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Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD: '

BACKGROUND

By letter dated June 19, 2015, Jersey Central Power and Light Company (“JCP&L" or
“Company”) filed an Amended and Restated Sublease Agreement (“Renewal Sublease”) which
is a renewal of an existing sublease agreement dated as of May 1, 1993 (“ Original Sublease”)
approved by Board Order dated December 30,1992 (‘the December Order’).? Under the
Original Sublease, JCP&L subleased a portion of its leasehold interest in the reservoir area of
the Merrill Creek project, along with related water storage and release entitiements of storage
capacity for a 20 year period expiring on July 30, 2015.

According to the letter filing, since JCP&L has no need for this capacity, it will enter into the
Renewal Sublease with the Granite Water Supply Company (“Granite”) with a commencement
date of July 31, 2015. Also according to JCP&L, the December Order only requires that the
Company file a copy of any new agreements or amendments at least ten days prior to the
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effective date. Based on that understanding, JCP&L requested that the Board inform the
Company as soon as reasonably possible after the ten day period that the Renewal Sublease
has been accepted and authorized consistent with the December Order. Alternatively, if the
Board is unable to confirm acceptance and authorization of the Renewal Sublease or issue an
Order approving the Renewal Sublease prior to July 31, 2015, JCP&L requested that the Board
authorize extension of the Original Sublease on a month-to-month basis pending Board
approval of the Renewal Sublease.

DISCUSSION AND FINDINGS

Having reviewed the letter filing and supporting exhibits including the proposed Renewal
Sublease, the Board HEREBY FINDS that as the Renewal Sublease contains revisions to the
Original Sublease, additional time is required for Board review. Therefore, the Board HEREBY
AUTHORIZES the extension of the Original Sublease on a month-to-month basis pending
completion of the Board’s review of the Renewal Sublease.

The effective date of this Order is August 29, 2015.
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