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BY THE BOARD":
BACKGROUND

On July 1, 2014, Public Service Electric and Gas Company (“PSE&G” or “the Company”) filed a
petition (“Petition”) with the New Jersey Board of Public Utilities (“Board”), requesting approval
of its proposed Weather Normalization Charge (“WNC”) credit of 3.3965 cents per balancing
therm, including Sales and Use Tax (“SUT"), for the winter period of October 1, 2014 through
May 31, 2015 (“2014-2015 Winter Period”). The WNC requires PSE&G to calculate the level by
which the Company’s margin revenues differ from what the Company would have collected if
normal weather, based upon a twenty-year rolling average of heating degree days, had
occurred®’. The WNC rate is applicable to Rate Schedules Residential Service Gas (‘RSG”),
General Service Gas (“GSG") and Large Volume Gas (“LVG"), as reflected in B.P.U.N.J. No. 15
Gas Tariff Sheet Nos. 45, 46 and 47 (“WNC Tariff’).> Any excess or deficiency in margin
revenues when compared to normal is subsequently credited or charged to customers in the
next year's winter period of October 1 through May 31 (“Winter Period”).

' Commissioner Upendra J. Chivukula recused himself due to a potential conflict of interest and as such
took no part in the discussion or deliberation of this matter.

2 Margin revenues are distribution revenues from relevant rate classes’ per therm charges.

® The WNC Tariff was approved by Board Order dated July 9, 2010, In_the Matter of the Petition of
PSE&G for Approval of an Increase in Electric and Gas Rates and for Changes in the Tariffs for Electric
and Gas Service, Docket No. GR09050422, as part of the settlement of the Company’s base rate case.




The Petition requested Board approval to refund $44,695,945 comprised of a margin revenue
excess from the 2013-2014 Winter Period of $41,809,311, and an over-collected balance of
$2,886,634 to be refunded during the 2014-2015 Winter Period.

By Order dated September 30, 2014, the Board approved a stipulation entered into by the
Company, Board Staff, and the Division of Rate Counsel, (collectively, “the Parties”),
establishing a provisional WNC rate of a credit of 3.3965 cents per balancing therm for the
2014-2015 Winter Period for customers that receive commodity service from PSE&G on Rate
Schedules RSG, GSG and LVG. This provisional rate was subject to refund after true-up.
Based upon rates in effect at the time, the annual bill for typical PSE&G residential gas heating
customers using 160 therms on a monthly basis and 1,050 therms on an annual basis
decreased from $1,081.02 to $1,049.68, or by $31.34 (2.90%).

On November 26, 2014, the matter was forwarded to the Office of Administrative Law where it
was assigned to Administrative Law Judge (“ALJ”) Tiffany M. Williams.

SETTLEMENT FOR THE FINAL WNC RATES*

Following further review and discussions, the Parties entered into the attached Settlement for
Final WNC Rates (“Settlement’) dated March 19, 2015, the key elements of which are as
follows:

1) The Parties request that the Board issue an Order confirming as final the return by the
Company of $44,695,945 during the 2014-2015 Winter Period to PSE&G gas customers
who take service through Rate Schedules RSG, GSG and LVG.

2) The Parties request that the Board approve as final the Company’s WNC rate of a credit
of 3.3965 cents per balancing therm (including SUT).

3) The Parties acknowledge that the Company’s WNC reflected in Tariff Sheet Numbers 45,
46 and 47 attached to the Settlement as “Attachment A”, and customers’ bills will not
change as a result of the settlement.

On March 23, 2015, ALJ Williams issued an Initial Decision approving the Settlement, finding
that the Parties had voluntarily agreed to the terms of the Settlement and that the Settlement
disposes of all matters in controversy and is consistent with the law.

DISCUSSION AND FINDING

The Board, having carefully reviewed the record in this proceeding and the attached Settlement,
HEREBY FINDS that there has been a full review of the Company’s WNC for the period at issue
and, therefore, the Settlement is reasonable, in the public interest, and in accordance with the
law. Accordingly, the Board HEREBY ADOPTS the Settlement as its own as if fully set forth
herein.

* Although summarized in this Order, the detailed terms of the Settlement control, subject to the findings
and conclusions of this Order.
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The‘ Board HEREBY ORDERS that the existing WNC rate of a credit of 3.3965 cents per
balancing therm (including SUT) remain in effect and shall be deemed the final WNC rate for the
2014-2015 Winter Period.

The Board HEREBY APPROVES the tariff sheets attached to the Settlement as conforming to
the terms and conditions of this Order.

The Company’s costs remain subject to audit by the Board. This Decision and Order shall not
preclude nor prohibit the Board from taking any actions determined to be appropriate as a
result of any such audit.

DATED: di.l | 51\‘ S BOARD OF PUBLIC UTILITIES
BY:

CHARD S. MROZ

3 RESIDENT
; ; »
» JQSE’?’H L. FIORDALISO MARY- NA HOLDEN
;OMMlSSlONER COMMISSIONER

(\\ kﬁ(\}imawx&«\

MANNESCIOMON
COMMISSIONER

KEN J,
SECRETARY

ﬁkmwmmmm
u a true copy of
mmmuofmeso?}syofﬁm

&SQ,Q

3 BPU DOCKET NO. GR14070656



IN THE MATTER OF THE PETITION OF PUBLIC SERVICE ELECTRIC AND GAS COMPANY
TO REVISE ITS WEATHER NORMALIZATION CHARGE FOR THE 2014-2015 ANNUAL
PERIOD - DOCKET NO. GR14070656

Matthew M. Weissman, Esq.
Gen. Reg. Counsel

PSEG Services Corp.

80 Park Plaza, T5G

Newark, NJ 07102

matthew weissman@upseq.com

Stefanie A. Brand, Esq., Director
Division of Rate Counsel

140 East Front Street, 4™ Floor
Post Office Box 003

Trenton, NJ 08625-0003

sbrand@rpa.state.nj.us

Sarah Steindel, Esq.

Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
ssteinde@rpa.state.nj.us

Christine Juarez, Esq.

Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
ciuarez@rpa.state.nj.us

Felicia Thomas-Friel, Esq.
Division of Rate Counsel

140 East Front Street, 4™ Floor
Post Office Box 003

Trenton, NJ 08625-0003
fihomas@rpa.state.ni.us

Alex Moreau, DAG

Division of Law

124 Halsey Street

Post Office Box 45029
Newark, NJ 07101-45029
alex moreau@lps state.nius

SERVICE LIST

David Wand, DAG

Division of Law

124 Halsey Street

Post Office Box 45029
Newark, NJ 07101-45029
david wand@lps state ni.us

Jerome May, Director

Division of Energy

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350

[erome. may@bpu state ni.us

Robert Schultheis, Chief

Division of Energy

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350

robert schultheis@bpu.state ni.us

Scott Sumliner

Division of Energy

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350

scott. sumliner@bpu.state. ni.us

Babette Tenzer, DAG

Division of Law

124 Halsey Street

Post Office Box 45029

Newark, New Jersey 07101-45029
babelle lenzer@ips state.nius

Bethany Rocque-Romaine, Esq.
Counsel’s Office

Board of Public Utilities

44 South Clinton Avenue, 9" Floor

Post Office Box 350

Trenton, New Jersey 08625-0350
bethanv.rocogue-romaine@bpu.siate ni us

BPU DOCKET NO. GR14070656



Mey

Matthew M, Weissman Law Department
General Hegulatory Counsel - Hates PSELG Services Corporation
azs - T30N k. Nes

March 19, 2015

In the Matter of the Petition of
Public Service Electric and Gas Company to
Revise its Weather Normalization Charge (WNC)
For the 2014-2015 Annual Period

BPU Docket No. GR14070656

VIA ELECTRONIC & REGULAR MAIL
Kenneth J. Sheehan, Secretary

New Jersey Board of Public Utilities

44 South Clinton Avenue, 9" Floor

P.O. Box 350

Trenton, New Jersey 08625

Dear Secretary Sheehan:

Enclosed for filing, please find a fully executed Settlement for the Final WNC Rates in
the above-referenced proceeding.

Please feel free to contact me with any questions you may have regarding this submittal.

Respectfully submitted

‘
f;;«?wﬂ” b
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF ) SETTLEMENT

PUBLIC SERVICE ELECTRIC AND GAS ) FOR THE FINAL WNC RATES
COMPANY TO REVISE ITS WEATHER )

NORMALIZATION CHARGE (WNC) FOR )

THE 2014-2015 ANNUAL PERIOD

BPU Dkt. No. GR14070656

APPEARANCES: -

Matthew M. Weissman, General Regulatory Counsel - Rates, for the Petitioner, Public
Service Electric and Gas Company

Felicia Thomas-Friel, Esq., Deputy Rate Counsel, Division of Rate Counsel; Sarah H.
Steindel, Esq. and Christine M. Juarez, Assistant Deputy Rate Counsels, for the New
Jersey Division of Rate Counsel (Stefanie A. Brand, Director)
Alex Moreau and T. David Wand, Deputy Attorneys General, for the Staff of the New
Jersey Board of Public Utilities (John Jay Hoffman, Acting Attorney General of New
Jersey)

On July 1, 2014, Public Service Electric and Gas Company (PSE&G or the
Company) filed its Petition with the Board of Public Utilities (Board or BPU), requesting
approval to return $44,695945 in over-recovered revenue through the Weather
Normalization Charge (WNC) to customers receiving service under Rate Schedules
Residential Service (RSG), General Service (GSG) and Large Volume Gas (LVG) during
the Winter Period of October 1, 2014 to May 31, 2015. See B.P.U.N.J. No. 15 Gas Tariff
Sheet Nos. 45, 46, and 47 (WNC Tariff). As part of this Petition, PSE&G proposed a
WNC rate for the 2014-2015 Winter Period of (30.031743) (($0.033965) including Sales
and Use Tax (SUT)) per balancing therm (i.e., a credit of $0.031743 per therm without

SUT and $0.033965 per therm including SUT) applicable to Rate Schedules RSG, GSG
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and LVG. The proposed rate per Balancing Therm reflected the actual results for the
2013-2014 Winter Period to be refunded to customers during the 2014-2015 Winter
Period, with incorporation of the one adjustment described below, and represents a total
amount to be returned of $44,695,945.

The WNC Tariff was first approved by the Board on July 9, 2010, as part of
the Stipulation of Settlement of PSE&G’s 2009 base rate case. Decision and Order
Adopting Initial Decision with Modifications for Gas Decision, I/M/O the Petition of
PSE&G for Approval of an Increase in Electric and Gas Rates and for Changes in the
Tariffs for Electric and Gas Service, Dkt. No. GR09050422 (July 2010 Order). The BPU
approved the permanent 2013-2014 PSE&G WNC and Tariff on April 24, 2014,
Decision and Order, /M/O the Petition of PSE&G to Revise Its Weather Normalization
Charge, Dkt. No. GR13070615 (April 24, 2014) (the 2013-2014 WNC Order).

In calculating the proposed WNC, PSE&G represents that it has utilized
calculations required by the July 2010 Order and reflected in PSE&G’s WNC Tariff.
Specifically, PSE&G is required to calculate, at the end of each October-to-May period
(Winter Period), the level by which margin revenues differed from ﬁv’h&t would have
resulted if normal weather had occurred. The base level of normal degree days for the
2013-2014 Winter Period 1s defined in PSE&G’s WNC Tariff. As approved by the
Board, any excess or deficiency is to be credited or recovered in the following year

during the Winter Period through the WNC.
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In accordance with the WNC Tariff, PSE&G represents that it has trued-up
the Degree Day Consumption Factors utilized in the determination of the proposed WNC
at the end of the Winter Period. In addition, the revised WNC Tariff Sheets developed by
PSE&G and included in the Petition reflect updated Degree Day Consumption Factors for
the 2014-2015 Winter Period. These calculations establish a margin revenue excess of
$41,809 311 resulting solely from the 2013-2014 Winter Period. Only this component of
the total deficiency originated from the recent 2013-2014 Winter Period. In calculating
the 2014-2015 WNC recovery request, PSE&G represents that it made one adjustment to
the margin revenue deficiency in accordance with the WNC Tariff. Specifically, the
Company has included an over-collection of the remaining 2012-2013 carryover WNC
balance, which totals $2,886,634 as of May 31, 2014 and increases the amount to be
refunded in the 2014-2015 Winter Period.

Following the filing of the Petition, PSE&G, Board Staff, and the Division
of Rate Counsel (“Parties”), the only Parties to this proceeding, discussed certain matters
at issue herein. As a result of those discussions, the Parties determined that additional
time was needed to complete the review of the proposed WNC and other aspects of the
Company'’s filing. However, the Parties also agreed that modification of the Company’s
proposed WNC for the 2014-2015 Winter Period, on a provisional basis, was reasonable
at the time, and they entered into a Provisional Settlement. Among other things, the
Provisional Settlement provided that changes to the WNC were “on a provisional basis,

subject to true-up of the earnings for the Annual Period....” Provisional Settlement at
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Para. 3. As a result of the stipulated provisional WNC rate, PSE&G’s typical residential
gas heating customers using 160 therms per month during the winter months and 1,050
therms on an annual basis would see a decrease in the annual bill from $1,081.02 to
$1,049.68 or $31.34 or approximately 2.90% based upon Delivery Rates and BGSS-RSG
charges in effect on July 1, 2014, when compared to the 2013-2014 WNC Winter Period
Rate, assuming that the customer receives gas commodity service from PSE&G.

The Provisional Settlement was approved by the Board by Order dated
September 30, 2014, and the provisional WNC of ($0.031743) (($0.033965) including
SUT) per balancing therm applicable to Rate Schedules RSG, GSG and LVG for the
2014-2015 Winter Period was implemented effective October 1, 2014. See Decision and
Order Approving Stipulation for Provisional WNC Rates, I/M/O the Petition of Public
Service Electric and Gas Company to Revise lis Weather Normalization Charge, Dkt.
No. GR14070656 (September 30, 2014); see also Gas WNC Tariff Sheet Nos. 45, 46 and
47 (attached). The existing tarift sheets, reflecting the Board’s provisional approval of the
WNC rate proposed in the Company’s filing, are attached as Attachment A to this
Settlement,

On February 5, 2015 PSE&G submitted responses to interrogatories issued
by Rate Counsel. In its response to RCR-1, the Company provided 12 months of actual
financial data including an update to reflect any over/under collections from customers
through September 30, 2014. The updated combined excess amount of $44,664,950

represents the amount to be refunded in the 2014-2015 Winter Period. Although the
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updated schedules result in a lower amount to be refunded, the Company is not proposing

any change to the rates requested in the Petition and approved provisionally by the Board

on September 30, 2014.

D

The Parties have further discussed this matter and stipulate as follows:
The Parties request that the BPU issue an Order confirming as final the return by
the Company of $44,695,945 during the 2014-2015 Winter Period to PSE&G gas
customers who take service through Rate Schedules RSG, GSG and LVG.
The Parties stipulate and request that the BPU approve as final, PSE&G’s WNC
of ($0.031743) ({$0.033965) including SUT) per balancing therm applicable to
Rate Schedules RSG, GSG and LVG for the 2014-2015 Winter Period. PSE&G's
WNC reflected in Tariff Sheets Numbers 45, 46 and 47 (provided in Attachment
A) and customers’ bills will not change as a result of this settlement for the final
WNC.
The Parties agree that this Settlement for the final WNC reflects mutually
balancing interests and contains interdependent provisions and, therefore, is
intended to be accepted and approved in its entirety. In the event any particular
aspect of this Settlement is not accepted and approved in its entirety by the Board,
this Settlement shall be null and void, and the Parties shall be placed in the same

hosition that they were in immediately prior to its execution.
I Y 5
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Attachment A

Page 10f 3
UBLIC SERVICE ELECTRIC AND GAS COMPANY Fourth Revised Sheet No, 45
Superseding
B.P.U.N.J. No. 15 GAS Third Revised Sheet No. 45
WEATHER NORMALIZATION CHARGE
CHARGE APPLICABLE TO
RATE SCHEDULES RSG, GSG, LVG
{Per Balancing Therm)
Weather Normalization Weather Normalization
Charge Charge including SUT
October 1, 2014 through May 31, 2015 ($0.031743) ($0.033965)
June 1, 2015 through September 30, 2015 $0.000000 0.000000

Weather Normalization Charge

This charge shall be applicable to the rate schedules listed above. The weather normalization charge
applied in each Winter Period shall be based on the differences between actual and normal weather
during the preceding winter period. The weather normalization charge shall be determined as follows:

1. DEFINITION OF TERMS AS USED HEREIN

1. Degree Days (DD)

- the difference between 65°F and the mean dally temperature for the day. The mean daily
temperature is the simple average of the 24 hourly temperature observations for a day.

2. Actual Calendar Month Degree Days
- the accumulation of the actual Degree Days for each day of a calendar month.

3. Normal Calendar Month Degree Days
- the level of calendar month degree days to which this clause applies.

The normal calendar month Degree Days used in this clause will be the twenty-year average of the
National Oceanic and Atmospheric Administration (NOAA) First Order Weather Observation Station at
the Newark alrport and will be updated annually in the Weather Normalization Clause (WNC)
proceeding. The base level of normal degree days for the defined winter period months for the 2014~
2015 Winter Period are set forth in the table below:

Normal
Degree Days
Oct - 14 249.1
Nov - 14 5281
Dec - 14 841.0
Jan - 15 995.9
Feb-15 832.3
Mar - 15 680.8
Apr-15 3548
May - 15 132.8

4, Winter Period
- shall be the eight consecutive calendar months from October of one calendar year through May of
the following calendar year,

Date of Issue: September 30, 2014 Effective. October 1, 2014
Issued by DANIEL J. CREGG, Vice President Finance — PSE&G
80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order of Board of Public Utilities dated September 30, 2014

in Docket No. ER14070656




Altachment A

Page 2of 3
PUBLIC SERVICE ELECTRIC AND GAS COMPANY Sixth Revised Sheet No, 46
Superseding
B.P.UN.J No. 15 GAS Fifth Revised Sheet No. 46

WEATHER NORMALIZATION CHARGE
{Continued)

5. Degree Day Dead Band

- shall be one-half (1/2 %) percent of the sum of the cumulative Normal Calendar Month Degree Days
for the Winter Period and shall be allocated to each winter month in the same proportion as the ratio of
the normal degree days for that month to the total normal degree days.

6. Degree Day Consumption Factors

- the use per degree day component of the gas sales equations by month used in forecasting firm gas
sales for the applicable rate schedules. These factors will be updated annually in the WNC
proceeding. Degree day Consumption Factors for the 2014-2015 Winter Period are set forth below
and presented as therms per degree day:

R3G-Residential Commuercial industrial
Wonth 556 LYG GSG LVG
Heating Non- Heating Non-Heating Heating Non-
Heating Heating
Out.-14 102,688 1.247 18,318 1,641 75,498 631 114 7,162
Nov.-14 181,768 6,738 43,851 3,783 75,496 1,084 1,051 7,182
Dac.-14 214,880 8,388 40,170 4,787 75,498 1.427 265 7,182
Jan.-15 234,982 8,971 47,5887 5,042 76,001 2,128 238 7,211
Feb.-15 227,568 8,523 52,810 5.248 78,001 1,708 738 7211
Mar-15 224,283 8.524 44,528 5,476 78,001 2,281 475 7,211
Apr.-15 187,505 9,421 33772 5,569 76,001 1,165 419 7.211
May-15 144,806 8,179 18,803 4,502 76,001 615 - 7,211

The consumption factors established in advance of each Winter Period shall be based on the forecast
number of customers by rate schedule. These factors shall be trued-up at the end of the Winter Period
for which the factors apply in order to reflect the actual average number of customers by rate
schedule,

7. Margin Revenue Factor

- the weighted average of the Distribution Charges as quoted in the individual rate schedules to which
this clause applies net of applicable taxes. The weighted average shall be determined by multiplying
the margin revenue component of the Distribution Charges of each rate schedule to which this clause
applies by each rate schedule’s percentage of total consumption of all the rate schedules to which this
clause applies for the winter period and summing this result for all the rate schedules to which this
c!ausr% applies. The Margin Revenue Factors shall be redetermined each time new base rates are put
into effect.

Margin Revenue Factors:

Rate Schedule R5G 50282087
Rate Schedule GSG 0.237618
Rate Schedule LVG 50.037773

8. Annual Period
- shall be the 12 consecutive months from October 1 of one calendar year through September 30 of
the following calendar year.

9. Average 13 Month Common Equity Balance

- shall be calculated by adding the Net Gas Utility Plant in Service {Gas Plant in Service less
Accumulated Depreciation Reserve) at the beginning of the Annual Period (i.e., October 1) and the
month ending balances for each of the twelve months in the Annual Perfod divided by thirteen (13},
and multiplying by 40.88% (ratio of equity component of the Company’s capital structure to net plant in
service from most recent base rate case).

Date of Issue: September 30, 2014 Effective; October 1, 2014
Issued by DANIEL J. CREGG, Vice President Finance — PSE&G
80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order of Board of Public Utilities dated September 30, 2014

in Docket No. ER14070656




Attachment A

Page 30of3
PUBLIC SERVICE ELECTRIC AND GAS COMPANY Fifth Revised Sheet No. 47
Superseding
B.PUN.J. No. 158 GAS Fourth Revised Sheet No. 47

WEATHER NORMALIZATION CHARGE
{Continued}

li. DETERMINATION OF THE WEATHER NORMALIZATION RATE

At the end of the Winter Period during the Annual Period, a calculation shall be made that determines
for all months of the Winter Period the level by which margin revenues differed from what would have
resulted if normal weather (as determined by reference to the Degree Day Dead Band) occurred. This
calculation is made by multiplying the monthly Degree Day Consumption Factor by the difference
between Normal Calendar Month Degree Days as adjusted for the Degree Day Dead Band, and
Actual Calendar Month Degree Days and, in turn, multiplying the result by the Margin Revenue Factor,
To the extent the Actual Calendar Month Degree Days exceeds Normal Calendar Month Degree Days
as adjusted for the Degree Day Dead Band, an excess of margin revenues exist. To the extent Actual
Calendar Month Degree Days were less than Normal Calendar Month Degree Days as adjusted for
the Degree Day Dead Band, a deficiency of marginal revenue exists. The sum of the monthly
calculations represents the total revenue excess or deficiency for the Winter Pericd. If, at the end of
the Winter Period of the Annual Period, the degree day variation from normal weather is less than the
Degree Day Dead Band, the weather normalization clause will not be in effect.

The WNC shall not operate to permit the Company to recover any portion of a margin revenus
deficiency that will cause the Gas Utility to earn in excess of its allowed rate of return on common
equity of 10.3% for the Annual Period; any portion which is not recovered shall not be deferred. For
purposes of this section, the Gas Utllity's rate of return on common equity shall be calculated by
dividing the Gas Utility's regulated jurisdictional net income for the Annual Period by the Gas Ultility's
average 13 month common equity balance for such Annual Period. The Gas Utility's regulated
jurisdictional net income shall be calculated by subtracting from total net income of the Gas Utility net
income derived from clause mechanisms (Green Programs Recovery Charge, Capital Adjustment
Charge, etc) that provide for a return on investment outside of base rates.

The total WNC balance at September 30 of the Annual Period shall be divided by the estimated
applicable balancing therm sales from the rate schedules subject to this clause for the Annual Period
over which this rate will be in effect, multiplied by a factor to adjust for increases in taxes and
assessments. The product of this calculation shall be the Weather Normalization Charge. However,
the Weather Normalization Charge will at no time exceed three (3%) percent of the then applicable
RSG total per therm rate, including RSG-BGSS charges and 65.31% of the Balancing Charge. To the
extent that the effect of this rate cap precludes the Company from fully recovering the WNC balance
for the Annual Period, the unrecovered balance will be added to the WNC balance used to calculate
the weather normalization rate for the next Winler Period. The Weather Normalization Charge, so
calculated, will be in effect for the immediately following Annual Period.

. TRACKING THE OPERATION OF THE WEATHER NORMALIZATION CLAUSE

The revenues billed, or credits applied, net of taxes and assessments, through the application of the
Weather Normalization Charge shall be accumulated for each month of the Winter Period when this
charge is in effect and applied against the margin revenue excess or deficiency from the immediately
preceding Winter Period and any cumulative balances remaining from prior Winter Periods.

The annual filing for the adjustment to the weather normalization charge will be filed by July 1 of each
year.

Date of Issue: September 30, 2014 Effective: October 1, 2014
Issued by DANIEL J. CREGG, Vice President Finance — PSE&G
80 Park Plaza, Newark, New Jerssy 07102
Filed pursuant to Order of Board of Public Utilities dated September 30, 2014

in Docket No. ER14070656



State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION
SETTLEMENT

OAL DKT. NO. PUC 16106-14
AGENCY DKT. NO. GR14070656

1IMIO THE PETITION OF

PUBLIC SERVICE ELECTRIC AND GAS COMPANY
TO REVISE ITS WEATHER NORMALIZATION
CHARGE FOR THE 2014-2016 ANNUAL PERIOD.

Alexander C. Stern, Associate General Regulatory Counsel, for petitioner Public
Service Electric & Gas Company (PSEG Services Carporation, attorneys)

David Wand and Alex Moreau, Depuly Attorneys General, for respondent Board
of Public Utilities (John J. Hoffman, Acting Altorney General of New
Jersey, attorneys) '

Felicia Thomas-Friel, Esq., Deputy Rate Counsel for respondent

Christine M. Juarez and Sara H, Steindel, Assistant Deputy Rate Counsel for
respondent Division of Rate Counsel (Stefanie A. Brand, Director,
atiorneys)

Record Closed: March 23, 2015 Decided: March 23, 2015

BEFORE TIFFANY M. WILLIAMS, ALJ:

New Jarsey 1§ An Equal Opgortunily Employer



Yar. 252015 9:00AM No. 0715

OAL DKT. NO. PUC 16108-14

This matter was transmilted to the Office of Administrative Law on December 3,
2014, for determination as a contested case, pursuant to N.J.S A, 52:148-1 to -15 and
N.J.S.A 52:14F-1 to -13.

The parties agreed lo an amicable resolution of the matter and submitted a
Stipulation of Settlement indicaling the terms thereof, which is attached and fully

incorporated herein,
| have reviewed the record and the terms of setlement and | FIND:

1. The parties have voluntarily agreed to the seitliement as svidenced by their
signatures or their representatives’ signatures,

2, The settlement fully disposes of all issues in controversy and is consistent with
the law,

| CONCLUDE that this agreement meets the requiteinents of NJA.C. 1:1-18.1
and that the séttlement should be approved. | apprdve the settiement and therefore
ORDER thal the parties comply with the setlement terms and that these proceedings
be concluded.

I hereby FILE mw initial decision with the BOARD OF PUBLIC UTILITIES for
consideration.

This recommended decision may be adopted, modified or rejected by the
BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in
this matter. If the BOARD OF PUBLIC UTILITIES does not adopt, medify or reject this
decision within forty-five days and unlcss such time limit is otherwise extended, this
recommendad decision shall become a final decision in accordance with N.J.S.A
52:148-10.



Mar. 25 2015 9:00AM Ne D745 B 4
OAL DKT. NO. PUC 16106-14

~
-
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DATE TIFFAN . WILLIAMS, ALY

Date Received at Agency:

Date Mailed to Parties;

r
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF ) SETTLEMENT

PUBLIC SERVICE ELECTRIC AND GAS } FOR THE FINAL WNC RATES
COMPANY TO REVISE ITS WEATHER )

NORMALIZATION CITARGE (WNC) FOR )

THE 2014-2015 ANNUAL PERIOD

BPU Dkt No. GR 14070656
S
3{/ i"é‘(i*’ ) i
APPEARANCES: - Yy LAY

Matthew M. Weissman, General Regulatory Counsel - Rates, for the Petitioner, Public
Service Electric and Gas Company

Felicia Thomas-Friel, Esq., Deputy Rate Counsel, Division of Rate Counsel; Sarah H.
Steindel, Esq. and Christine M. Juarez, Assistant Deputy Rate Counsels, for the New
Jersey Division of Rate Counsel (Stefanie A. Brand, Director)
Alex Moreau and T. David Wand, Deputy Attorneys General, for the Staff of the New
Jersey Board of Public Utilities (John Jay Hoffiman, Acting Attorney General of New
Jersey) :

On July {, 2014, Public Service Electric and Gas Company (PSE&G or the
Company) filed its Petition with the Board of Public Utilities (Board or BPU), requesting
approval to refum $44,695,945 in over-recovered revenue through the Weather
Normatization Charge (WNC) to customers receiving service under Rate Schedules
Residential Service (RSG), Geperal Service (GSG) and Large Volume Gas (LVG) during
the Winter Period of October 1, 2014 to May 31, 2015. See B.P.U.N.J. No. 15 Gas Tariff
Sheet Nos. 45, 46, and 47 (WNC Tariff)., As part of this Petition, PSE&G proposed a
WHMNC rate for the 2014.2018 Winter Period of (30.031743) ((£0.033965) including Sales
and Use Tax (SUT)) per balancing therm (i.e., a credit of $0.031743 per therm without

SUT and $0.033965 per therm including SUT) applicable to Rate Schedules RSG, GSG
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and LVG. The proposed rate per Balancing Therm reflected the actual results for the
2013-2014 Winter Period to be refunded to customers during the 2014-2015 Winter
Period, with incorporation of the ona adjustment described below, and represents a total
amount to be returned of $44,695,945,

The WNC Tariff was first approved by the Board on July 9, 2010, as part of
the Stipulation of Settlement of PSE&G’s 2000 base rate case. Decision and Order
Adopting Initial Decision with Modifications for Gas Decision, I/M/Q the Petition of
PSE&QG for Approval of an Increase in Electric and Gas Rates and for Changes in the
Tariffs for Eleciric and Guas Service, Dkt. No. GR09050422 (July 2010 Order). The BPU
approved the permanent 2013-2014 PSE&G WNC and Tariff on April 24, 2014.
Decision and Order, I/M/O the Petition of PSE&G 10 Revixe Its Weather Normalization
Charge, Dkt. No. GR13070615 (April 24, 2014) (the 2013-2014 WNC Order).

In calenlating the proposed WNC, PSE&G represents that it has utilized
calculations required by the July 2010 Order and reflected in PSE&G’s WNC Tanff.
Specifically, PSE&G is required to calculate, at the end of each October-to-May period
{(Winter Period), the leve! by which margin revenues differed from w;vhat would have
resulted if normal weather had occurred. The bage level of normal degree days for the
2013-2014 Winter Period 13 definsd in PSE&G's WNC Tariff. As approved by the
Board, any excess or deficiency is to be credited or recovered in the followmg year

during the Winter Period through the WNC.
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In accordance with the WNC Tariff, PSE&G represents that it has trued-up
the Degree Day Consumption Factors utilized in the detenmination of the proposed WNC
at the end of the Winter Period. In addition, the revised WNC Tagiff Sheots developed by
PSE&G and included in the Petition reflect updated Degree Day Consuniption Factors for
the 20142015 Winter Period, These calculations establish a margin revenue excess of
$41.809,311 resulting solely from the 2013-2014 Winter Period. Only this component of
the total deficiency originated from the vecent 2013-2014 Winter Period. In caleulating
the 2014 2015 WNC recovery request, PSE&G represents that it made one adjustment to
the margin revenuc deficiency in accordapnce with the WNC Tariff. Specifically, the
Company has included an over-collection of the remaining 2012-2013 carryover WNC
balance, which totals $2,886,634 as of May 31, 2014 and increases the amount ta be
refunded in the 2014-2015 Winter Period.

Following the filing of the Petition, PSE&G, Board Stéff, and the Division
of Rate Counsel (“Parties™), the only Parties to this proceeding, discussed certain mattérs
at issue herein. Asa r‘c.sult of those discussions, the Parties determined that additional
time was needed to complete the review of the proposed WINC and other aspocts of the
Company's filing. Howcver, the Parties also agreed that modification of the Company’s
proposed WNC for the 2014-2015 Winter Period, on a provisional basis, was reasonable
at the time, and they entered into a Provisional Settlement. Among other things, the
Provisional Settlement provided that changes to the WNC were “on a provisional basis,

subject to frue-up of the eamings for the Anrmal Perlod....” Provisional Settlement at

lHC*
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Para. 3. As a result of the supulated provisional WNC rate, PSE&Gs typical restdential
gas heating customers using 160 therms per month doring the winter months and 1,050
therms on an anmual basis would see a decrease in the annual bill from $1,081.02 to
$1,049.68 or $31.34 or approximately 2.90% based upon Delivery Rates and BCSS-RSG
charges in effect on July 1, 2014, when compared to the 2013-2014 WNC Winter Period
Rate, assuming that the customer receives gas commodity service from PSE&G.

The Provisional Settlernent was approved by the Board by Order dated
September 30, 2014, and the provisional WNC of ($0.031743) ((30.033965) including
SUT) per balancing therm applicable to Rate Schedules RSG, GSG and LVG for the
2014-2015 Winter Peviod was implemented effective Qctober 1, 2014, Se¢ Decision and
Order Approving Stipulation for Provisional WNC Rates, /IM/Q the Petition of Public
Service Electvic and Gas Company to Revise lis Weather Normalization Charge, DKL

Na. GR14070656 (September 30, 2014); see also Gas WNC Tariff Sheet Nos. 45, 46 and

47 (attached). The existing tariff sheets, reflecting the Board’s provisional approval of the
WNC rate proposad in the Company's filing, are attached as Attachment A fo this
Settlement.

On February 5, 2015 PSE&G subnitted responses to interrogatories issued
by Rate Counsgel. In its response to RCR-1, the Company provided 12 months of actual
financial data including an update to reflect any over/under collections from customers
through September 30, 2014. The updated combined excess amount of $44,664,950

represenls he amount 0 be rofunded in the 2014-2015 Winter Period.  Although the
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updated schedules result in a lower amount to be refunded, the Company is not proposing

any change to the rates requesied in the Petition and approved provisionally by the Board

on Seprember 30, 2014,

The Parties have farther discussed this matter and stipulate as follows:

1) The Parties request that the BPU issue an Order confirming as final the return by
the Company of $44,695,945 during the 2014-2015 Winter Period to PSE&G gas
customers who take service through Rate Schedules RSG, GSG and LVG.

2)  The Pardces stipulate and request that the BPU approve as final, PSE&G’s WNC
of ($0.031743) ((30.033968) inctuding SUT) per halancing therm applicable to
Rate Schedules RSG, GSG and LVG for the 2014-2015 Winter Period, PSE&G's
WNC refiected in Tariff Sheets Numbers 45, 46 and 47 (provided in Attachment
A) and customers” bills will not change as a result of this seitlement for the final
WNC.

3)  The Parties agres that this Settlement for the final WNC reflects mutually
balancing interests and containg interdependent provisions and, therefore, is
intended to be accepted and approved in its entirety. In the event any particular
aspect of this Settlement is not accepted and approved in its entirety by the Board,
this Settlement shall be null and void, and the Parties shall be placed in the same

position that they were jn immediately prior to ifs execution.
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4y The Parties also agree that a Board Order approving this Settiement will become
effective upon the service of sald Order, or upon such date after the service thergof
23 the Board may specify, in accordance with NJ.S 4. 48:2-40.
$3 The Parties further agree that (his Settfement for the final WNC has been made
exclusively tfor the purpose of this procetding and that this Setflement, o totsl or
specific tem, Is in no way binding upon them I any other proceeding, excepl 1o

enforee the terins of this Setflement for the final WNC.

PUBLIC SERVICE ELECTRIC AND JOHN JAY HOFFMAN
GAS COMPANY ACTING ATTORNEY GENERAL
OF NEW JERSEY

Attorney for the Staffof the New fersey
Boerd of Public Utxlmcs e

) ’_..«'“ 3 ; e .
RY: /,’Km WM ny: j';{“"/ ..-fw:’»’ e - e
Matthew M. Weissman, Esq. Afex MErean, Esq,

Geoennt Regulntory Counset - Rales Deputy Attorney Ganeral

Datcd: March/ 9, 2015 Dated: March {9, 2015

DIVISION OF RATE COUNSEL
STEFANIE A, BRAND, DIRECTOR

i

Ry: /&’&:rp

Sarah H. Steindel, Faq.

Dated: Mareh |7, 2015

uiih
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UBLIC SERVICE ELEGTRIC ANLD GAS COMPANY Fourth Revised Sheet No. 48

Buperseding
BP.UNJ, No. 13 GASB Third Revised Sheet No, 45

WEATHER NORMALIZATION CHARGE

CHARGE APPLICABLE TO
RATE SCHEDULES RSG, G8G, LVG
{Par Belanaing Therm}
Waather Normalization Weather Normalization
G afge Cherae including SUT
ctoper 1, 2014 through May 31, 2015 {30.031743} (50.033865)
une 1, 201 5 through September 30, 20158 $0.000000 £0.006000

Weather Normuallzation Charge

This eharge shall be applicable lo the rate schedules listed above, The waather normalization charge
applied In sach Winter Period shall be based on the differences between actual and normal weather
during the preceding winterperiod. The weather normalization charge shalt be determined as follows:

[, DEFINITION OF TERMS AS USED HEREIN

1. Degroo Daye (DD}

- the difference between 65°F and the mean dally temperature for the day. The mean dally
temperature is the simple average of the 24 hourly temperature observations for 2 day.

2. Actua! Calendsr Month Degree Days
- the accumulation of the actual Degree Days for each day of a calendsr month.

3, Normal Calendar Manth Dedree Days . )
- the lovel of calentdar month degres days to which this clause applies.

The normal calendar month Degrae Days used In this clause will be the Ewem%-year averaga of the
Matlonal Qceanle and Atmospgheric Administration (NOAA) First Order Weather Obgervation Station at
the Newark airport and wili be updated armuau%r in the Weather Normalization Clause (WNC)
proceading. The base {evel of normal degras days for the defined winter period months for the 2014~
2015 Winler Perind are sal forth in the table below:

B Narmg;
sdroe gﬁ
QOct- 14 L1
Nov - 14 529.1
Dec - 14 8410
Jan-18 996,90
Feb-15 8323
Mar- 1B 880.8
Apr - 18 354.8
May - 15 132.8

4, Winter Period

- shall be the eighl consecutive catendar months from October of one calendar year through May of
he faliowing salendar year.

Date of Issue: Saptember 30, 2014 Effective: Oclober 1, 2014
Issued by DANIEL J. CREGE, Vice President Finance ~ PSE&G
80 Park Plaza, Newark, New Jersey 07102
Flied pursuant to Oraer of Board of Publls Utilities dated September 30, 2014

I Dogket No. ER14070658
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PUBLIC BERVICE ELECTRIC AND GAS COMPANY Sixth Ravised Sheat Ho. 4§

Superseding
B.P.UNLJ, Nao. 15 GAS Fifth Revised Sheet No, 46

WEATHER NORMALIZATION CHARGE
(Continued}

5, Degree Day Dead Band

- shait ba one-half (172 %) pecnrnt of the sum of the cumulative Normal Catendar Month Degres Days
for the Winter Perlod and shall be allocated to each winter month in the same proportion as tw 1atio of
the normat degree days for that month {o the total normal degree days.

8, Degree Day Consumption Factors

- the use per degree daY component of ihe gas sales equations by month used in forecasﬁn%ﬁrm ges
gales for the appliceble rate schedules, Thess factors will be updated annually in the WNC
precesding, Degree day Consumption Faciors {or the 2014-2015 Winter Perlod are set forth below
and prosented ae therms per dagrae day:

R5G-Residential Commpdaigt Indugirial
Homn G356 1va GEG VG
Heating Non- Haating Non-Healing Heating Norts
Healfng ) Haating
Qer-44 402,080 1247 3,318 1841 15,436 631 114 AR
Noy.-14 161,768 8,738 43,851 3,798 15,498 1,004 1,051 7,188
Bag-14 214,080 8,306 40,178 2787 15488 1427 265 1162
Jarne1% 234,802 8,571 47,587 8,042 48,001 2,328 208 7.21
Feb-1§ 297 866 4,523 42,814 5,248 76,001 1,705 725 721
M-8 254 2673 8824 44,825 5.476 76,001 2451 478 7314
Aprsth 197.505 9,471 3 8,558 76,004 1,108 219 7,211
May-15 144,608 B.178 15,803 4,402 76.001 [AE] - 1.2

The consumption factors established in advance of each Winter Parlod shall be hased on the forecast
number of customers by rate schedute. These fastors shall be vruad-up 8t the end of the Winter Period
for which the factors apply in order to reflect the actual average number of customers by rate
scheduls,

7. Margin Revenue Factor

- the weighled average of the Distribution Charges as quoted in the individual rate schadules to which
this clause applies net of applicable taxes. The weightad aveérage shall be determined by multiplying
the margin revenue component of the Distidbution Charges of each rate schadule to which this clause
applies by each rate schadule’s percentage of total consumption of all the rate schedules o which this
clause applles for the winter periad and suniming this result for alf the rate schedules to which this
clausefaf applies. The Margin Reverua Faclors shall be redetermined sach time new base rates are put
inlo effect,

Margin Revenus Faglors:

Rate Schedule RSG $0.282087
Rate Schadule GRG0 $0.237678
Rale Schaduls LVE SRR

8. Annusl Period
- shall be the 12 consecutive months from October 1 of one calendar year through September 30 of
the following calendar year.

8, Average 13 Month Commoan Equity Balance )

- shall be caleulated by adding the Net Gas Utility Plamt in Service (Gas Plant In Service less
Accumulaied Deprociation Resaove) at the beginning of the Annual Period {iL.e.. Ootober 1) and the
month ending balances for each of the twelve months in the Annual Period divided by thirteen (133,
and multiplying by 40.88% {ratio of equity component of the Company’s capital struclure to net plant in
service from most recent base rate case).

Date of Issue’ Septamber 30, 2014 Effective; October 1, 2014
Issuad by DANIEL J. CREGS, Vice President Finence ~ PSE&G
80 Park Plaza, Newark, New Jersey 07102
Fllad pursuant to Order of Board of Publle Utilities deted September 30, 2014

i Docket Mo. ER14070858
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PUBLIC SERVICE ELECYTRIC AND GAS COMPANY
B.P.LIN.J. No. 15 GAS

Fifth Revised Sneat No. 47

Superseding
Fourth Revised Sheet No, 47

WEATHER NORMALIZATION CHARGE
{Continued)

. DETERMINATION OF THE WEATHER NORMALIZATION RATE

At tha and of the Winter Pariod during the Annual Perlod, a ctlculation shall be made that delermines
for all monihs of the Winter Period the leve!l by which margin revenues differed from what would have
resulted if normal weather (as determined by reference to the Degree Day Dead Band) ocourred. This
calculation is made by multiplying the monthly Degrse Day Consumption Factor by the difference
betwean Normal Calendar Month Degree Days as adjusted for the Degres Da»{ Read Band, and
Aotugt Calendar Menth Degree Days and, jin tufh, multiplying the result by the Margin Revenue Faclor,
To the extent the Actual Calendar Month Degrae Days excesds Normat Calendar Month Degree Days
as adjusted for the Degree Day Dead Band, an excess of margin revenues exist, To the extant Actual
Calondar Month Degree Days were less than Normal Calendar Month Degree Days as adjusted for
the Degree Qey Dead Band, a deficiency of marginal revenue exists, The sum of the monthly
calculations represents the total revenue excass or eﬂciency for the Winter Pericd. i, at the end of
the Winter Pericd of the Annuat Period, the degrae day variation from normal weather s less than the
Degree Day Dead Band, the weather normalization clause will not be in effect.

The WNC shall not operate to permit the Company to racover eny portion of 8 margin fevenue
deficienicy that wilt cause the Gas Utifity to eam in excess of its allowed rate of relumn on common
oquity of 10.9% for the Annual Paried; any partion which is not recoversd shall not be deferred, For
purposes of this section, the Gas Ulilly's rate of return on common equily shall be calculated by
dividing the Gas Utlity's regulated jurisdictional nst lncome for the Annual Period by the Gas Utility's
average 13 month common equily batance for such Annual Perlod. The Ges Utility's regulated
jurisdictional net incoma shail ba calculated by sublracting from total net income of the Gag Ulility net
income derived from clauss mechanisms {Grean Programs Recovery Cherge, Capitel Adjustment
Charge, etc) that provide for a return on investment oulsids of base rates.

The total WNC balance at September 30 of the Annual Period shall be divided by the estimatad
spplicable balancing therm sales from the rate schedules subject to this clause for the Annual Perlod
over which thiz rate will be in effect, multiplied by a factor o adiust for Increases in taxes and
assessments, The product of this caleulation shall be the Weather Normalization Charge, However,
tho Weather Narmalization Charge will a1 no time exceed three (3%) percent of the then applicable
R3G total per therm rale, including RSQ-BGSS ahwges and 68,31% of the Balancing Chatge. To the
extent that the effect of this rate cap precludes the Company from fully racovering the WNC balance
for the Annual Perod, the unrecovered balence will be added to the WNC balance uged to calculale
the waathar normalization rate for the next Winter Period. The Weather Normalization Charge, so
calculated, will be In efleet for the Immediately following Annual Period.

1], TRACKING THE OPERATION OF THE WEATHER NORMALIZATION CLAUSE

The revanuas billed, or cradits applied, net of taxes and assesaments, through the applicatlon of the
Weather Normalization Charge shall be accumulaled for each month of the Winter Period when this
charge: is in effect and applied against he margin revenue excess of deficiency from the immadiately
praceding Winter Period and any cumulative balances remaining from prior Winter Periods.

The annugl filing for the adiustment (0 the weather normalization chage will be filed by July 1 of cach
year.

Date of lssue: September 30, 2014 Effzctive: October 1, 2014
lssued by DANIEL J, CREGG, Vice President Finance - PSEEG
80 Purk Plues, Newark, New Jeragy 07102
Filed pursuant to Order of Board of Public Utilities dated September 30, 2014

in Docket No, ER14070656

TOTAL. P.12



