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ENERGY
IN THE MATTER OF THE PETITION OF ATLANTIC ORDER APPROVING
CITY ELECTRIC COMPANY TO RECONCILE AND PROVISIONAL RATES

UPDATE THE LEVEL OF ITS NON-UTILITY
GENERATION CHARGE ITS SOCIETAL BENEFITS
CHARGE (2017)
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DOCKET NO. ER17020091

Parties of Record: -

Philip J. Passanante, Esq., for the Atlantic City Electric Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

By petition dated February 1, 2017, Atlantic City Electric Company ("ACE” or Company") filed a
petition with the New Jersey Board of Public Utilities ("Board”) requesting approval of changes
in its Non-Utility Generation Charge (*“NGC") and its Societal Benefits Charge (“SBC").
(*February 2017 Petition”) By this Decision and Order, the Board considers a Stipulation for
Provisional Rates (“Stipulation”) entered into by ACE, the New Jersey Division of Rate Counsel
("Rate Counsel”) and Board Staff (“Staff”) (collectively the “Parties”), requesting that the Board
approve changes in the NGC and SBC on a provisional basis, subject to refund with interest.

BACKGROUND

As a result of the Board's Final Decision and Order issued in Docket Nos. EQ97070455,
. EOQ97070456, and EO97090457 (“Restructuring Order”),! the Company implemented unbundled
rates that included a Market Transition Charge ("MTC”), a Net Non-Utility Generation Charge
("NNC"), and the SBC as rate components. The Restructuring Order also established the
components of the SBC and the associated cost recovery mechanisms.

" In re ACE- Rate Unbundling, Stranded Costs and Restructuring Filings, BPU Docket Nos. EQ97070455.
EOB87070456, and EQ97070457 (Final Decision and Order dated March 3¢, 2001.)
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Pursuant to the Restructuring Order, and to the extent that expenditures for these initiatives
exceeded the amount of their allowed cost recovery, the expenditures were subject to deferred
accounting treatment for future recovery at the close of the transition period. The Board further
directed ACE to make a filing, no later than August 1, 2002, so the Board could consider the
matter. By Order dated July 8, 20042 the Board finalized the Company’s SBC, NNC, and MTC
deferred cost components through the end of the transition period, July 31, 2003, and
established new SBC, NNC, and MTC rates effective as of August 1, 2003. -

By Order dated May 26, 2005,° the Board approved a stipulation in ACE’s 2003 base rate case,
which adjusted and combined the NNC and MTC into the NGC, effective as of June 1, 2005.

COMPANY FILING

On February 1, 2017 the Company filed the February 2017 Petition and accompanying exhibits,
including pre-filed direct testimony. The Company’s NGC is designed to recover the above-
market component of payments made under purchased power agreements ("PPAs") with non-
utility generators (‘NUGs”). The SBC components proposed to be revised by the instant petition
are the Clean Energy Program component (“CEP”) and the Uncollectible Accounts component
(“UNC”). In the February 2017 Petition, the projected deferred balances were based on actual
costs and revenues through December 31, 2016, and projected data for the period of January 1,
2017 through March 31, 2017. Through the course of the proceeding, ACE updated its
proposed adjustments to the NGC and to the CEP and UNC components of the SBC based on
projected deferred balances that included actual costs and revenues through March 31, 2017
("March Update”™).

NGC

With respect to the NGC, the rate proposed in the March Update was designed to recover
forecasted above-market NUG costs for the period April 1, 2017 through March 31, 2018,
totaling $91.323 million. According to the Company, approval of the proposed rate would also
recover the projected under-recovered balance of $1.288 million as of April 1, 2017. Based on
the March Update, the net forecasted recovery for this period is $92.611 million, which is a
decrease of approximately $42.396 million from what is currently being recovered in rates.

2 |In re the Petition of Atlantic City Electric Company d/b/a_Conectiv Power Delivery for Approval of
Amendments to_iis Tariff {o Provide for an Increase in Rates for Flectric_Service, BPU Daocket No.
ER02080510 (Final Order dated July 8, 2004.)

3 In_re_the Petition of Atlantic City Electric Company _d/b/a Conectiv Power Delivery for Approval of
Amendments to its Tariff to Provide for an Increase in Rates for Electric Service- Phase | and Phase |l

,and In re the Petition of Atlantic City Electric Company d/b/a Conectiv Power Delivery to Decrease the

Level of its Net Non-Utility Generation Charge and Increase the Levei of its Societal Benefits Charge,
and [n re the Petition of Atlantic City Electric Company for An Administrative Determination of the Value

of Certain Fossil Generating Assets and In re the Petition of Atlantic City Electric Company for Approval
of a Service Company Agreement, BPU Docket Nos. ER03020110, ER04060423, EQ03020091, and
EM02090633 (Order dated May 26, 2005.)
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SBC (UNC AND CEP)

According to the March Update, the rates proposed for the UNC component of the SBC were
designed to recover approximately $17.439 million for the period April 1, 2017 through March
31, 2018. Additionally, the proposed rate would recover from customers a projected under-
recovered balance of $10.629 million as of April 1, 2017. The total forecasted recovery for this
period is $28.068 million, which is an increase of approximately $15.462 million over what is
currently being recovered in rates.

" The rates proposed for the CEP component of the SBC were designed to recover approximately
$27.186 million for the period April 1, 2017 through March 31, 2018. ACE has based its
projections on the funding levels approved by the Board in its Order dated June 29, 2016 in
Docket No. QO16040352. The Company represented that the average monthly expenditures
from the fiscal year 2017 projected funding levels as found in the above Order were used to
develop the monthly expenditures for the periods July 2017 to March 2018. In addition, based
on an estimate of the CEP deferred balance through March 31, 2017, ACE anticipated a
projected under-recovery of approximately $0.486 million. The total forecasted recovery for this
period is $27.672 million, which is a decrease of approximately $4.794 million from what is
currently being recovered in rates.

According to the March Update, the net impact of adjusting the NGC and the CEP and UNC
components of the SBC [including Sales and Use Tax (“SUT")] would result in an overall annual
rate decrease of approximately $31.728 million.

After notice, public hearings were heid on May 9, 2017 in Mays Landing, New Jersey.

STIPULATION

Following a review by and subsequent discussions among the Parties, it was determined that
additional time is needed to complete a comprehensive review of the Company's February 2017
Petition. On May 10, 2017, the Parties executed the Stipulation, wherein the Parties agree as
follows:*

1. The Parties have determined that, because the Company’s filing contains issues that
require additional review by the Parties, and that discovery is ongoing with respect to
those issues, additional time is needed to assess any public comments and complete
the review of the proposed rates and underlying costs for reasonableness and prudency.
The Parties have agreed, however, that because the proposed combined changes {o the
NGC and SBC result in an overall rate reduction, based upon actual data through March
31, 2017, of $31.728 million, the implementation of provisional NGC and SBC rates is
reasonable at this time. The interim rates proposed herein to become effective as of
June 1, 2017 will be subject to refund upon a final determination of rates to replace or
confirm the interim rates agreed upon in the Stipulation. Such final determination shall

4 Although summarized in this Order, the detailed terms of the Stipulation are confrolling, subject to the
findings and conclusions of this Order. :

3 BPU DOCKET NO. ER17020091
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be concluded after further discovery, a prudence review, and the opportunity for an
evidentiary hearing, if necessary.

The Company’s filing in this matter included a projected over-recovered NGC balance as
of March 31, 2017 of $1.983 million, including interest. The Parties agree that, based on
the actual balance through March 31, 2017, this balance is projected to be an under-
recovery of $1.288 million, including interest (Stipulation Schedule 1, page 1 of 3, line
23). For the period of June 1, 2017 through May 31, 2018, the total amount to be
recovered will be approximately $92.611 million, including interest.

The Parties agree that the Company’s updated filing in this proceeding with actual data
through March 31, 2017, the end of the reconciliation period, indicates forecasted above-
market NUG costs of $91.323 million for the period April 1, 2017 through March 31,
2018. The total period NGC costs that the Company proposes to recover through the
provisional NGC rate equais $92.611 million (Stipulation Schedule 1, page 1 of 3, line
25). Accordingly, the Company will implement a provisional residential NGC rate of
$0.011291 per kWh for the period June 1, 2017 through May 31, 2018 (Stipulation
Schedule 1, page 1 of 3, line 37).

The Parties agree that the Company's updated filing as of March 31, 2017 in this
proceeding indicates forecasted SBC costs for both the CEP and the UNC of $55.740
million.

For the CEP component of the SBC, the projected costs total $27.672 million. This total
consists of $27.186 million of projected CEP costs for the period April 1, 2017 through
March 31, 2018 (Stipulation Schedule 2, page 1 of 2, line 23), and an under-recovered
balance at March 31, 2017 of $0.486 million (Stipulation Schedule 2, page 2 of 2, line
15).

The forecasted total cost for the UNC component of the SBC is $28.068 million. This
total includes $17.439 million of projected UNC costs for the period April 1, 2017 through
March 31, 2018 (Stipulation Schedule 3, page 1 of 4, line 1), and an. under-recovered
balance at March 31, 2017 of $10.629 million (Stipulation Schedule 3, page 2 of 4, line
15).

The Parties agree that the Company will implement a provisional CEP rate of $0.003352
per kWh (Stipulation Schedule 2, page 1 of 2, line 30) and a provisional UNC rate of
$0.003400 per kWh (Stipulation Schedule 3, page 1 of 4, line 11). This represents a net
increase of $0.001206 per kWh to the SBC rate.

According to the Company's calculation, the overall annual average monthly bill impact
of the combined proposed NGC and SBC rate changes for a residential customer using
716 kWh per month results in a decrease of $2.59 or 1.89 percent (Stipulation Schedule
4, page 4 of 4). For informational purposes, as noted on Stipulation Schedule 4, a
residential customer using 1000 kWh would see a decrease of $3.62 or 1.90 percent.

The Parties further acknowledge that implementation of the Stipulation will result in an

overall decrease in NGC/SBC charges of $31.728 million, and that it is in the public
interest to have that decrease become effective as of June 1, 2017. Therefore, the

4 BPU DOCKET NO. ER17020091
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Parties are requesting that the Board consider the Stipulation at its regularly scheduled
agenda meeting for the month of May 2017.

7. The Parties further agree to the establishment of NGC and SBC rates designed for
recovery from the Effective Date through May 31, 2018, as delineated in the Schedules
attached to the Stipulation. The rates will be designed to reconcile the deferred
balances and recover forecasted costs noted in the Stipulation. (See Stipulation
Schedule § for the proposed Tariff pages incorporating the new rates.) As shown in
Stipulation Schedule 4, the impact of the proposed rate changes for the period June 1,
2017 to May 31, 2018, including SUT, is an estimated annual decrease of $42.396
million related to the NGC component and an estimated annual increase of $10.668
million related to the SBC component (CEP and UNC combined). Consequently, the
overall impact of the proposed rate changes is an estimated annual decrease of $31.728
million (including SUT) for all components.

8. The Parties agree ACE will continue to explore opportunities to mitigate the terms of the
ongoing NUG contracts. The Parties further agree that ACE will continue to file quarterly
reports with Board Staff and Rate Counsel, showing the actual NGC and SBC deferred
balances. The reports will also include a forecast of the deferred balance on March 31,
2018. The reports will include a variance analysis, including a narrative description, of
the monthly projected versus actual updated deferred balances. To the extent that the
forecast shows an under- or over-recovered deferred balance of more than $50 million at
the end of the period, the Parties agree that ACE will, following consuitation with Board
Staff and Rate Counsel, file a petition to update the NGC and SBC components with an
effective date prior to June 1, 2018.

DISCUSSION AND FINDING

The Board has carefully reviewed the record to date in this proceeding, inciuding the petition,
the March Update, and the attached Stipulation, which allows the Company to recover costs on
a provisional basis. The Board FINDS that the Stipulation is reasonable, in the public interest,
and in accordance with the law. Accordingly, the Board HEREBY ADQOPTS the Stipulation as
its own, as if fully set forth herein. ‘

The Board HEREBY APPROVES, on a provisional basis, subject to refund with interest on any
net over-recovered balance, a decrease in the CEP component of the SBC to $0.003352 per -
kWh including SUT, an increase in the UNC component of the SBC to $0.003400 per kWh
including SUT, and a decrease in the NGC rate to $0.011281 per kWh, including SUT. For an
average residential customer using approximately 716 kWh per month, the cumulative impact of
these changes represents a decrease of approximately $2.59 or 1.89% on a total monthly bill.

These changes shall become effective as of June 1, 2017. The Board HEREBY ORDERS ACE
to file revised tariff sheets conforming to the terms of the Stipulation by June 1, 2017.

The Company’s costs will remain subject to audit by the Board. This Decision and Order shall

not preclude nor prohibit the Board from taking any actions determined to be appropriate as a
result of any such audit.

5 BPU DOCKET NO. ER17020091
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The effective date of this Order is June 1, 2017.

DATED: S \?3 \\ A\ BOARD OF PUBLIC UTILITIES
BY:

RICHARD S. MRO
PRESIDENT

1 /77; Q»JQ %@W#@MM

JE)'S’E'F’H’E’”FIORDALISO -ANNA HOLDEN
/COMMISSIONER COMMISSIONER
DIANNE SOLOMON UPENDRA J. CHIVUKULA

COMMISSIONER COMMISSIONER

ATTEST: (9“‘ |

IRENE KIM ASBURY
SECRETARY

| HEREBY CERTIFY that the within
document is a true copy of the original
in the fites of the Board of Public Utilities

(R ke Aoty
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In the Matter of the Petition of Atlantic City Electric Company to Reconcile and Update
the Level of its Non-Utility Generation Charge its Societal Benefits Charge and its
Systems Control Charge (2017) - BPU Docket No. ER17020091

SERVICE LIST

Philip J. Passanante, Esq.

Associate General Counsel

ACE- 92DC42

500 North Wakefield Prive

Post Office Box 6066

Newark, DE 19714-6066
philip.passanante@pepcoholdings.com

Roger E. Pedersen

Manager, NJ Regulatory Affairs, External
Issues and Compliance

ACE- 63ML38

5100 Harding Highway

Mays Landing, NJ 08330
roger.pedersen@pepcoholdings.com

Ami Morita, Esq.

Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003
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Diane Schulze, Esq.

Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
Dschulze@rpa.state.nj.us

Geoffrey Gersten, DAG

Division of Law

124 Halsey Street

Post Office Box 45029

Newark, NJ 07101-45029
Geoffrey.gersten@lps.state.nj.us

Stefanie A. Brand, Esq. Director
Division of Rate Counsel|

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
sbrand@rpa.state.nj.us

Irene Kim Asbury, Esq.

Secretary of the Board

Board of Public Utilities

44 South Clinton Avenue, 3™ Floor, Suite 314
Post Office Box 350

Trenton, NJ 08625-0350
lrene.asbury@bpu.nj.gov

Thomas Walker, Director
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Board of Public Utilities
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Post Office Box 350

Trenton, NJ 08625-0350
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Stacy Peterson, Deputy Director
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Post Office Box 350

Trenton, NJ 08625-0350
Stacy.peterson@bpu.nj.gov

Rachel Boylan, Esq.
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Board of Public Utilities
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Rachel.boylan@bpu.nj.gov
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Philip J. Passanante
Assistant General Counsel

atlantic city
electric.

92DC42 302.429.3105 - Telephane

PO Box 6066 302.429.3801 - Facsimile

Newark, DE 19714-6066 philip.nassanante@pepcoholdings.com
500 N. Wakefield Drive atlanticcityelectric.com

Newark, DE 19702

May 10, 2017

VIA FEDERAL EXPRESS and
ELECTRONIC MAIL
irene.asbu bpu.nj.gov
board.secretary@bpu.nj.gov

Irene Kim Asbury, Esquire

Secretary of the Board

Board of Public Utilities

44 South Clinton Avenue, 3" Floor, Suite 314
P.0O. Box 350

Trenton, New Jersey 08625-0350

An Exelon Company

RE: In the Matter of the Petition of Atlantic City Electric Company to Reconcile and
Update the Level of Its Non-Utility Generation Charge and Its Societal Benefits

Charge (2017)
BPU Docket No. ER17020091

Dear Secretary Asbury:

Enclosed herewith for filing are eleven conformed copies of a fully executed Stipulation
for Provisional Rates (the “Stipulation”) in connection with the above-referenced matter. It is
Atlantic City Electric Company’s understanding that the Stipulation will be placed on the agenda
for consideration at the regular meeting currently scheduled to be held on Wednesday, May 31,

2017.

Thank you for your cooperation and courtesies.

questions or if I can be of further assistance.

ctfully‘ submitted,

Enclosure

cc: Service List

State of New Jersey

Feel free to contact me with any =



IN THE MATTER OF THE PETITION OF | STATE OF NEW JERSEY

ATLANTIC CITY ELECTRIC COMPANY |  DOARD OF PUBLIC UTILITIES
ORI M INETE sowamouron
PROVISIONAL RATES

GENERATION CHARGE AND ITS

SOCIETAL BENEFITS CHARGE (2017) | BPU DOCKET NO. ER17020091

APPEARANCES:

Philip J. Passanante, Esquire, Assistant General Counsel, for Atlantic City Electric
Company

Ami Morita, Deputy Rate Counsel; and Diane Schulze, Assistant Deputy Rate Counsel,
on behalf of the Division of Rate Counsel (Stefanie A. Brand, Director, Division of Rate
Counsel)

Alex Moreau, Deputy Attorney General, and Veronica Beke, Deputy Attorney General,
on behalf of the Staff of the New Jersey Board of Public Utilities (Christopher S. Porrino,
Attorney General of New Jersey)

PROCEDURAL HISTORY

On or about February 1, 2017, Atlantic City FElectric Company (*ACE” or the
“Company”) filed a Verified Petition (the “2017 SBC/NGC Petition™) with the New Jersey
Board of Public Utilities (the “Board™) seeking the Board’s approval to reconcile and update
ACE’s Non-Utility Generation Charge (“NGC”) and Societal Benefits Charge (“SBC*). The
matter was docketed as BPU Docket No. ER17020091. ;

ACE’s NGC provides for recovery of the above-market portion of payments made
pursuant to the Company’s Non-Utility Generation (*NUG”) contracts. ACE’s SBC was
established to recover costs related to: the Universal Service Fund and Lifeline social programs;
Clean Energy Programs (“CEP™); and Uncollectible Accounts (“UNC”).

The purpose of the 2017 SBC/NGC Petition is to reconcile and reset the levels of the

NGC and two components of the SBC for the current annual period of June 1, 2016 through



March 31, 2017, and the projected period of April 1, 2017 through March 31, 2018. The SBC
components to be changed include the CEP and the UNC charges. In the 2017 SBC/NGC
Petition, the projected deferred balances included actual costs and revenues through December
31, 2016.

Subsequent to its initial filing of the 2017 SBC/NGC Petition, ACE updated its proposed
adjustments to the NGC and the CEP and UNC components of the SBC based on actual data as
of January 31, 2017, February 28, 2017 and again as of March 31, 2017.

Representatives from the Company, Board Staff, and the New Jersey Division of Rate
Counsel (“Rate Counsel”) (jointly referred to herein as the “Parties”) have held discussions with
respect to this matter, including a settlement conference call on April 12, 2017.! As a result of
those discussions, the Parties to this Stipulation STIPULATE AND AGREE as follows:

L. The Parties have determined that, because the Company’s filing contains issues
that require additional review by the Parties, and that discovery is ongoing with respect to those
_ issues, additionai‘time is needed to assess any public comments and complete the review of the
proposed rates and underlyi:ng costs for reasonableness and prudency. The Parties have agreed;
however, that because the proposed combined changes to the NGC and SBC result in an overall
rate reduction, based upon actual data through March 31, 2017, of $31.728 million, the
implementation of provisional NGC and SBC rates is reasonable at this time. The interim rates
proposed herein to become effective as of June 1, 2017 will be subject to refund upon a final

determination of rates to replace or confirm the interim rates agreed upon in this Stipulation.

! Public hearings have been scheduled for the afternoon and evening of May 9, 2017 in the Company’s service area,
with notice of these public hearings being published in newspapers having general circulation in ACE’s service
territory.



Such final determination shall be concluded after further discovery, a prudence review, and the
opportunity for an evidentiary hearing, if necessary.

2. The Company’s filing in this matter included a projected over-recovered NGC
balance as of March 31, 2017 of $1.983 million, including interest. The Parties stipulate,
acknowledge, and agree that, based on the actual balance thréugh March 31, 2017, this balance is
projected to be an under-recovery of $1.288 million, including interest (Settlement Schedule 1,
page 1 ;)f 3, line 23), For the period of June 1, 2017 through May 31, 2018, the total amount to
be recovered will be approximately $92.611 rr;iliion, including interest.

3. The Parties stipulate, acknowledge, and agree that the Company’s updated filing
in this proceeding with actual data through March 31, 2017, the end of the reconciliation period,
indicates forecasted above-market NUG costs of $91.323 million for the period April 1, 2017
through March 31, 2018,  The total period NGC costs that the Company proposes to recover
through the provisional NGC rate equals $92.611 million (Settlement Schedule 1, page 1 of 3,
line 25). Accordingly, the Company will implement a provisional residential NGC rate of
$0.011291 per kWh for the period June 1, 2017 through May 31, 2018 (Settlement Schedule 1,
page 1 of 3, line 37).

4, The Parties acknowledge, stipulate, and agree that the Compan!’s updated filing
as of March 31, 2017 in this proceeding indicates forecasted SBC costs for both the CEP and the
UNC of $55.740 million.

For the CEP component of the SBC, the projected costs total $27.672 million. This total
consists of $27.186 million of projected CEP costs for the period April 1, 2017 through March
31, 2018 (Settlement Schedule 2, page 1 of 2, line 23), and an under-recovered balance at

March 31, 2017 of $0.486 million (Settlement Schedule 2, page 2 of 2, line 15).



The forecasted total cost for the UNC component of the SBC is $28.068 million. This
total includes $17.439 million of projected UNC costs for the period April 1, 2017 through
March 31, 2018 (Settlement Schedule 3, page 1 of 4, line 1), and an under-recovered balance at
March 31, 2017 of $10.629 million (Settlement Schedule 3, page 2 of 4, line 15).

The Parties agree that the Company will implement a provisional CEP rate of‘$0.00335'2
per kWh (Settlement Schedule 2, page 1 of 2, line 30) and a provisional UNC rate of $0.003400
per kWh (Settleme.nt Schedule 3, page 1 of 4, iine 11). This represents a net increase of
$0.001206 per kWh to the SBC rate.

5. According to the Company’s calculation, the overall annual average monthly bill
impact of the combined proposed NGC and SBC rate changes for a residential customer using
716 kWh per month results in a decrease of $2.59 or 1.89 percent {Settlement Schedule 4, page
4 of 4). For informational purposes, as noted on the aforementioned Settlement Schedule 4, a
residential customer using 1000 kWh would see a decrease of $3.62 or 1.90 percent.

6. The Parties further acknowledge that implementation of this Provisional
Stipulation wi!l result in an overall decrease in NGC/SBC charges of $31.728 million, and that it
is in the public interest to have that decrease become effective as of June 1, 2017. Therefore, the
Parties are requesting that the Board consider this provisional Stipplation at its regularly
scheduled agenda meeting for the month of May 2017.

7. The Parties further stipulate and agree to the establishment of NGC and SBC rates
designed for recovery from the Effective Date through May 31, 2018, as delineated in the
Settlement Schedules attached to this Stipulation. The rates will be designed to reconcile the
deferred balances and recover forecasted costs noted in this Stipulation, (See Settlement

Schedule 5 for the proposed Tariff pages incorporating the new rates.) As shown in Settlement



Schedule 4, the impact of the proposed rate changes for the period June 1, 2017 to May 31,
2018, including Sales and Use Tax, is an estimated annual decrease of $42.396 million related to
the NGC component and an estimated annual increase of $10.668 million related to the SBC
component (CEP and UNC combined). Consequently, the overall impact of the proposed rate
changes is an estimated annual decrease of $31.728 million (including Sales and Use Tax) for all
components.

8. The Parties agree ACE will continue to explore opportunities to mitigate the terms
of the ongoing NUG contracts. The Parties further agree that ACE will continue to file quarterly
reports with Board Staff and Rate Couﬁsel, showing the actual NGC and SBC deferred balances.
The reports will also include a forecast of the deferred balance on March 31, 2018. The repoi'ts
will include a variance analysis, including a narrative description, of the monthly projected
versus actual updated deferred balances. To the extent that the forecast shows an under- or over-
recovered deferred balance of more than $50 million at the end of the period, the Parties agree
that ACE will, following consultation with Board Staff and Rate Counsel, file a petition to
updaEe the NGC and SBC components with an effective date prior to June 1, 2018.

9. It is a condition of this Stipulation that the Board issue an Order approving the
provisional rates agreed upon in this Stipulation on an interim_basis without change or further
conditions. Should the Board fail to issue such an Order, this Stipulation shall be deemed null
and void and of no force and effect. In the event this condition is not satisfied for any reason,
then neither the existence of this Stipulation nor its provisions shall be disclosed or utilized by
any Party or person for any purpose whatsoever, including in this or any other proceeding. The
Parties agree that this Stipulation is a negotiated agreement and represents a reasonable balance

of the competing interests involved in this proceeding. The contents of this Stipulation shall not



/

in any way ‘be considered, cited or used by any of the Parties as an indication of any Party’s

position on any related or other issue litigated in any other proceeding or forum, except to

enforce the terms of this Stipulation, Notwithstanding anything to the contrary set forth herein,

upon the occurrence of any of the following, this Stipulation shall terminate:

(a) if the Board issues a decision disapproving the Stipulation; or

(b)  if the Board issues a written Order approving this Stipulation subject to

| any condition or modification of the terms set forth ﬁerein that an

adversely affected Party, in its discretion, finds unacceptable, then such

Party shall serve notice of unacceptability on the other Parties within

seven business days following receipt of such Board Order. Absent such

notification, the Parties shall be deemed to have waived their respective

rights to object to or appeal the acceptability of such conditions or

modifications contained in the Board Order, which shall thereupon

become binding on all Parties.

10.  This Stipulation may be executed in any number of counterparts, each of which
shall be considered one and the same agreement, and shall become effective when one or more

counterparts have been signed by each of the Parties,

CONCLUSION

WHEREFORE, for the reasons set forth above, the Parties respectfully submit this
Stipulation for Provisional Rates and request that the Board issue an Order on Provisional Rates
adopting this Stipulation in its entirety, in accordance with the terms hereof, to make the
proposed Provisional Rates effective on and after June 1,2017.

Respectfully submitted,



ATLANTIQEITY ELECTRIC COMPANY

Dated: May 1, 2017 Byl ool
: hilip T~Passanante
Ay Attorndy at Law of the
S ew Jersey

Assistant General Counsel

500 North Wakefield Drive, 92DC42
P.O. Box 6066

Newark, DE 19714-6066

(302) 429-3105 - Telephone (Delaware)
(302) 429-3801 - Facsimile

(609) 909-7034 - Telephone {Trenton)
philip.passanante@pepcoholdings.com



Dated: 7/24,4%0/ ?

Dated: S-<1. |7°

CHRISTOPHER 8. PORRINO

ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the

New Jersey Board of Public Utilities

By: %L @L—)

‘Alex Moreau/Veronica Beke
Deputy Attorney General

DIVISION OF RATE COUNSEL

STEFANIE A. BRAND
Director

By: \D hant SM‘L_

Diane Schulze
Assistant Deputy Rate Counsel
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ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No. 57

Rider (NGC)
Non-Utility Generation Charge {NGC)

Customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, CSL, STB SPP
are subject to a non-bypassable Non-Utility Generation Charge (NGC).

This charge provided for the full and timely recovery of the following costs:

1. Costs associated with the utility’s purchase power contracts with non-utility generators and to recover the
stranded costs associated with such commitments. The costs recovered via the NGC are based on the
difference between the average estimated cost of energy and capacity in the regional market and the
associated costs provided in existing power purchase contracts with non-utility generators. Differences
between actual and estimated costs occurring under previously approved rates shall be added or
subtracted as appropriate to the estimated costs.

2. Costs associated with the transition to a competitive electric market and the restructuring of the electric
utility industry in the State of New Jersey.

3. Costs associated with the Company's generation facilities net of any revenue received from the sale of
energy, capacity and ancillary services associated with these units.

The following table provides the component rates of the NGC charge for each rate schedule based on the cost
categories listed above in $ per kWwh.

Non-Utility
St. Lawrence Generation
NYPA Credit (effective above
Rate Schedule through May 31, 2017) market costs Total NGC
RS*

RS ($0.000064) $0.011291 $ 0.011227
MGS Secondary $0.011291 .$0.011291
MGS Primary $ 0.010996 $0.010998
AGS Secondary $ 0.011291 $0.011281
AGS Primary $ 0.0;1 0996 $0.010996
TGS _ $ 0.010765 $ 0.010765
SPL/CSL $ 0.011291 $ 0.011291
DDC $0.011291 $0.011291

*The St. Lawrence New York Power Authority (NYPA) Annual Benefit Allocation credit reflects the annual Economic
Benefit Allocation for New Jersey’s investor owned utilities to supply residential customers’ load. The NYPA credit
amount is adjusted annually, on June 1 of each year, to reflect the amount of the credit received.

Date of Issue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section 1V Revised Sheet Replaces Revised Sheet No. 58

RIDER (SBC)
Societal Benefits Charge (SBC)

Customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, and CSL and
any customer taking service under special contractual arrangements.

In accordance with the New Jersey Electric Discount and Energy Competition Act, Societal Benefits Charges include:

e Clean Energy Program Costs
+« Uncollectible Accounts

* Universal Service Fund
 Lifeline

The Company's Societal Benefits Charges to be effective on and after the date indicated below are as follows:

Clean Energy Program $0.003352 per kWh
Uncollectible Accounts $0.003400 per kWh
Universal Service Fund $0.001990 per kWh
Lifeline $0.000777 per kWh
Date of Issue: ' Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY

| BPU NJ No. 11 Electric Service - Section IV Fourteenth-Revised Sheet Replaces Thirteenth-Revised Sheet
No. §7 ‘

Rider (NGC)
Non-Utility Generation Charge (NGC)

Customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, CSL, §TB, SPP
are subject to a non-bypassable Non-Utility Generation Charge (NGC).

This charge provided for the full and timely recovery of the following costs:

1. Costs associated with the utility's purchase power contracts with non-utility generators and to recover the
stranded costs associated with such commitments. The costs recovered via the NGC are based on the
difference between the average estimated cost of energy and capacity in the regional market and the
associated costs provided in existing power purchase contracts with non-utility generators. Differences
between actual and estimated costs occurring under previously approved rates shall be added or
subtracted as appropriate to the estimated costs.

2. Costs associated with the transition to a competitive electric market and the restructuring of the electric
utility industry in the State of New Jersey.

3. Costs associaled with the Company's generation facilities net of any revenue received from the sale of
energy, capacity and ancillary services associated with these units.

The following table provides the component rates of the NGC charge for each rate schedule based on the cost
categories listed above in § per kwh.

Non-Utility
St. Lawrence Generation
NYPA Credit (effective above

Rate Schedule through Mag S3:'1, 2017) market costs Total NGC
| RS ($0.000064) $ 0.046416011291 $ 0.046052011227
| MGS Secondary $ 0.018146011291 $ 0.046415011291
| MGS Primary $ 0045694010996 $ 0.045684010996
| AGS Secondary $ 0.846416011291 $ 0.0464116011291
| AGS Primary $ 0.045694010996 $ 0.046604010098
[ TGS $ 0.045364010765 $ 0.645364010765
i SPL/CSL $ 0.046+460 11291 $ 0.048446011291
i Do $ 0.646446011291 $ 0.046416011291

*The St. Lawrence New Yark Power Authority (NYPA) Annual Benefit Allocation credit reflects the annual Economic
Benefit Allocation for New Jersey’s investor owned utilities to supply residential customers’ load. The NYPA credit

amount is adjusted annually, on June 1 of each year, to reflect the amount of the credit received.

| Date of Issue: December 38,2046

Effective Date: January-4,-204%




Settlement Schedule §
Page 2 of 3

Issued by:

Formatted: Don't hyphenate, Border: Top:
{Single salid line, Auto, 0.5 pt Line width), Tab
stops: 0", Left+ 0.31", Left + 4.57, Left +
B.6", Left




Settlement Schedule 5
Page 3 of 3

ATLANTIC CITY ELECTRIC COMPANY

| BPU NJ No. 11 Electric Service - Section IV Twenty-Saventh-Revised Sheet Replaces Twenty-Sixth-Revised
Sheet No. 58

RIDER (SBC)
Societal Benefits Charge (SBC)

Customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SFL, and CSL and
any customer taking service under special contractual arrangements.

In accordance with the New Jersey Electiic Discount and Energy Competition Act, Societal Benefits Charges inciude:

s Clean Energy Program Cosls
+» Uncoliectible Accounts

« Universal Service Fund

+ Lifeline

The Company’s Societal Benefits Charges to be effective on and after the date indicated below are as follows:

Clean Energy Program $0.003884003352 per kWh
Uncollectible Accounts $0.804852003400 per kWh
Universal Service Fund $0.001990 per kKWh
Lifeline $0.000777 per kWh
| Date of Issue: Becernber8:2016 Effective Date: Januar-1-2047
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