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IN THE MATTER OF PUBLIC SERVICE
ELECTRIC AND GAS COMPANY'’S 2017/2018
ANNUAL BGSS COMMODITY CHARGE FILING
FOR ITS RESIDENTIAL GAS CUSTOMERS
UNDER ITS PERIODIC PRICING MECHANISM

DECISION AND ORDER

ADOPTING INITIAL DECISION AND
APPROVING STIPULATION FOR FINAL
BGSS-RSG RATES

DOCKET NO. GR1706058%8
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Parties of Record:

Matthew Weissman, Esq., Public Service Eleciric and Gas Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:*

By this Order, the New Jersey Board of Public Utilities (“Board” or “BPU”) considers an Initial
Decision executed by Administrative Law Judge (*ALJ") Jacob S. Gertsman and Stipulation for a
Final Basic Gas Supply Rates ("BGSS") Rate (“Stipulation™) executed by Public Service Electric
and Gas Company (‘PSE&G" or “Company”), Board Staff, and the New Jersey Division of Rate
Counsel (“Rate Counsel”) (collectively, "Parties”) intended to resolve the Company’s requests
related to the above docketed matter.

BACKGROUND

By Order’ dated January 6, 2003, the Board directed each of New Jersey's four (4) gas
distribution companies (“GDCs") to submit to the Board by June 1 its annual BGSS cost filing for
the BGSS year beginning October 1. In addition, the January 2003 BGSS Order authorizes
each GDC to: a) self-implement up to a five (5) percent BGSS increase effective December 1 of
the current year and February 1 of the foliowing year with one (1) month’s advance notice to the
Board and Rate Counsel; and b) implement a decrease in its BGSS rate at any time during the
year upon five (5) days’ notice to the Board and Raie Counsel.

! Commissioner Robert M. Gordon recused himself due to a potential conflict of interest and as such took
no part in the discussion or deliberation of this matter.

2 In re the Provision of Basic Gas Supply Service Pursuant to the Electric Discount and Energy Act,
N.J.S.A. 48:3-49 et seq. ~ Order Approving BGSS Price Structure, BPU Docket No. GX01050304
{(January 6, 2003). (“*January 2003 BGSS Order”).
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2017/2018 BGSS Petition

In accordance with the January 2003 BGSS Order, on June 1, 2017, PSE&G filed a petition
(2017/2018 BGSS Petition”) with the Board requesting approval to increase its BGSS
Commodity Charge to Residential Service ("“RSG") customers effective October 1, 2017 or
earlier, should the Board deem it appropriate. Approval of the Company’s request would result
in an increase in annual BGSS-RSG revenues of approximately $34.4 million, excluding losses
and Sales and Use Tax (“SUT”). The Company requested a per therm increase in the BGSS-
RSG Commaodity Charge rate from $0.339408° per therm to $0.369939 per therm.

After publication of notice in newspapers of general circulation in PSE&G’s service territory,
public hearings were scheduled and conducted in Mount Holly, New Brunswick, and
Hackensack, on September 11, 14, and 15, 2017 respectively. No member of the public
appeared at the public hearings.

Subsequent to the June 1, 2017 filing, the Company made a compliance filing on August 30,
2017 in response to the Board’s Order* in the Company’s Petition for Approval of Electric and
Gas Base Rate Adjustments Pursuant to the Energy Strong Program in Docket Nos.
ER17030324 and GR17030325. As a result of August 2017 Energy Strong Rate Adjustment
Order, the Company’'s BGSS-RSG Commodity per therm rate was reduced from $0.339408 to
$0.339397 effective September 1, 2017.

On September 22, 2017, the Board issued an Order (“September 2017 Provisional Order”) in
this docket approving a stipulation executed by the Parties. The September 2017 Provisional
Order authorized PSE&G to implement the updated BGSS rate of $0.369939 per therm on a
provisional basis for service rendered on and after October 1, 2017. The provisionally approved
increase in the BGSS rate increased the annual bill of a typical residential customer using 165
therms per month during the winter months and 1,010 therms on an annual basis by $30.86.°

On October 17, 2017, the Board transmitted the matter to the Office of Administrative Law as a
contested case where it was subsequently assigned to ALJ Gertsman.

Subsequent to the September 2017 Provisional Order, the Company made a compliance filing
on December 21, 2017 ("December 21, 2017 Compliance Filing”) in response to the Board's
Order® in the Company’s petition for approval of Gas Base Rate Adjustments Pursuant to its
Gas System Modernization Program (*GSMP") under Docket No. GR17070775. As a result of
the December 2017 GSMP Rate Adjustment Order, the Company’s BGSS-RSG Commodity
Charge per therm rate was reduced from $0.369939 to $0.368938 effective January 1, 2018.7

8 AII rates quoted herein include losses and SUT unless otherwise stated.

* In re the Petition of Public Service Electric And_Gas Company for Approval of Electric and Gas Base
Rate Adjustments Pursuant to the Energy Strong Program, BPU Docket Nos, ER17030324 and
GR17030325 (August 23, 2017). (“August 2017 Energy Strong Rate Adjustment Order”).

The above bill impacts are assuming that the customer receives BGSS service from PSE&G.

® In_re the Pefition of Public Service Electric and Gas Company for Approval of Gas Base Rate
Adjustments Pursuant to its Gas System Modernization Program, Docket No. GR17070775, (December
19 2017). ("December 2017 GSMP Rate Adjustment Order").

7 On September 26, 2017, the Board issued a Secretary's Letter under Docket No. ER17090984, for all
New Jersey Electric and Gas Utilities, pursuant to P.L.2016, ¢57, which states that the SUT to be charged
to customers for utility service has been changed from 6.875% to 6.625% effective January 1, 2018. The
SUT reduction is reflected in the BGSS rate of $0.368938 per therm that was implemented on January 1,
2018.
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The December 21, 2017 Compliance Filing also included notification to.the Board that the
Company would be providing a two (2) month bill credit of fifteen (15) cents per therm (including
SUT) for its BGSS-RSG customers to be effective January 1, 2018 through February 28, 2018.
On February 21, 2018, the Company filed a notice of an extension of the two (2) month bill
credit to be effective March 1, 2018 through March 31, 2018. On March 20, 2018, the Company
filed a notice of a further extension of the fifteen (15) cents per therm (including SUT) credit to
be effective April 1, 2018 through April 30, 2018.

STIPULATION

Subsequent to discovery and discussions of the issues, on March 26, 2018, the Parties
executed the Stipulation that provides for the following:®

1. The Company’s BGSS Commodity Charge, Tariff rate BGSS-RSG, of $0.368938
per therm will remain in effect at this time. The Parties agree that the
aforementioned BGSS-RSG Commodity charge shall be deemed final.

2. The current residential customer impact of this action is as follows: MONTHLY —
a residential customer using 100 therms per month during the winter months and
610 therms on an annual basis will see no change in the monthly winter bill of
$90.81 (based upon rates in effect on February 1, 2018 and assuming that the
customer receives BGSS from PSE&G not including any BGSS-RSG bill credits).
ANNUAL - a residential customer using 165 therms per month during the winter
months and 1,010 therms on an annual basis will see no change in the annuat bill
of $902.54 (based upon rates in effect on February 1, 2018 and assuming that
the customer receives BGSS service from PSE&G not including any BGSS-RSG
bill credits).

3. Attached to the Stipulation as Exhibit C is the Company's tariff sheet which
- reflects the current BGSS-RSG Commodity Charge effective January 1, 2018, as
well as the $0.15 per therm bill credit in effect through April 30, 2018.

4, The Company agrees to continue to provide electronically to the Parties in this.
proceeding, on a monthly basis, the following updated information: 1) the BGSS
NYMEX Update Report (also known as S-PSCHART-1) attached to the
Stipulation as Exhibit A; and 2} a monthly report of unitized credits to the BGSS
(ISG, Cogeneration, TSG-F, Off System Sales, Capacity Releases, Gas to
Electric and Supplier Refunds) and the associated dollar amounts (attached to
the Stipulation as Exhibit B). The chart reflected on Exhibit A of the Stipulation is
to be completed using information from the first Friday of the month and
submitted to the Parties the following Tuesday. The chart reflected on Exhibit B
of the Stipulation is to be submitted to the Parties on approximately the 15th of
the following month. '

8 Although described at some length in this Order, should there be any conflict between this summary
and the Stipulation, the terms of Stipulation control, subject to the findings and conclusion in this Order.
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5. The Company further agrees to modify the Minimum Filing Regquirements
("MFR”) for its future BGSS filings in the following manner: (a) MFR Item No. 13
(Affiliate Gas Supply Transactions) shall include a description of the principal
terms of the Requirements Contract between PSE&G and PSEG Energy
Resources and Trade; and (b) MFR [tem No. 18 (Gas Supply Plan) shall include
a listing of all existing pipeline and storage capacity contracts for which the
Company has given notice to extend or terminate during the previous 12 months,
and all contracts that were extended under evergreen provisions during the same
period. Attached to the Stipulation as Exhibit D is a list of MFRs applicable to
PSE&G's future BGSS filings, including the modifications set forth in this
paragraph.

On March 29, 2018, ALJ Gertsman issued an Initial Decision approving the Stipulation finding

that the Parties had voluntarily agreed to the terms of the Stipulation and that the Stipulation
fully disposes of all matters and is consistent with law.

DISCUSSION AND FINDINGS

Having reviewed the record in this matter, including ALJ Gertsman’s Initial Decision and the
Stipulation, the Board FINDS that the Parties have voluntarily agreed to the Stipulation, and that
the Stipulation fully disposes of all issues in this proceeding and is consistent with the law. The
Board FINDS the Initial Decision, which adopts the Stipulation to be reasonable, in the public:
interest and in accordance with the law. Therefore, the Board HEREBY ADQPTS the Initial
Decision and the Stipulation, attached hereto, including all attachments and schedules, as its

own, incorporating by reference the terms and conditions of the Stipulation, as though fully set
forth herein. '

The Board HEREBY ORDERS that the existing after-tax per therm BGSS-RSG commodity rate
of $0.368938 per therm shall remain in effect until further Order of the Board, and shall be
deemed the final BGSS-RSG commodity rate for the period covered by the filing. Any net over-
recovered BGSS balance at the end of the BGSS period shall be subject to refund with interest.

The Board HEREBY ORDERS PSE&G to file tariffs consistent with the éoard’s Order within five -
(56) days of service of this Order.

The Company's costs, including those related to BGSS, will remain subject to audit by the
Board. This Decision and Order shall not preclude the Board from taking any actions deemed to
be appropriate as a result of any such audit.
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This Order shall be effective on May 5, 2018.

DATED: 4\2_5\\‘3 BOARD OF PUBLIC UTILITIES

BY:

JOSEPH L. FIORDALISO
PRESIDENT

DIANNE SOLOMON
OMMISSIONER COMMISSIONER

( Ufpopmr =T

UPENDRA J. CHIVUKULA
COMMISSIONER

ATTEST: )Mm.ggmf_ﬁ-&mk
AlIDA CAMACHO-WELCH

SECRETARY

{ HEREBY CEATIFY that the within

document Is a true copy of the
document s e Copy of e o s
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PSE&G

PSEG Services Corporation
80 Park Plaza, TS

Post Office Box 570
Newark NJ 07102

Justin Incardone Esq.
PSEG Services Corporation
80 Park Plaza, 75

Post Office Box 570
Newark NJ 07102
justin.incardone@pseg.com

Matthew M. Weissman Esq.
PSEG Services Corporation

80 Park Plaza, T5

Post Office Box 570

Newark NJ 07102
matthew.weissman@pseg.com

New Jersey Division of Rate Counsel

SERVICE LIST

Stefanie A. Brand, Esq., Director
140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
sbrand@rpa.ni.gqov

Brian O. Lipman, Esq.

140 East Front Street, 4™ Floor
Post Office Box 003

Trenton, NJ 08625-0003
blipman@rpa.nj.gov

Felicia Thomas-Friel, Esq.

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
fthomas@rpa.nj.qov
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Aida Camacho-Welch

Secretary of the Board

Board of Public Utilities

44 South Clinton Avenue, 3rd Floor, Suite 314
Post Office Box 350

Trenton NJ 08625-0350

aida.Camacho@bpu.nj.qov

Thomas Walker, Director

Division of Energy

Board of Public Utilities

44 South Clinton Avenue, 3rd Floor, Suite 314
Post Office Box 350

Trenton NJ 08625-0350
thomas.walker@bpu.nj.gov

Stacy Peterson. Deputy Director

Division of Energy

Board of Public Utilities

44 South Clinton Avenue, 3rd Floor, Suite 314
Post Office Box 350

Trenton NJ 08625-0350
stacy.peterson@bpu.nj.qov

Jacqueline Galka

Division of Energy

Board of Public Utilities

44 South Clinton Avenue, 3rd Floor, Suite 314
Post Office Box 350

Trenton NJ 08625-0350
jacqueline.Galka@bpu.nj.qov

Megan Lupo, Esq.

Counsel's Office

Board of Public Utilities

44 South Clinton Avenue, 3rd Floor, Suite 314
Post Office Box 350

Trenton NJ 08625-0350
megan.lupo@bpu.nj.qov
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Sarah Steindel, Esq.

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003

ssteinde@rpa.nj.qov

Maura Caroselli Esq.

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
mcaroselli@rpa.nj.gov

Shelly Massey

140 East Front Street, 4™ Floor
Post Office Box 003

Trenton, NJ 08625-0003
smassey@rpa.nj.gov

Max Chang

Synapse Energy Economics, Inc.
485 Massachuseits Ave., Suite 2
Cambridge MA 02139
mchang@synapse-enerqy.com

Andrea Crane

The Columbia Group, Inc.

2805 East Oakland Park Blvd., #401
Ft. Lauderdale FL 33306

ctcolumbia@aol.com

John Rosenkranz

North Side Energy

56 Washington Drive
Acton MA 01720
jrosenkranz@verizon.net

. Agendé Date: 4/25/2018
Agenda ltem: 2B

Division of Law
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Department of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029

Newark NJ 07101-45029
geoffrey.gersten@law.nioag.qov

Patricia A. Krogman DAG

" Department of Law & Public Safety
Division of Law
124 Halsey Street
Post Office Box 45029
Newark NJ 07101-45029
patricia.krogman@law.njoag.gov

Alex Moreau, DAG
Department of Law & Public Safety
Division of Law
124 Halsey Street
Post Office Box 45029
Newark NJ 07101-45029
. alex.moreau@law.njoag.qov

Caroline Vachier, DAG
Department of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029

Newark NJ 07101-45029
caroline.vachier@law.njoag.qgov

Emma Xiao, DAG

Department of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029

Newark NJ 07101-45029
emma.Xiao@law.njoag.qov
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State of New Jersey

CACS OFFICE OF ADMINISTRATIVE LAW
057018
BOARD OF PUBLIC UTILITIES INITIAL DECISION
TRENTON, NJ SETTLEMENT

OAL DKT. NO. PUC 15583-17
AGENCY DKT. NO: GR17060589

IN THE MATTER OF PUBLIC SERVICE
ELECRIC AND GAS COMPANY'S 2017/2018
ANNUAL BASIC GAS SUPPLY SERVICE (BGSS)
COMMODITY CHARGE FILING FOR ITS
RESIDENTIAL GAS CUSTOMERS UNDER

ITS PERIODIC PRICING MECHANISM
(2017-2018 BGSS FILING).

Matthew Weissman, Associate General Regulatory Counsel, for petitioner PSE&G

Services Corporation

Alex Morcau, Deputy Attorney General, for Staff of the Board of Public Utilities

(Gurbir S. Grewal, Attorney General of New Jersey, attorney)

Sarah H. Steindel and Maura Caroselli, Assistant Deputies Rate Counsel, for Division
of Rate Counsel (Stefanie A. Brand, Director)

Record Closed: March 26, 2018 Decided: March 29, 2018

New Jersey is an Equal Opportunily Emplover
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IN THE MATTER OF PUBLIC SERVICE
ELECRIC AND GAS COMPANY'S 2017/2018
ANNUAL BASIC GAS SUPPLY SERVICE (BGSS)
COMMODITY CHARGE FILING FOR ITS
RESIDENTIAL GAS CUSTOMERS UNDER

ITS PERIODIC PRICING MECHANISM
(2017-2018 BGSS FILING).

Matthew Weissman, Associate General Regulatory Counsel, for petitioner PSE&G
Services Corporation

Alex Morcau, Deputy Attorney General, for Staff of the Board of Public Utilities®
(Gurbir 8. Grewal, Attorney General of New Jersey, attorney)

Sarah H. Steindel and Maura Caroselli, Assistant Deputies Rate Counsel, for Division
of Rate Counsel (Stefanie A. Brand, Director)

Record Closed: March 26, 2018 Decided: March 28, 2018

New Jersey is on Equal Opporunity Employer
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BEFORE JACOB 8. GERTSMAN, ALJ t/a:

This proceeding involves a petition filed on June 1, 2017, by Public Service Electric
and Gas Company (PSE&G or Company) for its annual fling for Basic Gas Supply Service
(BG88) and the Company's related request o increase the BGSS rate applicable to lts
residential customers, pursuant to N.J.S.A. '48-2-2'1 .

The petition was transmitted to the Office of Administrative Law (OAL) on October 19,
2017, for determination as a contosted case, and assigned to the undersigned, who
conducted the initial case management conference on December 20, 2017, Duly-noticed
public hearings were held prior fo the fransmittal to the OAL, on September 11, 2017, In Mount
Holiy, New Jersey; September 14, 2017, In New Brunswick, New Jersey; and on September
15, 2017, In Hackensack, New Jarsey, No members of the public appeared at the hearings.

The parties filed on March 26, 2018, a Stipulation of Settlement {J-1) which resolves
all issues in this proceeding. Said Stipulation of Setflement has been sighed by petiticner, .
Staff of the Board of Public Utilities, and Division of Rate Counsel. {t indicates the terms of
settlement, and is attached and fully Incorporated herein.

| have reviewed the terms of set_tleﬁ“uent and ! FIND:

1. The-parties have voluntarlly‘agreecl to the settlement as evidenced by their
signatures or their representatives’ signatures on the attached document.

2. The settlement fully disposes of all Issues in controversy between the parties
and is consistent with the law. |

| hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for
consideration.
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This recommended decislon may be adopted, modified or rejected by the BOARD
OF PUBLIC UTILITIES, which by law is authorized to make a final decision in this matter.
If the Board of Public Utilities does not adopt, modify or reject this decision within forty-five
days and unless such time limit is otherwise extended, this recommended decision shall
hecome a final decision in accordance with N.J.8.A. 52:14B-10,

March 29, 2018 '2.-«-15-{"7&" el
DATE &JACOB S GERTSMAN, ALJ t/a
Date Recelved at Agency: ‘ LIM I

Date Mailed to Parties:

JSG/nd
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APPENDIX
EXHIBITS

Jointly Submitted.
J-1  Stipuiation of Settlenient
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF PUBLIC SERVICE )

ELECTRIC AND GAS COMPANY’S ) .

2017/2018 ANNUAL BGSS COMMODITY ) STIPULATION FOR A

CHARGE FILING FOR ITS RESIDENTIAL ) FINAL BGSS RATE

GAS CUSTOMERS UNDER ITS PERIODIC )

PRICING MECHANISM ) BPUDOCKETNO. GR17060589
OAL DKTNO, PUC 15583-2017N

APPTARANCES:

Matthew ¥, Weissman, Bsq., General Regulatory Counsel-Ratos, Justin 13, Incardone,
Bey., for the Petitionor, Public Svrvice Elechic and Gas Compatyy

Felicin Thomms-¥riel, Bsq,, Deputy Rate Counsel, Sarah I, Steindel, Bsq., Assistont Deputy

Rale Counsel, and Maura Carosgelli, Bsq., Assistant Deputy Rate Counsel, for the New Jersey

Division of Rate Counsel ($tefanie A, Brand, Director)

Alex Morean, Patricia A rogman, and Emma Yao Xiae, Deputy Attorneys General, for

the Stalt of the New Jevsey lioard of Public Utilities (Gurbir 8. Grewal, Attorney General of

New Jetsey)

On June |, 2017, Public Service Electric and Gas Company (“PSE&G” or the

“Compouy”) made & filing in the above-reforenced mattor vegquesting an hioreass in Autual
Ruasic Gus Supply Service (“BGSS") gas rovenues of approximately $34.4 million (excluding
losses and New Jersey Sales and Usc Tax, ("SUT™)) to be implemented for service rendeved
on and ufter Qetober 1, 2017 or catlicr, should the Doard deem it appropudule. Tu the June 19
filing, the Company requested to increase the BGSS Commodity Charge to Residential
Sexvice Customers (“BGSS-RSG™) from $0.339408 per therm (Including (vsses and SUT) (o
$0.369939 per thosm (including losses and SUT).

The proposed changes were implomented on a provisional basis as torther

described below and increaged the amual bill for a typioal residential heating customer uslng
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165 therms per winter month and 1,010 therms annually from $861,02 v $891.88, an annual
increase of $30.86, or approximatoly 3.6% (based pon rates in effect on Jane 1, 2017 and
assuming that the customer receives BGSS service frow PS]-'I&G). The proposed change as
filed und provisionally approved increased the anvual bill for a residential healing customer
using 100 thernas per monlh during the wirnder months and 610 therms annually from $547,68
(o $566.30, un rmnual increase of $18.62, or epproximately 3.4% (based upon tates in effect
on June 1, 2017 and agsuming that the customer receives EGSS sotvice from PSE&G),
Notice setting forth the Company's June 1, 2017 request for the BGSS
CummudiLyIChavge ineresse, including the date, time, and p]a'cu of the public hearing, was
placed in newspapers having a circulation within PSE&Gs gas gervice terzitory and wus
served on the county executives and clerks of all municipalitles within the Compuny’s gus
service teritory,
Publie hearinps were scheduled and conducled in Mowmnt Tolly, New
Brunswick, and Flackensack on September 11, 14, and 15, 2017, respectively, Ne member of
the public appeared at the public heatings. |
Subsequent to the June 1, 2017 filing, the Company made'a compliance tiling
on Aupust 30, 2017 in vesponse to the Board’s Order in the Company’s Petition for Approval
of Electric and Gas Rase Rate Adjustmoents Pursvant to the Energy Strong Programy (“Encepy
Sirong Mattar”) in Docket Nos. ER1703032_4 and GR17030325, As 4 result of the settlemcnt.

of the Energy Strong Matter, the Compuny's BGSS-R8G Commodity Charge was reduced
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[rom $0.339408 per therm (iveluding losses wd SUT) to $0.339397 por therm (including
losses and SUT) effective September 1, 2017,

PSE&G, Staff of the New Jersey Board of Public Utilities (“Board Staft™),
and (he New Jersey Division of Rate Counsel (“Rate Cotmsel™) (collestively, *Partios™
determined that addilional time was needed to complete the review of the Company’s
proposed 3GES-RSG Commodity Charge. However, the Puties also agreed that action with
respect to the Compuny’s BGSS-RSG Commodity Charge for the 2017-2018 BGSS yoar, on
a provisional basis, was reasonable and thercfore agroed to implement the BOSS-RSG
Coromodity Charge as of Octaber 1, 2017, or as goon as possible upon the issuance of a
Board Owder approving the Stipulation for a Provisional BGSS Rete (YProvisional
Stipulation™). The Provisional Stipulation was approved at the Board agenda meeling on
Scplomber 22, 2017, and the BGSS charge was increased .ﬂ'onll $0,339397 per therm
(including losses and SUT) to $0.369939 per therm (including losses and SUT) for service
rendered on and after Qctober L, 2017,

On Qctober 17, 2017, the Board trangmitted the maﬁcr to the Office of
Administrative Law as a contested case where it was subsequently assigned to the Flonorable
Jacob 8. Gerlsman, Administrative Law Judge (“ALD™,

ALJ Gertsman held a telephonic prehearing conference on Desember 20, 2017

during which the Patties discussed a procodural schedule,

' As u rosult of the BGSS-RSG commodity decrossa spproved in the Board’s Order in the Energy Strong
Matler, a typleal residential gas heating oustomer wsing 100 therms par month during the winter months and 610
therms oo an amnual basis would $¢o no hunge in the monthly winter ¢ommodity Gill,  Furher, a typleal
residéniial gas hoating customer using 165 therms per month during the winter moaths und 1,010 therms on an
snnual basis would see no change in thelr anntn! commadity bill,
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The Company made a compliance filing on December 21, 2017 in response to
fhe Board's Order in the Companfs petition for approval of Gus Base Rate Adjustments
Pursuant to its (ias 'Systém Moderttization Program  (“GSMP™) under Docket No.
GR17070775.  As a result of the settloment of the (38MP, the Company’s B(;‘rSS-EiSG
Cammodity Charge wﬁs doctensed from $0.369939 per therm (lneluding losses and SUT) o
$0.368938 per therm (including losses and SU'i') effective January 1, 201 8 "

The Decomber 21, 2017 complisnce filing also ineluded notification to (he
Board that ihe Company would be providing & two-month bilf eredit of 15 cenls per therm
(including SUT) for its BGSS-RSG oustomers to be offective Janmuury 1, 2018 through
February 28, 2018 - consistent with the Board’s Jammaty 6, 2003 Order Approving BGSS”
Price Structure (*Price Strocture Order’) at p:agc 4, wnder Vocket No, GX01050304 and
paragraph ¥ of the BGSS Pricing Proposal appended as Attachment A to and approved in the
Price Structure Ovder. ' |

Pursuant to P.L. 2016, ¢. 57, the New Jersey SUT to he charged to customors
for utility sexvice has been changed from 6,875 percent lo 6,625 percent effective January 1,
2018. All sales on and affor the effective date are to huve the new rate applicél. Accordingly,
PSE&CG has implemented the 6.625 porcent SUT rate as of January 1, 2018, making the
necessary changes to all of its rates and tarilly lo teflect that decrease,

On lebruary 21, 2018, the Company filed a notice of an extension of the [wo-
maonth bifl oredit described above Lo be effective March 1, 2018 through Mareh 31, 2018,

ALJ Gertsman held o second telephonic prebearing conference on February

22, 2018, duting which the Parties disevssed the status of the matter.
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On March 20, 2018, the Compaay Fled o notice ol an extension of the throo-
month bill credit deseribed above to be cffective April (, 2018 thmugh April 30, 2018,

The Parties have completed their review of the Petition and res}mnscs to
discovery, discussed the matter, und now HEREBY AGREH as follows:

l.  The Company’s BGSS Commodity Service, ‘Favff rate BOSS-RSG of
$0.368938 per therm (including lusses and SUT) will remain jn effeot at this time. The
Parties agreo that {he aforementioned BGSS-RSC Commodity charge shall be doemed final,

2. The curent resideniial eustomer impact of this action is as Follows:
MONTHLY - a 1'esi&ential customer using 100 therms per month durlng the winter months
and 610 therms on un anaual basis would see will sce no change in the monthly winler bill of
$90.81 (bascd upon rates in effect on Februavy 1, 2018 and assuming that the customer
receives BGSS service from PSIT&G not including any BGSS-RSG .bill credits); ANNUJAL ~
a residential customeor using 165 therms per month dwing the winter months and 1,010
therns on an aunual basis will see no chunge in thé monthly winder bill of $902.54 (based
upon rates in effect on February 1, 2018 and assuming thal the customer receives BGSS
seivice .I‘rom FSE&G pot including any BGSS-RSG bill vredits),

3. Allached as Exhibit C lo this Stipulation is the Cowpany’s latiff shect that
refleots the current BGSS-RSA Commodity Charge effective January ), 2018 as well ag the
15 ceni per therm bi ll‘credit in ¢ffect through Aprif 30, 2018,

4, The Company agress to continue fo provide electronically {o (he Parties in this

proceeding, on a monthly basis, the following wpdated informution: 1) the BGSS NYMEX
Update Report (also known as $-PSCHART-1) attached hercto as Bxhibit A; and 2) 4 monthly

repart of unitized oredits to the BGSS ((5G, Cogeneration, TSG-F, Off System Salcs, Capacity
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Releases, (as to Clectric and Supplier Refunds) and the associaled dollar amounts (attached
hereto as Kxhibit B). The chart reflected on Hxhibit A is 1o bo completed using information
from the first Friday of the month and submitted to the Parties the following Tucisday. The
chart reflected on Exhibit B is to be submitied 1o the Parties on approximately the 15" of the
following month,

5. The Company forther agrees to modity the Minlmum Filing Requirements

(“MER?) for jtg future BGSS filings in the following nanner: (8) MFR Hem No, 13 (Affiliate

Giag Supply 1ransactions) shall include 4 description of the principal terms of the Requitoments

Contract between PSE&G und PSHG Energy Resousces end Trade; and (b) MPR Item Ne, 18
(Gas Supialy Plan) shall include a listing of all existing pipeline and storage capacily confracts
for which the Company has given notice to extond or terminate during the previous 12 months,
and all contracts that were extended under everpreen provisions during the same period,
Attached hereto as Exhibit D is a list of MIRs applicable to PSE&G's future BASS filings,
including the modifications set forth in this Paragraph.

6. The undersigned agree that this Stipulation for a Final B(GSS Rate contains
mutwally balancing and intevdependent provisions and is intended to be accepted and
approved in ilg entivety. In the event any particular aspect of this Stipulation is nof aceepled
and approved by the Beard, this Stipulation shall be nul] and void, and the parties shall be
placed in the sume position that they were In immediately prior to jts exceution,

7. The undersighed [urther acknowledge that a Roard Oxder approving this

Stipulation will become effective upon the service of suid Boeard Ovder, or upon such date fter

the service thereof as the Board may specify, in sceordance with NLL.S A, 48:2-40,

10/19
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8. The undersigned Parlies further HEREDY AGRER that this Stipulation for a
Final BGSS Rate has been made exclustvely for the purpose of this prooeeding and that this
Stipulalion, in total or specific item, is in no way binding upon fhem in aby other procesding,

excent to enforce the terms of this Stipulation for the Minal BGSS-RSG Comn{odity Charge,

PURLIC SERVICE ELECTRIC AND STEFANIR A, BRAND
GAS COMPANY DIRECTOR,

) DIVISION OF RA'L'E COUNSET,
P AT

BY: | BY: ,CQ i, ﬂi Ll

Matthew M, Weissman, Esq, ' Sarah H, Steindel
Geneval Regululoty Counsel-Rates Assistant Depuly Rate Counsel
DATHD: Match 20, 2018 DATED: March & (o, 2018

GURBIR 8, GREWAI,
ATTORNEY GENERAL O NEW JERSEY
Allorney for the Slufl ?’1& Board of Public Utilities

o Q-

N atiicia A, Koggmai
Deputy Attorney General

DATED: Match } lD 2018

P,
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S-PSCHART-1 --RESTATED FOR FURCHASES HOT SENDOUT
BGSS NYMEX Update Report

as of July 6, 2018

g [ c=h-3 Ja o a f g=ed R=CcxY
BGSS HYHREX incrf Sales Receipts Hedgad Unhedged Change in
‘Month * - {Decr) % Chg forecast {dths) (dths) ¥oluime {dihs}  volume (dfhs)  value unhedged
Qct14 S4.422 $3.084 ($0.438} 5,945 L2150 4725 4,235 {$1,859)
Nov-14 S4467 $3.728 ($0.739} 16,958 14,685 5,500 8185 {$6,049;
Dec-14 F.573 34282 {50281} 21,103 17,535 6,717 10,818 ($3.148}
Jan-15 #4640 33188 (51.451) 30,055 21,404 8,717 14,B67 (521211}
Feb-15 $4.614 $2 866 ($1.748) 30,822 22224 B8.0587 16,1587 (528,243}
Mar-15 $4.519 $2.894 ($1.625) 22 405 . 13,018 7,003 6,018 ($8.774)
Apr-15 $4.072 $2.580 ($1.482) 9,243 10,765 4,560 6,205 ($9,196}
May-i5 $4.046 52517 ($1.529) 4113 9,310 4712 4,598 ($7.030}
Jun-15 $4.064 52815 (81.249) 3,765 10,620 4,560 E,060 ($7.569}
Jul-15 $.088 852773 {81.315) 2,899 7439 4712 2728 ($3.587})
Aug-1S $4.083 S2.756 {51327 2,837 7178 4712 2,467 ($3,274]
Sep-15 $4.068 £2.756 {51.302) 3,277 7.091 4,560 2,531 (53,296}
_Avg Total & 24.305 33.997 {31.205) -28.1% 153,484 v 150,230 65,544 84,687 (3704,332)
Qct-15 2.91¢ 32797 ($0.122) 57&% 10,653 4712 5841 ($725)
Nov-15 53.021 $2.806 {$0.115) 14,112 10,503 5914 4,589 ($528)
Cec-1h $5.196 $3.080 {$0.107) 23,021 13.338 6,111 7228 $773)
Jan-16 $3.306 F3.2¢0 ($0.106) 24 850 13.973 6,111 7.882 ($833)
Feb-18 $3.295 $3.186 {50.097) 22919 8704 5,714 2,888 (320}
Mar-18 $3.245 $3.155 ($0.087) 18,297 13,400 B6.111 7.289 ($634)
Apr-18 33.083 $3.017 (%0.065) 9485 8,258 2608 5,651 (3273}
Aay-i6 $3.083 $2.022 - (30.061) 3710 &.885 2693 7,300 (8445}
Jun-16 33112 $3.055 ($0.057} 3,617 10,868 2608 8,260 (5471}
Jukig $3.147 $3.093 ($0.054) 2,837 10.971 2,895 8,276 (S447)
Aug-16 $3.153 $3.108 (30.045) 2910 12,811 2,693 9918 (S448}
Sep-18 $3.445 $3.102 $0.0421 3.2581 11,025 2 609 8417 {$354)
Ava Tolsl § $a142 £3.062 (20.080) -25% 134,767 134,362 50,586 83,716 {$6.319)
Foaincles:

BRAR RO

o«

Wymex refs as of date &f the report
tncreasa/Decreate T fhe [ynex rate compared to rate used for annual BGSS pericdic e fHing

Seles forecas! (includes fuel requiremen)

Raceit volumes and srojestions
‘Heoges" volume cansists of ail fod price comtresis {inancial ar physical), purchased ceil oplion positons,

and fertative stomge wilhdrawal velumes frsduced by fus! reqiitsd for defvery to ciivgste)

: Mymex reie used for annual BESS penodic rate Ailng

‘Unhedged' valume consisis of receipts volume ftrecas! fess hedged' volvme
#: Not necessadly representafive of a chasgs i endecloverresovery valve

EXHIBIT A

I RIE

L

WYLL

9886 "oN

'
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Public Service Electric and Gas Company

Unitized Credits to BGSS-R8G

e Juna 2015
BGSS-RSG
Share of the
Credits Volumes
($ 000) (MDth)
Contribution Cateqory
Interruptible Setvice Gas (ISG) $180 - 24
Cogeneration $1,999 2,382
Transportation Service Gas-Firm (TS $66 99
Off-System Sales $5,498 4,058
Capacity Release 3942 8,100
Gas to Electric $2,518 9,660
C8G Non Power ($32) ©(29)
Suppller Refunds $77 nia

No. 988¢ P *3/19

EXHIBIT B

Unifized
Credits
{$/Dth}

$7.390
$0.839
$0.669
$1.366
$0.116
$0.261
$1.119
nfa
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EXHIBIT C
Page 1 of 1
PUBLIC SERVICE ELECTRIC AND GAS COMPANY Thirtioth Revised Shaet No. 54
Superseding
B.P.U.N..J. No. 15 GAS Twenty-Ninth Revised Sheet No. 54
BGESS-RSG
BASIC GAS S8UPPLY SERVICE-RSG
GOMI‘-’IODlTY CHARGES AFPPLICABLE TO R{\TE SCHEDULE RSG
{Por Tharm)

. Estimated Non-Gulf Coast Cost of Gas .uwmmnunmsmmeumioimnminsnowsseeen 8 0040850
Capilal Adjustment Charge (See Tariff Shest Nos, 48 to 49) ... 0.000000
Adjusted Non-Gulf Coast Cost of Gas ...mmammcmiaimo o mc e (0.040550
Estimated Gulf Coast Cost of Gas .. s et reseeenen 0280370
Adjustment to Gulf Coast Cosl of Gas i e e rsas s e 0.000000
Prior perlor (Over) or UNABr TBCOVEIY .uwiirmernsi et scaissniss st srssssesssssessssnsnsssesesenseroneere_9.008390
AGJUSET COBE OF GRS vt iseerrmsensnssnasios eetemtotenssssemmssasnssssaserisasrssesseressssresrassssensnnonrs | B 39230
Commedity Charge after application of logses! (Loss Factor = 2.0%). vrancnniinnanann $ 0346016
Commodity Charge Including New Jersey Sales and Use Tax (SUT).cov o, 5.0.368938

The above Commedily Charge will be established on a level annualized basis immediately prior lo the
winter season of each year for the succeeding twelve-menth period, The estimated average Non-Guif
and Gulf Coast Cost of Gas will be adjusted for any under- or cver-recovery together with applloable
interest thareer: which may have ogcurred during the operation of the Company's previously approved
Comimodity Charge fillng, Further, the Gompany will be permitted a limited seli-implementing increase
ta tha Cammadity Charge on Necembar 1 and Fabruary 1 of each year. ' Theae limited seli-
Implementing Increases, if applied, are to be In accordance with a Board of Public Ulilifles approved
methodology, Commadity Charge decreases would be permitted at any time If applicable.

The difference hetwesn actual costs and Public Service's recovary of these cosls shall be determined
monthly. If actual costs exceed the recovery of these costs, an underrecovery or 2 negatlve halance
will result, If the recoverr of these costs exceeds actual costs, an overrecovery or a pesliive balance
will result. Interest shall be applied monthly to the average monthly cumulative deferred balance,
positive or negative, from the beginning to the end of the annual perlod. Monthly interest on negative
deferred balances {underracoveries) shall be neited against monthly interest on positive deferred
balances {overrecoverles) for the annual perlod. A cumulative net positive interest halance at the end
of the annual period s owed to customers and shall be returned to customers in the nexi annual
period. A ocumulative net negative interest balance shall be zerosd out at the end of the annual peried.
The sum of the caleuiated monthly interssts shall be added to the overvecovery balance or sublracted
from the underrecovery balance at the end of the annual pericd, The positive intereat balance shall be
rolled inte the beglnning under- or over-recovery halance of the subsequent annual perlod,

Pursuant to the Board's January 6, 2003 Crder approving the B3S8S price struciure under Dockst No,
GX01050304 and the BGSS Pricing Proposal appended as Attachment A to and approved in that
Orcéart. };I’uglg: ISsrvice Electric and Gas Company may lssue a bill credlt for its BGSSWREG customers
as detalled bealow.

iy . BGSS-RSG Credit
BESS-RSG Credit
Effective (per therm) _ InF;gSitrlxng r?nl.;T
Aprii 1, 2078 through Aprii 30, 2018 (30140680} ($u.1bUOULY)
May 1,2018 $0.000000 $0.000000

Date of Issus: March 23, 2018 Effective: April 4, 2018
Issuad by SCOTT . JENNINGS, Vice President Finance — PSERG

‘ 80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order of Board of Publis Utllities dated September 22, 2017

in Docket No. BR17060588
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EXHIBIT D

Page 1 of 5

ILxhibit D: Annual BGSS Minimum Filing Requirements

Motion, Supporting Testimony & Tariff Modifieationy

In support of its filing, « GDC should provide supporting testimony which addresses any
material events or mujur fstors gfMecling either the prior period*s defered gas balance or
its forceasted BGSS rate. In addition to the associated motion, vedlined tarift sheots

should be provided for all proposed taritt changos.

Computation of Proposed RGSS Rafes
A summary schedule should show all of the forccasted BGSS cost components and

applicable eredits which comprise the basis for the proposed BGSS rates that arc (o
become cffective Oclober 1. ‘The cost components and applicable credits should be
provided with all material amounts broken out separately. A plain Linglish explanation

in narrative form rogarding this summary schedule should be provided.

Public Notice with Proposed Impact on Bills
A copy of the Company’s Publle Notiee should be provided with details concerning the

impact of the proposed BGSS rates on typical gas bills at various winter thorm ulilization

levels,

Actual and Forecasted Refund Amounts

Schedules should be provided which show uctual and estimated supplior rolund umounts
for the reconsiiiation pefiod as well ay the estimated supplier refinds [or the projected
period beginning October 1. The schedule showld identify the supplicr relunds by month
and should provide associated informalion on the applicable FERC docket invalved. A

plain English explanation in narrative form reguarding these schedules should be provided,

Cost of Gias Sendout by Component

Monthly data showing the devivation of all cost components shown on the BGSS
Computation Schedule should be provided for the reconciliation and projected periods.
The monthly data should also provide defail on applicuble volumes by customer

classification,

15/19
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EXHIBIT D-

Page 2 of 5

BGESS Contribution und Credit Offscts

Monthly data showing the derivation of all B(ISS cost offsets, including intcrruptible

margins, capacily transactions, pipeline refunds and other credlts should be provided for
the reconclliation and projected periods, Any applicable FERC Orders will be included.
Please include all caleulations showing how such offsets wore delermived. A plain

English explanation in narrative form should be provided regarding the above categories.

Over/Under Reeavery Comparisons

Schedules should be provided which show the derivation of the monthly over or under
recoverfes pluy cumulative balances for the reconciliation and projecled perviod. Vor the
reconciliation period, 4 schedule should also show the calewlation of the monthly actual
or cstimated acerued interest, "These schedules should include prospective dats shown far
the projected perlod based on the prevailing 13G8S 1ate and, alternatively, based on the
requested BGSS rate. '

Wholesale Gus Pricing Assumnptions

The GDC should provide schedules which detail the monthly gas prices for the
reconciliation and projocted periods. The schedules should show the pricos utilized in
developing the existing BGSS rate and those utilized for projecting the proposed BGSS
rate. To the degree (hird party price indexes or fovecasts are the basls for such gas prices,
associaled documentation should also be provided. A plain English explanation in

narrative form regarding these schedules should be provided,

GCUA Recoveries and Balunces
Schedules should be provided that show monthly data (or the GCUA since its inception,
‘The data should provide the unamortized balances, recoveries, and accrued interest by

month with any associated workpapers,

Historical Service Interruptions
A schedule should be provided which details any serviee lntorruptions during the past 12

menths. The schedule should show the dates of the interruptions, the service categories

18/19
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EXHIBIT O
Page 3 of b

affected; the number of customers affected and whether each interruption was operational

of eéconomic in nature.

Gas Price Hedging Activifies
‘The GDC should provide coples of its last four quarterly hedging reports as filed with the

Board, It should also provide a schedule covering both the reconeiliation and projected
peviod which shows monthly gas purchase vofume requirements and price hedged
volumes broken down into discretionary and non-discretionary components which allow
ayglustion of compliance with the (11JC’s established hedging objectives, A plain
Cnglish explanation in narrative form regarding these hedaing activitics should be
pravided,

Storase Gag Voluyes. Prices and Utilization
Schedules should be provided which show the GDC’s monthly data for LNG, LP¢, and
pipeline stovage volumes, 'Ihe schednles should show volumes and dallars for bdlances

injections, and withdrawals with all data shown on a Dth hasis,

Aftiliate Gag Supply Transactiong

The GDC's filing should have disclosure of all gas supply and capacity transactions with
any affilintes during the reconciliation or forecasted periods, ‘Ihe disclosure should
provide Lhe nalure, {erms, and conditions of any such transactions, the date of the
iransactions, and evidence that the gas supply or capacity resources transactions wera at
matkel rates, PSE&LGs fling shall also mclude a description of the principal terms of the

Requivements Conlract between PSE&G und PSEG Energy Resources and 'Trade,

Supply and Domaund Pats

Schedules should be provided that show the GDRC's {irm requirenicnts and gas supplics
by component on an annual, heating seeson and non-heating scason basis, The data
should be provided for the reconciliation period and the two prior and two prospeclive

annuyl periods.

1719
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EXHIBITD
Page4 of §

Actunl Peak Day Supply and Demand

The GDC should provide data for the five highest demand days, for each of the last three
years, showlng date, temperature or HDD, firm and interruptible volumes and the sources
of supply used to meet the assoclated volume requirement.

Capacity Contract Changes

The GDC filing should provide details concerning any changes to its interstate pipellne

contracts (entitlements, storage capacities, daily deliverability, transportalion, or.

associated casts) which have been made or ocourred during the pust 24 months or are
planned for the next 12 months. To the degree any significant changes have been made
or arc planncd, a narrative should discuss operational and cost consequences as woll ay

the rutionale [or the changes.

FERC Pipeline Activities

The GDC’s filing should provide details on any pending FERC dockets which would
aitect the cost or services teceived from the (TDC’s supplying pipelines, The GDC
shentld also provide details concerning its participation in such dockels and a lisling of

any filings ot testimony made by the GIIC or on its behalf.

Gas Supply Plan

PYH&G will prepare and include a Gas Supply Plan with details concerning the
Company’s objeclives, approach, and plans for supplylng gas to its residential oustomers.

‘I'he Gas Supply Plan will include the foliowing clements:

»  (as Procurenient Gbjectives — The Company will provide a general outlaok
of pricing, supply, availability, plpeline activity in areas that affect deliveries
{o the PSE&G city pate and the reliability of supply from the major producing
areus avallable to the Company for the upcoming period,

o Current and forecasted gas service requivements - The Company will identify
its forecasted supply requirements, including information on the Company’s
current forecasting method wilized in delermining its current and future load
requirements (i.e. Company’s Nalurgl Gas Sales Forecast report).  Sources
used to develop these forecasts should be ciled and avallable upon request.

18714
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o Projecied sources of capucity - The Company will provide details regarding
any changes in pipeline capacily, including entering into new capacity
contracts ot the termination of any cxisting pipeline or storage capacity
contracts as well as applicable pricing information subject to exseution of an
appropriate confidentlality agreement if delermined necessay by the
Company,

v Affilicte Relationships/dsse! Management — "he Company will include
detailed informalion concerning inferactions and arrangements hebween
Company and affiliates in its supply, ransporlation, and storage of gas as well
as procurcment and manugement of Company assets, 'The Company will
provide details on how the arm-length relutionship is maintained.

o Hedging Plan and Strategy — 'The Company will provide details of its peior
and current hedged gus positions and a discussion of the results of lts hedged
gas poesitions for the prior and forecasted future periods. In addition, the
Company will identify how it ntilized storage and flowing gas In its plan and
arty ulther relevant facturs that inlluenced the Compuny®s purchase plan,

o Capavity Releases/Off-System Saley — The Company will provide a summary
of prior-period capacity release and off-gystem sales und an estimate of these
activities for the fiture period. The Company will include ils assessment of
the value of its capacity and sales potential, as well as an assessment of
market conditions for the prior period.
The filing shall also include a listing of all existing pipeline and storage capacity
contrets for which the Company has given notice to extend or ferminate duting the
provious 12 months, and all contracts that were extended under evergreen provisions

during the same period.



