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DIVISION OF WATER 

IN THE MATTER OF THE PETITION OF THE 
ATLANTIC CITY SEWERAGE COMPANY TO 
MAINTAIN THE LEVEL OF ITS PURCHASED 
SEWERAGE TREATMENT ADJUSTMENT 
CLAUSE 

Parties of Record: 

) ORDER ADOPTING INITIAL 
) DECISION/SETTLEMENT 
) 
) BPU DKT. NO. WR17121313 
) OAL DKT. NO. PUC 00405-20188 
) 

Christine Soares, Esq., Cozen O'Connor, P.C. on behalf of Atlantic City Sewerage Company 
Stephanie A. Brand, Director, New Jersey Division of Rate Counsel 

BY THE BOARD: 

Atlantic City Sewerage Company ("Petitioner" or "Company"), a public utility of the State of New 
Jersey, subject to the jurisdiction of the Board of Public Utilities ("Board") operates a sewerage 
collection and transmission system that serves approximately 7,500 customers within the City of 
Atlantic City, Atlantic County, New Jersey. The Petitioner purchases its sewage treatment from 
the Atlantic County Utilities Authority ("ACUA"). 

On December 28, 2017, pursuant to N.J.A.C. 14:9-8.1 et seq., the Company filed a petition 
requesting to change the level of its Purchased Wastewater (sewerage) Treatment Adjustment 
Clause ("PSTAC") charge from $26.103 per million cubic feet ("Mcf') of metered water to a rate 
of $27.150 Mcf. The Company's initial filing was based on preliminary estimates and was 
updated as the case progressed. The amount originally estimated in the petition to be recovered 
in the 2018 PSTAC was $9,166,227. 

On March 27, 2018, the Company amended its initial filing to now reflect an amount to be 
recovered in the 2018 PSTAC of $9,121,773. This represents a negligible increase of $0.028 or 
0.001% on the average residential customer's annual sewerage bill above the current PSTAC 
charge. Given the amended numbers stated above, the Petitioner has agreed to maintain the 
2017 PSTAC charge for calendar year 2018 of $26.103 per Mcf. · 

By this Order, the Board considers the Initial Decision adopting the Stipulation of Settlement 
("Stipulation") executed by the Company, the New Jersey Division of Rate Counsel ("Rate 
Counsel") and Board Staff ("Staff') (collectively, "Parties") as its own providing for no change in 
the 2017 PSTAC rate per Mcfforthe current 2018 PSTAC year. 



BACKGROUND/PROCEDURAL HISTORY 
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This matter was transmitted to the Office of Administrative Law ("OAL") on January 10, 2018, as 
a contested case, and was assigned to Administrative Law Judge ("ALJ") Jacob S. Gertsman. 
ALJ Gertsman conducted a telephonic prehearing conference on February 13, 2018 and, 
among other things, directed that a public hearing be held on this matter. Since the Company's 
amended petition requests no change in its current PST AC rate per Mcf, it was deemed that the 
public hearing, originally scheduled for March 19, 2018, was not required. There were no 
motions to intervene or participate filed in this proceeding., 

STIPULATION1 

Following settlement negotiations, the Parties executed the Stipulation on resolving all of the 
issues in the proceeding. The Stipulation provides for the following: 

The amount to be recovered through the 2018 PSTAC is $9,121,773. The amount of 
ACUA treatment costs to be recovered through the 2018 PSTAC is $8,071;115. This 
amount has been further adjusted by the projected regulatory costs, $11,250 shared 
50/50, as well as a ($1,039,408) 2017 under collection to reflect a total amount to be 
recovered in 2018 of $9,121,773. This is the amount to be recovered in calendar year 
2018 through the current PST AC Charge of $26.103 per Mcf. This represents no change 
to the average residential customer's annual sewerage bill. 

Petitioner shall account for net cumulative over-recoveries and under-recoveries 
resulting from the PSTAC. These over-recoveries and under-recoveries will be charged 
or credited to the PSTAC in subsequent PSTAC proceedings. The net monthly 
cumulative over-recoveries and under-recoveries shall be calculated for each month, 
utilizing an average balance for each month. Interest on net cumulative monthly over­
recoveries shall be credited to the PSTAC at an interest rate equal to the return on rate 
base of 6.90%. Similarly, interest on net monthly under-recoveries shall be charged 
against the PSTAC. If Petitioner has another base rate case completed while this 
PST AC is in effect, the return on rate base utilized in that base rate case shall become 
the interest rate on net monthly cumulative over-recoveries and under-recoveries, on a 
prospective basis. If, as of December 31, 2018, interest shall be due the PSTAC, such 
interest shall in fact be credited to the PSTAC. If, as of December 31, 2018, interest 
shall be chargeable against the PSTAC, saicf, interest shall be eliminated through 
appropriate accounting entries. 

On May 14, 2018 ALJ Gertsman issued his Initial Decision recommending adoption of the 
Stipulation executed by the Parties, finding that they had voluntarily agreed to the Stipulation 
and that the Stipulation fully disposes of all issues and is consistent with the law. 

DISCUSSIONS AND FINDINGS 

Having reviewed the record in this matter, including the Initial Decision and the Stipulation, the 
Board HEREBY FINDS that the Parties have voluntarily agreed to the Stipulation, and that the 
Stipulation fully disposes of all issues in this proceeding and is consistent with the law. The 

1 Although summarized in this Order, should there be any conflict between this summary and the 
Stipulation, the terms of the Stipulation control, subject to the findings and conclusion in this Order. Each 
paragraph is numbered to coincide with the paragraphs in the Stipulation. 
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Board FURTHER FINDS the Initial Decision, which adopts the Stipulation, to be reasonable, in 
the public interest, and in accordance with the law. Therefore, the Board HEREBY ADOPTS 
the Initial Decision and the Stipulation, attached hereto, including all attachments and 
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as 
if they were fully set forth at length herein, subject to the following: 

In accordance with the provisions of N.J.A.C. 14:9-7.3(c) and 14:9-8.3(c}, the 
Petitioner shall file with the Board, no later than 45 days after the adjustment 
clause has been in effect for one year, a PSTAC true-up schedule in connection 
with this proceeding. Copies of the true-up schedule shall be served upon all 
parties to the present proceeding. 

The Board HEREBY APPROVES the amount to be recovered through the 2018 PSTAC of 
$26.103 per Mcf, which represents no change i/1 the amount per Mcf that was recovered 
through the 2017 PSTAC. 

The Board HEREBY DIRECTS the Company to file tariff pages conforming to the terms and 
conditions of the Initial Decision, which adopts the Stipulation and this Order within 10 days from 
the effective date of this Order. 

The effective date of this Order is as dated below, with rates to become effective on and after 
June 1, 2018. 

DATED: S\2..""Z-\ \:'6 BOARD OF PUBLIC UTILITIES 
BY: 

JOSEPH L. FIORDALISO 
PRESIDENT 

~KU~ 
COMMISSIONER 

&i~M 
COMMISSIONER 

~2 
ROBERT M. GORDON ' 
COMMISSIONER 

ATTEST: . M-_ 
CHO-WELCH 

SECRET RY 
I HEIIUV CEll1FY lhltlhl wllhlll 
docu-fl I IIUeCIIJl!rfl .. Olfalrlll 
In the 11111 ol lhe 1011i1 ol l'llbllc: 1M111e. 
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ADJUSTMENT CLAUSE 

BPU DOCKET NO. WR17121313 
OAL DOCKET NO. PUC 00405-2018S 

Christine Soares, Esq. 
Cozen O'Connor 
457 Haddonfield Road, Suite 300 
Post Office Box 5459 
Cherry Hill, New Jersey 08002 
CSoares@cozen.com 

Ira Megdal, Esq. 
Cozen O'Connor 
457 Haddonfield Road, Suite 300 
Post Office Box 5459 
Cherry Hill, New Jersey 08002 
IMegdal@cozen.com 

Division of Rate Counsel 
140 East Front Street, 4th Floor 
Post Office Box 003 
Trenton, NJ 08625-0003 

Stefanie A. Brand, Esq., Director 
sbrand@rpa.nj.gov 

Susan E. McClure, Esq. 
smclure@rpa.nj.gov 

Department of Law & Public Safety 
Division of Law 
124 Halsey Street 
Post Office Box 45029 
Newark, NJ 07101-45029 

Patricia Krogman, DAG 
patricia.krogman@law.njoag.gov 

Renee Greenberg, DAG 
renee.greenberg@law.njoag.gov 

SERVICE LIST 

Aida Camacho-Welch 
Secretary of the Board 
Board of Public Utilities 
44 South Clinton Avenue, 3rd Floor, Suite 314 
Post Office Box 350 
Trenton, NJ 08625-0350 
Aida.camacho@bpu.nj.gov 
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May 9, 2018 

VIA FACSIMILE AND FIRST CLASS.MAIL 

Honorable Jacob S. Gertsman 
Administrative Law Judge 
Office of Administrative Law 
PO Box49 
Trenton, NJ 08625-0049 

()gi~~NOR 
A Pennsylvania Professional Corporation 

Christille Soares 
Direct Phone 856~910~5069 
csoares(leozen.com 

Re: In the Matter of the Petition of The Atlantic City Sewerage Company to Change 
the Level of its Purchased Sewerage Treatment Adjustment Clause 
BPU Docket No.: WR17121313 

Dear Judge Gertsman: 

Enclosed please find a fully executed Stipulation of settlement in the above-referenced matter. 
We await issuance of Your Honor's Initial Decision. 

Thank you in advance for your cooperation. 

Respectfully, 

COZEN O'CONNOR, PC 

~~ 
By: Christine Soares 

·cs:kn 
cc: Service List (via email) 

LEGAL\36202828\1 

457 Haddonfield Road Suite 300 P.O. Box·s459 Cherry Hill, NJ 00002 

856.910.sooo 800.989.0499 856.910.5075 Fax cozen.com 

Thomas McKay, III attorney responsible for New Jersey practice. 



STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

OFFICE OF ADMINISTRATIVE LAW 

IN THE MATTER OF THE PETITION OF 
THE ATLANTIC CITY SEWERAGE 
COMP ANY TO MAINTAIN THE LEVEL 
OF ITS PURCHASED SEWERAGE 
TREATMENT ADJUSTMENT CLAUSE 

APPEARANCES: 

BPU DOCKET NO. WRl 7121313 
OAL DOCKET NO. PUC 00405-2018 S 

STIPULATION 

Ira G. Megdal and Christine Soares, Esquires (Cozen O'Connor, attorneys) for The 
Atlantic City Sewerage Company, Petitioner; 

Susan E. McClure, Esq., Division of Rate Counsel; (Stefanie A. Brand, Director, 
Division of Rate Counsel); and 

Renee Greenberg, Deputy Attorney General (Gurbir S. Grewal, Attorney General of the 
State of New Jersey) on behalf of the Staff of the Board of Public Utilities ("Board Staff'). 

TO THE HONORABLE BOARD OF PUBLIC UTILITIES: 

I. INTRODUCTION 

1. The Atlantic City Sewerage Company ("ACSC", the "Company" or "Petitioner") 

a public utility company of the State of New Jersey, operates a sewage collection and 

transmission system within its defined service territory, consisting of the City of Atlantic City, 

New Jersey. Within its service territory, Petitioner serves approximately 7,500 customers. 

ACSC purchases its sewage treatment from the Atlantic County Utilities Authority ("ACUA"). 

2. On or about December 27, 2017, the Company filed a petition with the New 

. Jersey Board of Public Utilities ("BPU" or the "Board") proposing to change the level of its 

Purchased Sewerage Treatment Adjustment Clause ("PSTAC") pursuant to the provisions of 

N.J.A.C. 14:9-8.1, et seq. (the "Petition"). The matter was assigned Docket No. WRl 7121313 

by the Board. The matter was thereafter transmitted to the Office of Administrative Law 

LEGAL\3S676050\l 00650.3408.000/419239.000 



("OAL") as a contested case on January 10, 2018 and was assigned to the Honorable Jacob S. 

Gertsman, ALJ under Docket No. PUC00405-2018S. 

3. On March 27, 2018, ACSC filed an Amended Petition to maintain the level of its 

PSTAC. 

4. The parties to the proceeding include the Board Staff, Division of Rate Counsel 

("Rate Counsel"), and the Company (hereafter collectively, the "Parties"). There were no 

intervenors. 

5. The Parties have engaged in settlement discussions. As a result of these 

discussions, the Parties to this Stipulation agree to a resolution of all issues which arose in the 

proceeding and hereto stipulate as follows: 

II. PSTAC 

6. Pursuant to the Amended Petition, the Company proposed to maintain its 

Volumetric Treatment Charge, effective January 1, 2018. 

7. By way of background, ACSC does not treat any sewage. Rather, ACSC is solely 

engaged in the collection and transmission of sewage within the City of Atlantic City. All of the 

sewage collected and transmitted by the Company is treated by the ACUA. 

8. A€SC does not meter sewage flows, but bills its customers on the basis of water 

entering its customers' premises. ACSC is furnished data regarding water entering its 

customers' premises by the Atlantic City Municipal Utilities Authority ("ACMUA"), the entity 

purveying water within the City of Atlantic City. Each year, ACSC bills its customers (other 

than certain large volume customers) based on water consumption during the prior year. 

9. The Amended Petition was based on projected consumption by customers for the . 

billing cycles of January 1, 2018 through December 31, 2018, based upon actual 2017 
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consumption and assuming the opening of the Ocean Resort Casino, Stockton University and 

South Jersey Gas Company in mid-summer, September and November respectively. 

10. The Company's PSTAC rate is implemented through the use of its Volumetric 

Treatment Charge. In the Amended Petition, ACSC sought to maintain its Volumetric Treatment 

Charge of $26.103 per Mcf of metered water. The Amended Petition was based on estimates, 

preliminary in nature, and updated as the case progressed. 

11. The amount of ACUA treatment costs to be recovered through the 2018 PSTAC 

is $8,071,115. This amount has been further adjusted by the projected regulatory costs (shared 

50/50) of $11,250, as well as a $1,039,408 under-recovery in 2017 to reflect a total amount be 

recovered through the 2018 PSTAC of$9,121,773. This is the amount to be recovered in 2018 

through the Volumetric Treatment Charge, which is the rate through which the PSTAC is 

affected. When this amount is divided by the projected 2018 flows of 349,077.8 Mcf, the 

resulting PSTAC rate is $26.131 per Mcf. Given what would otherwise be a negligible increase 

in the PSTAC of less than three cents ($0.028), based on Petitioner's projections for 2018, ACSC 

proposes to maintain the 2017 PSTAC charge for 2018 of$26.103. 

12. Attached hereto as Exhibit "A" are the tariff sheets giving effect to the 

Volumetric Treatment Charge stipulated in this Stipulation. The Parties hereto agree that said 

tariff sheets are just and reasonable and should be accepted by the Board effective June 1, 2018, 

or as soon thereafter as the Board may issue an Order accepting the same. The Parties further 

acknowledge that any increase or resolution of any issue agreed to in this Stipulation shall 

become effective on a date certain as·specified in the Board Order, after the service of the Board 

Order on all Parties of record, in accordance with N.J.S.A. 48:2-40. 
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13. ACSC shall account for net cumulative over-recoveries and under-recoveries 

resulting from the PSTAC. These over-recoveries and under-recoveries will be charged or 

credited to the PSTAC in subsequent PSTAC proceedings. The net monthly cumulative over­

recoveries and under-recoveries shall be calculated for each month, utilizing an average balance 

for each month. Interest on net cumulative monthly over-recoveries shall be credited to the 

PSTAC at an interest rate equal to the return on rate base of 6.90%. Similarly, interest on net 

monthly under-recoveries shall be charged against the PST AC. If Petitioner has another base 

rate case completed while this PSTAC is in effect, the return on rate base utilized in that base 

rate case shall become the interest rate on net monthly cumulative over-recoveries and under­

recoveries, on a prospective basis. If, as of December 31, 2018, interest shall be due the PSTAC, 

such interest shall in fact be credited to the PSTAC. If, as of December 31, 2018, interest shall 

be chargeable against the PSTAC, said interest shall be eliminated through appropriate 

accounting entries. 

III. MISCELLANEOUS 

14. This Stipulation shall be binding on the Parties on approval of the Board. This 

Stipulation shall bind the Parties in this matter only and shall have no precedential value. 

~ 15. This Stipulation contains terms, each of which is interdependent with the others 

and essential in its own right to the signing of this Stipulation. Each term is vital to the 

agreement as a whole, since the Parties expressly and jointly state that they would not have 

signed the agreement had any term been modified in any way. Since the Parties have 

compromised in numerous areas, each is entitled to · certain procedures in the event that any 

modifications whatsoever are made to this Stipulation. 
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16. If any modification is made to the tenns of this Stipulation, the Signatocy Parties 

each must be given the right to be placed· In the position it wail in before tho Stipulation was 

entered into. It is essen~al that each Party be given the option, before the implementation ofany 

new rate resulting from any modification of this Stipulation, either to modify its own position to 

accept the proposed chan11es, or to resume the proceeding as if no agreement had been reached. 

17, The Parties believe that these procedures are fair to all concerned, and therefore, 

they are made an integral and essential element of this Stipulation. 

18. This Stipulation may be executed in as many counterparts as there are signatories 

of this Stipulation, each of which counterparts shall be an original, but all of which shall 

constitute one and the same instrument. 

TIIB ATLANTIC CITY SEWERAGE COMPANY 

By: ~.~ 
Christine Soares, Esquire 

Dated: May _i. 2018 

OURBIR S. GREWAL 
ATIORNEY GENERAL OF NEW JERSEY 
ATIORNEY FOR STAFF OF THE NEW 
JERSEY 
BOARD OF PUBLlC UTILITIES 

STEFANIE A. BRAND 
DIRECTOR, DIVISION OF RATE 
COUNSEL 

By:~ 11; ) ~ By:~A~./':::...::::===:4:____ 

Renee Greenberg , Susan McClure 
Deputy Attorney ucner"•:::a1::;m,-.---- Assistant Deputy Rate Counsel 

Dated: May !:l 2018 Dated: May J, 2018 

5 
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THE ATLANTIC CITY SEWERAGE COMPANY 
B.P.U.N0.10-SEWER 

TARIFF 

EXHIBITA 

SECOND REVISED SHEET NO. 1 

FOR 

SEWERAGE SERVICE 

Applicable In 

THE CITY OF ATLANTIC CITY 

NEW JERSEY 

Date oflssue: Effective for Service 
Issued by: THOMAS S. KAVANAUGH, President & General Manager rendered on and after 

1200 Atlantic Avenue 
Atlantic City, New Jersey 

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket No. WR! 7121313 dated 



THE ATLANTIC CITY SEWERAGE COMPANY 
B.P.U. NO. 10- SEWER 

SECOND REVISED SHEET NO. 2 

TABLE OF CONTENTS 
Sheet No. 

Title Page .............................................................................................................. Second Revised 1 
Table of Contents .................................................................................................. Second Revised 2 
An Introduction to Customers .......................................................................................................... 3 
An Overview of Common Customer Complaints and Customer. Rights ......................................... 4 
Deposits ....................................................................................................................................... .4-5 
Deferred Payment Arrangement ...................................................................................................... 5 
Discontinuance of Service ........................................................................................................... 5-6 
Meters .......................................................................................................................................... 6-7 
Form of Bill for Metered Service ..................................................................................................... 7 
Standard Terms and Conditions 

Territory to which Tariff Applies ....................................................................................... 8 
General Rules ........... : ..................................................................................................... 8-10 

General Provisions 
Definition of Terms ........................................................................................................... 11 
Nature and Extent of Services ........................................................................................... 11 
Requirements as to Wastewater Discharged ..................................................................... 11 
Annual Charges for Sewerage Service ............................................................................. 11 
Water Used from Sources Other Than the Public Water System ..................................... 12 
Exemption for Water Not Entering the Sewerage System .......................................... 12-13 
Billing ............................................................................................................................... 13 
Billing Year ........................................................................................................................ 13 
Payment for Sewerage Service ......................................................................................... 14 
Requests for Disconnection of Service ............................................................................. 14 

Schedule of Rates 
Application........................................................................................................................ 15 
Annual Rates ... : ....................................................................................... Second Revised 16 

Limitations on Wastewater Discharges ..................................................................... .' ....... Exhibit A 

Date oflssue: · 
Issued by: 

Effective for Service 
THOMAS S. KAVANAUGH, President & General Manager rendered on and after 
1200 Atlantic Avenue 
Atlantic City, New Jersey 

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket No. WRI7121313 dated 



THE ATLANTIC CITY SEWERAGE COMP ANY 
B.P.U. NO. 10- SEWER 

SECOND REVISED SHEET NO. 16 

SCHEDULE OF RATES 

Annual Rates 

Fixed Charge 

All customers shall pay the following annual fixed charge, based on the size of the water 
meter used in the rendering of water service: 

Size of Meter 
5/8" .................................. ; ................ . 
3/4 .................................................... . 
1 ....................................................... . 
1-1/2 ................................................ . 
2 ....................................................... . 
3 ....................................................... . 
4 ....................................................... . 
6 ....................................................... . 
8 ....................................................... . 
10 or larger ...................................... . 

Total Annual 
Fixed Charge 

$260 
451 

1,326 
3,270 
6,483 

15,792 
33,215 

107,373 
157,896 
253,750 

Volumetric Collection Charge 

In addition to the annual fixed charge, all customers shall pay $8.165 for each 1,000 cubic 
feet of metered water, measured to the nearest one-tenth. 

Purchased Sewerage Treatment Adjustment Clause (PSTAC) Charge 

In addition to the annual fixed charge and the volumetric collection charge, all customers . 
shall pay $26.103 for each 1,000 cubic feet of metered water, measured to the nearest one-tenth, for 
sewerage treatment costs assessed the Company by the relevant treating wastewater facility. 

Date ofissue: Effective for Service 
Issued by: TIIOMAS S. KAVANAUGH, President & General Manager rendered on and after 

1200 Atlantic Avenue · 
Atlantic City, New Jersey 

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket No. WR 17 t 21313 dated 
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-State of New Jersey 
OFFICE OF ADMINISTRATIVE LAW 

IN THE MATTER OF THE PETITION OF 

THE ATLANTIC CITY SEWERAGE COMPANY 

TO CHANGE THE LEVEL OF ITS PURCHASl:D 

SEWERAGE TREAMENT ADJUSTMENT CLAUSE. 

INITIAL DECISION 

SETTLEMENT 

OALDKT. NO. PUC 00405-18 

AGENCYDKT. NO. WR17121313 

Christine Soares, Esq., for petitioner Atlantic City Sewerage Company (Cozen 

O'Connor, attorneys) 

Patricia Krogman and Renee Greenberg, Deputy Attorneys General, for Staff of · 

the Board of Pu~lic Utilities (Gurbir ?· Grewal. Attorney General of New 

Jersey, attorney) 

Debra Robinson and Susan McClure, Assistant Deputies Rate Counsel, for Division 

of Rate Couns.el (Stefanie A Brand, Director) ' 

Record Closed: May 11, 2018 Decided: May 14, 2018 

BEFORE JACOB S. GERTSMAN; ALJ tla: 

This proceeding involves a petition filed by tho Atlantic City ScW'orage Company 

(Company) with the Board of. Public Utilities (Board), pursuant to N.J.S.A. 48:2-21, 

seeking approval to change the levels of its Purchased Sewerage Treatment Adjustment 

Claus~ (PSTAC). 

The petition was tran:sn,itted to the Office of Adrninistraliv1;1 LctW (OAL) on January 1'1, 

2018, for determination as a contested case, and assfgried to the undersigned, who 

New Jersey Is an Equal Oppoltunlty Emploror 
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OAL DKT. NO. PUC 00405·18 

conducted the lnl!ial case managementconference on February 13, 2018. The Company 

filed, on March 27, 2010, an amended petition with the Soard, requesting approvar to maintain . . 
the level of its PSTAC. As the company is not seeking an increase in rates, no public hearing 

was he[d pursuant to N.J.S.A. 48:2-32,4. 

The parties filed on May 11, 2018, a Stipulation'of Settlement (J·1) which resolves all 

issues in this proceeding. Said Stipulation of Settlement has been signed by petitioner, 

Staff of the Board of Public Utilities, and Division of Rate Counsel. It indicates the terms of · 

settlement and is attach~d and fully incorporated herein. 

I have reviewed the terms of settlement and I FIND: 

1. The parti!'!S have voluntarily agreed to the settlement as evldrmc:ed hy thP.ir 

signatures or their representatives' signatures on the attached document. 

2. The settlement fully disposes of all issues in controversy between the parties 

and is consistent with the law. 

I hereby FILE my initial decision with the BOARD OF PUBL!C UTILITIES for 

consideration. 

This recommended decision may be adopted, modified or rejected by the BOARD 
. -

OF PUBLIC UTILITIES, which by law is authorized to make a final decision in this matter. 

If the Board of Public Utilities does not adopt, modify or reject this decision within forty.five 

days and unless such time limit is otherwise extended, this recommended decision shall 

become a final decision in accordance with N.J.S.A. 62:148-10. 

May 14. 2018 

DATE , 

Date Received at Agency: 

Date Mailed to Parties: 
JSG/nd 
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APPENDIX· 

EXHIBITS 

Jointly Submitted 

J-1 Stipulation of Settl~ment 

,. 
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No.9910ct-t 

.... · ... 
STATE OF NEW JERSEY 

BO.AlU> OF PUBLIC UTILITIES 
OFFICE OF ADMINISTRATIVE LAW 

1016 HAY II A /~ 11 
, BPUDOCKETNO, WR11Ntf!_OF NEW JERSEY 
• oAL DOCKET NO. rue oo4os~P/ t,DMJN .L A.W.·. 

IN THE MATTER OF TIIE PETITION OF 
THE A'.l'LANTIC CITY SEWERAGE 
COMPANY TO MAINTAIN 'fJ:IJ!) L.li:'\IEL 
OFITSPURClL\S~DSEWERAGE 
TREATMENT ADJUSTMENT CLAUSE STIPULATlON 

APPRARANCES: 

rra G. Megdal and Christine Soares, Esquires (Coze11 O'Connor, attorneys) for The 
Atlantic City Sewerage Colllpuny, Petitioner; 

Susan E. McClure, Esq., Division of Rate Cou11sel; (Stefanie A. Brand, Dltector, 
Divfolon of Rate Counsel); ru1d · 

. Renee Greenberg, Deputy Attorney General (Gurbir S, Grewal, Attorney General of the 
State of New Je.tsey) on boh\tlf of the Staff of the Bow:d of Public Utiliti~ ("Board Staff'~. 

TO THE HONORABLE BOARD OF PUBLIC UTILITIES: 

I. lNTROl>UCTION 

I. The Atlantic City Sewerage Company ("ACSC", the "Company" or "Petitioner") 

a public ,1tility company of the State of New Jersey, operates a sewage collection and 

transmission system within its derined, servi~e territory, consisting <if the City of Atlantic City, 

New Jersey. Within its sewice territory, Petitio11er sei:v~ appl'Oxim.ately 7,500 ·customers. 

ACSC purchases its sewage treatment from the At1antic ColllJ.ty Utilities Authority ("ACUA"), 

2. On or a.boitt Oecember 27, 2017, the Company fi°led a petition with the New 

Jersey Boru:d of Public Utiliti~ ("BPU" 01· the ''Board") proposing to oha11ge the level of its 

Pu:rchlll5ed Sc,.vcragc Treatment Adju~tmcnt Clause ("PSiAC") pursuant to the provisions of 

N,J.A.C. 14:9·8,1, et .~eq. (the "Petition''). The matter was assigned Docket No. WR17121313 

by. the Board. The matte1· was thereafte1· ti.-ansmitted to the Office of Administrative Law 
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("OAL") as a contested case on JW1uary 10, 2018 and was assign.ed to the Honorable .lacob· S. 

Gertsman, AlJ under Docket No. PUC00405-20l 8S, 

3. On Marolt 27, 2018, ACSC filed an Amended Petition to maintain the level of its 

PSTAC. 

4. The parties to the proceeding include the Board f>'taft: Division of Rate Counsel 

("Rate Counsel"), and the Company (hereafter collectively, the "Parties"). There were no 

intervenors . 

.S. The Parties have engaged iii settlement discussio11s. As a result of these 

discussions, the Pru:ties to this Stipulation agree to a resolution of all issues which arose in the 

proceeding and hereto stipulate as follows: 

II, PSTAC 

6. Ptixsuant to the Amended Petition, the Company proposed to maintain its 

Vohunetric Treatment Chru'ge, effective January 1, 2018. 

7. By way of background, ACSC does not treat any sewage. Rather, ACSC is solely 

engaged in the collection and transnussion of sewage within the City of Atlantic City. All of the 

sewage collected and transmitted by the Company is treated by the ACUA. 

8. ACSC does not meter sewage flows, but bills its ct1stomers on the basis of water~ . 

entering its customers' premises. ACSC is furnished data regarding water entering its 

custo!llers' pl'en1ises by the Atlantic City Municipal Utilities Authority ("ACMUA"), the entity 

purveying water wifl.1i1:1 the C:ii.y of Atlantic City. Each yenr. ACSC bills its customers (other 

than certain large volume customers) bas~d on water constunption dµi:ing the prior year. 

9. The Amended J>etition was based on projected consumption by customers for the 

billing cycles of J'anuary 1, 2018 through December 31, 2018, bMed. upon actual 2017 
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consumption and o.seuming the openins of the Ocean Reso1't Casino, Stor.ktnn l Jniversity and 

South Jel'sey Gas Company in mid-summer, September and Nove1nbe1· respe9ttvely, 

10. The Company's PSTAC rate is implemented ihi·ough the use of its Volumetric 

Treatment Cparge. In the Amended Petition, ACSC sought to maintain its Volumetric Tl:eatmenL 

Charge of $26.103 per Mcf of metered water. The Amended Petition was based 011 estimates, 

preliminary in nature, and updated as the case progressed, 

11. The amount of ACUA 'treatment costs to be recovered through the 2018 PSTAC 

is $8,071,115. This amount has been further adjusted by the projected regulatory costs (shared 

50/50) of $11,250, as well as a $1,039,408 uncter-recovery in 2017 to reflect a total a111ount be 

recovered through the 2018 PSTAC of$9,Ul,773. This is the 00101.mt to be recovered in 2018 

tlU'ough the Volumetdc Treatment Charge, which is the rate through which the PSTAC is 

affected, When this amount is divided by the projected 2018 flows of 349,077.8 Mcf, the 

resulting PSTAC rate is $26.131 per Mcf. Ghren what would otherwise be a negligible increase 

ilt the PSTAC of less than tlu:ee cents ($0.028), based on Petitioner's projections for 2018, ACSC 

proposes to maintain the 2017 l'STA<: charge for2018 of$26.103. 

12. Attached hereto as Eidtlbit "A" are the tariff sheets giving effect to the 

Volumetric Treatment Charge stipulated in this Stipulation. The Parties llereto agree that said 

tariff Hhet:w arc ju~L ~ud £<:llSOJlable and ~hould be accepted by the Doni-d effective June 1, 2018, 

o~ as soon thereafter as the Board may issue an Order accepting the s~ne. The Parties further 

acknowledge that any increase or resolution of any issue agreed to in this Stipulation shall 

become effective on a date certain as'specified in the Board Order, after the service of the Board 

Ordet on all :Parties of record, in accordance with N.J.S.A. 48:2-40 . 
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13. A.CSC $hall acc(l\l.llt for net cumulative over-recoveries And under-recoveries 

1·esulting fl:om the PSTAC. These over-recoveries and under-recoveries will be chru:ged or 

credited to the PST AC in subsequent PSTAC proceedings. The net monthly cunrnlative over­

recoveries and under-recoveries shall be calculated for each month, utllizlng an t1ver11gt: lialau.ce 

for each month. Interest on net cumulative monthly over-recoveries shall be credited to the 

PST AC at an interest rate equal to the return on rate base of 6.90%, Similarly, interest 01, net 

monthly under-recoveries shall be charged against the PSTAC, If Petitioner has another base 

mte case completed while this PSTAC is in effect, the return on rate base utilized in that base 

rate case shall become the interest rate on net mO!>.thly cumulative over-recoveries and under­

recoveries, on a prospective basis. If, as of December 31, 2018, intetest shall be d11e the PSTAC, 

s,lch interest shall in fact.be credited to the PSiAC. If, as ofDeccmber 31, 2018, interest shall 

be chargeable against the PSTAC, said interest shall be eliminated through appropriate 

accounting entries. 

IlL MlSCELLANEOUS 

14. This Stipulation shall be binding on the Parties on appi·ovnl of the Board. This 

Stipulation shall bind the Parties in this matter only and shall have no preoedential value. 

15. This Stipulatlon contains terms, each of which is intecdependent Vl11th the others 

and essential in its own right to the signing of this Stipulation. Each term is vital to the 

agreement as a whole, since the Parties expressly and joi11tly state that they would not have 

signed the agreement had any tenn been modified in any way. Since the Parties have 

compromised in numerolls areas, each is entitled to certain procedures in the event that auy 

modifications whatsoever are ni.ade to this Stiptllation. 
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16. If 1my modificatio11 is made to the terms of this Stipulation, the Signato1y P111.1ies 

each must be given the right to be placed in the position it was in before the Stipulation was 

entere,l into. It is essential that each :Party be given the option, beforo the implementation of any 

new rate resulting from any modification of this Stipulation, either ;o moclify its own position to 

accept tile proposed changes, or to resume the proceeding as if no ag1·eement had been reached. 

17. The :Parties believe that these procedures are fair to all concerned, and therefore, 

they are made an integral and essential element of this Stipulation. 

I 8. This Stipulation may be executed i11 as many counterpa11s as there are signatories 

of this Stipulation, each of which counterparts shall be an original, btit all of which shall 

constitute one and the same instnllnent. 

TBEATLANTIC CITY SEWERAGE COMPANY 

By: Ck~~ 
Christine Soares, Esqtlire 

Dated: May_.±: 2018 

GURBIRS.GREWAL 
ATTORNEYOENERALOPNEWJERSEY 
ATTORNEYFORSTAFFOFTHENEW 
JERSEY 
BOARD OF PUBLIC UTILITIES 

By: ____________ _ 
Renee Greenberg 
Deputy Attorney General 

Dated: May_, 2018 

LEGAL\3S6760S01l 00650,3408.0001419239.000 
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STEPANIE A. BRAND 
DlR.E:CTOR, DIVISION OF RATE 
COUNSEL 

By:·-------~---~~ 
Susan McClure 
Assistai1t Deputy Rate Counsel 

Dated: May_, 2018 
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16. lf any modification is made to the tetms of this Slipu!Hliuu, the Signatory Parties 

each must be given the right to be placed in the position it was in before the Stipulation was 

entered into, It is essential tha~ each Pm:ty be given the option, befoi·e the implementation of rmy 

new rate resulting from any modifioation of this Stipulation, either to modify its own position to 

accept the proposed cha11ges, or to resnme the proceeding as if no agreement had bee1t reached. 

17, The Parties believe that these procedures are fair to all co1tcemcd, and therefore, 

they are made an integral and essential element of this Stipulation, 

18. This Stipulation may be executed in as many counte1parts as there are signatories 

of this Stipulation, each of which countelpatts shall be ah original, but all of which shall 

constitute one and the same hl$trument. 

'f'HE ATLANTIC. ClTY SEWERAGE COMPANY 

By: Ch~~ 
Christine Soares, :Esquire 

' 
Dated: May 1, 2018 

GURBIR S. GREWAL 
ATTORNEY GENERAL OF NEW JERSEY 
ATTORNEY FOR STAFF OF THE NEW 

· JERSEY 
BOAlW OF :PUBLIC UTIL1TlES 

STEFANIE A. BRAND . 
DJRECTOR, DIVISION OF RATE 
COUNSEL . . 

By:jJy! A~ ) ~. By:._---,-,-~--
Renee GreeJ1berg Susan McClure 
Deputy Attorney General Assistant. Deputy Rate Cmmsel 

Dated: May .!:l 2018 Dateil: May_, 2018 

5 
LE0ALl3S6760SO\l 006S0.34QS.00014i9239.000 



Way. 16. 201$ 9: 10AM No. 9910 P. 10 

J 6. If any modification is made to the terms of this Stipillation, the Signatory Parties 

each must be given lhe right to be placed, in the position it was in before tlic Stipillation was 

entered into, It is essentinl that each Party be given the option, befoi·e the implementation of any 

new rate resulting from any modification of this Stipulation, either to modify its own position to 

accept the proposed ~hanges, or to resume the proceeding as if no agreement had been reached . 

. 17-. The Patties believe that these procedures are fair to all concerned, and therefore, 

they are made an integral and essential element of this Stipulation. 

18. ihls Stipulation may be executed in as n1any counterparts as there -are signatories 

. of thi~ Stipulation, e11ch of which counterpait~ sball be an original, but all of which shall 

constitute one and the same instrument. 

THE ATLANTIC CITY SEWERAGE COMPANY 

By: ~~-J~ 
Christine Soares, Esquire 

' l)ated: May _t'., 2018 

GUlIBlR S. GREWA1 
ATTORNEY GENERAL OF NEW 1ERSEY 
ATTORNEY. FOR STAFF OF THE NEW 
JERSEY 
BOARD OF PtmLIC UTILITlES 

~ 

STEFANIE A. $RAND 
DIRECTOR, DIVISION OF RATE 
COUNSEL 

By:~A~ ~ Ry..~A-'---·./'--------__ _ 
Renee Gree11berg • ..l'--==------ .Susan McClure . 
Deputy Attorney General Assistant Deputy Rate Counsel 

Dated: May .!f_, 2018 Dated: May .K_, 2018 
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THE A'll,ANTIC CITY SEWERAGE COMP ANY 
. RP.U. NO. 10 - SEWER 

EXIDBI1'A 

SECOND REVISED SHEET NO. 1 

TARIFF 

FOR 

SEWERAGE SERVICE 

Applicablo f!l 

'l'HE CITY OF ATLANTIC Cr'l'Y 

NEW JERSEY 

:Oate oflssue: Effective for S~lce 
r,,ued by: TflOI,,fAS S. KAVANAUGH, Prosident & Genen1l 'Manager tendered on and after 

1200 Atlantic Avenue 
Atlantic City, New Jersey 

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket No. WR! 7121313 dated 
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THE ATLANTIC CITY SEWERAGE COMPANY SECONDREVISEO SHEET NO. 16 
:S.P.U. NO. 10- SEWER 

SCHEDULE OF RATES 

A.turn al Rates. 

Fii.ed Charge. 

All customers shall pay the following annual fixed charge, based on the size of the wate1' 
meter used in the rendering of water service: · 

Total Annual 
Si:.IO of Mete1· Fixed Ch11rge 
5/8'1

,,,u, .. ,,, ...................... .'.,.,,,,.,.,,,,,,,, $260 
3/4 ,,.,01 ... .-....... , •• 11 ................. ,.............. 451 
1 ... ,,.,1 .. ,, ................................. ,,,,,,,,.,, 1,326 

.1-1/2 ,.,,.,.,.,.,,nuuooHOOUll"'''l,follollOIIIIIO 3,270 
2 ............. , ................. ,........................ 6,483 
3 ,,, .. ,., 0 ,10111tll'1l••onooo••••~ouuoooooooo"o,o,111 15J792 
4 ....... ,,,,,,.,,,,,,, ........................ ;.,,.,, .. ,1 33)215 
6 ,,,1,,,l/lHIIIIIOl1I0•1u••••.,••,.•••••••••••••••"••• 1071373 
8 ,11,,11,1111,1, ... ,;,,.................................. 157)896 
10 01' larger....................................... 253,750 

Volumetric Collection Charge 

In addition to the annual fixed chatge, all customers shall pay $8.165 for each 1,000 C\lbic 
feet ofnietered water, measured to the nearest one-tenth. 

Purchased Sewerage Tl'elltlnent Adiustment Clause (pSTAC) Charge 

In addition to the rumiml fixed charge and 1he volumetric collection charge, rui customers 
shall pay $26.103 for each 1,000 cubic feet ofmete,·ed water, measured to the nearest one-tenth, for 
sewerage treatment costs assessed the CompM.y by the 1·elevant treating wastewater facility. 

Date oflssue: I!ffective for Sel'Vlce 
Issued by: TflOMAS S. KAVANAUGH, President & Genora!Manager rendered on ond after 

1200 Atlantic Avenue 
Atlantic City, New Jersey 

Fil~({ Purauantto Decision Qn(i 0,-der of the :Soard of Public Utilities in Docket No. WR! 7121313 dated 


