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BY THE BOARD:

By this Decision and Order the New Jersey Board of Public Utilities (*“Board”) considers a
stipulation of settlement executed on February 29, 2016 by and among Atlantic City Electric
Company (“ACE”" or “Company"), the Staif of the Board (“Staff”), and the New Jersey Division of
Rate Counsel (“Rate Counsel”) (collectively, the "Parties”) (“February 2016 Stipulation™ or
“Stipulation”) resolving all factual and legal issues pertaining to the Company's August 19, 2015
petition seeking to reconcile costs associated with its Residential Controllabie Small Thermostat
Program ("RCSTP" or the “Program”) for the period from June 1, 2014 through May 31, 2015
and to maintain its existing Rider Regional Greenhouse Gas Initiative Recovery Charge (“Rider
RGGI") associated with the Program at its current level of $0.0000 per kwh for the period
October 1, 2015 through May 31, 2016 and the Company's October 5, 2015 First Amendment to
the August 19, 2015 Petition (“October 2015 Amendment”) seeking to extend the Program for
an additional year beyond the one year extension period ending May 31, 2018 previously
approved by Board Order dated April 15, 2015."

'In_re_the Verified Petition_of Atlantic City Electric Company to Reconcile the Initial Four Year Term of
Residential Controllable Smart Thermostat Program and to Reduce its RGGI Recovery Charge for the
Period June 1, 2014 through May 31, 2015, Docket No. ER14070832 (April 15, 2015).




BACKGROUND AND PROCEDURAL HISTORY

By Order dated July 1, 2008 (2008 Order™), the Board, pursuant to N.J.S.A. 48:3-98.1(a)(3),
directed the State's four electric distribution companies, including ACE, to submit proposals to
the Board by August 1, 2008 for demand response (“DR") programs to be implemented for the
period beginning June 1, 2009.2 In response to the 2008 Order, ACE submitted its DR petition
to the Board on August 4, 2008 (“August 4 Filing”), under N.J.S.A. 48:3-98.1.> The August 4
Filing contained a proposal for the RCSTP for residential customers, along with other DR
proposals.

By Board Order dated July 31, 2009 (the “Initial Order”), the Board authorized the Company to
commence the roll-out of the RCSTP over approximately eight months following program
approval by the Board on a “region by region” basis within its service territory, and continue over
an approximate four year period until all eligible customers had been afforded an opportunity to
participate in the RCSTP. The stated objective was to enroll and maintain by the conclusion of
the initial four year period (May 31, 2014) approximately 42,000 residential customer
participants, some of whom could have multiple controllable demand response devices installed
at their residences. The expected amount of DR reduction by the end of the initial four year
period was approximately 50.64 megawatts (“MW").

In addition to reducing the Company’s demand for electric capacity to meet its customers’
energy requirements, the RCSTP enabled ACE to participate in available PJM Base Residual
Auctions (“BRAs") and Incremental Auctions (“IAs") that would provide economic support for the
costs associated with establishing the Program. ACE agreed to use its best efforts to register,
nominate and/or bid each year's expected MW reduction resulting from the RCSTP into any and
all PJM market(s), and/or program(s) for which the RCSTP is eligible during the life of the
program. Specifically, the Company agreed to participate in PJM's BRAs and {As in time to
meet PJM registration deadlines, beginning and including registration for the summer 2010
auctions. The Initial Order provided that revenues from participation in PJM DR programs and
market-based opportunities would be used to offset the RCSTP costs and mitigate the impact
on ratepayers' bills.

The Initial Order directed that ACE’s reasonable and prudently incurred costs associated with
the RCSTP be recovered through a rider in the Company's tariff, Rider RGGI, consistent with
the Board's treatment of other programs filed under N.J.S.A. 48:3-98.1. Revenues received, or
to be received, from bids placed by the Company into PJM BRAs and |As during the initial
Program rollout period, plus any Federal Stimulus Award monies received by the Company
pursuant to the American Recovery and Reinvestment Act of 2009 (*ARRA") associated with the
RCSTP, as well as other financial commitments made by the Company as a result of prior
Stipulations and associated Board Orders, were expected to offset Program costs for the initial
four year rollout of the RCSTP. While the Initial Order approved the establishment of the
RCSTP component of its Rider RGGI, no rate was implemented at the time. The Initial Order

% In re Demand Response Programs for the Period Beginning June 1, 2009 — Electric Distribution
Company Programs, BPU Docket No. EO08050326 (July 1, 2008).

In_re Electric Public Utilities and Gas Public Utilities Offering Energy Efficiency and Conservation
Programs, Investing in_Ciass | Renewable Energy Resources, and Offering Class | Renewable Energy

Programs in Their Respective Service Territories on a8 Requlated Basis Pursuant to N.J.S.A. 48:3-91,
BPU Docket No. EO08030164 (May 12, 2008).
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required that ACE provide annual update filings (“Annual Filings™) with the Board with respect to:
(1) the progress of customer acceptance of the RCSTP and the number of installations of the
relevant devices achieved to date; (2) the status of PJM revenue credits associated with the
RCSTP; (3) the status of the Federal Stimulus Award monies associated with the RCSTP
received by ACE; (4) the impact of each of the above on the overall cost of the Program relative
to the original cost estimate for the RCSTP, along with the resultant cost/benefit of the Program;
and (5) to reset, if necessary, the Rider RGGI associated with the RCSTP for the upcoming
program year in order for ACE to recovery its costs of Program implementation.

On March 31, 2010, ACE filed its first Annual Filing as required by the Initial Order. By Order
dated June 16, 2010, the Board approved an RCSTP component rate of the Rider RGGI of
$0.000190 per kWh.*

By petition dated April 12, 2011, the Company filed its second Annual Filing on the RCSTP and
provided a status report on RCSTP implementation. (“April 2011 Petition”) The April Petition
did not request a modification to the Rider RGGI rate. By petition dated April 11, 2012, the
Company filed its third Annual Filing on the RCSTP. (“April 2012 Petition”) In addition to the
required information, the April 2012 Petition included a request to increase in the RCSTP
component of the Rider RGG! for service rendered on and after July 1, 2012. By Order dated
May 29, 2013, the Board approved a stipulation which resolved both the April 2011 Petition and
the April 2012 Petition.®

By petition dated July 5, 2013, ACE filed its fourth Annual Filing and requested an increase in
the RCSTP rate. By Order dated September 18, 2013, the Board approved a stipulation among
the Parties agreeing that the RCSTP component of ACE’'s RGGI Rider should be increased to
$0.000493 per kWh.® The September 2013 Order also authorized ACE to the Program beyond
the initial four year rollout which was anticipated to be completed by May 31, 2014 and ordered
that ACE file a petition no later than October 1, 2013 with proposed parameters for the
continuation of the Program. ACE made the requisite filing on September 30, 2013.

By petition dated September 30, 2013, ACE filed a petition seeking authorization to continue
implementation of its RCSTP for a four year period commencing June 1, 2014 and ending on
May 31, 2018. (“September 2013 Petition”) The September 2013 Petition also constituted
ACE'’s Annual Filing and sought approval to decrease the RCSTP component of its Rider RGGI
for the period June 1, 2014 through May 31, 2015. By Order dated April 24, 2014, the Board
approved a stipulation which reduced the RCSTP portion of the Rider RGGI applicable to the

. In_re the Petition of Atlantic City Electric Company Reguesting Approval of Changes_to Its_Elecltric

Regional Greenhouse Gas Recovery {"RGGI")_Charge in Connection fo the Residential Controfiable
Smart Thermostat Program, Docket No. ER10050351 (June 16, 2010).

In re Atlantic City Electric Company's Verified Petition Requesting Authorization to Implement Changes
to its Residential Controllable Smart Thermostat Program (‘RCSTP") Component of its RGGI Recovery
Charge for 2011-2012 AND In_re Atlantic City Electric_Company's Verified Petition Reguesting
Authorization to Implement Changes to its Residential Controllable Smart Thermostat Program (‘RCSTP")
Component of its RGG| Recovery Charge for 2012-2013, BPU Docket Nos. ER11060379 and
ER12050426, (May 29, 2013) (“May 2013 Order”).

& In re Attantic City Electric Company’s Verified Petition Requesting Authorization to Implement Changes

to its Residential Controllable Smart Thermostat Program Component of its RGGI Recovery Charge for
2012-2013, BPU Docket No. ER13070627 (September 18, 2013) (“September 2013 Order”).
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RCSTP to $0.000010 per kwh.” (“April 2014 Order"} Additionally, the April 2014 Order extended
the RCSTP for four more years from June 1, 2014 through May 31, 2018 allowing the Company
to continue participating in the PJM Base Residual Auction and Incremental Auctions and thus,
continuing to be eligible to receive revenues to offset the costs for the RCSTP.

On July 31, 2014, the Company filed its Annual Filing in conformance with the requirements of
the 2009 Order, to reconcile the results of the four year initial implementation of the RCSTP
(“July 2014 Petition”). Based upon the data provided in support of the reconciliation of the initial
four year implementation costs for the RCSTP, as well as the status of PJM revenue credits
associated with the RCSTP, and the final accounting of the Federal Stimulus Award monies
associated with the RCSTP received by the Company, the July 2014 Petition requested a
further reduction in the current RCSTP component of Rider RGGI of $0.000010 per kwh to
$0.000000 per kWh. During the course of the July 2014 Petition, ACE advised the Parties that it
wanted to submit a bid in the upcoming BRA scheduled to be conducted in May 2015, which
auction had a performance period commencing on June 1, 2018 and continuing through May
31, 2019. However, that performance period was beyond the current BPU authorized
termination date for the RCSTP. Accordingly, the Company requested an extension of the
RCSTP covering the performance period for the May 2015 BRA, otherwise it would not submit a
bid in that auction.®

On August 19, 2015, the Company filed the instant petition in conformance with the
requirements of the 2009 Order, to reconcile the results for the period June 1, 2014 through
May 31, 2015 and to seek approval to maintain the current RCSTP component of its Rider
RGGI Charge of $0.000000 per kWh for the period October 1, 2015 through May 31, 2016.
("August 2015 Petition”) On October 15, 2015, ACE amended its August 2015 Petition seeking
to extend the RCSTP for an additional 12 month period, commencing on June 1, 2019 and
terminating on May 31, 2020 to allow ACE to submit bids into the Base Residual Auction for
May 2016.

Because the August 2015 Petition requested no change in the rate, no public hearings were
required or held. After several discovery and settlement conferences, the Parties reached a
settlement in this matter. On February 29, 2016, the Parties executed the February 2016
Stipulation, which is outlined below.®

STIPULATION

o The Parties agree in settlement of this matter that the August 2015 Petition,
including the estimated costs and revenues, as more fully set forth on Exhibit A
of the August 2015 Petition and attached as Attachment 1 to the Stipulation, is
consistent in all material respects with the terms and conditions of the 2009

x In_re Atlantic City Electric Company's Verified Petition Reguesting Authorization to Continue
Implementation of its Residential Controllable Smart Thermostat Program for the Four Year Period

Commencing on_or about June 1. 2014 and Moadification of its RGGI Recovery Charage for 2014-2015,
BPU Docket No. ER13100907 (April 24, 2014) ("April 2014 Order”)

® According to ACE, to submit a bid in the May 2015 BRA, it must submit the requisite documents to PJM
on or about April 15, 2015.

® Although described at some length in this Order, should there be any conflict between this summary and
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions contained in
this Order.
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Order, as well as all applicable subsequent Board Orders, and therefore should
be approved by the Board. Additionally, based upon the results achieved for the
benefit of ACE's customers from the offer submitted by the Company in the PJM
2015 BRA (i.e., approximately $4.2 million), the Parties agree that the Company
should be authorized by the Board to submit an offer in the upcoming PJM May
2016 BRA. The Parties further agree that, in order for the Company to submit
such an offer and be able to meet its performance obligations consistent
therewith, the RCSTP should be extended for an additional year beyond the
current authorization. Therefore, the Parties agree and request that the
termination date for the RCSTP be extended to May 31, 2020.

e In light of the recent ruling by the United States Supreme Court with regard to
Federal Energy Regulatory Commission Order 745" impacting wholesale
auction rates for demand response providers seeking to conserve and
generators seeking to produce electricity, the Parties agree to meet to discuss
the future of the RCSTP and to provide any appropriate recommendations to the
Board.

e As provided in the May 2013 Order, all PJM revenues, including those from the
sale of energy pursuant to PJM programs, derived from the Program shall
continue to be credited to customers through the Rider RGGI Charge or other
successor clause. Any penalties arising from PJM bids shall not be recoverable
from ACE's customers.

DISCUSSION AND FINDING

As approved by the Initial Order, ACE agreed to make its best efforts to register, nominate and
bid each year's expected MW reduction resulting from the RCSTP into PJM’'s BRAs and IAs in
time to meet PJM deadlines, beginning with the 2010 auctions. Such requirements and
commitments were critical to the overall cost-effectiveness of the Program. Indeed, the Board's
approval was predicated on the finding that the RCSTP was cost-effective for ratepayers, in part
due to anticipated revenues from wholesale market opportunities for which the program was
eligible. The Board has carefully reviewed the August 2015 Petition, the October 2015
Amendment and the February 2016 Stipulation. Based on that review, the Board HEREBY
FINDS the Stipulation and the continuation of the RCSTP to be reasonable, in the public
interest, and in accordance with the law. Moreover it allows the Parties to continue discussing
the future of the RCSTP beyond the one year extension while the Parties gather additional
information from the further proceedings ordered by the US Supreme Court’s decision.

The February 2016 Stipulation requests that the Board approve a further extension of the
RCSTP for one additional year to May 31, 2020, allowing the Company to continue participating
in the PJM BRAs and |As and hopefully, continue to receive revenues to offset the costs for the
RCSTP. Moreover, the February 2016 Stipulation maintains the RCSTP component of the
Rider RGGI charge at $0.000000 which will have no impact on the bills of ACE's ratepayers or
to tariff sheets. Accordingly, the Board HEREBY ADOPTS the Stipulation in its entirety, and
HEREBY DIRECTS the Parties to comply with the terms and conditions of the Stipulation.

' FERC v. Electric Power Supply Association, 577 U.S., 136 S.Ct. 760, 193 L. Ed. 2d 661 (2016).
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The Board HEREBY ORDERS ACE to file revised tariff sheets reflecting the terms of the
Stipulation within five (5) days of service of this Board Order. Specifically, ACE should file tariffs
reflecting the Board's approval of a $0.000000 per kWwWh RCSTP rate in this docket.

The Company's costs will remain subject to audit by the Board. This Decision and Order shall
not preclude nor prohibit the Board from taking any actions determined to be appropriate as a
result of any such audit.

This Board Order shall be effective on March 28, 2016.

DATED: 2 -|g-1b BOARD OF PUBLIC UTILITIES
BY:

RICHARD S. MROZ

PRESIDENT
o LU DA Moyt fobds,
W N q’ J'}L/L/ a,u,/"
JOSEPH L. FIORDALISO MgRY-ANNA HOLDEN
COMMISSIONER COMMISSIONER
DIANNE SOLOMON UPENDRA J. CHIVUKULA
COMMISSIONER COMMISSIONER

e QU

ENE KIM ASBURY I

SECRETARY

{ HEREBY CERTIFY that the within
document Is a true copy of the original
in the files of the Board of Public Utilitles

Gl Aty
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IN THE MATTER OF ATLANTIC CITY STATE OF NEW JERSEY
ELECTRIC COMPANY’S VERIFIED

PETITION TO RECONCILE COSTS BOARD OF PUBLIC UTILITIES
ASSOCIATED WITH ITS RESIDENTIAL

CONTROLLABLE SMART - STIPULATION OF SETTLEMENT
THERMOSTAT PROGRAM FORTHE

PERIOD JUNE 1, 2014 THROUGH MAY BPU DOCKET NO. ER15080971

31,2015 AND TO MAINTAIN ITS RIDER
RGGI RECOVERY CHARGE FOR THE
PERIOD OCTOBER 1, 2015 THROUGH
MAY 31, 2016

APPEARANCES:

Philip J. Passanante, Esq., Associate General Counsel, on behalf of Petitioner, Atlantic City
Electric Company;

Alex Moreau and Veronica Beke, Deputy Attorneys General, on behalf of the Staff of the
New Jersey Board of Public Utilities (John Jay Hoffman, Acting Attorney General of New
Jersey); and

Ami Morita, Esq., Deputy Rate Counsel, Diane Schulze, Esq., Assistant Deputy Rate
Counsel, and James W. Glassen, Esq., Assistant Deputy Rate Counsel, on behalf of the New
Jersey Division of Rate Counsel (Stefanie A. Brand, Director).

This Stipulation of Settlement (the “ Stipulation™) is hereby made and executed as of this
25th day of February, 2016, by and among Atlantic City Electric Company (“ACE” or the
“Company”), the Staff of the New Jersey Board of Public Utilities (“Staff”), and the New Jersey
Division of Rate Counsel (“Rate Counsel”) (individually, a “Party” and collectively, the
“Parties” or the “Signatory Parties™), in settlement of all factual and legal issues pertaining to the
Company’s August 18, 2015 “Verified Petition to Reconcile Costs of Its Residential Controllable
Smart Thermostat Program (the “RCSTP” or “Program”) for the period June 1, 2014 through

May 31, 2015. and Maintain Its RGGI Recovery Charge for the Period October 1, 2015 through

May 31, 2016” (the “2015 Initial Reconciliation Petition”), as well as the Company’s “First



Amendment to Verified Petition,” filed on October 5, 2015, seeking a one year extension of the
Program from June 1, 2019 through May 31, 2020 (the “2015 Amended Petition™).

Pursuant to the Board of Public Utilities’ (the “Board”) Order dated July 31, 2009 (the
“2009 Order™),' which approved the Stipulation of the Parties (the “2009 Stipulation”), the
Company is required to reconcile annually the costs and revenues associated with the Program
with the Board and the Parties. The specific details of the Program, including the related
background information leading to its development and implementation, are fully set forth in the
2009 Stipulation, as well as the Orders issued in this regard, and as such, they are not repeated,
but are deemed to be incorporated in this Stipulation.

If approved, the 2015 Initial Reconciliation Petition, as well as the 2015 Amended
Petition, will maintain the current Regional Greenhouse Gas Initiative Recovery Charge (referred
to herein as “Rider RGGI” or the “RGGI Charge”) for the Program at the previously approved
rate of $0.000000 per kWh; therefore, public notice was not required to be published in
connection with these filings and no public hearing was necessary. The Signatory Parties join in
recommending that the Board issue an Order Approving this Stipulation based upon the
following facts and stipulated issues.

BACKGROUND

The RCSTP was approved with an expectation that the Program would start in March
2010 with an initial four year roll out period, during which time ACE was required to offer the
Program to all of its eligible customers and connect and maintain approximately 42,200 active
participants, with approximately 42,300 qualifying units, with participants using either
thermostats or switches, by mid-year 2014. Such demand response (“DR™) devices can be

remotely managed by the Company in order to reduce electric usage in customers’ homes during

' Board Order dated July 31, 2009 in BPU Docket Nos. EQ08050326, EQ08080543 and EO07110881,
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periods of peak electric demand. ACE agreed to register, nominate, and/or bid®> each year's
expected Megawatt reduction resulting from the RCSTP into PJM’s Base Residual and
Incremental Auctions in time to meet PJM registration deadlines, beginning and including
registration for summer 2010 auctions. The 2009 Order noted that revenues from participation in
PJM DR programs and market-based opportunities would be used to off-set Program costs and
mitigate the impact on customers' bills,

ACE was required to provide an annual update filing to the Board and the Parties with
respect to: (1) the progress of customer acceptance of the RCSTP and the number of
installations of the relevant devices achieved to date; (2) the status of PJM revenue credits
associated with the RCSTP; (3) the status of Federal Stimulus Award monies associated with the
RCSTP received by the Company; (4) the impact of each of the above on the overall cost of the
Program relative to the original cost estimate for the RCSTP, along with the resultant
cost/benefit of the Program; and (5) to reset, if necessary, the Rider RGGI associated with the
RCSTP for the upcoming program year in order for ACE to recover its costs of Program
implementation.

On March 31, 2010, the Company filed its first update Petition’ with respect to the
progress of the RCSTP establishing the initial RGGI rates for the RCSTP. On April 12, 2011,
the Company filed its second update Petition with respect to the progress of the RCSTP.' ACE
proposed no change in the RGGI Charge in its April 2011 filing. On April 11, 2012 (the “April

2012 Petition”),® the Company filed its third update Petition with respect to the progress of the

*The term “bid” as used herein shall indicate what the Company will “offer” into the relevant PIM auctions.
* The March 31, 2010 Petition was assigned BPU Docket No. ER10050351.

* The April 12, 2011 Petition was assigned BPU Docket No. ER11060379.

5 The April 11, 2012 Petition was assigned BPU Docket No. ER12050426.
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RCSTP as required by the 2009 Order. In its April 2012 Petition, ACE proposed certain changes
to its then-existing Rider RGGI for the RCSTP.

Following the filing of the 2012 Petition, the Parties submitted discovery to the Company
with respect to the information included in the Petition. Specifically, Staff and Rate Counsel
questioned why the Company had not submitted bids in certain PJM auctions for which the
RCSTP was eligible. By Stipulation dated April 11, 2013 (the “April 2013 Stipulation™), which
Stipulation was approved by Board Order dated May 29, 2013 (the May 2013 Order™), the
Company agreed to make certain revenue credit adjustments associated with the RCSTP in order
to provide its customers with the full value of PJM auction revenues to which they are entitled,
and to make an additional revenue credit of $300,000. In compliance with the 2009 Order, and
consistent with the requirements of the April 2013 Stipulation and related May 2013 Order, the
Company, on July S, 2013 submitted its Fourth RCSTP Update Petition® covering the program
costs and revenues for the Program year commencing on June 1, 2012 through May 31, 2013
(the “July 2013 Petition”).

In the July 2013 Petition, the Company advised the Board and the Parties that ACE
expected to complete the initial RCSTP roll-out by May 31, 2014. By Stipulation dated
September 5, 2013 (the “September 2013 Stipulation™), the Parties requested the Board issue an
Order approving same. The September 2013 Stipulation indicated that the Company would
submit a further petition seeking the Board’s approval of a four year extension of the Program.
By Order dated September 18, 2013 (the “September 2013 Order”), the Board approved the

September 2013 Stipulation of the Parties.

® The July 5, 2013 Petition was assigned BPU Docket No. ER13070627.
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On or about October 1, 2013, consistent with the September 2013 Stipulation and Order,
the Company filed a Verified Petition (the “October 2013 Petition”)’ requesting the Board’s
authorization to extend the RCSTP for an additional four year period commencing June 1, 2014
at the 42,200 active participant level, and to reduce the applicable RGGI charge effective June 1,
2014 to $0.000010 per kWh. The Parties entered into a Stipulation dated March 26, 2014 (the
“March 2014 Stipulation”), recommending that the Board approve the Company’s October 2013
Petition in those regards. By Order dated April 24, 2014 (the “April 2014 Order”), the Board
approved the March 2014 Stipulation. The April 2014 Order authorizes the Company to operate
the RCSTP until May 31, 2018.

On or about July 30, 2014, the Company filed a Reconciliation Petition (the *“2014
Reconciliation Petition”) in conformance with the requirements of the 2009 Order, in order to
reconcile the results of the four year implementation of the RCSTP. Based upon the data
provided in support of the reconciliation of the initial four year implementation cost for the
RCSTP, as well as the status of PJM revenue credits associated with the RCSTP, and the final
accounting of the Federal Stimulus Award monies associated with the RCSTP received by the
Company, the 2014 Reconciliation Petition sought a further reduction in the current RGGI
charge of $0.000010 per kWh for the RCSTP to $0.000000 per kWh. Additionally, ACE advised
the Parties that it wished to submit a bid in the PJM Base Residual Auction (“BRA”) scheduled
to be conducted in May 2015, which auction had a performance period commencing on June I,
2018 and continuing through May 31, 2019. However, that performance period was beyond the
BPU authorized termination date for the RCSTP. The Company indicated that, without an

extension of the RCSTP covering the performance period for the May 2015 BRA, it could not

" The October 1, 2013 Petition was assigned BPU Docket No. ER13100907.
¥ The 2014 Reconciliation Petition was assigned BPU Docket No. ER 14070832,
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submit an offer in that auction. On April 2, 2015, the Parties entered into a Stipulation (the
“April 2015 Stipulation™) recommending the Board approve the Company’s proposed reduction
in the Rider RGGI charge for the Program to $0.000000 per kWh, and further that the requested
extension of the Program to May 31, 2019 be authorized. By Order dated April 15, 2015, the
Board approved the April 2015 Stipulation as recommended by the Parties.

Finally, on or about August 19, 2015, the Company filed its 2015 Initial Reconciliation
Petition in conformance with the requirements of the 2009 Order. Based upon the data provided
in support thereof, the 2015 Initial Reconciliation Petition sought to maintain the current RGGI
charge of $0.000000 per kWh for the RCSTP. Additionally, on or about October 5, 2015 ACE
filed with the Board and the Parties the 2015 Amended Petition requesting the Board’s approval
of an additional one year extension of the RCSTP in order to allow it to submit an offer in the
PJM BRA scheduled to be conducted in May 2016, which auction has a performance period
commencing on June |, 2019 and continuing through May 31, 2020. However, that performance
period is beyond the BPU authorized termination date for the RCSTP. The Company indicated
that, without an extension of the RCSTP covering the performance period for the May 2016
BRA, it will not be able to submit an offer in that auction.

Formal discovery was submitted by Rate Counsel on or about October 28, 2015, and the
Company provided its responses to that discovery on November 17, 2015. Subsequently, the
Parties engaged in discussions with regard to the Company’s 2015 Initial Reconciliation Petition
and the 2015 Amended Petition. Since approval of the 2015 Initial Reconciliation Petition will
not result in an increase in the RGGI Charge paid by customers, the Parties agree that no public

hearing is required.



STIPULATION

The Parties to this Stipulation HEREBY STIPULATE AND AGREE to the following
findings, conclusions, and determinations for purpose of a full, final, and complete resolution of
the issues raised in the 2015 Initial Reconciliation Petition and the 2015 Amended Petition.

The Parties agree in settlement of this matter that the 2015 Initial Reconciliation Petition,
including the estimated costs and revenues, as more fully set forth on Exhibit A of the
Reconciliation Petition and attached hereto as Attachment 1, is consistent in all material respects
with the terms and conditions of the 2009 Order, as well as all applicable subsequent Board
Orders, and therefore should be approved by the Board. Additionally, based upon the results
achieved for the benefit of ACE’s customers from the offer submitted by the Company in the
PIM 2015 BRA (i.e., approximately $4.2 million), the Parties agree that the Company should be
authorized by the Board to submit an offer in the upcoming PJM May 2016 BRA. The Parties
further agree that, in order for the Company to submit such an offer and be able to meet its
performance obligations consistent therewith, the RCSTP should be extended for an additional
year beyond the current authorization. Therefore, the Parties agree and request that the
termination date for the RCSTP be extended to May 31, 2020.

In light of the recent ruling by the United States Supreme Court with regard to Federal
Energy Regulatory Commission Order 745° impacting wholesale auction rates for demand
response providers seeking to conserve and generators seeking to produce electricity, the Parties
agree to meet to discuss the future of the RCSTP and to provide any appropriate

recommendations to the Board.

? Federal Energy Regulatory Commission v. Electric Power Supply Association, et al, United States Supreme Court
Case No. 14-840, decided January 25, 2016.



As provided in the May 2013 Order, all PJM revenues, including those from the sale of
energy pursuant to PJM programs, derived from the Program shall continue to be credited to
customers through the Rider RGGI Charge or other successor clause. Any penalties arising from
PJM bids shall not be recoverable from ACE’s customers.

SETTLEMENT IMPLEMENTATION

The Parties hereby request that this proposed Stipulation be considered by the Board as
soon as reasonably possible. The Parties further request that the term of the RCSTP be extended
for one year, with a new termination date of May 31, 2020.

CONCLUSION

- The Parties agree that this Stipulation contains mutual balancing and
interdependent clauses and is intended to be accepted and approved in its entirety. [n the event
any particular provision of this Stipulation is not accepted and approved in its entirety by the
Board or is modified by a court of competent jurisdiction, then any Party aggrieved thereby shall
not be bound to proceed with this Stipulation and shall have the right, upon written notice, to be
provided to all other Parties within ten (10) days after receipt of any such adverse decision, to
litigate all issues addressed herein to a conclusion. More particularly, in the event this
Stipulation is not adopted in its entirety by the Board in an appropriate Order, or is modified by a
court of competent jurisdiction, then any Party hereto is free, upon the timely provision of such
written notice, to pursue its then available legal remedies with respect to all issues addressed in
this Stipulation, as though this Stipulation had not been signed.

2. The Parties agree that this Stipulation shall be binding on them for all purposes

herein.



3. It is specifically understood and agreed that this Stipulation represents a
negotiated agreement and, except as otherwise expressly provided for herein: (a) by executing
this Stipulation, no Party waives any rights it possesses under any prior Stipulation, except where
the terms of this Stipulation supersede such prior Stipulation; and (b) the contents of this
Stipulation shall not in any way be considered, cited or used by any of the Stipulating Parties as
an indication of any Party’s position on any related or other issue litigated in any other
proceeding or forum, except to enforce the terms of this Stipulation.

4. It is specifically understood and agreed that this Stipulation represents a
negotiated agreement and has been made exclusively for the purpose of this proceeding. Except
as expressly provided herein, the Stipulating Parties shall not be deemed to have approved,
agreed to, or consented to any principle or methodology underlying or supposed to underlie any
agreement provided herein in total or by specific item. The Parties further agree that this
Stipulation is in no way binding upon them in any other proceeding, except to enforce the terms
of this Stipulation.

5. This Stipulation may be executed in any number of counterparts, each of which
shall be considered one and the same agreement, and shall become effective when one or more
counterparts have been signed by each of the Parties.

WHEREFORE, the Parties hereto have duly executed and do respectfully submit this
Stipulation to the Board and recommend that the Board issue a Final Decision and Order

adopting and approving this Stipulation in its entirety in accordance with the terms hereof.

[SIGNATURES APPEAR ON THE FOLLOWING PAGE]



Dated: February 25,2016

Dated:

Dated:

ATLANTQI CITY ELECTRIC COMPANY

JOHN JAY HOFFMAN
ACTING ATTORNEY GENERAL OF
NEW JERSEY

Attorney for the Staff of the New Jersey Board of
Public Utilities

By:

[Veronica Beke/Alex Moreau]
Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR
DIVISION OF RATE COUNSEL

By:

Diane Schulze. Esag.
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Dated:
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By:
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By: 7 \Zj%—_
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By:
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Philip J™Rassanante
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JOHN JAY HOFFMAN
ACTING ATTORNEY GENERAL OF
NEW JERSEY

Attorney for the Staff of the New Jersey Board of

Public Utilities

By:

[Veronica Beke/Alex Moreau]
Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR
DIVISION OF RATE COUNSEL

e _ Wi S8

Diane Schulze, Esq.
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ATLANTIC CITY ELECTRIC COMPANY

RGGI Recovery Charge

Demand Response Pregram

SECTION] FORECASTED YEAR AMORTIZAVION SCHEDULE

Table 1 - Forscasted Program Yesr Monthly Delivared Sates {MWH)

0ct-15
Nev-15
Dec-15
Jan-18
Feb-18
Mar.18
Apr-16
May-16

Table 2 - Forecasisd Program Year Monthly Amortization and CCRF

m

Month

Oc-15
Naw15
Dec-15
Jan-16
Fab-18
Mar-18
Apr-16
May-16
Total

705,490
612054
691,400
777 822
722387
724,392
642,724
615616
5,491,585

@ (2] “
Unamortized Adddional
Begnning Program
Balance Costs Amartization
3 2979478 § 13504 § 15410
3 2977972 § 13304 § 13,369
3 2978507 § 13504 § 15,102
3 2977309 § 12904 $ 16,964
5 2974230 § 13804 3 15779
3 2972354 § 13,904 3 15,823
5 2970435 3 12904 § 14,039
b} 2970300 § 13904 3 13,447
119,954

Exhibit A

Page 1 of 16
(L) (&) m (L] @ {10y (1) {12) (13} (14)
=Col 10 x 1#(1-
2 (Col3-Cold)x Composite Tax =Col4 + Col 11+
=Col2+Col3-Cald  Compasite Tax Factor =Ced8-Cai 7 = Col 8 x (Col 9)/12 Factor) Cal12-Col13
Unamortzed
Endng Estmated
Unamotized Balance Estmated CCRF
Ending Deafemed Actum Nelof Accum  CCRF Rate CCRF Adusted for O8M  PJM Markat Revanus
Balance Tax Activity Dsfermad Tax Defered Tax Net-ol-Tax Nat-of-Tax Income Tax Expense _ Revenues Requi
5 2977972 § ®15) 1218500 § 1,761,472 65T% 3 9648 $ 16310 § 128,123 J03685 § (143,848)
] 2978507 § 219 1216719 § 1781788 6.57T% § 9648 § 16,308 § 128,123 293892 § {136,092)
3 2977309 § 489) 1216230 3 1,761,079 657% § 9645 § 16,308 § 128123 301688 § {144,158}
$ 2974230 § (1.258) 1,214972 § 1,769,258 65T% § 9638 § 16,294 § 128,122 303689 3 (142,268}
3 2872354 § {766) 1214208 § 1,758,148 857T% § 9630 § 16,281 § 128,123 284006 § (123,913}
§ 2970435 § (Ta4) 1213422 % 1,757,093 B57TH 3 9624 % 16270 § 126,123 303689 % 1143,473)
L] 2970300 $ {55} 1213367 3§ 1,756,933 657T% § 9620 3 16,265 § 128123 293892 § 135,46%5)
3 2970758 3 187 1213554 § 1757,204 B57% § 9621 § 16265 $ 128,123 303688 § {145.854)
130299 1024882 2390324 (1.115,089)



SECTION Il - PRIOR YEAR TRUE UP
Tabie 3 - Actual Prior Period Manthly Revenue Requi {A through May 15, E JunSep 15)
) @ 3} ) ) (8) m @) ) L]
= {Col 3 -Col 4} x
=Col2+Col3-Cold  Compasite Tax Factor =Col5-Cal7 = Col 8 x (Col 9)/12
Actual Unamortized Ending

Unamaortized Adational Unamortzed Balancs Estmated
Beginning Actual Delerred Accum Netol Accum  CCRF Rats CCRF
Manth Balance Casls Amonzation Bajance _ Tax Activity. Defarrad Tax Delamred Tax __ Net-of-Tax Net-of-Tax
Jun-11 $ 1011256 § 312832 § 14353 § 1,309,835 § 121870 % 535,067 774,768 T21% 3§ 4,126
Juk11 § 1,309.835 § 419,794 § 17642 8 1,711,987 3§ 164279 § 699,346 1,012,841 721% § 5372
Aug-11 § 1,711,987 § (196,668) § 17,969 § 1,487,351 § 87,878} 3 611,667 885,684 T21% § 5705
Sep-11 § 1497351 § 240,483 3§ 18,025 $ 1,719.808 § 90,874 § 702,541 1,017,267 T21% § 5N9
Oct-11 § 1719808 § {187,785) $ 12518 § 1518444 $ (81,849) § 620,692 &98,752 721% § 5759
Now-11 § 1519444 § 168,045 § 10922 3 1,676,567 3 64,185 $ 684,877 891,600 T21% § 5662
Dec-11 § 1,676,567 § (99.481) § 11878 § 1565208 § (45480) § 638,387 925,821 T21% 3 5,763
Jan-12 % 1565208 § (89,571} § 13812 § 1,482,025 $ (33,980) § 605,407 876618 721% § 5417
Feb-12 % 1,482,025 § 218,156 § 12,036 § 1,680,145 § 84,200 $ 609,607 998,538 T21% § 56836
Mar12 § 1,688,145 § (219,223) § 1,737 § 1457085 § (94,388} 3 595,219 BG61,868 7.21% 3§ 5,591
Apr-12 § 1,457,085 § 87725 § 10,900 3 1543910 % 35488 3§ 630,687 913223 T21% § 5335
May-12 § 1543910 § 123035 § 11,313 § 1655632 § 45838 § 676,325 §78,307 T21% § 5688
Jun-12 § 1655632 § ®.176) § 12,783 % 1636673 § (7.745) § 668,580 568,083 721% § 5,853
Juk12 § 1,636,673 § 203,709 $ 10,054 % 1822329 3§ 75840 § 744,420 1,077,909 1.21% § 6,149
Aug-12 § 1822329 § 93274 § 19444 § 1,896,158 § 30,159 § 774 578 1,121,579 7.21% § 6611
Sep-12 § 1,896,158 § #8512} § 17245 3 1800301 § [@9,158) § 735,421 1,084,880 T21% § 8,571
Ocl-12 § 1,800,301 § 139623 § 11998 3 1,827,925 § 52134 § 787,555 1,140370 T21% § 6628
Now12 § 1,927,925 § 43659 § 11,136 % 1960448 % 13286 § 800,841 1,159,607 8.69% § 6,408
Dec-12 § 1,260,448 3 90438 § 12073 % 2038813 § 320912 % 832,853 1,205,960 669% § 8,591
Jan-13 § 2038813 § 102,116 § 13123 § 2,127,807 3 36354 § 889,207 1.258,600 66%% § 6,866
Feb-13 § 2127807 § 2056531 § 12216 § 2321243 § 79018 $ 548,226 1,373,017 669% § 7332
Mar-13 § 2321243 § {83,187) § 32,502 3 2245554 3 (30919} § 217,307 1,328,247 669% § 7,526
Apr-13 8 2245554 3§ 207666 § 11624 5 244159 § 80083 § 997,390 1,444,206 665% § 7,724
May-13 § 2441596 § 68657 § 10876 $ 2499377 § 23603 % 1,020,992 1,478,384 669% § 8,142
Jun-13 § 2493377 § 485994 § 12558 § 2535814 § 14864 § 1,035,877 1499,937 663% § 8,298
Jui-13 3 2535814 § 156,145 § 17.214 § 2874744 § 56,753 § 1,092,630 1,582,114 669% § 8,595
Aug-13 § 2674744 § 146,976 § 17,328 § 2,804,292 3 52,961 § 1,145,591 1,658,802 669% § 9,039
Sep-13 § 280439 § {587.596) S 15092 § 273,704 % 29,693) § 1,115,898 1615806 669% § 9,132
Oct13 § 2,731,704 § 822712 3 470286 § 2746950 § 6228 § 1,122,126 1624824 669% § 9.038
Now-13 § 2746950 3 128494 % 41388 3 2834056 S 35583 § 1,157,703 1,676,347 669% § 9207
Dec-13 § 283405 § 22411 § 49627 § 2,806,842 3 (17 8 1,146,692 1,680,250 669% § 9,305
Jan-14 § 2206842 § {24,747) § 52,079 % 2,730015 § (31,384) 3 1,115,208 1,814 B07 669% § 8,134
Feb-14 § 2730015 3§ 50,1271 3 520001 § 2728142 § (765) 3 1,114,443 1.613,699 66%9% § 9,004
Mar-14 § 2,728,142 § 70,146 § 53081 $ 2,745226 $ 6979 § 1,321,422 1,623,804 669% 5 9,020
Apr-14 § 2,7145226 § 87217 § 45705 $ 2766799 % 8012 § 1,130,234 1,836,565 660% § 9.093
May-14 § 2,768,799 § 69378 § 42090 § 2793288 8 10821 § 1,141,055 1,852,233 669% § 9,172
Jun-14 § 2793288 % 123302 § 48,703 § 2,867,887 § 30474 3 1,171,529 1696358 669% 3 8,318
duk14 § 2867887 § 103283 3§ 61911 § 2009259 § 16900 § 1,188,429 1,720,830 669% § 8530
Aug-14 § 2909258 § 470,73} § 61782 $ 3aez211 3 167,057 § 1.,355.488 1,982,725 B869% § 10273
Sep-14 § 3318211 § 288021 § 60669 $ 1,546,543 § 93274 § 1.448,760 2,097,783 657T% § 1nny
Od-14 3§ 3546543 § 08283 § 44940 3 1809896 § 107.57% § 1,556,336 2,253,550 657% 11,913
Nov-14 § 3809888 § 233418 § 41924 3§ 4001381 § 7822 § 1,634,562 2,368 819 657% § 12,650
Dec-14 § 4,001,381 § 307323 § 32651 § 4269064 § 109348 3 1,743,910 2,525,154 657% $ 13393
Jan-15 § 4269064 3 27990 3§ 50022 3 4247031 § {8.000) % 1734910 512 6.57% § 13,791
Feb-15 § 4247031 § 127074 § 54122 3 4219983 § 20801 $ 1,764,711 2,555,272 657% § 13,873
Mar-15 § 4319983 § 52154 § 51930 3 4320208 3% 92 1,764 803 2,555,405 657T% $ 13.992
Apr-i5 § 4320208 % 70520 § 46,854 3§ 42342873 3 9667 3 1,774 470 2,569,403 65T% S 14,031
May-15 § 4343873 § 47,202 3§ 5080 4385995 § 17,207 § 1,791,677 259418 657% § 14137
Jun-15 § 4385895 § 13904 % 1436736 § 2,962,183 § {501,227} § 1,210,450 1,752,113 B57T% § 11,901
Juk1s § 2963183 § 13,904 § B 3 2,960,748 3§ 2282 5 1212732 1,756,017 6.5 § 9,606
Aug-15 2,968,749 § 13804 § 8911 § 2973720 3 2,03t § 1,214,783 1,758,957 657% 3§ 95623
Sep-15 § 2973720 § 13804 3 8,148 § 2970478 § 2352 § 121715 1.762 363 657T% § o841

Nota: The amouni in calumn 4 for the manth of June 15 includes 31,430,252 credied as amoriization based on the revanue requirements amaunt being negatve through May 2015. This amount 1s credted as amorzation in order 1o reduce the

dascribed and approved in the 07/31/2009 NS Board Order. This occurred as a result of the revenue requirement baing negatrve i the July 2014 fiing which was approved n Apnl 2015

Exhibit A

Page 2 of 16
(1) (12) oy (14)

=Col 10 x 1{1-
Composite Tax =Cold + Col 11 +
Facton Col12-Col 13

Estmatad

CCRF
Adpsted for O&8M  PJM Markel Revenue
— IncomeVax  Expenss _ Revenues _ Raguirsment
H BI78 $ 107433 § 41077 3 87,585
$ 9082 § 212766 $ 42550 § 186,940
L ] 8646 § 5105 § 42550 § (9.830)
$ 6563 § 121808 § 4177 § 118,325
$ 9736 § 202633 3 42550 § 182,308
$ 0606 3 08882 3 41,177 § 269233
s 9743 § (62083) § 42550 § (82,999)
1 6,158 § 185159 § 42550 § 145,379
1 9528 § T4002 $ 39805 § 55761
$ o453 § (99,503) § 42580 § (120,883)
[ BO15 8§ 273303 § 41977 § 252,044
H 9616 § 181573 § 42550 $ 159,952
L1 9835 § 20510 3 2500 § 40,688
s 10,396 § 1556823 % 2,583 § 181,680
s 11,176 § 256292 § 2583 § 284,329
5 19090 § 12132 5 2500 § 37,988
5 11,205 § 280883 § 23,176 § 380910
s 10,833 § 7637 % 113606 § (84,000
H 11,042 § 199036 § 1,678 § 220433
$ 11,608 § 283679 § 2510 3 285,900
L1 12,095 § 278987 $ 2260 3 301,339
$ 12,723 § (69203} % 2502 § (46,470)
H 13059 § 320,107 3 2423 § 402,368
H 137668 § 216503 § 2504 § 238,641
$ 14028 § (23,828) § G4GB4 § (61,906)
$ 14532 5 254,142 § 65820 § 219,068
s 15281 § 284484 3 66820 § 230273
H 15440 5 (8417) § 84123 8 [22,008)
5 15273 § 106458 § 66838 § 101,926
L1 15565 § 155360 3 64,707 $ 147,606
s 15732 5§ 20428 § 136235 § {47,448)
H 15442 § 175376 § 66834 § 176,083
1 15222 § 60665 § 60,367 § 67,521
3 15285 § 147996 § 66834 § 149,488
L1 15372 § 68605 § 64664 3 65018
$ 15506 § 143764 3 66820 § 135,340
1 15788 5 81448 § 193326 § (47.387)
$ 16,112 § 425430 51,350,128 § {846,615)
$ 17,368 § 424037 § 206681 § 296526
1 18,794 § 444604 S 100994 § 324,183
[ 1 20,140 § 426,360 § 206673 § 284,768
3 21385 5 194019 § 200,006 § 57,322
4 22643 3 2083530 § 206873 3 139,151
$ 23315 § 89678 § 206854 § (43,638)
$ 23455 8 1BO696 $ 1086855 § 79618
$ 23655 § 125506 3 208854 3 (5.483)
$ 23,720 § 135185 § 199988 § 511
H 23901 § 165830 3 206,654 § (11.783)
s 20,120 $ 128,123 § 293892 § 1291087
s 16,240 $ 128923 3 303683 § [151.008)
$ 16269 § 128,123 § 303683 § (150,364)
s 162909 § 128,123 3 203,007 § (141,325)

batanca based an the
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Table 4 - Prior Period Monthly GverUnder Recoverad Balances

(1} @) Q) ) ) ) @ 8) ) {10)
=Col 7 x (1-Composte
=Table 3 Col 12 =Col3-Col2 = (Col 5+ Col 612 Tax Factor) = Col@ x Cal 912
Over{Unden Overf{Unden)
Actual Monthiy Recovary Recovery
Revenus DSM S Overf( /] Beginning M. Ending Monthty Net of Tax

Month Requirement Revenue Recovery Balanca Batance Avg Monthly Balance _ Avp Monthly Balance  STO Rate Interest
Jun-1% s 87,585 § 145938 § 5035) § {691,570) § {633,216) § (662,293} § {391,805) D3t% § {101)
Juk11 3 196,940 § 184,236 § (12,704) § {633.216) § {645.920) § (639,568) § (378,305) 029% § {82)
Aug-11 3 {9,830) 3§ 200105 8 200935 § 845,920) § {435,985) 3 (540,853) § (319,573) 034% 3 [0}
Sep-11 3 118,325 3 170344 § 52019 3§ 1435,985) § (381,868) § {409.976) 3 (242,501) 030% 3§ 61)
oa-1 H 182,398 § 132207 § (50,182) & {382,968) § (434,158) § {409,062) $ (241,960) 064% § {129)
Now11 H 288,233 § 13311 8 (174922) § (434,158) § (609,079) § (521,619) § {308,537} 066% § {170)
Dec-11 s (82,939) § 126021 3 200029 § (809,079) $ (400,050) § (504,585) § {298,450) 072% § (178)
Jan-12 $ 145378 3% 136,578 3 {8.802) 3 (400,050) % (408.852) % (404,451) § (239,223) 0R3I% 3 {165)
Feb-12 3 55761 % 1266368 3 70,875 § {408,852) § (337.877) § (373414) § {220,874) 08s% 3§ (156)
Mar-12 s (120,883) $ 122657 3 243520 {337,977 § (84,457) $ 218217) § (127.892) 050% $ 95)
Apr-12 H 252044 § 112,583 § {139.462) $ (94457 § (233918) § (164,188) $ 97,117} 092% § %)
May-12  § 189,952 § 118,003 3 (41,943) § {233.918) § (275,862) § {254,800) 3 {150,767) 042% § (52)
Jun-12 3 40688 % 138,292 § 98,604 3 (275,862) § {177.258) 8 (226,560) § {134.010) 041% § {48)
Juki2 3 181889 8 183,324 3 1634 § (177.258) § {175624) § (176,441) 3 {104 3&5) 042% $ (38)
Aug-12 s 284329 3 202432 § (81,897) $ {175,624) § {257,521) § R16,572) 3 {128,102) 041% § (44)
Sap-12 3 azsesa § 176,595 § 138607 $ {257,521} § {118,914) § {188.217) § (111,331} 041% § 28)
Oct-12 3 380,910 s 130,118 3§ 250.792) § (118,914) § {365,705) $ (244,310) 3 (144,509) 042% § (50)
Nowv-12 3 (84,000) § 112,522 3§ 196,522 § {369,705) § {173,183) § {271,444) § {160,559) 042% § {36)
Dec-12 5 220433 § 124,528 § (95.905) 3 1173,183) § (269,089) 3 (221,136) § (130,802) 041% 3 {44)
Jan-13 3 285900 $ 134,128 § (151,772) § (269.089) § {420.851) § {344,975) § {204,053) 033% § (67)
Feb-13 3 301339 § 128,128 § (172.211) $ (420,861) $ {593,072) § {506,966) § 299,871} 036% § a9)
Mar-13 § (46,473} § 120825 § 176,305 3 (593,072) § (416.767) § {504 920) § (298,860) 036% § {89)
Apr-13 $ 402,366 % 122,263 3 (280,103) § {418,767) 3 696,871} § (556.819) § (329,358) 035% § {96)
May-13 3 238641 3 110,371 § {128,270) § (696,871) 3 {825.141) 3 {761.006) $ (450,135) 0230% § {12)
Jun-13 3 {61,808) § 131996 § 193,901 3 (825,141) § (631,239) § {720.190) $ {430,724) 026% § (84)
Juk13 $ 219068 § 178,199 § {40,868) $ {631,230) § (672,108) § {651,874) § {385,465) 026% § 83)
Aug-13 H 230273 3 179443 8 {50,830) $ {672,108) § (722.838) § 697,523) $ (412,585) 0.26% § @&
Sep-13 $ (92.008) 3 157581 § 249568 3 (722,938) $ (473,369) § (598,154) § (362 808) 027% § a9
Oct-13 3 101,926 3§ 239880 3 137,954 § (473,369) § (335.415) 3 (404,392) § {239.198) 032% 3 83)
Now-13 3 147606 3 208,829 § 141223 3§ {335.,415) § (194,792) § {264,804) § (156,831) 027% 3§ {35)
Dec-13 3 (47, 448) $ 332,859 § 380,307 § {194,192) § 186,115 § (4.039) $ {2,389} 027T% § (U]
Jan-14 s 176,083 3§ 358253 § 183,190 $ 186,115 § 369305 § 277710 § 164,285 027% § n
Feb-14 ] 67523 % 348835 § 281,314 § 385305 § 850619 $ 509962 §$ 301,642 026% § &6
Mar-14 3 145488 3 158,358 3 208,870 § 650618 $ 859489 % 755054 3 446614 024% § -1
Apr-14 3 65018 % 31639 3 2146621 § 859,489 § 1,108,109 3 982789 $ 581,326 025% § 18
May-14 3 135340 3§ 291,383 § 156,023 3 1,106,10¢ § 1,262,123 3 3,184,121 3 700,408 025% 3 145
Jun-14 3 (47,387} $ 149417 3 198805 $ 1235459 § 1432261 § 1,333,881 § 788,979 025% § 166
Jul-14 s (B46,615) § 4847 § 851462 § 1432263 § 2283725 § 1,857,994 § 1,083,004 026% § 234
Aug-14 3 296,526 § 83s8s 3 (288,137) § 2486860 $§ 2,198,723 § 2342792 § 1,385,761 025% § 292
Sep-14 3 324,183 3 8078 § (318,105) § 2198723 § 1,882,619 % 2040671 5 1,207 057 026% $ 260
Oct-14 $ 284,768 § 6,068 3 {278,700y § 18082819 § 1,603,918 3% 1,743,269 § 1,031,144 027w 8§ 232
Nov-14 3 57322 % 5202 3% {52,120} 3 1603818 § 1,551,800 § 1.577.85% 3 233,304 030% § 231
Dec-14 3 139,151 § 6403 3§ {132.748) $ 1,551,800 § 1416052 § 1485428 § 876,629 040% § 292
Jan-15 s (43638) § 7175 3% 50813 § 1419052 § 1469865 § 1444450 § 854,287 D43% § 308
Feb-15 ] 79818 § 8377 § {71.241) § 1,469,865 § 1,398623 § 1434244 § 848,355 040% § 286
Mar-15 3 {5483} 3% 6,708 § 12,192 § 1360823 § 1410818 § 1404720 § 830,892 050% § 343
Apr-15 3 5771 8 6,763 § 998 § 1410818 § 1411013 § 1411315 § 834,793 051% 3 sy
May-15 3 (11.783) § 2327 § 15110 3 1411811 § 1426923 3 1419388 $ 834,558 047% $ 28
Jun-15 3 1291087 § - 3 (1.29t,087) § 1430252 § 138,165 3§ 784709 § 484,155 047% § 181
Juk15 s (151,008) § I 151,008 § 139,165 § 290,173 § 214669 § 126,977 0AT% § 50
Aug-15 s {150,364} § - 3 150364 § 290171 § 440537 165355 § 216,107 047% § 84
Sep-15 3 (141,325 § CE 3 141325 3 440537 3§ 581,662 $ 511,109 § 302374 D4T% § e
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SECTION Ul RGGI RECOVERY CHARGE (DR COMPONENT) CALCULATION

Forecasted Amartization (Straght Line) 3 119,854 Table 2, Col 4
Forecasted CCRF (Based on 8.04% ROR, adj for income lax) H 130,289 Table 2, Col 11
Ongaing O&M 3 1,024982 Table 2 Col 12
Forecasted PJM Markst Revenues 3 2,390,324) Table 2, Col 13
Prior Period True Up H 582.295) Table 4 Col6 + Table 4 Col 10 (Jun 15 - Sep 15)
F Re Req H {1.697.384)

Total Anaual Amount to be Recoverad 3 11,697 384)

Relail Sales - kwh 5491,585.206

$/KWH Surcharge 5 .

BPU Assessment 3 -

$/KWH Surcharge with SUT 3 -

Note: The components of the ravenus requirement calculation result in a negatve amount which will be used 1o reduce the unamortized program casi balance as per the initisl Board Order. The revenue rmquement
includes actuals through May 31, 2015 and forecasted amounts for the peniods of June 1, 2015 - May 31 2018. This amount will be adjusted once actuals have baen updated through May 31, 2016 and the unamortized
program cost bal wll be ady accordingly in June 2018 by the resutbng figure.




ACE DLC Expenditure Breakdown June 2015 - May 2016

June 2015 - May 2016

Installation Schedule

Outdoor switch (DCU) 607 |
[Thermostat 203
Total Installed Devices 810
Installation Cost

Hardware $83,480
Installation $52,650
Inventory Carrying Charges + Spares $30,720
Load Research Meters $0
Load Research Feeders 50
Subtotal, Equipment & Systems $166,850
Customer Service & Support (incl Marketing) $540,004
Customer Service Visits - Non Warranty $205,796
Supplemental Event Support $44,052
Enroliment Incentives to Customers $40,500
Load Research Monitaring $0
PHI project management $160,000
[Measurement & Verification $100,000
Radio Paging System Usage $72,720
Control System - Support and Maintenance $140,844
Software & Database $13,956
Contractor’s Project Management $219,600
Subtotal, Mngmnt & Operating Exp $1,537,472

Total

$1,704,322
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Exhibit A

Paga 8ol 16
ACE - NEW JERSEY
ROGI Surcharge Workpapar
Residential Contyoitsble Eman Thermostat Progrsm
Amortization Table
1@ Yeur Recovery
2010 2011 012 2011 1014 018
Wk Ad Additional Addiional Addtonal
Bagirning Program Program Program Program Progesm Program Ending Amoriization Table
Month Balance Costs Costs c Costs Costs Costs Arnoctization Balance Monthly} SubTotal ount
Jun-10 § - $ 29,187 3 . 3 29,197 24
k10§ 2,197 § 102,752 s (19,409) $ 112,540 858 240 t
Aug-10 12540 $ (2,988) 3 20,326) 3 89.227 s 1,100 2
Sep-10 § 49227 3 203,433 3 (17452) 8 277229 1712 1075 3
Oct-10 8 129 8 17,567 s (13.283) § 381503 880 787 4
Nee-10 § 5 s (77.904) $ (10.75%) § 292670 (o401 2787 3
Dec.10 2870 3% 138,578 5 (13,088) & 410,380 1,158 317 L]
Jae11 § 418380 3 20,415 $ (19482) 3 493202 bLxl 4m2 7
Fab-11 § 433313 § 76414 3 {12817) 3 357,108 8y soe 4
Mas-11 § 457,109 § Qznn 3 (2nn s 511,578 @ 5082 9
Apr-11 § 511575 28,00 3 (11,148) § 828,509
May-11 § 309 § 190,209 $ (11.552) § 1,001,258
nt § 1,001,258 $ 32,032 5 {14,380) 3 1309035
Ju-tl § 1,309 825 3 419,794 3 (17842) 8 1711087
Aug-1Y § 1,711,987 3 {198.688) 3 (17.969) § 1497351
Sep-11 3 1,497,381 H 240,483 H (1802%) § 1719008
Oct§1 § 1,719,808 ) (137.785) $ (12579) §
Nev-11 § 1518444 s 168,045 H (10.922) §
Dec-1t § 1,678 547 H (99,481) ] (11,878) &
Jon.12 § 1,585,200 s (69.571) 3 (13.612) §
Feb-12 § 1,482,025 3 218,158 3 (12038) §
Mar12 § 1,888,145 $ (218,323} 3 (M7 s
Ap-12 § 1,457,088 H 97,728 s (10.900) $
May-12 § 1,543,810 : 1 123635 ] (11213) §
Jun-12 8 1,855,632 3 6.176) $ (12,783) 8
12 8 1.838,673 3 203,708 (18.054) $
Aug12 3§ 1822228 3 93274 3 (19444} §
Sep-12 § 1,896,158 $ (18812} s (17.245) §
Oct12 § 1,800,301 s 139,623 s (11,999) 3
How:12 § 1927925 3 41859 3 (11138) $
Des12 § 1,960,448 3 90,438 3 (12073} §
Jan-13 § 2038813 3 102,118 3 (13,123} §
Feb-13 § 2,121,807 s 208,653 s (12216} §
Mar-13 § 23212403 $ (83,187) ] {12502) §
Apt-1] § 2245354 3 207 666 $ {11824) $
May-12 § 2,441,598 s E8.657 $ (10.878) $
Jun1 § 2403717 $ 48,594 3 (12,558) 3
Jul-13 § 2,515,814 3 156,145 s (17.214) 8
Aug13 § 2,674,744 $ 148 978 3 (17,320} §
Sep-13 § 2,804 393 ) 157.59%) $ {15.002) §
Oect-13 § 2131704 $ 62272 $ {47.028) $
Nov1d § 2748950 s 128,454 $ 41,308) §
Dec93 § 28058 § 2413 -] (49,827} §
dan-14 § 2,808,842 3 (24.747) 3 (52.0719) §
Fab-14 § 2730015 3 50,127 L {52,001) §
Mar-14 § 2,720,142 £ 10,148 3 {53.081) §
Ape-1d § 2745268 3 87217 3 (45,708) $
May-14 § 2.768.799 s £9,379 3 (42,890} 3
dun-14 § 2.791,288 § 123302 ] (48,703} 3
Jul-14 8 2.887,887 3 103.283 5 (61911) §  2909.250
Aug-14 3 2909259 3 470733 ] {81782) § 338211
Sep-14 § 3341 3 o 3 {60688) § 3546543
Oct-14 § 15450 3 308,200 ) {44940) § 3309288
Nov-14 § 3,809,808 $ 231419 3 (41,924} 3 4001381
Dec-14 § 4,001,381 H 107.223 H [39851) 3 4260084
Jon-15 § 4,269 064 5 27530 5 (50,022) 3§ 4247031
Feb-13 § 4.247.00 $ t27.074 $ (34122) 5 4319983
Ma-13 § 4319 983 3 52154 $ (51.930) § 4320208
Apr-i5 3 4320208 H 70520 s (488%4) 3 430873
May-15 3 4341873 5 47.202 ] (5080) § 4385983
Jun-15 § 4385995 1 13904 3 {14738 § 2%6318)
4d-15 § 2,861,183 $ 13904 § (8.318) § 2,960,749
Aug-15 § 2,950,740 H 13904 3 (8833) § 2873720
Sep-15 § 2.973,7120 3 13904 3 (8148} § 2370478
1,169,070 807,342 1,008,821 718,880 216018 55817 {2.950,567)
A True-Up Calc
2010 2011 2012 2013 014 2018
Total Annusl Amort Needed $ 054 3 17545 $ 239124 § 28159 $ 434820 ¢ 119,202
{Unamortized Balance Reduction 14/1% Filing ] 1,430,252
Actusl Amortization Booked $ 157,814 3 162,988 _§ 163,078 _§ 445989 3 sa7.508 8 1,462,131
Difference $ 1Mr27) s 12488 § Te0sa § {108.810) § {2,187 8 87,320
B — Y
240,71
Amort True Up {124.011}
Prior Coat Amort 240721

Oct - May 2015/16 Coat Amort 3%“
Tolal 2015 Amort 119,
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ATLANTIC CITY ELECTRIC COMPANY

RGGI Recovery Charge

Residential Controllable Smart Thermostat Program
ACE Capital Structure  1-Sep-14

Weighted  After Before

Capital Structure Weight Rate Rate Tax Tax

Long Term Debt 50.17% 577%  2.88% 171%  2.89% 40.85%
Preferred Stock 0.00% 0.00% 0.00% 0.00% 0.00%

Common Stock 49.83% 9.75%  4.86% 4.86% 821%

Total 100.00% 7.75% 657% 11.11%



ATLANTIC CITY ELECTRIC COMPANY
RGGI Recovery Charge
Residentisl Controtable Smart Thermaslal Pregram

Computation of NJ Tax Faclors

Lins
No. Description __

1 BPLU Assessment

2 NJ Income Tax Rate

3 Federal Incoma Tax Rate

Line
No__ Dscrigton Computation

4 BPU Assessmant Ine 1

§ NJ Income Tax Factor (100%-ine 1} x kne 2
6 Federal Incoma Tax Factor {(100% - (e & + e S)) x fne 3
T Composde Tax Factor ined +kne 5 +lined

L] Complement of Compasits Tax Facier 100% - (ine 4 + kne § + kne B)

Statulory

Tax Rate

0.269%
9.000%
A500%

Tolal

Tax Factor

0.2690%
8.9758%
31 7642%
41.0091%

58 9309%

Income
Tax Factor

0.0000%

2.0000%

31.8500%

408500%
53.1500%
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TABLE 1

Residential Controllable Smart Thermostat Program (“RCSTP”) Annual RGGI Surcharge Filing
Proposed Settlement of PJM Bidding Issues

{A) __{B) {C} (D) (E) (F) (G)
Actual PJM
Revenues PIM Revenue Difference Difference Interest Interest
Line Month Received Commitments Monthly Cumulative Rate _Ar_n_mll_ryl_-
(B} C) ( E)x((F)/12)
1 Jun-11 $41,177 (521,0230) $10,147 510,147 0.31% 53
2 Juk11 $42,550 {$32,064) $10.486 $20,633 0.29% $5
3 Aug-11 $42,550 ($32.064) $10.486 $31,118 0.34% $9
4 Sep-11 $41,177 {$31,030) $10,147 $41,266 0.30% $10
g Oct-11 $42,550 {532,064) $10,486 $51,752 0.64% $28
8 Nov-11 $41,177 ($31,030) $10,147 $61,889 0.66%) $34
7 Dac-11 $42,550 {$32,064) 510,486 §72,385 0.72% $43
8 Jan-12 $42,550 {332,064} $10,488 $82.871 0.83% §57
g Feb-12 $39,805 ($29,996) $9.809 $52,680 0.85% 385
10 Mar-12 $42,550 (§32,064) $10,4868 $103,166 0.90% $77
1 Apr-12 $41,177 {$31,030) $10,147 $113,313 092% a7
12 May-12 $42.550 ($32.064) $10.486 $123,709 0.42% $43
PJM Plan Year 11-12 $502,364 {$378,565) $123,799 $461
12 Jun-12 $2,500 $96.311) ($93.811) $20,987 0.41% $10
14 Juk-12 $2,583 {599,522) {596,938} (566.951) 0.42% (523)
15 Aug-12 $2,583 {$99.522) {596 939) {$163,880) 0.41% (S57)
16 Sep-12 £2,500 ($96,311) ($93.811) (5257,701) 0.41% ($89)
17 Oct-12 52,583 {$99,522) {$96.939)] {$354,640) 0.42% (5123)]
18 Nov-12 $2,500 {$96.311) {593,811) ($448,451) 0.42% ($157)
19 Dec-12 52,583 (599,522) ($96,939) ($545,380) 0.41% (5185)
20 Jan-13 $2,583 {$99,522) {$96,939) (5642,328) 0.39% ($210)
21 Feb-13‘ $2333 (589,891} ($87.557) {$729.885) 0.36% ($216)
22 Mar-13 $2,582 ($99.,522) ($96,939) (5626.824) 0.36% ($246)
23 Apr-13 $2,500 {896,311) (593,811) (5920,635) 0.35% (5268)
24 May-13 $2.583 {899.522) 1596_93911 (51.017 .574)1» 0.30% (5253
PJM Plan Year 12-13 $30,416 {$1,171,789) (51,141,373) {51.814)
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TABLE1

Residential Controllable Smart Thermostat Program ("RCSTP*) Annual RGGI Surcharge Filing
Proposed Settlement of P|M Bidding Issues

(A) (B) (C) {0} (E) (F} {G)
Actual PIM
Revenues PJM Revenue Difference Difference Interest Interest
Line Month Received Commitments Monthly Cumulative Rate Amount 1/

B C) (EX(FY12) |
25 Jun-13 364,800 ($251,709) ($186,909) ($1,204,483) 0.26%| (5263)
26 Juk-13 $86,960 {5260,100) ($193,140) ($1,397,623) 0.26% {$300)
27 Aug-13 $66,960 {5260,100} {$193,140) ($1,590,763) 0.26% {8350)
28 Sep-13 $64,800 (§251,709) (5186,209) {51, 777,672) 0.27% (5397)
29 Oct-13 $66,960 {$260,100) ($103,140) ($1,970,812) 0.32% {8521)
30 Nov-13 $84,800 ($251,709) ($186,809) ($2,157,722) 0.27% (5481)
31 Dec-13 $66,860 {$260,100) {$182,140) {52,350,861) 0.27% ($520)
32 Jan-14 $66,960 ($260,100) {$193,140) (52,544,001} 0.27% {5568)
33 Feb-14 $60,480 ($234,929) (st'u,usﬁ (52,718,450) 0.26% {8594)
a4 Mar-14 $66,960 ($260,100) (5193,140) (52,811,590) 0.24% (5587)
3s Apr-14 $64,800 ($251,708) ($186,909) ($3,098.499) 0.25%| (5634)
38 May-14 $66,960 ($260,100) ($193,140) (53,291,639) 0.25%) {5683)
IPJM Plan Year 13-14 $788,400 (53,062,465} {82,274 065! ($5,897)
a7 Jun-14 $200,138 ($157,126) $43,012 {$3,248,626) 0.25% {3685)
38 Juk14] $1,242,611 ($162,363) $1,181,247 ($2,067,379) 0.26% {$440)
ag Aug-14 $206,810 (§162,363) $44,446 (52,022,933} 0.25% (3426)
40 Sep-14 $200,138 {§157,126) $43,012 ($1,978.921) 0.26% {5426)
41 Oct-14 $206,810 ($162,363) $44,445 ($1,935,474) 0.27% ($436)
42 Nov-14 $200,138 ($157,126) $43,012 {$1,892,462) 0.30% ($469)
43 Dec-14 $206,810 ($162,363) $44,446 ($1,848,016) 0.40% (8614}
44 Jan-1§ 5206,810 ($162,363) $44,445 ($1,803,570) 0.43% {5651}
45 Feb-15 186,796 ($146,651) $40,145 ($1,763,425) 0.40% {8595)
48 Mar-15 $206,810 {$162.363) $44,446 ($1,718,979) 0.50% {5709)
47 Ape-15 $200,138 {$157.126) $43,012 {51,675,966), 051% {5716)

48 May-15 $206.810 ($162.363 $44.446 $1,631,520 0.47%

PJM Plan Year 14-15 $3,571.818 ($1,911,699) $1.660,119
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TABLE1

Residental Controllable Smart Thermostat Program (“RCSTP”) Annual RGGI Surcharge Filing
Proposed Settlement of PJM Bidding Issues

{A) {B) {C) (D) {E} {F) {G)
Actual PJM
Revenues PJM Revenue Difference Difference Interest Interest
Line Month Received Commitments Monthly Cumulative Rate Amount 1/

(B)+{ C) ( E)x{(F)12)

49 Jun-15 $292,862 (5213512) $80,381 {51,551,139) 0.47% ($606)
50 Juk1§ $303,689 (5220,629) $83,060 (51,468,079) 0.47% {$574)
51 Aug-15 $303,689 {$220.629) $83,060 ($1,385,019) 047% ($541)
52 Sep-15 $293,892 (5213,512) $80,381 {51,304,638), 0.47% (5510}
53 Oct-15 $303,689 ($220.629) $83,060 ($1,221,578)| 047% (5477)
54 Nov-15 $293,892 {5213,512) $60,381 (51,141,197) 0.47% (5446)
55 Dec-15 $303.689 ($220,629) $83,060 {51,058,137) 047% (5413)
56 Jan—1ar $303,689 (5220.629) $83,060 (5975.071)F 047% (5381)
57 Feb-16 $284,008 {$206.394) $77.701 (5897,375) 047% ($3s1)]
58 Mar-16 $302,689 {$220,629) $83,0680 {$814,315) 0.47% (5318}
59 Ape-16] $203,892 ($213,512) $80,381 ($733,834) 0.47% (5287)
80 May-186 $303,689 $220.629 $63.060 ;sssu.un;' 0.47%* (5254)
PJM Plan Year 1546' $3,585,486 {$2,604,840) $980,646 {S5,158)]
61 $206,929 ($161.898) $45,031 {$605,843) 0.47% ($237)
62 $213,826 ($167.204) $46,532 ($559,311) 047% {$219)
63 $213,826 {5167,294) $46,532 {8512,779) 0.47% ($200)
64 $206,929 (5161,898) $45,001 ($467,747) 0.47% (swa)p
65 $213,826 (5167.204) $46,532 (5421,215) 0.47% (3185)
66 $206,920 ($161,898) $45,001 ($376,184) 0.47% (5147}
87 $213,628 ($167,294) $48,532 {5329,652) 047% ($129)
68 $213,828 (5167,294) $46,532 {5283,120) 0.47% (5111 )i
69 $193,134 (5151.104) $42,029 {5241,001) 0.47% (594)
70 $213,828 ($167,294) $46,532 {$194 558) 0.47%. (876)
" $206,920 (5161,898) $45,031 ($149,527) 0.47% (358)

72 $213.826 $167,294) $46,532 (8102,995) 0.47% $40
|PJM Plan Year 16-17]  $2.517.634 {$1,969.755) $547.879 I | (51.658)
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TABLE 1

Residential Controllable Smart Thermostat Program ("RCSTP”) Annual RGGE Surcharge Filing
Proposed Settlement of P]M Bidding Issues

(A) (B) (C) {D) (E) (Fy _ (G}
Actual PJM
Revenues PJM Revenue Difference Difference Interest Interest
Line Month Received Commitments Monthly Cumulative Rate Amount 1/
{B)+( C) { E)x{{F)/12)
73 Jun-17 $198,360 {$163,080) $35,260 {$67.715) 0.47% (526)
74 Juk17 $204.972 {$168,516) $36,458 {531.259) 0.47% (SiZ)I
75 Aug-17 $204,872 ($168,516) $36,456 $5.197 0.47% $2
76 Sep-17 $198,360 ($163,080) $35,280 $40,477 047% $18
7 0ct-17 $204,972 {5168,516) $38,456 $76,933 0.47% $30
78 Nov-17 $198,360 ($163,080) $35,280 $112.213 0.47% $44
79 Dec-17 $204,972 (8168,516) $36, 456 $148,669 0.47% $58
80 Jan-18 $204,672 ($168,518) $36,456 $185,125 0.47% §72
81 Feb-18 $185,136 {$152,208) $32,928 $218.053 0.47% $85
82 Mar-18 $204 972 {$168,516) $36,456 $254 509 0.47% $o9
a3 Apr-18 §198,360 (§163,080) $35,280 $289.789 0.47% $113
84 May-18| $204.572 ($168.516) $36,458 $326.245 0.47% $127
PJM Pian Year 17-18 $2,413,380 {$1,984,140) $429,240 $609
$13,409.499 (613.083.254) $326.245 (320.263
Additional Payment _{$300.000) {$300,000)
* Note: The amount in column B for the month of July 14 includes $1,136,801 credited to customers pursuant to the Board's May

2013 Order which represents the defeciency from the PJM revenues recelved and the PJM ravenue commitments $810,556
plus an additional $300,000 payment and $26,245 of interest.

Actual Committed Levels Under Past and Future PJM Auctions

[Fotai Due Ralepayers 1

PJM Commitments (513,083,254

Additional Pamenls ($300.000
Interast $20.263

Total Due Ratepayers {$13,403,517)

FJM Revenues Received $13.400.499
Final Amount Due from Ralepayers $5,982

1/ Short Term Interest Rate per Stipulation, rates are based on actuals through May 2015 and estimated with no change through May 2018,



On an annual basis, the RCSTP Component of the RGGI Recovery Charge (RRC) will be
updated to reflect forecasted information for the upcoming 12 month period as well as a
reconciliation of the prior periods based on actual results. The rate year for RCSTP Component
of the RRC Charge will be the twelve month period starting June | of each year.

1. RCSTP PROGRAM COST RECOVERY MECHANISM

RCSTP program costs are recovered through the amortization of equipment installation costs
over a 10 year period. Program marketing, evaluation, administrative costs and participant
incentives costs are recovered as ongoing expenses on an annual basis. A detailed amortization
table is provided on page 6 of Exhibit A of this filing. In the initial 12 months of each program
year, the amortization is based on fully forecasted information. The forecasted annual
amortization expense consists of three components: 1) A true-up of amortization needed in
previous periods compared to the actual amortization expense in those periods, 2) Prior program
year costs amortization included in this year’s amortization period, and 3.) The forecasted rate
period years program costs amortization. A monthly amortization expense is developed by
multiplying the annual amortization amount by the ratio of the forecasted monthly sales to the
annual forecasted sales. In succeeding periods of each of the program years, forecasted
information is replaced with actual costs and amortization levels.

Pages 1 through 4 of Exhibit A provide the detailed rate design calculation template. The
template consists of the three sections, one for each of the major areas of the rate design
calculation. Calculation steps in each Section are further broken down into Tables.

Section I  Forecasted Year Amortization Schedule

Table 1 Forecasted Program Year Monthly Delivered Sales.
Table 1 provides the forecasted monthly delivered sales based on the approved Budget and
Forecast for the period.

Table 2 Forecasted Program Year Monthly Amortization and Capital Cost Recovery
Factor (CCRF)

Table 2 provides the detailed amortization schedule for the upcoming monthly rate period.
Column 2 provides the unamortized beginning balance, starting with the sum of the amounts
input from the amortization tables for prior program years. Column 3 provides the monthly
estimate of the current rate period costs, based on the total forecasted cost input. Column 4
provides the monthly amortization expense for the current rate period based on the sum of the
amortization of current rate period costs plus the amortization of any prior program year costs
plus a true up of forecasted amortization from prior periods compared to actual amortization
expense. The estimated annual amortization expense is then allocated on a monthly basis,
based on the forecasted current rate period sales provided in Table 1. Columns 5 through 8
develop the unamortized ending balance, net of accumulated taxes. The monthly balance is
calculated as the Column 2 beginning balance plus the Column 3 monthly program costs less
the monthly forecasted amortization in Column 4. The balance is adjusted to reflect deferred
taxes associated with the ongoing program costs in Column 3 less the amortization expense in
Column 4. In Column 10 the net of tax forecasted balance is then multiplied by the monthly
net of tax ROR shown in Column 9 to develop the monthly return amount. Column 11
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provides the appropriate income tax gross up of the Column 10 return, which is required to
develop revenue requirements. Column 12 provides the total ongoing expenses forecasted for
the month. Column 13 provides forecasted revenue associated with capacity and energy sales
into PJM administered markets. A monthly revenue requirement is developed in Column 14.

Section II Prior Year True Up

On an annual basis, a true up will be made of the actual RCSTP component of RRC revenue
billed in the previous year and actual revenue associated with capacity and energy sales into
PJM administered markets versus the revenue requirement for the period determined based on
actual period sales and costs. The actual revenue requirement for the prior year is developed
using the approach described below.

Table 3 Actual Prior Year Monthly Revenue Requirement

Table 3 is similar to Table 2, with the exception that it includes only actual costs for the prior
years through May 31, 2015. Inputs for Table 3 are derived from the corresponding actual data
included for the appropriate months in the amortization tables. Forecasted amounts are used for
the June 1, 2015 — September 30, 2015 periods.

Table 4 Prior Year Monthly Over/Under Recovered Balance

Table 4 develops the prior year true up amount, including interest by comparing the calculated
revenue requirement developed in Table 3 to actual booked revenue on a monthly basis.
Column 4 represents the monthly over/under recovery balance. A monthly over or under
recovery balance is determined on a running basis. Interest on the after tax over or under
recovery balance is calculated on a monthly basis in Columns 5 through 10 using the
Company’s then-current short term debt rate.

Section III RGGI Recovery Charge (DR Component) Calculation

Using the results of the calculations from Section [ and I, the Demand Response Component
of the RGGI Recovery Charge is developed based on current rate period forecasted delivered
sales from Table 1. If the revenue requirement is less than zero, the Demand Response
component of the RGGI Recovery Charge will be set to zero and the amount of the revenue
requirement which is less than zero will used to reduce the unamortized equipment cost
balance once actuals have been updated through the end of the current rate period.



Net PJM credits and interest reflected in RGGI Charge as of

Table 6

May 31, 2015

PJM credits + Interest fo be Reflectad in RGGI Charge

PJM credits + Interest actually Reflected In RGGI Charge to

date
PIM
PJM Credits to | Interest to be PJM Revenues | Cumulative Net PJM
be Reflected in | Reflected in Revenuas Actually total Actual | credits and
Rate Effective Period [rGGH Surcharge|RGGI Surcharge{ Totalto be |Cumulative total]  Actualty Received PJM intersst
When PJM When PJM reflected io he reflacted | Recelved and | Applicable to | Revenues reflected in
Re are | R are raflecied In April 2013 reflected in | RGGI Charge
Received Received RGGtCharge | Stipulation |RGGICharge | Over (under)
Terms
a b c=a+bh d [] f ['] h
6/1/2011 - 5131/2012 $378,565 ($461)| § 378,104 | § 378104 |S 502364 |$ 502364 (8 502,364 | § 124,260 |
8/1/2012 - 5/31/2013 $1,171,789 31814 | S 1,173,604 | § 1,551,708 | $ 161,026 | § 30416 |§ 532781 (§ (1.01!.92&&
ﬁmrzma - 5172014 53,082,465 $5807 | 8 3.068,362 | § 4,620,070 875,726 788400 [ § 1,321,181 | § (3,298,889
6/172014 - 513172015 $1,911,699 $6.805 | § 1018504 | § 6,538,574 3.570.067 3571018 1§ 48029005 (1,645575)
6/1/2015 - 52112016 $2 604,840
6/1/2016 - 6/31/2017 $1,969,755
6/1/2017 - 5312018 $1,984.140
Sub-total PJM Credits $13,083,254
Additional Payment $300.000

Note: The amount in columns e and f for the period of 8/1/2014 - 5/31/2015 includes $1,136,801 credited to customers pursuant to the Board's May 2013 Order which

represents the defeclency from the PJM revenues recelved and the PJM revenue commitments $810,556 plus an additional $300,000 payment and $26,245 of Interest.

Exhibit A, Pages 9-12, Table 1, Column C

Data Sources
b Exhibil A, Pages 9-10, Table 1, Column G
e Exhibit A, Page 2, Table 3, Column 13, Includes PJM revenues nol covered by April
2013 Stipulation and retated Board Order, e.g. energy sales
Supplemental PJM credits to be | Supplemental PJM credits actually Reflected in
Reflected in RGGI Charge RGGI Charge to date
PJM Credits to PJM Revenues | Cumulative
be Refiected In "'"m:‘::";““ Actually | total Actual
iod RGGI Surcharge|Cumulative total Received PJM
feae Eftattive i When PJM to be reflected m"'::::d‘l:n Applicable to Revenues
Revenues are RZGI Charge Base Residual | reflected in
Recelved v Auction | RGGI Charge
6/1/2018 - 5312019 $4.166.893
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ATLANTIC CITY ELECTRIC COMPANY
RGGI Recovery Chamge

Demand Responsa Program

New Jersey Deferral Calculation Inlerest Rates

{1} (2

Date 3

USE WEIGHTED AVE

FORBOTHCP & ST

NOTES
Jul-10 0.41%
Aug-10 0.41%
Sep-10 0.40%
Oct-10 0.37T%
Nov-10 0.38%
Dec-10 0.35%
Jan-11 0.35%
Feb-11 0.35%
Mar-11 0,35%
Apr-t1 0.35%
May-11 0.31%
Jun-11 0.31%
Juk11 0.29%
Aug-11 0.34%
Sep-11 0.30%
Oct-11 0.64%
Nov-11 0.66%
Dec-11 0.72%
Jan-12 0.83%
Feb-12 0.85%
Mar-12 0.90%
Apr-12 0.92%
May-12 0.42%
Jun-12 0.41%
Jul-12 0.42%
Aug-12 0.41%
Sep-12 0.41%
Oct-12 0.42%
Nov-12 0.42%
Dec-12 0.41%
Jan-13 0.39%
Feb-13 0.38%
Mar-13 0.36%
Apr-13 0.35%
May-13 0.30%
Jun-13 0.26%
Juk13 0.26%
Aug-13 0.26%
Sep-13 0.27%
Oct-13 0.32%
Nov-13 0.27%
Dec-13 0.27%
Jan-14 0.27%
Feb-14 0.26%
Mar-14 0.24%
Apr-14 0.25%
May-14 0.25%
Jun-14 0.25%
Juk-14 0.26%
Aug-14 0.25%
Sep-14 0.26%
Oct-14 0.27%
Nov-14 0.30%
Dec-14 0.40%
Jan-15 0.43%
Feb-15 0.40%
Mar-15 0.50%
Apr-15 0.51%

May-15 0.47%



