
STATE OF NEW JERSEY 
Board of Public Utilities 

Agenda Date: 2/27 /19 
Agenda Item: 5D 

44 South Clinton Avenue, 3rd Floor, Suite 314 
Post Office Box 350 

Trenton, New Jersey 08625-0350 
www.nj.gov/bpu/ 

IN THE MATIER OF SUEZ WATER NEW JERSEY, 
INC. and SUEZ WATER TOMS RIVER, INC. 
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE 
FOUNDATIONAL FILING PURSUANT TO N.J.A.C. 
14:9-10.4 

Parties of Record: 

) 
) 
) 
) 
) 
) 

WATER 

DECISION AND ORDER 
APPROVING 
STIPULATION OF 
SETILEMENT 

DOCKET NO. WR18101158 

Bryant Gonzalez, Esq., Suez Water New Jersey, Inc. & Suez Water Toms River, Inc., 
Petitioner 
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel 

BY THE BOARD: 

On October 22, 2018, Suez Water New Jersey, Inc. and Suez Water Toms River, Inc. 
("Company" or "Petitioner"), a public utility corporation of the State of New Jersey, filed a 
petition pursuant to N.J.A.C. 14:9-10.1 et seq. for approval to file and implement an automatic 
adjustment clause that would establish a Distribution System Improvement Charge (''DSIC") for 
the renewal of water distribution system assets for the period of 2018 through 2022 (''DSIC 
Foundational Filing"). 

BACKGROUND/PROCEDURAL HISTORY 

The Company's initial DSIC Foundational Filing was approved by the New Jersey Board of 
Public Utilities ("Board") on October 23, 2012 in BPU Docket No. WR12080724. The Company 
filed its base rate filing on March 11, 2013, which requested a base rate increase that 
incorporated the entirety of the Company's first DSIC recovery period (November 1, 2012 
through April 30, 2013) and second DSIC recovery period (May 1, 2013 through October 31, 
2013). The base rate case was approved on November 22, 2013, and also incorporated the 
entirety of the DSIC-eligible projects in a test-year ending May 31, 2013 in BPU Docket No. 
WR13030210. 
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The Petitioner filed its second DSIC Foundational Filing, which was approved by the Board on 
November 22, 2013 in BPU Docket No. WR13030210. In the same petition, the Company filed 
its base rate filing on March 11, 2013, which requested a base rate increase that incorporated 
the entirety of the Company's first DSIC recovery period (December 1, 2013 through May 31, 
2014), second DSIC recovery period (June 1, 2014 through November 30, 2014), third. DSIC 
recovery period (December 1, 2014 through May 31, 2014) and fourth DSIC recovery period 
(June 1, 2015 through November 30, 2015). This base rate case was approved on November 
22, 2013, and included the entirety of the DSIC-eligible projects in a test-year ending May 31, 
2013. 

The Petitioner filed its third DSIC Foundational Filing, which was approved by the Board on July 
29, 2016, in BPU Docket No. WR16040303. The Company filed its most recent base rate filing, 
BPU Docket No. WR18050593, on May 31, 2018, which base rate increase requested the 
incorporation of the Company's first DSIC recovery period (August 1, 2016 through January 31, 
2017), second DSIC recovery period (February 1, 2017 through July 31, 2017), third DSIC 
recovery period (August 1, 2017 through January 31, 2018) and fourth DSIC recovery period 
(February 1, 2018 through July 31, 2018). This base rate case was approved on November 19, 
2018. . 

The Petitioner ultimately filed its fourth DSIC Foundational Filing on· October 22, 2018 as a 
separately docketed matter from the base rate case. The Company, the New Jersey Division of 
Rate Counsel ("Rate Counsel"), and the Staff of the Board ("Staff') (collectively, "Parties") 
worked to issue and respond to discovery in a timely manner, which would permit this matter to 
be acted upon by the Board within the 120-day period specified in N.J.A.C. 14:9-10.4(c). 
However, due to the timing of the January and February Board agenda meetings,

1 
the Company 

filed a letter on January 17, 2019 indicating it consented to extending the 120-day review period 
to the Board's February 27, 2019 agenda meeting. 

A teleconference was -held on January 16, 2019,' with representatives from all Parties in 
attendance. On that conference call, representatives of the Company responded to additional 
questions from Board Staff and Rate Counsel. The Company submitted revised Exhibits P-3 
and P-4 for the project schedules on February 11, 2019, as requested by both Staff and Rate 
Counsel at the teleconference. In addition, a supplemental Exhibit which included all projects 
previously approved, but not initiated, under the third Foundational Filing, was submitted. Since 
these projects were approved and eligible for inclusion in a future DSIC recovery period filing, 
the Company represented that it intends to utilize these projects listed in the supplemental 
Exhibit in the future, as either substitute projects or as DSIC-eligible projects initiated under any 
future gap period, as set forth in, inter alia, N.J.A.C. 14:9-10.4. 

· After proper notice, two public hearings were held in the Petitioners' service territory on 
February 13, 2019 at 1:00 p.m. in Toms River, New Jersey and at 5:30 p.m. in Hackensack, 
New Jersey. No members of the public appeared at the hearings and no written comments 
were received. 

1 The January agenda meeting only afforded 87 days for the Board to review the filing, while the February 
agenda meeting is eight days past the expiration of the 120-day review period. 
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Following further review and discussion, the Parties reached an agreement and executed the 
Stipulation of Settlement ("Stipulation") on February 19, 2019. Based upon and subject to the 
terms and conditions set forth in the Stipulation, the Parties stipulate and agree to the following:

2 

1. The Parties stipulate that the projects contained in Exhibits P-4 and P-5 to the DSIC 
Foundational Filing, which are attached to the Stipulation in redacted form as 
Attachment A, have been reviewed. The Parties further stipulate that the projects in 
Exhibits P-4 and P-5 that begin construction after the test year in the Company's last 
base rate case (September 30, 2018) are DSIC-eligible projects as defined at N.J.A.C. 
14:9-10.2 and are eligible to be included in the Company's DSIC filings pursuant to 
N.J.A.C. 14:9-10.7. Furthermore, the Parties acknowledge that the replacement project 
lists and the cleaning and lining project lists in Exhibits P-4 and P-5 contain projects that 
have not been specifically scheduled but may be undertaken as replacement projects or 
may be accelerated to address changed conditions.' In such instances, the Company 
will advise Board Staff and Rate Counsel that these projects will be advanced. To the 
extent that additional projects not on these lists are identified through continuing 
condition assessments, the Company will advise Board Staff and Rate Counsel that 
these projects may be added to the list of projects to be undertaken using the 
procedures defined in N.J.AC.14:9-10.4(b)5. 

2. The Parties agreed that this DSIC Foundational Filing is made pursuant to the Board's 
DSIC rules generally found atN.J.A.C. 14:9-10.4 et seq., and was filed subsequent to, 
but in the context of, the Company's previous base rate case to establish a new, 
updated DSIC Foundational Filing. The Board approved new rates in the Company's 
prior base rate case effective November 29, 2018, which pursuant to the DSIC 

· regulations, incorporated (by resetting the DSIC surcharges to zero) the Company's 
previous DSIC surcharges pursuant to the Company's previous DSIC Foundational 
Filing. 

3. The Parties agreed that the Attachment A to this Stipulation accurately reflects the P-3 
DSIC Assessment Schedule. Pursuant to that corrected schedule, the maximum 
amount of Annual DSIC revenues is $13,797,646 should the Company invest the 
maximum pursuant to the DSIC regulations and the Parties agree that the Board should 
so find. 

4. The Parties agreed that the Company's base spending requirement is $9,685,066 as 
calculated in Exhibit P-2 of the DSIC Foundational Filing. 

5. The Parties recommend that the Board authorize the recovery in the DSIC of the 
revenue requirement, calculated in accordance with N.J.A.C. 14:9-10.9, of the actual 
costs associated with the projects contained in Exhibits P-4 and P-5. The Parties 
acknowledge that the Company has commenced construction of some of the projects 
listed on Exhibits P-4 and P-5 under a prior DSIC Foundational Filing and these projects 
incurred previously unrecovered restoration costs, the recovery of which will be sought in 

2 Although summarized in this Order, the detailed terms of the Stipulation are controlling, subject to the 
findings and conclusions of this Order. · 
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DSIC rate filings under this DSIC Foundational Filing in accordance with N.J.A.C. 14:9-
10.3(c). 

Based upon the information presented in the DSIC Foundational Filing and agreed to by the 
Parties in the Stipulation, the Board HEREBY FINDS that the Company's 2018 overall revenue 
for DSIC purposes is $275,952,916. The Board FURTHER FINDS that the Petitioner's 
maximum amount of annual DSIC revenues that may be collected is $13,797,646, or no more 
than five percent of the Company's total water revenues established in the Company's most 
recent base rate case. The Company will implement the DSIC surcharge if, and when, it 
achieves specific levels of infrastructure investment and completes and places the facilities into 
service as required by N.J.A.C. 14:9-10.1 et seq. As an example, an average residential 

· customer with a 5/8-inch meter may be subjected to a maximum monthly DSIC surcharge of 
$3.36. These proposed rates are estimates and may change, however the maximum annual 
DSIC revenue requirement, $13,797,646, cannot be exceeded. 

The Board HEREBY ORDERS that, in accordance with N.J.A.C. 14:9-10.5(b), the Petitioner 
shall make DSIC filings on a semi-annual basis, commencing approximately six months after 
the effective date of the Foundational Filing. Petitioner must submit its semi-annual DSIC filing 
within 15 days of the en_d of the DSIC recovery period. DSIC filings shall be reviewed by Board 
Staff and Rate Counsel. Petitioner may recover the interim surcharge associated with the 
DSIC-eligible projects closed during the DSIC recovery period not objected to by Board Staff or 
Rate Counsel beginning 60 days .after the end of the DSIC recovery period, subject to refund at 
the Board's discretion. It is FURTHER ORDERED that Petitioner must comply with the base 
spending requirements set forth in this Order. Failure to comply with the base spending 
requirements will result in a reduction and refund, where appropriate, of the DSIC surcharge. 
Thus, Petitioner's DSIC surcharge is interim, subject to refund, and shall not exceed the annual 
maximum revenue requirement of $13,797,646, as set forth in this Order. 

The Board FURTHER ORDERS, that in accordance with N.J.A.C. 14:9-10.4(e), if within three 
years after the effective. date of this Order, Petitioner has not filed a petition in accordance with 
the Board's rules for the setting of its base rates, all interim charges collected under the DSIC 
shall be deemed an over-recovery, and shall be credited to customers in accordance with the 
Board's rules. 

The Board FURTHER ORDERS, that as of the effective date of the Order entered in the 
Company's base rate filing on. May 31, 2018 in Docket Number WR18050593, the third 
Foundational Filing (effective August 8, 2016, Docket No. WR16040303) was concluded, the 
DSIC rate was reset to zero and no additional DSIC filings or DSIC rates may be collected, 
made or implemented pursuant thereto. 

Having reviewed the DSIC Foundational Filing and the Stipulation, the Board FINDS that the 
Parties have voluntarily agreed to the Stipulation, and that the Stipulation fully disposes of all 
issues in this proceeding. The Board FURTHER FINDS the DSIC Foundational Filing and 
Stipulation to be reasonable, in the public interest, and in accordance with the law. Therefore, 
the Board HEREBY ADOPTS the Stipulation, attached hereto, including all attachments and 
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as 
if they were fully set forth at length herein, subject to the requirements set forth in N.J.A.C. 14:9-
10.1 et seq., and the conditions set forth in this Order. 

4 BPU DOCKET NO. WR18101158 



Agenda Date: 2/27/19 
Agenda Item: 50 

Based upon the foregoing, the Board HEREBY APPROVES the Company's DSIC Foundational 
Filing and ORDERS that the Company may implement a DSIC, subject to this Order and 
Petitioner's ongoing compliance with the DSIC regulations, as well as conformity of. the base 
spending requirements and semi-annual true-up submissions . 

. The effective date of this Order is March 9, 2019. 

DATED: 2. \z., \\C\ 

AR -ANNA HOLDEN 
COMMISSIONER 

ATIEST: 

' 

l 

I HEREBY CERTIFY that the within 
document Is a true copy of the orlglnol 
In the files of the Board of Public Utllltles. 
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BOARD OF PUBLIC UTILITIES 
BY: 

·AJ~ 
DIANNE~MON 
COMMISSIONER 

/~~ 
~~&-

ROBERT M. GORDON 
COMMISSIONER 
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STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

IN THE MATTER OF THE PETITION OF 
SUEZ WATER NEW JERSEY, INC. AND 
SUEZ WATER TOMS RIVER, INC 
DISTRIBUTION SYSTEM IMPROVEMENT 
CHARGE FOUNDATIONAL FILING 
PURSUANT TO N.J.A.C: 14:9-10.4 

APPEARANCES: 

: BPU DOCKET NO. WR18101158 

STIPULATION 
OF SETTLEMENT 

Bryant Gonzalez, Esq., on behalf of SUEZ Water New Jersey Inc. and SUEZ Water Toms River, 
Petitioner 

Renee Greenberg, Deputy Attorney General (Gurbir S. Grewal, Attorney General of New 
Jersey), on behalf of the Staff of the Board of Public Utilities 

Christine M. Juarez, Esq., Assistant Deputy Rate Counsel, on behalf of the Division of Rate 
Counsel (Stefanie A. Brand, Director) 

TO THE HONORABLE BOARD OF PUBLIC UTILITIES: 

The Parties in this proceeding are SUEZ Water New Jersey, Inc. and SUEZ Water Toms 

River, Inc. (the "Company", "SWNJ" or "Petitioner"), the Division of Rate Counsel ("Rate 

Counsel"), and the Staff of the Board of Public Utilities ("Board Staff' or "Staff'). As a result of 

an analysis of Petitioner's Distribution System Imp~ovement Charge ("DSIC") Foundational 

Filing made on October 22, 2018, as well as discovery propounded upon Petitioner, and two (2) 

public hearings held in the service territory on February 13, 2019, the Company, Board Staff, 

and Rate Counsel (collectively, the "Parties") have come to an agreement and execute this 

stipulation of settlement ("Stipulation") in this matter. The Parties hereto agree and stipulate as 

follows: 

[Type here] 



1. Petitioner is a public utility corporation of the State of New Jersey subject to the 

jurisdiction of the New Jersey Board of Public Utilities ("Board"). Petitioner's principal 

business office is located at 461 From Road, Paramus, NJ 07652. 

2. Petitioner is engaged in the business of collecting, treating and distributing water 

for retail service to approximately 250,000 customers. The Company's customers are located in 

Bergen, Hudson, Passaic, Sussex, Morris, Hunterdon, Ocean and Monmouth Counties, New 

Jersey. 

3. The Parties agree that the Company has satisfied the Foundational Filing 

requirement specified in N.J.A.C. 14:9-10.4(b). The Parties agree that as required at N.J.A.C. 

14:9-10.4(c), the Company recently concluded a base rate proceeding and implemented base 

rates pursuant to an Order of the Board dated November 19, 2018 in BPU Docket No. 

WR18050593. 

4. The Parties agree that this DSIC Foundational Filing is made pursuant to the 

Board's DSIC rules generally found at N.J.A.C._14:9-10.4 et. seq., and was filed subsequent to, 

but in the context of, the Company's previous base rate case to establish a new, updated DSIC 

Foundational Filing. The Board approved new rates in the Company's prior base rate case 

effective November 29, 2018, which pursuant to the DSIC regulations, incorporated (by resetting 

the DSIC surcharges to zero) the Company's previous DSIC surcharges pursuant to the 

Company's previous DSIC Foundational Filing. 

5. The Parties stipulate the projects contained iri Exhibits P-4 and P-5. to the DSIC 

Foundatiqnal Filing, which are attached hereto in redacted form as Attachment A, have been 

reviewed. The Parties further stipulate that the projects in Exhibits P-4 and P-5 that begin 

construction after the test year in the Compariy's last base rate case (September 30, 2018) are 
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DSIC-eligible projects as defined at N.J.A.C. 14:9-10.2 and are eligible to be included in the 

Company's DSIC filings pursuant to N.J.A.C. 14:9-10.7. Furthermore, the Parties acknowledge 

that the replacement project lists and the cleaning and lining project lists in Exhibits P-4 and P-5 

contain projects that have not been specifically scheduled but may be undertaken as replacement 

projects or may be accelerated to address changed conditions. In such instances, the Company 

will advise Board Staff and Rate Counsel that these projects will be advanced. To the extent that 

additional projects not on these lists are identified through continuing condition assessments, the 

Company will advise Board Staff and Rate Counsel that these projects may be added to the list 

of projects to be undertaken using the procedures defined in N.J.A.C.14:9-10.4(b)5. 

6. Pursuant to N.J.A.C. 14:9-10.4(b)(l), the Company provided as Exhibits P-4 and 

P-5 an engineering evaluation report which identifies the rationale for the work to be performed; 

demonstrates that the proposed plan is cost-effective; identifies elements of the distribution 

system that require investment including assets which might be susceptible to failure; and 

identifies efforts to extend the life of the distribution system assets. Pursuant to N.J.A.C. 14:9-

10.4(b )(2), also included with Exhibits P-4 and P-5 are DSIC project information which included 

the following elements: 

a. a list ofDSIC-eligible projects by asset class; 

b. project descriptions, including the nature, location, estimated in-service 

dates, as well as the vintage and condition of the facilities being replaced 

or rehabilitated, estimated project costs, and descriptions and reasons for 

the projects; and 
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c. aggregate information capturing blanket-type, DSIC-eligible infrastructure 

projects and the estimated annual cost of such blanket-type replacement 

programs. 

7. The Parties agree th~t the Attachment B to this Stipulation accurately reflects the 

P-3 DSIC Assessment Schedule. Pursuant to that corrected schedule, the maximum amount of 

Anriual DSIC revenues is $13,797,646 should the Company invest the maximum pursuant to the 

DSIC regulations and the Parties agree that the Board should so FIND. 

8. The Parties agree that the Company filed certain portions of this DSIC 

Foundational Filing as Confidential. 

9. Subject to the DSIC rules, the Parties recommend that the Board authorize the 

recovery in the DSIC of the revenue requirement, calculated in accordance with N.J.A.C. 14:9-

10.9, of the actual costs associated with the projects contained in Exhibits P-4 and P-5. The 

Parties acknowledge that the Company has commenced construction of some of the projects 

listed on Exhibits P-4 and P-5 under a prior DSIC Foundational Filing and these projects 

incurred previously unrecovered restoration costs, the recovery of which will be sought in DSIC 

rate filings under this DSIC Foundational Filing in accordance with N.J.A.C. 14:9-10.3(c). 

10. The Parties agree that the Company's base spending requirement is $9,685,066 as 

calculated in Exhibit P-2 of the DSIC Foundational Filing. 

11. A copy of the public notice is attached as Attachment C to this stipulation. 

12. The Parties recognize that the Company is continuing with a cleaning and lining 

program for larger diameter, unlined cast iron mains that prove to be appropriate candidates for 

structural or non-structural cleaning and lining. The Company agrees to review the project 

weighting and selection criteria used in its lnfoMaster program, or any successor program, to 
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ensure that these projects are given adequate priority in funding and further, the Company agrees 

to report on this in its next DSIC Foundational Filing. 

13. The Company's Engineering Analyses provided in Exhibits P-4 and P-5 recognize 

the unique nature of larger diameter mains with regard to the risk and consequences of failure of 

these mains. In its next DSIC Foundational Filing, the Company will report on the results. of its 

expanded transmission main assessment program. 

14. The Parties recognize that the Company is continuing to perform acoustical 

surveys of asbestos cement pipe in Toms River to prioritize the replacement of pipe segments 

that have reduced wall thickness. The Company will continue this program and supplement it by .. 

beginning to track and record main breaks on segments that have. undergone acoustical surveys. 

The Parties agree that this effort will allow the Company to refine the main replacement 

recommendations derived from _the acoustical surveys by better correlating reduced pipe wall 

thickness. to the potential for failure. 

15. This Stipulation is the product of extensive negotiations by the Parties, and it is an 

express condition of the settlement embodied by this Stipulation that it be presented to the Board 

in its entirety without modification or. condition. It is also the intent of the Parties to this 

Stipulation that this settlement, once accepted and approved by the Board, shall govern all issues 

specified and agreed to herein. The Parties to this Stipulation specifically agree that if adopted in 

its entirety by the Board, no appeal shall be taken by them from the order adopting same as to 

those issues upon which the Parties have stipulated herein. The Parties agree that the within 

Stipulation reflects mutual balancing of various issues and positions and is intended to be 

accepted and approved in its entirety. Each term is vital to this Stipulation as a whole, since the 

Parties hereto expressly and jointly state that they would not have signed this Stipulation had any 
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terms been. modified in any way. In the event any particular aspect of this Stipulation is not 

accepted and approved by the Board, then any Party hereto materially affected thereby shall not 

be bound to proceed under this Stipulation. The Parties further agree that the purpose of this 

Stipulation is to reach fair and reasonable rates, with any compromises being made in the spirit 

of reaching an agreement. None of the Parti·es shall be prohibited from or prejudiced in arguing 

a different policy or position before the Board in any other proceeding, as such agreements 

pertain only to this matter and to no other matter. 
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16. This Stipulation may be executed in as many counterparts as there are Parties of 

this Stipulation, each of which counterparts shall be an original, but all of which shall constitute 

one and the same instrument. 

Date 

pate 

Date 

SUEZ WATER NEW JERSEY, INC. 
SUEZ WATER TOMS RIVER, INC. 

By: 

· Dlgllallyslgned by Bryant Gonzalez 
. ON: cn=Bryant Gonzalez, o=SUEZM&S, 

'""'"· , emall=Bryant.Gonzalez@suez.com, c=US 
_ Oate:2019,02,1510:27:03-0S'OO' 

Bryant Gonzalez, Esq, 
Attorney for Petitioner 

GURBIR S. GREWAL 
ATTORNEY GENERAL OF NEW JERSEY 
Attorney for the Staff of the Board of Public Utilities 

By: 
Renee Greenberg 
Deputy Attorney General 

STEFANIE A. BRAND, ESQ. 
DIRECTOR-RATE COUNSEL 

By: 
Christine M. Juarez, Esq. 
Assistant Deputy Rate Counsel 
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16. This Stipulation may be executed in as many counterparts as there are Parties of 

this Stipulation. each of which counterpans shall be an original, but all of which shall constitute 

one and the same inst111ment. 

Date 

J,-/f:J_7 
Dute 

SUEZ WATER NEW JERSEY, INC. 
SUEZ WATER TOMS RIVER, INC. 

By: 

Olgila.'ty~~r,edb)' 8r,lrtC.gi1tilltZ 
ON. tl'l•Dr,alltCiorut!itz. 01SUE1. PAS, 
Na~5. 
f,n:1[!~8r)'JntGontlll'ZQS~Z.cc,nl. r.aOS 

- ., 0.lt:2019.01.151ctl1:05-os'OO' 

Bryant Gonzalez, Esq, 
Attorney for Petitioner 

GURBIR S. GREW AL 
A1TORNEY GENERAL OF NEW JERSEY 
Attorney for the Staff of the Board of Public Utilities 

STEFANIE A. BRAND, ESQ. 
DIRECTOR· RA TE COUNSEL 

By: 
~··,4,. . -

Cluistine M. Juan:?., Es~ 
Assistant Deputy Rate Counsel 



16. This Stipulation may be executed in as many counterparts as there are Patties of 

tbis Stipulation, each of which counterparts· shall be an original, but all of which shall constitute 

one and the same instmment 

Date 

.:;;I - \ G\.;. d-0\ C\ 
Date 

Date 

SUEZ WATER NEW JERSEY, INC. 
SUEZ WATER TOMS RIVER, INC. 

By: 

Olglt~!!y signed by Bryant Gonzalez 
DN: tn=Sryant Gonzalez. ll==SUEZ ~.&S, 
C\'1=305, 
emall=l!ryantGonzalez:esuez.com. t=US. 
Date: 2019.02, 1510:27:03 -05'00' 

Bryant Gonzalez, Esq, 
Attorney for Petitioner 

GURBIR S. GREWAL 
ATTORNEY GENERAL OF NEW JERSEY 
Attorney for the Staff of the Board of Public Utilities 

B~~ 
Renee Greenberg 
Deputy Attorney General 

STEFANIE A. BRAND, ESQ. 
DIRECTOR-RATE COUNSEL 

By: 
· Christine M. Juarez, Esq. 

Assistant Deputy Rate Counsel 

.7. 



ATTACHMENT A 

-8-



SUEZ Water New Jersey SUEzvu· ·. ~~ 
Toms River 

In the Matter of 
Distribution System Improvement 
Charge (0.SIC} Foundational Filing 
Pursuant to N.J.A.C. 14:9-10.4 
BPU Docket No. WR18101158 
October 19, 2018 

REDACTED 



Engine.eriog Evaluation Report & 
Di$tribution System hn:ptovement 
Charge (DSIC) Project Information for 
SUEZ Water New Jersey 2018-2022 

October 2018 



ii•,•,,,,•,,,, ~ 

SUEZ Water New Jersey's distribution network serves approximately 800,000 people within Bergen, 
Hudson, Sussex, Morris,· Hunterdon and Passaic County in New Jersey across over 60 different 
municipalities. The distribution network contains mains installed between 1869 to present with the 
oldest mains focused in the southern portion of the system in Bergen and Hudson County. 

The network approximately consists of the following: 
2,200 miles of pipeline 
49 pumping and b.oos_ter stations 
25 active tankswlth ·a total storage capacity of 57.2 million gallons 
15,700 hydrant 
47,400 valves (system and hydrant) 
206,500 service lines 

As part of SUEZ Water New Jersey's 2016 Master Planning process, a detailed analysis was 
completed on the physical characteristics of the water mains within the Company's system. 
Approximately 20% of the system has reached its industry accepted useful life of 100 years. By 2025, 
this percentage will increase to approximately 40%. SUEZ's analysis was not limited to pipe age, but 
also investigated material and vintage failure patterns along with a criticality/risk model to prioritize 
the necessary replacement and rehabilitation. SUEZ predominately utilized Cast Iron and Ductile Iron 
in the construction and maintenance of its system. Prior to 1940, Unlined Cast Iron was typically 
installed. This Unlined Cast Iron pipe shows evidence of high levels of tuberculation. Mains identified 
with reduced hydraulic capacity are targeted first for main rehabilitation programs. Figure 1.1 shows 
the distribution of mains installed in the SUEZ system by material type for both raw and finished water 
applications. Approximately 75% of SUEZ network consist of Lined and Unlined Cast Iron main. In 
respect to pipe vintage, it has been determined that certain mains installed between 1962 and 1966 
exhibit a high failure rate in comparison to other mains as seen in Figure 1.2. Over the last 1 O years 
the Company has had an average of 409.3 breaks per year, including joint leaks, which translates to 
about 18.6 breaks per year per 100 miles of pipe. This can be seen in Table 1.1: 1 

Table 1-1: Main Break Analysis 

Year 2008 1 2009 2010 2011 2012 2013 2014 2015 2016 2017 Total Average 

I Breaks: 

' Per 100 
'Mi: 

460 489 

20.9 22.2 

439 321 310 450 504 

19.9 14.6 14.1 20.5 20.4 22.9 

374 294 4093 409.3 

17 13.4 18.6 

In 2017, SUEZ began analyzing its main break and asset management data to perform a risk-based 
rehabilitation and replacement planning study on its distribution system. SWNJ utilized an ArcGJS­
based asset management and capital planning tool called lnfoMaster to prioritize projects based on 
consequence of failure (COF) and likelihood of failure (LOF) with a subsequent plan of action for each 
segment of main (replacement, rehabilitation, investigation). This analysis is described in further 
detail in Appendix 1. Projects identified in both the 2016 Master Plan and previous Foundational 
Filing are scheduled to be completed in 2018 and 2019 are still included in this new Foundational 
Filing for 2018-2022 while SUEZ transitions to JnfoMaster as its primary asset management planning 
tool. The complete list of pipe segments listed as "High Risk" and "Very High Risk'' can be found in 
Appendix 2. 

To date, SUEZ's lnfoMaster analysis has been limited to its Hackensack/Franklin Lakes Water 
Systems and the analysis of the other water systems (Lambertville, Vernon, etc) will be completed in 
the near future. 

, + :1, =-;:1, , :',q ,, ''} ,. \ 
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Figure 1.1 SUEZ Pipeline Material Distribution 
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Figure 1.2 Pipe Installation Year vs Total Breaks (2003-2015) 

350 

300 

250 

J:! 
"' ~ 
"' 200 

"' ·;. 
::;;; 
b 150 

ci 
z 

100 

50 

0 1111 I l1i l11il I 

Year of Installation 

4.01 

Others 

38.89 -PCCP/RCP 

3.53 

Steel 

ll1l1 .. ,1, .... 1i •.• J ...... ..Ii. ii I.I 

.:: 1 ,1·1 -. • • 'h ' ) -, , i•· ,. •, ' -, I 



' 

• ,-' •' • '1 I' j " I I I ! I I 1 ,, If\ , 

SUEZ maintains a hydrant and valve testing program to identify where regular maintenance work may 
be required to prevent valve or hydrant failure. SLil:Z pp,erates more thi;/n :31,o:oo sY5tetrfvl!lves and 
approximately 16,400 hydrant valves. On a continqO\JS l:lasis, the Comi)!inYt1iplac~s l~iiK!riQu 
damaged, and un-repairable valves to improve custoi:ner ser\llce and li')aintain 1;ystem ibfetjrity .. 
SUEZ follows the NJ BPU service standard to exercise all system valves 12" or larger every two 
years and all other smaller valves every four years; $UE?wprki. clos~ly Wi(h ih!! towns it serves to 
resolve any concerns that may arise duririg the USEtClf Its ~yJlran\s d_u~tig firllfl(lli!ing effort$ and 
training or during authorized hydrant usage. Addiiiona)ly, $\JEZ has l;j flow {!!.sting p\ogram that it 
conducts on an annual basis. SUEZ personnel conduct flow tests for both internal needs as well as 
external requests (Developers, ISO, etc.). 

SUEZ manages "blanket projects" for hydrant, short main and valve, domestic service, and fire 
service replacement projects and unrelmbursed utility relocation. _Over the last 5 years SUEZ has 
averaged just above 400 main breaks a year. SUEZ maintains this formatting for controlling and 
tracking capital costs as it is near impossible to pre-determine the quantity of such replacements or 
where these replacements will be needed. 

In addition to main replacement and rehabilitation SUEZ actively conducts leak testing on small and 
· large diameter mains to locate and repair invisible (non-surfacing) leaks before they result in breaks 
and unplanned service interruptions. This practice helps extend the useful life of the Company's 
. underground assets, as well as help maintain system integrity, allowing the minimization of service 
interruptions SUEZ customers may experience. 
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SUEZ Water New.Jersey 
Proiecte~.AitriualSpendihg 

DSIC CIHsfflcatlon zoia, 2019 2020 

Main _Re 1acement.Pf6 ~- ~ 0600 $2;229;000 $18.611.900 $34;i.19 200 

.. $:i17;300 . $229;900 

$134 000 $1/157 00, $894;000 

.Jllanket StruCIUNld Pn> iru 

$716;000 s2;;5s;ooo $2,~,000 

Valve Re lac:ement- D503 $448000 $1,760,000 Sii.Bll,ooo: 

Domestic & Fire service Re IIC-einerit ~ F501 $2,624 000 $9,995,000 ' $10,295,000 ' 

unrolmbursed uin Relocation $1iSOOO, 

TOTAL $6;266,000 ' $35;306700 $50,299;100 

Note: The list of main replacement projects Includes $114,537,900 of Alternate projects • 

Revised 1/31/19 

zon Z02Z 

.S3t9ti;600 $3!i;Ol7;600 

$4'260,186 $1733 407 

$2,933;000. $'3,021,000 

$1,167,000 $1,923;00D 

$io &O:i ooo $10,922,000 

$56,635,716 $56,617,007• 

. Any difference between the planned expenditures and the total projected expenditures reflect additional 
funds available without speclflc projects determined at this time. 

2018 2019 2020 ZOZl 2012 

$2,363;000 .$25,255;000 $41;935;000 $41;9~5;000 'S4i;9ifs;ooo. 

$3,903,000 · .$14,520,000 $l4;9S6,000 $15,403,000 . $1S,866;il00 

$6,2.66,000 $39,775iOOO $56,891,000 $57,338,000 $57,801,000 
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Appendix 1 

SUEZ Water New Jersey 
lnfoMaster Project Identification Methodology 

*Confidentiality is required for this Appendix due to sensitive 
information relating to systems operations 



Appendix 2. 

SUEZ Water New Jersey 
lnfoNlaster Complete Pipe Segment Table 

*Confidentiality is required for this Appendix due to sensitive 
information relating to systems operations 



'""'-

Appendix 3 ~·--------~ 
SUEZ Water New Jersey Service Area Map 
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Appendix4 

SUEZ Water New Jersey DSIC Main Replacement Map 

*Confidentiality is required for this Appendix due to sensitive 
information relating to systems operations 

----



· ... ~ 

Engineering Evaluation Report & 
Oistribution System Improvement 
Charge (OSIC) Project Information for 
Suez Water Toms. River 2018-.2022 

October 2018 



' ' ' 

~ 

SUEZ Water Toms River supplies potable water for domestic use and fire protection to residents of 
Toms River Township, the Borough of South Toms River, a portion of Berkeley Township, and a portion 
of Brick Township all in Ocean County, NJ. The Company also serves a portion of Colts Neck in 
Monmouth County. The Company has approximately 50,000 residential, commercial and fire protection 
customers, which serve about 120,000 people. 

The network consists of the following: 

• 536 Miles of Pipeline; 
• 3,500 Hydrants; 
• 8,500 Valves (system and blow-off); 
•: 50,000 Service Lines; 
• Orie Booster Pump Station; and 
• Eleven storage tanks with a total 

capacity of 9.4 million gallons 

SUEZ Toms River Pipeline Material 
Distribution [Miles) 

• Asbestos Cement 

ilPVC 

The SUEZ Water Toms River (SWTR) distribution system mainly consists of asbestos cement. This is 
due to the fact that it was the material of choice for potable water main construction during a time of 
significant growth in the region, the 1950's, 1960's and 1970's. PVC pipe was the material of choice in 
the 1980's and 1990's and makes up the majority of the remaining pipe material with less than 3% of 
the distribution pipe being cast .iron or ductile iron. Figure 1.1 illustrates the material and age of all the 
pipes within the SWTR distribution system. 



Figure 1-1: SUEZ Toms River Pipeline Age and Material 
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SUEZ Water Toms River conducted a comprehensive analysis of the distribution system as part of the 
main replacement planning process. This not only .included the size, material and age of the pipe, but 
also took into consideration adequate fire flow, calculated remaining service life, water age, aggressive 
soils, and pipe failure patterns. 

SWTR analyzed main break data from 2008 through 2017 to aid in completing a risk-based replacement 
planning program. SUEZ has had an average of 4.3 breaks per year per 1 OD miles of pipe as seen in 
Table1.1. 

Table 1-1: SUEZ Water Toms River Main Breaks Per Year 
,- --- -- -- --- - -- - - - - . 
I , 1 .1.J• '1,1 , ', I 1 ,1 ' • I ' ' •1 ' ·., 11, ·,J' ",•, J \ 1 

I - - - - -- --- - -- - • 

Breaks: 25 

Per100 4.7 
Miles: 

22 

4.1 

28 

5.2 

26 

4.9 

5 

0.9 

26 

4.9 

23 

4.3 

28 

5.2 

9 

1.7 

13 

2.4 

20:5 

4.3 

Figure 1.2 illustrates the number of main breaks versus year of installation beginning with installation 
year 1950 to 2004. More than 75% of pipe failures occurred on asbestos cement. Over 50% of the main 
breaks occurred on pipe installed in 1950-1965. Approximately 43% of all main breaks in the past 20+ 
years have been on a 6" or smaller asbestos cement pipe that was installed in the 50's and 60's. 



Figure 1-2: Pipe Installation Year vs Total Breaks (1997-2018) - . . - . - . . 
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In 2017, SUEZ Water completed a condition assessment on an additional 11,000 feet of asbestos 
cement water mains within the Company's system using non.destructive acoustical analysis. This 
technology measures the current structural wall thickness of the pipe and compares it to factory 
standards in order to determine the percent loss in wall thickness. All pipe within the study was installed 
in the late 1950's and early 1960's.The results of the analysis were used to make informed decisions 
regarding rehabilitation or replacement and can be seen in Figure 1.3. 

Figure 1-3: Remaining Service Life in Years 
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Approximately 35% of the asbestos cement pipe has exceeded its useful life with the majority of the 
pipe being 6". While the rate of degradation is similar for all asbestos cement pipe, the smaller diameter 
pipe is manufactured with a thinner wall thus allowing it to reach the end of its useful life much quicker. 
Many of our main replacement projects ·concentrate on asbestos cement pipe with a 6" or smaller 
diameter that was installed in the 50's and 60's. 
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SUEZ Water Toms River has experienced main breaks due to soft asbestos cement pipe in certain 
regions of the Company's franchise. A soils map ·survey wa$, evaJuat~ Jo d¢\ermine areas where 
aggressive soils may have caused pipes to degrade at a faster ,rate. Aci:prging to the National 
Cooperative Soil Survey and SWTR's experience, the, areas of.eqocem .. are' near bqdies of water where 
psamments are found. A psamment (PssA) consists of unconsolidated sand deposits that are easily 
eroded and provide poor structural support. Figure 1.4 highlights this area where we focused on 
replacing the 4".and 6" asbestos cement water mains as part of the planning process. 

Figure 1-4: Soils Map Survey of Holiday City-Silverton 

In 2017, SUEZ Water implemented the use of a hydraulic model for operational and capital imrpovement 
planning. Areas have been identified and evaluated where dead end looping may increase fire flow and 
imrpove overall water quality. 

Figure 1.5 exhibits the available fire flow out of each hydrant with current infrastructure in parts ofToms 
River. The orange hydrant indicates available fire flow less than 1,000 gpm. This is particularly a concern 
b·ecause the hydrants are located in a commercial area where the required fire flow is 3,500 gpm. This 
is according to the ISO method for NFF, needed fire flow required to fight a fire in an individual, 
nonsprinklered building based on the formula in Equation 1, 1. 

where 

Equation 1-1 Needed Fire Flow 

NFF; = (Ci)(O;)[l.O + (X + P )i] 

NFF; = the needed fire flow in gallons per minute (gpm) 
C; = a factor related to the type of construction · 
O, = a factor related to the type of occupancy 
X = a factor related to the exposure buildings 
P = a factor related to the communication between buildings 



. . . 

~ 
Using the hydraluic model, 6", 8", and 12" water· mains connecting the dead ends were simulated to 
calculate the increase in available fire flow and asses the benefit of dead end looping at this location. 
The results can be seen in Figure 1.6, which shows an overall increase in available fire flow throughout 
the neighborhood. The orange hydrants from Figure 1.5 have now met their required fire flow of above 
3,500 gpm. 

An increase in capacity can result in an increase in water age which equates to poor water quality. This 
is why it was very important to evaluate the water age in this area simultaniously. Figure 1.7 illustrates 
the water age at each junction, with present day infrastructure. After modeling the 6", 8", and 12' pipes 
the water age at each junction was recalculated and evaluated. 

The outcome confirmed that overall water age decreased and greatly improved in the entire surrounding 
area where the new pipes were simulated. These results can be seen in Figure 1.8 and concluded that 
the installation of new water main for dead end looping would not only increase fire flow capacity, but 
greatly improve water quality as well. 

All main replacement projects are coordinated with the Townships and County so that to the greatest 
extent possible, we are assessing the water main condition and the timing of the Township paving and 
drainage projects to expend capital in the most effective manner and to reduce the impact to customers 
as much as possible. Over the five year period, there may be some substitutions of main replacements 
When it is effective and efficient to do so in response to the Township and County paving program. The 
Township of Toms River has committed to performing the final pavement and has extended relief in 
temporary pavement conditions as well on the main replacements that are within the Township paving 
program. The Company will endeavor to coordinate in the same manner with South Toms River and 
Berkeley Townships. 



Figure 1-5: Present Day Available Fire Flow 

.,--.-:,-. 

• 1; .·r; 

Figure 1-6: Available Fire Flow After Capital Improvements 
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SUEZ Water maintains a hydrant and valve testing program to identify where regular mainte.i1an:~W9rk · 
may be required to prevent valve or hydrant failure ... While, not necessary to operate all v:,ilveiHind 
hydrants .a.rfn~~l!Y, SWTR operates on ci~er.age ~;ooo ~Y~\~m,, v~y~~; ,,n4 }!!flifoxfti:[~t~li J,soo 
hydrants, tiip:re}~dtih~,ove_t35perceQt!!!1d·7?,:peJ"Gent:~sp§c;!iv!:!ly,_a.ni)4a11y,._. Tll!ai•<;lci(iipa,ny .'r~~l.a~s·, 
deteriorate(!; . t!Iiff\a_gEia., Ma -un~rep-air,i~le 'V!iJves !¢ '!f!lP!OVe •qµ5.tQ!l)J!li' iietvfc'.ii !3,\}tl Jii'ainfii16•-.sii_stem 
integrity. $\'VTff.'$)(!ircises,all.system blow0off vab1es al'!e<1stevery yajir; JrjWrii,&hri!!ctl6its ~tft~ted 
every year,li,¢1iJ"¢!i6(1'9iiefiiting tne•.valves·a~d:visu;;illy.obseryli:tg Y(olterflow tijfgu91\ ·tlie system, SWiR 
works clos,l!IY witl} tiie towns. it serves tP resolve any· conc.eril.s it\<1t may ari(~ ~uring tlif use of its 
hydrants during firefighting efforts and training or duririg:.iuthofiz;eq hydrantusage, Addition.ally, SUEZ 
Water has a flow testing program that it conducts on an annual basis so that at least fiffy·tiydr,mts are 
flow tested each year. These hydrants are selected based upon requests from dl:>Vl)lopers and 
Insurance Services Office, as well as those selected internally for investigation. SUEZ Water personnel 
conduct tests and share results with tht;i appropriate departments. 

SWTR manages "blanket projects' for hydrant, short main and valve, domestic service, fire service 
replacement projects and unreimbursed utility reloS<;1tiOJ1 ... Short maiJi. replacement projects are 
classJiled as those major main breaks requiring the replacement of e~istihg water pipe: SUEZ Water 
maintains this formatting for controlling and tracking c.ipi~t tj)~ts as It ls not possible to pre,aetermine 
the quantity of such replacements or where these replacements will be needed. 

In addition to main replacement and rehabilitation SUEZ actively conducts leak testing on small a·nd 
large diameter mains to lqceite and repair invi,s.lble (non-surfacing) leaks before they result in brea.ks 
and unp1anne:cl service .. interrµptions. This practice helps extend the useful life· of the Cempany's 
undergreund as.sets; as well as help maintain .system integrity, allowing the minimization of service 
interruptions SUEZ Water customers may experience. 



I 

------

Projected Annual Spending 2018-2022 



SUEZ Water Toms River 
Profoctei:l Annua[Spendili!! 

DSIC Classific_atio.n . .. 2018 2019 2020 

Main Replacement Projects -_D600 $75,000 $4,700,000 $4,409,000 

Dead End Looping . $1,791,000 . 

Blanket Structured Projei;ts 

Hydrant Replacement - DSOl $10,000 $75,000 $75,000 

Valve Rep)acement - D503 $15,000 $100,000 $100,000 

Domestic Service Replacement- FSOl $170,000 $800,000 $700,000 

Fire Service Replacem.ent - FS03 $10,000 $50,000 $50,000 

TOTAL $280,000 $5,725,000 $.7,125,000 

Note: 2018 costs represent October to December 

2021 2022 

$6,192,000 $7,621,000 

$75,000 . $75,000 

$100,000 $100,000 

$625,000 $625,000 

$50,000 $50,000 

$7,042,000 $.8,471,000 
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Company Funded Main Rep.lacement 
Projects Planned for 2018-2022 



Un-W•wT.,,.,,R...,. 
OSIC.f<lund11ionalAlln1 
Main Aep[acement • 

T1 .... 1 -SUEZW11111'Tom1_Rlver- lhln Rt11l1t1m1nt ct.. D60G 
Replace asbestos concrete mains with flftHn yeers Drleu rema!nln1 service life selemd either from mains that hllve bun ainditlon assessed from , MstGI roallll DntheTownshlps toad replacement and re-I pl(llnlll, orthrDU,lh ,n analysls of ;,pd, asbesto,; '"""nt, small dlaml!tl!r 1111lns In hlch density zonl!\1.- Whf!repolS!ble 
the schedule prep;iNd to work with TCIW!Uhlp, County and State vnement procru,S. For subsequenty1HS, the main replattrnenu hwe been selected based upon main site, aae and houstnsdenslty and analysis aimp!eml fer Maner Pim Amendment. On ,n 1nnu11 basis. lhb Nstwll be re~ 11Sln1nrlous tools Tndudlnc the 
KtOU5tlClll an11ysls.. operatlonal data, and p.wellll!nt schedul~due to montorlums. This lln representuhe type, dlancten,nd l1ngtt, of mains to bi: replaced throu[lh this prov,1m. • 

Orlgln,11 Main Propomt Main 

Project ~ ... h Pro/Kt Saipie 
lnstaU 

Est.Cost Performance Criteria """"' ProJettUmlts 
Number 

Project No. Ext -,- ... Material Yeartnst. "" M1terl1I Year Method 

KttHe Creek Road 08D602 0.01 Ton,s River • AC 1965 ""' " DI "" ' 75,000 Age and Materiel Rep!tcemienl 

Belmont Drive "'-"'"" 0.01 
5outhToms 

' AC 1958 2100 • DI 2019 $ 630,000 Age and Materi;,I ReplKemtnt 

""' 
Ardmore Ave 090601 0.02 

SouthTonis 

'" AC 19513 1450 • DI 2Dl!il ' 435,000 A~ and Material Rep!;,cemmt 

"'" 
WW.rterStreet Cl906<U 0.01 Tomslliver • AC ""' ""' u DI "" $ 1,500,DOO 

Redund;,ncy, Age and 
Replacement ·-

flint Road 090603 0.01 
South Toms ,,, Cl/AC ""' 2975 • OJ 2019 ' 893,000 

~.s11eand 
flepltcement 

Rou Materlill 

5Ma1nS11"eet Cl.90603 0.02 
South Toms 

'" Cl/AC. 1!150 "'" u • "" $ 754,DOO 
A&e,Sluancl 

Rep!tcement 
River MaterYl 

. 

Dover Road 090603 0.03 
South Toms 

' er/AC "50 '500 u OJ "" $ 488,000 
Age, S1te1ncl 

11.epltcement 
River Material 

BonalrO~ 0:00601 0.01 Berkeley ,,, AC ""' 3040 • rn 2020 ' !112,000 
Ace, Material, and 

Rep!aceri,ent 
Agre,slw 1olls 

Harrln1tonDrN C200601 ""' Berkeley • AC 1975 ""' 8 OJ 2020 $ 1,155,000 
Age, Material; and 

Replacement 
Aggressive solli 

Grenada Street (200601 0.03 Berkeley 6/1 AC 1970 mo • • "" $ 831,000 
· A&e,Miterlill,and 

Replacement 
Aftressf~1olls 

nraet 0.00601 0.04 TornsR!'ler 2 PE ""' 2ZD ' OJ "" $ 66,000 , MaterlahndSlte Repl-ment 

kfmlane (200601 0.05 Toms River 2 PE ,,.. 200 • OJ ""' $ 60,000 Material a_nd Site Rf!!lacement 

Palls;idasDrlve c20o«u ""' T,;,m,Alver 4/6 ,c 1966 900 ,,. OJ 2020 ' 270,000 
Ase, Materlal, and 

ReplKtment 
Au;renl'll! soils 



Projed 
ProJectUmlts 

Number 
Project Ho. Ed ,_ 

Niagara Dnve 000602 0.02 Toms River 

Catskill Court C200602 0.03 Toms River 

Altapu!co Place C20D602 D.04 · Tom5Rlver 

Clrtbbun Court C2DD6D2 0.05 Toms River 

Catalina Court C20D602 0.06 Toms River 

key Wa$I court C20D602 O.D7 Toms River 

Mount Nebo Lane C20D602 0.0, Toms River 

Palm Sprlnp Court C200602 0.0, Toms River 

Bear Mountain Court 000602 uo Toms River 

Poeono Place C200602 021 Toms River 

St Modtz Place C200602. 0.12 Toms River 

Oay!OllAve 010602 0.01 Toms River 

N Central Ave C210602 0.02 Toms River 

Tem1ceAve Cl.10602 0.03 TOm$Rlver 

Hedge .street C210602 0.04 TomlRIVer 

Ori&ln1IMatn ... Matl!rlal Yurln•t 

6 AC "" 

' AC "" 
6 AC ms 

' AC 1965 

' " 1965 

' AC 1966 

• " "" 
• AC 1966 

• AC "" 
• AC "" 
• AC "" 
6 AC/0 1'50 

,,, AC 1950 

4 AC 1'50 

,,, AC 1950 

Length 

1225 

200 

m 

'20 

'" 
m 

17S 

200 

2<0 

180 

2,0 

2000 

m 

900 

,oo 

. 

llnltrdW•~rTomsRM!< 
l)Sl(" f0<md.U0nal Allns 

MlTn flepl1ce111tnt 

· Pro/ectSccpe 

. 

l'roPosedM1Tn 
lnnaH 

Est Cost Performance Criteria 
Renew.ii 

Size Mate.rlal Year Momod 

• DI "" ' 368,000 
Age, Material, and 

Replacement 
Agresstve solls 

6 DI "" ' 60,000 
Ace, Material, and 

Replacemeiit Agn!ssM! soils 

• DI "" ' 143,DOO 
Age, Materlat, and 

Repla~ment 
Aareulve solls 

6 DI 2020 ' 96,000 
A1e, Material, and 

Replacement Asgre.ulve soils 

6 • 2020 ' S<,000 
Age, Matertar, and 

Replacement 
~uM!solls 

Ai', Materlal,and 
6 • 2020 ' 6B,000 

Au;ressivesoVs 
Replacement 

6 DI "" ' '3.000 
Ace, Material, and 

Replacement 
Al&renlve solls 

6 DI "" ' 60,000 
Age, Material, end 

Replacement 
Agresstve soils 

6 DI "" ' 72,000 
Age, Materllll, and 

Replacement 
A,gressive soils 

6 DI 2020 ' S<OOO 
Age, Material, and 

Replacement 
Aggressive sotls 

6 DI 2020 ' ".000 
Age, Material, and 

FleplKement 
Aggressive soils 

. 

• DI 2021 ' 600,000 
Age, Material and 

Replacement 

"" . 

' DI 20'1 $ 215,000 A,g", Material and 
Replar,,men1 

Size 

• DI "" ' 270,000 
Age, Mab!ftal and 

~pl;icement 

"" 
• • 2021 ' 1S0.000 

A&t,Materlaland 
flep11cemenl 

"" 



ProJe.ct 
ProJec:tUmlts-

Numbet 
Project No. bt lo= 

lowellAve C21D601 D.05 Toms River 

Grant Drive C21D602 0.06 TomsRtv!!r 

Metn,se Drive · C21D602 Ml Toms River 

Ray Drive 010602 0,08 TomsRlver 

Orchard Street C21D602 0.09 Tams River 

Spruce Street C210602 0.10 Toms River 

HadleyAY<l C210603 O.Dl Toms River 

l.afayettll! Ave C21D603 0.02 Toms River 

U!Jdngton Ave C21D603 0,03 Tom•Rlver 

Fran~lln Jwe C210603 .,. Toms River 

Grand Ave C210603 0.05 Toms River 

h!rcresDrl'ffl C210603 0.06 TomsRiYer 

Madison Ave C2106Q3 .. , Toms River 

dln1onAve C210603 0.08 Toms River' 

Cardinal Drive 020601 0.01 Toms River 

Original Main 

Sire Material 

' AC 

2 GA 

' " 

' " 

' " 
.,. AC 

U4/6/& ~Iv/a/AC/PVC 

' Cl/AC 

,,, Galv/AC 

6 AC 

l/4/6/10/12 Galv/AC 

' >< 

• AC 

,,, PE/AC 

,,, >< 

Year1nst. 

"" 
1950 

1968 

"" 

"" 
1"0 

1950 

1'50 

1952 

195S 

1953 

"" 
1959 

"" 
"70 

~""" 
7'0 

750 

600 

750 

660 

'" 
2300 

660 

890 

mo 

,SOO 

"° 

1820 

1200 

. 

3300 

UnlltdW,tctTom,RNer 
DSICfouftllaCon>1 Allog 
Ma~ Replacement 

ProJeet Scope 

Propo~Ma!n 
lruta11 

Est. Cost Performance Criteria 
~newat 

Site Material Year Method 

• 01 2021 $ 225,000 
Age, Material and 

Replacement 
Sire 

• • 2021 $ 225,000 
Aile, Material and 

Rephii:ement , .. 
. 

• DI 2021 $ 1,0,000 Age,Materlill and 
Replacement Size 

• • 2021 $ 225,000 
1,p, Material and 

Replacement 
Siu 

• OI 2021 $ 198,000 
Ate, Material and 

Replacement 

"" 
• 01 2021 ' 168,000 

A,e, Materlal and 
Rep!acemflnt 

Siu 

• DI 2021 $ 690.000 
All!, MalerJal and 

Replacement 
Site 

• DI 2021 $ 198,000 
Age,Mahrtaland 

Replacement 

"" 
• OI Z02l ' 267,000 

Aae, Material and 
Replac<!mmt 

'"' 
- • • 2021 ' 402.000 

Age, Mahllal and 
Replacemen1 

Size 

8/12 OI 2021 ' 1,138,000 
Ase, Materlal and 

Replacement 

"'' 
• OI 2021 ' DS,000 

Ac,. Macerlill and 
Repli1C!!m,n1 

"" 
• • 2021 ' 546,000 

Age, Mat,rJa\ a.rid 
Replacement 

"" 
• 01 20>1 ' 360,000 

Ale, Materiill and 
Replacement ... 

12 01 20'2 s 1,073,000 
A1e, Material and 

Replacen,ent 

"" 



! j • ! ! j i 1 ! j j i i ' j 11 i 
' J -i ! J ! J ! ' • ' i l •• il. j j • • • 

i ' ' }-;;; i ,i 

~ ~ " i ,i 1- ! .; i- " "!. )-;. ~ I l'J I 1: l • Ii Ji Ii;; =~ i e! I '" • ' ' '< •• !} ~i ~i i1 ~I i" i" l)'j ~ 

' "! ;;; 1ii ;;; !! 5t f; ~~ • i" £' j £:E £" p .P ji .. ~:,; £ :I: £:I: 
i • • ,' • < < < < 

§ ! § §. g I " 8 g 8 I 8 8 8 I ~ ~ ~ g· i ~ ~ ra d 
~ 

.. 
~ • ~ • ~ 

)! fi i ~ ~ ~ fi " fi a i fi fi fil i fi • 
i i • • • a • a • •• a a • • a • a • 'I 
} ~ " " " " • s· " ... " 

I 

i i'! E a • ;, • • • ~ 8 " ~ '1 !ii ~ • a " • 
'.! • ~ • ~ ~ ~ ~ ~ • E ~ ~ § § § 1 " " " 

~ i §, u 
u 

u 
~ ~ ~ ~ ~ ~ u ~ a "' ~ ~ ~ < < .< • ;; • • .. 

a 

~ • ;; i • • % i 11 $ % • • • $ ... 
j ' l I j 1 ~ j 1 1 ~ • j 1 l ! ;I • 1 ; ; 1 ; ; 1 1 1 ; ; ; ; ; ; • • • • • • • • • • • • • • • 

.li 
' ~ ~ ~ ~ ~ ! ~ ! ~ s ~ ~ 

.. 
~ ! z g 

I • d 

j.8 g g • [l [l " iii I I I § § I I § 

~i 5 0 0 a § ~ • a a a E E a 

i f • l· J .; .; • ! ~ I ~ ! ] .; .; .; ' • I j , 
I ! l i I i j " i j I I • t 1 • i J ; ~ • • , 

! 0 • 



I • ·, ~ 

Ji ' • J j 

I ~ 

]"-;; -r~ r 
i i! !!~ 
I ji • -2. .3 

~! 
< • 
§ ! ~ ; 
Jj - --. i~ ~ ~ 
~ 

• I 0 0 

• 
l ' • . • 

• • 
J 

I . 
< 

} ~· * 
~ !i ~ £ 

< i • ~ ~ • 
j • 

ii . N 

' I ! • ' ' ~ ~ 

• i ~ ~ ' f 
g} ~ i ~· 5 il ~-
~ l I a 

' I I E 



Table 2 -SUEZ Water Toms River - Main Replacement Projects - Dead End Looping D600 
Original Main e"roposed Main 

Project Project. length Project.Scope 
Install 

Est. Cost 
Performance Renewal 

Project Lil'!lits 
Number ~o. Ext 

Town Size Materlal Vear Inst. Size Material Year Criteria Method 

Parkwood Ave (200603 0.01 
Toms 

N/A N/A N/A 300 $ 
Dead End 

River 
8 DI 2020 90,00D Replacement 

Looping 

' 

Adams Ave C20D6D3 0.02 
Toms 

N/A N/A N/A 275 12 DI $ 
Dead End 

River 
2020 90,000 Replacement 

' Looping 

Roosevelt Ave C20D603 0.03 
Toms 

N/A N/A N/A 1600 8 2020 S 480,000 
Dead End 

River 
DI 

Looping 
Replacement 

Coolidge Ave C20D603 O.D4 
Toms 

N/A N/A N/A 1975 12 DI 2020 $ 64~000 
Dead End 

Replacement 
River Looping 

WBriarAve C200603 O.D5 
Toms 

N/A N/A N/A 675 12 DI 2020 $ 220,000 
Dead End 

Replacement 
River Looping 

Contlrlental Ave C20D603 0.06 
Toms 

N/A N/A N/A 175 12 DI 2020 $ 57,000 
Dead End 

Replacement 
River Looping 

Massachusettes Ave (200603 0.07 
Toms 

N/A N/A N/A 650 12 DI 2020 $ m,ooo Dead End 
Replacement 

Rlver Looping 

$ 1,791,000 
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Appendix 2 

SUEZ Water Toms River Service Area Map 
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Appendix 3 

SUEZ Water Toms River DSIC Main Replacement Map 

*Confidentiality is required for this Appendix due to sensitive 
information relating to systems operations 
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SUEZ Water New Jersey Merged 
· DSIC Foundational Filing 

DSIC Assessment Schedule 

Total Meter 
Number of Equivalent 

bills (3) Ratios 

Metered Sales: 

5/8" 2,490,816 1.00 

3/4" 200,151 1.50 

1" 156,851 2.50 

1 1/2" 38,053 5.00 

2" 34,858 8.00 

3" 11,027 15.00 

4" 5,964 25.00 

6" 2,660 50.00 

8" 66 80.00 

1011 24 115.00 

165.00 

2,940,470 

[1] Approved revenues from Docket No. WR18050593 
effective 

Five percent "DSIC Cap" per 44 NJR 1723(a) 

Maximum amount of Annual DSIC Revenues 

[2] Amount per equivalent meter 
[3] Proforma at September 30, 2018 

Equivalent 

5/8" inch 
Meters 

2,490,816 

300,227 

392,128 

190,265 

278,864 

165,405 

149,100 

133,000 

5,280 

2,760 

4,107,844 

$13,797,646 

Exhibit P-3 
Page lof3 
Revised 1/2/19 

Maximum DSIC Maximum 
Amount by Monthly Charge · 

equivalent Meter per Meter 

$8,369,142 $3.36 

1,004,758 5.02 

1,315,980 8.39 

640,051 16.82 

936,983 26.88 

555,761 50.40 

500,976 84.00 

446,880 168.00 

17,741 268.80 

9,274 386.40 

554.40 

$13,797,546 [1] 

$13,797,646 

3.35885 [2] 

$275,952,916 · 

XS% 

$13,797,646 

I 4,107,844 ) 
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REVISED 

NOTICE OF PUBLIC HEARING 
SUEZ WATER NEW JERSEY, INC. and SUEZ WATER TOMS RIVER, INC. 

NOTICE OF FILING OF A PETITION FOR APPROVAL OF A DISTRIBUTION SYSTEM 
IMPROVEMENT CHARGE FOUNDATIONAL FILING 

PURSUANT TO N.J.A.C.14:9-10.4 BPU Docket No. WR18101158 

PLEAS.E TP.)!<E NOTICE that on. October. 22~ jpl,8,. SUEZ W~t~r .New JersE!y, Inc. (th.ll 
"C. p. JT!JJany'. >.'' P.11rs. Upnt tp N.J ... A· ... c ... ,.f4.l9. -10 ..• ,1 .. et se. q., file. d. a pet .. it10.11 with ... .th. e. B. o.arcl.of. PubhC Ut1ht1es. 1tlie 'Board or "BPU! · of the. S.tate of New .Jersey ,seeking apP,rovaL of a 
Fp.und.at. '.io .. n ... 'al Fili.hit t.o.· .... im.··. p.l.eJrit1J:i . •a· Dis.trib.ut···io.n Svste·m Improve. m. ~flt C. Ii.a. rge .'''..DS!(: .. ''.). .A. DSIC. Ir a rate ri!!;qvery mE!ch.imsm to e11cpµr.age ant! s.uppqrt 1;1cq¢lerated. renab01tat1on .ai,d 
r.e. place.m~nt •.. Of, i:;E!l't;;!)n .. 'n.19[1.· ,reye{l. U, ~, Pf. 0. d\,l.i:;. ll'.lg, C. n\1c.al.' Wa .. tef dtstrl.b. IJtip .. n ·.· ~()!TIJJQl)en~, Jt.S 
purpose 1~ to enhance ~!ew,. reJ1ab1hty, .water quality; sys.terns fli;iw.s :;a,nd, pressyre,.;a,nd/or 
c.onsetvat1.r:m .. A PSIC'r.ate 1s 1ntenm, s:ul>Jecrto retµndf qntd t!:le,sµl:i~eguent ba.se rate case, 

The Com.r!P .. 1:1ml.s, petr~io .. A co.iisi~shof a F. o.t•n.·.dat. io.'~al: filing. T. h.··e., f .. 94 .. nd~.Jion .. ·. \ii Fili11g,.1ists t. lie · 11roposea protects. from 20.113. t rough 2022. If the Foundational' F1hng 1s .aptJroved, the. 
co. m. pany w .... iJl'be····· .re'tlµirea .to. fi .. le .a.bas:ii :rate.··, c. a.se With.in. three .. yea.rs· o. f'.t .. l)e e~11ttiv. I! date of. '. 
th. e .Fou. ndat11:>palJlllbg. HJ~ase. ·" ... ote. th .. at tJ:iEl .. Co·m· ;any prop·p· ses t9 .. col.,le. c;:t a m .. ax,mu. m. D.SIC 
reveo'Ue:. r~qtt1rgn;i,ent qf ~1~,.79,7,Ei46 :annually; . f.le com1JJ111y, wm .1mpleme11t the OSIC 
surcliarge.1t ·.a!J 'Y/. !l.~n,Jt ;icli1eve·s.sp.eqtlc t.eve.is,.o 'mfrast. ru. tture .. 1.nvest···m· ent and completes 
and places' the ac1ht1es mto •servlc:e as req\.nred by N.J ,p..c. 14:9-10.1 et seq. 

T.he .• t.ompany J:iiilS, pr9gosed th.at. ·tb. e month.Iv. OS.IC s.u ... rcharge .. be a.·.s.se ... ss.e. d t9 the fo. lhil!ii·n· g. ·, services and classes of customers bas:ed· .on the customer's meter size:. General Metere.d 
?ervite. The milxJrnum proP.ci$ed rate's, ~hewn b11lq\N ai'e e~P.ected to be ~ss!!ssed 
1ncreme11taJlv· P.Yeca two-tp,three year per1oq, commerisurate with the Comp.anys actual. 
DSIC program capital spending. 

The. maximum i:1roposed m6)1thly. DSIC rates. are cqntalned in the peti~lon filed with the 
Boa~d, ass.et forth belo:W, Tbe.se proposed ratl!s. <1re .. est1·m· •.ates and ... may.cha. n.g e. However the 
maximum annual DSIC revenue requirement, ::,13,797,64Ei .cannot be exceed.ea. 

Size of Meter 
5/8" 
3/4" 
1" 
1-1/2" 
2" 
3" 
4" 
6" 
8" 
10" 
12" 

PROPOSED DSIC SURCHARGE RATES BASED ON METER SIZE 

General Metered Service Maximum Monthly DSIC Surcharge: 

5/8" Equivalent* Proposed Rates 
1.0 $3.36 
1.5 $5.02 
2.5 $8.39 
5.0 $16.82 
8.0 $26.88 
15.0 $50.40 
25.0 $84.00 
50.0 $168.00 
80.0 $268.80 
115.0 $386.40 
165.0 $554.40 

*Based on American Water Works Association flow rates. A 5/.8" meter is equivalent to one 
unit~ whereas a 1-inch meter is equivalent to 2.5 units basea on the amount of water that 
will rlow through the meter size. . 

Page 1 of 2 



REVISED 

PL~ASE:TAKE FURTHER NOTICE that a public hearing on the Company's petition has been· 
schedu.led for: 

Wednesday February 13, 2019 at 1:00 p.m. at the Toms River Board Meeting Room #119, 
First Floor Administration Building,101 Hooper Avenue, Toms River, NJ 08753 

Wedne,sday Fe!>,ruar.v 13, 2019 at 5:30 p,m. at the Hackens.,ick. City Clerks Office, 65 Central 
Avenue; 3ra Floor (Counsel Chamber,), Hackensack, NJ 076Q•t 

In the el!ent qf inclement we~ther on Wednesday February lS and. the hearing i~ cancelled 
th.e hearing will be held on Friday February 151 2019 at the same times and locations noted 
above; · . 

A liearing officer; de.signated ~v:the. Board will pr~side over the_pupUc c0rnment hearing. 
Members of;he, pubnchare· 1nv1ted to ilttend <1ncl express thef1r v1ews·.9n·theP.rQpQseil 
DSIC .m!Jchanisrn.. . Sue . comment:s will be ll)ade a part o ... the .fina.l recora m the 
prqc,eed,ng •.. )li/qtten c.o.mme.[lt~' rnay be s11!>.m1J;1:ed to the Hori. Aida. Camc1cho-Welch, 
secretary, Board of Pul'lhc Utdit1e~ 44 S. Chnton Avenue, 3rd Floor, Suite .3.14i P .o. Bo.x 
35(); Trenton, Ne'w Jersey 08625-u35Q. Please irrdilde Docket Nilrnb·e~ WR18 .01158. in 
your comment letter. · 

Notice of the P.etWorr Wi:!S a.I.so served on till;! Clerks. of M1,1nit:i1>.alitie_s; County Executiv!!s 
a .. nd. t. he ;Clerks of the.countv .. B_oar:.ds Qf F,re.eJ"i'Qlders m the servu;e 9re;r of t·).i e. c .. o. rng._. an .. y. 
Furtller ·mformat101) :an.d copies of the Pet1t10[1 may be 'obtained at the .. Board's. oJtlces 
loc·a· ted. at . .44.S. Cl111ton. Aveny'ue; .3r<:I F·.!por.; s.u1te: 314, P.,O, Box .350,Tr.entorh .. · New, .. J.ers. ey. 
08625°03. 50 or. ,;;it t.he Comp an s .offices loc .. ated at 400 'From Road,. Patamus, NJ· 07652. The 
filing is availab1eonllne at; wWw.mysuezwater.com. · · 

Please submit any requests for special accommbdation at least 72 hours ri_rior to this 
hearing to SUEZ Water New Jers.ey, contact person: Gary Prettyman 201-784-7083. 
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