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BY THE BOARD:

On October 22, 2018, Suez Water New Jersey, Inc. and Suez Water Toms River, Inc.
("Company" or "Petitioner"), a public utility corporation of the State of New Jersey, filed a
petition pursuant io N.J.A.C. 14:9-10.1 et seqa. for approval to fite and impiement an automatic
adjustment clause that would establish a Disiribution System Improvement Charge ("DSIC") for
the renewal of water distribution system assets for the period of 2018 through 2022 ("DSIC
Foundational Filing™).

BACKGROUND/PROCEDURAL HISTORY

The Company's initial DSIC Foundational Filing was approved by the New Jersey Board of
Public Utiiities ("Board”™) on October 23, 2012 in BPU Docket No. WR12080724. The Company
filed its base rate filing on March 11, 2013, which requested a base rate increase that
incorporated the entirety of the Company's first DSIC recovery period {(November 1, 2012
through April 30, 2013) and second DSIC recovery period (May 1, 2013 through October 31,
2013). The base rate case was approved on November 22, 2013, and also incorporated the
entirety of the DSIC-eligible projects in a test-year ending May 31, 2013 in BPU Docket No.
WR13030210.
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The Petitioner filed its second DSIC Foundational Filing, which was approved by the Board on
November 22, 2013 in BPU Docket No. WR13030210. In the same petition, the Company filed
its base rate filing on March 11, 2013, which requested a base rate increase that incorporated
the entirety of the Company's first DSIC recovery period (December 1, 2013 through May 31,
. 2014), second DSIC recovery period (June 1, 2014 through November 30, 2014), third DSIC
recovery period (December 1, 2014 through May 31, 2014) and fourth DSIC recovery period
(June 1, 2015 through November 30, 2015). This base rate case was approved on November
22, 2013, and included the entirety of the DSIC-eligible projects in a test-year ending May 31,
2013. ‘ ' ' o

The Petitioner filed its third DSIC Foundational Filing, which was approved by the Board on July
29, 2016, in BPU Docket No. WR16040303. The Company filed its most recent base rate filing,
BPU Docket No. WR18050593, on May 31, 2018, which base rate increase requested the
incorporation of the Company's first DSIC recovery period (August 1, 20186 through January 31,
2017), second DSIC recovery period (February 1, 2017 through July 31, 2017), third DSIC
recovery period (August 1, 2017 through January 31, 2018) and fourth DSIC recovery period
(February 1, 2018 through July 31, 2018). This base rate case was approved on November 19,
2018.

The Petitioner ultimately filed its fourth DSIC Foundational Filing on* October 22, 2018 as a
separately docketed matter from the base rate case. The Company, the New Jersey Division of
Rate Counsel (“Rate Counsel’), and the Staff of the Board ("Staff”) (collectively, "Parties")
worked to issue and respond to discovery in a timely manner, which would permit this matter to
be acted upon by the Board within the 120-day period specified in N.J.A.C. 14:9-10.4(c).
However, due to the timing of the January and February Board agenda meetings,’ the Company
filed a letter on January 17, 2019 indicating it consented to extending the 120-day review period
to the Board's February 27, 2019 agenda meeting.

A teleconference was -held on January 16, 2019, with representatives from all Parties in
attendance. On that conference call, representatives of the Company responded to additional
questions from Board Staff and Rate Counsel. The Company submitted revised Exhibits P-3
and P-4 for the project schedules on February 11, 2019, as requested by both Staff and Rate
Counsel at the teleconference. In addition, a supplemental Exhibit which included all projects
previously approved, but not initiated, under the third Foundational Filing, was submitted. Since
these projects were approved and eligible for inclusion in a future DSIC recovery period filing,
the Company represented that it intends to utilize these projects listed in the supplemental
Exhibit in the future, as either substitute projects or as DSIC-eligible projects initiated under any
future gap period, as set forth in, inter alia, N.J.A.C. 14:9-10.4. - -

" After proper notice, two public hearings were held in the Petitioners' service territory on
February 13, 2019 at 1:00 p.m. in Toms River, New Jersey and at 5:30 p.m. in Hackensack,
New Jersey. No members of the public appeared at the hearings and no written comments
were received. ‘

! The January agenda meeting ohly afforded 87 days for the Board to review the filing, while the February
agenda meeting is eight days past the expiration of the 120-day review period.
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DISCUSSION AND FINDINGS

Following further review and discussion, the Parties reached an agreement and executed the
Stipulation of Settlement ("Stipulation") on February 19, 2019. Based upon and subject to the
terms and conditions set forth in the Stipulation, the Parties stipulate and agree to the following:>

1. The Parties stipulate that the projects contained in Exhibits P-4 and P-5 to the DSIC
Foundational Filing, which are attached to the Stipulation in redacted form as
Attachment A, have been reviewed. The Parties further stipulate that the projects in
Exhibits P-4 and P-5 that begin construction after the test year in the Company’s last
base rate case (September 30, 2018) are DSIC-eligible projects as defined at N.J.A.C.
14:9-10.2 and are eligible to be included in the Company’s DSIC filings pursuant to
N.J.A.C. 14:9-10.7. Furthermore, the Parties acknowledge that the replacement project
lists and the cleaning and lining project lists in Exhibits P-4 and P-5 contain projects that
have not been specifically scheduled but may be undertaken as replacement projects or
may be accelerated to address changed conditions. In such instances, the Company
will advise Board Staff and Rate Counsel that these projects will be advanced. To the
extent that additional projects not on these lists are identified through continuing
condition assessments, the Company will advise Board Staff and Rate Counsel that
these projects may be added to the list of projects to be undertaken using the
procedures defined in N.J.A.C.14:9-10.4(b)5.

2. The Parties agreed that this DSIC Foundational Filing is made pursuant fo the Board's
" DSIC rules generally found at' N.J.A.C. 14:9-10.4 et seq., and was filed subsequent to,
but in the context of, the Company's previous base rate case to establish a new,
updated DSIC Foundational Filing. The Board approved new rates in the Company’s
prior base rate case effective November 29, 2018, which pursuant to the DSIC
. regulations, incorporated (by resetting the DSIC surcharges to zero) the Company's
previous DSIC surcharges pursuant to the Company’'s previous DSIC Foundational
Filing.

3. The Parties agreed that the Attachment A to this Stipulation accurately reflects the P-3
DSIC Assessment Schedule. Pursuant to that corrected schedule, the maximum
amount of Annual DSIC revenues is $13,797,646 should the Company invest the
maximum pursuant to the DSIC regulations and the Parties agree that the Board should
so find. '

4. The Parties agreed that the Company's base spending requirement is $9,685,066 as
calculated in Exhibit P-2 of the DSIC Foundational Filing.

5 The Parties recommend that the Board authorize the recovery in the DSIC of the
revenue requirement, calculated in accordance with N.J.A.C. 14:8-10.9, of the actual
costs associated with the projects contained in Exhibits P-4 and P-5. The Parties
acknowiedge that the Company has commenced construction of some of the projects
listed on Exhibits P-4 and P-5 under a prior DSIC Foundational Filing and these projects
incurred previously unrecovered restoration costs, the recovery of which will be sought in

2 Although summarized in this Order, the detailed terms of the Stiputation are controlling, subject to the
findings and conclusions of this Order. :
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DSIC rate filings under this DSIC Foundational Filing in accordance with N.J.A.C. 14:9-
10.3(c). :

Based upon the information presented in the DSIC Foundational Filing and agreed to by the
Parties in the Stipulation, the Board HEREBY FINDS that the Company's 2018 overall revenue
~for DSIC purposes is $275,952,916. The Board FURTHER FINDS that the Petitioner's
maximum amount of annual DSIC revenues that may be collected is $13,797,646, or no more
than five percent of the Company's total water revenues established in the Company's most
recent base rate case. The Company will implement the DSIC surcharge if, and when, it
achieves specific levels of infrastructure investment and completes and places the facilities into
service as required by N.J.A.C. 14:9-10.1 et seq. As an example, an average residential .
' customer with a 5/8-inch meter may be subjected to a maximum monthly DSIC surcharge of
$3.36. These proposed rates are estimates and may change, however the maximum annual
. DSIC revenue requirement, $13,797,646, cannot be exceeded.

The Board HEREBY ORDERS that, in accordance with N.J.A.C. 14:9-10.5(b), the Petitioner
shall make DSIC filings on a semi-annual basis, commencing approximately six months after
the effective date of the Foundational Filing. Petitioner must submit its semi-annuat DSIC filing
within 15 days of the end of the DSIC recovery period. DSIC filings shall be reviewed by Board
Staff and Rate Counsel. Petitioner may recover the interim surcharge associated with the
DSiC-eligible projects closed during the DSIC recovery period not objected to by Board Staff or
Rate Counsel beginning 60 days.after the end of the DSIC recovery period, subject to refund at
the Board's discretion. It is FURTHER ORDERED that Petitioner must comply with the base
spending requirements set forth in this Order. Failure to comply with the base spending
requirements will result in a reduction and refund, where appropriate, of the DSIC surcharge.
Thus, Petitioner's DSIC surcharge is interim, subject to refund, and shall not exceed the annual
maximum revenue requirement of $13,797,6486, as set forth in this Order.

The Board FURTHER ORDERS, that in accordance with N.J.A.C. 14:9-10.4(g), if within three
years after the effective.date of this Order, Petitioner has not filed a petition in accordance with
the Board's rules for the setting of its base rates, all interim charges collected under the DSIC
shall be deemed an over-recovery, and shall be credited to customers in accordance with the
Board's rules.

The Board FURTHER ORDERS, that as of the effective date of the Order entered in the
Company’s base rate filing on. May 31, 2018 in Docket Number WR18050593, the third
Foundationai Filing (effective August 8, 2016, Docket No. WR16040303) was concluded, the
DSIC rate was reset to zero and no additional DSIC filings or DSIC rates may be collected,
made or implemented pursuant thereto.

Having reviewed the DSIC Foundational Filing and the Stipulation, the Board FINDS that the
Parties have voluntarily agreed to the Stipulation, and that the Stipulation fully disposes of all
issues in this proceeding. The Board FURTHER FINDS the DSIC Foundational Filing and
Stipulation to be reasonable, in the public interest, and in accordance with the law. Therefore,
the Board HEREBY ADOPTS the Stipulation, attached hereto, including all attachments and
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as
if they were fully set forth at length herein, subject to the requirements set forth in N.J.A.C. 14:9-
10.1 et seq., and the conditions set forth in this Order. . ‘
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Based upon the foregoing, the Board HEREBY APPROVES the Company's DSIC Foundational
Filing and ORDERS that the Company may implement a DSIC, subject to this Order and
Petitioner's ongoing compliance with the DSIC regulations, as well as conformity of the base
spending requirements and semi-annual true-up submissions.

. The effective date of this Order is March 9, 2019.

DATED: 2.\2:'\\\C\ BOARD OF PUBLIC UTILITIES
. BY:

ﬂ/\

SEPH L. FlOFﬁDALISO

RESIDENT
Wfay- W/é%&u vQ MM\NW\/
ARY-ANNA HOLDEN DIANNE. SOLOMON
COMMISSIONER COMMISSIONER
&)
@D@\m\/ ,
UPENDRA J. CHIVUKULA . ROBERT M. GORDON
"~ COMMISSIONER COMMISSIONER

ATTEST: WWML
| AIDA CAMACHO-WELCH
SECRETARY

LH t uuempy of the oiiginal
ocument Is 2 <0
In the files of the Board of Public Utllittes.
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF : BPUDOCKET NO. WR18101158
SUEZ WATER NEW JERSEY, INC. AND :

SUEZ WATER TOMS RIVER, INC

DISTRIBUTION SYSTEM IMPROVEMENT :

CHARGE FOUNDATIONAL FILING : STIPULATION

PURSUANT TO N.J.A.C. 14:9-10.4 : OF SETTLEMENT
APPEARANCES:

Bryant Gonzalez, Esq., on behalf of SUEZ Water New Jersey Inc. and SUEZ Water Toms River,
Petitioner

Renee Greenberg, Deputy Attorney General (Gurbir S. Grewal, Attorney General of New
Jersey), on behalf of the Staff of the Board of Public Utilities

Christine M. Juarez, Esq., Assistant Deputy Rate Counsel on behalf of the Division of Rate
Counsel (Stefanie A. Brand, Director)

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
The Parties in this proceeding are SUEZ Water New Jersey, Inc. and SUEZ Water Toms
River, Inc. (the “Company”, “SWNJ” or “Petitioner”), the Division of Rate Counsel (“Rate
| Counsel”), and the Staff of the Board of PuBlic Utilities (“Board Staff” or “Staff”). As aresult of
an analysis of Petitioner's Distribution System Improvement Charge (“DSIC”) Foundational
Filing made on October 22, 2018, as well as discovery propounded upon Petitioner, and two (2)
public hearings held in the service territory on February 13, 2019, the Company, Board Staff,
and Rate Counsel (collectively, the “Parties”) have come to an agreement and execute this
stipulation of settlement (“Stipulation™) ’in this matter. The Parties hereto agree and stipulate as

follows:

[Type here]



1 Petitioner is a public ﬁtility corporation of the State of New Jersey subject to the
jurisdiction of the New Jersey Board of Public Utilities (“Board”). Petitioner’s principal
business office is located at 461 From Road, Paramus, NJ 07652.

2. Petitioner is engaged in the businesé of collecting, treating and distributing water
for retail service to approximately 250,000 customers. The Company’s customers are located iﬁ
Bergen, Hudson, Passaic, Sussex, Morris, Hunterdon, Ocean and Monmouth Counties, New
Jersey.

3. The Parties agree that the Company has satisfied the Foundational Filing
requirement specified in N.J.A.C. 14:9-10.4(b). The Parties agree that as required at N.J.A.C.
14:9-10.4(c), the Company recently concluded a base rate proceeding and implemented base
rates pursuant to an Order of the Board dated November 19, 2018 in BPU Docket No.

WR18050593. |

4. Thé Parties agree that this DSIC Foundational Filing is made pﬁrsuant to the
Board’s DSIC rules generally found at N.J.A.C._14:9-10.4 et. seq., and was filed subsequent to,
but in the context of, tﬁe Company’s ;;revious base rate case to establish a new, updated DSIC
Foundational. Filiﬁg. The Board approved new rates in the Company’s prior base rate case
effective November 29, 2018, which pursuant to the DSIC regulations, incorporated (by resetting
- the DSIC surcharges to zero) the Company’s previous DSIC surcharges pursuant to the
Company’s previous DSIC Foundaﬁénal Filing. |

5. The Parties stipulate the projects contained in Exhibits P-4 and P-5 to the DSIC
Foundational Filing, which are attached hereto in redacted form as Attachment A, have been
reviewed. The Parties further stipulate that the projects in Exhibits P-4 and P-5 that begin

construction after the test year in the Company’s last base rate case (September 30, 2018) are



DSIC-eligible projects as defined at N.J.A.C, 14:9-10.2 and are eligible to be included in the
Company’s DSIC filings pursuant to N.J.A.C. 14:9-10.7. Furtherfnt;re, the Parties acknowledge
that the replacement project lists and the cleaning and lining project iiéts in Exhibits P-4 and P-5
contain projects that have not been specifically scheduled but may be undertaken as replacement
projects or may be accelerated to address changed conditions. In such instances, the Company
will advise Board Staff and Rate Counsel that these projects will be advanced. To the extent that
additional projects not on these lists are identified through coﬁtinuing condition assessments, the
Company will ad;.rise Board Staff and Rate Counsel that these projects may be added to the list
of projects to be undertaken using the procedures defined in N.J.A.C.14:9-10.4(b)5.
6. Pursuant to N.J.A.C. 14:9-10.4(b)(1), the Company provided as Exhibits P-4.and
P-5 an engineering evaluation report which identifies the rationale for ﬁe work to be performed;
demonstrates that the proposed plan is cost-effective; identifies elements of the distribution
system that require investment includirig assets which might be susceptible to failure; and
identifies efforts to extend the life of the distribution system assets. Pursuant to N.J.A.C. 14:9-
10.4(b)(2), also included with Exhibits P-4 and P-5 are DSIC ﬁroj ect information which included.
the following element:;: |
a. a list of DSIC-eligible projects by asset class;
b. . project descriptions, including the nature, location, estimated in-service
dates, as well as the vintagé and condition of the facilities being replaced
or rehébilitated, estimated project costs, and descriptions and reasons for

the projects; and



c. aggregate information capturing blanket-type, DSIC-eiigible infrastructure
projects and the estimated annual cost of such blanket-type replacement
programs.

7. The Parties agree that the Attaé:hfnent B to this Stipulation accurately reflects the
P-3 DSIC Assessment Schedule. Pursuant to that cqrrected schedule, the maximum amount of
Annual DSIC revenues is $13,797,646 should the Company invest the maximum pursuant to the
DSIC regulations and the Parties agree that the Board should so FIND.

8. The Parties agree that the Company filed certain portions of this DSIC
Foundational Filing as Confidential. | |

9. Subject to the DSIC rules, the Parties recommend that the Board authorize the
recovery in the DSIC of the revenue requirement, calculated in accordance with N.J.A.C. 14:9-
10.9, of the actual costs associated with the projects contained in Exhibits P-4 and P-5. The
Parties acknowledge that the Company has commenced construction of some of the projeéts
listed on Exhibits P-4 and P-5 under a prior DSIC Foundational Filing and these projects )
ihcurred previously unrecovered restoration costs, the recovery of which will be sought in DSIC.
rate filings under this DSIC Foundational Filing in accordance with N.J.A.C. 14:9-10.3(c).

10.  The Parties agree that the Company’s base spending requirement is $9,685,066 as
calculated in Exhibit P-2 of the DSIC Foundational Filing.

11. A copy of the public notice is attached as Attachment C to this stipulation.

12.  The Parties recognize that the Company is continuing with a cleaning and lining
program for larger diameter, unlined cast iron mains that prove to be appropriate candidates for
structural or non-structural cleaning and lining. The Company agrees to review the project

weighting and selection criteria used in its InfoMaster program, or any successor program, to

A-



ensure that these projects are given adequéte priority in funding and further, the Company agrees
to report on this in its next DSIC Foundational Filing.

| 13, The Company’s Engineering Analyses provided in Exhibits P-4 and P-5 recognize
the unique nature of larger diameter mains with regard to the risk and consequences of failure of
these mains. In its next DSIC Foundational Filing, the Company will report on the results of its
expanded transmission main assessment program. |

14,  The Parties recognize that tﬁe ComRany is continuing to perform acoustical
surveys of asbestos cement pipe in Toms River to prioritize the replacement of pipe segments
that have reduced wall thickness. The Company will continue this program and supplement it by, ‘
beginning to track and record main breaks on segments that have, undergéne acoustical surveys.
The Parties agree that this effort will allow the Company to refine the main replacement
recommendations derived from the acoustical surveys by better correlating reduced pipe wall
thickness to the potential for failure.

15.  This Stipulation is thé product of extensive negotiations by the Parties, and it is an
express condition of the settlement embodied by this Stipulation thaf it be presented to the Board
in its entirety without» modiﬁcatidnlolr_ condition.' It is also the intent of the Parties to this
Stipulation that this settlement, once accepted and approved by the Board, shall govern all issues
specified and agreed to herein. The Parties to this Stipulation specifically agree that if adopted in
its entirety by the Board, no appeal shall be taken by them from the order adopting éamc asto
those issues upon which the Parties have stipulated herein. The Parties agree that the within
Stipulation reflects mutual balancing of various issues and positions and is intended to be
accepted and approved in its entirety. Each term is vital to this Stipulation as a whole, since the

Parties hereto expressly and jointly state that they would not have signed this Stipulation had any



terms been. modified in any way. In the event any particular aspect of this Stipulation‘ is not
accepted and approved by the Board, then any Party hereto materially affected thereby shall not
be bound to proceed under this Stipulation. The ‘Parties further agree that the purpose of this
Stipulation is to reach fair and reasonable rates, with any compromises .beiﬁg made in the spirit
of reaching an agreement. None of the Parties shall be prohibited from or prejudiced in arguing
a different policy or position before the Board ‘in any other proceeding, as such agreements

pertain only to this matter and to no other matter.



16.  This Stipulation may be executed in as many counterparts as there are Parties of
this Stipulation, each of which counterparts shall be an original, bt all of which shall constitute
one and the same instrument.

SUEZ WATER NEW JERSEY, INC.
SUEZ WATER TOMS RIVER, INC.

Digitally signed by Bryant Gohzalez

t ) . DN; n=Bryant Gonzalez, 0=SUEZ MES,
J S ou=305,
- emall=Bryant.Genzalez@suez.com, c=US
By: _ ~ Date: 2019.02.15 10:37.03 -05'00"
Date : Bryant Gonzalez, Esq,

Attorney for Petitioner

GURBIR S. GREWAL
ATTORNEY GENERAL OF NEW JERSEY
- Attorney for the Staff of the Board of Public Utilities

A By:
Date Renee Greenberg
' Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR - RATE COUNSEL

By:
Date Christine M. Juarez, Esq.
' Assistant Deputy Rate Counsel
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SUEZ WATER NEW JERSEY, INC.
SUEZ WATER TOMS RIVER, INC.
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. By: _ . Date: 20190215 1013703 H500°
Date . Bryani Gonzalez, Esq, .

Attorney for Pedtioner

GURBIR 8. GREWAL
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the StafT of the Board of Public Utilitics
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Date - Renee Greenberg
Deputy Atiorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR - RATE COUNSEL
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Oa Christine M, Juarez, Ese

Assistant Deputy Rate Counsel
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16.  This Stipulation may be executed in as many counterparts as there are Parties of
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SUEZ Water New Jersey SUEZ Water ——
Toms River -

In the Matter of

Distribution System Improvement
Charge (DSIC) Foundational Filing
Pursuant to N.J.A.C. 14:9-10.4
BPU Docket No. WR18101158

October 19, 2018

REDACTED
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Engineering Evaluation Report &
Distribution System Improvement
Charge (DSIC) Project Information for
SUEZ Water New Jersey 2018-2022

October 2018
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SUEZ Water New Jersey’s distribution network serves approximately 800,000 people within Bergen,
Hudson, Sussex, Morris, Hunterdon and Passaic County in New Jersey across over 60 different’
municipalities. The distribution network confains mains installed between 1869 to present with the
oldest mains focused in the southern portion of the system in Bergen and Hudson County.

The network approximately consists of the following:
- 2,200 miles of pipeline .
- 49 pumping and booster stations
- 25 active tanks with a total storage capacity of 57.2 million gallons
- 15,700 hydrant
- 47,400 valves (system and hydrant)
- 208,500 service lines

As part of SUEZ Water New Jersey's 2016 Master Planning process, a detailed analysis was
completed on the physical characteristics of the water mains within the Company's system,
Approximately 20% of the system has reached its industry accepted useful life of 100 years. By 2025,
this percentage will increase to approximately 40%. SUEZ's analysis was not limited to pipe age, but
also investigated material and vintage failure paiterns along with a criticality/risk model to prioritize
the necessary replacement and rehabilitation. SUEZ predominately utilized Cast iron and Ductile Iron
in the construction and maintenance of its system. Prior fo 1940, Unlined Cast Iron was typically
installed. This Unlined Cast Iron pipe shows evidence of high levels of tuberculation. Mains identified
with reduced hydraulic capacity are targeted first for main rehabilitation programs. Figure 1.1 shows
the distribution of mains installed in the SUEZ system by material type for both raw and finished water
applications. Approximately 75% of SUEZ network consist of Lined and Unlined Cast Iron main. In
respect to pipe vintage, it has been determined that certain mains installed between 1962 and 1966
exhibit a high faflure rate in comparison to other mains as seen in Figure 1.2. Over the last 10 years
the Company has had an average of 409.3 breaks per year, including joint leaks, which translates to
about 18.6 breaks per year per 100 miles of pipe. This can be seen in Table 1.1: ‘

Table 1-1: Main Break Analysis
2008 [ 2009 2020 2011 2032 2013 2014 2015 2016 2017 Total |

Average

In 2017, SUEZ began analyzing its main break and asset management data to perform a risk-based
rehabilitation and replacement planning study on its distribution system. SWNJ utilized an ArcGIS-
based asset management and capital planning tool called InfoMaster to prioritize projects based on
consequence of failure {COF) and likelihood of failure (LOF) with a subsequent plan of action for each
segment of main (replacement, rehabilitation, investigation). This analysis is described in further
detail in Appendix 1. Projects identified in both the 2016 Master Plan and previous Foundational
Filing are scheduled to be completed in 2018 and 2019 are still included in this new Foundational
Filing for 2018-2022 while SUEZ transitions to infoMaster as its primary asset management planning
tool. The complete list of plpe segments listed as "High Risk” and "Very High Risk” can be found in
Appendix 2. A

To date, SUEZ's InfoMaster analysis has been limited to its Hackensack/Franklin Lakes Water
Systems and the analysis of the other water systems (Lambertville, Vernon, etc) will be completed in
the near future.




Figure 1.1 SUEZ Pipeline Material Distribution
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Figure 1.2 Pipe Installation Year vs Total Breaks (2003-2015)
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SUEZ maintains a hydrant and valve testing program to identify where regular maintenance work may
be required to prevent valve or hydrant failure. SUEZ. operates more than 34, 000 system valves and

approximately 16,400 hydrant valves. On a continuous basis, the Compa r
damaged, and un-repairable valves to improve customer sewlce and mai ta'ln system"in , grlty
SUEZ follows the NJ BPU service standard to exercise all system valves 12° or larger every two
years and all other smaller valves every four years, SU| EZ works closely with i towns it serves to
resolve any concerns that may arise during the use;of its. hydrants during ﬁreﬁghtlng efforts and
training or during authorized hydrant usage. Addltlonally, SUEZ has 4 flow festing prograr that it
conducts on an annual basis. SUEZ personnel conduct flow tests for both internal needs as well as
external requests (Developers, 1SO, etc.).

SUEZ manages "blanket projects” for hydrant, short main and valve, domestic service, and fire
service replacement projects and unreimbursed utility relocation. Over the last 5 years SUEZ has
averaged just above 400 main breaks a year. SUEZ maintains this formatting for controlling and
tracking capital costs as it is near impossible to pre-determine the quantity of such replacements or
where these replacements will be needed.

“In addition to main replacement and rehabilitation SUEZ actively conducts leak testing on small and
large diameter mainis to locate and repair invisible (non-surfacing) leaks before they result in breaks
and unplanned service interruptions. This practice helps extend the useful life of the Company’s
.underground assets, as well as help maintain system integrity, allowing the minimization of service
interruptions SUEZ customers may experience.




. @A)suez



SUEZ Water New Jersey,

Revised 1/31/19

Note: The list of main replacement projects includes $114,537,900 of Alternate projects.
. Any difference between the planned expenditures and the total projected expenditures reflect additional
funds available without specific projects determined at this time.

DSIC Classification | 2018 2019 2020 2000 | 202
. Main Replagemient Prbjects - D600 | $2,229,000 |  $18,614.900 s349360 | sasorseno | sanonen
Dead End Looping | I $317,300 $229,900 !
Geaningand Lning | __ 334000 | _31,857500. $894,000 | $4.260386 | . $1.733,407 |
_Blanket Structurad Profacts o |
Hydrant Replacement -DS01 | $716,000 __5‘2;7,552_000.: __$2.848000 [ $2.5933,000.1 $3,021,000
__Valve Replacement - D503 $448,000 61760000 | 44,815,000, _$1867,0001  $1,833,000
Dopmestic & Fire Service Replaceémerit - F501 ‘52_.624,00_0--“ __$9,995,000:] $10.265,000 $10,603,000 ) $10,922,000
Unre‘lmhursed-uillit‘v Relocation .‘5'11’-5;000'; _ __
TOTAL | _ 46,6600 | $35305700 | $50,209.100 | $56,635.786 | 456,617,007

DSIC Classification | 2018 2019 2020 021 2023
Main Replacement Projects, Dead End Looping ' ' o - L T
and Cleaning and Lining | _$2,363,000 | $25,255,000 |  $41,935,000 | $41,935000 ) 541,935,000
Blankets | $3,903,000 | $14,520,000 | . $14,956,000 | $15,403,000 | 515,856,000 |
Total DSIC Projected Spending | $6,266,000 | $39,775/000 | $56.891,000 | $57,338,000 | _ $57,801,000 "
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Appendix 1

SUEZ Water New Jersey
InfoMaster Project Identification Methodology

*Confidentiality is required for this Appendix due to sen5|t|ve
information relating to systems operations

uf)suea



Appendix 2

SUEZ Water New Jersay
InfoMaster Complete Pipe Segment Table

*Confidentiality is required for this Appendix due to sensitive
information relating to systems operations

@A) sue2
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Appendix 4

SUEZ Water New Jersey DSIC Main Replacement Map
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Engineering Evaluation Report &
Distribution System Improvement
Charge (DSIC) Project Information for
Suez Water Toms River 2018-2022
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SUEZ Water Toms River supplies potable water for domestic use and fire protection to residents of
Toms River Township, the Borough of South Toms River, a portion of Berkeley Township, and a portion
of Brick Township all in Ocean County, NJ. The Company also serves a portion of Colis Neck in
Monmouth County. The Company has approximately 50,000 residential, commercial and fire protection
customers, which serve about 120,000 people. '

The network consists of the following: ' SUEZ Toms River Pipeline Material

‘ Distribution (Miles)
. s 227

536 Miles of Pipeline; :
3,500 Hydrants;

- 8,500 Valves (system and blow-off);
50,000 Service Lines; ] ,‘
Orie Booster Pump Station; and V' u Asbestos Cement
Eleven storage tanks with a total —
capacity of 8.4 million gallons : #PVC

* s 2 8 0

» Cast IronfDuctile -
[ron

. The SUEZ Water Toms River (SWTR) distribution system mainly consists of asbestos cement. This is
due to the fact that it was the material of choice for potable water main construction during a time of
significant growth in the region, the 1950’s, 1960's and 1970’s. PVC pipe was the material of choice in
. the 1980's and 1990's and makes up the majority of the remaining pipe material with less than 3% of
the distribution pipe being cast iron or ductile iron. Figure 1.1 illustrates the material and age of all the
pipes within the SWTR distribution system.




 Figure 1-1: SUEZ Toms River Pipeline Age and Material
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SUEZ Water Toms River conducted a comprehensive analysis of the distribution system as part of the
main replacement planning process. This not only included the size, material and age of the pipe, but
also took into consideration adequate fire flow, calculated remaining service life, water age, aggressive
soils, and pipe failure patierns.

SWTR analyzed main break data from 2008 through 2017 to aid in completing a risk-based replacement
planning program. SUEZ has had an average of 4.3 breaks per vear per 100 miles of pipe as seen in
Table 1.1.

. Tgble 1-1; SUEZ Water Toms River Main Breaks Per Year

Breaks: 25 22 28 26 5 26 923 28 9 13 205

Per100 4.7 4.1 52 49 0.9 4.9 4.3 52 1.7 2.4 4.3
M:Ies

Figure 1.2 illustrates the number of main breaks versus year of installation beginning with instaliation
year 1950 to 2004. More than 75% of pipe failures cccurred on asbesfos cement. Over 50% of the main
breaks occurred con pipe installed in 1950-1265. Approximately 43% of all main breaks in the past 20+
years have been on a 6" or smalier asbesios cement pipe that was installed in the 50's and 60's.
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In 2017, SUEZ Water completed a condition assessment on an additional 11,000 feet of asbestos
cement water mains within the Company's system using non-desiructive acoustical analysis. This
technology measures the current structural wall thickness of the pipe and compares it to factory
standards in order {o determine the percent loss in wall thickness. All pipe within the study was instalied
in the late 1950's and early 1960's.The results of the analysis were used to make informed decisions
regarding rehabilitation or replacement and can be seen in Figure 1.3,

Figure 1-3: Remaining Service Life in Years

Remaining Service Life in Years

MExceeded
19
- 10-18
' B20-29
| m30-39
W 40-45

Approximately 35% of the asbestos cement pipe has exceeded its useful life with the majority of the
pipe being 6. While the rate of degradation is similar for all asbestos cement pipe, the smaller diameter
pipe is manufactured with a thinner wall thus allowing it to reach the end of its useful life much quicker.
Many of our main replacement projects ‘concenirate on ashestos cement pipe with a 6" or smaller
diameter that was installed in the 50's and 60's.




SUEZ Water Toms River has experienced main breaks due to soft asbestos cement pipe in certam
regions of the Company's franchise. A soils map survey was. evaluated fo. delermine areas where
aggressive soils may have caused pipes to degrade at a faster rate. According to the National
Cooperative Soil Survey and SWTR's experience, thé: areas of copcern are: nearbodies of water where
psamments are found. A psamment (PssA) consists of unconsolidated sand deposits that are easily
eroded and provide poor structural support. Figure 1.4 highlights this area where we focused on
replacing the 4".and 6" asbestos cement water mains as part of the planning process.

Figure 1-4: Soils Map Survey of Holiday City-Silverton

Chureh

In 2017, SUEZ Water implemented the use ofa hydraulic mode! for operational and capital imrpovement
planning. Areas have been identified and evaluated where dead end looping may increase fire ﬂow and
imrpove overall water quality.

Figure 1.5 exhibits the available fire flow out of each hydrant with current infrastructure in parts of Toms
River. The orange hydrant indicates available fire flow less than 1,000 gpm. This is particularly a concern
because the hydrants are located in a commercial area where the required fire flow is 3,500 gpm. This

is according to the ISO method for NFF, needed fire flow required to fight a fire in an individual,
nonsprinklered bu1ld|ng based on the formula in Equation 1.1.

Equation 1-1 Needed Fire Flow

-, NFFi = (Ci)(0)[L.0 + (X + P )i]
where

: NFFi= the needed fire flow in gallons per minute (gpm)

Ci= a factor related to the type of construction

0= a factor related to the type of occupancy

X = a factor related to the exposure bulldings

P = a factor related to the communication between buildings



Using the hydraluic medel, 6°, 8", and 12" water mains connecting the dead ends were simulated to
calculate the increase in available fire flow and asses the benefit of dead end looping at this location.
The results can be seen in Figure 1.6, which shows an overall increase in available fire flow throughout
the neighborhood. The orange hydrants from Figure 1.5 have now met their required fire flow of above
3,500 gpm. ‘

An increase in capacity can result in an increase in water age which equates to poor water quality. This
is why it was very important to evaluate the water age in this area simultaniously. Figure 1.7 illustrates
the water age at each junction, with present day infrastructure. After modeling the 6", 8", and 12" pipes
ihe water age at each junction was recalculated and evaluated.

The outcome confirmed that overall water age decreased and greatly improved in the entire surrounding
area where the new pipes were simulated, These results can be seen in Figure 1.8 and concluded that
the installation of new water main for dead end looping would net only Increase fire flow capacity, but
greatly improve watet quality as well.

All main replacement projects are coordinated with the Townships and County so that to the greatest
extent possible, we are assessing the water main condition and the timing of the Township paving and
drainage projects to expend capital in the most effective manner and to reduce the impact to customers
as much as possible. Over the five year period, there may be some substitutions of main replacements
when it is effective and efficient to do so in response to the Township and County paving program. The
Township of Toms River has committed to performing the final pavement and has exiended relief in
temporary pavement conditions as well on the main replacements that are within the Township paving
program. The Company will endeavor to coordinate in the same manner with South Toms River and
Berkeley Townships.




3y PR a et v AT

S | [ \A Golor Coding Legend
o | ' R POy . Hydrant: Fire Flow (Available) (gpm)

E : % ? - ;"{: — .'} ’ <= 1,000
AR M i e <= 1500

‘ 4 <= 2,000

; ‘_-I ngw l ‘ . ,* <= 2'500

COther

Figure 1-6: Avallable Fire Flow After Capital Improvements
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Figure 1-7: Present Day Water Age )
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hydrants, rep
deteriorated, ‘4

works close v with the towns. lt serves to resolve any concems that may arise durlng the use of its
hydrants during firefighting efforts and training or during; authorized. fydrant usage. Addmonal[y. SUEZ
Water has a flow testing program that it conducts on an annual basis so that at least fifty hydrants are
flow tested each year. These hydrants are selected based upon requests from developers and
Insurance Services Office, as well as those selected internally for investigation. SUEZ Water personnel
conduct tests and share results with the appropriate departments,

SWTR manages "blanket projects” for hydrant, short main and valve, domestic service, fire service
replacement projects and unreimbursed utility relocation. Short main replacement projécts are:
classified as those major main breaks requiring the replacement of e)qstmg water pipe. :SUEZ Water
maintains this formatting for controlling and tracking:capital costs as it is not possibie-to pre-determine
the quantity of such replacements or where these replacements will be needed.

[n additicn to main replacement and rehabilitation SUEZ actively conducts leak testing on small and
large diameter mains to locate and repair invisible (non-surfacing) leaks before they resuit i breaks
and unplanned service. interruptions. This practice helps extend the useful life of the Ccmpanys
underground ‘assets; as well as help maintain system integrity, allowing the minimization of service
interruptions SUEZ Water customers may experience.
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SUEZ Water Toms Rlv' -

DSIC Classification_|

2018 | 2019 2020 2021 2022
Main _Re__plac_e__ment Projects - D600 575,000 | 4,700,000 $ 4,409,000 56,}92,000 _ ,,,,$7'6,,21’000
Dread End Looping _ _ - 51,791,000
Blanket Strucltured‘ijE‘cts . _
_ Hydrant Replacement - D501 $10,000 575,900 ._ $75:009_ _ $75,0,0Q, ... 875,000

Valve Replacement - D$03 . $15,00Q $100,000 $100,000 "$100,000 $100;000

bomestic Seﬁryrirce R_e_placem_ent_- F501 $170,000 | $800,000 $700,000 $625,000 $625,000
Fire Service Replacement - £503 |  $10,000 550,000 $50,000 350,000 550,0_00,‘
| TOTAL ‘ $280,000 | 55,725,000 57,125,0Q0 $7,042,000 | 8,471,000

Note: 2018 costs represent October to December




Company Funded Main Replacement
| Projects Planned for 2018-2022
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United Watet Toms Rhver

DSIC Faundationgl Allng
Mala lgpluunanl
Tabi# 1 - SUEZ Water Tomi, thlr- Illtn mgtlumnm Projacts - DEOT
Replace ashestos concrete mains with Mlaen yeors orless remaloling service fife ulgmd ulher from malns that have been conditfon d from a Hst of rgad: and renewal pru;ram. or through an analysls of aged, asbestos cement, smal diameter mains I high density zoning. Where possible
the schedul parad 1o work with g, Countty and State pr For ! yrars, the main rep have been selected based upon maln size, ape ant hausing density and anafysis completed for Master Plan Amendment, On an annual basis, His st will be reagsessed using various tools Induding the
ical analysds, operstional data, and o schedyles due to moratoriums, This list represents the type, haracter and length of malns to be replaced through this program.
Qriginal Main . . ._Proposed Maln :
. - | nstan ’ Renewal
h
mojectumits | P [ pojectito bt | Town Size Matertal  [veartnst| 8" Folect Scope o | ste | matecar| vear | EtCost | Performancedreral o,
Kettle Creek Read | Ci8DE02 301 Toms Rlver L] AC 1865 | 4800 12 o] w1g | $ 75,000] Ageand Materisl | Repfacement
BelmontDrive | €190601 001 5“";:"::’"’ 6 AC 1958 | 2100 ] ol | 219 |$  530,000| AgeandMaterial | Replaceament
South Toms :
Argrnore Ave 190601 0.0z Aiver 678 AL 1958 1450 . 8 Dl 019 | § 435,000 | Age and Material Replacement
WwaterStreet | C190602 uo1 Toms Hiver 8 AC 1950 | s00 ) 1 o | 20m [$ 1500000 "'d“"::"c"'"’""d Repiacement
| South Toms Age, Slzeand
Flint Road C190603 0.01 River e CIfAC 1950 975 . 8 o Wy | 893,000 Material Heplacernent
South Toms . Age, Sle and
5 Main Strest 180603 0.02 River 68 Clfac 1950 2320 ) 12 o ? 1S 754,000 Material Replacement
South Tems . R - ) Age, Stz and
Oover Road €190603 003 River & CIfAC 1950 | 1500 i 12 m W9 | % 488,000 Materlal feplacement
Age, Materia, and
Bonalr Drive 200501 001 Berkeley 5/8 AC 1876 3[!:!0 B | o 200 {5 912,000 Aagressive solls Repiacernent
Age, Materia); and
Hamington Dr M C20060% ooz Berkeley B AC 1975 | 3850 3 ol 2000 |5 1,155,000 Rasressve solls Replacement
. < Age, Matertal, and
Grenada Street 240601 0.03 Berkeley 63 AC 1970 770 -3 [+] 0w | s #31,000 Aur!sslve:'a s Rephacement
Taralt 200601 0.04 Tams River 2 PE 1980 220 6 o 02 |5 66,000 || Materfal and Size Replaceiient
Kim Lane 200601 0.05 Yoms River 2 FE - 1920 200 (] Dl 00 1§ 60,000 ] Material and Size Replacement
: . e, Materlal, and
Pallsades Orlve ~ | C20D602 a0 Toms River /6 AC 1966 400 6/8 o 200 {5 270,000 MA;lrusN . s'oils Replacement




Unlied Water Toms River
DS Feundational Fling

. Maln Replacemant
Orlginal Maln R Froposed Maln
Project . Length * Project Seape Instai EstCost | PerformanceCrivera}  Honewe!
Pro]ect Limits Nusmber Project NHo. Ext Tewm Size Material Year Inst. . Slze Material | Year Method
. Material, and
Niagara Ditve CoDe02 002 Toms River 6 AC 1886 | 1228 2 2 Age. .
aga oi D | % 368,000 Aggressive sols Replacement
: . . ' Material, and - .
Catskill Court C20D502 0.03 Toms River 4 AC 1966 200 Age, ‘
a [ M| 2000 | % 60,000 ssive solls Replacement
Alcapuleo Pla 200502 D4 - Toms River 3 ac 1965 | 475 Age, Materlal, and |-
capul e ol 8 ‘ ol 2020 | % 143,000 Aggresshve soils Replacement
Age, Matarial, and
.a s Rive 4 ac 1965 | 320
Caribbean Court CI0D602 0.05 Tom r [ ot 2020 | § 95,000 Agerassiva sclls Replacement
00 i 4 AC 1965 [ 180 Age, Material, and
Cawlina Court C200602 6 Toms River 6 o 020 ($% 54,000 <sive solls Replacement
KeyWestCout | C00802 07 Toms Blver 4 ac 166 | w5 | ' 6 o | 20 |5 engco[ EeMateraland | ement
* Aggressive solls
Age, Material, and .
Mourt Nebo Lane C20D602 0.08 Toms River 4 AC 1967 17s [ ) ol 2010 | % 53,000 Agtressive solls Replacement
Age, Material, and
- I 66 | 200
Palm Sarings Court |} C20D602 09 “foms River 4 AC 15 & ol 200 | % 60,000 Agaressive solls Replacement
Age, Materia), and
Bear Mountain Gourt | 200602 010 Toms River 4 AC 1966 240 [ Dl - wa s 74000 . sive soils Replacement
. Age, Materlal, and
I C 6 180
Pocono Place 200602 O.EL Toms River 4 A 1965 -] o o} 5 54,000 Asgressive solls Replacement
N
— Age, Material, and
St Moritz Mlace C200602 012 Toms River 4 AC 1965 | 290 6 Dl 0w |3 BO00 | st snlly | PePlacenient
Dayton Ave 210602 om Tams River 6 Ag/Cl 1950 [ 2000 P! o | 02 {$  soogsa| M M;‘;"" *d 1 Reptacoment
NCentalave | cuosoz o0z Toms River o6 Ac 150 | 715 B o | 2 {s  zs000] & M;:”" and { peplacement
. ]
Terrace Ave cz10602 .03 Yoms River 4 ac 1950 | oo . s o | 20m [$  ziosce| M Maten 33 | Replcement
Hedge Street C21D6m 004 | TomsRiver afs ac 1950 | 500 s of | 2021 [s 150000 P8 ”;‘:"""“ Replacement




United Watee Toms River

DSICFoundational Fllag
Main Replacement
_| Qriginal Maln Proposed Main
Prisject Umits: :l::l‘:: Project No. Ext Town lsim . Material Year Inst.} tength Froject Scepe Slte Matetlal '::‘::l Eat. Cost Ferfnrrna.n oe Criterta Rh::;lmc:;
Lowell Ave c210602 008 Toms River 4 AC 1950 750 3 o wn |§ 2500 Age, M::::"l and Replacerment
Grant Drbve €210602 006 Toms Rlvar z 6r | 1m0 | 750 8 o |am |8 aasoon] MSMESIEN Y gopiemen
MetroseDrive© | C21D602 007 Tams River 6 ac %8 | o0 s o | 200 |$  1mopoo| P2 M:::H 8 | eplacement
Ray Drive 210602 008 Torms River 6 aC 19856 | 750 8 o | 20 |3 22s000) A "‘;::l"" 1 eptacement
Orhardstrest | €21D602 009 Tams River 6 AC 1950 | 660 B o | 22 |s 19000 M ”;I'::"' | peplacament
SpruceStreat | C2ADEO2 010 TomsAiver | 45 ac w50 | s a | o | 2w |s  gsmoon| MSMITEI popament
Hadley Ave €210603 oo TomsRiver | 204768 | Galvsoyacseve| 1350 | 2300 3 D1 20m |8 cooooe| M M;f:g"" and | e placement
lafsyeté Ave | C210603 002 Toms River 6 CIAT 950 [ 660 1 o [ 20 [$  1smwenf M M;‘:l"" M eplacement
LeinglonAve | C21D603 003 Torns River 2©e Golv/AC | 952 | s B o oz |$  2em00n| MO Ms'l::”" #d | eplacement
Frankiin Ave ca10602 0.04 Toms River & AC 1955 | 1340 Y W { un {$ 4onoc0) e 4 | peplacement
Grand fve c210603 05 TomsRiver | 2/afsri0/12 | cawiac | 1ss3 | 3so0 a2 o | 2om |5 nammeo] ASMBEIHAT | ppicemem
FarcresDrive | C210603 0.06 Toms River a A | sz | a0 3 of | 202 |$  13spoo| AE M;:"" 0 ] peplzcement
Madisan Ave 210603 007 Yoms River s AC 1359 | 1820 B o | |5 ssoco| A "';‘::“ and szlinen:ent
Clinton Ave c210603 0.08 Toms Rlvef 246 PE/AC 1559 | 1200 8 ol 2t 18 asoo00| M M;':" 1 | placement
CardinalDrive | €22D601 oo “Toms River 68 A 1970 | 3300 1 o | w2 |s sorame e "';t;:‘" aad | o lacement
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Table 2 - SUEZ Water Toms River - Main Replacement Projects - Dead End Loopfng’_ D640

Orlginal Main Proposed Main
. . Install Performance Renewal
. Project Project N Length Project Scope Est. Cost y
ProJe.ct Limits Number { No. Ext Town Size | Materlal|Year Inst. Size | Materlal] Year Criteria Method
- To
Parkwood Ave c200603 | 0.01 M wa | N | Na | 300 8 o | 2020 {$ soo00{ DEAEM F peclacement
River Looping
d
To
Adams Ave c200608 | 002 oms t own | ma | wa | 2 12 oI 2020 |$ o000 %9E"9 | poniacement
River t Looping
Roasevelt Ave c2o0603 | 003 | O™ | wa | wa | wa | 1s00 8 ot | 2020 |s amoo00| PRIEM | pepiacement
River ) Looping ]
Toms Dead End
12
Coolidge Ave C20D603 0.04 River N/A N/A N/A 1975 DI 2020 {5 642,000 Looping Replacement
W Biar Ave c200603 | 005 | O™ 1 wa | wa | wa | oers 12 o | 2020 |$ 220000 PeREM | peacement
River Loaping
. Toms Dead End
X 12 A
Contlnental Ave C20D603 0.06 River N/A N/A N/A 175 ] 2020 | $ 57,000 Looping Replacement
Toms Dead End
Massachusettes Ave C200603 | 007 River N/A H/A N/A 650 .12 DI 2020 | $ 212,000 Looping Replacement

" § 1,791,000




Appendix 1

*Confidentiality is required for this Appendix due to sensitive
information relating to systems operations :




Appendix 2

SUEZ Water Toms River Service Area Map
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| Appendix 3

SUEZ Water Toms River DSIC-Main Replacement Map

*Confidentiality is réquired for this Appendix due to sensitive
information relating to systems operations
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SUEZ Water New jersey Merged . Exhibit P-3

" DSIC Foundatigcnal Filing Page 1of3
DSIC Assessment Schedule Revised 1/2/19
Total Meter Equivalent Maximum DSIC Maximum
Numberof  Equivalent 5/8" inch Amount by Monthly Charge °
bills (3) Ratios Meters equivalent Meter per Meter
Metered Sales;
5/8" 2,490,816 1.00 2,490,816 $8,369,142 $3.36
3/4" 200,151 1.50 300,227 - 1,004,758 . 4 5.02
1" ' 156,851 2.50 392,128 1,315,980 8.39
11/2" 38,053 5.00 - 190,265 640,051 16.82
2" 34,858 8.00 278,364 936,983 26.88
3" 11,027 15.00 165,405 555,761 50.40
4" 5,964 25.00 145,100 500,976 84.00
6" . 2,660 - 50.00 133,000 446,380 168.00
8" 66 80.00 5,280 17,741 268.80
10" 24 115,00 2,760 9,274 386.40
165.00 554.40
2,940,470 4,107,844 513,797,546 [1]
: : $13,797,646
: \ | 3.35885 [2]
[1] Approved revenues from Docket No. WR18050593
effective , ~ $275,952,916 -
Five percent "DSIC Cap" per 44 NJR 1723(a) . X 5%
Maximum amount of Annual DSIC Revenues . $13,797,646
[2] Amount per equivalent meter ( $13,79_7,646 / 4,107,844 )

[3] Pro forma at September 30, 2018
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REVISED

NOTICE OF PUBLIC HEARING
SUEZ WATER NEW JERSEY, INC. and SUEZ WATER TOMS RIVER, INC.

L BII\%RIBUTION SYSTEM
PURSUANT TO N.L.A.C. 14:9-10.4 BPU Docket No. WR18101158

PLEASE TAKE NOTICE that on October, 22, 2018, SUEZ Water New Jlersey, Inc. (the
“Camp: AT pyrsuan‘;it%rN..l.A.C.. 4:9-10.1 6t seq,, filed a petition with the B'ﬁ;a_)fd»af P'Jbli;e._.

ompany: ), PYE
Utiliriss &be

oundational Filing to. implement a Dis
DSIC is a rate recovery mechanism to-en
cepl.acehm?n.t;;caf;ge.fta;l_n'-.fn];onvcevenu.e.
purpose- s t6: enhance safety; reliability, water’
conservation.. A DSICrate’is interim, subject 1o re

°) of the State’ of New Jersey. seeking approval .of a

a Distribution System Improvement ﬁh\agﬁer _(I_-[:)__Sl,c;_). A

ncourage and support acc era ed renabilitation” and

i Ut ity et s ard. prashuts i

ty;. reliability, water quality, syste OWSs and. pressure, and/or
0 3 quhd_;yunt\_gl'thef ubsequent bQSe-.rate case.

The 'Cq,n&p,anv'fs;: ‘rg,etitiiczin: consists of a Foundaticnal Filing. The F,:min'id_ tional Filing Hsts the
proposed. projec s from 2018 through 2022. If'the Foundational Filing js: approved, the:
.ompany will'be reguired to file’a baSe rate case within three years of the effective date of
the Foundational Filing. Please note-that the Company groposes to collect a maximum DSIC
revenue. requirernent”™of 513,797.646 -annually. The Company, ‘will ._lmp.l,emeng the DsIC
surcharge if; and when, it achieves specific levels of infrastructure. investment and completes.
and places the facilities into service as required by-N.JA.C. 14:9-10.1 et seq.

"The Company has proposed that-the monthly DSIC surcharge be dssessed to the following:
sarvices. gr‘i’dyc z;('s"se%_ ’c‘# ‘customers based \Qn'yth.éf_cusmmer% meter size: General M.e.t_e;reg

Servit e maximum proposed rates shown below. are ‘expected fo be.‘?s'ssés's__‘e

inctén‘i‘éhta_lv- pver 3 two-to-three year period, commensurate with' the Company’s actual

DSIC program capital spending. .

The maximum proposed monthly DSIC rates are contained in the petition filed with the
Board, as set forth below: These proposed rates are estimates and may change. However the
maximum annual DSIC revenue requiremient, §131797,646 cannot be exceeded.

PROPOSED DSIC SURCHARGE RATES BASED ON METER SIZE

General Metered Service Maximum Monthly DSIC Surcharge:

Size of Meter 5/8” Equivalent* . Proposed Rates
5/8" 1.0 $3.36
3/4” 1.5 : - $5.02
1” _ 2.5 : $8.39
1-1/2" 5.0 . $16.82
2" 8.0 ‘ $26.88
3” 15.0 $50.40
4" 25.0 $84.00
6” ' 50.0 $168.00
8" : 80.0 . $268.80
10” 115.0 | $386.40
12” 165.0 $554.40

*Based on American Water Works A‘ssociat'ion flow rates. A 5/8” meter is equivalent to gne
unit, whereas a 1-inch meter is equivalent to 2.5 units based on the amount of water that
will flow through the meter size.

Page 1 of 2



REVISED

PLE-AS_‘E"TAKE FURTHER NOTICE that a public hearing on the Company’s petition has been
scheduled for: :

Wednesday February 13, 2019 at 1:00 El.m. at the Toms_River Board Meeting Room #119,
- First Floor Administration Building,101 Hooper Avenue, Toms River, NJ 0875

Woednesday February 13, 2019 at 5:30 p.m, at the Hackensack City Clerks Office, 65 Central
Avenie, 514 Floot (Counsel Chambers), Hackansack, N 67608 Y
In the event of inclement weather on Wednesday February 13 and the hearing is cancelled
tl%e earing will be held on Friday February 15, 2019 at the same times and locations noted
above. ’ .
A hearing officer desighated by the Board will preside over the public comment -hearing,
Members of the public are invited to attend and express their views on the. proposed
DSIC mechanism.. Such comments will be made a part of the final record in the
gr._age'euimg‘-. Written comments may, be submitted to the Hon. Alda Camacho-Welch,
ecretary, Board of Public Utilities, 44' S, Clinton’ Avenue; 3rd Floor, Suite 314, P.O. Box
350, Trénton, New Jersey 08625-0350. Please include Docket Number WR18101158 in
your comment letter.
Notice of the Petition' was also served on the Clerks. of Municipalities; County Executives
and. the Clerks of the County Boards of Freeholdérs in t e‘.‘serﬂiqe' area of tﬁ%_com any.
Further information and copies of é_he: Petition may, be obtained at the .Board’s offices
located at 44 S, Clinton Avenue, 3rd Floor, Suite 314, P.O. Box 350,Trenton, New. lersey
11;23625:_—,03&-'s_l,J'-or'?t the Company's offices focated at 400 From Road, Paramus, NJ-07652. The
i e onling at: www.mysuezwater.com. - :

ng isavailab

Please submit ar\% requests for special accommiddation at least 72 hours %rior to this
hearing to SUEZ Water New Jersey, contact person: Gary Prettyman 201-784-7083.
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