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Q015020215 - Lawrenceville School

Q015020216 — Monmouth County Bayshore Outfall Authority
Q015020217 - Franklin Township Board of Education
Q015020218 — Paramus High School

Q015020220 - Jersey City Municipal Services Complex
Q015020221 - Toms River Municipal Authority
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Q015020234 — Cumberland County Utilities Authority
Q015020235 - Atlantic City Utility Authority

Parties of Record:

Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

Philip J. Passanante, Esq., Atlantic City Electric Company

Margaret Comes, Esq., Rockland Electric Company

Gregory Eisenstark, Esq., Windels Marx Lane & Mittendorf, LLP, Jersey Central Power & Light

Company

Tamara L. Linde, Esq., Public Service Electric and Gas Company

BY THE BOARD:

By this Order, the Board of Public Utilities (“Board”) considers financial incentive awards under
the Fiscal Year 2015 Renewable Electric Storage Incentive Solicitation within the New Jersey
Clean Energy Program (“NJCEP").



BACKGROUND

The Board administers the NJCEP pursuant to its authority under the Electric Discount and
Energy Competition Act ("EDECA"), N.J.S.A. 48:3-49 to 109. EDECA established requirements
to advance energy efficiency (“EE”) and renewable energy (“RE”) in New Jersey funded by a
societal benefits charge ("SBC")." N.J.S.A. 48:3-60(a)(3). The Board complies with EDECA
requirement to undertake a comprehensive resource analysis of its programs to determine the
appropriate level of funding for EE and Class | RE programs that provide environmental benefits
above and beyond those provided by standard offer or similar programs. (I/M/O the
Comprehensive Energy Efficiency and Renewable Energy Resource Analysis for FY2014 -
2017 Clean Energy Program, dated Nov. 20, 2012, Dkt No. EO11050324V). These programs
exist as the New Jersey Clean Energy Program (the "NJCEP").?> EDECA also provides the
foundation for New Jersey's annual Renewable Portfolio Standard (“RPS”), promulgated by the
Board. The NJCEP renewable energy programs support goals outlined in the RPS at N.J.A.C.
14:8-2 et seq. RPS requirements for Energy Years 2014-16 for Class | RE range from 7.977%
to 9.649%. (Honeywell MM FY15 RE Program Plan Filing for FY15, dated Sept. 17, 2014, pg.
62). The NJCEP REIP provides financial incentives to New Jersey ratepayers to encourage
installation of New Jersey Class | RE technologies.

On June 18, 2014, the Board approved a Fiscal Year 2015 (FY15) funding level of $9.6 million
for renewable energy programs based on the proposal by Board Staff (“Staff’). (I/M/O_the
Comprehensive Energy Efficiency and Renewable Energy Resources Analysis for FY2014 —
2017 ("*FY15 CRA"), Docket No. EO11050324V). With respect to the FY15 Energy Storage
program, the Board approved “$3 million to fund one or more energy storage project
solicitation(s)”. (I/M/O the Clean Energy Programs and Budget for Fiscal Year 2015, Docket No.
Q014050489, pg. 15).

This matter involves the Board-approved NJCEP REIP Fiscal Year 2015 Renewable Electric
Storage Incentive Solicitation (“Solicitation”), opened October 23, 2014 and closed on
December 8, 2014. (In the Matter of the Solicitation for Energy Storage Incentives in the
Renewable Energy Incentive Program, Oct. 22, 2014, BPU Dkt No. QO014090953). The
Solicitation focuses on energy storage systems integrated with behind-the-meter electric
generation that is “ready to build,” by establishing maximum incentive amounts to allow limited
funds to be committed to a broader number of projects and by prioritizing “public and critical’
facilities to keep critical systems operating during power outages. (Solicitation REIP FY2015
Renewable Electric Storage Incentive, Oct. 23, 2014, pg. 6). The Solicitation reflects notice of
the evaluation process, criteria upon which incentive awards may be issued, and that Board
approval of an incentive award must precede an incentive commitment letter to an applicant.’

' The SBC is a non-bypassable charge assessed to ratepayers of utility services. "SBC" means a charge imposed by
an electric public utility, at a level determined by the Board, pursuant to, and in accordance with, EDECA. N.J.S.A.
48:3-51.

2 The NJCEP includes several programs that offer incentives to both residential and commercial and industrial ("C&I")
customers of electric and natural gas utilities to invest in energy efficiency ("EE") and renewable energy ("RE")
measures. Residential EE and RE programs are administered by Honeywell, Inc., and C&l EE programs are
administered by TRC Energy Solutions ("TRC"). Honeywell and TRC are the Market Managers (“MMs”) for the
residential and C&l programs, respectively. Applied Energy Group ("AEG") serves as the NJCEP Program
Coordinator.

s Notwithstanding the Board policy setting the minimum threshold amount of $500,000 for any Board review of an
incentive award established by order dated June 21, 2013 under BPU Dkt. No. EO07030203, the Board has
approved the FY15 REIP Solicitation and so the Board will review all energy storage incentive amount requests under
this Solicitation.
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At its October 2014 agenda meeting, the Board approved the October 23, 2014 release of the
Solicitation for proposals, the implementation of an evaluation process, and the publication of a
solicitation timeline. All applications were to be submitted by December 8, 2014.

In accordance with requirements contained in the Solicitation, the Board received twenty-two
(22) applications for a variety of projects on public facilities, comprising water and wastewater
treatment plants, schools, and municipal complexes, as well as privately-owned facilities such
as a real estate management firm, an exposition center, a private school and a tool
manufacturing company.

Proposals were reviewed by a Solicitation Evaluation Committee (“Committee”), consisting of
representatives with the Renewable Energy Market Manager, the State Energy Office, the New
Jersey Energy Resilience Bank, and Rutgers Center for Energy, Economic and Environmental
Policy.

EVALUATION METHODOLOGY

The Committee was responsible for performing a review of each of the twenty-two proposals
that were received. Committee members used the same technical scoring format based on
assigning points to each of the evaluation criteria as noticed in the Solicitation at Sections 6.2
and 6.3. Applications were reviewed based on financial and economic viability criteria weighted
at 30% with a maximum of 30 points, project readiness criteria weighted at 30% with a
maximum of 30 points, technical feasibility criteria weighted at 20% with a maximum of 20
points, and resiliency criteria weighted at 20% of a maximum technical point total for ranking.
Each Committee member could assign a maximum score of 100 technical points to each
applicant proposal. Based on a series of meetings, the Committee ranked the proposals and
made an award recommendation.

RECOMMENDATION

The Committee selected the thirteen highest ranked applicants to be awarded an incentive with
available program funds, listed in the chart below. The awards total $2,908,804 in available
funds.
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. . Storage | |\ eenTIVE | PROJECT
Rank Project Location Capacity REQUEST coST
(kW)
1 IMonmouth County Bayshore Outfall Authority 500 $175,000 $705,000
2 |Lawrenceville School 1,000 $468,708 $1,562,360
3 |Atiantic City Utility Authority 1000 $417,096 $1,390,320
4  |Toms River Municipal Authority 250 $120,000 $400,000
5  |Cumberland County Utilities Authority 1500 $500,000 $1,855,000
6 Franklin Township Board of Education 500 $145,000 $675,000
7 [Borough of Buena Municipal Utilities Authority 750 $300,000 $1,000,000
8  |Rice Elementary School 500 $130,000 $741,510
9  |Paramus High School 250 $123,000 $410,000
10  |Marlton Middle School 500 $130,000 $741,262
11 |Jersey City Municipal Services Complex 1250 $200,000 $1,585,000
12  |Demasi Middle School 250 $70,000 $330,766
13  |East Amwell School Board of Education 500 $130,000 $740,531

Staff reviewed the technical analysis and the Committee recommendations and, based upon
Staff review and analysis, recommends approving incentive awards to the thirteen applicants
ranked numbers 1 through 13.

FINDINGS

The Board recognizes the need for transparency where public funds are concerned. Upon
consideration, the Board HEREBY FINDS that the Solicitation was properly noticed for public
review, including its solicitation timelines and applicant instructions. Upon review of the
evaluation process, each Committee member independently evaluated every proposal based
upon published criteria specified in the Solicitation and each Committee member was provided
with specific instructions for scoring applications. Applications were scored based upon
information provided by the applicant. The details of each proposal were carefully reviewed by
the Committee and applicants were ranked according to scoring data based upon their
submissions. Each applicant was, therefore, afforded the same opportunity to compete for
available funds. The Board FURTHER FINDS the evaluation process used was fair and
impartial to applicants. As program funds are available to be committed, the Board HEREBY
APPROVES the thirteen applicants for incentive awards at the amounts requested. The Board
HEREBY DIRECTS its Staff to issue commitment letters to the thirteen applicants consistent
with this Order.
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The effective date of this Order is March 30, 2015.

DATED: '33\\\"6\\ s g(y)-ARD OF PUBLIC UTILITIES

RICHARD S. MROZ

PRESIDENT
, 11;}4{,/&4\/‘/0%\/
JOSEPHL FIORDALISO MARY-ANNA HOLDEN
pOMMISSIONER COMMISSIONER
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SECRETARY

{ HEREBY CERTIFY that the within
document is a true copy of the criga:
in the files of the Board of Publi: Utiiit..:
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IN THE MATTER OF THE CLEAN ENERGY PROGRAMS AND BUDGETS FOR FISCAL YEAR
2015 — IN THE MATTER OF THE SOLICITATION FOR ENERGY STORAGE INCENTIVES IN
THE RENEWABLE ENERGY INCENTIVE PROGRAM - APPROVALS
DOCKET NO. Q014050489 and Q014090853

Stefanie A. Brand, Esq., Director
Division of Rate Counsel

140 Front Street, 4" Floor

Post Office Box 003

Trenton, NJ 08625-0003
sbrand@rpa.state.nj.us

Felicia Thomas-Friel, Esq.
Division of Rate Counsel
140 Front Street, 4" Floor
Post Office Box 003
Trenton, NJ 08625-0003
fthomas@rpa.state.nj.us

Sarah Steindel, Esq.
Division of Rate Counsel
140 Front Street, 4™ Floor
Post Office Box 003
Trenton, NJ 08625-0003
ssteindel@rpa.state.ni.us

Veronica Beke, DAG

Division of Law

Dept. of Law & Public Safety
124 Halsey Street

Post Office Box 45029

Newark, NJ 07102-45029
veronica.beke@dol.lps.state.nj.us

Caroline Vachier, DAG

Division of Law

Dept. of Law & Public Safety

124 Halsey Street

Post Office Box 45029

Newark, NJ 07102-45029
Caroline.Vachier@dol.lps.state.nj.us

SERVICE LIST

Wesley Brooks

The Lawrenceville School
2500 Main Street
Lawrenceville, NJ 08648
wbrooks@lawrenceville.org

Kenneth J. Sheehan, Secretary
Office of the Secretary

NJ Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350
kenneth.sheehan@bpu.state.nj.us

Elizabeth Ackerman, Director

Office of Clean Energy

NJ Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350
elizabeth.ackerman@bpu.state.nj.us

Benjamin S. Hunter

Office of Clean Energy

NJ Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350
b.hunter@bpu.state.nj.us

Allison E. Mitchell

Office of Clean Energy

NJ Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350
allison.mitchell@bpu.state.nj.us

Carol Fredericks

Franklin Township Board of Education
226 Quakertown Road

Quakertown, NJ 08868
cfrederick@ftschools.org

Greg Seher

Atlantic County Utilities Authority
P.O. Box 996

Pleasantville, NJ 08232
gseher@acua.com

6 BPU DOCKET NO. Q014050489 and Q014090953



Ed Tuberion _
Monmouth Cty Bayshore Outfall Authority
200 Harbor Way, P.O. Box 184

Belford, NJ 07718
etuberionjr@mcboani.com

Peter Pearson

Allamuchy Township Board of Education
20 Johnsonburg Road

Allamuchy, NJ 07840
dpearson@aes.k12.nj.us

Ed Zalewski

Warren County Technical School
1500 Route 57

Washington, NJ 07865
zalewskie@wctech.org

Steven Kepnes

Vernon Board of Education
P.O. Box 800

Vernon, NJ 07462
skepnes@vtsd.com

Elder Wei Chuan

Rutgers Community Christian Church
71 Cedar Grove Lane

Somerset, NJ 08873
weichuanliang@rccc.org

Samuel Kirschenbaum

AH Realty Associates, LLC
247 West 30" Street, 11™ Floor
New York, NY 10001
sank@skrealtymgmt.com

Charles Mielke

Borough of Buena Municipal Utilities Auth.
616 Central Avenue, P.O. Box 696

Minotola, NJ 08341
cmielke@buenaboroughmua.com

Steven Errickson

Cumberland County Utilities Authority
333 Water Street

Bridgeton, NJ 08302
Director@ccua.comcastbiz.net

Steven J. Cea

Paramus High School
145 Spring Valley Road
Paramus, NJ 07652
scea@paramus.k12.nj.us

Todd Frankhouser

Liberty Landing Marina

80 Audrey Zapp Drive

Jersey City, NJ 07305
tfrankhouser@suntexmarinas.com

Robert Kakoleski

Jersey City Municipal Services Complex
280 Grove Street, Room 108

Jersey City, NJ 07302
RJKakoleski@jcnj.org

Stephen Acropolis

Toms River Municipal Utilities Authority
340 West Water Street

Toms River, NJ 08753
sacropolis@tomsrivermua.org

Doreen Holley

Summit Associates

97 Sunfield Avenue
Edison, NJ 08837
doreen.holley@gmail.com

John J, Recchinti

Rice Elementary School

Robert B. Jagard Elementary School
Demasi Middle School

Marliton Middle School

25 South Maple Avenue

Marlton, NJ 08053
recchintij@evesham.k12.nj.us

Ed Stoloski

East Amwell School Board of Education
43 Wertsville Road

Ringoes, NJ 08551
estoloski@eastamwell.org

John Domici

General Tool Specialties, Inc.
284 Sunnymeade Avenue
Hillsborough, NJ 08844
jkd@generaltoolinc.com
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Philip J. Passanante, Esq.,
Associate General Counsel
Atlantic City Electric Company
500 N. Wakefield Drive

P.O. Box 6066

Newark, DE 19714-6066

Margaret Comes, Esq.,
Rockland Electric Company
390 West Route 59

Spring Valley, NY 10977

Gregory Eisenstark, Esq.,

Windels Marx Lane & Mittendorf, LLP,
Jersey Central Power & Light Company
104 Carnegie Center

New Brunswick, NJ 08540-6232

Tamara L. Linde, Esq.,

Vice President, Regulatory

Public Service Electric & Gas Co — Law Dept.
80 Park Plaza T-5G

Newark, NJ 07102-4194
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