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BY THE BOARD: 

By this Decision and Order the New Jersey Board of Public Utilities (•Board") considers a 
stipulation of settlement executed on February 29, 2016 by and among Atlantic City Electric 
Company ("ACE" or "Company"), the Staff of the Board ("Staff'), and the New Jersey Division of 
Rate Counsel ("Rate Counsel") (collectively, the "Parties") ("February 2016 Stipulation" or 
"Stipulation") resolving all factual and legal issues pertaining to the Company's August 19, 2015 
petition seeking to reconcile costs associated with its Residential Controllable Small Thermostat 
Program ("RCSTP" or the "Program") for the period from June 1, 2014 through May 31, 2015 
and to maintain its existing Rider Regional Greenhouse Gas Initiative Recovery Charge ("Rider 
RGGI") associated with the Program at its current level of $0.0000 per kwh for the period 
October 1, 2015 through May 31 , 2016 and the Company's October 5, 2015 First Amendment to 
the August 19, 2015 Petition ("October 2015 Amendment") seeking to extend the Program for 
an additional year beyond the one year extension period ending May 31 , 2018 previously 
approved by Board Order dated April 15, 2015.1 

11n re the Verified Petition of Atlantic City Electric Company to Reconcile the Initial Four Year Term of 
Residential Controllable Smart Thermostat Program and to Reduce its RGGI Recovery Charge for the 
Period June 1. 2014 through May 31, 2015, Docket No. ER14070832 (April15, 2015). 



BACKGROUND AND PROCEDURAL HISTORY 

By Order dated July 1, 2008 ("2008 Order"), the Board, pursuant to N.J.S.A. 48:3-98.1 (a)(3), 
directed the State's four electric distribution companies, including ACE, to submit proposals to 
the Board by August 1, 2008 for demand response ("DR") programs to be implemented for the 
period beginning June 1, 2009.2 In response to the 2008 Order, ACE submitted its DR petition 
to the Board on August 4, 2008 ("August 4 Filing"), under N.J.S.A. 48:3-98.1.3 The August 4 
Filing contained a proposal for the RCSTP for residential customers, along with other DR 
proposals. 

By Board Order dated July 31, 2009 (the "Initial Order"), the Board authorized the Company to 
commence the roll-out of the RCSTP over approximately eight months following program 
approval by the Board on a "region by region" basis within its service territory, and continue over 
an approximate four year period until all eligible customers had been afforded an opportunity to 
participate in the RCSTP. The stated objective was to enroll and maintain by the conclusion of 
the initial four year period {May 31, 2014} approximately 42,000 residential customer 
participants, some of whom could have multiple controllable demand response devices installed 
at their residences. The expected amount of DR reduction by the end of the initial four year 
period was approximately 50.64 megawatts ("MW'). 

In addition to reducing the Company's demand for electric capacity to meet its customers' 
energy requirements, the RCSTP enabled ACE to participate in available PJM Base Residual 
Auctions ("BRAs") and Incremental Auctions ("lAs") that would provide economic support for the 
costs associated with establishing the Program. ACE agreed to use its best efforts to register, 
nominate and/or bid each year's expected MW reduction resulting from the RCSTP into any and 
all PJM market(s), and/or program(s) for which the RCSTP is eligible during the life of the 
program. Specifically, the Company agreed to participate in PJM's BRAs and lAs in time to 
meet PJM registration deadlines, beginning and including registration for the summer 2010 
auctio{ls. The Initial Order provided that revenues from participation in PJM DR programs and 
market-based opportunities would be used to offset the RCSTP costs and mitigate the impact 
on ratepayers' bills. 

The Initial Order directed that ACE's reasonable and prudently incurred costs associated with 
the RCSTP be recovered through a rider in the Company's tariff, Rider RGGI, consistent with 
the Board's treatment of other programs filed under N.J.S.A. 48:3-98.1. Revenues received, or 
to be received, from bids placed by the Company into PJM BRAs and lAs during the initial 
Program rollout period, plus any Federal Stimulus Award monies received by the Company 
pursuant to the American Recovery and Reinvestment Act of 2009 ("ARRA") associated with the 
RCSTP, as well as other financial commitments made by the Company as a result of prior 
Stipulations and associated Board Orders, were expected to offset Program costs for the initial 
four year rollout of the RCSTP. While the Initial Order approved the establishment of the 
RCSTP component of its Rider RGGI, no rate was implemented at the time. The Initial Order 

2 In re Demand Resoonse Programs for the Period Beginning June 1. 2009 - Electric Distribution 
Company Proarams, BPU Docket No. E008050326 (July 1, 2008). 
3 In re Electric Public Utilities and Gas Public Utilities Offering Energy Efficiency and Conservation 
Programs. Investing in Class I Renewable Energy Resources. and Offering Class I Renewable Energy 
Proorams in Their Respective Service Territories on a Regulated Basis Pursuant to N.J.S.A. 48:3-91, 
BPU Docket No. E008030164 (May 12, 2008). 
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required that ACE provide annual update filings ("Annual Filings") with the Board with respect to: 
(1) the progress of customer acceptance of the RCSTP and the number of installations of the 
relevant devices achieved to date; (2) the status of PJM revenue credits associated with the 
RCSTP; (3) the status of the Federal Stimulus Award monies associated with the RCSTP 
received by ACE; (4) the impact of each of the above on the overall cost of the Program relative 
to the original cost estimate for the RCSTP, along with the resultant cost/benefit of the Program; 
and (5) to reset, if necessary, the Rider RGGI associated with the RCSTP for the upcoming 
program year in order for ACE to recovery its costs of Program implementation. 

On March 31, 2010, ACE filed its first Annual Filing as required by the Initial Order. By Order 
dated June 16, 2010, the Board approved an RCSTP component rate of the Rider RGGI of 
$0.000190 per kWh.4 

By petition dated April12, 2011, the Company filed its second Annual Filing on the RCSTP and 
provided a status report on RCSTP implementation. ("April 2011 Petition") The April Petition 
did not request a modification to the Rider RGGI rate. By petition dated April 11, 2012, the 
Company filed its third Annual Filing on the RCSTP. ("April 2012 Petition") In addition to the 
required information, the April 2012 Petition included a request to increase in the RCSTP 
component of the Rider RGGI for service rendered on and after July 1, 2012. By Order dated 
May 29, 2013, the Board approved a stipulation which resolved both the April 2011 Petition and 
the April 2012 Petition.5 

By petition dated July 5, 2013, ACE filed its fourth Annual Filing and requested an increase in 
the RCSTP rate. By Order dated September 18, 2013, the Board approved a stipulation among 
the Parties agreeing that the RCSTP component of ACE's RGGI Rider should be increased to 
$0.000493 per kWh.6 The September 2013 Order also authorized ACE to the Program beyond 
the initial four year rollout which was anticipated to be completed by May 31, 2014 and ordered 
that ACE file a petition no later than October 1, 2013 with proposed parameters for the 
continuation of the Program. ACE made the requisite filing on September 30, 2013. 

By petition dated September 30, 2013, ACE filed a petition seeking authorization to continue 
implementation of its RCSTP for a four year period commencing June 1, 2014 and ending on 
May 31, 2018. ("September 2013 Petition") The September 2013 Petition also constituted 
ACE's Annual Filing and sought approval to decrease the RCSTP component of its Rider RGGI 
for the period June 1, 2014 through May 31, 2015. By Order dated April 24, 2014, the Board 
approved a stipulation which reduced the RCSTP portion of the Rider RGGI applicable to the 

4 In re the Petition of Atlantic Citv Electric Company Requesting Approval of Changes to Its Electric 
Regional Greenhouse Gas Recovery ("RGGJ") Charge in Connection to the Residential Controllable 
Smart Thermostat Program, Docket No. ER10050351 (June 16, 2010). 
5 In re Atlantic City Electric Company's Verified Petition Requesting Authorization to Implement Changes 
to its Residential Controllable Smart Thermostat Program (MRCSTP") Component of its RGGI Recovery 
Charge for 2011-2012 AND In re Atlantic City Electric Company's Verified Petition Requesting 
Authorization to Implement Changes to its Residential Controllable Smart Thermostat Program ("RCSTP") 
Component of its RGGI Recovery Charge for 2012-2013. BPU Docket Nos. ER11060379 and 
ER12050426, (May 29, 2013) rMay 2013 Order"). 
6 In re Atlantic City Electric Company's Verified Petition Requesting Authorization to Implement Changes 
to its Residential Controllable Smart Thermostat Program Component of its RGGI Recovery Charge for 
2012-2013, BPU Docket No. ER13070627 (September 18, 2013) ("September 2013 Order"). 
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RCSTP to $0.000010 per kwh.7 ("Apri12014 Order") Additionally, the April 2014 Order extended 
the RCSTP forfour more years from June 1, 2014 through May 31, 2018 allowing the Company 
to continue participating in the PJM Base Residual Auction and Incremental Auctions and thus, 
continuing to be eligible to receive revenues to offset the costs for the RCSTP. 

On July 31, 2014, the Company filed its Annual Filing in conformance with the requirements of 
the 2009 Order, to reconcile the results of the four year initial implementation of the RCSTP 
("July 2014 Petition"). Based upon the data provided in support of the reconciliation of the initial 
four year implementation costs for the RCSTP, as well as the status of PJM revenue credits 
associated with the RCSTP, and the final accounting of the Federal Stimulus Award monies 
associated with the RCSTP received by the Company, the July 2014 Petition requested a 
further reduction in the current RCSTP component of Rider RGGI of $0.000010 per kwh to 
$0.000000 per kWh. During the course of the July 2014 Petition, ACE advised the Parties that it 
wanted to submit a bid in the upcoming BRA scheduled to be conducted in May 2015, which 
auction had a performance period commencing on June 1, 2018 and continuing through May 
31, 2019. However, that performance period was beyond the current BPU authorized 
termination date for the RCSTP. Accordingly, the Company requested an extension of the 
RCSTP covering the performance period for the May 2015 BRA, otherwise it would not submit a 
bid in that auction.8 

On August 19, 2015, the Company filed the instant petition in conformance with the 
requirements of the 2009 Order, to reconcile the results for the period June 1, 2014 through 
May 31, 2015 and to seek approval to maintain the current RCSTP component of its Rider 
RGGI Charge of $0.000000 per kWh for the period October 1, 2015 through May 31, 2016. 
("August 2015 Petition") On October 15, 2015, ACE amended its August 2015 Petition seeking 
to extend the RCSTP for an additional 12 month period, commencing on June 1, 2019 and 
terminating on May 31, 2020 to allow ACE to submit bids into the Base Residual Auction for 
May 2016. 

Because the August 2015 Petition requested no change in the rate, no public hearings were 
required or held. After several discovery and settlement conferences, the Parties reached a 
settlement in this matter. On February 29, 2016, the Parties executed the February 2016 
Stipulation, which is outlined below.9 

STIPULATION 

• The Parties agree in settlement of this matter that the August 2015 Petition, 
including the estimated costs and revenues, as more fully set forth on Exhibit A 
of the August 2015 Petition and attached as Attachment 1 to the Stipulation, is 
consistent in all material respects with the terms and conditions of the 2009 

7 In re Atlantic City Electric Company's Verified Petition Requesting Authorization to Continue 
Implementation of its Residential Controllable Smart Thermostat Program for the Four Year Period 
Commencing on or about June 1. 2014 and Modification of its RGGI Recovery Charge for 2014-2015, 
BPU Docket No. ER13100907 (April24, 2014) ("Apri12014 Order") 
8 According to ACE, to submit a bid in the May 2015 BRA, it must submit the requisite documents to PJM 
on or about Apri115, 2015. 
9 Although described at some length in this Order, should there be any conflict between this summary and 
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions contained in 
this Order. 
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Order, as well as all applicable subsequent Board Orders, and therefore should 
be approved by the Board. Additionally, based upon the results achieved for the 
benefit of ACE's customers from the offer submitted by the Company in the PJM 
2015 BRA (i.e., approximately $4.2 million), the Parties agree that the Company 
should be authorized by the Board to submit an offer in the upcoming PJM May 
2016 BRA. The Parties further agree that, in order for the Company to submit 
such an offer and be able to meet its performance obligations consistent 
therewith, the RCSTP should be extended for an additional year beyond the 
current authorization. Therefore, the Parties agree and request that the 
termination date for the RCSTP be extended to May 31 , 2020. 

• In light of the recent ruling by the United States Supreme Court with regard to 
Federal Energy Regulatory Commission Order 7 4510 impacting wholesale 
auction rates for demand response providers seeking to conserve and 
generators seeking to produce electricity, the Parties agree to meet to discuss 
the future of the RCSTP and to provide any appropriate recommendations to the 
Board. 

• As provided in the May 2013 Order, all PJM revenues, including those from the 
sale of energy pursuant to PJM programs, derived from the Program shall 
continue to be credited to customers through the Rider RGGI Charge or other 
successor clause. Any penalties arising from PJM bids shall not be recoverable 
from ACE's customers. 

DISCUSSION AND FINDING 

As approved by the Initial Order, ACE agreed to make its best efforts to register, nominate and 
bid each year's expected MW reduction resulting from the RCSTP into PJM's BRAs and lAs in 
time to meet PJM deadlines, beginning with the 2010 auctions. Such requirements and 
commitments were critical to the overall cost-effectiveness of the Program. Indeed, the Board's 
approval was predicated on the finding that the RCSTP was cost-effective for ratepayers, in part 
due to anticipated revenues from wholesale market opportunities for which the program was 
eligible. The Board has carefully reviewed the August 2015 Petition, the October 2015 
Amendment and the February 2016 Stipulation. Based on that review, the Board HEREBY 
FINDS the Stipulation and the continuation of the RCSTP to be reasonable, in the public 
interest, and in accordance with the law. Moreover it allows the Parties to continue discussing 
the future of the RCSTP beyond the one year extension while the Parties gather additional 
information from the further proceedings ordered by the US Supreme Court's decision. 

The February 2016 Stipulation requests that the Board approve a further extension of the 
RCSTP for one additional year to May 31, 2020, allowing the Company to continue participating 
in the P JM BRAs and lAs and hopefully, continue to receive revenues to offset the costs for the 
RCSTP. Moreover, the February 2016 Stipulation maintains the RCSTP component of the 
Rider RGGI charge at $0.000000 which will have no impact on the bills of ACE's ratepayers or 
to tariff sheets. Accordingly, the Board HEREBY ADOPTS the Stipulation in its entirety, and 
HEREBY DIRECTS the Parties to comply with the terms and conditions of the Stipulation. 

1° FERC v. Electric Power Supply Association, 577 U.S., 136 S.Ct. 760, 193 l. Ed. 2d 661 (2016). 
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The Board HEREBY ORDERS ACE to file revised tariff sheets reflecting the terms of the 
Stipulation within five (5) days of service of this Board Order. Specifically, ACE should file tariffs 
reflecting the Board's approval of a $0.000000 per kWh RCSTP rate in this docket. 

The Company's costs will remain subject to audit by the Board. This Decision and Order shall 
not preclude nor prohibit the Board from taking any actions determined to be appropriate as a 
result of any such audit. 

This Board Order shall be effective on March 28, 2016. 

DATED: 6 ...-ffJ-1~ 

~CHARD S. MROZ 
PRESIDENT 

) 

l~ ~/f~L/c 
JOS!:PH L. FIORDALISO 
COMMISSIONER 

~A&e~~ 
COMMISSIONER 

AITEST: ~~B~RY 
SECRETARY 

I HEREBY C£RTIFY that the within 
document Is a true copy d the original 
In the files dthe Board d Public Utlltles 

cQ-~A7; 
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IN THE MATTER OF ATLANTIC CITY 
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PERIOD JUNE 1, 2014 THROUGH MAY 
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RGGI RECOVERY CHARGE FOR THE 
PERIOD OCTOBER 1, 2015 THROUGH 
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APPEARANCES: 

STATE OF NEW JERSEY 

BOARD OF PUBLIC UTILITIES 

STIPULATION OF SETTLEMENT 

BPU DOCKET NO. ER15080971 

Philip J. Passanante, Esq., Associate General Counsel, on behalf of Petitioner, Atlantic City 
Electric Company; 

Alex Moreau and Veronica Beke, Deputy Attorneys General, on behalf of the Staff of the 
New Jersey Board of Public Utilities (John Jay Hoffman, Acting Attorney General of New 
Jersey); and 

Ami Morita, Esq., Deputy Rate Counsel, Diane Schulze, Esq., Assistant Deputy Rate 
Counsel, and James W. Glassco, Esq., Assistant Deputy Rate Counsel, on behalf of the New 
Jersey Division of Rate Counsel (Stefanic A. Brand, Director). 

This Stipulation of Settlement (the " Stipulation") is hereby made and executed as of this 

25th day of February, 2016, by and among Atlantic City Electric Company ("ACE" or the 

"Company"), the Staff of the New Jersey Board of Public Utilities ("Staff'), and the New Jersey 

Division of Rate Counsel ("Rate Counsel") (individually, a "Party" and collectively, the 

"Parties" or the "Signatory Parties"), in settlement of all factual and legal issues pertaining to the 

Company's August 18, 2015 "Verified Petition to Reconcile Costs of Its Residential Controllable 

Smart Thermostat Program (the "RCSTP" or "Program") for the period June I, 2014 through 

May 31 , 2015. and Maintain Its RGGI Recovery Charge for the Period October 1, 2015 through 

May 31 , 20 16" (the "20 15 Initial Reconciliation Petition"), as well as the Company' s "First 



Amendment to Verified Petition," filed on October 5, 2015, seeking a one year extension of the 

Program from June I, 2019 through May 31, 2020 (the "20 15 Amended Petition"). 

Pursuant to the Board of Public Utilities' (the "Board") Order dated July 31, 2009 (the 

"2009 Order"), 1 which approved the Stipulation of the Parties (the "2009 Stipulation"), the 

Company is required to reconcile annually the costs and revenues associated with the Program 

with the Board and the Parties. The specific details of the Program, including the related 

background information leading to its development and implementation, are fully set forth in the 

2009 Stipulation, as well as the Orders issued in this regard, and as such, they are not repeated, 

but are deemed to be incorporated in this Stipulation. 

lf approved, the 2015 Initial Reconciliation Petition, as well as the 2015 Amended 

Petition, will maintain the current Regional Greenhouse Gas Initiative Recovery Charge (referred 

to herein as "Rider RGGI" or the "RGGI Charge") for the Program at the previously approved 

rate of $0.000000 per kWh; therefore, public notice was not required to be published in 

connection with these filings and no public hearing was necessary. The Signatory Parties join in 

recommending that the Board issue an Order Approving this Stipulation based upon the 

following facts and stipulated issues. 

BACKGROUND 

The RCSTP was approved with an expectation that the Program would start in March 

2010 with an initial four year roll out period, during which time ACE was required to offer the 

Program to all of its eligible customers and connect and maintain approximately 42,200 active 

participants, with approximately 42,300 qualifying units, with participants using either 

thermostats or switches, by mid-year 2014. Such demand response ("DR") devices can be 

remotely managed by the Company in order to reduce electric usage in customers' homes during 

1 Board Order dated July 31, 2009 in BPU Docket Nos. E008050326, E008080543 and E00711 088 I. 
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periods of peak electric demand. ACE agreed to register, nominate, and/or bid2 each year's 

expected Megawatt reduction resulting from the RCSTP into PJM's Base Residual and 

Incremental Auctions in time to meet PJM registration deadlines, beginning and including 

registration for summer 20 I 0 auctions. The 2009 Order noted that revenues from participation in 

PJM DR programs and market-based opportunities would be used to off-set Program costs and 

mitigate the impact on customers' bills. 

ACE was required to provide an annual update filing to the Board and the Parties with 

respect to: (l) the progress of customer acceptance of the RCSTP and the number of 

installations of the relevant devices achieved to date; (2) the status of P JM revenue credits 

associated with the RCSTP; (3) the status of Federal Stimulus Award monies associated with the 

RCSTP received by the Company; (4) the impact of each of the above on the overall cost of the 

Program relative to the original cost estimate for the RCSTP, along with the resultant 

cost/benefit of the Program; and (5) to reset, if necessary, the Rider RGGI associated with the 

RCSTP for the upcoming program year in order for ACE to recover its costs of Program 

implementation. 

On March 31, 20 I 0, the Company filed its first update Petition3 with respect to the 

progress of the RCSTP establishing the initial RGGI rates for the RCSTP. On April 12, 2011, 

the Company filed its second update Petition with respect to the progress of the RCSTP.4 ACE 

proposed no change in the RGGI Charge in its April 2011 filing. On April II, 2012 (the "April 

2012 Petition"), 5 the Company filed its third update Petition with respect to the progress of the 

2The tenn "bid" as used herein shall indicate what the Company will "offer" into the relevant PJM auctions. 
3 The March 31, 20 I 0 Petition was assigned BPU Docket No. ER I 0050351 . 
4 The April 12, 2011 Petition was assigned BPU Docket No. ER11060379. 
5 The April11, 2012 Petition was assigned BPU Docket No. ER12050426. 
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RCSTP as required by the 2009 Order. In its April2012 Petition, ACE proposed certain changes 

to its then-existing Rider RGGI for the RCSTP. 

Following the filing of the 2012 Petition, the Parties submitted discovery to the Company 

with respect to the infonnation included in the Petition. Specifically, Staff and Rate Counsel 

questioned why the Company had not submitted bids in certain PJM auctions for which the 

RCSTP was eligible. By Stipulation dated April II, 2013 (the "April 2013 Stipulation"), which 

Stipulation was approved by Board Order dated May 29, 2013 (the May 2013 Order"), the 

Company agreed to make certain revenue credit adjustments associated with the RCSTP in order 

to provide its customers with the full value of P JM auction revenues to which they are entitled, 

and to make an additional revenue credit of $300,000. In compliance with the 2009 Order, and 

consistent with the requirements of the April 2013 Stipulation and related May 2013 Order, the 

Company, on July 5, 2013 submitted its Fourth RCSTP Update Petition6 covering the program 

costs and revenues for the Program year commencing on June I, 2012 through May 31, 2013 

(the "July 2013 Petition"). 

In the July 2013 Petition, the Company advised the Board and the Parties that ACE 

expected to complete the initial RCSTP roll-out by May 31, 2014. By Stipulation dated 

September 5, 2013 (the "September 2013 Stipulation"), the Parties requested the Board issue an 

Order approving same. The September 2013 Stipulation indicated that the Company would 

submit a further petition seeking the Board's approval of a four year extension of the Program. 

By Order dated September 18, 2013 (the "September 2013 Order"), the Board approved the 

September 2013 Stipulation of the Parties. 

6 The July 5, 2013 Petition was assigned BPU Docket No. ERI3070627. 
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On or about October 1, 2013, consistent with the September 2013 Stipulation and Order, 

the Company filed a Verified Petition {the "October 2013 Petition")7 requesting the Board's 

authorization to extend the RCSTP for an additional four year period commencing June 1, 20 14 

at the 42,200 active participant level, and to reduce the applicable RGGI charge effective June I, 

2014 to $0.000010 per kWh. The Parties entered into a Stipulation dated March 26, 2014 (the 

"March 2014 Stipulation"), recommending that the Board approve the Company's October 2013 

Petition in those regards. By Order dated April 24, 2014 (the "April 2014 Order"), the Board 

approved the March 2014 Stipulation. The April2014 Order authorizes the Company to operate 

the RCSTP until May 31, 2018. 

On or about July 30, 2014, the Company filed a Reconciliation Petition {the ''2014 

Reconciliation Petition")8 in conformance with the requirements of the 2009 Order, in order to 

reconcile the results of the four year implementation of the RCSTP. Based upon the data 

provided in support of the reconciliation of the initial four year implementation cost for the 

RCSTP, as well as the status of PJM revenue credits associated with the RCSTP, and the final 

accounting of the Federal Stimulus Award monies associated with the RCSTP received by the 

Company, the 2014 Reconciliation Petition sought a further reduction in the current RGGI 

charge of $0.0000 I 0 per kWh for the RCSTP to $0.000000 per kWh. Additionally, ACE advised 

the Parties that it wished to submit a bid in the P JM Base Residual Auction ("BRA") scheduled 

to be conducted in May 2015, which auction had a performance period commencing on June I, 

2018 and continuing through May 31,2019. However, that performance period was beyond the 

BPU authorized termination date for the RCSTP. The Company indicated that, without an 

extension of the RCSTP covering the performance period for the May 2015 BRA, it could not 

7 The October I, 2013 Petition was assigned BPU Docket No. ERJ3100907. 
8 The 2014 Reconciliation Petition was assigned BPU Docket No. ERI4070832. 
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submit an offer in that auction. On April 2, 2015, the Parties entered into a Stipulation (the 

"April 2015 Stipulation") recommending the Board approve the Company's proposed reduction 

in the Rider RGGI charge for the Program to $0.000000 per kWh, and further that the requested 

extension of the Program to May 31 , 2019 be authorized. By Order dated April 15,2015, the 

Board approved the April 20 15 Stipulation as recommended by the Parties. 

Finally, on or about August 19, 2015, the Company tiled its 2015 Initial Reconciliation 

Petition in conformance with the requirements of the 2009 Order. Based upon the data provided 

in support thereof, the 2015 Initial Reconciliation Petition sought to maintain the current RGGI 

charge of $0.000000 per kWh for the RCSTP. Additionally, on or about October 5, 2015 ACE 

tiled with the Board and the Parties the 2015 Amended Petition requesting the Board's approval 

of an additional one year extension of the RCSTP in order to allow it to submit an offer in the 

PJM BRA scheduled to be conducted in May 2016, which auction has a performance period 

commencing on June 1, 20 I 9 and continuing through May 31, 2020. However, that performance 

period is beyond the BPU authorized termination date for the RCSTP. The Company indicated 

that, without an extension of the RCSTP covering the performance period for the May 2016 

BRA, it will not be able to submit an offer in that auction. 

Formal discovery was submitted by Rate Counsel on or about October 28, 2015, and the 

Company provided its responses to that discovery on November 17, 20 15. Subsequently, the 

Parties engaged in discussions with regard to the Company's 2015 Initial Reconciliation Petition 

and the 2015 Amended Petition. Since approval of the 2015 Initial Reconciliation Petition will 

not result in an increase in the RGGI Charge paid by customers, the Parties agree that no public 

hearing is required. 
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STIPULATION 

The Parties to this Stipulation HEREBY STIPULATE AND AGREE to the following 

findings, conclusions, and determinations for purpose of a full, final, and complete resolution of 

the issues raised in the 2015 Initial Reconciliation Petition and the 2015 Amended Petition. 

The Parties agree in settlement of this matter that the 2015 Initial Reconciliation Petition, 

including the estimated costs and revenues, as more fully set forth on Exhibit A of the 

Reconciliation Petition and attached hereto as Attachment I, is consistent in all material respects 

with the terms and conditions of the 2009 Order, as well as all applicable subsequent Board 

Orders, and therefore should be approved by the Board. Additionally, based upon the results 

achieved for the benefit of ACE's customers from the offer submitted by the Company in the 

PJM 2015 BRA (i.e., approximately $4.2 million), the Parties agree that the Company should be 

authorized by the Board to submit an offer in the upcoming PJM May 2016 BRA. The Parties 

further agree that, in order for the Company to submit such an offer and be able to meet its 

performance obligations consistent therewith, the RCSTP should be extended for an additional 

year beyond the current authorization. Therefore, the Parties agree and request that the 

termination date for the RCSTP be extended to May 31, 2020. 

In light of the recent ruling by the United States Supreme Court with regard to Federal 

Energy Regulatory Commission Order 7459 impacting wholesale auction rates for demand 

response providers seeking to conserve and generators seeking to produce electricity, the Parties 

agree to meet to discuss the future of the RCSTP and to provide any appropriate 

recommendations to the Board. 

9 Federal Energy Regulatory Commission v. Electric Power Supply Association, eta/, United States Supreme Court 
Case No. 14-840, decided January 25, 2016. 
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As provided in the May 2013 Order, all P JM revenues, including those from the sale of 

energy pursuant to PJM programs, derived from the Program shall continue to be credited to 

customers through the Rider RGGl Charge or other successor clause. Any penalties arising from 

PJM bids shall not be recoverable from ACE's customers. 

SETTLEMENT IMPLEMENTATION 

The Parties hereby request that this proposed Stipulation be considered by the Board as 

soon as reasonably possible. The Parties further request that the term of the RCSTP be extended 

for one year, with a new termination date of May 31, 2020. 

CONCLUSION 

I. The Parties agree that this Stipulation contains mutual balancing and 

interdependent clauses and is intended to be accepted and approved in its entirety. In the event 

any particular provision of this Stipulation is not accepted and approved in its entirety by the 

Board or is modified by a court of competent jurisdiction, then any Party aggrieved thereby shall 

not be bound to proceed with this Stipulation and shall have the right, upon written notice, to be 

provided to all other Parties within ten ( 1 0) days after receipt of any such adverse decision, to 

litigate all issues addressed herein to a conclusion. More particularly, in the event this 

Stipulation is not adopted in its entirety by the Board in an appropriate Order, or is modified by a 

court of competent jurisdiction, then any Party hereto is free, upon the timely provision of such 

written notice, to pursue its then available legal remedies with respect to all issues addressed in 

this Stipulation, as though this Stipulation had not been signed. 

2. The Parties agree that this Stipulation shall be binding on them for all purposes 

herein. 
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3. It is specifically understood and agreed that this Stipulation represents a 

negotiated agreement and, except as otherwise expressly provided for herein: (a) by executing 

this Stipulation, no Party waives any rights it possesses under any prior Stipulation, except where 

the terms of this Stipulation supersede such prior Stipulation; and (b) the contents of this 

Stipulation shall not in any way be considered, cited or used by any of the Stipulating Parties as 

an indication of any Party's position on any related or other issue litigated in any other 

proceeding or forum, except to enforce the terms of this Stipulation. 

4. It is specifically understood and agreed that this Stipulation represents a 

negotiated agreement and has been made exclusively for the purpose of this proceeding. Except 

as expressly provided herein, the Stipulating Parties shall not be deemed to have approved, 

agreed to, or consented to any principle or methodology underlying or supposed to underlie any 

agreement provided herein in total or by specific item. The Parties further agree that this 

Stipulation is in no way binding upon them in any other proceeding, except to enforce the tenns 

ofthis Stipulation. 

5. This Stipulation may be executed in any number of counterparts, each of which 

shall be considered one and the same agreement, and shall become effective when one or more 

counterparts have been signed by each of the Parties. 

WHEREFORE, the Parties hereto have duly executed and do respectfully submit this 

Stipulation to the Board and recommend that the Board issue a Final Decision and Order 

adopting and approving this Stipulation in its entirety in accordance with the terms hereof. 

(SIGNATURES APPEAR ON THE FOLLOWING PAGE) 
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Dated: February 25. 2016 

Dated: ------

Dated: · ------

ssanante 
neral Counsel 

JOHN JAY HOFFMAN 
ACTING A TfORNEY GENERAL OF 
NEW JERSEY 
Attorney for the Staff of the New Jersey Board of 
Public Utilities 

By: 

[Veronica Beke/Alex Moreau] 
Deputy Attorney General 

STEFAN IE A. BRAND, ESQ. 
DIRECTOR 
DIVISION OF RATE COUNSEL 

By: 

Diane Schulze. Esq. 
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Dated: February 25. 2016 

Dated: Jf~ Z~ 2.CI/~ 
.- -

Dated: ------

ATLANTIC CITY ELECTRIC COMPANY 

By: _____ ~---------
Philip J. Passanante 
Associate General Counsel 

JOHN JAY HOFFMAN 
ACTING ATTORNEY GENERAL OF 
NEW JERSEY 
Attorney for the Staff of the New Jersey Board of 

Public~: 
By:~~d-

Veronica Beke 
Deputy Attorney General 

STEFANIE A. BRAND, ESQ. 
DIRECTOR 
DIVISION OF RATE COUNSEL 

By: 
Diane. Schulze, Esg. 
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Dated: February 25,2016 

Dated: ------

Dated: 

JOHN JAY HOFFMAN 
ACTING ATTORNEY GENERAL OF 
NEW JERSEY 
Attorney for the Staff of the New Jersey Board of 
Public Utilities 

By: 
[Veronica Beke/ Alex Moreau] 
Deputy Attorney General 

STEFANIE A. BRAND, ESQ. 
DIRECTOR 
DIVISION OF RATE COUNSEL 

By: 
Diane Schulze. Esq. 
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ATlANTlC CITY I!!L.ECTRIC CIJJIPAHt 
RGGI Rocavary Charge 
Demond Roaponao P"''tam 

S!!CDON I FOAI!CA§TEO YEAR AHOAT!ZA!!ON §CI!I!!!\8,1! 

Toblo 1 • F-aola<l p,_.,. v .. r Maoolbly Ooliwrod Silos (IIWtf) 

Ocl-15 705,4eO 
Nav-15 lU205C 
Ooc-15 691,400 
Jan-16 m522 
Fol>o\6 722,387 
lol.lr-16 724,392 
Apr-16 642,724 

May-16 615.616 
5,401 ,585 

Table 2 ·fOf'lca&led ,,.....,..., Yoor Maftlhly Amoniutionand CCRF 

til m Ill 

Un•mort~Zed AdddiDnal 
Bogr~ning Pmgram 

Month Balancoo Casts 

OCI-15 $ 2,979.478 s 13.!104 
Nav-15 S 2,977,972 s 13.!104 
Ooc-15 s 2,!178,507 s 13.904 
Jon-16 S un.3o!l s 13,904 
Fol>o\6 $ 2,974,230 s 13,904 
Mar-16 S 2,972,35C s 13,!104 
Apr-16 s 2,970, 435 s 13,!104 

May-16 s 2,970300 s 13.904 
Total 

$ 
$ 
$ 
s 
s 
s 
$ 
s 

(4) (5) (&) 

•(CIII3-Cal4)x 
• Col2 +Cai3·Cal4 Corrc>ow Tax Fodor 

Unaii'Oitilod 
EndJng o.ro ... d 

Amorlllalion Be lance ToxAd!!!!!l 

15.410 $ 2 ,9n,9n s (615) 
13,369 s 2,978,507 s 219 
15,102 s 2.9n 309 s (41!1) 
111,964 s 2,!174,230 s (1,258) 
15,77!1 s 2,972,354 s (766) 
15,823 $ 2970,435 s (184) 
14,039 s 2 970.300 s (55} 
13.447 s 2970.758 s 187 

119,954 

171 ill 1'1 (10) 

•C..I-Co17 • Col I x (Col 9)112 
~d 

EndriQ 
Balance E111m1tod ......... , Ntlo!Aa:um CCRFR1t1 CCRF 

Ooro,.dTax OoforrodTaK Nti-<>1-Tox Nel..af·Tix 

1.218,500 s 1,761,472 U7% S !1,648 s 
1.218,719 s 1,781711 6.57% s t ,646 s 
1.216.230 $ 1,7111.07!1 6.57% s !1,845 s 
1.214 972 ' 1,759,256 657'Mo s 9,1131 s 
1.214 206 $ 1 758,141 857'Mo s !1630 s 
1.213.422 $ I 757,013 857~ s 9624 s 
1,2133117 s 1758,933 6 .57 '11 s !1,820 s 
1,213.55C s 1757,204 6 .57~ s 9 ,621 s 

(11) (12) (13) 

• CaiiO x 11(1· 
COmpoalWTox , .... ., 

Elllmllltd 
CCRF 

Adjulladfot OUI PJII Maillot 
lncomoTox~ Re¥t:n1.111 

16,310 s 121,123 303,669 
16,306 s 128,123 2!13.192 
11.306 s 121 123 303,111!1 
16.294 s 128,123 303.669 
18.211 s 121,123 284,096 
16.270 s 121.123 303,689 
16,285 s 126,123 293,892 
16.265 s 121.123 303,669 

130.29!1 1,024,8112 2.390,324 

El<hliiKA 
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(14) 

•Cal4. Colli+ 
Col12. Col13 

Revt~nue 
Re~ftJNnl 

s (143,846) 
s (1311.092) 
s (144,156) 
s (142,288) 
$ (123,913) 
s (143,473) 
s (135.465) 
s j145.854l 

(1 ,115.019) 
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IJiCTION I· £1!K!B :!W Ill!& ~ 

To~lo 3 • AciUII Prior Period Monthly Rewn1111 Requlnmoftl (Acllllla thnlugft May 15, ~ltinwtu Juft.Sop 15) 

(I) (2) (3) (4) (5) (8) (7) (I) (i) (10) (It) (12) (13) (14) 
• Col 10. 1/(1· 

•{Co13-Col4)a eo,...~~~aTu •Col4 + Col11 + 
• Col2 +Coi3 · CoU Co ..... sile Ta• Foetor • CGIS· Col 7 • CCI h (Col i)/12 Fod<lr) Colt2. CGit l 

Actuol Unamorllzed Endlr>Q hllmllod 
Unomorllzed A- U-d Boline. Esllnlllod CCRF 

BtgMing P"'9fM\ Adult e-.; llolomod Aa:um HotoiAa:olm CCRf Roto CCRF ....,..atodlor O&U P JM Ultltol Rtv.nue 
IAanlh Bolanco Cools Almnwotion B•lance ToxAdivlly llolemod Toa Dolo!!!!! loa NtloOf·Toa Nol-ai·TU JncomoTox~ Revenue a Re!l!!!!rNf!t 

J"n·11 S 1.011,251 s 312,932 ' 14,353 s 1,309,135 s 121,970 s 535,067 774,781 7 .21" s 4 ,126 s 8,978 s 107,433 s 41 ,177 s 17,565 
J"~" s 1.309.135 s 419,794 s 17,842 s 1,711.917 s 184.279 s 89t,341 1,012,841 7.21% s 5,372 s 9,012 s 212,768 s 42,550 ' 198,940 

Aug-11 S 1,711,987 ' (1116,668) s 17,919 s 1,4i7,351 s (17,879) s 611,817 815,814 7.21% s 5,705 s 9,646 s 5,105 s 42,550 s (1,130) 
Sop.ll S 1,497,351 s 240,483 s 18,025 s 1,711,101 s 10,174 s 702,541 1,017,267 7.21% s 5,711 s 9 ,569 s 131,101 s 41,177 s 111,325 
Od·11 S 1,719,101 s (117,715) s 12,579 s 1,519,444 s (11,849) s 620,192 191,752 7 .21" s 5,759 s 9,736 s 202.633 s 42,550 s 112,311 
Nov-It S 1,519,444 s 161,045 s 10,122 s 1,871.567 s 84,115 s 684,177 991,180 7.21% s 5.812 s 1,606 s 301,112 s 41,177 s 281.233 
[)oe.1t s 1,878.567 s (99,411) s 11 ,171 s 1,585.201 s (45,4to) s 631,317 925,121 7.21% s 5,763 s 9 ,743 s (62,069) s 42,550 s {12.999) 
.hln·12 S 1,585,201 s (69,571) s 1J,812 s 1,482,025 s (33,980) s 605,407 176,611 7.21% s 5,417 s 1,158 s 185,159 s 42,550 s 145,371 
Ftt>-12 S 1,482,025 s 211,156 s 12,036 s 1,818,145 s 84,200 s IIU07 99&,531 7 .21% s 5,836 s 9 ,521 s 74,002 s 39,81)5 s 55,761 
Mor-12 S 1,688,145 s (219,323) s 11,737 s 1,457,015 s {94,311) s 595,211 811,816 7.21% s 5,591 s 9,453 s {99,503) s 42,550 s (120,813) 
Aj>r-12 s 1,457,015 s 17,725 s 10,900 s 1,543,910 s 35,418 s &30,817 913,223 7.21% s 5,335 s 1.019 s 273,303 s 41,177 s 252,044 
May.12 s 1,543,910 s 123,035 s 11,313 s 1,055,632 s 45,631 s 678,325 971,307 7.21% s 5,888 s 9,816 s 111,573 s 42,550 s 151,952 

J"n·12 S 1,655,632 s ~.178) s 12,713 s 1,636,673 s (7,745) s 681,510 901,091 7 .21% s 5,853 s 1 ,195 s 20,510 s 2.500 s 40,888 
Ju~t2 S 1,636,673 s 203,709 s 18,054 s 1,822,321 s 75,1140 s 744,420 t,on,909 7.21% s 6 ,149 s 10,391 s 155,123 s 2 ,583 s tet.flll 

Aug-12 S 1,822,32t s 93,274 s 19.444 s 1,8116,156 s 30,159 s 774,5711 1,121,5711 7.21% s 6.611 s 11,176 s 256.292 s 2,513 s 2114,321 

Sep-12 s 1,891,151 s (71.1112) s 17,245 s 1.100,301 s (39,151) s 735,421 1,084,181) 7.21% s 8 ,571 s 11,110 s 12.132 I 2.500 s 37,981 

Od·12 S 1,800,301 s 139,823 s 11,8tt s 1,927,925 s 52,134 s 787,555 1,140,370 7.21% s 6 ,621 s 11,205 s 310,883 s 23,176 s 310,110 

Nov-12 S 1,927.925 s 43,859 s 11,136 s 1,110,441 s 13.2K s 100,1141 1,159,507 5.051% s 6 .401 s 10,833 s 7,637 s 113,606 s (114,000) 

lloe>12 s 1,960,441 s 90,438 s 12,073 s 2 ,031,813 s 32,012 s 132,153 1,205,910 U l % S 8,511 s 11,142 s 119,096 s 1,1711 s 220 ,433 

Jan-13 S 2,031,813 s 102.116 s 13,123 s 2,127,107 s 31,354 s 819.207 1.251.600 119% s 6 ,816 s 11 ,601 s 283,679 s 2,510 s 215,900 

Fot>-13 S 2.127.107 s 205,1 53 s 12,211 s 2,321.243 s 78,011 s 141,228 1,373,017 8.61% s 7,332 s 12,3515 s 271,5187 s 2.260 s 301,331 

Mor-13 S 2,321 .243 s (63,187) s 12,502 s 2,245,554 s (30,5119) s 917,307 1,32U47 U9% S 7 ,525 s 12,723 S (U.203) S 2,502 s (46,478) 
Apr-13 S 2.245,554 s 207,688 s 11,624 s 2,441,596 s 10,013 s 997,310 1,444,201 669% s 7 ,724 s 13,059 s 310,107 s 2,423 s 402,381 

May.t3 s 2 ,441,591 s 61,657 s 10,876 s 2,4tt,377 s 23,103 s 1,020,993 1,478,384 669% s 8,142 s 13,768 S 2Hl,503 S 2,504 s 231,1141 

Jun-13 s 2,499,377 s 41,994 s 12,558 s 2,535,814 s 14,8114 s 1.035,877 1,499,137 6.69% s 1.291 s 14,028 s (23,121) s 84,664 s (61,908) 

JuJ.IJ S 2 ,535,814 s 150,145 s 17.214 s 2,074,744 s 56,753 s 1,092 ,630 1,582,114 669% s 1 ,595 s 14,532 s 254,142 s 66.820 s 21f,OCI8 

Aug-13 S 2,674,744 s 146,1178 s 17,321 I 2,104,393 I 52,911 s 1,145,5111 1,651,602 681% s 9,039 s 15.281 s 2114,4114 s 68,820 s 230,273 

Sop.l3 S 2 ,ao.4 ,393 s (57,591) s 15,092 I 2,731,704 s (28,813) s 1,115.nl 1,615,106 869% s t,132 s 15,440 s (31,417) s 114,123 s (92,001) 

Od-13 s 2,731,704 s 82,272 s 47,026 s 2,746,t50 s 6.228 s 1,122,126 1,1124,824 669% s 1,031 s 15.279 s 106,458 s 641,131 s 101,120 

Nov-13 S 2 ,748,950 s 121,494 s 41,388 s 2 ,834,056 s 35,583 s 1,157,709 1,676,347 U l% S 9.207 s 15,565 s 155,360 s 84,707 s 147,606 

Doc:-13 S 2,834,056 s 22,413 s 49,627 s 2,106.842 s (11,117) s 1,146,512 1,680,250 5 .1 51% s 9 ,305 s 15,732 s 23,421 I 136.235 s (47,441) 

Jor>-14 S 2,806,142 s (24,747) s 52,079 I 2,730,015 s (31,384) s 1,115,205 1,614,807 6 .69% s 1 ,134 s 15,442 s 175,376 s 81,834 s 176,063 

Fet>-14 S 2 .730,015 s 50,127 s 52,001 s 2,728,142 s (785) s 1,114,443 1,813,899 6 .61% s 9 ,004 s 15,222 s 10,865 s 10,367 s 67,521 

Mlr·14 s 2,728,142 s 70,146 s 53,011 s 2,745,226 s 11,171 s 1,121,422 1,623,ao.4 8 69% s 9,021 s 15.285 s 147,996 s 641,134 s 149,418 

Apr-14 S 2,745,226 s 07.277 s 45,705 s 2.781,799 s 8,112 s 1,130,234 1,636,565 6.&9% s 9 ,093 s 15,372 s 641,605 s 84,664 s 65.018 

Moy-14 s 2 ,768,799 s 69,379 s 42,Bto s 2,7f3,211 s 10,821 s 1,141,055 1,652,233 661% s 9 ,172 s 15,506 s 143.764 s 81,820 s 135,340 

~n-14 s 2,793. 211 s 123,302 s 48,703 s 2,817,187 s 30,474 s 1,171,529 1696,358 6.61 % s 9,339 s 15,718 s 11,441 s 113,326 s (47,3171 

Jul.14 s 2.887.117 s 103.253 s 61,il1 s 2.109,259 s 16,900 s 1,111421 t,no,&JO 6 69% s 1 ,530 s 16 ,112 s 425,490 $1,350,121 s {646,6 15) 

Aug-14 S 2 .909,259 s 470,733 s 61 ,782 s 3 ,318,211 s 167,057 s 1,355,481 1,9111,725 6 .69% s 10.273 s 17,361 s 424,037 s 206,681 s 298 526 

Sop-14 s 3 318,211 s 2111,021 s 10,118 s 3 .541,543 s 93,274 s 1.441,760 2,097,783 6 .57% s 11 ,111 s 18,714 s 444,694 s 199.914 s 324,113 

Od-14 S 3 546,543 s 301.213 s 44 940 s 3 ,109,116 s 107,576 s 1,556,336 2.253,550 6.57% s 11,913 s 20,140 s 426,360 I 206.073 s 2114,781 

Nov-14 S 3,809,881 s 233,411 s 41924 s 4.001,381 s 71.226 s 1,634,562 2,381819 6.57% s 12.650 s 21,386 s 194,019 s 200,006 s 57,322 

lloc-14 s 4,001,311 s 307,333 s 311,651 s 4.209,084 s 109341 s 1,743,910 2,525,154 657% s 13,393 s 22,843 s 283,530 s 206,673 s 139,151 

J on-15 s 4.269,084 s 27,9to s 50022 s 4.247 031 I (9000) s 1.734,810 2,512,121 0.57% s 13,791 s 23,315 s 81,671 s 206,654 s {43,031) 

h t>-15 s 4,247, 031 s 127,074 s 54,122 s 4. 311913 s 251 ,101 s 1,784,711 2,555,272 657% s 13,873 s 23,455 s 118,696 s 181,655 s 79,618 

Mor-15 s 4,311. 913 s 52,154 s 51,!130 s 4. 320.208 s 92 s 1,764 103 2 .555,405 8 .57% s 13,182 s 23.655 s 125,581 s 206,854 s (5,413) 

Aj>r-15 s 4,320,201 s 70,520 s 40,154 s 4 343,173 s 1,817 s 1,774,470 2 ,569,403 6 .57% s 14,031 s 23,720 I 135,185 s 1tt,lll s 5.nl 

l.toy.U S 4,343 173 s 47,202 s 5,010 s 4 315,995 s 17.207 s 1,791,077 2,514,311 657% s 14137 $ 23tol s 185,1!10 s 206,854 s (1 1.713) 

Ju -15 S 085,995 s 13,904 s 1,436,736 s 2,913,163 s {581,221) s 1,210,450 1,752,713 8 .57% s ll,tol s 20,120 s 121,123 s 293,1512 s 1,291,087 

Ju~l5 S 2,163,113 s 13,104 s 8,318 I 2 ,968,749 s 2.282 s 1,212,732 1,756,017 8 .57% s 9,601 s 18,240 s 128,123 s 303.619 s (151 001) 

Aug-15 S 2,901,749 s 13804 s 8,933 s 2 ,973,720 s 2,031 s 1,214,783 1,758,157 6 .57" $ 9.623 s 16 .269 s 121,123 s 303,819 s {150,384) 

Sop.l5 S 2,973,720 s 13,to4 s 8,146 s 2,179,478 s 2,352 s 1,217,115 1,762_313 8 .57% s 9.841 s 16.299 s 126,123 s 283,192 s (141,325) 

,.oto: Tho omounl in colurm 41or lh• monlh ol J"n• 15 includos $1,430.252 cndded 11 amollizabon buod on lila,..,.""" Nqunmonlsemount ~ing nogolrve """ugh r.loy 2015. Thilall1lunt os cred4td os omonwollon ll onlorll> Nwce lhe unamortiZed pogrambolance ~Jed on lho modloniSIII 
dtiCtlbad and approwd in lho 0713112009 NJ Board Oilier. This o=.,.d 11 a Noub ol lhe Nwnuo Nquirern.nl ~ing nogatrva on lho July 2014 fiing wl\icll wu opprowd ., Apnl2015 
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Table • ·Prior Ptrlod Monthly 0..11Un4tr "-covere4 Bolancoo 

(1) (2) (3) <•I (5) (6) {7) (8) (9) {10) 
•Col7 • (l~sAo 

~Table 3 Coll3 • Coil ·Col2 • (Coi 5+Coi6V2 Tbftc:tor) •Coi8•Colllll2 
O...ri{Undor) Overi{Undor) 

AdUaiiAonlhly Recowety Recovery 
Aewnu• OSM Surdl•IV• o .. rt(Undor) Beginning Mon1111y Ending Monthly Net of Tar. - Ro9!!!!ment Revenue RtCO..,!lt a.nco Bllanct A:!JI Mon!!!!li: Blltnct A:!JI Uon~ Bmnco STORale ltUNSt 

Jun-11 $ 87,585 s 145,938 s 51,353 s (1191,570) s (833,216) s (lla2,313) s (391,605) 031~ s (101) 
Jul-11 s 196,940 s 184.236 s (12,70.) s (633.218) s (845,920) s (639,511) s (371,305) 0.29~ s (92) 
Aug-11 s (9,830) s 200,105 s 209,1135 s (845,120) s (U5,985) S (540,953) s (319,973) 0.34~ s (91) 
S.p-11 $ 118,325 s 170,344 s 52,019 s (435.985) s (383.166) s (409,978) s (242,501) 0.30~ s (81) 
OCS.11 s 182,391 s 132,207 s (50,1112) s (3113,1188) s (434,158) s (409,082) s (241,980} 0.84~ s (1211) 
Nov-It s 288,233 s 113,311 s (174,922) s (04,151) s (609,079) s (521.619} s (308,5371 0.66~ s (170) 
Doe-11 s (82,999) s 126,031 s 209,029 s (609,079) s (400,050) s (504,515) s (298,450) 0.72% s (178) 
Jon-12 s 145,379 s 136,578 s (8,802} s (400,050) s (408,852) s (404,451) s (239,233) 0.83~ s (165) 
Ftb-12 s 55,7&1 s 126,636 s 70,175 s (400.052) s (337,977) $ (373,41•1 s (220,874) 085~ s (158) 
lolat-12 s (120,853) s 122,657 s 20.520 s (337,1177) s (94,457) s (218.217) s (127,8112) 0.110% s (95) 
Apt·12 s 252,044 s 112,583 s (131,462) s (94,457) s (233,918) s (184,188) s (97,117} 0.92~ I (75) 
IAay-12 s 159,952 s 111,009 I (41,143) s (233,918) s (275,862) s (254,8110) s (150,787) 0.42~ s (52} 
Jun-12 s 40,688 s 139,292 s 98,804 s (275,862) s (177,258) s (226,560) s (134,010) 0.41~ s (48) 
Jul-12 s 181,689 s 183,324 s 1,634 s (177,258) s (175,624) s (176,441} s (104,365) 042~ s (38) 
Aug-12 $ 284,329 s 202,432 s (81,897) s (175,1124} $ (257,521) s (216,572) s (128,102) 0.41~ s (44) 
Sep.12 s 37,988 s 176,595 $ 138,607 s (257,521) s (118,914) s (118.217} s (111,331) 0.41~ s (38) 
Ocl·12 s 380,910 s 130,119 s (250,782} s (118,11141 s (389,705) s (24 •• 310) s (144,501) 0.42% s (50) 
Nov-12 s (84,000) s 112,522 s 1116,522 $ (369,705) s (173,183) s (271,444) s (160,559) 042% s (56) 
Ooe-12 s 220,433 s 124,528 s (95,905) s (173,113} s (269,089) s (221, 136} s (130,802) 0.41% s (44) 
Jan-13 s 285,900 $ 134,121 s (151,772) s (289,089) s (420,861) s (344,975} s (204,053) 03~ s (17) 
Feb-13 s 301,339 s 129,128 s (172.211} s (420,851) $ (593,072) s (508,1188) s (299,171) 0 .36% s (89) 
Mar· l3 s (46,479) s 12U25 s 176,305 s (593,072) s (416,767) s (504 920) s (298,660) 0.36% s (Ill) 
Apt·13 s 402,366 s 122.263 s (280,103) s (411,767) s (6116,671) s (556 819) s (329.358) 0 .35% $ (96} 
May-13 s 238,641 s 1\0,371 $ (128,270) s (11116,871) s (825,141) s (781,006} s (450,135) OJO!A S (112) 
Jun·13 s (61,906) s llU96 s 113,901 s (125,\41) s (831,239) s {728 190) s (430,724) 0.26% I (14) 

Ju~\3 s 219.088 s 178,1119 s (40.866) s (631,239) s (672,108) s (651,874) s (385,465) 0.26~ s (13) 

Aug-13 s 230,273 s 179,443 s (50.130) s (il72,108) $ (722.9Ja) s (il97,523) s (412.565) 0.26% s (91) 
Stp-13 s (92,008) $ 157,561 s 249,5611 s {722.931) s (473,369) s (598,154) s (353 608) 0.271\ s (711) 
Oc\·13 $ 101,926 s 239,880 s 137,954 s (473.369) s (335,415) s (404,392) s (231.198) 0.321\ s (83) 
Nov-13 s 147,606 s 288,829 s 141,223 s (335,415) s (114,192) s (284,104) s (156,631) 0.27% s (35) 
Doe-13 s (47,448) s 332,859 $ 380,307 s (194,1112) s 186,115 s (4.031} s (2,389) Q.2t% s (1 ) 
Jon-14 s 170,083 s 359,253 $ 183,1110 s 111!1,115 $ 369,305 $ 277.710 s 184,285 0.27% s 37 
Fob-14 s 07,521 $ 348,835 s 281,314 s 369,305 s 850,619 s 509,982 s 301,842 0.26% $ 85 
Mar·l4 s 149,488 s 358,358 s 208,870 s 050,61t s 859.489 s 755,054 s 446,614 0.24% s 90 
Apr·14 s 65,018 s 311,639 s 24&,e21 $ 859,489 s 1,106.109 s 982 799 s 581,326 0.25% s 119 
May-14 s 135,340 s 291,363 $ 158,023 s \ ,106,\09 s 1,262,133 s 1,184,121 s 700,408 0.25% I 145 
Jun-14 $ (47,307) s 149,417 s 1911,805 s 1,235,459 s 1,432,263 s 1,333,881 s 785,979 025% $ 168 
Jul-14 $ (846,615) s 4 ,847 s 851,462 s 1,432.263 s 2.213,725 s 1,857,1114 s 1,099,004 0.26% s 234 
Aug-14 s 2!16,526 s 1,389 s (288,1l7) s 2,486,880 s 2,191,723 s 2.342,712 s 1,365.761 0.25% s 2112 
Stp-14 s 324,113 s 8,078 s {316,105) s 2,198,723 s 1,882.8\9 s 2,0.0,071 s \.207 057 0.28% s 260 
Od-14 s 284,768 s 8,068 s (278,700) s 1,882,8111 $ 1,603,919 I 1,743,269 s 1,031,144 02111. s 232 
NOV•14 s 57,322 s 5.202 s (52,120) s 1,603,tl9 s 1,551,100 s \,577,859 s 933,304 0.30% I 231 
Doe-14 s 139,151 s 8 ,403 s (132,748) s 1,551,800 s 1,41t,052 s 1,485,428 s 878,829 0 .40% s 292 
Jan-15 s (43,838) s 7,175 s 50,113 s 1,4111,052 s 1,469,865 s 1,444,458 s 854,397 043% s 301 
Fot>-15 s 79,618 s 8,377 s {71.241) s 1,469,865 s 1,398,823 s 1,434,244 s 848,355 040% s 286 
Mar·15 s (5,483) s 6,709 s 12,1f2 s 1,398,823 s 1,410,816 I 1,404 720 s 830,892 0.50% s 343 
Apr·15 s 5,771 s 6,769 s 9118 s 1,410,816 s 1.411 ,813 I \ ,411 315 s 834,793 051~ s 357 
Ma)'-15 s (11 783) $ 3 327 s 15,110 s 1,411,813 s 1.428,023 s 1,419 361 s 839,556 047~ s 328 
Jun-15 $ 1.291 017 s s 11.2111.oan s 1,430,252 s 139,165 s 784.7011 s 484,155 0.47% s Ill 
Ju~15 $ (151.008) s . s 151,008 s 139,185 s 290,173 $ 214.8511 s 128,1177 0.47% $ 50 
Aug-15 s (150.364) s • s 150,364 s 290,173 s 440.537 s 385,355 s 216.107 0.47% s 84 
Stp-15 s {141,325) s . s 141, 325 s 440,537 s 581 ,862 $ 511,18t s 302. 374 0.47% s 118 



KCDON"' BGGI ftECO\IEAJ CHARGE IQR COMPOt.END 'NnCtMDON 

Forae .. too Amortization (Siraoglll Uno) 
Fo,.aostod CCRF (8&Md on 8.04~ ROR. aclj lor01eomo IU) 
OngailgO&M 
Fol8aoatod PJM Meltot Rovenun 
Prior Period Tr"" Up 
Foroc:astod Revenue Roqultomont 

ToiM Annual Amount to bt Roeow .. o 

Rolaa Salot·· IMtl 
SII<WH Suld'I&IQt 
8PUAssoa.,..nt 
SII<WH Suldlarge """' SUT 

S 111.854 Tablo 2. Col4 
S 130,289 Tobie 2. Col11 
S 1,024,1182 TObie 2 Cot 12 
s 1%.380,324) Tobie 2. Col13 
s (582.295! Tobie 4 Col&+ Tobie 4 CoiiO (Jun 15. Sop 15) 
S ( I 697,384) 

11.697,384) 

5,491,515.206 

NOte: The ~ntt; of tt~• nv.nue ttquU.ment cak:ubibon ,.,Yft U'l • neg•trw •mo1.1nt \~~~Ncb will be ua.ed kl ,.duu the un•fTOrtiUd pogram caal b&'-nee as per the initial Board Older. The ,.vetwe nqunmenl 
inducloa adolalallln>llgh May 31,2015 aiiCI-..alad M'OUIIts tor tile periods of Juno 1, 20t5-Mey31 2016. liMo om>un~.,;a bt adjuattdoneo oCIUIIs haw boon updattdth~ Mey31, 2018 -tho •-•d 
prooram eo at balance Will bt &dtusttd oeeo..tingly., June 2016 b't "'' ,.su!W>g r111.,. 

EJili>il A 
Page 4 or 16 



ACE DLC Ex~ndlture Breakdown June 2015 ·May 2016 

June 2015 ·May 2016 
Installation Schedule 
Outdoor switch (DCU) 607 
Thennostat 203 
Total Installed Devices 810 

Installation Cost 
Hardware $83,480 
Installation $52,650 
Inventory Carrying Charges + Spares $30,720 
Load Research Meters $0 
Load Research Feeders $0 
Subtotal, E_guipment & S~stems $166,850 

Customer Service & Support (incl Marketing) $540,004 
Customer Service Visits - Non Warranty $205,796 
S~lemental Event Su_0:)_ort $44,052 
Enrollment Incentives to Customers $40,500 
Load Research Monitortng_ $0 
PHI project management $160,000 
Measurement & Verification $100,000 
Radio Paging System Usage $72,720 
Control S_i'_stem - Support and Maintenance $140,844 
Software & Database $13,956 
Contractor's Project Mana_g_ement $219,600 
Subtotal, Mngmnt & Operating Exp $1,537,472 

Total $1,704,322 

Exhibit A 
Page 5 of 16 



ACII·IIEW JEIIHY 
RGGI S..d>otto W•l<p-
Retldentill Control_., a"' .. Thermotlat Progrem 
AmortllelonT_.,.• 

2011 
~ ... -llealnrinll """'om ....... Bel one. c-. 

.lun-10 s 21,117 
..,1-ta 1 21, 117 102.7~ 

Aug-to 1 112,140 (2 ,1M) 
Sop-tO I H.227 205,45.) 
0<1-10 s 277.zzt 117,517 --•o s ll1,5ll (77904) 
O.c-ta s 212.170 1)1,571 
J ... 11 s 41l,le0 10,415 
, .... 11 s 4tl,31l 1t,414 
..... 11 I 557,101 (32,717) 
..... 11 I 511.575 32e.Ot3 

..,..,. .. s m.sot 111.211 
.lun·l1 S 1,011.:158 
.1111·11 s l,lOI.US 

""'G·11 I t,11UI1 
Sop-11 I l ,ot7,3SI 
0<1-11 s 1,111.101 
IWt-11 I 1,511,444 
Doe-ll I 1,171.517 
JM-12 I 1,515.201 
, ..... 2 s 1,412.025 
...... 2 s 1,1N, 145 
...... 2 s 1,&57,015 
Ua,-12 I 1,543,tl0 
.lun-12 I I,IH,I32 
Jul-12 I 1.111.m 

""•·•2 1 1.122.321 
~12 s l,lti, ISII 
0<1·12 I 1.101.301 - ·IZ I t.m.m 
Oot-12 s 1,110,441 
JM·I3 S 2..03Uil 
, ..... 3 s 2 127,101 
..... us 2.321.243 
..... . 3 s 2 .2&5.5$4 
.. ., •• 3 s 2,441,SN 
Jun.ll s 2,4H,377 
Jul·ll I 2.5J5.114 

Aug-11 I 2 ,174,744 
Soj>-13 I 2.104113 
0<1-U I 2 731.701 
Nov·ll s 27 .. 150 
0...13 I 2134,051 
J ... t4 I 2.101.142 
, .... ,4 s 2,730,015 
u • .•• s 2,721,142 
..... ,. I 2.745.221 
l.t"Y-14 s VN.7H 

.lun-14 ' 2.7tl.211 
Jul-14 ' 2.N7,117 

.... g-14 ' 2101,251 
~14 s 3,311.211 
Od-14 $ 3,541,S4l 
Now-14 $ 3.101.111 
Doc-14 ' 4,001,111 
J ... ,s s 4,211014 
Fol>-15 I 4.247,031 
U.-15 s 4 311.113 
...,.. n s 4 320.201 
~o~..,.n s 4 343,113 
Jlfto15 s 4.315,HS 
a iSs 2,1U,18l 

Aug-IS I 2 .911.741 
S.,..IS I 2.173.720 

1,111,070 

Amart&laUon TN•Up C*"'alon 
2010 , .... ___ d 

<0,$44 
Unomonltod lolonce llo..,d1.., 14/15 flint 
Actual ~Ofttzatlon Booted s 151,!14 
Difference I (117.211) 

2011 zota 201l 
Aololtonol -·- --"""'- Progr ... Progr.., 

C<loft c .... c • • 

s 312,132 
I 41t,714 
I (lll.tu) 
s 2404U 
s (117,115) 
s IN,045 
I (tt,411) 

' , ... 571) 
I 211,151 
I (21t.323) 
s 17,725 
I 12UQ5 

s (117S) 
s 203.709 
I 11.274 
I (71,112) 
I 1lt,l23 
s 43,159 
s 10,431 
s 102,111 
I 20!1,153 
I (tl117) 
s 207.Me 
$ 11,157 

s 

.. __ 
I 151145 
s 14t.t71 
s (57.511) 
I 12.272 
I 121.414 
s 22,413 
s (24.747) 
I f.Oi127 
I 70,1 .. 
I 11.277 
s 11,371 

107,342 1,001,121 7lt,NO 

:ZOII 2e12 Jell 
175.454 231,124 33115t 

182,118 '!~,071 445,9111 
12,411 71,041 (109,110) 

Od · Mor 

2014 2011 - - u.-.ru.od 
Pr ..... Program En4<le c .... c .... knont11t1an BalMS! 

Amo11&nhn , ..... 

l.t"""'Y s..I>TO!ol c-,..,1 

s s 21,117 243 
s (11 .401) I 112.540 ... 243 t 
s (20.l2tl I H .:Q7 rn: 1. 100 2 
s (17,452) s 277.221 1,712 1,075 3 
s (13,2e3) s 311.5)3 1110 2.717 4 
s (10,751) s 212,170 11411 3,787 5 
s (U,ON) S 411,310 1,155 3,117 • I (15 ,412) I 4tl,313 75.) 4.272 1 
I (12.117) I H710t 1:17 51121 • s (12.737) s 511,575 12721 s.esz • s (11 ,141) s 1211.501 2.717 5.318 tO 
I (11,H2) S 1.011.:158 1,11311 1.1011 1t 
I (14 ,353) I 1,30t.US 2GOI • • 742 12 
I (17.6421 I 1711,N7 3.411 12.350 tl 
I (17,111) I 1,417,251 (1.«11) 15, ... ,. 
s (11,02$) s 1,71t.IOI 2.004 ··-~ 15 
s (12.511) s 1.511,444 
I tt o.mJ 1 1.171,517 

1un: 11.21::1 18 
l .oiOO '-'.541 17 

I (11,171) s 1,51$,201 (1211 10.041 11 
I (13.1121 I 1412,025 1510) 15.220 18 
I (12,031) I ...... us 1111 •• . ..o :10 
I (11,737) s 1,451,015 (I 121) 111.«51 2t 
I (10.100) s 1.$43,110 114 14.1130 Zl 
I (11,313) s 1,155,132 1,025 15,445 23 
s (12.713) s 1,131,173 (51, 18,470 24 
s (11,0$4) s 1.822.321 , ... 10.41D 25 
I (lt,444) s 1.He.1SII m 11,1'HI 31 
I (17,245) s 1,100,301 ~ ll,lta) 27 
s (11 ,Ht) I l,l27. t2S 1,1114 11.231 :lll 
I (It Ill) S 1,110,441 .. 11,402 20 
s (12.073) s 2,031,111 7S4 11,788 30 
s (13,123) s 2,127807 4$1 20511 31 
s (12.211) I 2.321.243 1,71 .. 21370 l2 
s (12.502) s 2.245,5$4 1527! 23,014 ll 
s (11.114) s 2.441.591 l.l'lt 23,$511 34 
s (10.171) s 2.411,)77 572 24.:181 3:1 
s (12,551) s 2.5J5.114 401 24,IMJO :Ill 
s (17.214) s 2,174,744 1301 25.218 37 
I (17.321) I 2.104 ,113 1,:1'25 31.570 31 
$ (15,012) $ 2.111 ,701 
I (47,021) I 2,741,150 

(<101 27715 31 
SID 27315 40 

s (4f.)N) I 2.134,051 1,071 27134 •• s (41,127) I 2,101,142 117 21.104 02 
s (52,071) s 2,730,015 (2011) 21.011 .., 
I (52.001) I 2.721,142 ... 21,NS 44 
I (SUII) I 2,745,221 SIS 20.303 45 
I (45,70!1) I 2.7N71t 5111 20,117 .. 
s (42,110) I 2_713.211 571 30.- 47 

s 121,102 s (41,703) s 2,117,187 1.021 31.025 41 
s 103,213 I (t1.111) s UOI.2SI ., 32.1153 41 
I 470 73l I (II 712) S 3,311,211 3,12) 32.tt4 so 
s :zet.021 ' (10,111) $ 3,$41,$43 2.401 311.137 St 

' 301,2.13 I (44.140) ' 3,101 .... 2.W 31,245 !12 
s 2l3,41t s (41,124) s 4,001.311 1.MS "···· 53 
s 307lll s 11U51) S 4,2e1,014 2,511 43,710 S4 
s 27HG s (50,022) s 4,247 031 ll3 ... 321 55 
s 127074 s ($4,122) s 4.llt,tl3 1.a58 41.554 511 
$ 52..1$4 s (51.UO) I 4,320.201 4)5 47.113 S7 

' 70.~ s (4US4) S 4.343,173 ... 41,041 5I 
s 47.202 ' (5,010) s 4,315,H$ )13 41.835 51 

13104 I (1.431,731) ' 2.M3.18l ttl 20.127 10 
13,104 s (1.311) s 2.111,741 111 20,743 II 
13,104 s (l .tll) I 2.173.720 1111 21.151 12 
13.904 s (1141) s 2.17t,411 , .. 20.974 13 

:zo!W ,,_,., '*Cool 
2.1110,315 55,111 (2.1$1.~7) 1$-Qd 30,010 04 

15-Noo/ 30,Dt0 15 
15-Do< lO, DtO ee 
ta../M lO,DtO 17 

2014 2011 ~F.O 30,010 ta 
4fU:ZO 111,202 ....... 30,010 10 

1,00,252 10."111 30,goc) 70 
~7,101 s t 412,131 18-Uot lO.DfO 71 

(72,717) s 17,120 

i124 011l 

240.r.J1 

AmottTIUOUp (12401H 
Prior COOl_, 240721 
291~11Coo1Amort 3244 
To4112015Amort nti!O 



ATLANTIC CITY ELECTRIC COMPANY 
RGGI Recovery Charge 
Residential Controllable Smart Thermostat Program 
ACE Capital Structure 1-Sep-14 

Weighted 
CaQital Structure WeiQht Rate Rate 
Long Term Debt 50.17% 5.77% 2.89% 
Preferred Stock 0.00% 0.00% 0.00% 
Common Stock 49.83% 9.75% 4.86% 
Total 100.00% 7.75% 

After 
Tax 
1.71% 
0.00% 
4.86% 
6.57% 

Before 

:w 
2.89% 
0.00% 
8,21% 

11.11% 

40.85% 

Exhibit A 
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ATlANTIC aTY ELfCTAIC Cfl""NN 
RGGI Roa>very Cllorgo 
Rui<lontilll Conli'Oiabjo Smort Thermo aLII P10gram 
Co...,..LIIion ol NJ Tex flctors 

Uno 

~ Oo!2!J!Iion 

BPUA&IIIamenl 

NJ lna>mo Tu Rote 

3 fedora!.....,_ Tax Rote 

une 
~ O.acriDtion 

BPUAIMI Itnlln\ 

NJ ln<Dmo Tax Fld<>< 

6 Fodoro! ln<:omo Tu Fodor 

7 Compollle Tu Factor 

Co~mol\l ol ~lito Tax FadM 

CO~Iation 

.... t 

(t OO%«<o t) ..... 2 

(100" • tl,.• 4 + Jo\1 'll xlno 3 

li1o 4 + ino 5 • tnoe 

tOO" · (lne 4 + lone 5 + llno 8) 

Sllhllort 
TazRate 

0.289% 

9000% 

3,00% 

Total 
TlxFactor 

0.21190" 

e.97H" 

31 7643% 

41.0091% 

58 9909% 

Ina> me 
TuFador 

0.0000" 

9.0000% 

31.1500% 

40.8500% 

59.1500% 

ExhiMA 
Pages Dl16 



TABLEl 

Residential Controllable Smart Thennostat Program ("RCSTP1 Annual RGGI Surcharce Flllnc 
Proposed Settlement or PJM Bidding Issues 

.. ·- . -· , .. ,_ ,. 
Actual PJM 
Revenues PJM Revenue Difference Difference Interest 

Line Month Received Commitments Monthly Cumulative Rate 
(B)+( C) 

1 Jun-11 S4t,tn ($31,030) $10,147 $10,147 0 .31% 
2 Jul-11 $42,550 {$32,064) $10,486 $20,633 0 .29% 
3 Aug-11 $42,550 ($32,064) $10,486 $31 ,119 0 .34% 
4 Sep-t 1 S4t,1n {$31,030) $10,147 $41,266 0 .30% 
5 Oct· tt $42,550 ($32,064) $10,486 $51,752 0 .64% 
6 Nov-tt S4t,tn {$31,030) $10,147 $61,899 0 .66% 
7 Oec-11 $42,550 ($32,064) $10,486 $72,385 0.72% 

8 Jan-12 $42,550 ($32,064) $10,486 $82,871 0 .83% 

9 Feb-12 $39,805 ($29,996) $9,809 $92,880 0 .85% 
10 Mar-12 542,550 ($32,064) $10,486 $103,166 0 .90% 
11 Apr-12 S4t,1n ($31,030) $10,147 $113,313 0 .92% 
12 May-12 $42.550 ($32.064) $10,486 $123,799 0 .42% 

PJM Plan Year 11-12 $502,364 iS378 565) $123,799 
13 Jun-12 $2,500 ($96 311) ($93,811) $29,987 0.41% 
14 Jul-12 $2,583 ($99,522) ($96,939) ($66,951) 0.42% 
15 Aug-12 $2,583 ($99,522) ($96,939) ($163,890) 0 .41% 
16 Sep-12 $2,500 ($96,311) ($93 8 11 ) ($257,701) 0.41% 
17 Oct-12 $2,583 {$99,522) {$96,939) ($354,640) 0 .42% 
18 NDV-12 $2,500 ($96,311) ($93,81 1) {$448,451) 0 .42% 
19 Dec-12 $2,583 ($99,522) ($98,939) ($545,390) 0.41% 
20 Jan-13 $2,583 ($99,522) ($96,939) ($642,328) 0.39% 
21 Feb-13 $2,333 ($89,891) ($87,557) ($729,885) 0 .36% 
22 Mar-13 $2,583 ($99,522) ($96,939) ($826,824) 0.36% 
23 Apr·13 $2,500 ($96,31 1) {$93,811 ) {$920,635) 0.35% 
24 May-13 $2.583 ($99.522) ($96.939 ($1 .017.574 0.30% 

P-HJI Plan _rear 1~-13 530,~16 {i!, 171 '789) lJ§J., 141.373) 

..... 
Interest 

Amount 1/ 
( E)x((f)/12) 

~I 
$9 

$10 I 
$28 
$34 

$431 
$57 

$85 
$77 
$87 
$43 

5461 
SID 

($23) 
($57) 
($89) 

($123) 
($157) 
($185) 
($210) 
($216) 
($246) 
($268) 

_($253 

($1.814) 

~iOHA 
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TABLE1 

Resldendal Controllable Smart Thermostat Program rRCSTP1 Annual RGGI Surcharge Filing 
Proposed Settlement ofpJM Bidding Issues 

.... - , ... , - _, . 
Actual PJM 
Revenues PJM Revenue Difference Difference Interest 

Line Month Received Commitments Monthly Cumulative Rate 
(B)+( C) 

25 Jun-13 $64,800 ($251 ,709) ($186,909) ($1,204,483) 0.26% 
26 Jul-13 $66,960 ($260,100) ($193,140) ($1 ,397 ,623) 0.26% 
27 Aug·13 $66,960 ($260,100) ($193,140) ($1 ,590,763) 0.26% 
28 Sep-13 $64,800 ($251,709) ($186,909) ($1 ,777,672) O.Z7% 
29 Od-13 $66,980 ($260,100) ($193,140) ($1 ,970,812) 0.32'!1. 
30 Nov-13 $64,800 ($251,709) ($186,909) ($2,157,722) 0 .27% 
31 Oec-13 $66,960 ($260,100) ($193,140) ($2,350,861) 0 .27'!1. 
32 Jan-14 $66,960 ($260,100) ($193,140) ($2,544,001) 0.27% 
33 Feb-14 $60,480 ($234,929) ($174,449) ($2,718.450) 0 .26% 
34 Mar-14 $66,960 ($280,100) ($193,1401 ($2,911 ,590) 0.24% 
35 Apr-14 $64,800 ($251,709) ($186,909) ($3,098,499) 0 .25% 
36 May-14 $66,960 ($260,1001 ($193,140) ($3,29 1 ,639) 0 .25% 

PJM Plan Year 13· 14 $788,400 ($3,062,465) ($2,274 065 
37 Jun-14 $200,138 ($157,1261 $43,012 ($3,248,626) 0 .25% 
38 Jul-14 $1,343,611 • ($162,363) $1,181,247 ($2,067,379) 0.26% 
39 Aug-14 $206,810 ($162,363) $44,448 ($2,022,933) 0 .25% 
40 Sep-14 $200,138 ($157,126) $43,012 ($1 ,979,921) 0.26% 
41 Od-14 $206,810 ($162,363) $44,446 ($1,935,474) 0 .27% 
42 Nov-14 $200,138 ($157, 1261 $43,012 ($1 ,892,462) 0 .30% 
43 Oec-14 $206,810 ($162,3631 $44,448 ($1 ,848,016) 0 .40% 
44 J an-15 $206,810 ($162,363) $44,446 ($1 ,803,570) 0.43% 
45 Feb-15 $186,796 ($146,651) $40,145 ($1 0 763,425) 0 .40% 
46 Mar-15 $206,810 ($162 363) $44,446 ($1 ,718.979) O.SO% 
47 Apr-15 $200,138 ($157.126) $43,012 ($1 ,675,966) 0.51% 
48 Mav-15 $206,810 ($162.383) $44.448 ($ 1,631 .520 0.47% 

PJM Plan Year 14-15 $3,571,818 ($1 .911,699) $1,660.119 

... 
Interest 

Amount 1/ 
( E)x((F)I12) 

($2113) 
($300) 
($350) 
($397) 
($521 ) 
($481) 
($5201 
($568) 
($594) 
($587) 
($634) 
($6631 

($5,897) 
($6851 
($440) 
($426) 
($426)1 
($436), 
($469) 
($614) 
($651) 
($595) 
($709) 
($716) 
($637 

($6,805) 
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TABLEl 

Resldendal Controllable Smart Thennosl:at Progr-am ("RCSTP1 Annual RGGI Surcharce Filing 

Proposed Senlcment or PJM Bidding Issues 

.. - _\ ""L - _, . 
ActuaiPJM 
Revenues PJM Revenue Difference Difference Interest 

Line Month Received Commitments Monthly Cumulative Rate 
(B)+( C) 

49 Jun-15 $293,892 ($213 512) $80,381 ($1,551,139) 0.47% 
50 Jul-15 $303,689 ($220,629) $83,060 ($ 1,468,079) 0.47% 
51 Aug-15 $303,689 ($220,629) $83,060 ($1,385,0 19) 0.47% 
52 Sep-15 $293,892 ($213,512) $80,381 ($1,304,638) 0.47% 
53 Ocl-15 $303,689 ($220,629) $83,060 ($1,221,578) 0.47% 
54 Nov-15 $293,892 ($213,512) $80,381 ($1,141,197) 0.47% 
55 Oec-15 $303.689 ($220,629) $83,060 {$ 1.058,137) 0.47% 
56 Jan-16 $303.689 ($220.629) $83,060 ($975,077) 0 .47% 
57 Feb-16 $284,096 ($206 394) $77,701 ($897,375) 0.47% 
58 Mar-16 $303,689 ($220.629) $83,060 ($814,315) 0.47% 
59 Apr-16 $293,892 ($213,512) $80,381 ($733,934) 0.47% 
60 May-16 $303.689 ($220.6291 $83.060 _($650.874 0 .47% 

PJM Plan Year 15-16 $3,585.486 {$2.604,840) $980,646 
61 Jun-16 $206,929 ($161.8981 $45,031 ($605,843) 0.47% 
62 Jul-16 $213,826 ($167.294) $48,532 ($559,311) 0 .47% 
63 Aug-16 $213,826 ($167,294) $46,532 ($512,779) 0 .47% 
64 Sep-16 $206,929 ($161,898) $45,031 ($467,747) 0 .47% 
65 Ocl-16 $213,826 ($167.2941 $46,532 ($421,215) 0.47% 
66 Nov-16 $206,929 ($161 ,898) $45,031 ($376,184) 0.47% 
67 Oec-16 $213,826 ($167,294) $46,532 ($329,652) 0.47% 
68 Jan-17 $213,826 ($167,294) $46,532 {$283,120) 0.47% 
69 Feb-17 $193,134 ($151,104) $42,029 ($241,091) 0 .47% 
70 Mar-17 $213,826 ($167,294) $48,532 ($194,559) 0.47% 
71 Apr-17 $206,929 ($161,898) $45,031 ($1 49,527) 0.47% 
72 Ma_y-17 $213.826 C$167.2941 $46 532 C$1 02.995 0 .47% 

f:IJM Plan Year 16-!1 L__ $2,517.634 ~$1,969.755) 5547,879 

-
Interest 

Amounl1/ 
( E)x((f)/12) 

($606) 
($574) 
($541) 
($510) 
($477) 
(5446) 
($413) 
($381) 
($351) 
($318) 
($287) 
($254) 

{$5,158)1 

($2371 
($219) 
($200) 
($183) 
($165) 
($147) 
($129) 
($111) 
($94) 
($76) 
($58) 
(5401, 

($1 ,658)1 
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Line 

73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
64 

TABLEt 

Re$ldential Controllable Smart Thermostat Program ("RCSTP1 Annual RGGI surcharge Filing 
Proposed Settlement of PJM Bidding Issues 

... ·- ·-· - -
ActuaiPJM 
Revenues PJM Revenue D1fference Difference Interest 

Month Received Commitments Monthly Cumulative Rate 
{B)+{ C) 

Jun-17 $198,360 ($163,080) $35,280 ($67,715) 0.47% 
Jul-17 $204.972 ($168,516) $36,456 ($31,259) 0.47% 

Aug-17 $204,972 ($168,516) $36,456 $5,197 0.47% 
Sep-H $198,360 ($163,080) $35,280 $40,477 0.47% 
Od-17 $204.972 ($168,516) $36,456 $76,933 0.47% 
Nov-17 $198,360 ($163,080) $35,280 $112,213 0.47% 
Dec-17 $204,972 ($168,516) $36,456 $148,669 0.47% 
Jan-18 $204,972 ($168,516) $36,456 $185,125 0.4714 
Feb-18 $185,136 ($152,208) $32,928 $218.053 0.47% 
Mar 18 $204 972 ($168,516) $36,456 $254,!509 0.47% 
Apr-18 $198,360 (5163,080) $35,280 $289,789 0.47% 
Mav-18 $204 972 iS168.5161 $36456 $326.245 0.47% 

-
Interest 

Amount 1/ 

( E)x({F)I12) 

($26) 
($12) 

$2 
$16 
$30 
$44 

$58 
$72 
$85 
$99 

$113 
$1271 

PJM Plan Year 17-18 52.413.380 ($1 ,984, 140) $429,240 $609 
SubTotal $13409,499 $13.083.254 $326 245 _1120.26:1) 
Addilional Payment 5300.000 (5300000 ~ 

Note; The amount In coklmn B for the month of July 141ncludes $1,138,801 c!Hited to custome!S pu~Suant to 1he Board'a May 
2013 Onltr which rep,...nta the defeclency from the PJM rewnuea received and the PJM revenue commtunenta $810,556 
plua an additional $300,000 payment and $21,245 of lnte,.at 

Actual Committed Levels Under Past and Future PJM Auctions 

Total Due Raleoavers 
PJM Commitments s 13 083,2541 
Additional PavmeniS ($300.0001 
lntetalt $2026:» 

Total Due Raleoavers ($13,403,5171 
PJM Revenues Received $13,409.499 
Final Amounl Due from Ratepayers $5,982 

t/ Short Te"" Jntt:te:Jt R1t1 per StJpulation,. ntes Are bued onutuals throu&h May 201S 1ftd estknited with no e:ts.nae thtou&h M~ 2011. 
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On an annual basis, the RCSTP Component of the RGGl Recovery Charge (RRC) will be 
updated to reflect forecasted information for the upcoming 12 month period as well as a 
reconciliation of the prior periods based on actual results. The rate year for RCSTP Component 
of the RRC Charge will be the twelve month period starting June l of each year. 

1. RCSTP PROGRAM COST RECOVERY MECHANISM 
RCSTP program costs are recovered through the amortization of equipment installation costs 
over a I 0 year period. Program marketing, evaluation, administrative costs and participant 
incentives costs are recovered as ongoing expenses on an annual basis. A detailed amortization 
table is provided on page 6 of Exhibit A of this filing. In the initial 12 months of each program 
year, the amortization is based on fully forecasted information. The forecasted annual 
amortization expense consists of three components: I) A true-up of amortization needed in 
previous periods compared to the actual amortization expense in those periods, 2) Prior program 
year costs amortization included in this year's amortization period, and 3.) The forecasted rate 
period years program costs amortization. A monthly amortization expense is developed by 
multiplying the annual amortization amount by the ratio of the forecasted monthly sales to the 
annual forecasted sales. In succeeding periods of each of the program years, forecasted 
information is replaced with actual costs and amortization levels. 

Pages 1 through 4 of Exhibit A provide the detailed rate design calculation template. The 
template consists of the three sections, one for each of the major areas of the rate design 
calculation. Calculation steps in each Section are further broken down into Tables. 

Section I Forecasted Y car Amortization Schedule 

Table 1 Forecasted Program Year Monthly Delivered Sales. 
Table 1 provides the forecasted monthly delivered sales based on the approved Budget and 
Forecast for the period. 

Table 2 Forecasted Program Year Monthly Amortization and Capital Cost Recovery 
Factor (CCRF) 
Table 2 provides the detailed amortization schedule for the upcoming monthly rate period. 
Column 2 provides the unamortized beginning balance, starting with the sum of the amounts 
input from the amortization tables for prior program years. Column 3 provides the monthly 
estimate of the current rate period costs, based on the total forecasted cost input. Column 4 
provides the monthly amortization expense for the current rate period based on the sum of the 
amortization of current rate period costs plus the amortization of any prior program year costs 
plus a true up of forecasted amortization from prior periods compared to actual amortization 
expense. The estimated annual amortization expense is then allocated on a monthly basis, 
based on the forecasted current rate period sales provided in Table 1. Columns 5 through 8 
develop the unamortized ending balance, net of accumulated taxes. The monthly balance is 
calculated as the Column 2 beginning balance plus the Column 3 monthly program costs less 
the monthly forecasted amortization in Column 4. The balance is adjusted to reflect deferred 
taxes associated with the ongoing program costs in Column 3 less the amortization expense in 
Column 4 . In Column 10 the net of tax forecasted balance is then multiplied by the monthly 
net of tax ROR shown in Column 9 to develop the monthly return amount. Column II 
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provides the appropriate income tax gross up of the Column 10 return, which is required to 
develop revenue requirements. Column 12 provides the total ongoing expenses forecasted for 
the month. Column 13 provides forecasted revenue associated with capacity and energy sales 
into PJM administered markets. A monthly revenue requirement is developed in Column 14. 

Section II Prior Year True Up 

On an annual basis, a true up will be made of the actual RCSTP component of RRC revenue 
billed in the previous year and actual revenue associated with capacity and energy sales into 
P JM administered markets versus the revenue requirement for the period determined based on 
actual period sales and costs. The actual revenue requirement for the prior year is developed 
using the approach described below. 

Table 3 Actual Prior Year Monthly Revenue Requirement 
Table 3 is similar to Table 2, with the exception that it includes only actual costs for the prior 
years through May 31 , 20 15. Inputs for Table 3 are derived from the corresponding actual data 
included for the appropriate months in the amortization tables. Forecasted amounts are used for 
the June 1, 2015 - September 30,2015 periods. 

Table 4 Prior Year Monthly Over/Under Recovered Balance 
Table 4 develops the prior year true up amount, including interest by comparing the calculated 
revenue requirement developed in Table 3 to actual booked revenue on a monthly basis. 
Column 4 represents the monthly over/under recovery balance. A monthly over or under 
recovery balance is determined on a running basis. Interest on the after tax over or under 
recovery balance is calculated on a monthly basis in Columns 5 through I 0 using the 
Company's then--current short term debt rate. 

Section III RGGI Recovery Charge (DR Component) Calculation 

Using the results of the calculations from Section I and II, the Demand Response Component 
of the RGGI Recovery Charge is developed based on current rate period forecasted delivered 
sales from Table I. If the revenue requirement is less than zero, the Demand Response 
component of the RGGI Recovery Charge will be set to zero and the amount of the revenue 
requirement which is less than zero will used to reduce the unamortized equipment cost 
balance once actuals have been updated through the end of the current rate period. 



Table& 

Net PJM credits and Interest renected in RGGI Charge as of Mlly 31,2015 

PJM credits + Interest to be Reflected In RGGI Cll<arge 
PJM credits + Interest actually Reflected In RGGI Charge to 

date 

PJM 
PJM Credits to Interest to be PJM Revenue• Cumulative NetPJM 
be Retlected In Reflected In Revenues Actually total Actual credlta and 

Rate Effective Period 
RGGI Surcharge RGGI Surcharge Total to be Cumulative total Actually Received PJM In lares I 

WhenPJM When PJM reftected to be renactad Received and Applicable to Revenuee reflected In 
Revenuas are Revenuasare relleeted In April2013 retlected In RGGICharge 

Received Received RGGICharge Stipulation RGGICharge Over (under) 
Terms 

a b c•a+b d e f g h 

6/112011- 5/3112012 $378,565 ($461 s 378.104 s 378,104 s 502.364 s 502,364 s 502.364 s 124,260 

6/112012 - 5fl112013 $1,171 ,789 $1 ,814 $ 1,173,604 s 1.551,708 s 161,026 s 30.416 s 532.781 s (1 ,0111,127) 

8/112013-513112014 53,062,465 $5,897 s 3,068,362 s 4,620,070 675,726 766,400 s 1,321.161 s (3,291,111) 

6/112014- 5fl112015 $1,911,699 $6,805 $ 1.918.504 s 6,538,574 3.570.067 3.571,818 s 4.892.999 s (1 845,575) 

61112015 - 5fl112016 $2 604840 

6111'20111- 51311'2017 $1 969 755 

6111'2017 - 5/311'2018 $1 984 140 

Sub-total PJM C,.dlts $13 083,254 

~anal Payment $300,000 

Note: Thl amount in columnae and f for !he period of 11112014-513112015 tncludtl $1,138,101 credHed to customers pursuant to the Board's May 2013 Order which 
repre111nts the defeclency from the PJM revenues received and the PJM revenue commlrments $810,558 plus an additional $300,000 payment and $26,245 of lnterell. 

Data Soun::es 

Rate Effective Period 

61112018- 51311'2019 

a 
b 
e 

Ellhibit A, Pages 9-12, Table 1, Column C 

Exhibit A, Pages 9-10, Table 1, Column G 
Ellhibit A, Page 2, Table 3, Column 13. lndudes PJM revenues not covered by April 
2013 S~lalion and 11!1aled Board Order. e.g, energy sales 

Supplemental PJM credits to be Supplemental PJM credits actually Reflected In 
Retlected In RGGI Charge RGGI Charge to data 

PJM Credlb to PJM Revenuea 
PJM Rewnun Cumul&tiw 

be Renected In 
Actually 

Actually total Actual 
RGGI Surcharge CumulAtive total Received and 

Received PJM 
When PJM to be reflected 

ranected In 
Applicable to Revenues 

Revenuesara RGGICII<arge 
Base Residual ratlected In 

Received Auction RGGICharge 

- S4.166,8~L.. --
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ATLANTIC CITY ELECTRIC COMPANY 

RGGI Recollel'f Cllalve 
Demand Response Program 
New Jeney Delenal CalcUallon IIIMfest Rates 

(11 (21 

r2Ail eCE ~b!ll!-IIIID 1211!1 Bill 
USE WEIGHTED AVE 
FOR BOTH CPa. ST 
NOTES 

Ju~1D 0.41% 
Auo-10 0.41% 
Sep-10 0.40% 
Oct-to 0.37% 
Nov·10 0.35% 
Dec-10 0.35% 
Jen-11 0.35% 
Feb-11 0.35% 
Mar-11 0.35% 
Apr-11 0.35% 
May.tl 0.31% 
Jun-11 0.31% 
J~11 0.29% 
Aug-11 0.34% 
Sep-11 0.30% 
Oct-11 0.14% 
Nov·1t 0.88% 
Dec-11 0.7Z'IIo 
Jan-12 0.113'1(, 
Feb-12 0.15% 
Mar-12 0.10% 
Apr-12 0.92% 
May-12 0.4Z'IIo 
Jun-12 0.41% 
J~12 0.4Z'IIo 
Aug·12 0.41% 
Sep-12 0.41% 
Oct·12 0.42% 
Nov-12 0.4Z'IIo 
Oec-12 0.41% 
Jen-13 0.39% 
Feb-13 0.31% 
Mar-13 0.31% 
Apr-13 0.35% 
May·13 0.30% 
Jun-13 0.28% 
Ju~13 0.28% 
AuQ·I3 0.21% 
Sep-13 0.27% 
Oct-13 0.3Z'IIo 
Nov· 13 0.27% 
Oec-13 0.27% 
Jen-14 0.27% 
Feb-14 0.28% 
Mar-14 0.24% 
Apr-14 0.25% 
May-14 0.25% 
Jun-14 0.25% 
J~l4 0.2&% 
Aug· l4 0.25% 
Sep-14 0.2&% 
Oct-1-4 0.27% 
Nov· t4 0.30% 
Dec-14 0.411% 
Jan-15 0.43% 
Feb-15 0.411% 
Mar·t5 0.50% 
Apr-15 0.51% 
May.t5 0.47% 

Exhibit A 
Page 16 of 16 


