0.00002t 0O00015  0.000012 0.000010 - 0.000010
gl:; ) 0.000013  0.0000911 0.000011_ 0.0000067 0.000004  0.000005 - 0.000004
Taotal 0.001801 0.001288  0.001306 0.000918  0.000869 0.000822 - 0.000588
Date of lssue: Effectlve Date:

lssued by;



Exhibit B




Exhibit 8
Page 1 of &
AGENDA DATE: 7/31/96

STATE OF NEW JERSEY
Board of Public Ctilities
Two Gateway Center
Newark, NJ 07102

IN THE MATTER OF THE PETITION OF )

ATLANTIC CITY ELECTRIC COMPANY FOR ) ELECTRIC
APPROVAL OF AN ASSIGNMENT, Yy e
ASSUMPTION AND CONSENT AGREEMENT ) ORDER OF APPROVAL
WITH MONSANTC COMPANY AND LOGAN ) Docket No. EM95110543
GENERATING COMPANY, L.P.

o

{Service List Attached)

BY THE BOARD:

By letter dated November 9, 1995, Atlantic City Electric
Company ("Atlantic" or "Company') petitioned the Board for approval
under N.J.A.C. 14:3-9.6 of a proposed Assignment, Assumption and
Consent Agreement (the “Agreement"} among Atlantic, Logan Generating
Company, L.P. ("Logan") (formerly Keystone Energy Service Company,
L.P.}) and Monsanto Company ("Monsanto”)., In addition to process
stean, Logan currently supplies electricity to Monsanto’s Bridgeport
plant in Logan Township under an Electric Power Sales Agreement
executed by Monsanto and Keystone Cogeneration Systems, Inc. (the
predecessor of Keystone Energy Service Company, L.P.) on November
22, 1889 (the "EPSA"). Under the EPSA, Logan provides up to 3
megawatts ("Mw") of capacity and 20,000 megawatt-hours ("Mwh") of
related energy annually to Monsante from Logan’s 218 Mw coal-fired
cogeneration facility that began commercial operation on September
22, 19%4. Logan began supplying such "inside the fence" retail
electric service to Monsanto on December 28, 1994; prior to that
date, Monsanto was an Atlantic customer served under Rate Schedule
TGS.

The Logan facility is a Qualifying Facility under the
Public Utility Regulatory Policies Act of 1978 ("PURPA"). Atlantic
currently purchases 200 Mw of the facility’s capacity and energy
under a 30-year power purchase agreement ("PPAY") with Keystone
Cogeneration Systems, Inc. executed on August 25, 1988. The PPA
was approved by Board Order dated December 28, 1988 in Docket No.
EMB8091074, as were nine amendments by additional Board Orders in
this same Docket dated October 11, 1891 and December 12, 1991
(Amendments 1 through 7); March 9, 1992 (Amendment 8); and August
12, 19%3 and January 5, 1994 {Amendment 9}.

Amendment 9 was the result of the Company’s efforts to
renegotiate the pricing and other provisions of the PPA to reduce
its ultimate cost to ratepayers, and was submitted for the Board’s
approval on June 9, 1993. Under the amendment, the project’s
financing arrangements were restructured, as were ‘the PPA’s pricing
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terns to increase the facility’s economic dispatch, The amendment
also previded for renegotiating the project’s coal contract, and

for negotiating the return of Monsanteo as an Atlantic retail customer
at a reduced rate. Rate Counsel (now the Division of the Ratepayer
aAdvocate {"Advocate")) believed the Monsanto issue should be treated
separately, and this provision, Section 10 (d), was accordingly
deleted from Amendment 9 by Amendment 10, as directed by the Board’s
August 12, 1993 Qrder approving Amendment S.

Under the proposed Agreement, Logan would assign its
interest in the EPSA to Atlantic, and Atlantic would assume Logan’s
contractual obligations to supply capacity and energy to Monsanto.
For that purpose, Logan is to provide 3 Mw of capacity and up to
20,000 Mwh of energy annually from its cogeneration facility to
Atlantic at no cost during the first contract year, which for
purposes of the Agreement shall be deemed to have begun on January
1, 1995, In subsequent years, Atlantic will continue to receive
the 3 Mw of capacity at no cost, but will pay Logan for the energy
it supplies to serve Monsanto at a rate equal to the cumulative
increase in Atlantic’s TGS tariff rate, including Atlantic’s Energy
Adjustment ("EA") charge, but excluding its charge for Gross Receipts
and Franchise Taxes ("GRFT")}. The increase in the TGS rate is to
apply from January 1, 1995 forward until the cumulative increase
exceeds The energy cost of Logan’s cogeneration facility (the-
"Facility Energy Cost™)}. At that point, the energy is to be priced
at the Facility Energy Cost plus 50% of the excess of the cumulative
increase in the TGS rate over the Facility Energy Cost.

Monsante, in turn, is to pay Atlantic for the energy
supplied by Logan at the rates set forth in the EPSA, and, at
Monsanto’s electien, for standby service as currently provided for
in Atlantic’s tariff or as the tariff may be subsequently modified
by the Board. In the absence of such election, Monsanto’s energy
requirenents not supplied by Logan are to be billed under Atlantic’s
TGS Rate Schedule. If feasible, Atlantic is also to provide Monsanto
with dual feed service from Atlantic’/s 230 Kv Bridgeport substation
at Monsanto’s expense, thereby improving service reliability.

Based on usage and rates projected for 1996, Atlantic
estimates it would receive approximately $0.9 million of incremental
revenue from sales to Monsanto under the assigned EPSA in addition
to the approximate $0.3 million of annudl revenue it now receives
for supplying standby service. At the full tariff rate (Rate
Schedule TGS), Monsantc would provide approximately $1.6 million
of annual revenue. Of the $0.9 million, approximately $0.7 million
would be available for the recovery of fixed costs pre-tax, and
about %0.5 million after-tax. Moreover, hecause the EPSA pricing
is also based on Atlantic’s TGS rate, this margin over costs will
remain relatively constant. Copies of the EPSA were provided Staff
and the Advocate for their review, and while the specific pricing

-2= Docket No. EM95110543
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terms of the EPSA Were to be kept confidential, Atlantic would

receive an average rate of approximately 4.9 cents per kwh under
the assignment.

STIPULATION

[ N

Following discovery and several settlement conferences,
the attached Stipulation was exXecuted by Board staff, the Ratepayer
advocate and the Company on June 3, 1996, and filed with the Board
by letter dated June 21, 1996. The signatories recommend that
the Board approve the Agreement and find that the rates at which
Atlantic would provide service to Monsanto under the assigned EPSA
are reasonable and prudent, and in the public interest for the term
of the Agreement. The Stipulation sets forth the pricing of the
energy Logan is to supply Atlantic for resale te Monsanto, as
described above, and states that the parties have agreed that the
price Atlantic receives for this energy under the assigned EPSA is
above cost and reasonable. Moreover, Gross Receipts and Franchise
Taxes on the Monsanto sales are to be paid at Atlantie’s full tariff
rate applicable to this class of service (Rate Schedule TGS).

The parties additionally agree that due to the unique
circumstances underlying the Agreement, including the fact that
the Logan praject is a dedicated source of supply for Monsanto’s
capacity and energy requirements, the marginal energy and capacity
cost provisions as well as the Levelized Energy Adjustment Clause
{"LEAC") treatment set forth in the Board‘’s Order implementing the
"rate—~flex" statute (P.L. 1995, c¢. 180, implemented by the Board's
Order in Docket No. EX95070320 dated October 27, 1995) are not
applicable to the EPSA. Accordingly, in lieu of crediting
Atlantic’s EA with an amount equal to Atlantic’s total charge for
LEAC-recoverable costs (the EA and EA base cost in base rates)
multiplied by the Monsanto energy sales, neither the amounts paid
Logan for Monsanto’s energy supply nor the revenue received from
the Monsanto sales under the assigned EPSA are to be reflected in
Atlantic’s EA.

On July 30, 1996, Staff, the Ratepayer Advocate and the
Company executed the attached Amendment to the Stipulation that
replaces Paragraph 5 in its entirety with the following:

The parties expressly reserve their rights
to freely and fully litigate the issue of
the applicability of the Rate-Flex Policy,
and the issue of the treatment or existence
of foregone revenues, in the Company’s next
pase rate proceeding.

-3- Docket No. EM95110543
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DISCUSSION AND FINDINGS

A il o e A A S S i T i e

Before-us is a Stipulation and amendment thereto
recommending our approval of the Assignment, Assumption and Consent
Agreement reached between Atlantic¢, Logan and Monsanto. In approving
a new sarvice offering and asscciated discounted rate agreement for
Co-Steel Raritan at our Agenda Meeting on September 6, 1995, as
memorialized by written Order in Docket No. ER95010005 dated Novenber
17, 1995, we noted our strong expectation that in the future, the
vast majority of such agreements would be implemented in accordance
with the rate-fiex statute, and to date, nine such agreements have
been filed with the Board. With respect to the specific issue of
GRFT discounts, we also noted that such discounts would be considered
only in extraordinary and very limited instances, in particular, to
attract a new business and employer into the State.

While a GRFT discount is not at issue here (the full GRFT
rate applicable under the TGS tariff would be applied to Atlantic’s
sales to Monsanto), the reguirement of the Board’s October 27, 1995
Order that an off tariff rate exceed the utility’s marginal energy
and capacity cost, and be assigned a pro-rata share of costs
recoverable by the LEAC, have heen deemed not to apply to the instant
Agreement in view of its uniqueness and the dedicated source of
supply for the Monsanto sales.

With respect to marginal energy and capacity costs, our
October 27, 1995 Order indicated that, on an interim basis pending
additional analysis and study, the avoided costs reported in the
utilities’ 1994 filings made pursuant to the Stipulation of
Settlement in Docket No. B010-687B are to be utilized to establish
the ninimum price an off tariff rate must exceed. The minimum
price tariff filings subseguently made by the utilities (including
Atlantic’s) indicate that purchases of economy interchange energy
and short-term capacity purchases at a discount are currently their
sources of marginal energy and capacity, and the minimum price
tariffs were priced accordingly. In lieu of making Yexact," or
more precise estimates on a customer by customer basis, this
assumption is reasonable. Similarly, with the single refinement of
reflecting differing losses depending on the voltage at which service
is taken, applying the average system energy cost uniformly to all
customers via Atlantic’s EA is reasonable due to the practical
impossiblity of precisely determining or estimating the energy costs
incurred in serving each customer individually.

The marginal cost of serving Monsante on the other hand is
precisgely determinable, as under the Agreement, Monsanto’s capacity
and energy requirments will continue to be supplied on a dedicated
basis from Logan’s facility, as evidenced by the fact that Monsanto
must continue to arrange for standby service for the supply of power
when the Logan facility is unavailable, Thus, the cost of the Logan

—l- Docket No. EM95110543
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capacity and energy, which as indicated above is initially zerc and
increases in step with increases in Atlantic’s TGS rate going

forward, is the appropriate measure of marginal energy and capacity
costs in this instance. Moreover, the margin from the Monganto sales
over the payments to Logan is well above the 3 mills per kwh minimum
set forth in our Cctober 27, 1995 Order. We algso note that becauce
the transmission facilities required to serve Monsanto are already in
place, no marginal transmission costs will be incurred upon Monsanto’s
return as an Atlantic customer.

Additionally, the LEAC crediting method specified in the
October 27, 1995 Order need not be applied to achieve the objective
of that Order, since, with the exception of standby service (to which
the EA is fully applicable), Atlantic incurs no energy costs for
internal generation or outside purchases in serving Monsanto, and
the Logan payments are not to be included in the costs recoverable
by the EA. In short, the stipulated EA treatment insures that the
Monsanto transactions will have no effect on Atlantic’s EA charges,
thereby achieving the revenue neutrality objective intended by the
LEAC treatment prescribed in the October 27, 1995 Order, as discussed
more fully at pages 13 through 1% of the Board’s Order in Co~Steel
supra, We emphasize, however, that our approval of the EA treatment
set forth in the Stipulation, as well as our findings on marginal
cost, are fact-specific, reflecting as they do the circumstances
underliying the Agreement for which our approval is sought.

The Amendment to the Stipulation reflects the fact that
Monsanto‘s return is more nearly analogous to chtaining a "new"
customer, in contrast to executing an off-tariff rate agreement with
an existing customer, which the lost revenue sharing provision of
the rate-flex statute (Section 4. b.) is intended to address. Thus,
the Amendment. effectively permits the issue of the prospective

recovery of lost revenue to bhe considered as a coszst of service issue
in Atlantic’s next rate case,

Importantly, Monsanto’s return as an Atlantic retail
customer will provide the State with additional Gross Receipts
and Franchige Taxes of approximately $130,000 annually, since under
current law, GRFT is applied to utility-supplied retail sales but
not to "inside the fence" retail sales made by non-utility generators,
i.e., Logan. In sum, Monsanto’s return, albeit at less than full
tariff rates, will provide a contribution towards Atlantic’s fixed
costs and provide additional Gross Receipts and Franchise Taxes to
the State, clear benefits that are currently not being realized.

Accordingly, the Board HEREBY APPROVES the attached
stipulation, as modified by the Amendment  executed by the parties,
and incorporates its terms and conditions in this Order as if fully
set forth herein. The Board additionally FINDS the rates set forth
in the assigned EPSA to be reasonable and prudent and in the public
interest over the contract term, and DIRECTS the Company to file a

“B- Docket No. EM95110543
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copy of the assigned EPSA (with, at the Company’s option, a request
for an appropriate Protective Order), within 30 days from the date

of this Order.

DRTED: dogust 12, 199k

ATTEST:

BOARD OF PUBLIC UTILITIES
BY:

-

e

— S
| /_/,/f[;_ LN
QERBERT H. TATE

PRESIDENT N
\@Mﬂg‘l

CARMEN J. I

COMMISSIONER

DR. EDWARD H. SALMON

COMMISSIONER
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