
STATE OF NEW JERSEY 
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Post Office Box 350 
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IN THE MA TIER OF THE PETITION OF NEW JERSEY 
AMERICAN WATER COMPANY, INC. FOR 
AUTHORIZATION TO CHANGE THE LEVELS OF ITS 
PURCHASED WATER ADJUSTMENT CLAUSE AND 
PURCHASED WASTEWATER (SEWERAGE) 
TREATMENT ADJUSTMENT CLAUSE 

Parties of Record: 

) 
) 
) 
) 
) 
) 

Agenda Date: 3/18/15 
Agenda Item: 58 

WATER 

ORDER ADOPTING INITIAL 
DECISION/STIPULATION 

BPU DOCKET NO. WR14111278 
OAL DOCKET NO. PUC 14774-2014S 

Robert J. Brabston, Esq., on behalf of New Jersey American Water Company, Inc., Petitioner 
Stefanie A. Brand, Esq., Director, on behalf of the New Jersey Division of Rate Counsel 
Jay L. Kooper, Esq., on behalf of Middlesex Water Company, Intervener 

On November 7, 2014, New Jersey American Water Company, Inc. ("Petitioner" or "Company"), 
a public utility of the State of New Jersey, filed a petition with the Board of Public Utilities 
("Board") pursuant to N.J.A.C. 14:9-7.1 et seq. and 14:9-8.1 et seq., for approval to change the 
levels of its existing Purchased Water Adjustment Clause ("PWAC") charge and Purchased 
Wastewater (sewerage) Treatment Adjustment Clause ("PSTAC") charges, with respect to 
increased purchased water expense and increased purchased wastewater treatment expense. 
The total amount originally requested was an overall increase of $412,475 or 0.06% above 
estimated total Company revenues of $654,442,888. As a result of settlement discussions, the 
Petitioner, the Division of Rate Counsel ("Rate Counsel") and Board Staff ("Staff') (collectively 
the "Signatory Parties") have agreed to a total overall stipulated decrease of $1,211,807 or 
0.18% below total Company revenues of $685,497,880. Middlesex Water Company submitted a 
letter not objecting to the settlement. 

The Petitioner services approximately 605,000 general metered water customers and 
approximately 35,500 sewer customers in all or part of 188 municipalities in 18 of the State's 21 
counties. 

1 Commissioners RichardS. Mroz and Upendra J. Chivukula recused themselves due to a potential 
conflict of interest and as such took no part in the discussion or deliberation of this matter. 



The Company purchases water on a routine basis from twelve separate entities, and purchases 
wastewater treatment services from three separate entities, each of which adjusts its rates for 
service, and, in the case of wastewater treatment service providers, issues sewerage 
deficit/credit adjustments, at different times throughout the year. The twelve water purveyors 
are: Passaic Valley Water Commission; Morris County Municipal Utilities Authority; Montclair 
Water Bureau; Shorelands Water Company; New Jersey Water Supply Authority; Atlantic City 
Municipal Utilities Authority; City of Wildwood; Borough of Seaside Heights; City of Newark; 
Township of Maple Shade; East Windsor Municipal Utilities Authority; and Marlboro Township 
Municipal Utilities Authority. The three sewerage treatment purveyors are: Cape May County 
Municipal Utilities Authority for the Petitioner's Ocean City Sewer tariff group; Ocean County 
Utilities Authority for the Petitioner's Lakewood Sewer tariff group; and Howell Township for the 
Petitioner's Adelphia Sewer tariff group. 

In 1/M/0 New Jersey American Water Company. Elizabethtown Water Company. and Mount 
Holly Water Company (Docket No. WR06030257, April 2, 2007), the Board ordered that all 
purchased water costs and purchased wastewater treatment costs be removed from base rates 
and recovered through the PWAC and PSTAC, as applicable. In the petition filed within the 
instant proceeding, Petitioner proposed to increase its PWAC rate in PWAC Rate Schedule 0-1 
from $0.4525 per thousand gallons of water to $0.4577 per thousand gallons of water for Non­
Exempt customers. Petitioner proposed to increase its PWAC rate from $0.3902 per thousand 
gallons of water to $0.3947 per thousand gallons for Exempt customers. It also proposed to 
address its PSTAC charges as follows: 

For customers in Lakewood Township, Ocean County, the rate per thousand 
gallons of prior year's winter water quarter usage (January, February and 
March meter readings) as reflected in PSTAC Rate Schedule 2-B, would 
decrease from $3.7965 per thousand gallons to $3.6296 per thousand 
gallons. 

For customers in Ocean City, Cape May County, the rate per thousand 
gallons of prior year's summer water quarter usage (July, August and 
September meter readings) as reflected in PSTAC Rate Schedule 1-B, would 
increase from $24.0083 per thousand gallons to $24.5226 per thousand 
gallons. 

For customers in the Adelphia section of Howell Township, Monmouth 
County, the rate per thousand gallons of water as reflected in PSTAC Rate 
Schedule 3-B, would increase from $6.4594 per thousand gallons to $6.6559 
per thousand gallons. 

BACKGROUND/PROCEDURAL HISTORY 

This matter was transmitted to the Office of Administrative Law ("OAL") on November 12, 2014, 
as a contested case, and was assigned to Administrative Law Judge ("ALJ") Elia A. Pelios. A 
telephonic prehearing conference was held on January 7, 2015 with ALJ Pelios during which, 
among other things, the ALJ directed that public hearings be held on this matter. 

On January 13, 2015, Middlesex Water Company ("Middlesex") filed a motion to intervene in the 
instant proceeding. The motion was subsequently granted by ALJ Pelios. After proper notice, 
four public hearings were held in following locations in Petitioner's service area: Ocean City on 
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February 10, 2015 at 2:00p.m.; Westhampton on February 10, 2015 at 6:00p.m.; Maplewood 
on February 12, 2015 at 2:00p.m.; and Howell Township on February 12, 2015 at 6:00p.m. No 
member of the public appeared at the Ocean City, Westampton, or Maplewood public hearings. 
Five (5) members of the public attended the Howell Township public hearing and only one 
member of the public spoke and placed her formal comments on the record regarding solely the 
financial hardships placed upon the senior citizens of this State. 

Subsequent to the public hearings, the Petitioner, Rate Counsel, Staff and Middlesex engaged 
in settlement negotiations. On February 27, March 2 and March 3, 2015, the Signatory Parties 
entered into a Stipulation of Settlement ("Stipulation). The intervener, Middlesex, submitted to 
ALJ Pelios correspondence on March 3, 2015 providing it had no objection to the Stipulation. 

On March 11, 2015, ALJ Pelios issued his Initial Decision recommending adoption of the 
Stipulation executed by the Signatory Parties, finding that they voluntarily agreed to the 
Stipulation, and that the Stipulation fully disposed of all issues and was consistent with the law. 

DISCUSSIONS AND FINDINGS2 

The Signatory Parties recommend that the Board approve a change to Petitioner's PWAC rate 
on PWAC Rate Schedule 0-1 from $0.4525 per thousand gallons of water for Non-Exempt 
customers, to $0.4348 per thousand gallons of water for Non-Exempt customers; and from 
$0.3902 per thousand gallons of water for Exempt customers, to $0.3750 per thousand gallons 
of water for Exempt customers. 

The Signatory Parties further recommend that the Board permit Petitioner to change its effective 
PSTAC charges as follows (including the effects of rate compression): 

For Lakewood Township, Ocean County, the rate per thousand gallons of 
prior year's winter quarter as reflected within PSTAC Rate Schedule 2-B will 
decrease from $3.7965 per thousand gallons to $3.8151 per thousand 
gallons. 

For customers in Ocean City, Cape May County, the rate per thousand 
gallons of prior year's summer water quarter usage (July, August and 
September meter readings) as reflected upon PSTAC Rate Schedule 1-B, will 
decrease from $24.0083 per thousand gallons to $24.8816 per thousand 
gallons. 

For customers in the Adelphia section of Howell Township, Monmouth 
County, the rate per thousand gallons of water as reflected upon PSTAC 
Rate Schedule 3-B, will increase from $6.4594 per thousand gallons to 
$5.8388 per thousand gallons. 

The effective PWAC rate change would result in an decrease in the annual bill of an average 
residential customer utilizing 6,500 gallons per month as follows: 

2 Although described in this Order at some length, should there be any conflict between this summary and 
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions in this Order. 

3 BPU Docket No. WR 14111278 
OAL Docket No. PUC 14774-2014S 



Present Proposed Amount Percentage 
Monthly Bill Per month Decrease Decrease 

SA-1 $55.12 $55.01 ($0.11) (0.20%) 

SA-1 B Pennsgrove $41.35 $41.24 ($0.11) (0.27%) 

SA-1D $48.65 $48.54 ($0.11) (0.23%) 

SA-2, SA-3 & SA-1A $52.48 $52.36 ($0.12) (0.23%) 

SA-2 Manville $49.05 $48.93 ($0.12) (0.24%) 

SA-3 Southampton $45.64 $45.53 ($0.11) (0.24%) 

The PSTAC rate changes will result in: (a) an increase for a typical residential sewer service 
customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the winter 
quarter of $0.11 per month or 0.19%; (b) an increase to an average sewer service customer in 
Ocean City, Cape May County utilizing 20,000 gallons in the summer quarter and 44,000 
gallons of water per year of $1.45 per month or 2.22%; and (c) an decrease to an average 
sewer service customer in the Adelphia section of Howell Township, Monmouth County utilizing 
48,000 gallons of water per year, of ($2.48) per month or (4.63%). 

These PWAC and PSTAC rates are calculated as being effective April1, 2015. 

The Parties agreed on a methodology for calculating the amount of interest to be applied to 
over-recoveries within the PWAC. This method is described as follows: Total PWAC True-up 
balance (Over)/Under-recovered (which is the adjusted total purchased water expense minus 
total PWAC revenues net of cost recoveries for the current month) of the current month, plus the 
total PWAC cumulative true-up balance (Over)/under recovery) of the prior month, minus the 
amortization of the PWAC true-up from the previous PWAC year of the current month. The 
Parties agree to review this methodology and adjust it as necessary and appropriate in future 
PWAC proceedings. 

Having reviewed the Initial Decision and the Stipulation of Settlement, the Board HEREBY 
FINDS that the Signatory Parties voluntarily agreed to the Stipulation, and that the Stipulation 
fully disposes of all issues in this proceeding and is consistent with the law. The Board 
FURTHER FINDS the Initial Decision, which adopts the Stipulation to be reasonable, in the 
public interest, and in accordance with the law. Therefore, the Board HEREBY ADOPTS the 
Initial Decision and the Stipulation, attached hereto, including all attachments and schedules, as 
its own, incorporating by reference the terms and conditions of the Stipulation, as if they were 
fully set forth at length herein, subject to the following: 

In accordance with the provisions of N.J.A.C. 14:9-7.3 (c) and 14:9-8.3 (c), the 
Petitioner shall file with the Board, no later than 45 days after the adjustment 
clause has been in effect for one year, a PWAC true-up schedule in connection 
with this proceeding. Copies of the true-up schedule shall be served upon all 
parties to the present proceeding. 
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The Board HEREBY ACCEPTS the tariff pages attached to the Stipulation as filed with the 
Board, to be effective on April 1, 2015. 

The effective date of this Order is April 1, 2015. 

DATED: '?J \ \"~ \\5 BOARD OF PUBLIC UTILITIES 
BY: 

JOSEPH L. FIORDALISO 
COMMISSIONER 

ATTEST: 
J 

I HEREBY CER11FY that the within 
docwnent Is I true~ of the ortginal ....... t:rmT-

Cj~'~"' 
DIANNE SOLOMON 
COMMISSIONER 
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In the Matter of the Petition of New Jersey American Water Company, Inc. for Authorization to 
Change the Levels of its Purchased Water Adjustment Clause and Purchased Wastewater 

(Sewerage) Treatment Adjustment Clause 
BPU Docket No. WR14111278 

OAL Docket No. PUC 14774-2014S 

SERVICE LIST 

Robert J. Brabston, Esq. 
New Jersey American Water Company, Inc. 
167 J.F. Kennedy Parkway 
Short Hills, NJ 07078 

Jay L. Cooper, Esq. 
Middlesex Water Company 
1500 Ronson Road 
Iselin, NJ 08850 

Stefanie A. Brand Esq., Director 
Division of Rate Counsel 
The Division of Rate Counsel 
140 East Front Street 4th Floor 
Post Office Box 003 
Trenton, NJ 08625-0003 

Debra Robinson, Esq. 
Division of Rate Counsel 
The Division of Rate Counsel 
140 East Front Street 4th Floor 
Post Office Box 003 
Trenton, NJ 08625-0003 

Christine Juarez, Esq. 
Division of Rate Counsel 
The Division of Rate Counsel 
140 East Front Street 4th Floor 
Post Office Box 003 
Trenton, NJ 08625-0003 

Geoffrey Gersten, DAG 
Department of Law and Public Safety 
Division of Law 
124 Halsey Street 
Post Office Box 45029 
Newark, NJ 07101-45029 
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Alex Moreau, DAG 
Department of Law and Public Safety 
Division of Law 
124 Halsey Street 
Post Office Box 45029 
Newark, NJ 07101-45029 

Carolyn Mcintosh, DAG 
Department of Law and Public Safety 
Division of Law 
124 Halsey Street 
Post Office Box 45029 
Newark, NJ 07101-45029 

Maria Moran, Director 
Board of Public Utilities 
Division of Water 
44 South Clinton Avenue, 91

h Floor 
Post Office Box 350 
Trenton, NJ 08625-0350 

Michael Kammer, Bureau Chief 
Board of Public Utilities 
Division of Water 
44 South Clinton Avenue, 91

h Floor 
Post Office Box 350 
Trenton, NJ 08625-0350 

Matthew Koczur, Administrative Analyst II 
Board of Public Utilities 
Division of Water 
44 South Clinton Avenue, 91

h Floor 
Post Office Box 350 
Trenton, NJ 08625-0350 
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CHRIS CHRISTIE 
Go\lemor 

KIM OUADAONO 
Lt. Gowmor 

Via US Regular Mail 
Robert J. Brabston, Esq. 

State of New Jersey 
DIVISION OF RATE COUNSEL 

140 EAST FRONT STREET, 4111 FL 
P.O. Box 003 

TRENToN, NEW JERSEY 08625 

March 3, 2015 

New Jersey Ameritao Water Company 
1 025 Laurel Oak Road 
Vo01nees, NJ 08043 

STEFANIE A BRAND 
DitYctor 

Re: IIM/0 the Petition of New Jersey American Water Company, IDe. for 
Approval to Chang the Levels of its Purchased Water Adjustment Clause 
and Purchased Wastewater (Sewerage) Treatment Adjustment Clause 
BPU Dotket No.: WR14111278 

Dear Mr. Brabston: 

Enclosed please find original signature page for the Stipulation executed on behalf of the 
Division of Rate Counsel in the above matter. Thank you. 

Very truly yours, 

Stefanie A. Brand 
Director, Division of Rate Counsel 

CMJ/ddn 

cc: Alex Moreau, DAG (w/o enclosure) 

Tel: (609) 984-1460 • Fax: (609) 292-2923 • Fax: (609) 292-29S4 
h!!o:Uwww.nj.gov/rpa E-Mail: nj!llg!aycr@rpa.state.nj us 



New Jersey American Water Company 
Statement of Actual Purchased Water Operating Expense· PWAC Water Service 

PWAC Year 4/1/14 · 3131/15 

New Jersey American Water Company Schedule DMD 1, Final 2126115 
BPU Docket No. WR14111278 PWAC Filing Year: 411/2014 • 3131/2015 
Witness Responsible: Dante M. DeStefano Page 1 

Line 
No. Purchased Water 
1 
2 VendorNoucher 
3 AUantic City Municipal Utility Authority 
4 Borough Florham Park 
5 Township of Maple Shade 
6 Morris County Municipal Utilities AuthOrity 
7 Montdair Water Bureau 
8 City of Newark - Shaw/Selvage 
9 NJ\1\/SA - Water - Manasquan 

10 NJ\1\/SA -Overdrafts - Manasquan 
11 NJ\1\/SA - Power Component - Manasquan 
12 Passaic Valley Water Commission - Water 
13 Passaic Valley Water Comm.- Power Component 
14 Sea Isle City 
15 Seaside Heights Borough 
16 Shorelands Water Company 
17 City of \Midwood 
18 Pemberton Borough 
19 Other- Vouchers 
20 Martboro Municipal Utilities Authority 
21 NJ\1\/SA - Water - Raritan 
22 NJ\1\/SA- Water- Raritan- Credit (1) 
23 NJ\1\/SA - Overdraft • Raritan 
24 City of Newark- Summit 
25 East \Mndsor Municipal Utility 
26 Total of Vouchers (2) 
27 
28 Journal Entrjes 
29 Accruals for Account 510100 
30 Total Balance of Account 510100 (Purch. Wtr) 
31 
32 Ad!ustments 
33 Eliminations 
34 Eliminate Accruals for Account 510100 
35 Seaside Basin Interest (3) 
36 
37 
36 

$ 

Apr-14 May-14 

118,100 $ 101,933 
0 40 

10,935 0 
47,311 46,550 

7,606 17,011 
0 8 
0 0 
0 0 

13,517 26.519 
740,696 0 

0 0 
0 0 
0 0 

30.249 36,969 
0 0 
0 0 
0 0 

31,301 30,292 
923.274 894.030 

0 0 
0 0 
0 0 
0 0 

$1,922,990 $1,153,350 

2,473,420 1,318,767 
$4,396,410 $2,472,117 

($2,473,420) ($1,318,767) 

Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Total 

$ 119,455 $ 122,301 $ 109,756 $ 116,031 $ 166,707 $ 228,920 $ 230,816 $ 202,030 $ 110,010 $ 118,266 $1,744,324 
0 0 30 46 0 0 0 0 60 0 $175 
0 15,047 0 0 0 14,447 0 0 10,822 0 $51,251 

53,607 54,266 61,369 71,704 57,984 37,367 33,085 32,966 43,680 39,965 $580,054 
793 16,368 20,504 13,047 15,841 14,357 11.960 1,814 16,432 18,677 $154,408 

8 0 0 0 306 22 52 0 109 0 $506 
1,220,513 0 0 1,220,513 0 0 1,220,513 0 0 1,220,513 $4,882,053 

0 0 0 0 0 0 0 0 0 0 $0 
16,548 28,499 17,072 0 32,002 23,003 0 29,131 29,840 13,223 $229,353 

818,549 661,258 1,907,137 999,709 986,293 720,684 0 880,995 912,618 869,081 $9,296,999 
51,084 56,248 109,975 34,241 111,787 149,991 0 0 169,576 0 $682,861 

0 0 0 0 0 0 0 0 0 0 $0 
0 51.148 0 0 0 82,814 0 6 0 42,043 $176,011 

36,381 140,818 29,044 39,744 33,034 28,881 25,670 28,454 31,096 27,612 $487,952 
0 0 0 0 0 0 88,435 0 0 0 $88,435 
0 0 0 0 0 0 0 0 0 0 $0 
0 0 0 0 0 0 0 0 0 0 $0 

31,593 0 32,627 63,908 31,203 32,243 31,203 0 84,389 29,773 $378,531 
923,274 894,030 0 1,899,721 951,000 982,143 951,000 982,143 982,143 888,713 $11,271,471 

0 (197,220) 0 0 0 0 0 0 0 0 ($197,220) 
0 0 0 0 0 0 0 0 0 0 $0 
0 0 12,034 4,628 1,600 0 1,554 0 21,700 3,627 $45,143 
0 0 0 0 0 0 0 0 2032 702 $2734 

$3,271,985 $1,842,763 $2,299,547 $4,463,290 $2,387,756 $2,314,853 $2,594,289 $2,157,538 $2,394,506 $3,072.195 $29,875,061 

(737,937) 1,066,895 439,351 (495,876) 33,726 (1,041,959) (487,086) 978,637 (3,547,937) 0 
$2,534,048 $2,909,658 $2,738,898 $3,967,414 $2,421,482 $1,272,894 $2,107,203 $3,136,175 ($1,153,431) $3,072.195 $29,875,062 

$737,937 ($1,066,895) ($439,351) $495,876 ($33,726) $1,041,959 $487,086 ($978,637) $3,547.937 $0 ($1) 

39 Total of Eliminations 
40 

($2,473,420) ($1,318,767) $737,937 ($1,066,895) ($439,351) $495,876 ($33,726) $1,041,959 $487,086 ($978,637) $3,547,937 $0 ($1) 

41 
42 Additions 
43 No Additions 
44 Total of Additions 
45 
46 Total Purchased Water Expense As Adjusted 
47 Notes: 
48 (1) Reflects credit against prior period debt serv1ce payments. 

0 
$0 

$1,922,990 

0 0 0 0 
$0 $0 $0 $0 

$1,153,350 $3,271,985 $1,842.763 $2,299,547 

0 0 0 0 0 0 0 
$0 $0 $0 $0 $0 $0 $0 

$4,463,290 $2,387.756 $2,314,853 $2,594,289 $2,157,538 $2,394,506 $3,072,195 

49 (2) Purchased Water expense reflects actuals except for estimates utilized for February 2015 through March 2015 activity. The estimated activity is based on a 3-year average usage of year ended 3131112. 3/31/13, and 3131/14 for that invoiced 
50 month, multiplied by the applicable effective rate. The exceptions to this estimate process are NJ\1\/SA-Manasquan and NJ\1\/SA-Raritan (utilize the contract usage and rate as of 8/4114). 
51 (3) Interest paid for late payment is removed form total expenses. 
52 
53 
54 
55 

0 
$0 

$29,875,061 



New Jersey American Water Company 
Statement of Actual Purchased Water Volumes (1000 Gallons) Associated with Actual Purchased Water Expense· PWAC Water Service 

PWAC Year 411/14 • 3/31/15 (1) 

New Jersey American Water Company Schedule DMD 1 a, Final 2126/15 

BPU Docket No. WR14111278 PWAC Filing Year: 4/1/2014 • 3/31/2015 
Witness Responsible: Dante M. DeStefano Page 1 

Line 
No. Purchased Water Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Total 
1 
2 
3 VendorNendor (1,000 gallons) 
4 Atlantic City Municipal Utility Authority 37,184 31,732 37,641 38,601 34,370 36,486 53,576 74,557 75,196 60,448 34,358 36,936 551,085 
5 Borough of Florham Park 0 2 0 0 13 28 0 0 0 0 0 0 43 
6 Township of Maple Shade 1,422 0 0 2,055 0 0 0 1,736 0 0 1,487 0 6,700 
7 Morris County Municipal Utilities Authority 19,382 19,070 22,043 22,231 25,141 29,375 23,754 15,308 13,554 13,505 17,373 15,896 236,632 
8 Montclair Water Bureau 4,377 9,787 456 9,418 11,798 7,507 9,114 8,281 6,882 1,043 9,456 10,746 88,845 
9 City of Newark - Shaw/Selvage 0 2 2 0 0 0 93 7 16 0 34 0 154 
10 NJWSA • Water ·Manasquan 0 0 1,140,625 0 0 1,140,625 0 0 1,140,625 0 0 1,140,625 4,562,500 
11 NJWSA -Overdrafts -Manasquan 0 0 0 0 0 0 0 0 0 0 0 0 0 
12 Passaic Valley Water Commission- Water 322,430 0 356,320 287,850 830,190 435,180 429,340 313,710 0 383,503 255,883 280,053 3,894,459 
13 Sea Isle City 0 0 0 0 0 0 0 0 0 0 0 0 0 
14 Seaside Heights 0 0 0 18,599 0 0 0 29,821 0 2 0 15,286 63,709 
15 Shorelands Water Company 12,525 14,615 14,705 60,608 9,374 15,424 13,593 11,257 11,013 11,663 13,071 11,505 199,352 
16 Cityof\Midwood 0 0 0 0 0 0 0 0 35,233 0 0 0 35,233 
17 Pemberton Borough 0 0 0 0 0 0 0 0 0 0 0 0 0 
18 Other Vendors 0 0 0 0 0 0 0 0 0 0 0 0 0 
19 Marlboro Municipal Utilities Authority 7,750 7,500 7,822 0 8,074 15,500 7,500 7,750 7,500 0 15,929 7,112 92,437 
20 NJWSA ·Water- Raritan 3,924,600 3,798,000 3,924,600 3,798,000 0 8,079,382 3,798,000 3,925,000 3,798,000 3,924,600 3,924,600 3,544,800 46,439,582 
21 NJWSA- Water - Raritan Legislative Grant 90,210 87,300 90,210 87,300 90,210 90,210 87,300 90,210 87,300 90,210 90,210 81,480 1,062,150 
22 NJWSA - Overdraft - Raritan 0 0 0 0 0 0 0 0 0 0 0 0 0 
23 City of Newark - Summrt 0 0 0 0 4,709 1,811 627 0 608 0 8,633 1,455 17,843 
24 East Windsor Municipal Utility 0 0 0 0 0 0 0 0 0 0 953 299 1252 
25 Total Volume Assoc. with PW Expense as Adjusted (1) 4,419,880 3,968,008 5,594,424 4,324,662 1,013,879 9,851,528 4,422,897 4,477,617 5,175,927 4,484,974 4,371,986 5,146,193 57,251,975 

26 
27 (1) Purchased Water usage reflects actuals except for estimates utilized for February 2015through March 2015 activity. The estimated activity is based on a 3-year average usage of year ended 3131/12, 3131/13, and 3/31114 for that invoiced 
28 month. The exceptions to this estimate process are NJWSA-Manasquan and NJWSA-Raritan (utilize the contract usage as of 6/4114). 
29 
30 
31 



New Jersey American water Company 
Statement of PWAC True Up Schedule ·Revenue and Operating Expense • PWAC Water Service 

PWAC Year 411114- 3/31/15 

New Jersey American Water Company Schedukt OMD 2, Final 2/26115 
BPU Docket No. WR14111278 PWAC Filing Year. 41112014-313112015 
Witness Responsible: Dante M. DeStefano Page 1 

Line 
No. Purchased Water 

1 
2 Total Billed PWAC Revenue (non4xpt. & exempt) {2) 
3 Less: Exempt PWAC Revenue (from ln. 49) 
4 Non-Exempt PWAC Revenue 
5 
6 GRFT tax rate (3} 
7 PWAC Non-exmpt. Rev. net of GRFT(In.4 •(100% ...fn.6) 
8 Add Back: Exempt PWAC Revenue (ln. 3) 
9 PWAC Revenue net of GRFT 
10 
11 Less: UncoUectibles & BPU/ Div. Rate Counsel Exp. Factor (3) 
12 PWAC Rev. net of GRFT, Uncoii.,BPU/ORC exp. (ln.9.11) 
13 
14 Less: PWAC True--up Under-recovery of $305,691 
15 from PWAC Year4/13-3114 divided by 12 mos. (1) 
16 
17 Less: PWAC Filing Cost Authorized (4} 
18 
19 Total PWAC Revenues net of Cost recoveries detailed above 
20 
21 Total Purchased Water Exp. as Adjusted -(per Sch. DMD-1, ln.-46) 
22 
23 Total PWAC True..Up Balance 
24 (Over-Recovered} I Under-Recovered {ln. 21~ 19} 

25 
26 Interest Calculation 
27 Total PWAC Cumulative True-up Balance 
28 (Over-Recov .) I Under-Recov. (5) 
29 
30 Average of the Current & Prior months Cumulative 
31 True~up Balances (Over rec.) I Under rec. 
32 
33 
34 Overall ROR Per Docket BPU#WR11 070460 (6} 
35 Monthly Overall Rate of Retum 
36 Interest on True-up Balances- (Over) I Under 

37 
38 Total PWAC (Over-Recov.) I Under.ftecov. including Interest 

Note(1} 
Mar~14 

$305,691 

Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep--14 Oct-14 Nov~14 Dec-14 Jan-15 Fel>-15 Mar-15 Totill 

$2,595,457 $2,528,947 $3,295,056 $3,520,756 $3,941,039 $3,676,840 $3,277,697 $2,671,656 $2,625,685 $2,923,732 $2,925,743 $2,601,918 $36,584,527 
53,251 50,672 176,513 77,142 83,067 81,804 77,071 '[6c~SS 7],1!~5 83,379 __ 94,~- 81,675 1013616 

$2.542,206 $2,478,275 $3.118,543 $3,443,614 $3,857,972 $3,595.036 $3,200,626 $2,594,700 $2,547,730 $2,840,353 $2,831,612 $2,520,243 $35,570,911 

13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 
$2,192,398 $2,137,265 $2,689,431 $2,969,773 $3,327,115 $3,100,359 $2,760,220 $2,237,669 $2,197,163 $2,449,521 $2,441,982 $2,173,458 $30,676,354 

53,251 50,672 176,513 77,142 83,067 81,804 77,071 _B!.ll56 77 955-- 83,:rrL___ 94,131 81__,675 1 013 616 
$2,245,849 $2,187,937 $2,865,944 $3,046,915 $3,410,182 $3,182,163 $2,837,291 $2,314,625 $2,275,118 $2,532,900 $2,536,113 $2,255,133 $31,669,970 

0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 
$2,228,807 $2.171,527 $2,844,449 $3,024,063 $3,384,606 $3,158,297 $2,816,011 $2,297,265 $2,258,055 $2,513,903 $2,517,092 $2,238,220 $31,452,295 

25,477 25,474 25,474 25,474 25,474 25,474 25,474 25,474 25,474 25,474 25,474 25,474 305,691 

= - - - - - - - - -
333 333 4,000 

$2,202,993 $2,145,720 $2,818,642 $2,998,256 $3,358,799 $3,132,490 $2,790,204 $2,271,458 $2,232,248 $2,488,096 $2,491,285 $2,212,413 $31,142,604 

1,922.990 1,153,350 3,271,985 1,842,763 2,299,547 4,463,290 2,387,756 2,314,853 2,594,289 2,157,538 2,394,506 3,072,195 29,875,062 

($280,004) ($992,370) $453,343 ($1, 155,493) ($1,059,252) $1,330,800 ($402,448) $43,395 $362,041 ($330,558) ($96,779) $859,782 ($1,267,543) 

$210 ($1 ,017,633) ($589,765) ($1 ,770,732) ($2,855,458) ($1 ,550, 132) ($1 ,978,054) ($1 ,960,133) ($1,623,566) ($1 ,979,597) ($2,101,851) ($1,267,543) 

(93,344) (508,712) (803,699) (1,180,248) (2,313,095) (2,202,795) (1,764,093) (1,969,093) (1,791,849) (1,801,582) (2,040,724) (1,684,697) 

8.0398% 8.0398% 8,0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 
0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 
($825) ($3,408) ($5,385) ($7,908) ($15,498) ($14,759) ($11,819) ($13,193) ($12,005) ($12,071) ($13,673) ($11,287) ($121,631) 

($1,389,174} 

391i~au~W]~~~~~~aw~~~~U[~~~ni------------------------------------------------------------------------~~------~~----~~------~~~------~~----~~=-40 §xempt (from GRFD Customers Actual Water Sales 11000 gats)· Ill 
41 Cogen (BaY""'Y) - otW 66,127 72,605 82,236 102,622 90,835 1,015,757 
42 Aqua NJ Water Co. - SFR-CD 
43 La'MenceviUe Water Co. - SFR-SOS 
44 Middlesex Water Co. - SFR SOS 
45 Roxiticus Water Co. - SFR Reg. GMS 
46 Total Exempt Customer Actual Water Sales 
47 
48 Exempt PWAC Rate per 1000 gals. {8) 
49 Exempt PWAC Revenue 

u 
21,390 
15,726 
98,365 

990 
136,471 

$0.3902 
$53,251 

u 
23,400 
15,373 
90,004 

1 085 
129,862 

$0.3902 
$50,672 

J:U4,00/ fU,l;:J4: IO,f~ts ff,~O 

18,690 20,700 21,390 21,390 
16,269 15,439 15,984 15,936 

111,321 90,278 94,835 93,004 
1400 1150 1875 1770 

452,367 197,699 212,882 209,645 

$0.3902 $0.3902 $0.3902 $0.3902 
$176,513 $77,142 $83,067 $81,804 

/U,lfU 

20,700 21,390 20,700 21,390 19,944 18,556 249,639 
15,223 15,940 15,815 16,084 15,085 13,837 186,691 
90,228 93,084 90,107 93,358 102,719 85,372 1,132,675 

1195 680 555 635 868 715 12918 
197,516 197,221 199,782 213,683 241,236 209,315 2,597,681 

$0.3902 $0.3902 $0.3902 $0.3902 $0.3902 $0.3902 $0.3902 
$77,071 $76,956 $77,955 $83,379 $94,131 $81,675 $1,013,616 

50~~~~~~~~----~~~~~~--~~----~~~~~~~----------------------------------------------------------------------------------------------------------------
51 Notes: (1} March 2014 represents Total PWAC True--up balance per Schedule DM0.2a. 
52 (2) Billed PWAC water revenues are based on actuals, except estimates utilized for February 2015 through March 2015. Estimates are based on prior year, same month revenues, adjusted by the rate change effective 04/01/14 per Docket #WR13111038. 
53 (3) GRFT rate and UncoUectibleiBPU/Rate Counsel expense factor utifized herein is per Setdement, BPU Docket #WR 13111038. 
54 (4) Amount per the 2014 PWAC Rate Fijing BPU Docket#WR13111038, Schedule DM0.12- Per Seltlement. 
55 (5) line 24 of the current month plus line 28 of the prior month less line 15 of the current month. 
56 (6) The ROR utilized for the period 4/1/14 ~ 3131/15 is based upon the ROR per Board Order in the Base Rate Case BPU Docket#WR11070460. 
57 (7) Water sales for all entities ~re based upon actual monthly water sales, except estimates utilized for February 2015 through March 2015. Estimates are based on a 3~year average of2012, 2013, and 2014 usage tor the same month. 
58 (8) For Settlement- exempt rate reflects $0.3902 effective 4/1/14 per BPU Docket #WR13111036. 
59 
60 



New Jersey American Water Company 
BPU Oocioot No. WR14111278 
W-s Responsible: Dante M. DeStefano 

Une 
No. Pwchued W•ter 

1 
2 Total Billod PWAC Rovanuo (,_xpt. 1o o"""'pt) (2) 
3 Less: ~ PINAC Rev.nue (from kl. 49) 
4 Non-Exempt PWAC Revenue 
5 
6 GRFT tax rate (3) 
7 PWAC Noo-exmpt. Rev. net of GRFT(tn.4 •(100% ·ln.6) 
8 Add Back: Exempt PWAC Revenue (Jn. 3) 
9 PWAC Revenue net of GRFT 
10 
11 L8S3: Uncotledibles & BPU/ Olv. Rate Counsat Exp. Fador (3) 
12 PWAC Rev. nat o!GRFT, Uncoi.,BPUIORC exp. (tn .9•1t) 
13 
14 less: PWAC True-up UndeHecovery of $1,528 ,l80 
15 !Tom PWAC Year<il2·3113divlded by 12 mos. (1) 
16 
17 Less: PWAC Filing Cost Aulhorized (4) 
18 
19 Total PWAC Revem.au Ml ot Cost recov.ries detailed above 
20 

Note{1) 
Mar-13 

21 Total Purchased WatM Exp. as Adjusted -jper Sd\. OM0-1 , ln.ol6) 
22 
23 Total PWAC Truo-Up Balon<:o 
24 (Owi--AK<>-) I urnr.r.aocove...S (ln. 21· 11) 

25 
26 fn!!!!!! C!fcu.l!tkm 
27 Total PWAC CumuJat.ive True-up Balance 
28 (Over·Recov.) I Under-Racov. (5) 
29 
30 Average of the Current & Prior months Cumulative 
31 True-up Balances (Over rec.) I Under rec. 
32 
33 
34 Over .. ROR Per Ooc>et BPU#WR 11 070<60 (6) 
35 Monthty Overal Rate of Return 
36 Interest on Tru&-up Bslances . (Over) 1 Under 
37 

$1,529611 

38 Total PWAC (OVer-R.c:ov.) I Under-Recov. im:luding Interest 

39 

New Jersey American Water Company 
Stat.menl of PWAC True Up Schedule · Revenue and Operating E-nse • PWAC Water Service 

Prior PWAC Year 411M3· 3/31114 

Apr-13 May-13 Jun.13 Jul-13 Aug-13 Sep-13 Oct-13 Nov~13 Oec-13 Jan-14 

Schedule DMD 2a, Final2/26115 

PWAC AlinQ Year: 41112013 • 313112014 
Page1 

Fel>-14 Mar-14 Total 

$2,606,662 $2,826,870 $3,066,056 $3,283,148 $3,627,664 $3,287,542 $2,967,517 $2,274,800 $2,758,328 $2,829,971 $2,824,349 $2,511 ,746 $34,884,674 
83,243 80,714 77,615 73,079 83,115 77,653 77,373 76,982 83,073 98,225 110,132 85,943 1,007,147 

$2.523,419 $2,746.156 $3,008,441 $3,210,069 $3,544,569 $3,209,889 $2,890,144 $2,197,818 $2,675,255 $2,731 ,746 $2,714,217 $2,425,803 $33,877,527 

13.76% 13.76'llo 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76'llo 13.76% 13.76% 13.76% 
$2,176,197 $2,366,285 $2,594,480 $2,768.364 $3,056,836 $2,768.208 $2,492,480 $1 ,895,398 $2,307,140 $2,355,858 $2,340,741 $2,092,013 

83243 80714 77615 73079 83115 77653 77 373 76 982 83073 98 225 110132 85943 
$2,259,440 $2,448,999 $2,672,095 $2,941 ,443 $3,139,951 $2,845,661 $2,569,833 $1 ,972,380 $2,390,213 $2,454,083 $2,450,873 $2,177,956 

0 .9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 
$2,242,042 $2,430,142 $2,851 ,520 $2,819,564 $3.115,773 $2,823,948 $2,550,045 $1 ,957,193 $2,371,808 $2,435,187 $2,432,001 $2,161.166 

127,463 127,468 127,468 127,468 127,468 127,468 127,468 127,468 127,468 127,468 127,468 127,468 

544 543 543 543 543 543 543 543 543 543 543 543 

$2,114,035 $2,302,131 $2,523,509 $2,691,553 $2,987,762 $2,695,937 $2,422.034 $1 ,829,1 82 $2 ,243,797 $2,307,176 $2,303,990 $2,033,175 

1.119,524 2,703,959 3,209,594 1.148,709 3,230,858 3,195,309 2,298,008 1,640,203 2,922,120 2,370,992 1,774,876 3,145,821 

($994,511) $401 ,828 $686,085 ($1,542,844) $243,096 $499,372 ($124,!12!',} (!188.979) $678,323 $63,816 ($529,114) $1 ,112,648 

$407,837 

812,736 

8.0398o/o 
0.67% 

$5.445 

$681 ,997 $1 ,240,614 ($429,698) {$314,070) $57,833 ($193,661) {$510, 108) $40,747 ($22.906) ($679.468) 

(351,197) 

$305,691 

544,817 

8.0398% 
0.67% 

$3.650 

961 ,306 

8.0398% 
0.67% 

$6,441 

405,458 

8.0398% 
0.67% 

$2,717 

{371,664) {128,119) (67,914) (351,885) {234,681) 8.920 (186,899) 

8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 
0.67% 0 .67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 

($2.492) ($858) ($455) ($2,358) ~1.57~ SilO ($~353)_ _1!1.2~ 

13.76% 
$29.215,980 

1 007147 
$30,223,127 

0.9923 
$29,990,409 

1.529,611 

6,517 

$28,454.281 

28,759,971 

$305,691 

$6,973 

$305,691 

40~E~WUD--ot~U~rom--~9R~fD~C~VU~WD!---P~Ad~wd~W~mt~r~$~VH~~I1~~~ptb~~l-·f~Z~l--------------------------------------------------------------------------------------------------------------------------

41 Cogen (Boyway) - OIW 
42 Aqua NJ Watef Co.- SFR..CO 
43 Lawrencevile Water Co. - SFR~SOS 

44 Middlesex Water Co. - SFR SOS 
45 Roldticus Water Co. - SFR Reg. GMS 
46 Tobll E.x.empt Customer Actu.l Water SaiH 
47 
46 Exempt PWAC Rate per 1000 gill>. (8) 
49 E.-npt PWAC R•wnue 
50 

90,875 89,562 80,425 70,114 86,349 75,432 79,860 71.535 68,110 105,683 127,826 111 ,003 1,076,973 
22,660 22,434 20,850 20,599 20,327 21,036 20,073 21,520 20,619 21,347 21,356 19,286 251,929 
16,328 15,350 15,895 15,024 15,275 15,423 15,056 15,739 15,352 15,269 13,617 12,562 180,800 
90,031 85,634 87,585 86,738 96,704 92,671 89,028 94,616 95,317 117,246 128,585 94,431 1,148,544 

1,066 1,285 1,505 1,525 1,985 1,575 1di!Q ~--~__1,.1:3Q__ 1 005 995 865 15 266 
220.980 214,285 206,040 193,998 220,640 206,139 205,397 204 ,380 220,528 260,750 292,359 228,147 2,673,602 

>0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0 3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 
$83,243 $80,714 $77.615 $73.079 $83,115 $77,853 $77,373 $76,982 $83,073 $98,225 $110,132 $65,943 $1,007,147 

51 ~N~o~te~s-:~{1~)~M~~~~2~0~1~3-,~--e-s-en~~~T~o~tai~PW~A~C~T~~----p~~~---pw--~~~~~DM~~~~2~a-~--~~~-~~N-o.~WR~~1~31~1~1~~~-----------------------------------------------------------------------------------------

52 {2) Billed PWAC 'Miter revenues are based on actuals. 
53 (3) GRFT rate and U~PU/Rate Counsel expense factor utilized herein is per Set!lemen1, BPU Docl<et IWR12111019. 
54 {4)Amountper the 2013 PWAC Rate Filing BPU ~etfWR12111019, Schedule 0M[).12. Per Selllemenl 
55 (5) Une 24 of the current month plus line 28 of the prior month ~sline 15 of the CUITenl month. 
56 (6) The ROR utilized lor the period 411/13 • 3/31/14 is based upon the ROR ~Board Order in the Base Rate Case BPU Oocl<et IWR11070460. 
57 {7) Water sales lor al entities """" based upon actual monthly 'Mile< sales. 
58 (8) For Selllement ·exempt rata reflects $0.3767 ef!ec1ive 4/1/13 pw BPU ~ettWR12111019. 
59 
60 



CONFIDENTIAL: FOR SETILEMENT PURPOSES ONLY. NOT FOR EVIDENTIARY USE. 

New Jersey American Water Company 
Statement of Pro Forma PWAC 
PWAC Year 4/1/2015-3/31/2016 

New Jersey American Water Company 
BPU Docket No. WR14111278 
Witness Responsible: Dante M. DeStefano 

Schedule DMD 3, Final2/26/15 
PWAC Filing Year: 4/1/2014 • 3/31/2015 

Page 1 

CALCULATION of PWAC Rates for Year 4/1/2015-3/31/2016 Without Compression (regular calc.) 
(1) 

2 Pro forma Purchased Water Exp.- PWAC Year 4/01/15-3/31116 (Schd. RRS-1) 
3 PWAC True-up from PWAC Year4101114-3131115 (Schedule DMD-2) 
4 Pro forma filing costs@ 50% (Schedule. DMD-12) 
5 
6 sub-total (lines 2+3+4) 
7 
8 Gross-up factor for Uncollect. Exp. & Actual 2015 BPU I Div. Rate Counsel Assessments (1) 

9 
10 PWAC for Recovery 411115-3131116 pre-GRFT (line 6/8) 
11 
12 Total Projected Water Sales subject to PWAC (1000 gallons) (line 51) (3) 
13 
14 PWAC Exempt Rate per 1000 gallons (line 10 /12) 
15 

16 PWAC Non-Exempt Rate per 1000 gals. (line 14/ grossed up for GRFT @ 13.76%) (2) 

17 

18 
19 
20 Pricing 
21 Exempt Sales 
22 Projected Exempt Water Sales subject to PWAC ( 1000 gallons) (line 50) (3) 
23 PWAC Exempt Rate per 1000 gallons (line 14) 
24 PWAC Exempt Revenue 
25 
26 Non-Exempt Sales 
27 Non-Exempt PWAC recovery pre-GRFT (line 10- 24) 
28 Non-Exempt PWAC recovery grossed-up for GRFT (line 27 I (100%- 13.76%)) 
29 
30 Projected Non-exempt Water Sales subject to PWAC (1000 gallons) (line 50) (3) 
31 PWAC Non-Exempt Rate per 1000 gallons (line 16) 
32 PWAC Non-Exempt Revenue 
33 
34 Total PWAC Revenue (ln. 24 + 32) 

35 
36 
37 Notes: 
38 (1) Uncollectible rate@ 0.47% per 3-year average of 2011-2013 uncollectible rates and Actual Assessment Rates 
39 @ 0.26878486769% (combined) (BPU = 0.211278609018% for 2015, Rate Counsel= 0.0575062586734% 
40 for 2015). Gross-up factor ( 100%- (0.47% + 0.26878486769%)) or 99.26%. 
41 (2) NJAWC Authorized GRFT rate is 13.76% per Docket #WR11070460. 
42 (3) Projected water sales are an average of calendar years 2012, 2013 and 2014 actual water usage. 
43 
44 
45 Water Sales (in 1000 gallons) 

Exempt Non-exempt 
2,571,408 78,461,798 

I!!!!! 
81,033,206 

(2) 

Regular Calc. 
$31 ,545, 737 

(1,389,174) 
3,388 

$30,159,951 

0.9926 

$30,384,798 

81,033,206 

2,571,408 
$0.3750 

$964,278 

$29,420,520 
$34,114,703 

78,461,798 
$0.4348 

$34115190 

$35,079,468 



New Jersey American Water Company 
Statement of Lakewood Sewer Service Actual Purchased Wastewater Treatment OperaUng Expense • PSTAC Sewer Service 

PSTAC Year 411/14 • 3131/15 

New Jersey American Water Company Schedule DMD-4, Final 2126/15 
BPU Docket No. WR14111278 PSTAC FIHng Year: 411/2014.3131/2015 
Witness Responsible: Dante M. DeStefano Page 1 

Line 
No. Purchased Wastewater Treatment 
1 
2 
3 Lakewood Sewer Service 
4 
5 Journal Entries 
6 Entries/Accruals ( 1) 
7 Total Bal. Purch. Wastewater Treat. AIC 511100 
8 
9 Adjustments 
10 AddltlonsNouchers 
11 Ocean County Utilities Authority (OCUA) Vouchers (2) 
12 OCUA- 2014 Deficiency Charge Voucher (2) 
13 
14 
15 Total of Additions 
16 
17 
18 Eliminations 
19 l:ltmiOate Accruals for Account 
20 
21 Total of Eliminations 
22 
23 Total Purch. Wastewater Treat. Exp. As Adjusted 
24 
25 
26 Notes: 
27 ( 1) Journal Entries/accruals are based on actuals. 

Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Total 

$423 785 $423 785 $423 785 $423 785 $423 785 $423 785 $423 785 $423 785 $423 785 $441 578 $601128 $441 578 $5 298 348 
$423.785 $423,785 $423,785 $423,785 $423,785 $423,785 $423,785 $423,785 $423,785 $441,578 $601,128 $441,578 $5,298,348 

$0 $1,271,355 $0 $0 $1,271,355 $0 $0 $1,271,355 $0 $0 $1,324,733 $0 $5,138.798 
159,550 159,550 

0 
0 

$0 $1,~1,35~ ~0 $0 $1,271,355 $0 $0 $1,271,355 $0 $0 $1,484.~83 $0 $~,298.348 

($423,785) ($423,785) ($423,785) ($423,785) ($423,785) ($423,785) ($423,785) ($423,785) ($423,785) ($441,578) ($601,128) ($441,578) ($5,298,348) 
0 

($423,785) ($423,785) ($423,785) ($423.785) ($423,785) ($423.785) ($423,785) ($423,785) ($423,785) ($441,578) {$601,128) {$441,578) ($5,298,348) 

$0 $1,271,355 $0 $0 $1,271,355 $0 $0 $1,271,355 $0 $0 $1,484,283 $0 $5,298,348 

28 (2) February 2015 invoice based on quarter of annual charge per OCUA letter dated November 14, 2014. March 2015 Deficiency Charge per invoice dated 1/30/15. 



New Jersey American Water Company 
Statement of Lakewood Sewer Service PSTAC True Up Schedule~ Revenue and Operating Expense~ PSTAC Sewer Service 

PSTAC Year 4/1114. 3131/15 

New Jersey American Water Company Schedule OM0-5, Final 2/26115 
BPU Docket No. WR14111278 PSTAC FHing Year: 4/1/2014-3131/2015 
Witness Respon$ible: Dante M. DeStefano Page 1 

Line 
No. Purchased Wastewater Treatment 
1 
2 Lakewood §ewer Service 
3 

Total Billed PSTAC Revenue (2) 
GRFT tax rate (N/A) (3) 

6 Billed PSTAC Revenues net of GRFT 
7 
8 Less: Uncollectibtes & BPU/Div. Rate Counsel Exp. Factor (3) 
9 PSTAC Rev. net of GRFT, Uncoil., BPU/ORC exp. {line 6""8) 
10 
11 
12 Less: PSTAC True-up Over-recovery of ($602,678) 
13 from PSTAC Year 4/13-3114 divided by 12 mos. (1) 
16 
17 Total PSTAC Revenue net of Cost recoveries detailed above 
18 
19 Total Purch. Wastewater Treat. Exp. As Adjusted~ 
20 (per Schedule DMD-4. ln. 23) 
21 
22 Total PSTAC True-up Balance 

Note(1) 
Mar~14 Apr-14 llolay-14 Jun-14 Jul-14 Aug-14 Sep-14 

$351,426 $360,740 $509,025 $412,614 $412,860 $410,323 
00% 0.0% 0.0% 0.0% 0.0% 0.0% 

$351,426 $360,740 $509,025 $412,614 $412,660 $410,323 

0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 
$348,790 $356,034 $505.207 $409,519 $409,764 $407.246 

(50,225) (50,223) (50,223) (50,223) (50,223) {50,223) 

$399,015 $408,257 $555,430 $459,742 $459,987 $457,469 

1,271,355 0 0 1,271,355 0 

Oct~14 NovM14 Oec-14 Jan-15 Fob-15 Mar-15 

$410,873 $467,413 $408,124 $442,700 $423,869 $423,869 
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

$410,873 $467,413 $408,124 $442,700 $423,669 $423,669 

0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 
$407,791 $463,907 $405,063 $439,380 $420,690 $420,690 

{50,223) {50,223) (50,223) {50,223) (50,223) (50,223) 

$458,014 $514,130 $455,286 $489,603 $470,913 $470,913 

0 1,271,355 0 0 1,484,283 0 

23 (Over-Recovered) I Under-Recovered (ln. 19 -17) 
24 

($399,015) $863,098 ($555,430) {$459,742) $811,368 ($457,469) ($458:o14) $757:225 -($455,286) ($489,603/ $(o13.37o ($470.913) 

25 Interest Calculation 
26 Total PSTAC Cumulative True~up Balance 
27 (Over-Recov.) I Under-Recov. (4) 
28 
29 Average of the Current & Prior months Cumulative 
30 True--up Balances 
31 
32 

($602,678) ($951,468) 

(777,073) 

($38,147) 

(494,608) 

($543,354) 

(290,751) 

{$952,873) 

(748,114) 

{$91 ,282) 

(522,078) 

($498,528) 

(294,905) 

($906,319) 

(702,424) 

($98,871) 

(502,595) 

($503,934) 

(301,403) 

($943,314) 

(723,624) 

$120,278 

{411,518) 

{$300,412) 

(90,067) 

33 OveraH ROR Per Docket BPUIWR1107().(60 (5) 

34 Monthly overall Rate of Return 
8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0396% 8.0398% 8.0398% 8.0398% 

35 Interest on True--up Balances~ (Over) I Under 
36 
37 
38 Total PSTAC (Over-Recov.} I Under..Recov. including Interest 
39 
40 Notes: 

0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 
($5,206! {$3,315) ($1,948J ($5,012J {$3,498) {$1,976) ($4,706) ($3,367) ($2,019) ($4,1148T ($2,757) J$603J 

41 (1) March 2014 represents the Total PSTAC True~up balance for Lakev.ood Se'N8r per Schedule DMD-5a. 
42 (2} Billed PSTAC revenues are based on actuals, except estimates utiliZed for February 2015 through March 2015. 
43 (3) The GRFT rate (not applicable to wastewater treatment costs} and the UncollectibleJBPU/Rate Council expense factor utilized herein Is per Schedule DMD-11 - Per SetUement, BPU Docket #WR13111038. 
44 (4) Line 23 of the current month plus line 27 of the prior month less tine 12 of the current month. 
45 (5) The ROR utilized for the period 411/14 • 3131/15 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #\NR11070460. 

Total 

$5,033,836 
0.0% 

$5,033,836 

0.9925 
$4,996,081 

(602,678) 

$5,598.759 

5,298,348 

($300.412) 

($39,255) 

($339,667) 



New Jersey American Water Company 
Statement of lakewood Sewer Service PSTAC True Up Schedule -Revenue and Operating Expense - PSTAC Sewer Service 

Prior PSTAC Year 4/1/13-3131/14 

New Jersey American Water Company Schedule OMQ..Sa. Final2/26115 
BPU Docket No. WR14111278 PSTAC FUing Year: 4/1/2013 • 3131/2014 
Witness Responsible: Dante M. DeStefano Page 1 

Line 
No. Purchased Wastewater Treatment 

1 
2 Lakewood §ewer Service 
3 
4 Total Billed PSTAC Revenue (2) 
5 GRFT tax rate (NIA) (3) 
6 BiUed PSTAC Revenues net of GRFT 
7 
8 
9 
10 
11 
12 
13 
16 
17 
18 

Less: Uncollectibles & BPU!Div. Rate Counsel Exp. Factor (3) 
PSTAC Rev. net of GRFT, Uncoil., BPUIORC exp. (line 6"8) 

Less: PSTAC True-up Over-recovery of ($868,681) 
from PSTAC Year4112-3113 divided by 12 mos. (1) 

Total PSTAC Revenue net of Cost recoveries detailed above 

Total Purch. Wastewater Treat. Exp. As Adjusted~ 
(per Schedule DMD-4, ln. 23) 

Total PSTAC True..up Balance 

Note(1) 
Mar~13 Apr-13 May-13 

$431,711 $386,931 
0.0% 0.0% 

$431,711 $386,931 

0.9923 0.9923 
$428,387 $383,952 

(72,391) (72,390) 

$500,778 $456,342 

Jun~13 Jul-13 Aug-13 

$387,060 $388,727 $387,354 
0.0% O.O"A> 0.0% 

$387,060 $388,727 $387,354 

0.9923 0.9923 0.9923 
$384,080 $385,734 $384,371 

(72,390) (72,390) (72,390) 

$458,470 $458,124 $456,761 

1,261,650 1,261,650 0 

Sep-13 Oct-13 Nov-13 Dec-13 Jan~14 Feb-14 Mar-14 

$388,097 $385,381 $379,638 $362,530 $409,589 $411,995 $394,938 
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

$388,097 $385,381 $379,638 $362,530 $409,589 $411,995 $394,938 

0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 
$385,109 $382,414 $376,715 $359,739 $406,435 $408,823 $391,897 

(72,390) (72,390) (72,390) (72,390) (72,390) (72,390) (72,390) 

$457,499 $454,804 $449,105 $432,129 $478,825 $481,213 $464,287 

0 0 0 1,261,650 0 1,271,355 (48,525) 19 
20 
21 
22 
23 (Over-Recovered) I Under-Recovered (ln. 19 ~ 17} ($500,778) ($456,342) $805,180 -$803,526 ($456,761) ($457,499) ($454,804) ($449, 105) $829,521 ($478,825) $790,142 ($512,812) 
24 
25 Interest Calculation 
26 Total PSTAC Cumulative True~up Balance 
21 (Over-Recov.) I Under~Recov. (4) ($868,681) ($1,297,068) ($1,681,020) ($803,450) 
28 
29 Average of the Current & Prior months Cumulative (1,082,875) (1,489,044) (1,242,235) 
30 True-up Balances 
31 
32 

$72,466 ($311,905) 

(365,492) (119,720) 

($697,014) ($1,079,428) ($1,456,143) ($554,232) 

(504,460) (888,221) (1,267,786) (1,005,188) 

($960,867) 

(757,450) 

($98,135) 

(529,401) 

($538,557) 

(318,346) 

33 OveraU ROR Per Do<:ket BPU#WR11 070t460 (5) 
34 Monthly Overall Rate of Return 

8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 

35 Interest on True-up Balances- (Over) I Under 

36 
37 
38 Total PSTAC (Over-Recov.) I Under..Recov. including Interest 
39 
40 Notes: 

0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 
($7,255) ($9,977) ($8,323) ($2,449) ($802) ($3,380) ($5,951) ($8,494) ($6,735) ($5,075) ($3,547) ($2, 133) 

41 (1) March 2013 represents the Total PSTAC True-up balance for Lake\!YOod SeMr per Schedule DMO.Sa per Docket No. WR13111038. 
42 (2) BiUed PSTAC revenues are based on actuals. 
43 (3} The GRFT rate (not applicable to wastewater treatment costs} and the UncoHec1ible/BPU/Rate Council expense factor utilized herein is per Schedule DMD-11 -Per Settlement, BPU Docket #WR12111019. 
44 (4) line 23 of the current month plus line 27 of the prior month less line 12 of the current month. 
45 (5) The ROR utdized tor the period 411113-3/31114 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460. 
46 
47 
48 
49 
50 

Total 

$4,713,951 
0.0% 

$4,713,951 

0.9923 
$4,677,656 

(868,681) 

$5,546,337 

5,007,780 

($538,557) 

($64,121) 

{$602,678) 



New Jersey American Water Company 
BPU Docket No. WR14111278 
Witness Responsible: Dante M. DeStefano 

Line 
No. Purchased Wastewater Treatment 

1 
2 
3 Adelphia Sewer Service 
4 
5 Accruals (2) 
6 Total Bal. Purch. Wastewater TreaL A/C 511100 
7 
8 
9 Adjustments 
10 AdditionsNouchers 
11 Howell Twp- Vouchers Paid in PSTAC Year(1) 
12 Howell- Adjustment (3) 
13 
14 Total of Additions 
15 
16 
17 Eliminations 
18 Eliminate Accruals for Account 
19 

New Jersey American Water Company 
Statement of Adelphia Sewer Service Actual Purchased Wastewater Treatment Operating Expense - PSTAC Sewer Service 

PSTAC Year 411114-3131/15 

Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 

$85,369 $85,369 $85,369 $85,369 $85,369 $85,369 $85,369 $85,369 $85,369 
$85,369 $85,369 $85.369 $85,369 $85,369 $85,369 $85,369 $85,369 $85,369 

$256,108 $0 $0 $256,108 $0 $0 $256,108 $0 $0 

$256,108 $0 $0 $256,108 $0 $0 $256,108 $0 $0 

($85,369) ($85,369) ($85,369) ($85,369) ($85,369) ($85,369) ($85,369) ($85,369) ($85,369) 

Jan-15 

$85,369 
$85,369 

$256,108 

$256,108 

($85,369) 

Schedule DMD-6, Final2/26/15 
PSTAC Filing Year: 4/112014-3/3112015 

Page 1 

Feb-15 Mar-15 Total 

$85,369 $85,369 $1,024.433 
$85.369 $85.369 $1,024,433 

$0 $0 $1,024.433 
(11,724) (11,724) 

0 
$0 ($11,724) $1,012,709 

($85,369) ($85,369) ($1,024,433) 

20 Total of Eliminations 
21 

($85,369) ($85,369) ($85,369) ($85,369) ($85,369) ($85.369) ($85,369) ($1,024,433) 

22 Total Purch. Wastewater TreaL Exp. As Adjusted 
23 
24 
25 Notes: 

$256,108 $0 $0 $256,108 $0 $0 $256,108 

26 (1) The 1/2015 quarterly payment of $256,108 is estimated based upon last year's payments. The actual quarterly payment is updated in March 2015, see Note 3. 
27 (2) Journal Entries/accruals are based on actuals. 
28 (3) Estimated true-up payment in March 2015 for the January 2015 billing. 
29 

$0 $0 $256,108 $0 ($11,724) $1,012.709 



New Jersey American water Company 
Statement of Adelphia Sewer Service PSTAC True Up Schedule. Revenue and Operating Expense. PSTAC Sewer Service 

PSTAC Year 411/14-3131/15 

New Jersey American water Company Schedule 0M[)..7, Final 2/26115 
BPU Docket No. WR14111278 PSTAC Filing Year: 411/2014-3/31/2015 
Witness Responsible: Dante M. DeStefano Page 1 

Line 
No. Purchased wastewater Treatment 
1 
2 Adelphia Sewer Service 

4 Total Billed PSTAC Revenue (2) 
5 GRFT lax rate (NIA) (3) 
6 Billed PSTAC Rownues net of GRFT 
7 
8 Less: Uncollectibtes & BPU/Div. Rate Counsel Exp. Factor (3) 
9 PSTAC Rev. net of GRFT, Uncoil., BPU/DRC oxp. (~ne 6'8) 
10 
11 
12 less: PSTAC True-up Under-recovery of $43,274 
13 from PSTAC Year 4/13-3114 divided by 12 mos. (1) 
14 
15 Total PSTAC Revenue net of Cost recoveries detailed above 
16 
17 Total Purch. Wastewater Treat. Exp. As Adjusted-
18 (per Schedule DMD-6, ln. 22) 
19 
20 Total PSTAC True..up Balance 

Note (1) 
Mar~14 Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep.14 

$79.748 $86,073 $96,094 $99,456 $102,256 $90,299 
0,0% 0.0% 0.0% 0.0% 0.0% 0.0% 

$79,748 $86,073 $96,094 $99,456 $102,256 $90,299 

0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 
$79,150 $85,427 $95,373 $98,710 $101,489 $89,622 

3,608 3,606 3,606 3,606 3,606 3,606 

75,542 81,82t 91,767 95,104 97,883 86,016 

256,108 0 0 256,108 0 0 

Oct-14 Nov-14 Dec~14 Jan-15 Feb·15 Mar·15 

$83,842 $90,775 $79,710 $90,216 $89,540 $89,540 
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

$83,842 $90,775 $79,710 $90,216 $89,540 $89,540 

0.9925 0.9925 0.9925 0.9925 0.9925 0.9925 
$83,213 $90,094 $79,112 $89,539 $88,868 $88,868 

3,606 3,606 3,606 3,606 3,606 3,606 

79,607 86,488 75,506 85,933 85,262 85,262 

256,108 0 0 256,108 0 (11,724) 

21 (Over-Recovered) I Undor-Recowred (ln. 17 -15) 
22 

$180,566 ($81,821} ($91,767) $161,004_ {$97,~-- {$86,0161 $176,501 {$86,4881 {$75,506) $170,175 {$85,262) {$96,986) 

23 Interest Calculation 
24 Total PSTAC Cumulative True-up Balance 
25 (Over-Rocov.) I Undor-Recov. (4) 
26 
27 Average of the Current & Prior months Cumulative 
28 True-up Balances 
29 
30 
31 Overall ROR Per Docket BPU#WR11070460 (5) 
32 Monthly Overall Rate of Return 
33 Interest on True-up Balances -(Over) I Under 
34 
35 

$43,274 

36 Total PSTAC (Over--Recov.) I Under--Recov. including Interest 
37 
38 
39 Notes: 

$220,232 $134,805 

131,753 177,519 

8.0398% 8.0398% 
0.67% 0.67% 
$883 $1,189 

40 {1} March 2014 represents the Total PSTAC True-up balance for Adelphia Sewer per Schedule DMD-7a. 

$39,432 

87,119 

8.0398% 
0.67% 
$584 

41 (2) BiNed PSTAC revenues are based on actual$, except estimates utilized for February 2015 through March 2015. 

$196,830 $95,341 $5,719 $178,615 $88,521 

118,131 146,086 50,530 92,167 133,568 

8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 
0.67% 0.67% 0.67% 0.67% 0.67% 
$791 $979 $339 $618 $895 

42 (3) The GRFT rate (not appticabfe to wastewater treatment costs) and the UncollectibleJBPU/Rate Council expense factor utilized herein is per Schedule DM[)..11 ~Per Settlement, BPU Docket #WR13111038. 
43 (4) line 23 of the current month plus tine 27 of the prior month less line 12 of the current month. 
44 (5) The ROR utilized for the period 4/1114 ~ 3131/15 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460. 

$9,409 $175,978 $87,110 ($13,482) 

48,965 92,693 131,544 36,814 

8.0398% 8.0398% 8.0398% 8.0398% 
0.67% 0.67% 0.67% 0.67% 
$328 $621 $881 $247 

Total 

$1,077,549 
0.0% 

$1,077,549 

0.9925 
$1,069,465 

43,2/4 

1,026,191 

1,012,709 

($13,482) 

$8,355 

($13,482) 



New Jersey American Water Company 
Statement of Adelphia Sewer Service PSTAC True Up Schedule~ Revenue and Operating Expense~ PSTAC Sewer Service 

Prior PSTAC Year 411/13- 3/31114 

New Jersey American Water Company Schedule 0M()..7a, Final2126115 
BPU Docket No. WR14111278 PSTAC Filing Year. 411/21113 - 3131/2014 
Witness Responsible: Dante M. DeStefano Page 1 

Line 
No. Purchased Wastewater Treatment 
1 
2 Adelphia Sewer §ervjce 

4 Total Billed PSTAC Revenue (2) 
5 GRFT tax rate (N/A) (3) 
6 Billed PSTAC Revenues net of GRFT 
7 
8 Less: Uncollectibles & BPU/Div. Rate Counsel Exp. Factor (3) 
9 PSTAC Rev. net of GRFT, Uncoil .. BPU/DRC exp. (hne 6"6) 
10 
11 
12 Less: PSTAC True-up Under-recovery of $34,349 
13 from PSTAC Year 4/12-3/13 divided by 12 mos. (1) 
14 
15 Total PSTAC Revenue net of Cost recoveries detailed above 
16 
17 Total Purch. Wastewater Treat. Exp. As Adjusted-
16 (per Schedule DMD-6, ln. 22) 
19 
20 Total PSTAC True-<Jp Balance 

Note(1) 
Mar~13 Apr-13 

$76,811 
0.0% 

$76,811 

0.9923 
$76,220 

2,867 

73,353 

264,201 

May-13 Jun·13 Jul-13 Aug~13 

$80,999 $95,038 $96,214 $85,927 
0.0% 0.0% 0.0% 0.0% 

$80,999 $95,038 $96,214 $85,927 

0.9923 0.9923 0.9923 0.9923 
$80,375 $94,306 $95,473 $85,265 

2,662 2,862 2,662 2,862 

77,513 91,444 92,611 62,403 

0 0 254,201 0 

Sep-13 Oct.13 Nov-13 Dec.13 Jan-14 Feb-14 Mar-14 

$94,367 $76,526 $90,157 $76,654 $92,917 $79,646 $72,364 
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

$94,367 $76,526 $90,157 $76,664 $92,917 $79,646 $72,364 

0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 
$93,640 $75,937 $69,463 $76,064 $92,202 $79,033 $71,807 

2,862 2,862 2,862 2,862 2,862 2,862 2,862 

90,776 73,075 66,601 73,202 89,340 76,171 68,945 

0 264,201 0 0 254,201 0 1,908 

21 {Over-Recovered) I Under-Recowred (ln. 17 -15) $180,646 ($77,513) ($91,444) $161,590 ($82,403) ($96,778) $181,126 ($66,601) ($73,202) $16.(66_1_ ($76~171)-- ($67,037) 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
36 

Interest Calculation 
Total PSTAC Cumulative True-up Balance 

(Over-Recov.) I Under-Recov. (4) $34 349 

Average of the Current & Prior months Cumulative 
True-up Balances 

Overall ROR Per Docket BPU#WR11070460 (5) 
Monthly Overall Rate of Return 
Interest on True-up Balances- (Over) I Under 

Total PSTAC (Over-Recov.) I Under.-Recov. including Interest 

39 Notes: 

$212,330 

123,339 

6.0396% 
0.67% 
$826 

$131,955 $37,649 $196,376 

172.142 64,602 117,012 

8.0398% 8.0398% 6.0396% 
0.67% 0.67% 0.67% 

$1,153 $566 $764 

40 {1} March 2013 represents the Total PSTAC True~up balance tor Adelphia Se'tt'er per Schedule OMQ..7a per Docket No. VVR13111038. 
41 (2) Billed PSTAC revenues are based on actuals. 

$111,111 $17,471 $195,735 $106,272 

153,744 64,291 106,603 151.003 

8.0398% 8.0396% 6.0398% 6.0398% 
0.67%1 0.67% 0.67% 0.67% 

$1,030 $431 $714 $1,012 

42 (3) The GRFT rate (not applicable to wastewater treatment costs) and the Uncollecbbht/BPU/Rate Council expense factor utilized herein is per Schedule DMD-11 *Per Settlement, BPU Docket #WR12111019. 
43 (4) line 23 of the current month plus line 27 of the prior month less line 12 of the current month. 
44 (5) The ROR utmzed for the period 4/1/13- 3/31114 is based upon the ROR per Board Order in the Base Rate case BPU Docket #WR11070460. 

$30,208 $192,206 $113,173 $43,274 

66,240 111,207 152,690 78,223 

6.0396% 6.0396% 8.0396% 6.0396% 
0.67% 0.67% 0.67% 0.67% 
$457 $745 $1,023 $524 

Total 

$1,017,620 
0.0% 

$1,017,620 

0.9923 
$1,009,765 

34,349 

975,436 

1,016,710 

$43,274 

$9,267 

$43,274 



New Jersey American Water Company 
Statement of Ocean City Sewer Service Actual Purchased Wastewater Treatment Operating Expense· PSTAC Sewer Service 

PSTAC Year 411/14 • 3/31/15 

New Jersey American Water Company Schedule DMD-8, Final 2/26/15 
BPU Docket No. WR14111278 PSTAC Filing Year: 4/1/2014.3131/2015 
Witness Responsible: Dante M. DeStefano Page 1 

Line 
No. Purchased Wastewater Treatment 
1 
2 Ocean Cjty Sewer Service 
3 
4 Accruals 
5 Total Bal. Purch. Wastewater Treat. A/C 511100 
6 
7 
8 Adjustments 
9 AddltlonsNouchers 
10 Cape May County Municipal Utilities Authority -Vouchers 
11 CMCMUA- 2014 Deficiency Charge Voucher (1) 
12 Total of Additions 
13 
14 
15 Eliminations 
16 Eliminate Accruals for Account 
17 Total of Elimination 
18 
19 Total Purch. Wastewater Treat. Exp. As Adjusted 
20 
21 
22 
23 Notes: 

Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Total 

$689,849 $689,849 $689,849 $689,849 $689,849 $689,849 $689,849 $689,849 $689,849 $699,455 $699.455 $699,455 $8,307,003 
$689,849 $689,849 $689,849 $689,849 $689,849 $689,849 $689,849 $689,849 $689,849 $699.455 $699,455 $699,455 $8,307,003 

$0 $2,069,546 $0 $0 $2,069,546 $0 $0 $2,069,546 $0 $0 $0 $2,098,384 $8,307,003 
167.455 167,455 

so $2,069,546 $tf so $2,o69;546 so $0 R069,546_ 1Q ~o so ~M19__ $8,4Hc458 

$0 $2,069,546 $0 $0 $2,069,546 $0 $0 $2,069,546 $0 $0 $0 $2,265,819 $8,474.458 

24 (1) March 2015 DefiCiency Charge per CMCMUA letter received dated 11/25/2014. 1st Quarter 2015 Invoice per CMCMUA's 2015 User Charge Rate Setting Report. 
25 



New Jersey American Water Company 
Statement of Ocean City Sewer Service PSTAC True Up Schedule • Revenue and Operating Expense~ PSTAC Sewer Service 

Prior PSTAC Year 411113 • 3/31/14 

New Jersey American Water Company Schedule DMD.S.., Final 2126/15 
BPU Docket No. WR14111278 PSTAC Filing Year. 411/2013 • 3/31/2014 
Witness Responsible: Dante M. DeStefano Page 1 

Line Note (1) 
No. Purchased Wastewater Treatment Mar-13 Apr-13 May-13 Jun~13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-1.t Feb-14 

1 
2 Ocean Citv Sewer Service 

3 
4 Total Billed PSTAC Revenue (2) $716,359 $713,853 $697,979 $711,014 $710,370 $720,533 $175,552 $686,338 $1,147,981 $713,545 $715,315 
5 GRFT tax rate (N/A) (3) 0.0%. 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
6 Billed PSTAC Revenues net of GRFT $716,359 $713,853 $697,979 $711,014 $710,370 $720,533 $175,552 $686,338 $1,147,981 $713,545 $715,315 
7 
8 Less: Uncollectibles & BPU/Div. Rate Counsel Exp. Factor (3) 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 
9 PSTAC Rev. net of GRFT. Uncoil., BPU/DRC exp. (line 6•8) $710,843 $708,356 $692,605 $705,539 $704,900 $714,985 $174,200 $681,053 $1,139,142 $708,051 $709,807 
10 
11 Less: PSTAC True-up Under-recovery of $535,367 44,613 44,614 44,614 44,614 44,614 44,614 44,614 44,614 44,614 44,614 44,614 
12 from PSTAC Year 4/12-3113 divided by 12 mos. (1) 
13 
14 
15 Total PST AC Revenue net of Cost recoveries detailed above 666,230 663.742 647,991 660,925 660,286 670,371 129,586 636,439 1,094,528 663,437 665,193 
16 
17 Total Purch. Wastewater Treat. Exp. As Adjusted- 2,062,601 0 2,062,601 2,062,601 0 0 
18 (per Schedule DMD-8, ln. 19) 
19 
20 Total PSTAC True-up Balance 
21 (Over-Recovered) I Under-Recovered (ln. 17 -15) ($666,230) f1,398,859 ($647,991) ($660,925) $1,402,315 (.$670,3711_ ($129,586) $1,426,1~1,094,528)- ($663.437) ($665,193) 
22 
23 Interest Calculation 
24 Total PSTAC Cumulative True-up Balance 
25 (Over-Recov.) I Under-Recov. (4) 
26 
27 Average of the Current & Prior months Cumulative 
28 True-up Balances 
29 
30 
31 Overall ROR Per Docket BPU#WR11070460 (5) 
32 Monthly Overall Rate of Return 
33 Interest on True-up Balances- (Over) I Under 
34 
35 

$535,367 

36 Total PSTAC (Over..Recov.) I Under--Recov. including Interest 

37 
38 Notes: 

($175,476) 

179,946 

8.0398% 
0.67% 

$1,206 

$1,178,769 $486,164 ($219,375) 

501,647 832,466 133,394 

8.0398% 8.0398% 8.0398% 
0.67% 0.67% 0.67% 

$3,361 $5,578 $894 

39 (1} March 2013 represents the Total PSTAC True-up balance for Ocean City SeVYer per Schedule DMD-9a per Docket No. WR13111038. 
40 (2) BiDed PSTAC revenues are based on actuals. 

$1,138,326 $423,341 $249,141 $1,630,689 

459,475 780,833 336,241 939,915 

8.0398% 8.0398% 8.0398% 8.0398% 
0.67% 0.67% 0.67% 0.67% 

$3,078 $5,232 $2,253 $6,297 

41 (3} The GRFT rate (not applicable to wastewater treatment costs) and the Uncollectible/BPU/Rate Council expense factor utilized herein is per Schedule DM()..11- Per Settlement, BPU Docket #WR12111019. 
42 (4) Line 23 of the current month plus line 27 of the prior month less line 12 of the current month. 
43 (5) The ROR utilized forthe period 4/1/13-3131/14 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460. 

$491,547 ($216,504) ($926,311) 

1,061,118 137,521 (571,408) 

8.0398% 8.0398% 8.0398% 
0.67% 0.67% 0.67% 

$7,109 $921 !$3,828! 

Mar-14 Total 

$799,176 $8,508,015 
0.0% 0.0% 

$799,176 $8,508,015 

0.9923 0.9923 
$793,022 $8,442,503 

44,614 535.36! 

748,408 7,907,136 

1,452,479 7,640,282 

$704,071 ($266,855) 

($266,855) 

(596,583) 

8.0398% 
0.67% 

!$3,99:!! $28,104 

($266,1155) 



New Jersey American Water Company 
BPU Docket No. WR14111278 
Witness Responsible: Dante M. DeStefano 

Line 

New Jersey American Water Company 
Summary Statement of Pro Forma Purchased Wastewater Treatment Expense 

PSTAC Year 411/2015-3/31/2016 

Projected 
Calendar Year Increase 

2015 Effective 

Schedule DMD-10, Final2125/15 
PSTAC Filing Year: 411/2014 • 3/31/2015 

Page 1 

Projected Pro Fonna 
Calendar Year PSTAC Year 

2016 4/1/15-3/31/16 
No. Sewer Service Tariff Area I Vendor Annual Charae 1/1/2016 Annual Charae Exeense 

(1) 

1 Ade)phja Sewer Service 
2 Howell Township 
3 Annual Charae: 
4 @ 9/12ths 
5 @ 3/12ths 
6 Pro forma Annual Cost PSTAC Yr. 4/1/2015-3/31/2016 
7 
8 
9 Total Pro fonna Costs PSTAC Yr. 4/1/2015-3/31/2016 
10 
11 Lakewood Sewer Servjce 
12 Ocean County Utilities Authority 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Annual Charge: 
@9/12ths 
@3/12ths 

Pro fonna Annual Cost PSTAC Yr. 4/1/2015-3/31/2016 
OCUA's 2015 Estimated True-Up Deficiency Chg. 

Total Profonna Costs PSTAC Yr. 4/1/2015-3/31/2016 

23 Ocean Cjty Sewer SeNjS@ 
24 Cape May County Municipal Utilities Authority 
25 Annual Charge: 
26 @ 9/12ths 
27 @ 3/12ths 
28 Pro fonna Annual Cost PSTAC Yr. 4/1/2015-3/31/2016 
29 CMCUA's 2015 Estimated True-Up Deficiency Chg. 
30 
31 
32 
33 
34 
35 
36 
37 

Total Pro fonna Costs PSTAC Yr. 4/1/2015-3/31/2016 

Total PSTAC Costs for PSTAC Year 411/2016-3/31/2016 

38 Notes: 

(2) (3) 

$977,537 (1) 0.00% (1a) 

733,153 

$5,298,930 (2) 0.42% (2a) 

3,974,198 

$8,393,455 (4) 1.06% (4a) 

6,295,091 

39 (1) MRRSA rate remains the same as 2014 per letter recevied from Twp of Howell dated December 31,2014 
40 (1a) Estimating no increase for 2016. 
41 (2) Equal to annual charge per OCUA letter dated November 14, 2014. 
42 (2a) Reflects 3-year average of increases in total expenses for 2013, 2014, and 2015. 
43 (3) Estimate based on actual deficiency charges/credits for the three calendar years 2013 through 2015. 
44 (4) Per CMCMUA's 2015 Rate Setting Report. 
45 (4a)Estimated 2016 increase based on 3-year average of increases for 2013-2015. 
46 (5) Estimate based on actual deficiency charges/credrts for the three calendar years 2013 through 2015. 

(4) 

$977,537 

244,384 

$5,321,362 

1,330,341 

$8,482,705 

2,120,676 

(5) 

$977,537 

$977,537 

$5,304,539 
(67,547) (3) 

$5,236,992 

$8,415,767 
(233,620) (5) 

$8,182,147 

$14,396,677 



New Jersey American Water Company 
Statement of Pro Forma PSTAC 
PSTAC Year 4/1/2015-3/31/2016 

New Jersey American Water Company 
BPU Docket No. WR14111278 
Witness Responsible: Dante M. DeStefano 

Schedule DMD-11, Final2/26/15 
PSTAC Filing Year: 4/1/2014- 3/31/2015 

Page 1 

Line 
No. CALCULATION of PSTAC Rates for Year 4/1/15-3/31/16 Without Compression (regular calc.) 

(1) 

Lakewood Sewer Service 
Pro Forma Purchased Wastewater Treatment Expense - PSTAC Year 410112015-313112016 (Schedule DMD-1 0) 

2 PSTAC True-up from PSTAC Year 4101114-3131115 (Schedule DMD-5) 

3 sub-total (lines 1 + 2) 

4 Gross-up factor for Uncollectibles Exp. & Actual2014 BPU I Div. Rate Counsel Assessments (1) 

5 PSTAC for Recovery 41112015-313112016 (line 314) 

6 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons) (2) 

7 PSTAC per 1000 gallons (line 516) (3) 

Adelphia Sewer Service 
8 Pro Forma Purchased Wastewater Treatment Expense- PSTAC Year 410112015-313112016 (Schedule DMD-10) 

9 PSTAC True-up from PSTAC Year 4101114-3131115 (Schedule DMD-7) 

10 sub-total (lines 8 + 9) 

11 Gross-up factor for Uncollectibles Exp. & Actual2014 BPU I Div. Rate Counsel Assessments (1) 

12 PSTAC for Recovery 41112015-313112016 (line 10 111) 

13 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons) (2) 

14 PSTAC per 1000 gallons (line 12113) (3) 

Ocean City Sewer Service 
15 Pro Forma Purchased Wastewater Treatment Expense - PST AC Year 410112015-313112016 (Schedule DMD-1 0) 

16 PSTAC True-up from PSTAC Year 4101114-3131115 (Schedule DM0-9) 

17 sub-total (lines 15 + 16) 

18 Gross-up factor for Uncollectibles Exp. & Actual2014 BPU I Div. Rate Counsel Assessments (1) 

19 PSTAC for Recovery 41112015-313112016 (line 17118) 

20 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons) (2) 

21 PSTAC per 1000 gallons (line 19120) (3) 

Notes: 
(1) Uncollectible rate@ 0.47% per 3-year average of 2011-2013 uncollectible rates and Actual Assessment Rates 

@ 0.26878486769% (combined) (BPU = 0.211278609018% for 2015, Rate Counsel= 0.0575062586734% 
for 2015). Gross-up factor ( 100%- (0.47% + 0.26878486769%)) or 99.26%. 

(2) See Schedule DMD-11, page 2 for explanation of Projected Sewer Sales. 

(3) Gross-up for GRFT not applicable- wastewater treatment costs are deductible from Gross Receipts when computing GRFT. 

(2) 

Regular Calc. 

$5,236,992 

(339,667) 

$4,897,325 

$4,933,836 

1,293,242 

$977,537 

(13,482) 

$964,055 

$971,242 

166,344 

$8,182,147 

170,108 

$8,352,255 

$8,414,523 

338,183 



New Jersey American Water Company 
Pro Forma PSTAC-Supporting Sewer Service Sales Worksheet 

PSTAC Year 4/1/2015-3/31/2016 

New Jersey American Water Company 
BPU Docket No. WR14111278 
Witness Responsible: Dante M. DeStefano 

Pro forma Lakewood Sewer Service Sales: 

Total Sales Lakewood 

Pro forma Adelphia Sewer Service Sales: 

Total Sales Adelphia 

Pro forma Ocean Citv Sewer Service Sales: 

Total Sales Ocean City 

Notes: 

Schedule DMD-11, Final 2/26/15 
PSTAC Filing Year: 4/1/2014 • 3/31/2015 

Page 2 

1,293,242 (1) 
1,293,242 

166,344 (2) 
166,344 

338,183 (3) 
338,183 

(1) Source: Average of 3/31/13, 3/31/14, and 12/31/14 actual consumption, refer to RCR-032 discovery request. 
(2) Source: Average of customers' 2012, 2013 & 2014 actual wastewater consumption. 
(3) Source: Average of 2012, 2013 and 2014. actual summer wastewater consumption. 



New Jersey American Water Company 

BPU Docket No. WR14111278 

Witness Responsible: Dante M. DeStefano 

Line 

No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Legal 
Public Noticing 
Court Reporting 

Total Pro Forma Filing Costs 

New Jersey American Water Company 

Statement of Pro Forma Filing Costs 

PWAC Year 4/1/2015-3/31/2016 

Estimated 

Pro Forma 
Filing Costs 

$0 
5,261 
1,515 

$6,776 (1) 

12 (1) These costs carry to Schedule DMD - 3 for inclusion in PWAC recovery at 50%. 
13 

14 

15 

16 

17 

18 

19 

20 

Schedule DMD-12, Final2/26/15 

PWAC Filing Year: 4/1/2014-3/31/2015 

Page 1 



Schedule OM0-15, Final 2/26/15 
New Jersey Amercian Water Company 
PWAC/PSTAC Filing Year4/1/2015-3/31/2016 BPU Oocket#WR14111278 
Calculation of Revenue Increase 

TOTAL REVENUES !Base+ PWAC/PSTACl 

Base Rate Revenues per BPU ORDER Doc #WR11 070460 note 13! 

Water- Exh. P-2, Schd.5, Pg.1, Col.10, ln. 11 
Sewer:- Exh. P-2, Schd 5, Pg 4, Col. 10 

Adelphia Sewer • ln. 6 
Lakewood Sewer -ln. 7 
Ocean City Sewer· ln. 8 

Other Sewer Service not subject to PSTAC -Ins. 9-11 & 20 
Total Base Rate Revenues per BPU ORDER 

DSIC Rate Revenues per BPU Order Doc #WR 12070669 
Total DSIC Rate Revenues per BPU Order 

Pro Forma PWAC/PSTAC Present Rate Revenues per Current Filing 
PWAC per Schedule DMD-3, Col.2, (In 23 • $0.3902) +(In 31 • $0.4525) note (1) 
PSTAC per Schedule DMD-11 (ref. cols and lines below) note (2): 

Adelphia Sewer -Col. 2, In 14 • $6.4594 
Lakewood Sewer -Col. 2, In 7 • $3.7965 
Ocean City Sewer- Col. 2, In 21 • $24.0083 

Total Pro Forma PWAC/PSTAC Revenue Increase 

Total Present Rate Revenues !Base+ DSIC + PWAC/PTSACl per above 
Water 
Adelphia Sewer 
Lakewood Sewer 
Ocean City Sewer 
Other Sewer Service not subject to PSTAC 

Total Present Rate Revenues 

Pro Forma PWAC/PSTAC Proposesd Revenue Increase per Current Filing 
PWAC 
PSTAC Adelphia Sewer 
PSTAC lakewood Sewer 
PSTAC Ocean City Sewer 

Total Pro Forma PWAC/PSTAC Revenue Increase 

Pro Forma PWAC/PSTAC Proposed Rev.lncr.% over current Total Present Rev. 
PWAC 
PSTAC Adelphia Sewer 
PSTAC Lakewood Sewer 
PSTAC Ocean City Sewer 

Total Pro Forma PWAC/PSTAC Revenue Increase% 

water Sewer 
$584,063,073 

1.271,322 
6,478,922 
5,708,725 
6,462,274 

$584,063,073 $19,921,243 

$30,902,688 
$614,965,761 $19,921,243 

$36,507,327 

1,074,488 
4,909,853 
8,119 208 

$36,507,327 $14,103,549 

$651,473,088 
2,345,810 

11,388,775 
13,827,933 
6,462,274 

$651,473,088 $34,024,792 

($1,427,859) 
(103,246) 

23,983 
295,315 

($1 ,427,859) $216,052 

-0.22% 
-4.40% 
0.21% 
2.14% 

-0.22% 0.63% 

Notes:(1) Present Rates on an Uncompressed basis per Schedule DMD-3- Per Settlement, WR13111038. Usage per DMD-3, lines 22 and 30. 
(2) Present Rates on an Uncompressed basis per Schedule DMD-11 -Per Settlement, WR13111038. Usage per DMD-11. 

$ 

(3) Approx. $56 mil. Of Base Revenues are not subject to PWAC (Fire Service, Uninter. Manasquan Serv., and Other Operating Revenues) 

IQ!2! 
$584,063,073 

1,271,322 
6,478,922 
5,708,725 
6,462,274 

$603,984,316 

30,902,688 
$634,887,004 

$36,507,327 

1,074,488 
4,909,853 
8,119208 

$50,610,876 

$651,473,088 
2,345,810 

11,388,775 
13,827,933 
6,462,274 

$685,497,880 

($1 ,427,859) 
(103,246) 

23,983 
295,315 

($1 ,211 ,807) 

-0.22% 
-4.40% 
0.21% 
2.14% 

-0.18% 



New Jersey American Water Company 

PWAC & PSTAC Rate Filing· Bill Comparisons 
Usage in Gallons, Usage Rates in 1000 gallons 
Proposed Rates are Compressed Rates 

PWAC Present Rates 
Base Rates Eft. 5/1/12 PWAC Eft. 411/14 

Monthly Mon.Fix Serv. ( Usage I Usage 
Service Area Usaqe Chu. 5/8 ChU Rate ChqRate 
SAt· STATEWIDE 6,500 $10.60 $5 9405 $0.4525 

SA2 & SA3 & SAt a 6,500 10.60 5.5331 0.4525 
Manville 6,500 10.60 5.0057 0.4525 
Southampton 6,500 10.60 4.4814 0.4525 
SA·ld 6,500 9.00 5.1912 0.4525 
SA-1 b Pennsgrove 6,500 9.00 4 0682 0.4525 

PSTAC 

DSIC Eft. 1/1/15 

I Monthly I Chq. 5!8 
$2.97 

2.97 
2.97 
2.97 
2.97 
2.97 

Present I Present 
Monthly Annual 

Bill Bill 
$55.12 

52.48 
49.05 
45.64 
48.65 
41.35 

Present 
Annual 

Bill 

$642.60 

$661.44 
629.76 
588.60 
547.68 
583.80 
496.20 

PSTAC Present Rates 
Base Rates Eff. 5/1/12 

Sewer I Minimum 
Annual I SummerQtr, Usage Service 

Ocean City Sewer Usage Usage Charge (1) Charge (2) 

~~ates I 
44.000 I $1.8698 $11.1038 

Annual BiU Calculation 20,000 $82.27 $222.08 

Notes: ( 1) Applicable to each month's current usage. 
(2) Applicable to pnor year's summer quarter usage. 

(1) Exempt PWAC rate of $0.3750 per 1000 gallons. 

I 
PSTAC Eff. 411/14 

Service 
Charge (2) 

$24.0083 
$480.17 

Present 
Monthly 

Bill 

$65.38 

Present 
Annual 

But 

$699.60 

Present 
Annual 

BiN 

$784.52 

Present Rates _l 
Base Rates Eft. 5/1/12 I DSIC Eft. 1/1/15 

Mon.Fix Serv., Usage ,. Monthly I 
Chg. 518 Chg Rate Chg. 5/8 

$10.60 $5.9405 $2.97 
10.60 5.5331 2.97 
10.60 5.0057 2.97 
10.60 

9.00 
9.00 

4.4814 
5.1912 
4.0682 

Present Rates _l 
Base Rates Eff. 5/1/12 _.I 

Mon.Fix. Serv.l Usa.ge 1 
CJ19., 51'!_ _9lg R~ 

$5.69 $5.5060 
$5.69 $22.02 

Present Rates 
Base Rates Eff. 5/1/12 

Sewer I Minimum 
Usage Servfce 

Charge (1) Charge{2J 
$1.8698 $11.1038 

$82.27 $222.08 

Present Rates 

Base Rates Eff. 5/1112 

2.97 
2.97 
2.97 

Proposed _l 
PSTAC j 
Usage J 

ChgRate 
$5.8388 

$23.36 

Proposed 
PSTAC 

Minimum 
Service 
Cha~2) 

$24.8816 
$497.63 

Proposed 

PSTAC 
I 

P"'!"""'d___l 
PWAC(1 

Usage I 
Chg Rate 

$0.4348 
0.4348 
0.4348 
0.4348 
0.4348 
0.4348 

Prop0$ed 
Monthly 

BW 
$55.01 

52.36 
48.93 
45.53 

48.54 
41.24 

Proposed l Proposed 
Monthly Annual 

BiU Bill 

$51.07 $612.84 

PfOpoHCf l Proposed 
Monthly Annual 

Bill Bill 

$66.83 $801.98 

Propooed I Propooed 
Mon.Fix Serv. I Usage Usage L Monthly Annual 

Cho. 518 ChoRale Chg Rate BiN Bill 
$15.06 $3.4102 $3.8151 
$15.06 $20.46 l~2.89 ~.41__ $700,9~ 

Proposed 
Annual 

BW 
$660.12 
628.32 
587.16 
546.36 
582.48 
494.88 

Schedule DMD-16, Final 2/26/15 

BPU Docket No. WR14111278 

c-- · -sia"CUSion.-.r--·~ 
Increase 

Month! Monthly% Annual % 
($0.11} .().20% ($1.32). -0.20% 
(0.12} -0.23% (1.44} -0.23% 
(0.12} -0.24% (1.44) -0.24% 
(0.11) -0.24% (1.32) -0.24% 
(0.11) -0.23% (1.32) -0.23% 
(0.11) -0.27% (1.32) -0.27% 

L-----518"'CUsiomer :=J 

I 518" Customer ~ 

% 

$17.40 2.22% 

% 

$1.32 0.19% 



New Jersey American Water Company 
Statement of Pro Forma Purchased Water Expense 

PWAC Year 4/1/2015-3131/2016 

New Jersey American Water Company Schedule RRS-1, Flnal2/26/15 
BPU Docket No. WR14111278 PWAC Filing Year. 4/1/2014- 3/31/2015 

Witness Responsible: Robert R. Schaefer 

Actual Annual 
PWACYear Contract Pro Forma 

4/1/14-3/31115 Minimum Purchases Pro Forma 
Punchased Water Vendor Purchases (MGY) (MGY) (MGY) Rate 2er MG 

(1) (2) (3) (4) (5) 

Passaic Valley Water Commission (PVWC): 3,894.459 3,777.750 4,155.190 (1b) $2,413 01 
PVWC - power component 

Morris County Municipal Utililies Authority 236.632 220.000 236.632 $2,533.00 

Montclair Water Bureau 88.845 85.706 (4a) $1,737.97 

New Jersey Water Supply Authority (NJWSA) 
Manasquan: 4,562.500 

Contract @ Initial rate 2,943.725 2,943.725 $1 ,047 03 
Contract @ Delayed rate 1,618.775 1,618.775 $1,185.27 
Power component 
Overdraft service 0.000 1.860 

Raritan: 
Contract 46,439.58 46,209.00 46,209.00 $251.25 
Legislative grant 1,062.15 1,062.15 1,062.15 $0.00 
Overdraft service 0.00 326.68 
Retroactive Debt Service 
Credit against Retroactive Debt Serv. Pymts 

Atlantic City Municpal Utilities Authority: 
Base rate 180.000 180.000 180.000 $3,767.38 
Excess rate 371.085 372.822 372.822 $3,342.25 

Township of Maple Shade 6.700 6.700 

Borough of Seaside Heights 63.709 63.709 $2,750.00 

Shorelands Water Company: 
Union Beach connections: 189.974 

Sale for Resale rate 182.500 177.877 $2.198.00 
Backup bulk sales rate 4.623 $4,007.00 

Fixed chg:2- 4" meter (per mo.) $237.18 
Fixed chg:2- 6" meter (per mo.) $474.38 

Union Beach Deficiency bill 
Holmdel connection: 

Backup bulk sales rate 9.378 9.554 (10a) $4.007.00 
Fixed chg:1 - 6" meter (permo) $474.38 

Marlboro Township MUA 92.437 91.250 97.536 (121) $4,188.24 

City of Wildwood 35.233 35.000 38.510 (1a) $2,510 00 

East Windsor Muncipal Utilities Authority 1.252 1.252 

57,592.298 

Notes: (1) Prorated Rate- 9 months of rate effective 4/1/15- $2,389.12- and 3 months increase of 4% effective 1/1/16 per letter dated 1/6115. 

(1a) 3 year average of usage for the 12 months ended 3/31/13, 3/31/14 and 3131/15. See Note 1, DMDw1a tor explantatlon for year ended 3/31115. 

(1b) 3 year average of usage tor the 12 months ended 3/31/13, 3/31/14 and 3/31115. See Note 1, DMD~1a for explantation for year ended 3/31/15. 

(2) Actual Power costs for PWAC Yr. 4/t/14-3/31/t5 per Sch. DMD-1. 
(3) Prorated rate effective 1/1/15 forNJ American of 111% times the 2015 base rate of $2.265 ($2,514) for 9 months and 3 months of rate effective 

t/t/16. estimating 3% increase to base rate ($2,334) times t1t% ($2,590). 
(4) Present rates- Effective 11/t/08. 

(4a) 3-year average for the 12 months ended 3/31/13, 3/31/14, and 3/31/15. See Note 1, DMD-1a for exp!antation for year ended 3/31115. 

(5) Prorated rate- 3 months of actual rate Ell. 7/1/14-6/30/15 $1,015.90 per mg and 9 mos. of proposed 7/1/t5-6/30/16 rate, $1,057.40 per mg. 
(Sa) Prorated rate- 3 months of actual rate Ell. 7/t/t4-6/30/t5 $t.t68.49 per mg and 9 mos. of proposed 7/1/15-6/30/t6 rate, $t ,t90.86 per mg. 
(5b) Actual Power costs for PWAC Yr. 4/t/14-3131115 per Sch. DMD-1. 

(1) 
(2) 

(3) 

(4) 

(5) 

(Sa) 
(Sb) 
(5c) 

(6) 

(Sa) 
(6b) 
(6c) 

(7) 
(7) 

(8) 

(9) 

(10) 
(10) 
(10) 
(10) 
(11) 

(10) 
(10) 

(12) 

(13) 

(14) 

(5c) Es1imated overdraft servlce charge based upon average of 12 months ended 3/31/13,3/31114 and 3/31/15 actual monthly and annual overdraft charges. 

See Note 2, DMD-1 for explantation for year ended 3131/15. 

(6) Prorated rate- 3 months of actual rate Ell. 8/4/14-6/30/15 $246 per mg and 9 months of NJWSA's proposed 7/1/t5-6/30/t6 rate $253 per mg. 
(6a) Estimated overdraft service charge based upon 3 year average for the periods ended 3/31/13, 3/31/14 and 3/31/15 annual overdraft charges. 

See Note 2, OMD-1 for explantation for year ended 3/31/15. 

(Sb) Actual annual retroactive debt service charge effective January 2008. 

Page 1 

Pro Forma 
PWACYear 

4/1/2015-3/31/2016 
Ex2ense 

(6) 

$10,026,515 
$682,881 

$599,389 

$148,954 

$3,082,168 
$1,918,685 

$229,353 
$2,267 

$11,610,011 
$0 

$40,453 
$200,301 

($197,932) 

$678,128 
$1,246,063 

$51,251 

$175,200 

$390,974 
$18,524 
$5,692 

$11,385 
$73,601 

$38,283 
$5,693 

$408,504 

$96,660 

$2,734 

$31,545,737 

(Sc) Estimated prior period credit against the debt servfce charge is based upon a 3 year average of these credits for the 12 months ended 3/2013, 3/2014 and 3/2015. 

(7) Rates effective as of 1/1/15 per attached information from ACMUA dated 1/2/15. 

(8) Actual costs PWAC Year 4/t/14-3/31115. 
(9) Present rates - Ellective t /3t/07. 

(10) Present rates- Effective 1/19/11, including PWAC rates effective 7/1/12. 

(10a) 3 year average of usage for the 12 months ended 3/31/13, 3131/14 and 3/31115. See Note 1, DMD·1a for explantatlon for year ended 3/31/15. 

(11) Estimated Union Beach deficiency bill based upon a 3-year average of the dollars associated with the deficiency in PWAC Years ended 3/31/13, 3/31/14 and 3/31/15. 

(t2) Prorated rate reflects the average ofthe12 monthly projected rates during PWAC Yr. 4/1/tS • 3/31/t6. The rate incorporates MWC (Middlesex) and MTMUA 
components. The MWC rate component was based on the current actual rate eff. 7/20/2014 of $2,878.01 per mg. 

The MTMUA component was prorated based on 11 months of the current contractual rate of $1,308.05 and 1 month of a contractual2% rate incr. effective 3/1/16 of 

$1 ,334.21. The MTMUA rate increase is effective on the anniversary of the Water Service Effective Date of 311/09. 

(12a) 3 year average of usage for the 12 months ended 3/31/13, 3131/14 and 3/31/15. See Note 1, DMD-1a for explantation for year ended 3/31/15. 

(13) Present rates- Ellective t/1/20t2. 
(14) Actual costs for PWAC year 4/t/t4-3/31/15. 



miDDLESEX 
ATER COMPANY 

Honorable Elia A. Pelios, AU 
Office of Administrative Law 
9 Quakerbridge Plaza 
P.O. Box 049 
Trenton, NJ 08625-0049 

Via Federal Express and Facsimile (609) 689-4100 
March 3, 2015 

RE: IN THE MATTER OF THE PETITION OF NEW JERSEY AMERICAN 
WATER COMPANY, INC. FOR APPROVAL TO CHANGE THE LEVELS 
OF ITS PURCHASED WATER ADJUSTMENT CLAUSE AND PURCHASED 
WASTEWATER (SEWERAGE) TREATMENT ADJUSTMENT CLAUSE 

BPU Docket No.: WR14lll278 
OAL Docket No.: PUC 14774-2014S 

Dear Judge Pelios: 

Middlesex Water Company (''Middlesex"), an Intervenor in the above-referenced matter, has 
reviewed the proposed Stipulation of Settlement ("Stipulation") that has been executed by the 
signatory parties and forwarded to Your Honor today. Please be advised that Middlesex does not 
object to the Stipulation. 

JLK:rk 
Encl. 
cc: Attached Service List (via e-mail only) 

Respectfully submitted, 
'\ -v· 
:~;wvr -h;'ttr· 

Jiy L. Kooper 
Vice President, General Counsel & Secretary 

"A Provider of Water. Wastewater & Related Products and Services" 
Middlesex Water Company NASDAQ: MSEX 1500 Ronson Road, lsej,n, NJ 08830-3020 www.middlesexwater.com 

(732) 634-1500 Tel. (732) 638-7515 Fax 



1/M/0 the Petition of New Jersey American Water Company, Inc. to 
Change the Levels of its Purchased Water Adjustment Clause and 
Purchased Wastewater (Sewerage) Treatment Adjustment Clause 

BPU Docket No. WR14111278 
OAL Docket No. PUC PUC 14774-20148 

V a! erie Haynes, Chief 
Bureau of Information Mgmt. 
Board of Public Utilities 
44 South Clinton A venue, 9th Fl. 
PO Box 350 
Trenton, NJ 08625 

Maria Moran, Director 
Division of Water and Wastewater 
Board of Public Utilities 
44 South Clinton A venue, 9th Fl. 
PO Box 350 
Trenton, NJ 08625 

Matthew J. Koczur 
Board of Public Utilities 
Division of Water and Wastewater 
44 South Clinton A venue, 9th Fl. 
PO Box 350 
Trenton, NJ 08625 

Mike Kammer 
Division of Water and Wastewater 
Board of Public Utilities 
44 South Clinton A venue, 9th Fl. 
PO Box 350 
Trenton, NJ 08625 

Kofi Ocansey 
Board of Public Utilities 
Division of Water and Wastewater 
44 South Clinton A venue, 9th Fl. 
PO Box 350 
Trenton, NJ 08625 

Alex Moreau, DAG 
Division of Law 
124 Halsey Street 
P.O. Box 45029 
Newark, NJ 0710 I 

Service List 

Geoffrey Gersten, DAG 
Division of Law 
124 Halsey Street 
P.O. Box 45029 
Newark, NJ 07101 

Stefanie A. Brand, Director 
Division of Rate Counsel 
140 East Front Street, 4th Floor 
P.O. Box 003 
Trenton, NJ 08625 

Debra F. Robinson, Esq. 
Division of Rate Counsel 
140 East Front Street, 4th Floor 
P.O. Box 003 
Trenton, NJ 08625 

Christine Juarez, Esq. 
Division of Rate Counsel 
140 East Front Street, 4th Floor 
P.O. Box 003 
Trenton, NJ 08625 

Robert J. Henkes 
Henkes Consulting 
7 Sunset Road 
Old Greenwich, CT 06870 

Robert J. Brabston, Esq. 
New Jersey-American Water Company 
167 J.F. Kennedy Parkway 
Short Hills, NJ 07078 

Frank X. Simpson 
Director of Rates & Regulation 
New Jersey-American Water Company 
1025 Laurel Oak Road 
Voorhees, NJ 08043 



1/M/0 the Petition of New Jersey American Water Company, Inc. to 
Change the Levels of its Purchased Water Adjustment Clause and 
Purchased Wastewater (Sewerage) Treatment Adjustment Clause 

BPU Docket No. WR14111278 
OAL Docket No. PUC PUC l4774-2014S 

Dante DeStefano 
Financial Analyst 
New Jersey-American Water Company 
1 025 Laurel Oak Road 
Voorhees, NJ 08043 

Robert R. Schaefer, PE 
Sr. Director, Production 
New Jersey American Water 
P.O. Box 102 
Bound Brook, NJ 08805 

Service List 



State of New Jersey 
OFFICE OF ADMINISTRATIVE LAW 

1/M/0 NEW JERSEY AMERICAN WATER 

COMPANY, INC. FOR AUTHORIZATION 

TO CHANGE THE LEVELS OF ITS 

PURCHASED WATER ADJUSTMENTS 

CLAUSE ("PWAC") AND PURCHASED 

SEWERAGETREATMENTADJUSTMENT 

CLAUSE ("PSTAC"). 

INITIAL DECISION SETTLEMENT 

OAL DKT. NO. PUC 14774-14 

AGENCY DKT. NO. WR14111278 

Robert J. Brabston, Esq., for petitioner (New Jersey American Water Company, 

Inc.) 

Alex Moreau and Geoffrey Gersten, Deputy Attorneys General, for respondent 

(JeffreyS. Chiesa, Attorney General of New Jersey, attorney) 

Christine Juarez, Assistant Deputy Rate Counsel, for Division of Rate Counsel, 

appearing pursuant to N.J.A.C. 1:1-5.4(a)2 

Jay L. Kooper, Esq., for intervenor, Middlesex Water Company 

Record Closed : March 3, 2015 Decided: March 11, 2015 

New Jersey is an Equal Opportrmily Employer 
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OAL DKT. NO. PUC 14774~14 

BEFORE ELlA A. PELIOS, ALJ: 

This proceeding involves a petition by New Jersey American Water Company, 

Inc., for approval of a purchased water adjustment clause and purchased sewerage 

treatment adjustment clause. The petition was transmitted to the Office of 

Administrative Law on November 14, 2014, for determination as a contested case. 

Duly noticed public hearings were held in Ocean City, New Jersey, and Westampton 

Township, New Jersey on February 10, 2015, and in Howell, New Jersey, and 

Maplewood, New Jersey, on February 12, 2015. Five members of the public appeared 

on February 12, 2015, in Howell, with public testimony provided on the record by one 

member of the public. No members of the public appeared in Maplewood, Ocean City 

or Westampton. No written comments were submitted by the public. 

The parties filed on March 3, 2014, a Stipulation of Settlement (J-1) which 

resolves all issues in this proceeding. Said Stipulation of Settlement has been signed 

by all parties, indicates the terms of settlement, and is attached and fully incorporated 

herein. 

A motion to intervene was filed on behalf of Middlesex Water Company on 

January 13, 2015. No opposition was filed and the motion is hereby GRANTED. 

Middlesex Water Company has conveyed that it does not object to the stipulation (1-1 ). 

I have reviewed the terms of settlement and I FIND: 

1. The parties have voluntarily agreed to the settlement as evidenced by 

their signatures or their representatives' signatures on the attached 

document. 

2. The settlement fully disposes of all issues in controversy between the 

parties and is consistent with the law. 

2 



OAL DKT. NO. PUC 14774-14 

I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for 

consideration. 

This recommended decision may be adopted, modified or rejected by the 

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in 

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision 

within forty-five days and unless such time limit is otherwise extended, this 

recommended decision shall become a final decision in accordance with N.J.S.A. 

52:148-10. 

March 11. 2015 

DATE ELlA A. PELIOS, ALJ 

Date Received at Agency: 

Date Mailed to Parties: 

/mel 
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OAL DKT. NO. PUC 14774-14 

EXHIBITS 

Jointly Submitted 

J-1 Stipulation of Settlement 

Submitted by Middlesex Water Company 

1-1 Letter Expressing Lack of Objection to J-1 
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* 
February 27,2015 

via J!tcalm!!a an~.Regular Mail 
Hon. Ella A. P~llpa, AI,..J 
Offtoe or Admlnlaloltlva ~-w 
~ QL!ak~rbrlqg~ Pla.ze~ 
P.O. Box049' 
Trenton, New Jersey 08825-0049 

'~ l ' ' ' 

• \ '\ t' i 

Rtl J/M/0 ttl• Petition of New J•re•Y Amtrio"n Wate.r Company,l~c. ~o Oft~nge Pl!it 
l,.fvels of J'- Purohaee~ Water AdJu.-tmttn' O!~L!ee •me( Purohaae~ Wa'''w•t•tr 
(Sewerage) Treatment AdJ\.IStrnant Cia &.lee 
OAt., ~OCKET NO. PUC 14774~20148 

Dear ~udge Pellos; 

Attaoheg to tl'll• latter Ia the elgned stlpulratloh. napreac;mttng t11e parties' settlement of the 4!boye-cetptton~cl 
m~tt.r. The p'rtiee requnt that, If It plftJf;es Your 1-fonor, the M6tton to lnt•rvene flleq 9h ~h~ff of 
Mlddl,se)( Water company {which haa not bl$1'1 oppqsed) !:l~ approved as par1 of th• lni~lwl Pec!alon. 

. . Please do not hes(tate to contact me ehould you hav• ~ny quest!ons, 
I 

RGIIP,fiC)tfully submitted, 

RJj;;<UQ 
cc: servl9e !let (via e·m•ll> 

Pt7UIU710 
rr are.A<C.B7Ptt 
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STA'l'E OF N.EW JERSEY 
BOARD ()B PUBLIC UTILI'l'IES 

IN THJl MA'ITJ3R OF THE PETITION OF 
NBW JlU\SBY-AMBRICAN WATER 
COMPANY, INC. FORAPPllOV.A.~ TO 
CijA,'NGE 'l1IE LBVBL OF ITS PURCHASED 
WATel\A.DJUSTMENT CLAUSE AND 
Pl,JR.CijASED WASTBWATBR (SBWERAOR) 
TRBA'l'MENT ADJUSTME'NT CLAUSE 

APPBARANCBS1. 

l3PUDOCKBTNO, WR14lll:Z78 

OAL I;>OCKETNO •. PUC 14774-2014 

STIPULA,TION OF S~TTLEl\mN1' 

RQbertJ. Etrabston, Esq., on beh•lfofNew Jersvy-American Water Company, lno" 
Petitioner; 

Alex Moreau, D~put)' A.tl'omey General, on behalf of the Staff of the Board ofPubll9 
Utllltles (1ohn 1. Hoffinan, A.cdng Attorney 0Qneral ofN~w Je~ey)J 

Christine luatez, Assistant Depuf:y Rato Counsel, oil behalf of the l)ivision of Rate 
Counsehand 

Jay L,, Kooper, Esq., on bohalf of Middlesex Watl:r Co:q~pany, Intervenor 

TO THB HO".NOMBLE BOARD QF PUBLIC UTILlTIBS; 

0~ Novoml)er 7, 2014, New !ers~y .. Amerlcan W~t<~r Co.tnpan)', In9, \'Pett~iono('), a 

public utility ofthe Stat~:~ ofN~w Jer,ey, filed. a Petition with tho Boa~ ofPqbllc Utllitles 

("aoatdtt) pur$uant to N.J.A.C. 1419 .. 7;1 et ~ ~cl l4t9-8.1 ~~for approval tq o~~ge 11Je 

levels of lu existing purohase4 water aqjustment clause (11PWAC,') oh!U''O anq pur9rn.se<J 

wastewater (sewerage) treatment acljustm~nt 6l41u~e C'PSTAC") charges, with i'esptsct to 

increased purchas~t;l w•ter ~:xpenee and. increased purohued wastow~ter treatment exp~nac. Tho 

tot11l all'\oun~ originally r<:quested was an incr~ase of$412,475-or 0,06% sbovo total Company 

revenues of $654,442,888. As a result of settlement discussions. tho Signatory Pat1les indicated 

below have ~gre~ to a totql overall stipulated deQrease of ($1,211,807) or (·0, 18%) below total 

Compapy fenn\les of$685,497,880. 
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03·Mar·2015 02:30 PM American Water Legal Dept. SH 973·564-5708 

Petitioner p1.1rohases water on a routine basis ftoPl twelvo separate entitles and purchases 

wastewator ~atment servi~ from 1breo separate entitles, eaoh of whloh a<ijust~ its r~:tes for 

service, ll!ld, in the oa•e ofwastewatertreatmont service provide~, isauos sewerage (!lefioit/9rodit 

a<ijgstments, at different times througho~Jt tho yoar. Tho twelve water purv~yors -.r~+ PaQalo 

V~ley Water Commission; Morris County Mgnioipal Utilities Authorlt)1 Montolalr Water 

Bureaui Shorelaq.ds Wator CompiUlyJ New J~r.sey Wf1WI Supply Authodl)': ,A.tlantlo Cl~ 

Munioipal T)tilities .A,uthorJty; Ci~ of WfldwoQd' Borough of Seaside lielshtsJ City ofNewarkJ 

Township pf Mapl~ ShadeJ EBSt Windsor Munlclp~ Utilities Authority: ancl Marlbof() Town•hip 

Muniolpal Utllities Authority. The three sewerage treatmef\t purveyors are: Cape May ~uol)' 

Munioipal Utilitio~;~ A\.lttlorlty for the Petitionee a Oc,ttn Ci1y Sower t(lrlff groupi Oceall Coun~ 

Utlli~l~• A\l1hoJity for tho Potitionor'$ Le~~wood Sewer tariff groUpJ and Howell Townahl,p for 

the Petltlonor'' Ad('lphh~ Sewer tJrlff group. 

In Doo~et No. WROCiQ~0~7, the Board order~d tha~ ~u purQh!lsc:d water oosts and 

p~ased W-'~ewater treatmont costs be removed ftorn base r:ates and rQcoverea ~o~$h tha 

PWAC and PSTAC as applicl!ble. In the Petition fUed within the instant proceedin~ Petitio.,_« 

proposed to increase its PWAC rate upon PWAC Rate SchedQle 0 .. 1 from $0.4525 p~r thousand 

gallons ofwat~r to $0lf577 p~r 1hoQsand gallons of water for Non·E~empt customers. Petitioner 

proposed to in9f~SO l~ PW 1\.C rate fi:om $0.3902 per thouJJand pllons ofwator to $0,3947 pe~ 

thous!ln~ g"llone fOr Bx.empt cgstomers. It also proposed to address its PSTAO c})erges as 

follows; 

• For J:.ekewood Towrwhip, ()Qean County, tho rat~ per ~}Jol.4sqd gallons of 
prior year's wlntor qqarter 1.1Sage (January. Feb.-uary and M~oh meter 
readings), as reflected upoJl PSTAC Rate Schedule 2-B, would change 
from $3.7965 per thousand gallon' to $3 .6~96 per thousand ~JalloQs, 

• For customers in Ocean City, Capo May County, the rate~ p'r t"oqsand 
gallon• of prior years summer WA~r quarter usage (Julr, August and 
September meter rcadb1gs), _. roflqctctl upon PSTAC Rate Sched~le t .. B, 

z 
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would chan•e from $2.4.0083 per thousand gallons to $24.5226 por 
thousand gal1ons. · 

• For customers In the Ad~lphie, .eeqtion of Howell Townehip, Monmouth 
County, the rato per 1h,o~sand gallons of water, 1\S r~fleotod upon PSTAC 
Rate Sohedule 3-B, woqld ch~ge f'J:om $6.4594 p~r 1h,ousanq ~Ions to 
$6,6559 per thousand 8allC:ms. 

The Botu"d tt~sfnitted this matter to the Offi9e of Adminisn"ative Law (tile ~•OAJ:,.") ~ ' 

con~~Q~ed c;~e. A telephonic preheadng oonforenoe was held on January 7, ~015 with tho 

Monor"ble Blie, A. Pellos, Admbdstr!l~lve L•w Judge, during which, aQ'long other things, Judge 

Pellos dlr~QWd thtlt public hearinss be held em this matt~, 

On JQ.Ilu~ 13; 2015. Middloso~ Water Comp~y ("Middlesex'-> filed a motion w 

intorv~no Jn tho instant proceeding. No party oppo11ed Middles~' a motion and Judg~ Pellos 

indicated that tho motion woull;i bo granted. Middlesex has been irtch,1~d on the service list, 

received all disqonry, 4\lld panlcipated ln $-ll conferences end m~etiltgs. Four p,qblio hearlna,a 

were hold In Potltlonor'' servloe area; if\ Oc~an City on February 10 at 2 p.m. (.no pubUc 

1\ttendeea)i Westampton on P~bru.-y 10 e,t 6 p.m. (no publio attef\dees)l Maplewood on Februaty 

12 ~t 2 v.m. (no publlo attonde"")l and Howell Township on February 12 at 6 p.m. (flvo public; 

~uencteos, with one $peaking on the record). 

The Division ~fRate Counsel ("Rate CountJcl") and BofU'd Staff serv~d interrogl\todcs on · 

Petitioner, which were responded to tn ftdl by Petitioner. During the proQecding, P~titioner 

rec~ived up(ia~ in£onna.tioi1 from the various water and wastewater service purveyors whose 

qo~ts comprise tho Petitioner•$ requested relief. ThiJ btfollll'-tion WtlS provldocl to all of the 

parti"s on a timely basie. Petitioner. Board Staff, and Rato Co\lllse1 ~'Si~~tont P(uties") an~ 

Mlddl~sex p~t11Qip-~ed in a discovery/settlement conference on Fobfuary 26, ~0 l.S, after the 

publl9 h~~ings had been held and public oomment recolved Jn~ the record for consideration by 

3 
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I 

all parties. As a result of the PctitiQ:her' s upda~- the discovery cond\lc~ec:J and of the 

nogotlJtions, tho Slanatory P~ies h~ve been able to r~~h •sreement on this m~er, the 

prqvitions of which are set fonh b~low. 

$EITLBMBNIAQBBEMgNT 

1, Th., Si$!14ttory Parties reOOil111\end th~t the Board approve a oh~nge to Petitioner's 

PWAC rate on PW,AO Rato Schedule 0 .. 1 fi:om $0.4525 p~ tho-ps~d gallons of water for }If on .. 

Bxompt Cl,IStQtner*' t9 $0,4348 per thousand gallons of water fQr Non .. Exempt oustome.-s ancl 

from $0,3902 per thous-nd g~lQns of water for Exempt CJ.lstomo~ to $0,3750 p81 thous$nd 

gallons of water for ~xempt QU!Jtomers. 

2. The Sign~fory P~ies fUrther recommend that tho Board permit Petitioner to change 

its efieotlve PSTAC chatge' as foU6ws! 

• For Lakewood Townshf.P. Ocean County. the rate per thouaand aallons of 
prior year's wint~r quarter as reflected within PSTA,C R.Jt~ Schedulo 2 .. B 
WUl change ftom $~. 79~5 per tltousand gt\llons to $:3.~15\ per ttlol,l,a,nq 
gaJlonl!l, 

• For customers in Ocean City, C,pe May County. the ~te per thppu.._d 
gallons ofptior year's su~er w~or qp~or usage (July. Auguat and 
Septem""r me~r ,:eft4lngs) as reflected upon PSTAC Rllte $che4Qle 1-B, 
Will 9hange from $24.0083 per thousand gaUons to $24.8816 per thOU$~ 
gallons. 

• For customers in the Adelphia section of Howell Town11hlp, MoQmoqth 
County. the tate per thousand gallons of water as re:fle9ttd u~on PSTAC 
Rate Schedule 3 .. B, will chango from $6.4594 p~r thc;~usan~ 9llons to 
$5.8388 per tho\JS4!1nd gallons. 

3. The eff.ectivc PWAC rate change would l'~!il,dt In 4 decrease In the ft~U\Ual bill of an 

aver~ge residential customer \ltilizing 6,500 gallons per month $8 followsi 

SA .. t 
SA .. lB Pennsgrove 

Present 
Monthly Bill 

$S5.1i 
$41.35 

4 

:Proposed 
PorMoDth 

$55.01 
$41.24 

AD101lPt 
Decteut 
'($0,11) 
($0.11) 

Percentl'ge 

»r.I~ 
0.27% 
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Prea~nt Proposed Amount Percenta1e 
Mgmhi!BUI fer~U.· I! lUll I! Dlcreall 

SA .. lD $48.65 $48,$ '· (SO,ll) . 0,23%. 

S~·2, SA·3 & SAlA $$2.48 $52.36 ($0.12) 0,2]% 

SA .. ~ M-.nville $49.05 $48.93 ($0.12) 0,24% 
SA .. 3 Southampton $45.64 $45.~3 ($0,11) 0.24% 

4, The PSTAC ra.to changes wUl res\,Jl~ in: an increase for a ~ic41l resldenthd sewer 

sQrvi~ custornor in Lakowood Township, Ocean County qdlizing 18.000 gallons ofwan,r ~n the 

wintef qu@11er, ofSO.ll per month or 0.19%; an illore~e to an average sewer servfco Q~!ltomer ill 

OQ•an City, Cape May Co\lDty \ltilizin~ 20,000 gallonalq. the ~umm<~r qgatter art4 44,000 gallons 

of water pQr ye,r, of $1 .4, per month or 2.22%j and a de~roasa 10 ~~ "ver~e sower scrvio~ 

ouato!l\er in the Ac;lel.l'hla sootlon of Howell Township, Monmo1,1th Count:r utilizing 48,()00 

gallons ofw~ter p~r year, of ($2.48) per mc;mth Qr ( 4.63%). 

5. Thea~ PWAC and PSTAC rates arc, calculated as being effeotive Aprill. 201 S. 

6. NIAWC plons ~o file ita 2015 PWACIPSTAC poti~ioll on or boforo November 15~ 

201S, 

1. Within tiUs Stlpultltlon, the Signatory P~ee have agreed OJlll mothodology for 

Qalculating the ~mount of Jn~re~t to be applied to over-recoveriea within fh~ PWAC, This 

m~hod ls des~lrlbod M follow:u Total PW AC Truc-qp b~lilil~ (Ovel')/Uilder-recovered (whtoll 

is the adjusted total purchQ~d water ~xpense minus total PWAC revenues ne~ of co~ recov~rie11 

f9r th~ curren~ month) of 1he current month, plus the total PW A.C Q~ulative tr\IQ-~P palanoo 

(Over )Iunder recovery) ofth<' prior month, min~& the amortization of tho PWAC true-up from 

the previoqs PWAC year oftho current tnt;mth. By w~y of example of this methodoloJY, aeo 

"Not~ s, Schedule DMD .. 2, attached to this Stipulation. Th<' Signlltozy Parti~s agree to review thl• 

methodology and adjust it as neoessary and appropriate In i\lture PWAC proceedings. 
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N.W.JERSBY 

AMEruCAN WATER 

I)AT&: Jai'!U~ry 9, 2016 

TO; ALJ p_,JIQa 

OQMPANY;·_O_A_L -------­

FAX; (609)_ 689.-4~00 

l'ftOIVJz Robel1 J, !;J""bston 

,tJONE; (973) 5$4-5716 

FAX: (973) 664·6708 

FAX 

PAaES (ln~ll.ldlrtJ covet): 30 . 
~l!r 1/M/0 the Petition of N9w J•ra•y Amer,cari Wate .. company, Inc. to Change the L.9vel• 

Qflts PurQt.ased Water AdJwtrnent Clauee llClq Purchase~ w._atewater (SeWerage) 
Treatmen~ Adjustment ClfUte 

OAL ~O~'l' ,NO. PUC 14774-l014S 

$UB,ECT; ____ ...,...__..,......,. ____ ~--------.....----.-.~---

Pla$se see attached transmittal 1ener and ~IIY axacuteq stipulation .. of ~ettlement In lh~ 

Thl• fax. ln¢1u41ng aHachmentf, may col')tfln lhform~on that Is confidential and It may be protected by the atto'fley/cllent or other 
privileges. Thla fax, lncludlpg ... acl'!rnenta. consUtutet non-public rntormalion lnt•nded to be cooveyed only to tne dealqnated 
nacfplent(a),, If you are not an Intended recipient, pleaae delete this fax, including atf4ichmenta, and noUty me by telephone at 
(973) 584-6718. :rht unauthorized IJ!le, dissemination, tllstrlbutlon or reproduction of thla fax, Including attaOhmente, le prohibited 
and m,y be unl~~twfl.ll. 
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NJ!YI H!11811V 
AMERICAN WATER 

:Vilbufm!le and Regu(ar qnau 
Hqn. Ella A. Pellos, ALJ 
Offic;:~ of Acfmlf\l~tr•trv• ~a\v 
$ QuakerbrldQe Plaza 
P.O. Box049 
Treotcm, N.w Jersey oae2~Hl049 

f«CIIIrtJ. ~en 
Corpcrate eouo.-1 
101 J.F. Kenn14Y P~~tw~av 
St)alt HUll, r4J 0707. 
!Spllgtt.llrab'ltangamwatar.com 

1111(110 th• peti,ioo of Naw Jereey An'lertcan Wate.r Oomp~ny, Jnq. Jo Oh•na• til~ 
~evetl• of Itt Purc;h._'" W•ter A4JJu,tmenc orauee apct Purohas,e~ w-.ti~~r 
(Sewerage) Treatmet\t AdJ\Ietmenc Olausa 
OAL DOCK!T NO. PUQ 14774·2~148 

[)ear Jt.~dge Pelioe.: 

Attach•~ to thl$ letter I$ the slgn('cJ s~pula~Qn, representing the parties' settlement of t~e abova~ptioqaq 
matter. Th~ partla!l requ•et tll~t, if It plef,Jaee Your Honor, the Motion ~o !nt4'rv•n• fllect oh b~ctlf of 
Middlesex Water Company (which has not !lean opposed) b' approved as p'rt of th~ !ol~l~! P•c!•!cm. 

PJeaae do not hesitate to conta~ me shoul<l you have ~ny questions. 

Respectfully ,ubmltt~. 

R.,IB~~IQ 
co: ~ervl~e list {via e-mail) 

p 8?'·'"'·~1-
p t7U81,170t 
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STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

INTHSMAT'I'ERO:FTHBP:aTmONOF BPUDOCKBTNO, WRl4iil;278 
NBW JBRSBY-AMBRICAN WATBR. 
COMPANY, INC. FORAPPROVALTO OAL:OOCKBTNO, PUC 14714-2.014 
CHANOB THS LBVBL OF ITS PURCHASED 
WATI$R. ADJUSTMBNT CLAU$E AND STIPUJ:,ATION OF SETTLEMENT 
:PURCHASED WASTBWA TER (SEWERAGE.) 1 

TREATMENT ADJUSTMBNT CLAUSE 

APPBARANCESa. 

Roberti. Brabston, E,q,, on I;eh~fofNew Jersoy-Anierio~n W~er Company, Ino, 
Petitioner; 

Alex. Moreau, Deputy Attorney O~nered, on behalf of the Staff of the Bol\l'd ofPublio 
U~Uitl~ (John 1. Hofftnan, AqtJng Atlom~y General ofN«>w Je~ey): 

Christine Jqatez, Assistant Deputy Rat~ CouQsel, on beh•Jf of the DivisioQ ofRa~ 
CQunseh ~4 

Jay L. Koopor, Esq., on behalfofMJd4l~s~ Water Company; Interv~n9r 

TO THE HONOMJ)LE BOARD OF PU}JLIC UTILITIBS; 

On Nov~mt;»er 7, ~014, New 1etSQ)'"A.merioan WatCI'r Comp~ny, Inc, ~'Petitioner"), a 

pubUo utility ofthe State ot'N~w Jers~y, filed a Petition with the Board of Publlo Utllltloa 

("Board•') pQtatlllnt ta N.J.A.C. 14:9-7.1 ~ ... and 1419-S.l su~ for •pproval to cluuise tho. 

levels of Jts ~l.stlng purchas~ water adjU$tnlQnt ol~use (UPWAC'~) charge and ,purchased 

wastewat~r (s~erag~) tr~atment adjustment olause ("PSTAC1') charges, with resp~ot to 

in9re~ed purchased wa~cr oxpcn~c and incfeased pUJ:Qhas~d wastcwatcJ: treatment expense. Tile 

total amount originally r~qu~ted w~ IU\ inorQilSO of $412,475 er 0,06% ab9ve tot.t~l Coll'\pany 

revenues of $654,442.888. As a result of settlement discussions, the Signatory Paqies indicated 

below hav~ a,ar~ed to a, tot~l overall stJpul~ted decrease of($1,211,807) o~ (-0,18%) below total 

Company reve>nues of $685,491,880. 

3/30 1 

I 
I 
I 

~ 
t 



03·Mar·2015 02:32 PM Am•rlcan Water Legal Dept. SH 973·564·5708 

Petitioner purchases water Qn a ro\ltine basis ftorQ lwolve s~parate entities and pqrQhases 

wastowat\'~1l'~•~ent servioes ft'om three separate entities. each of which adjust• ita rates for 

servlQe, ~q.d, in tho cast of wastewater treatment sorvloo provl~ers, issueJ sowora~c deflqlt/c~:adi~ 

a4i\lstm~ts, at diff¢tent times thro\lgh01.~t tho year. The twelve w"ter purveyors are; :P~s'\19 

V~ley Water Commission; Manis Coqnty Municipal Utilities Authority; Montclair Water 

B\1\'ea\.IJ Shor~lf!q.ds Water Company; New ;Ters'»' Wator $upply Autho.ri~; Atlando City 

Muntcipal tJ~illtles Authority; City of Wlldwo<XiJ aorough of Seaside Holst\~; Clty ofNewatk; 

Township of Maple Sh~<l~l ~st Windsor Municipal Utiliti~s Authority; and Marlboro Township 

Mqnioipal Utilities AUthority. T,he thr~e sewerage treatment p\U'Veyors ace1 Cape May Cqun1:y 

M\Jnic:;ipal Utillties Authority for the Petitioner's Ocean City Sowe-r tfll'iff groupj Ocean County 

Utlli~to~ A~thorny for tho Petltloner's Lakowood Sower tariff group; and Howell Town~hip fo" 

the Petitioner•, Ad~lphht Sewer tariff group. 

In Docket No, WR060S02$7, the Board order~ that allpufQh~Cid water costa and 

purchased was~ator treatm~t oosts be removed from blso l'ates and "covered. thl.'OUSP d\e 

PWAC ~&ndPSTAC aa applicable. In thePetltiop filed within the instantproceedin;, Petition~r 

proposed to increase i~ PWAO r•~ upon PWAC Rate Schedule o .. t from $0.4S:ZS p"rthousand 

gaUons of water to $0.4577 per tno"s~nd gallons of water for NQn-Exemp~ cgstomers. Petitioner 

proposecl to 1nQroa$c its PWAC rate, from $0.,3902 por thousand $allons of water to $0,3947 por 

thous!ln4 gallons fo~ Exempt ~ustomen. It also propo$ed 'tO ad4ress its PSTAC charges as 

follows; 

•· For Lakewood Township. Oc:ean County, the rate> per tho~saqcl gallons of 
pdor year'$ winu,r quarter usage (Januazyt Febru~ ~d Mlttch meter 
readbtga), as ~o:flec~ed \lpoD PSTAC Rate Sche4\lle 2-B, would cb~ngo 
from $3.1965 por thousand gallon~~ $;i,G296 per tho\lsand $aUons, 

• For customers in Ocean City, Cap& Ma.y County. the rate per thousaucl 
gallons of prior year's summer water quartef qs~ge (July, August and 
September moter readings), a, rofl~ct~d 'Jpon PSTAC Rate Schedule l-B, 

2 
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would ch~e from $24.0083 per thousand gallons to $24.5226 p" 
thousand gallons. 

• For custQmers in th• Adolphia section 9f Howell Township, Monm91,1tb 
Col,Ulty, the ~e per thousand gallons ofwa~r, M reflected upon PSTAC 
Rate Sched\lle 3-B, would chango from $6,4594 per thous•nd pJlons to 
$6.6359 per tho\l&!Ull;i gallons. · 

Th~ Board trensmitte9 this m~Uer to the Office of Adtillnistratlve Law (the ''OAL") a~ 11 

contest~ CAfe, A tol~phoni~ preheating cQnferenco.wts hold on January 7, 2015 with tile 

Honorable Blta A,, Polios, Administrative Law Judge, clw-lng which, among otbe.- things, J\ldge 

~~Uo$ directed that public hearing& bo holc;l on this mattor, 

On Januazy 13, 201S, MlddlcseM; Water Company ('~i~dlesex,.) filed -.motion to 

interv~no ln th~ Ins~ proceeding. No party oppo,aed Middles~•s motion and J1,1dae :P"Uos 

iq~ic•tod tha~ tho motion would bo granted. Middlesex ha3 been inol1,1ded oil t~~ 11c,rvic~:~ list, 

rec~ived all discovery, and participated ln all conferences and meetihiS· Four public hearings 

· we~;e 1\olc;l in Potitionor1 s service area: in Ocean City on February 10 at 2 p.m. (no ;pubH9 

au.endees)l Westampton on February 10 llt 6 p.m. (no publlo attendees)i Maplewood on Fob~ary 

12 pt 2 p.m. (nq Pl.lbllo ~tt:ondees)l and Howell Township o~,P~l'l,IIKY 1~ ~t 6 p.m. (five publi9. 

attendee•. with ono ~Jpopking on the· record). 

TheDivhsion ofRato Counsel C'~at~ Co~~ol") 4nd Bo!Wl Staffservod intor.roaatorles on · 

P~tltloner, which wer~ responde4 to in full by Petitioner. During tho proceeding, Potltton"r 

received updat~d tnform•1iQn from tho various water and wastewater servi~e purveyors whoso 

costs compdso th~ ~•tltioner'' requested relief, This infonnation W\11 provid~c:l to all of tho 

parties on a timely basis, Petitioner, Board Staff, ~d Rate Counsel ('4SIJn•ory Par;le4") ~n4 

Middlesex participated in a di,Qovery/settlement conference on Febl'\lary 26, 201$, af\('f the 

public helll'ings had been held and public comment received into tho record for consideration by 

3 
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,u parties. As a result of the Petitioner's updates, tho discovery conducted and of the 

nogotiadons, the Sl~atorr Parties have been able to reaoh agreem~;mt on this m'ltter, the 

provisions of which are set furth below, 

~BULEMJlliT AGRBBMEW: 

1. The Sipatory Parties recommen41bat tho Board approv~ a chang~ to Petitioner• a 

PWAC ~ate on PWAC Rato Schedule o .. t ftom $0.4525 p~\' tho~s~md pllons ofwator for Non• 

Exempt oustQrners ~o $0.4348 .f'Cr ti\O!l$@1ld. gallons of water for 'Non .. Exempt cli~tom~rs .!Uld 

from $0.3902 p~r tl\o~sand sallons ofwat~r for Exempt customers to $0.3750 per thoU$AAd 

grdlons ofw41-~er for Exempt custom~s. 

2. The Signatory Parties f\.uth~r recommend that the Board pennit PetitiopoJ.I to cl\~g~ 

Its eftectivo PSTAC charges as follows: 

• 

• 

' 

Fot Lakowood Township, Ocean County the rate per thousand $&110n$ af 
prior yE)ar•s wint~r qu~or ~reflected within PSTAC Rate Sohedul• .2-B 
wil19ht1nge from $3.7965 per t~oijs~nd gallons to $3.3151 por thousand 
ga!Jons. 

l"or ou-~m~r• in Ocean City, Capfll M'-Y Coqnty~ the ~te per th<>"aand 
gallons of prior year's summer ~tor quartpr ~'-go (July. August and 
September meter readings) aa ~fl~ot~ upon PSTAC Rat, Sohedulo t .. J). 
will change from $24.0083 p~r thousand gallons to $24.8816 por thou3~d 
g,.Uons. · . , 

For customers Jn tho Adelphia section ofHowoll Township, Monmo""th 
County. the rat~ per thousand gallons of water tu~ reflected upoq PSTA.C 
Rate Schedule 3 .. B, will Qh•nse from $6.4594 ~_. dlo\ISand gallant to 
$5.8388 pet thousand gallons. 

3, Tho effective PWAC rato ch.,.nge would result. in a docr~se in the annual bill ohn 

average residential oustomer utilizing 6.500 galiQtJ& per month ~s follows: 

SA-t 
SA.-lB PODDS&tOYO 

Prea,nt 
MogthlyBIU 

$S$.1~ -
$4l,3.S 

4 

Proposed 
PerMaSb 

$SS.Ol 
$41.24 

4mo11nt 
Decrease 
($0.11) 

4 

($0.11) 

Percentage 
Deere~· 

0.20 0 

0.27% 
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Pres out Proposed · Amount Perc:ent•g• 
Mon91" Bill ba: MsuaSII · · Decrea11 )acrcaaa 

SA·ID $4 ,6! $48.S4 '• ($0.11) . 0.23% 
SA~~, SA-3 & ShlA $52.48 $52.36 ($0.12) 0.23% 
SA-2 ManviUe $49.0S $48,93 ($0,1~) 0,24~ 

SA .. 3 Southampton $45.64 $4$.53 ($0.11) 0,24% 

4, The PSTAC tl'tC changes will result in; ~n increase for a typic~ residential sewer 

S(lrvice customer in Labwood Township, O~ccm County uUUzing 18.000 AJ&llons of water in the 

wJntcr qllartfr, of$0,11 per month or 0.19%; an inorea~e to t1n a.venge sower service customer in 

Oc~a.n City, Cape May Cot,Jnty utUfzin$ 20,000 ~allons in the sqm.rner quartor and 44,000 gallon1 

of water per )'f,r, pf $1,45 per month or 2,22%1 and a deQre"IJ~ to ~ln avera~e sewer servlc~ 

customel' in the.Ac;lolphia swt.lon of Howell Township, Mpnrnot,Jth County ·\ltiliz~g 48,000 

galloos ofw•r p~r year, 9f ($~.48) per month or (4.63%). 

5.. These PWAC and PSTAC rates are calculated as being eff~-v~Aprill, 2015. 

6. NJA.W¢ pltns to file its 2015 PWACIPSTAC petition oQ or before No.vember 15, 

2015. 

7, Within this Stip~latlon, the Si~!ltory .Parties have agreed on tl methodoloay for 

Qaloulating tho amount of interest tQ bo applied to over-recoverl~ within the> PWAC. This 

IJledlod is dQSorlb9d M follow~; Total PWAC Ttl,le-up b!ll~rtcc (Over)/U~dep·reooyen;d (Which 

is tho a~u~tted toW. ~urohased water expense minus tot~l PW A..C revenues nQt of 90.9t recoveries 

forth$ current ~onth) of the ·o\Juont month, plus the towl PWAC cum~latlv~ tru.e"\JP palanoo 

(Over)/under recQVff.')') of tho prior month, minus the amortization of tho PWAC true• up from 

tll.e previous PWAC year of the OlU'l'ent ni9nth. By W'-Y of example of this rnothodoloSY, scc,t 

NoteS; Schedule DMD-2, ~~Qhed to this Stipulation. The Signator, Partl~ a~e~ to review this 

methodology and a<ijust it as necessary and appropriate in future PWAC proceedings, 

5 
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8. The PWAC/PSTAC rates establlshod heroih will decrease annual revenu~ by 

($1,211,807) or (0.18%). 

9, ln accord~nce widt dte provisions ofN.J.A&, 14:9· 7.3(o) and 14,9-8.3(o}, the 

P~tltlonor shall :tlle with tho Board, not hlter than 4' days after tb!' adjustment l)lausos have b~en 

in etreot for on' year, PWAC and PSTAC truo .. up sch~clules in connection with this prooeedlPit 

Copiea ofthe true-up !ll)hedulcs wlll be s~rved. upon Board Staff tmd 1\ate Counsel. 

10. This Stipul~tlon $hall be bindlns 9Jl thf:t Slgna\ol'y Pal1{~ to this proceeding lriPQn 

approval h~reofby the Board, This Stipulation shall bin~ the Si$Datory P~rt~e11 in this mattel' 

only tmd shall pot be considered precedentlal in any otb~r proceeding involvJng the Signator)' 

Patti~ hereto. 

11. This Stipulation contains teQns, each of which Is interdependent with the others and 

esseittlalln Its own right to the signing of thia Stipuh•tion, Bach te,nn it vital to the a$1'eell\9At "' 

a whole, sine~ the Signatory Parties iQc;lividuaUy and joiQtly stat~ th•~ ~ey would not hav' tJign.od 

the Stip\llatfon had Jny tenn been modtfi~d in any way, In the event that any modifications 

wn*'t~oover are made to this Sdpulation, each 9fthe Signatorr Parties her'10 1~ entitled to 9erta~ 

proQed\lres in the ~ont of IIUoli OQQ\llTOnQe. 

12, If any mo.;llfl~ion is made to the t~n}ls ofthia Stipulation, 1llo Signator)' Parties mu•t 

be S,iven the tight 1o b., placed in the position In which each Signatory P~ was before thfs 

Stipul!l«on was oxecute~. It Is ~scntlal that each St~atory Pa.rty bo given tho option t9 modifY 

its own position, to a9cept the proposed change(s), or to resume the proceeding as if no 

agreQment had been roaohec;l. 

13. The Signatol')' Parties believe that these proQ~d\lros are fair to all conoented ~d, 

therefore. they aro m-do an iiltoaral and C$Sential elentent ofthls StlpuJa~ion, 
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14, 'fht• Stlpulad~ .,.ay bt txeou~ in u many ~l.!n•.p~rJS 4'• thvro vo J.t~~tmrln 10 

Jht. Sclp~o~l~tlon, each of Whioh oo~o~n~rpart ahaJl b9 an orlalnaJ, b\rt "ll ot whloh a~an oonatlmtJ 

ope p,n~ ~· •am• tllltrum•m1. 

as. The stanatory Pqrtill! \mder~4 that Mtddleael( wiU tUo " toner wl~ lbo OAJ:. 

lodfoat!fll tlaat ~ ~ not obJtct t9 t~• SdpuJ1don. 

S'l'l!FI\'NIB A. BRA'NO. DlRBCTOl\ 
PJVlSlOli OP MTB COUNSBL 

Da\Cd1 ()l,-tJ8-~/.s-­

NBW ~~liY·AMBRICA'N WATBP. 
COMPAWY, JNC, 

JOHN J, HOPFM.AN 
1\CtniQ ~ 1TOIU'I.8Y Qf$NBlAL OB NEW JBRSBY 
Actomoy lt>t 1he Staff ot the Uoard ot Publlo UHlhlct 

1 
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CONfiD&NTIALII'DR 8li'TTLIMSNT PURPOSI!4 O~l.Y, NOT FOR EiVID!iNTIARY USI. 

New Jersey Amerfoan Wa~r Company 
Stlltamant of Pfo P'orrnlil PWAC 
PWAC Year 4/11a01 $4/31/~01 8 

I 

N•w JerMY American Wat.rcompany Scf'lecfuftt DMD 3. Ftnal a/2811~ 
BPU Ooc;ket No, WR1411127' PWAC P!tlflg V•ar; 41112014.,. ~~/~015 
WltnN8 Aeapomrlbre: Dante M• ~etwrano Pttge1 
JJa! : ·.·-

1 CALCU!.6IfON 9t PWAC RatM fQr ve,r 411/2011•f1!112010 Without Cqmpmtlon (resM~r oalo,) : 
I I I . . . . :S.I i1 2i J ! ,1£ m ~ 

2 pro fP.11!'11!1 Pui'Qhued W~t•r ~p .• PWAC YaJr 4/01(15-3/31/16 (Sohcf. R"S-1) 
s PWAO Trut•Up from PWAC Y,ar 4/01/14-8131/1 ~ (SqlladUh~ DMD·2) 
.f P~ forma f!llnljl coata 0 eo,. (S~:hedute. DMD•12) 
II 
" aljb-total (linea 2+3+4) 
7 
a Groea-up ftctor for Uncollect.l!xP., fa AQtual2016 BPU 1 D"'. Rat• counsel Aaaenmtnls (1) 
0 
10 PWM for Rtcm9fY M1/11!-3131/18 pre-GRF"J' (line 0 I 0) 
11 
12 
1~ 
14 
18 ,, 
17 
n 

total ProJeoted Water Sale• aubJect to PWAC (10Qq gaflone) (lint 81) (31 

PV'(AC EXempt Rate per 1000 gallona (lin. 1 Q 11 a) 

fiW~C·Non•llxtmP.t Rata par 10QQ gals. (line 111 ( gr01ead up for GI'Ff (113,78~) (~) 

19 
~o "=·p.-:!rlo-:!n~.----

21 !'xtiriPI sjiij 
22 Proleoted Exempt Water s•'" oub~l to PWAP (1 000 gallona) (line 50) (~) 
2~ PWAC Ex•ll!pt Rate per 1000 g~llona (line 14) 
24 PWAQ lileempt Revenue 
2D 
~8 
27 
21J 
21J 
30 
31 
32 
33 
~ 
as 
~e 

Non-Exomot StiM 
Nqn·Exi!IIJipt ?WAC re~very pre.~P.FT Olne 10 • ~4) 
!'IQII•S)(empt PWAO reqoveiY grossed-up for GAFT (fine 27/ (10Q'4 ·1 3.78~)) 

PrQj,QttJd Non·ex!fmpt W!lfar Sale• subject (o PWAC (1 000 gallona) (On~ co) (3) 
PWAf1 Non-exempt Rate per 1000 gallone (line 18) 

'PWAC ~n-Exempt R•ve11111 

Total PWAC Reven1,1a (ln. 24 + 32) 

37 NQ(ee; 
38 (1) Un~ble 111te 00.47,. par a.yeer avetage ot201,1·:ZQ13 Uncollletiblel'lllll' •l'!d Actual Aeeeaemen~ Ratu · 
39 0 0.28B78480'7en' (combll'!l4) (Bf'U "'0.211278808018% for 2Q15, ~ate Oouna•l• 0.0875082086734% 
-10 f'9r 2016), G!'OIG*UP rector ( 100'Ift • {0.47% + 0.2887~71llil'l!t)) or $8.26%. 
41 (2) NJAWC Al.!lhorlzed GAFT rate Ia 13,76% per Dock8t ~11070480. 
42 (3) ProJeottd water aale• are an averaqe of oalendar yaara 2012. 201Und iZD14 actual water ua~ge. 
43 
44 
41i 

ReguJar Calg, 
·$~1.848.7~7 

(1tS8M?4> 
3,388 

0,9928 

830,384,788 

81,033,29!! 

2,071,40~ 
10.3780 

$29.130,§20.. 
$3iJ,114.70~ 1 

78.4~1,798 
$0,4348 

$34,11!5.lJl!!. 

· ,3,.oze;aq: 
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NawJnay Amtrl~an WatarCIIII'Ipl"W 
tumm..y etlttmtnt of P10 Fotml PUJGIIIIId W.afewaterTt8111mant ~~lepta" 

PfTAO Ym 41fll01G4/$1/ll011 

Haw Jt"llf AmtriO&n W.tirCIIII'IP&I!Y 
BPU Duokll\ ~01 Wl\1411127& 
W!,t!!e" f\II!!O!'ltlllll! Dantt M, DtSlfltng 

2 

' .. 
II 

' 7 • ll 
1Q 

(I) 
AidP¥•1.-.cl~ 
HOWtll~lllp 

Ao!l!l•l Obilai 
0811.1"" 
0311.111\1 

Pro tonna .AqJIIItl Oott PSTAC Yr. 41112G1..m112011 

11 le-psf-"'!N'"$' 
12 Oc81111 counlf IJii!llltla Alltllo~ 
1l 
14 
'~ 18 
17 
10 
11 
20 

~' ~ 
at QsM Q!N Stwar'v4lil 
24 · cap, l't1•r COIIIIl)' Mun191HI U!illlltl Authority 

: '1~1:"· 
at .3112the 
1• Pre folm• Allnu•t Ootl P.-T,6.C '(r, 4/11l0tM111/2018 
at CMCUA'a.ao;f I!Aihlllltelf Tni...U, Dtlillllmly Ollg, 

" 31 
at . Total PIO forma c.oe" P8TAO Yr. 4/11i01HI3111018 aa 
~ 
II 
Sf Totil PI1'AO Coate for PIT"O '(aar 4111l01U/a111011 

Noles! , 

:. 

Oalo!ldir Y•¥ 
.011 . 

Aftl'nJBI efl!!(!l .. ~ 
8&71,&$7 111 

733,1N 

8,.aef,OII1 

Ptfj'atecl . 
lnoteua 
l!f(tta\fvf 
11112019 

' pt 

0.00" (1fl 

:ar 
n 
at 
.co 
'If 
42 
,q 

(1) ~AReA "to "mllnt Ill• 1191711 u 2014 perlllltt raceWIII from '!Wp of!iowelld$111 Otoambtt :11,111014 
(11) lsdm1ti.ng flO lnereue tor .1011, 
(~) Eqvllllo annv~r ch•111• p~~r OCUA ltlltf Cjallld NovemDtt 1.ft 2014. 

44 ... 
« 

(~a) RtllltOII fi'lat~e oflnom .. •!P.~ expenaesfor2011, 2014, 111d ao11. 
(:>) hllm• """on edUal dellar,RI:\' oNm~ea/t:retltS 1orUit1JI191 C81and1r years 2011 tllrouah 201G. 
(4) Per CMCMUA'I 2011 Rfla $aWng Repori. 
(o1a)I~MII04 2011 !noteii!IB bU..S 011 G?warBIII!llllll Of i~Unlbr2013-i01f, 
(6) Sf~•"•* on 1Gtllll ~•l!dfl)~ ~III&OIIondllf fqr tile"''" CllelldaryHil ~13 Ul~Wgh 2011. 
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8chedult DMO-fOy 1'11181 ~~8111 
P.TM Flllna Ytan 4tf1 .. 1!t ·~1/.1911 

fi!R!1 
t i' 

2,120,67$ 

OS131M,UI 
(87,647) 1*1 

sii,aaa,lll1 

i14,UI,II77 
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.· 

New Jaraey Amerrcan Water Company 
Statement of Pro Forma P&TA.C 
P8TAO Year 411/20154/S1J1018 

~ew Je!$ay Ametloaq WaC.r Company 
liJP\J Dc!okat No. WR14111218 

8ohtdule QIWM1, Flnala/.ft114 
1"8TAC Filing VHr; tt/112014 • SIS11~018 

Wltnus Rllpon!lbla: Dans, M.. Delllflno 
i I 

Lalsewogd ''W!' Sarv. 
Pro !"Olin& Purohasad Wtet~lerTrttatmant Expense • PSTAO Year 4/01f2015-3131/lQ18 (Sal'laduleOMD-10) 

'2 PSTAO 'l'ru•·up ft'oin P8TA0 Ve~~r4/01/1!4-3131/1{1 (Schedule OMO.~) 

a tu~tolal ornee 1 + ~) 

" GJO"-i!P factor for l!nc:.olleCilblet Elcp. & Ar.tual2014 6PU I Pill, Rate COU!\1 .. Asa"smenta (1) 

5 PSTAC for Re~vary 4/11201 S..3131J2018 (line 3/4) 

e Total PRlStc:lad Sawer sarvtca Salia s~,Jblact 10 PiTAC (1 ooo gallone) (:l) 

7 P.ST.o\C Pet 1000 gallon• (Qna e 1 0) (3) 

AdplphJI) Sewer 8tryl;t 
a Pro Forma Purchaatd WntawaiGrTreJim•llt Ex~~anee. P&TACf v .. r4/0112014·~1f2018 (Schedule DMD·10) 

a P8TAO Ttut•lip 1\'am P8TAO Y~ar 4/0111+3131/15 (Sch,du!a DMD-7) 

10 IIUIMO!il (llqas 8 t 9) 

11 G~ee-up fac:lorfor UnCQn~j)Jq Exp. & Aclual3t)14 ~PU f Dlv. Rata Coune91 Aate11mants (1) 

12 P$TAC for Recovery 4t1no111-m112010 (lrnt 10 /11) 

1t Total Pro,iecttd Sawar Service 8alnaubjar.t to PSTAO (1QOO gallon•) (2) 

14 PS'I'AO par 1000 gallon• Qlna 12/13) (3) 

Ocgp Clll' Mwar 8tl)flct . 
11 1"10 l'oJ'II!I Purchafed Waa\ewtttrTraflment l!lq1enae • f"3TAC Year 410'11201114/3112018 (Sch,dula Cllr'D·10) 

1f PSTAO Tru,.up from PSTAQ Yllll!r 4/01/144/31/11 (Schedule DM0-8) 

17 ~lcilll ~'"" 1f + 1~) 

'' Groea.up r.cwr for Uncolltotlblu 1ilCp. & Aotual2014 SPV I D!v, Rata Counnl Aallllflli!1le (1) 

11 P~T"C for Recovery 4/111015-3/31/2018 Qlna 17 /18) 

2.1 f'8TAO per1000 g~ltan• (llnv1G /10) (3) 

NOIUI 
(1) UIIQQI!eetlllt "'-@.0.47,. pw $-ytll' A'fllll9G of 2011-2013 Unoclltctlbla n11et llld AotUII Ap..,.amvnl !'ala! 

C 0.28818411711~ (llDJllbl"ed) (BPU"' 0.2.'11~7880110119' forll011, Ralw eounaal• Q.08l'IOIIII~S4" 
fcr21)18). Grow.up I'll~ ( 100'IIo. (OA'm • 0.2B8~8t7411\)) or 81.28W.. 

(2) Sei lohlduto DMIM1, p•a• 2 for uplanlfh!n of P~ SGwor •• 
(3) G~u-up ror GRFT ~-applicable • WQ\tWI!Irlnla1fll8nt ootW are dldiiOiibla ftom Orosi RtctlpiA When computl~ QRFT. 

" r•at1 .. 

{I) 
ttis& 

l"gul,r Calo. 
1 

• 

84,897.334 

.4,1138,8'11 

1.213.242 

'69A+l. 

~8,184.147 

338,183 
• • .l 
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New JttNtlf American Water Company 
Pro Forma PITA0-8upportrngi.W.r $arvloe hlu Worksheet 

P8TAO Year 411/2011-3/31/2018 

~aw Jtn~ey American Wawr Qompany 
BPU Doc!C.tNo, WR14111278 
Wltnaat Reaponelbte: b1ntt !"« DeSttf!no 

£ro fumja Lal!twoqd lawar Service Salea; •• c 

Total ~~'' LakeWood 

flo tonna AqJIQhfl Smr lfalpe Salas: 

Total $alee Adelphia 

Pro. !Gmt• Opf!n .o!W 8tnr lsrvlae Sale!i 

Total Sal'' ocean Ollf' 

Sohtdult DMD•11, Final ~~8/18 
P.8TAC Flll!lg Year: 411/2014 - 3/~1/2015 

P.•l{! 2 

I I 1,293,242 (1) 
1.293,242 

338,183 (3J 
.338,183 

I 

Notal! • 
(1) Source: Averagt of 3/31/13, 3131/14, and 12131/14 actu$1 conaumpt!Ol'), reftt \0 RCR•032 disCOverY requea~ 
(2) soui'Ce: Avera&• of c;ustomera' 2012, 2013 & 201!it acwal wa.tewater qonaqmpUon. 
(3) ~ource: Av•r•a• of 2012, 2013 and 2014. aotua(aqrnmarweat.,er consumption. 

26/30 
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N.W .,,,...y Amtrloan Water Comp•I'IY 
BPU pookt- No. Wft141i1278 
~·-* Rt•ponelbl" !?ant. M, Delte~no 

I., I"' 
N. 

a 
3 

10 
11 

Leg, I 
pu~llo Noticing 
cqurt Reportln£1 

Total Pro Forma filing Coate 

Ntw Jereey American Water Company 
srattmut of Pro Porma Filing Coets 

PWAC v .. r 4111201f-313112011 

letfmated 
ProFonna 
Pl\lns Cotle 

$0 
8,281 
1.01.6. 

$8,778 (1) 

= 

112 (1) Theta co•tt Qatty to sc~edula OMD • 3 for lnct118lcn In PWAC l'eC9very at eo%. 
13 
14 ,, 
1~ 

17 

1' 1& 
20 

27/30 

S~hedule DMP·1~ Fin" ~111 
PWAC Plll,_l Y.ar. 411/2014, ~/~11aQ11 .· 
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Sohtdult DM0-1&, Final W/11 
New Jer~.Y Amarclen WAter Compal\y 
PWACIPGTAC Piling \'ev411/.20114#11/2111 BPU Doak,tt WIU4111178 
CIIGUIIUOn OfRIVtftUIIIIOrtul 

Ipl'A!- RB.Vf!NUp tl91t t eyiAQ!fiJAG) 

Ban ft!!la ftmn!IM ptrp~y Q/30E8 opg, mnau tQZ041lO gH Ill 
Water-lilltl. Mt Sclld,lf, f'0,1, Coj.10, ln.11 
ttwtr.-lilldt. P-t. 8ohd 6. PQ41 QQL HI 
Adelphia~ -Ill. e 
l.allawood 8twtr -II). 7 
~City sawer·lll. a 

Qfh•r ltwtr amrce IIC?t 8\l~t~ fj) P8iAO. rna. g.11 6 20 
Total Beee Rate R•vlfluee per BPU ORDER 

DSIO Rata ~tnlltl per BJV Order ooc #WR12070en 
Total D81C Rat. ReVtnt.la par IPU 01\ftt 

!tA Foq fWAC/P§JAQ !l!l!!!!!ad Brl.!nor.» Al/NJl!IUeol tqtat Prwntllm! 
p~ . 
P&TAC Adelph!J $tw.r 
P$TAC l-akeWood Sewer 
PSTAO Ocean OIIV Sa\1er 

T~l PIO Fonna FWAOIP&TAC Revenuelnote!lll,. 

$6~013 

~~;osa1oz! it • 

,jJHXI:m 
$1!G,S07,127 

aat.tioz,W 

$061.478,081 

Jill1.47§.98! 

(11 ,427 ,8!9) 

• ·• cs1,A2t.as.11 

~.22~ 

·2:15 

.. 
1o:I?M!l 
8A7~J,ezz 
8,708,72' 
i'llt,iZ4 !1Ja 241 

i1U81,21f 

1,074,488 
4,tOUQ 
t.11e,aG8 !1 101.iji 

2,e48,010 
11,31,,174 
11,827,Ha 

mmaz" 7!! 

(1\)s.248) 

23,0'' 
J1::~U 

""·"m o.21 

~11 
Ho~at(1) Praaenl Aatet on 111 ~ed ba41t pu sq,~ra DMD-a ·Per StiUem1111t. Vlfft13111on. Us~• ptr DMO.a, llnW za !lftCIIO, 

(2) jlnlul)t ftalte on •n Unoomprf!llled betll pw Sdltdula DMP-11 • Per Sellltmtnt, Wl\1:,111~8. U41 .. p•r ~0.11. 

Iml 
$884.00J,07f 

1,V1''1: 11,47 ••... 
&,7PB,7~f 

~~~Htftl· 
8 ao,eo~eq 

0 
I $434,,..;@£ 

$t~~97,aw 

1,07ft,41.18 

"·•a•~ 
II uH~tM· 

flli1,471S,OG: 
!l,ll48,~ 11,aee, a 

1f,027,88t 
IIHJ:174 

I I. ~~~LM 

<•t~~GG9) 1 240) 
:za .... 

281316 
!fJ.Jn:mm 

.o.aa,. 
-4.4cnfo 
0.21')1 
2.14% 
;jiaa; 

(~ ApJIIOX. •••1'!11!. Of •• Rtv•nu•• aro pol fUb)tot to PWAO (Fire aarv~ee, Vnlnter. M~uquanlerv., M9 Olh•r oparauna Rtvtnufla) 

2.8/$0 
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NtwJ.,...Y Amelleln ~&torComp•IIY 
IJPU Deok•t No. WR1•111271 
Wllnt;-l!eap!MIIIttl Ry!f!!t lt. Scl'lttf!f 

I 2 

OoM411hl llliU!Iot1 Plnalllli111 
I'WAO l'llfnt Yaan 41111014• ~12011 .. ,.,, 

t.tcn1f CoilniJ tdlll!l~peliJUIIIIN Alllhotjty 

Mon~t Water lu~au 

Ntw JataeY Wiler 8ypp!; Aullladtv (NJWIJ\l 
Mlllli~IIIIIJI 

COnlniCII 0 ln~l tat!l 

~-Oel~t4-Pawar~eal 
OV«dlllfl~ 

~lllitBn: 
c.mn-• 
Lealtlltlve trant 
Oveldtaft &4Nioa 
Rt"IGIIvl Dlbl 'lllllfile 
CtiG~ aaainat "otmGtiYI Dtbl8arv, PYIIIII 

AU~ City MunlGIIII UJIUIII• t\IIII!Ofllvl u.-,." 
l!la:a18mt 

Tl!wnahfp of MIJIIt 11110<1• 

Borou;h or a.~ Karahlt 

Sllottllll~l water 09mpanr, 
U~ll B!Ridl COIIIItelloatl 

1#019 rw Ftaetllt rale 
Badqi bukllltstllt 
Fbt~ dtg:a. 4"fftlllr {Ptr ~·) 
!'head ~:a · 0" mlltr (par mo.~ 

Unltj'l luoh O~OR"f bill 
li~~on: 

tw-IIUIIccaloalllle 
Fbl"-1·f"m•~tr(l)trmo) 

M~bo~ 'Jl\Wtlllp MilA 

Qhy 9f 'M!fNOOCI 

liut'tl411114orMIImipal ~lltle4~ 

Q,OOO 

o4014HM 
1,0111.11 

o.ao 

180.000 
171.08111 

G.700 

~.701 

220.CICIO 

2.843.710 
1,1118.170 

112.~ 

11,210 

as.ooo 

a.ua.7~l! 
1,111.7711 

1.880 

48~01.00 
,,06t,1S 
32~\18 

180.000 
a72.&22 

177.877 
4.m 

D7MII1DI 

3U10 lt•l 

1.212 

JM!Y!! 

ProP'OIIIII 
Rptep~~tMSI 

lSI " 
$2,411.01 111 

PI 

.a.c;,a.oo PI 

•1.o•1.os m ,,,,as.ar tsa~ 

{ft) 

!'fl 

52.1.21 Ill 
86.00 

(f<l) j,., , .. , 
$3,707.31 171 
$8,14~.21 171 

(61 

12,7!0.00 !1l 

82,10$.00 110J 
$4,007.00 (191 

$2S7,1f 1'101 
i$474.H 1101 

1111 

04,00'f,OO f10I 
S47.YI jtt) 

44.188.24 1111 

$2,1110.00 1111 

1141 

Nv!O! (1l PIM1M ~ • Omtlllhtof !tit etrtclln 4/111·· U.ut.l&•tnf f mtlltllllfttntM ,.,. tll'tllYt Wtl Wlllllfdtld 1111111. 
(111)eyttr~lllp4lt(UNftt'arliltll11tnllllt114Mllllllfi,M1114111fill1111. ~Holaf1 Diol0-11.~fltytartnftfl/llfl11. 
tt"'ttttr•v.mt .. '•Nt~f!flllot~IIOIIIIIt..,....,.tlla.~m4,nfl/tfl11 .... ~i.DMO-tatwiiii!IIMM/tAfllt~wenlltd"'tlll. 
~MOI"PI'IflfC1011flfrPWAO'ft,4/IIIHotll11f4!lclt.ON0-1. 
(lll'ltllliiiiNtoilfa4llvtl/lllf"rH.IAfti-Oiil!t'lnltt ... l015UIIJalttl••(tt,at.')lllf'I!Mn\llfiiA<IImcla!llo"'!"l•tft.UV. 

tlt11t,.-!lllfa~~tor.,rtfl!tltl.aM)IIIH1ti"(tt.ftO). 
(4) l'rfltii!Mif• ..... tlllm. 
(ilO~«Vf//IDWihtll ......... l!lllftdljMfi .. I/II1114,'IHI~'!f11. ""NOll t,DM\)o11ftr~ IWYttriiiHf J/11111, 
~ Prlm••ll!!•a ~~fottl191ft\t liT. 7111144110/11 fi,Otf.WPtrllll Ultftllt. qfpnoponH/1flf41101tl ""- St.Gt7A9 Plrl!lfo 
(ftiJ'"'''!MIIIIt•II!IOIIIMtiiKIIQinllllfoTNI*"'II~,11, ... 1'1"1111Q401110t.tfp111po~7/111S41JG/It111t,"11W.Hpotl!lf, 
(lb) ~ P\IWV .... (f(JI"{fAP Vr, 411114-1/tlfll ptr ltl\, DMII-1, 
!8al a.Vmii!H MliiNt'"(•olwlt ..... IIPIIIMIIM .. 1.momllt tnf" Olllfllt, JS1/t4 anfW.llttMIVI!IIM)!tf~•~nvel~ Wit.,_ 

-N«tl, DM0-11tr~IW~fMI.IIifltl. 
(I) ,.,...tf(llll•if!ltiiUIItrl;.ol rd. f4.tH/146'K'11 S14fpar11111lntlt fiii!IVII tfH.IWIA'&~td71111HIOIII i'QI.a Jl4flllfl• 
(tf)~~!IA~thUIINft~~~ ....... WipMHitMM~IIt?.UI11t~u•M1/If ,__ • ......,.. 

lu HtiU, OMDol 101' ~lot ,Oil tnltf ilitlll. 
(fb)A\Cillllttomlll IIIIIOIKtyt 4tblttM!e tl!lltf •tl'tcMJJ~r~Ua~YlOGt, 

ttl.­
S10.0U.f1f 

$9U.111 

$070,1~ 
$1.241,084 

P11~1 

.171,200 

1380,874 
$1M~ 
"-·891 

$11,:118 
·~601 

eaa,u~ 

~ .. " 
$40&,~04 

..-.~o 

sa,?M 

!!12HQ!t 

("'ll!alltno(MJHiiiUttfOUl'IIG&tiiiii!U!a oltliiiOMMIII.,.IIIIffld llpon&lyPrMIIIflelllltta flpld\11 ftrlllt 121MIIUII.,.,.411201G111110t4 1M 8111011. 
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