Agenda Date: 3/13/19
Agenda ltem: 2D

.STATE OF NEW JERSEY
Board of Pubiic Utilities
44 South Clinton Avenue, 3" Floor, Suite 314
Post Office Box 350
Trenton, New Jersey 08625- 0350

www.nj.qov/bpu/

ENERGY

IN THE MATTER OF THE PETITION OF
ATLANTIC CITY ELECTRIC COMPANY FOR
APPROVAL OF AMENDMENTS TO ITS TARIFF
TO PROVIDE FOR AN INCREASE IN RATES AND
CHARGES FOR ELECTRIC SERVICE PURSUANT
TO N.J.S.A. 48:2-21 AND N.J.S.A. 48:2-21.1, AND
FOR OTHER APPROPRIATE RELIEF (2018)

DECISION AND ORDER ADOPTING
INITIAL DECISION AND
STIPULATION OF SETTLEMENT

BPU DOCKET NO. ER18080925
OAL DOCKET NO. 14569-2018S

e T

Parties of Record:

Philip J. Passanante, Esq., on behalf of Atlantic City Electric Company

Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

Bradford Stern, Esq., on behalf of Covia Holdings Corporation
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| BY THE BOARD:

On August 21, 2018, pursuant to N.J.S.A. 48:2-21 and N.J.A.C. 14:1-5.12, Atlantic City Electric
Company ("ACE" or "Company"), a public utility of the State of New Jersey subject to the
jurisdiction of the New Jersey Board of Public Utilities ("Board"), filed a petition for approval of
an increase in its current base rates for electric service of approximately $116.5 million,
including Sales and Use Tax (“SUT"), to be eifective for electric service provided on or afer
September 21, 2018.

The Company also requested a return on equity of 10.10%. According to the petition, the
primary reason for the requested increase is that the Company's current base rates do not: (i)
provide sufficient operating revenues to reflect increased investment in the Company's rate
base, meet operating expenses, taxes, and fixed charges, and maintain its financial viability,
and (jii) provide an opportunity to earn a reasonab[e rate of return on the fair value of the
Company's property.

In its petition, ACE sought authority from the Board to: (i) increase rates and charges for electric
. service that would result from the proposed amendments to the Company's tariff; (i) create a
regulatory asset to record the costs to achieve merger synergy savings and to amortize those
costs over a five (5) year period; (i) incorporate the results of its Cost of Service Study and
consider the unitized rate of return for each customer rate class in the allocation of overall
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revenue requirements among rate classes; and (iv) modify certain charges, includirig monthly
customer charges, and update its tariff for certain tariff modifications.

Additionally, the Company requested that the Board: (i) not adopt an alternative rate design filed
using the Peak and Average Coincident Peak method, as required by the Board in the Order
issued in connection with Docket No. ER03020110; (ii) approve ACE's proposed revenue
decoupling mechanism; and (iii) approve the use of its depreciation rates based on the
Company's depreciation study. '

The Company sought to implement its proposed rates to become effective for service rendered
on or after September 21, 2018, but in no event after May 21, 2019. By Order dated September
17, 2018, the Board issued an Order suspending the proposed rate increase until January 21,
-2019, and on January 19, 2019, the Board further suspended the implementation of rates until
May 21, 2018. : .

On October 3, 2018, this matter was transmitted to the Office of Administrative Law (“OAL") as a
contested case and was assigned to Administrative Law Judge (“ALJ") Tricia M. Caliguire for
consideration and hearing. A telephonic pre-hearing conference was held by ALJ Caliguire on
November 1, 2018. On December 17, 2018, a Pre-Hearing Order and Procedural Schedule
were issued.

By Order dated October 29, 2018, ALJ Caliguire granted Wal-Mart Stores, East, LP and Sam’s
East, Inc. (*Walmart”) and Covia Holdings Corporation (“Covia”) intervener status. By Order
dated November 14, 2018, ALJ Caliguire granted Public Ser\nce Electric and Gas Company
- (“PSE&G") participant status.

On November 19, 2018, ACE updated its petition to include nine (9) months of actual data and
three (3) months of estimated data. The requested rate increase was modified to $129.9 million
(including SUT). On February 14, 2018, ACE further updated the petition, including revised
schedules demonstrating the Company’s actual results for the twelve (12) month test year. The
February 2019 Update reflected a revenue requirement of $138.92 million (including SUT).

Two public hearings were held in Mays Landing, New Jersey on January 8, 2019, at 3:30 p.m.
and 5:30 p.m., with ALJ Caliguire presiding. Several members of the public attended, including
various New Jersey companies and organizations, and spoke in favor of the petition. All
comments were transcribed by the Court reporter and are part of the record. The Board did not
receive any written comments with regard to the petition.

STIPULATION

After discovery and comprehensive settlement discussions, on February 28, 2019, the
Company, Rate Counsel, Board Staff, Wal- Mart Covia (collectively, “Signatory Parties”)
reached a stipulation of settlement ("Stlpulat|on") the key elements of which are as follows:

1. For the purposes of this proceeding only, the Signatory Parties agree that the
Company's rate base is deemed fo be $1,494,595,608 with a test year ending on
. December 31, 2018. The Signatory Parties further agree that this rate base amount

! Although summarized in this Order, the detailed terms of the Stipulation control, subject to the findings
and conclusions of the Order.
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does not reflect any particular ratemaking adjustment proposed by any Signatory Party
for incorporation into the overall revenue requirement calculation..

. The Signatory Parties agree that, for the purposes of resolving this proceeding, the
Company shall have an overail rate of return of 7.08 percent, which is based on a capital
structure consisting of 49.94 percent equity with a cost rate of 9.60 percent, and 50.06
percent long-term debt with a cost rate of 4.58 percent.

. The Signatory Parties stipulate that a revenue increase for the Company of $70 million
(exclusive of SUT, or $74,637,500 inclusive of SUT) is an appropriate resolution of this
matter and is just and reasonable.

. The Signatory Parties acknowledge that the stipulated revenue increase reflects
consideration of a consolidated income tax adjustment.

. The Signatory Parties agree and recommend that the Board should authorize the
Company to implement new rates, based upon an increase in distribution base rate
revenues of $70 million (exclusive of SUT). The Signatory Parties agree that this
increase in base rate revenues should be implemented as indicated on the proof of
revenues and rate design schedules, attached as Exhibit A to the Stipulation,
implementing the terms of this Stipulation. Final tariff pages implementing these rates
will be submitted upon Board approval of the Stipulation. The tariff pages will reflect a
change in the monthly customer charge for Rate Schedule RS (residential service) from
$4.80 to $5.77 (inclusive of SUT). Based on the rate design in Exhibit A attached to the
Stipulation, the overall annual average monthly impact of this rate change on the total bill
for a typical residential customer using 679 kWh per month is $7.34 or 6.12 percent
(inclusive of SUT). This agreement on rate design is for settlement purposes only and
does not indicate Board Staffs or Rate Counsel's agreement to the Company's
functionalization, classification, and allocation of costs or to the Company's cost of
service methodology presented in its petition and testimonies filed in this matter.

. The Signatory Parties agree and recommend that the Board approve the Company's
tariff for electric service which has been revised to include changes to Rate Schedule
RUE, Residential ‘Underground Extensions, as well as to reflect the terms of the
Stipulation. The Signatory Parties further acknowledge that the Company will be
required to file a complete conformed tariff upon the Board's final resolution of this
proceeding.

. The Company will continue to comply with the requirement ordered by the Board in BPU
Docket No. ER03020110 to file the Company's base rate requests including an
alternative distribution rate design based on a Cost of Service Study using a Peak and
" Average Coincident Peak method.

. The Signatory Parties acknowledge that the rate design proposed in the Stipulation will
result in no increase to Rate Schedule TGS-Transmission General Service.

. The Company agrees to withdraw without prejudice its request to implement a revenue
decoupling mechanism.

.By an Order dated October 29, 2018, in BPU Docket Nos. AX18010001 and
ER18030241, the Board directed the Company to address any remaining liability related
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to the Tax Cuts and Jobs Act of 2017 ("TCJA") in this base rate case proceeding.
Consistent with this requirement, ACE will provide one-time bill credits aggregating to
$3,976,121 as shown on Schedule (JCZ-S)-16. This amount represents all remaining
TCJA liability for the period July 1, 2018 through September 30, 2018, and excess
deferred income tax flow back for the period January 1, 2018 through September 30,
2018 related to non-property items that were not included in the $6,155,946 TCJA
liability approved by the Board and previously refunded to customers. The remaining
TCJA liability of $3,976,121 will be refunded to customers through one-time bill credits to
be issued within 60 days after the effective date of the Board's Order approving the
Stipulation of Settlement. The estimated bill credit for a typical residential customer is
approximately $5.11 (inclusive of SUT). '

11. As required in the Company's 2012 base rate case (BPU Docket No. ER12121071), the
Company filed a depreciation study in this proceeding, which has been reviewed by the
Parties. Set out in Exhibit B attached to the Stipulation is the schedule of depreciation
rates agreed to in this proceeding. Effective January 2019, the Company also agrees to
eliminate the use of "first- in, first-out" ("FIFQ") for retirements in which the vintage year
of the retired asset is not known, and to use mortality curves in lieu of FIFO for
retirements in which the vintage year is not known. The Company agrees that regarding
the calculation of Net Salvage depreciation rates in this proceeding, cost of removal was
allocated based on 16% of the capitalized costs.

12. The Signatory Parties acknowledge that in BPU Docket No. EM14060581 (the "Exelon
Merger”) the Company agreed to continue its existing Reliability Improvement Program
("RIP") through 2021, and to spend a minimum of 90% of the aggregate forecasted RIP
budget through 2021.2 The Signatory Parties agree that accelerated reliability spending
under the RIP should be reduced and phased out. As a result of the discussions in this
proceeding, the Company agrees to conclude the RIP as of December 31, 2021, and to
spend $75.8 million on RIP investments during the period 2019 through 2021. The
Signatory Parties agree that, once ACE has spent $75.8 million on RIP investments, it
will have satisfied its RIP commitment in the Exelon Merger. For the remaining term of
the RIP, the Signatory Parties also agree that the Company shall be relieved of its RIP
quarterly reporting requirement and instead shall report semi-annually on RIP progress
and spending during a Customer Service Improvement Plan ("CSIP") meeting.

13. The Company reaffirms its commitment to work to reduce custemer compiaints to an
annual level of 1,500 or less. As a demonstration of its commitment to this initiative,
ACE will engage an outside expert to assist the Company in preparing a plan to reduce
the number of customer complaints and customer disconnections for non-payment, and
to increase enroliments in payment assistance programs. ACE will provide the plan to
Board Staff and Rate Counsel within six months of the effective date of the Board's
Order approving the Stipulation. The Company will report on its progress implementing

2 gee In re the Merger of Exelon Corporation and Pepco Holdings, Inc., BPU Docket No. EM14060581,
Order Approving Stipulation of Settlement (dated March 6, 2015), at 12-13 (summarizing Paragraph 16 of
the Stipulation of Settlement). As described in the Merger Order, the total RIP budget forecast for 2016
through 2019 was $206.6 million. The Company later provided budget forecasts for 2020 and 2021 of
$56 million and $42.7 million, respectively, bringing the total forecasted RIP budget to $305 million for the
2016 through 2021 period. ACE agreed to spend 90% of that amount, or approximately $274 million.
Through the end of 2018, the Company has spent $200 million on the RIP. Thus, upon spending an
additional $75.8 million through the RIP program, ACE will have met its commitment in the Merger Order.
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this plan in ongoing CSIP meetings. The Company will further emphasize
'application/sign-up' events to help eligible customers sign-up for available payment
assistance programs, including holding events at Title | schools and expanding outreach
activities (through events or direct mail, where permitted) at Title 1 Schools located in

~ ACE's service territory. The Company also agrees to have at least one Spanish
speaking representative present and to provide all Company-prepared written materials
distributed to members of the public in both Spanish and English, at each outreach event
it holds where ACE reasonably anticipates that a significant number of the participating
customers' primary language is Spanish.

14. The Signatory parties acknowledge that the stipulated revenue increase reflects
consideration of the Company's proposed regulatory assets, with a three year
amortization period. In the event that the Company files another base rate case with
base rates effective within three years of the rate effective date of the current
proceeding, the Company agrees that it will not seek the recovery of, or on, any
unamortized balances related to these regulatory assets in that or any subsequent base
rate case.

On March 1, 2019, PSE&G filed correspondence mdlcatlng that they did not objectltook no
position on the terms to the Stipulation.

On March 5, 2019, ALJ Caliguire issued an initial decision accepting the terms of the
Settlement.

DISCUSSION AND FINDINGS

In evaluating a proposed seitlement, the Board must review the record, balance the interests of
the ratepayers and the shareholders, and determine whether the settlement represents a
reasonable disposition of the issues that will enable the Company to provide its customers in
this State with safe, adequate and proper service at just and reasonable rates. In re Petition of
Pub. Serv. Elec. & Gas, 304 N.J. Super. 247 (App. Div.), cert. denied, 152 N.J. 12 (1897). The
Board recognizes that the parties worked diligently to negotiate a compromise that attempts to
meet the needs of as many stakeholders as possible. The Board further recognizes that the
Stipulation represents a balanced solution considering the many complex issues that were
addressed during the proceeding.

Therefore, based on the Board’s review and consideration of the record in this proceeding, the
Board HEREBY FINDS the Initial Decision and Stipulation to be reasonable, in the public
interest and in accordance with the law. Accordingly, the Board HEREBY ADOPTS the
attached Initial Decision and Stipulation in their entirety, and HEREBY INCORPORATES their
terms and conditions as though fully set forth herein, subject to any terms and conditions set
forth in this Order. '

As a result of the Stipulation, a typical residential customer using 679 kWh monthiy will
experience an increase in the monthly bill of $7.34 or 6.12 percent inclusive of SUT.
Additionally, as a result of the Stipulation, a typical residential customer using 679 kWh mongthly
will see a one-time bill credit of $5.11 related to the remaining TCJA liability:

The rates approved by this Order will become effective for service rendered on and after April 1,
2019.
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The Company is HEREBY DIRECTED to fiié tariff sheets consistent with this Order by April 1,
2019. :

The Company's rates remain subject to audit by the Board. This Decision and Order shall not

preclude the Board from taking any actions deemed to be appropriate as a result of any Board
audit.

This Order shall be effective on March 23, 2019.

DATED: Z\\2\\Q BOARD OF PUBLIC UTILITIES

BY:

/o >
“~—/ JOSEPH L. FIORDALISO
PRESIDENT

SV

MARY-ANNA HOLDEN
COMMISSIONER

TN

BIANNE SOLOMON
COMMISSIONER

%VUKUM R

COMMISSIONER

ROBERT M. GORDON
COMMISSIONER

ATTEST: . M
{ AIDA CAMACHO-WELCH
SECRETARY

{ HEREBY CERTIFY that the within
cdocument Is a true copy of the
in the files of the Board of Public
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IN THE MATTER OF THE PETITION .
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Bradford M. Stern, Esq., for Intervenor Covia Holdings Comporation (Rothfeider Stem,
LLC, attorneys)

Donald R. Wagner, Esq.', for intervenor Wal«Mart Stores East, LP, and Sam's Eést, Inc.
(Stevens & Lee, attormneys)

Joseph F. Accardo, Jr., Deputy General Counsel, for Part:mpant PSE&G
(Tamara L. Linde, Executive Vice-President and General Counsei)

Record Closed: March 4, 2019 o Decided: March 5, 2019

BEFORE TRICIA M. CALIGUIRE, ALJ:

On August 21, 2018, Atlantic City Electric Company (ACE, the Company) filed a petition
with the Board of Public Utilities (Board) for approval.of an inerease in its rates for electric service - '
‘and for other -reiated"changes fo its Tariff for Electric Service, pursuant to N.J.S.A. 48:2-21 and
N.J.A.C. 14:1-5.12, and for approval of a new revenue decoupling mechanism whict{ decouples
base distribution revenue from the volume of sales and level of billed demand.

On October 3, 2018, the Board transmitted ACE’s petition fo the Office of Administrative
Law for determination as a contested case. A telephone prehearing conference was held on
November 1, 2018, and a prehearing order issued.on December 17, 2018.

Motions for leave to intervene were filed pursuant to N.J.A.C. 1:1-18.1, by Covia
Holdings Corporation (Covia), and Wal-Mart Stores East, LP and Sam’s East, [nc. (together,
Wal-Mart). Amotion for leave to participate was filed pursuant to N.J.A.C, 1:1-16.6, by Public
Service Electric and Gas Company (PSE&G). All motions were granted.

On January 8, 2019, at 3:30 p.m. and 5:30- p.m., two duly-noticed public hearings
- were held pursuant fo N.J.A.C. 1:14-8.1 and 8.2, in the ACE service territory, at ACE offices,
Mays Landing, New Jersey. Following infroductory comments by a representative of the
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Company, repfe"sentatives of Staff of the Board and the Division of Rate Counsel provided
brief comments on their respective roles in the proceedings ‘Several members of the public
aftended the first heanng, all provided comments in favor of the proposed rate increase. No
members of the public spoke in opposition to the proposed rate increase. All commernts

~ made at the public hearing weré transcribed and made a .part of the record. (J-1.) No

members of the public attended the second hearing and none submitted written comments

on the proposed rate increase prior to or following the public hearings.

The parties filed on March 4, 2018, a Stipulation of Settlement which resolves all issues

‘in this proceeding. (J-2:) Said Stipulation of Settlement has been signed by petitioner, Staff of

the Board, the New Jersey Division of Rate Counsel, and intervenors Covia and Wal-Mart On
March 4, 2019, participant PSE&G submitted a letter of no objection to the settlement as
evidenced by the Stipulation of Seftlement,

The Stipulation of Settlement indicates the terms of settlement, and is attached and’

fully incorporated herein.
. | have reviewed the terms of settlement and { FIND:

1. The parties have voluntarily agreed to the settlement as evidenced by their
signatures or their representatives’ signatures on the aftached document,

2, The settlement fully disposes of all issues in controversy between the parties
and is consistent with the faw. '

| hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.

This recommended decision may be adepted, modified or rejected by the BOARD

OF PUBLIC UTILITIES, which by law is authorized to make a final decision in this matter. If

3158

the Bo'ard.of Public Utilities does not adopt, modify or reject this decision within forty-five days -
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and unless such time limit is othen_zvise extended, this recommended decision shall b_eoqme‘
a final decision in accordance with N.J.S.A. 52:14B-10. '

-

March 5, 2019 S %ﬁ\/\f»hmm

DATE TRICIA M. CALIGUIRE, AL@

Date Received at Agency: ' 3.5.14

nd
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i APPEARAKCE §: , 1 THE JUDGE: Good aftemoon,
ATLANTIC CITY ELXCTRIC COMPANY . 2 wouldn't rush you except I understand that one of
3 AY: PHILI® J. PASSANANIE, ESQ.
<. Assacizte General Counsel 3 our speakers wants to move along. So Good
STATE OF NEW JERSEY . 4 afternoon. Welcome and thank you for attending
S Sif‘gifé‘s°£.mé€§s§2n"’f*§£g_ 5 and participating in this afternoon's public
[ Asxistant Deputy Rate Counzal § hearin g.
7 7 . My name is Judge Tricia Caliguire.
8 § I'm the Administrative Law Judge assigned to
:Lg ALSO APPEARTNGE 9 preside aver this hearing. o '
BART KILAR ' 10 The purpose of today's hearing is to
1L Boaxd of Public Vtilities gtaff 11 provide members of the public with the opportunity
1z ' 12 to comment upon the petition of Atiantic City
13 13 Electric Company, which is currently pending
14 14 before the New Jersey Board of Public Utilities,
15 15 The issue raised in this petition is
16 16 whether the Petitioner can establish by a .
17 17 preponderance of credible evidence that the
18 18 proposed increase in its rates for electric
19 19 services and other related changes to its tariffs,
20 20 including a proposai to decouple base distribution
21 21 revenue from the volume of sales level of billed
22 22 demand, are necessary to provide safe, adequate
23 23 and proper services to its customers, and earn 2
54 24 reasonable return on the fair value of its
25 25 property used and useful in the public service,
Page 3 ' Page 5
; EXHEIBINS 1 Although the representatives of
P PESCRIPTION 2 Atlantic City Electric Company, the BPU, and the
j 3 Division of Rate Counsel will not be answering any
4 AcE-1 RS o Eante 4 questions as part of this hearing, they are
5 5 available to speak with you personally and answer
N & any questions you may have either during a break
7 7 or at the conclusion of this hearing. These .
g INDEX 8 representatives will introduce themselves to you
® seraxen PAGE 9 shortly.
10 rHONY PETIPO 18 10 Before that Il explain briefly how
11 ey semow 22 11 we'll conduct the hearing. First and most
12 MORGMN PYLE 27 12 important, it Jooks like those of you who want to
! 13 . 13 provide comments have already done so, and have
14 14 given me notice of your intention to do sa by
15 15 filling your name ont on this sheet here.” If you
16 16 have not, raise’ your hand and 111 give it to you.
17 17 ‘When you're called to the microphone
18 18 111 ask you again to state your name, spelling
18 1% your last name, and give your address for the
20 20 record. Ithas neverbeen my practice to set time
|21 21 limits for any speaker during the public hearing,
22 22 We'll be here until at least 6:00
23 23 because the current hearing, the second one
24 24 scheduled for after this one, the second one's
25 25 scheduled for 5:30.

Wik -Sesipid JH Buehrer & Associates (1) Pagﬁ 2-5
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1 I would suggest, however, I see that 1 been premarked as ACE-1, and has been handed to
2 three people are going to speak, if any one of you 2 the court reporter transcribing today's
3 has remarks that are consistent with those that 3 proceedings,
4 are given by a person or persans who go first, 3t 4 Copies of ACE-1 have also been
&' is not necessary for you to repeat them. You may 5 presented to you and to the State representatives
5 simply note your agreement with any specific " € present. Exira copies are available for anyone
7 person. : 7 desiring them at the sign-in table.
B 1 will now ask the representatives to 8 If there is no objection, I ask that
9 place their appearances on the record and provide 9 ACE-] beincluded in the permanent record of
10 an opening statement, if any. Thank you all for 10 today's proceesding,
J11 your participation and your courtesy. 13 MR. GLASSEN: No objection.
1z - First from the Petitioner, 12 MR. KILAR: No objection.
13 MR. PASSANANTE: Your Honor, T'll 13 THE JUDGE: Thank you. So noted.
14 start by entering my appearance on the record, and 14 MR. PASSANANTE: Please allow me to
15 make a staternent once you've heard from the others 15 briefly outline the purpose of today's public |
16 as well. 1€ heuring. : . !
17 Good afternoon. My name is Philip J. 17 On or about August 21, 2018 ACE filed
18 Passanante. I'm Assistant General Counsel for 18 a petition with the New Jersey Board of Public
19 Atlantic City Electric. 15 Utilities, which was docketed as BPU Dacket Number
20 THE JUDGE; Thank you, Mr. 20 ER 18080925, seeking the Board's approval of 1,
21 Passanante, 21 proposed changes to certain elements of the
22 MR, GLASSEN: Good afternoon, Your 22 Company's tariff, 2, approval of a new revenue
23 Honor, Jim Glassen on behalf of New Jersey 23 decoupling mechanism that decouples base
24 Division of Rate Counsel. 24 distribution revenue from the volume of sales and
25 THE JUDGE: Goed afternoon. And for 25 level of their billed demand.
Page 7 Page 9
1 BPU Staff? . i The Board transmitted the Company's
2 MR. KTLAR: Bart Kilar representing 2 petition to the Office of Administrative Law for
3 Board Stuff. 3 the purpose of conducting public and evidentiary
4 /THE JUDGE: Thank you. I would like 4 hearings. The petition was docketed as OAL Docket
5 {o begin with a statement from Petitioner, 5 Number PUC [4569-20188,
.6 MR. PASSANANTE: Thank you. Your 6 Specifically, the Company is seeking
7 Honor, just for the sake of appearances, I' 7 an increase in distribution related charges. If
8 stand up here if you don't mind. . & approved, the request would increase the net
9 THE JUDGE:; That will be great, 3 annual revenues of the Company by approximately
10 Probably make it easier for the court reéporter to 10 $121.9 miltion, or 129.9 miition if we include -
11 hear you. 11 state sales.and use tax. _
12 MR. PASSANANTE: Thank you.- Good 12 The Company is requesting the rate
13 afternoon, Your Honor, ladies and gentlemen. My 13 increase due to increases in operating expenses
14 name is Philip J. Passanante, And as I indicated 14 and investments in plant and equipment made since
15 amoment ago, 1 am Assistant General Counsel to - 15 the Company's last base rate case.
16 Atlantic City Ejectric Company. In this context 16 In order to maintain and enhance the
17 1l refer to the Company as ACE or the Campany. - 17 reliability of service to all ACE customers, and
i8 At the outset please note that notice 18 to improve the resiliency of the diskibution )
19 of (oday's public hearing has been published in 19 system in severe weather cvents, the Company has
20 newspapers servicing ACE's entire service 20 continued to invest heavily in its. distribution
21 teyritory. Copies of the public notice have also 21, system, '
22 been forwarded to all municipalities and counties 22 The costs of these investments, elong
23 served by the Company by first class mail. 23 with other cost increases experienced since ACE's
24 A certification of Philip J. 24 last base rate case, are not reflected in the
25 Passanante certifying publication and mailing has 25 Company's cumrent rates. The current rate filing
Viin-U-Seript JH Buehrer & Associztes (2) Pages 6 - 9
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1 requests recognition in rates of these costs, 1 comrents on ACE's petition. Rest assured; ladies

2 The Company has requested that all of 2 and gentlemen, that your input will be made part

3 the rate changes requested in the petition and 3 of the final record in the proceeding to be

4 summarized in the public notics become effective 4 considered by the Administrative Law Judge in

5 for service rendered on and after May 21, 2019, 5 rendering a decisfon, and by the Board prior to

6 that is following the anticipated expiration of 6 voting on the matter. Thank you.

7 two statutory BPU-adopted suspension periods. 7 THE JUDGE: Thank you, Mr,

8 If this filing is not resolved within g Passanante. Rate Counse]?

‘s the nine-month period set forth under applicable 9 MR. GLLASSEN: Thank you, Your Hanor. .
10 law, ACE, consistent with N.JLA.C, 14:1:5,12, has 10 A copy of my remarks are on the table when you
11 reserved the right to implement the rate changes 11 come in, if the audience would like.
12 setout in the petition on an interim basis, 12 Good aftemoon. My name is Jim
13 subject to refund once the case is finally 13 Glassen.
14 resolved by the Board. ) 14 THE JUDGE: Mr. Glassen, may I have a
15 If ACE’s request is approved, the 15 copy of your remarks?
16 total monthly bilt for a typical residential 16 MR. GLASSERN: 1 believe [ put one up
17 customer using approximately 679 kWh per month 17 there for you, -
18 will increase by $12.92, or approximately 10.8 18 THE JUDGE: Ch, you know what? [
19 percent. ' : 19 think [ put something on top of them. That's
20 The exact amount that a customer's 20 right. Thank you,
21 bill will increase depends upon the amount of |21 MR, GLASSEN; Again, 1 am Jim
22 eleciricity the customer usss. A chart was 22 Glassen, [ am an Assistant Deputy Rate Counsel
23 included in the public notice to help residential 23 here on behalf of the New Jersey Division of Rate
24 customers assess the impact of the new rates on . {24 Counsel,
25 their monthly bills, 25 Our office was created by the New

Page 11 Page 13

1 Any final rate adjustments found by 1 Jersey legislature to represent ratepayers in

2 the Board to be just and reasonable may be 2 cases ifivolving public utilities service,

3 modified and/or allocated by the Board in 3 Atlantic City Electric Company filed a petition

4 accordance with the provisions of N.J.S.A. 48:3-4, 4 with the New Jersey Board of Public Utilities on

§ and for other good and legally sufficient reasons 5 August21, 2018 requesting an increase in the

& to any class or classes of customers of the & Company's electric base rate of 109.3 million, or

7 Company. 7 116-and-a-half miilion, including sales and use

8 Therefore, the changes requested by, 8 tax. . :

9 the Company may increase or decrease based upon % The Company also requested Board
10 the ultimate decision by the Board in this 10 approval for 2 new revenue decoupling mechanism
11 matter. 11 which is designed to decouple base distribution
12 ‘The petition and the public notice 12 revenue from the volume of sales and the level of
13 were also served upon the Director of the Division 13 billed demand.
14 of Rate Counsel, whose representative of Rate 14 On November 19, 2018 the Company
15 Counsel is present in the room today, and who will 15 updated its filing to reflect actual amounts
16 represent all interests of ACE customers at this 16 incurred through September 30, 2018, This updated
17 proceeding. ‘ 17 filing requested an annual increase in current
18 Copies of ACE's petition and related 18 retail base rates for electric service of 121.9
19 filings are available in this hearing room for 15 million or 129.9 million, including sales and use
20 public inspection, they're on that table to my 20 tax, :
21 right, and are posted on the public postings page 21 The proposed rate increase, according
22 of ACR's website. Copies are also available at 22 to the Company, is required to operate and
23 the Board's main office, 44 South Clinton Avenue, 23 maintain its electric distribution systems in a

‘|24 Seventh Floor, Trenton, New Jersey. 24 safe, adequate, proper and reliable manner as

25 We look forward to hearing your 25

required by law, The Company's elsctric base

PRy i .\.l;;'i%)[ll. .

JH Buehrer & Associates

(3) Pages 10 - 13
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1 rates were last increased on October 1, 2017 1 part of the record on which the Boarcl makes its
2 Based on the Company's updated 2 decision.
3 filing, a typical residential customer using 750 . 3 Rate Counsel also needs to hear your
4 kilowatt hours per summer month would see their 4 views. Your active participation is strongly
5 monthly charge increase from $£129.94 to $144.93, & encouraged to help in our evaluation of the
6 And using 750 kilowatt hours per winter month, 6 Company's proposals,
7 would see their monthly charge increase from 7 Again, this hearing i5 being
g $132.82 to $146.41, , 8 transcribed and your comments will become part of
) On an annual basis residentia] rates, . | 9 therecord. I would like to reiterste the
. |10 based on the updated filing, would rise 10 importance of your participation so that Rate
11 approximately 11.1 pereent. 11 Counsgl can have a clear record of your concerns
12 Any rate adjustments with resulting 12 and interests. '
13 changes in bill impacts found by the Board to be 13 On behalf of Rate Counsel, thank you
14 just and reasonable as the result of the Company's 14 for attending today's hearing.
15 filing may be modified and/or aliooated by the 15 THE JUDGE: Thank you, Mr, Glassen,
16 Board in accordance with the-provisions of 16 Board Staff, Mr. Kilar?
17 N.J.S.A. 48:2-21, and for other goad and legally N FY MR. KILAR: Good afternoon, My name
18 sufficient reasons to any class or classes of . 18 is Bart Kilar. I'm here representing the New
19 customers of the Company. - 19 Jersey Board of Public Utilities Staff.
20 Therefore, the described cherges muy 20 I would like to thank all of you for
21 increase or decrease based upon the Board's 21 coming out to participate, and I look forward to
22 decision, Present electric rates will remain in : 22 hearing your comments,
23 effect unil the new rates are approved by the 23 The New Jersey Board of Pubhc
24 Board. 24 Utilities is mandated by law to ensure safe,
25 Copics of the Company's petition and 25 adequate and proper utility service at s
Page 15 : ‘ ’ Page 17
1 work papers are available for review, as M. 1 reasonable cost to Atlantic City Electric
2 Passanante said, here in the Company's business 2 Company's ratepayers, as well as all other New
3 offices here during business hours and on ACE's 3 Jersey utility ratepayers.
4 website. 4 The Board Staff plays an active role
5 Copies of the petition are alse 5 in all rate cases before the Board and the Office
6" available at the Board's main office, 44 South & of Administrative Law. We are thoroughly -
7 Clinton Avenue, Seventh Floor, Trenton, New 7 reviewing and analyzing the Company's filing and
8 Jersey. 8 the position of the other parties, such as Rate
9 Our office, the New Jersey Division 9 Counsel.
10 -of Rate Counsel, is conducting a complete review 10 T can assure you that the Board Staff
11 of the Company's petition, based on the - . {11 is thoroughly investigating and scrutinizing all
12 information supplied and updated by the Company. 12 documents submitted in this matter, and will
13 We have retained the services of expert 13 develop a full record to ensure that'service is
14 consultanis Lo assist us in our review, 14 provided at a reasonable cost,
15 Rate Counsel's inquiry is focused on {18 However, until the Board makes a
16 the critical issues of whether the amount of the 16 decision in this matter, Staff is precluded from
17 proposed increase is necessary, ensuring that 17 commenting on the merits of this case.
18 ratepayers pay the lowest reagonable rates while ie Once again, 1 look forward to heating
1¢ receiving safe, reliable and proper service. 19 your comments. Thank you
20 The BPU will make the fina decision - 20 THE JUDGE: Thank you, Mr. Kilar.
21 regarding this filing. 21 From the public we'll begin with Mr, Petito. Am I
22 The purpose of this hearing is for 22 saying that correctly?
23 you, the customer, to voice your opinion and offer 23 MR. PETITO: Yes, Your Honor.
24 comments about these matters, I is important 24 THE JUDGE; Mr. Petito, please give
25 that you express your views so they may become - 25 your fulf name and spell your last name for the

-t riptds : _ JH Buehrer & Associates ' (4) Pages 14 ~ 17
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1 court reporter, and then please your address and 1 here? -
2 yourtitle. ’ 2 MR. PETITC: I was a high voltage
3 MR. PETITO: My name is Anthony 3 test person for Atlantic City Electric Company.
4 Petito. Last name's spelled P-E-T-I.T-O, My 4 THE JUDGE: Were you involved with
5 address is 6 Ken Court, Mantus, New Jersey 08051, S the upgrade that you cited?
6 And I am the business manager of IBW Local Union [ MR, PETITO: Yes. I've witnessed
7 210. 7 them, And 1 can say firsthand, I worked in the
8 Good afternoon, Your Honor., [ want 8 high voltage department, which was substations,
§ to thank you for giving me the opportunity to 9 and I've witmessed how they have went away from .
10 speak on behalf of the IBW and our members. 10 oil circuit breakers for a cleaner environment.
11 Our members have served South Jersey 11 They went to vacuum circuit breakers, they went to
12 since 1902, We work in a vast number of arenas 12 gas circuit breakers,
13 which include the electric utility industry, as 13 . Transformers, power transformers that
14 well as publie sector classifications such as |14 have thousands of gallons of oil in them, they
15 police dispatch, public works, clerical positions, 15 built retainment walls around each and every one
16 health building, and electrical inspectors. 16 of those transformers, They're involved with
17 1 would like to express our support 117 solar. They canstantly upgrade the system.
18 for Atlantic City Elettric's request to adjust 18 As far as overhead on the street,
19 rates to recover the cost to modernize and fortify 19 they started putting reclosures in, 1 think three
20 the local energy grid, and provide customers with 20 or four years ago, which isolate an outage.
Z1 the service they have come to expect from their 21 Before there was a current on the line, it wouid
22 local energy providers. 22 o all the way back to the substation, The
23 This request would allow ACE to 23 company was committed to putting these reclosures
24 recover the cost of the investments made in the 24 in, and they have put them all over the system.
25 local energy grid that have resulied in record 25 Tt isolate the fault and keep everybody
Page 18 Page 21
1 reliable service for customers. 1 downstreamstill in service.
2 Investments in electric 2 So I've witnessed it. I've seen it.
3 infrastructure are critical to keeping the lights 3° And they are committed to doing it.
4 on and providing more reliable service for 4 THE JUDGE: One last question. Are
5 Atlantic City Electric customers. 5 you also a customer of Atlantic City Electric?
6 “The men and women of IBW Local Union 6 MR, PETITO: Yes, Iam. [livein
9 210 work hard each and every day to maintain the 7 West Mantua but — I reside in West Deptford, but
8 region's clectrical system. | would like to tell 8 the mailing address is West Mantua, AndToma
9 you, Your Honor, that I've witnessed firsthand the 9 customer of Atlantic City Electric Company, and
10 commiiment of Atlantic City Electric Company to .10 I'maproud customer, '
11 its customers, to the community, to the i1, THE JUDGE: Have you seen an increase
12 environment, and to their employees. 12 in the reliability?
13 * I've witnessed it. I've worked for 13 MR. PETITO: Yes, I have. I've seen
14 the company for 32 years, and I recently retired. 14 itoverthe years, And jts Sadie Katie numbers
15 They are committed to the people and the cormnunity 15 are, our response times setrecords. We set
16 that1mentioned. - 16 records all the time, And that's in combination
17 In closing we ask that the New I ersey 17 with the Company and the union workers we have.
1B Board of Public Utilities approve Atlantic City 18 So for the record, I want to sey that
1e Electric's request to adjust rates, Thank you, 19 we endorse this rate adjustment, .
20 Your Honor, for allowing me to speak today. 20 THE JUDGE: Thank you very much,
21 THE JUDGE: Thank you. Mr. Petito, 21 MR, PETITO: Thank you.
{22 just one question. I think you stated you‘re a 22 THE JUDGE: Next, Jerry Keenan. Mr.
23 former employee? 23 Keenan, please, your aame for the record, spelling
MR, PETITO: Yes, 24 your last name and your address, and if
25 THE JUDGE: What was your title 25 applicable, your title.

i Lemeviptie
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i MR. KEENAN: Sure. My name is Jerry 1 in the energy grid, and provide customers with the
2 Keenan. |am executive vice-president of the New 2 fivst rate service they have come to expect, and
3 Jersey Alliance for Action, K~-E-E-N-A-N. And the 3 as we heard from one of cur Atlantic City
4 'Alliance for Action is based in Edison, New 4 customers, which is fantastic news,
5 Jersey. 5 * This funding will also help Atlantic
6 1 want to thank you first of alt for & City Electric invest in itrs futore, which means
7 not limiting our comments today, So if someone 7 more jobs, 3 better economy and a better quality
8 can please hand me.my speech, thiat booklet right g of life, ) ‘
9 there-- | » So for all those reasons the Alliance
10 But once again, good afternoon and 10 for Action calls an the BPU to approve the
11 thank you so much, Your Honar, for allowing me the 11 Atlantic City Electric regulatory rate review
12 chance to speak. As we discussed I am the 12 filing as guickly and as expeditiously as
13 executive vice-president of Alliance for Action, 13 possible.
14 The Alliance for Action is a |14 Thank you so much for your time,
15 nonpartisan and nonprofit association of thousands 15 THE JUDGE: You're welcome. [ just
15 of business, labor, government, public authority, 1€ have iwo questions.
17 higher education, and other New Jersey leaders, 17 MR. KEENAN: Sure,
18 Qur goal is to promote is . THE JUDGE: When was the Alliance for
19 envirommnentally friendly infrastructure and 15 Action established?
20 capital investment as a way to create jobs, to 20 MR, KEENAN: We wers founded in
21 make New Jersey 2 better place to live, work and 21 1974. Tt was in response to, back ther, the state
22 raise a family. 22 economy was in a terrible downtum, much like the
23 I'm here today to call on the New 23 rest of the country. WNew Jersey was probably
24 Jersey Board of Public Utilities to approve the 24 affected worse than most other states.
25 Atlantic City Electric regulatory rate review 25 And a group got together, it was
Page 23 ‘ Page 25
"1 fling. 1 really called on by Governor Byme, to develop
2 Atlantie City Electric is seeking a 2 ways to help New Jersey get out of the economic
3 rale increase to récover investments made to 3 doldrumns,
4 modemize the local energy grid, enhance customer 4 And a group of contractors and laboy
5 engagement tools, and also to replace assets. 5 guys, construction industry people, got together
6 Atlantic City Electric is really a ¢ and said, look, we need to convince the state to
7 great success story. What do you expect when you 7 start investing in its infrastructure as a way to
g throw the light switch or turn on the air 8 improve the overall ecanomy.
o conditioner? You expect the light to go on, you 9 Because, look, you need roads in
10 expect to cool off with some cool air. ' 10 order to get to this building here. You need
i1 Because of recent investments, which 11 electricity in order to be comfortable here.
12 Aflantic City Electric is hoping to recapture 12 So they started working with the
13 through this rate review, customers have 13 state to start more heavily investing in its
14 experienced the lowest average number of 14 infrastructure, We were able to get the
15 eleciricity outages in the company's history. 15 Transportation Trust Fund created. We were able
16 That's fantastic news. ' 16 to get school funding programs created.
17 They also have been able to expect 17 Higher education, we got a higher
18 the fastest restoration times ever. This has come 1@ education bond issne approved in 1979, And we
19 with an increase, by the way, of several major 1% moved on to not only public projeets, but also
20 weather incidents, We've had hurricanes in the 20 private projects.
21 past two years. Just earlier this year we had 21 Again, because when you're able to
22 four major weather problems just in March alone of 22 put peaple to work in construction, it ot only
23 2013, _ 23 puts them to work, but what it does is it creates
24 If approved this funding is going to 24 g tremendous multiplier effect down the road.
25 allow Atlantic City Electric to continue to invest 25 Because if you build a hospital, not

s b oseripie

JH Buehrer & Associates

{(6) Pages 22 - 25




" 916096894070 Tfflce of Administrative Law 23:47:53  03-05-2019 13/58
BPU ACE HEARING 3:30 PM )
January 8, 2019
' Page 26 Page 28
1 only are you building that hospital, but then you 1 the costs to modemize and fortify the local
2 have doctors and nurses and cafeteria people and 2 energy grid, and provide customiers with a service
3 so on working there, If's just a great 3 they have come to expect from their local energy
4 opportunity for the entire economy. 4 provider,
5 THE JUDGE: And your membership comes 5 Over the past several years Atlant:c
& from throughout the state? & City Electric.has made sigrificant investménts in
7 MR. KEENAN: Yeah, Yes, I'm sorry. 7 its local energy grid, investments that are
8 We're a statewide organization, North 8 benefitting all customer classes, from casinos in
9 Jersey, Central Jersey and South Jersey. Our o Atlantic City, to food and refrigeration
10 membership is comprised of pharmaceutical 10 facilities in the rural and farming ¢ommunities in
131 companies, We have 12 county governments that are 11 Atlantic, Cumberland and Salem Counties.
12 members of ours. 'We have municipalities, dozens Taz These counties, where increased
13 of municipalities. 13 reliability and resiliency means that new
14 Obviously utility companies, 14 transformational businesses are confident that the
15 coniractors, engineers, labor, New Jersey's 15 electrical infrastructure can support their
16 higher education institutions are members of the 16 operations, these counties have fragile economies,
17 Alliance, including Atlantic Cape May College here 17 And the increased investment from
‘|18 and Stockton University. 18 Atlantic City Electric will help provide a
1% 1t's a very, very diverse membership, 19 stronger grid that will have a direct positive
20 in a lot of ways similar to a Chamber of Commerce, 20 impact on the working men and women in South
21 except that we also include lsbor. And our agenda 21 Jersey,
22 is very focused on infrastructure issues, and 22 Additionally, these investments ars
23 we're involved in a lot of other issues. 23 providing noticeable and tangible resulis to the
24 Thank for your time. 1appreciate 24 communities that Atlantic City Electric serves,
25 i. And if you have any other questions let me 25 In 2017 Atlantic City Electric custoniers
Page 27 Page 28
1 koow. 1 experienced the lowest average number of
2 THE JUDGE: Thank you. Ms. Morgan 2 electrical outages in the company history, as well
3 Pyle? ' ‘ 3 as the fastest restoration timie, The average
4 * (An off-the~-record discussion takes 4 rumber of outages decreased from the previous low
5 place.) 5 set in 2015 and the previous year.
6 THE JUDGE: Your name, spelling your 6 If this rate adjustment is approved,
7 last pame and your title, please. 7 it will allow Atlantic City Electric to continue
8 MS, PYLE; Sure, Morgan Pyle, 8 to invest in the energy grid and to provide
¢ P-Y-L-E. I'm Deputy Executive Director of the New 9 customers with the level of service that they bave
10 Jersey Energy Coalition. 10 come to expect from the Company.
11 Good afternoon, Your Honor, Thank 11 The Energy Coalition is here today to
12 you for the opportunity to provide testimony 12 state our support of the rate adjustment, and we
13 today. My name is Morgan I'yle, I'm the Deputy 13 ask for Board approval, so that Atlantic City
14 Executjve Director of the New Jersey Energy 14 Electric can continue to make these invesiments
15 Coalition. 15 that will have a long lasting impact ont the
18 In August 2007 the New Jersey Energy 16 region. Thank you,
17 Coalition, an organization founded to raise public 17, THE JUDGE: Miss Pyle, is the Energy
18 awarcness of the value of clean, affordable and 18 Coalition a statewide organization, or are you
19 reliable energy for our state, was founded, 19 focused on South Jersey?
20 Atlantic City Electric is an executive board 20 M3, PYLE: We are based in Millville,
21 member of the New Jersey Energy Coalition, 21 New Jersey. However, we have membership from
22 We are before you today to diseuss 22 around the entire State of New Jersey. And also
23 Atlantic City Electric's request of a regulatory 23 we have a few members from Pennsylvania, Soit's -
24. rate review by the New Jersey Board of Public 24 based on people and companies that have an impact
25 Utilities for approval to-adjust rates to recover 25 in New Jersey, :

ke Weherinid

JH Buehrer & Associates

(7) Pages 26 - 29



915096894070

Otfice of Administrative Law -

BPU ACE HEARING 3:30 PM

23:48:27

08-05-2019

14 /58

P
P o

12
13
14
15
ls

ig
118
20
21
22
23
24
25

P R T I O N Cl T

17’

Page 30

THE JUDGE: Are you personally a
customer of Atlantic City Electric?

MS, PYLE: Personally I am not, I am
out of their territory. But where our building is ©
in Millville we are.

THE JUDGE: Well, thank you.

MS. PYLE: Thank you,

THE JUDGE: I didn'f see anyone else
come in, is that correct? Well, we'll take a
short break. But if anyone comes, and as you
know, I will be here and most of the
representatives are here ontii 5:30.

So we'l let you take a break, And
if anyone conies in in the next 30 minutes we will
open the record. Otherwise we'll have them wait
until 5:30.

(A recess is held.)

THE JUDGE: Since no other members of
the public have appeared, we will adjourn the 3:30
hearing. Thank you for your attendance.

{The hearing is adioumed.)
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X, NARCY AMBROSE, LICENBE HO., 30XI00199300, a
Certified Court Reporter of the State of Faw
Jersey, do hereby cartify thtt-th. foregoing iz a
trxue and accurate tranacript of the testimony =na
takean stenographically by and bafozs =ms &t the
time, place and on the date hersinhefors sst

forth, to the best of my ability,

T DO FURTHER CERTIFY that I am neither a relative
nox amployae nar attarney ner counsal of any of
the parties to this agtien, and that I am neither
a ralativa nor employes of such attorney ox
counsel, and that I am pot £inancially interasted
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;‘ APPEARANCE & 1 THE JUDGE: Good evening, Weicome
ATLARTIC GITY ELECIRIC COMPANY 2 and thank you for dttending and participating in
3 BY: PRILIP PASSANANTE, ESQ. . oy . .
A Arsooirte Ganarat Sonmeel 3 this svening's public hearing. -
STATE OF NEW JERSKY - 4 My name is Judge Tricia Caliguire.
56’ §§:§’E§§o§:§§h§§§?§§§' i 5 1’m tf!e Administrative Law Judge assigned to
, puty ™ & preside over this hearing.
7 The purpose of tonight's hearing is
8 8 to provide members of the public with the
® 150 APPEARING: 9 opportunity to comment upon the petition of
1o BART KILAR 10 Atlantic City Electric Company, which is currently
31 Board of PUblic grilities stars 11 pending before the New Jersey Board of Public
12 12 Utilities.
13 . 13 The issue rmsed in this petmon is
{34 14 whether the Petitioner can establish by a
15 15 preponderance of credible evidence that the
16 16 proposed increase in its rates for electric
i7 17 services and other related changes to its tariffs,
19 18 including a proposal to decouple base distribution
18 19 revenue from the volume of sales level of billed
20 20 demand, are necessary to provide safe, adequate
21 21 and proper services to its customers, and eam a
22 22 reasonable retum on the fair value of its
23 23 property used and useful in the public service, |
24 24 Although the representatives of
25 25 Atlantic City Electric Company, the BPU, and the
Page 3 Page 5
; EXHIBITS 1 Division of Rate Counsel will not be answering any
. 2 questions as part of this hearing, they are
3 NUMBER DESCRIPTION 3 available to speak with you personally and answer
4 ACE-1 Certification of 4 any questions you may have either during a break
s Fhilip 7. Fassepante ¥ S or at the conclusion of this hearing, These
6 6 representatives will introduce themselves to you
7. Received inkte the Record at tha 3:30 Hearing 7 shortly,
8 : - 8 Before that 1 would like to explain
¢ 9 how I will conduct the bearing. First and most
10 10 important, if you want to provide comments this
11 11 evening please be sure to prin{ your naime and
iz 12 address on the sign-in sheet so that you may be
13 13 recognized,
14 14 ‘When you're calied to the microphone
1is- 15 I'l ask you again to state your name, spelling
16 1.6 your last name, and give your address for the
17 17 record. It has never been my practice to set time
18 18 limits for any speaker during the public hearing,
19 15 We'll be here until all of you who
20 20 wish to speak have had the opportunity to do so.
21 - 21 Iwould suggest, however, that if someone else has
22 22 spoken and your remarks are consistent with those
23 23 that are given by a person or persons who go
24 24 before you, it is not necessary for you 10 repeat
28

25 them, You may simply note your agreement with any

WineLSeripus
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1 specific person, . 1 . THEJUDGE: Sonoted,
2 I wilt now ask the representatives to 2 MR. PASSANANTE: Picase allow me to
3 place their appearances on the record and provide 3 briefly outline the purposs of tonight's public
4 an opening statement, if any, Thank you all for 4 hearing. - ] S
5 your participation and your courtesy. 5 On or about August 21, 2018 ACE filed
6 First from the Petitioner. & a petition with the New Jersey Board of Public
7 MR, PASSANANTE: Your Honor, I'i 7 Utilities, which was docketed as BPU Docket Number
@ start by entering my appearance on the record, and 8 ER 18080925, seeking the Board's approval of 1,
% make a statement once you've heard from the others” 9 proposed changes to certain elements of the
10 as well, 10 Company's tariff; 2, approval of a new revenue
11 - Good evening. My name is Philip J. 11 decoupling mechanism that decouples base
12 Passananie. I'm Assistant General Counsel for 12 distribution revenue from the volums of sales and
13 Atlantic City Electric. ) 132 level of their billed demand.
14 * THE JUDGE: Thank you, Mr. 14 The Board transmitted the Company's
1% Passanante. 15 petition to the Office of Adminisirative Law for
16 MR. GLASSEN: Good evening, Your 16 the purpose of conducting public and evidentiary
17 Honor. Jim Glassen on behaif.of New Jersey 17 hearings. The petition was docketed as OAL Docket
13 Division of Rate Counsel, ' 18 Number PUC 14569-20188S,
19 THE JUDGE: Good evening, Ang for 19 Specifically, the Company is seeking
20 BPU S:afi? |20 an increase in distribution related charges, If
21 MR. KILAR: Bart Kilar represénting 21 approved, the request would increase the net -
22 Board Staff. 22 annual revenues of the Company by approximately
23 THE JUDGE: Thank you. 1 would jike 23 $121.9 million, or 129.9 million if we include
24 to begin with a statement from Petitioner. 24 state sales and use tax.
25 MR. PASSANANTE: Thank you. Your 25 The Company is requesting the rate
Page 7 Page 8
1 Honor. 1 increase due to increases in operating expenses
2 Good evening, Your Honor, ladies and 2 and investments in plant and equipment made since
2 gentlemen. My name is Philip J. Passanante, And 3 the Company's last base rate case.
4 as ! indicated a moment age, T am Assistant 4 In order to maintain and enhance the
5 General Counsel to Atlantie City Eleciric 5 reliability of service to all ACE customers, and
6 Company. In this context I'll refer to the 6 to improve the resiliency of the distribution
" Company as ACE or the Company. 7 system in severe weather events, the Company has
8 At the oniset please note that notice 8 continued to invest heavily in its distribution
s of tonight's public hearing has been published in 5 system.
10 newspapers servicing ACE's entire service 10 The costs of these invesiments, along
11 territory. Copies of the public notice have also 11 with other cost increases experienced since ACE's
12 been forwarded io all municipalities and counties 12 last base rate case, are not reflected in the'
13 served by the Company by first class mail. 13 Company's current rates, ‘The curzent rate filing
14 A certification of Philip J. 14 requesls recognition in rates of these costs, .
15 Passanante certifying publication and mailing has 18 The Company has requested that al} of
16 been premarked as ACE-1, and was handed earlier to 16 the rate changes requested in the petitiort and
17 the court reporter transcribing today's 17 summarized in the public notice became effective
18 proceedings. 18 for service rendered on and after May 21, 2019,
19 Copies of ACE-1 have also been 19 that is following the anticipated expiratién of
20 presented to you and to the State representatives 20 two statutory BPtU-adopted suspension periods.
21 present. Extra copies are available for anyone 21 If this filing is not resotved within
22 desiring them at the sign-in table. 22 the nine-month period set forth under applicable
22 As stated earlier, ACE-1 has been 23 law, ACE, consistent with N.JLA.C. 14:1-5.12, has
24 included in the permanent record of today's 24 reserved the right to implement the rate changes
25 proceedings without objection. 25 set out in the petition on an interim basis,
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1 subject to refund once the cdse is finally 1 Glassen. Iam an Assistant Deputy Rate Counsel
2 resolved by the Board. 2 here on behalf of the New Jersey Division of Rate
3 If ACE's request is approved, the 3 Coungei,
4 total monthly bill for a typical residential {4 Cur office was created by the New
5 customer using approximately 679 kWh per month 5 Jersey legislature to reprosent ratepayers in
¢ will increase by $12.92, or approximately 10.3 | 6 cases involving public utilities service.
7 percent, 7 Atlantic City Electric Company filed a petition
8 The exact amount that a customer's 8 with the New Jersey Board of Public Utilities-on
5 bill will increase depends upon the amount of o August 21, 2018 requesting an increase in the
10 clectricity the customer vses, A chart was 10 Company's electric base rate of 109.3 million, or

=)
=

included in the public notice to help residential

e
[N

116-and-a-half million, including sales and use

MR NRNR R
Mok N O WS

considered by the Administrative Law Judge in
rendering a decision, and by the Board prior to
voting on the matter. Thank you.

THE JUDGE: Thank you, Mr,
Passanante. Rate Counsel?

MR. GLASSEN: Thank you, Your Honor

A copy of my remarks are on the table when you
come in, if the andience would like.

- Good evening. My name is Jim

12 customers assess the impact of'the new rates on 12 tax. .
13 their monthly bills. 13 _The Company also requested Board
14 Any final rate adjustments found by 14 approval for & new revenue decoupling mechanism
15 the Board 1o be just and reasonable may be 15 which is designed to desouple base distribution
16 modified and/or allocated by the Board in 16 revenue from the volume of sales and the level of
17 accordance with the provisions of N.J.S.A. 48:3-4, 17 billed demand.
18 and for other good and legally sufficient reasons, 18 On November 19, 2018 the Company
19 to any class or classes of customers of the 19 updated its filing to reflect actun! amounts
20 Company. 20 incurred (hrough Seplember 30, 2018, This updated
21 Therefore, the changes requested by 21 filing requested an annual increase in current
22 the Company may increase or decrease based upon 22 retail base rates for electric service of 121.9
2% the ultimate decision by the Board in this 23 million or 129.9 million, including sales and use
24 matter, 24 tax. .
25 The petition and the public notice 25 The proposed rate increase, according
Page 11 Paga 13
1 were also served upon the Director of the Division 1 tothe Company, is required to operate and
» of Rate Counsel, whose representative of Rate 2 maintain its efectric distribution systems in a
3 Counsel is present in the room tonight, and who 3 safe, adequate, proper and reliable manner as
4 will represent all interests of ACE customers at 4 required by Iaw. The Company’s electric base
5 this proceeding. 5 rates were last increased onr October 1, 2017,
§ Copies of ACE's petition and related 6 Based an the Company's updated
7 filings are available in this hearing room for v filing, a typical residential customer using 750
8 public inspection, they're on that table to my 8 kilowatt hours per summer month would see their
9 right, and are posted on the public postings page s monthly charge increase from $129.94 to $144.93,
10 of ACE's website. Copies are also available at 10 And using 750 kilowatt hours per winter monih,
11 the Board's main office, 44 South Clinton Avenue, 11 would see their monthly charge increase from
12 Seventh Floor, Trenton, New Jersey. 12 $132.82to $146.41.
13 We look forward to hearing your i3 On an annuaf basis residential rates,
‘|14 comments on ACE's petition. Rest assured, Jadies 14 based on the updated filing, would rise
15 and gentlemen, that your input will be made part 15 approximately 11,1 percent.
16 ofthe final record in the proceeding to.be 16 Any rate adjustments with resulting

17
1s
13
20
21
22

‘123

24
25

changes in bill irnpacts found by the Board to be
just and reasanable as the resnlt of the Company's
‘filing may be modified and/or aliocated by the
Board in accordance with the provisions of
N.J.S.A. 48:2-21, and for other good and legally
sufficient reasons to any class or classes of
customers of the Company.

Therefore, the described charges may
increase or decrease based upon the Board's

¥ in- L e piphd
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1 decision, Present electric rates will remain in - 1 hearing your comments.
2 eifect until the new rates are approved by the 2 The New Jersey Board of Public
3 Board, . 3 Utilities is mandated by law to ensure safe,
4 Copies of the Company's petition and 4 adequate and proper ntility service ata
5 work papers are available for review, as Mr, 5 reasonable cost to Atlantic City Electric
& Passanante said, hers in the Company's business 6 Company’s ratepayers, as well as all other New
7 offices here during business hours and on ACE's 7 Jersey utility ratepayers.
8 website. 8 The Board Staff plays an active role
) Copies of the petition are also 9 in all rate cases before the Board and the Office
10 available at the Board's main office, 44 South 10 of Administrative Law, We are thoroughly
11 Clinton Avenus, Seventh Floor, Trenton, New 1i reviewing and analyzing the Company's [iling and
12 Jersey. . 12 the position of the other parties, such as Rate
13 Qur office, the New Jersey Division {13 Counsel. )
14 of Rate Counsel, is conducting a complete review .14 " 1can assure you that the Board Staff
15 of the Company's petition, based on the 18 is thoroughly investigating and serutinizing all ‘
16 information supplied and updated by the Company. 16 documents submitted in this matter, and wili I
17 We have refained the services of expert 17 develop a full record to ensure that service is
18 consultants to assist us in our review. 18 provided at a reasonable cost. ,
19 Rate Counsel's inquiry is focused on 19 However, until the Board makes a
20 the critical issues of whether the amount of the 20 decision in this matter, Staff is precluded from
21 proposed increase is necessary, ensuring that 21 commenting on the merits of this case.
22 ratepaysars pay the lowest reasonable rates while 22 Once again, T look forward to hearing
23 receiving safe, reliable and proper service, 23 your comments, Thank you.
24 The-BPU will make the final decision 24 THE JUDGE: Thank you, Mr. Kilar, I
25 regarding this filing. 25 will now open the hearing to any members of the
Fage 15 Page 17
1 The purpose of this hearing is for 1 public who wish to speak.
2 you, the customer, to voice your opinion and cffer 2 Seeing no members of the public .
3 comments about these matters. It is important- 3 present, we will sit in recess to afford any
4 that you express your views 50 thcy may become 4 latecomers the opportunity to make a statement.
5 part of the record on which the Board makes its 5 (A recess is held.)
6 decision, 6 THE JUDGE: No members of the public
7 Rate Counsel also needs to hear your 7 have appeared at this time. We will now adjourn
8 views, Your active participation is strongly 8 this hearmg Thank you for your attendance and |
% encouraged to help in our evaluation of the 5 please get home safely.
10 Company's proposals. 10 (The hearing is-adjoumed.)
11 Again, this hearing is bemg 11
12 transcribed and your cornments will become part of 12
13 the record. 1would like to reiterate the 13
14 importance of your participation so that Rate 14
15 Counsel ¢an have a clear record of your concerns 15
16 and interests, 1§
17 On behalf of Rate Counsel, thank you 17
18 for attending tonight's hearing, 1R
19 TIIE JUDGE: Thank you, Mr. Glassen, 19
20 Board Staff, Mr, Kilar? 20
21 MR. KILAR: Good evening. My name is 21
22 Bart Kilar. I'm here representing the New Jersey 22
23 Board of Public Utilities Staff, , 23
24 I would liks to thank all of you for . 24
25 25

coming out to participate, and I look forward to

SHm U-heept i

JH Buehrer & Associates
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CERTIFICATE

I, FANCY AMBROSE, LICENSE HO. 30XIC0159300, a

Cextified Court Reportar of- the State of Naw

Jaersay, do haraby certify that thn'zo:agoing is a
trus and accurats transcript of the Lestimony 'il
takan :tonog:lphiealiy by and bafore me at th;
timg, place and on ths date hareinbafore set
forth, to the bast of my ability,

‘I DO FURTYER CERTIFY that I am neither 1 relative
nex amployee nor attorney nor counszal of any of
the parties to thia aotion, and that I am neithex
& ralakive nor omployea of suah attorney or

counsel, and thnn'z am hot financially tnt-:-;tcd

in the action.

Certiified Court Reporter
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STATE OF NEW JERSEY REQE I e
BOARD OF PUBLIC UTILITIES Ty
nT LI 'L‘:} } Bq
IN THE MATTER OF THE PETITION : OFe S OF w,g-,;i, Jhe
OF ATLANTIC CITY ELECTRIC . BPUDOCKET NO. ER1808002% U 21555 ;uf:},;

COMPANY FOR APPROVAL OF . OAL DOCKET NO. PUC 1456920188 =~ -A%
AMENDMENTS TO I'TS TARIFF TO : :

PROVIDE FOR AN INCREASE IN RATES
AND CHARGES FOR ELECTRIC
SERVICE PURSUANT TO N.J.S.A. 48:2-21
'AND N.J.S.A. 48:2-21.1 AND FOR OTHER
APPROPRIATE RELIEF (8/2018)

STIPULATION OF SETTLEMENT

s #% 46 se o= mm

APPEARANCES:

Clark M. Stalker, Esq., Associate General Counsel, Philip J. Passanante, Esq., Assistant
General Counsel, and Colleen A, Foley, Esq. (Saul Bwing Arnstein & Lehr LLP), on
behalf of Atlantic City Electric Company, Petitioner

Alex Moreau and Peter Van Brunt, Deputy Attorneys General (Gurbir S. Grewal,
Attorney General of New Jersey), on behalf. of the Staff of the New Jersey Board of
Public Utilities

Stefanie A. Brand, Esq., Director, Brian Q. Lipman, Deputy Rate Counsel, Ami Motita,
Esq., Deputy Rate Counsel, Diane Schuize, Esq., Assistant Deputy Rate Counsel, James
W. Glassen, Esq., Assistant Deputy Rate Counsel, Kurt Lewandowski, Esq,, Assistant
Deputy Rate Counsel, Maura Caroselli, Assistant Deputy Rate Counsel, Maria Novas-
Ruiz, Assistant Deputy Rate Counsel and Brian Weeks, Esq., Deputy Rate Counsel, on
behalf of the New Jersey Division of Rate Counsel :

Bradford M. Stern, Esq. and Martin C. Rothifelder, Esq., Rothfelder Stern; L.L.C,, on
behalf of Intervenor, Covia Holdings Corporation

Donald R. Wagner, Esq., Stevens & Lee, on behalf of the Wal-Mart Stores East, LP and
Sam’s East, Ine. )

.Foseph F. Accardo, Jr., Esq. and Justin B. Incardone, Esq .» on behalf of Participant,
Public Service Electric and Gas Company

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
The parties to this proceeding are as follows: Atlantic City Electric Company (the

" “Company;” “Petitionér” or “ACE”), the New Jersey Division of Rate Counsel (“Rate -
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Counsel™), the Staff of the New Jersey Board of Public Utilities (“Board Staff® or “Staff),
Intervenor, Covia Holdmgs Corporation (“Covia™), Intervenors, Wal-Mart Stores East LP and -
Sam’s East, Inc. (together, “Wal-Mart™), and Participént, Public Service Electric and Gas
Company (“PSE&G"). The New Jersey Board of Public Utilities shall be referred to in this
Stipulation of Settlement (the “Stipulation™) as the “Board” or the “BPU.” As used in th1s
-Snpulatton, the term “S;gnatory Parties” refers to the Peuuoner, Board Staff, Rate Counsel
Covia and Wal-Mart.
| PROCEDURAL HISTORY

Petitioner is a corporation organized and existing under tﬁe laws of the State of
New Jersey, subject to the jluisdicticn of ;che Board, with a regional office located at 5100
Harding Highway, Mays Landing, New Jersey 08330, On August 21, 2018, the Company filed é :
Verified Petition with‘ the Board pursuant to N.J.S.A. 48:2-21 seeking an annual increase in the
Company’s base rates for electric distribuﬁon service of approximatel:,; $109.3. million,
excluding New Jersey Sales and Use Tax (“SUT™), and to make other tariff changes.! The
Company filed its Petition based on 'a test year endi_né Dee‘embef. 31, 2018, consisting of si.x
months of actual results and six 'months of forecasted data, adjusted for certaiﬂ known and.
measurable changes. Qn November 19, 2018, ACE filed revised schedules reflecting its 9+3
results. On February 14, 2019, the Petitioner filed revised schedule; reflecting the Company’s
actual results for the 12-month test year penod adjusted for known and measurable changes,

On October 3, 2018, the Board transmilled (he matter to the Office of

Administrative Law as a contested case, and Administrative Law Judge (YALJ™) Tncia M.

Caliguire was assigned to hear the case. A telephone Pre-Hearing Conference was convened by '

' Specifically, the Company sought an increase in distribution rates of $109 279,998
($116,519,798, including SU'I‘)

w2
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ALT Caliguii-e_ on November 1, 2018, andrlé Pre-Hearing Order was issued on ljecgmber 17,
| 2018. |
~On September 11, 2018, Wal-Mart filed a Motion to Intervene, On October 18,
2018, Covia filed a Motion to Intervene! On November I, 2018, PSE&G filed a Motion to
.Partiéipat_c. The Company did not oppose the granting of these three Motions.
. By Order dated October 29, 2018, the Motions to Intervene of Covia and Wal-
Mart were granted by ALJ Caliguire. dn November l;i, 5018, ALJ Calignire issued an order
granting the Motion to Participate of PSE&G.
By way of an Order effective Septcrﬁbcr 17, 2018, the Board suspended until
Tanuvary 21, 2019, the implementation of the changes the Company sought to make to its base
raies. - The Board furtﬁer suspended the implementation of rates until May 21, 2019, in an Order
dated January, 17, 2019.
After proper notice, two public heariﬁgs were held i Mays Landing, Nev;r- Jersey
| at 3:30 PM and 5:30 P.M. on January 8, 2019, with ALJ Caliguire presiding. Several members
of the public appeared at the hearings and spoke in favor of the Company’s proposed increase.
No members ‘of the public spoke '_in opposition to the Company’s proposed increase. All
corfm_zénts were transcribed and made a part of the record. |
Extensive discovery was conducted, Thereafter, multiple settlement discussions
were held, "The Company, Board' Staﬁ', Rate Counsel, Covia and Wal-Mart (collectively, the
“Signatory I;arties” and each a “Signatory Party”) have come to an agfeemcnt on the matters set
forth in this Stipulation. PSE&G, while not a Signatory Party, has indicated ‘that it doés not
object to the terms of this Stipulation. Therefore; the Signatory Parties hereto agree and stipulate

as follows:

3.
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' 1. For thc purposes of this proceéding only, the Signatory Parties agree that the
Company"?s rate base is deemed to be §1,494,595,608 with a test year ending on December 31, - |
2018, The Sigqatory Parties further agree that this rate base amount does ot reflect any
particular ratemaking adjustment proposed by any Signatory Party for ihcorporation into the
overall revenue rédﬁe@ent calcu]étion.

2. The Signatory Parties agree that, for the purposes of resolving this pi‘oceeding, the
Company shall bave an overall rate of réturn of 7.0.8' percent, which is based on a capital
structure consisting of 49.94 percent equity with a cost rate of 9.60 percent, and 50.06 percent
long-term debt with a cost rate of 4.58 percent. |

3. The. Slgnatory Parties stipulate that a revenue increase for the Company of $70
million {exclusive of SUT, or $74,637,500 inclusive of SUT) is an appropriate resolution of this
matter and is just anci reasonable.

4. The Signatory Parties acknéwledée that the stipulated revenue increase reflects

_ consxderatlon of a consolidated income tax adjustment,

5. The Signatory Parties agree and recommend that the Board should authorize thc .
Company to implement new rates, based upon an increase in distribution base rate revenues of
$70 million (exclusfve of SUT). The Signatory Parties agree that this increase in base rate
revenues should be implementeq as ind{cated on the -attgched proof of revenues and rate design
schedules (inclﬁded as Exhibit A) implementing the terms of this Stipuiation. Final tariff pages
implemenfing these rates will be submitted upon Board approval of this Stipuiatioﬁ. The tariff

-pa-tges will reflect a change in the monthly customer charge for Rate Schedule RS (residential
sefvice) from $4.80 to $5.77 (inclusive of SUT). Based on the rate design in Exhibit A, the '

overall annual average monthly impact of this rate change on the total bill for a typical
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residential customer using 679 kW_h per month'is_$7.34 or‘6.12 perccnt.(inclusive of SUT). I'his
agreement on r'afe desigﬁ is for settlement purposc:s only and does not indicate Board Staff’s or
Rate Counsel’s agreement to the Conipany’s functionalization, claésiﬁcation, and allocation of
costs or 1o the Company’s cost of service méthodollsgy presented in its Petition and testimonies
filed in this matter.

6.- The Signatory Parties agree and recommend that the Board approve the

Company’s tariff for electric service which has been revised to include changes to Rate Schedule -
'RUE, Residential Underground Extensions, as well as to reflect the terms of this Stipulation of

Settlement. . The Signatory Parties further acknowledge that the Coinpany will be required to file

a complele conformed tariff upon the Board’s final resolution: of this proceeding.

7. The Company will continue to comply with the requirement ordered by the Board

" in BPU Docket No. ER03020110 to file the Company’s base rate requests including an

alternative diétributiim rate design based on a Cost of Service Study using'a Peak and Average
Coincident P.eak method. |

8. The Signatory Parties acknowledge that the rate design proposed in thié
Stipulation will result in no inc;rease ;co Rate Schedule TGS-Transmission General Service.

9. . The Company hereby agrees to withdraw. without prejudice its request to
i_mﬁlcmcnt a revenue decoupling mechanism. . |

10. By an Order dated October 29, 2018, in BPU Docket Nos. AX18010001 and
ER1 803024] , the Board directed the Company to address any rémaining liability related to the
Tax Cuts and Jobs Act of 2017 (“TCIA™) in thisl base rate case proceéding. Consistent with this
requirernent, ACE wiil provide one-time bill credits aggregating to $3,976,121 as shown on

Schedule (JCZ-8)-16. This amount represents all ri:maining TCIJA liability for the period July 1,

36/58

LY
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2018 through September 30, 2018, and excess &cfcrrcd income tax flow back for the pCT'.'iOd
. January 1, 2018 through Séptember 30, 2018 related to non-property items' that were not
included in the $6,155,946 TCJA liability approved by the Board and previously refunded to
customers. The remaining TCJA liaI;iIity of $3,976,121 will be refunded t_d customers through
one-time bill credits to be issued within 60 days after the effective date of the Boarti’s Order
approving this Stipulation of Settlement. The estimated Eill credit for a typical residential
customer is approximately $5.11 (inclusive of SUT),
11+ As required in the Company’s 2012 base rate case (BPU Docket No.
ER12121071), the Compér;y filed a depreciation study in this proceeding, which has been
reviewed by the Parties. Set out in Exhibit-B is the schedule of depreciaﬁon rates agreed to in
this procee.ding. Effective January 2019, the Company also agrees to eliminate the use of “first-
in,‘ﬁrs.t—out” (“FIFO™) for retirements in which the vintage year of the retired asset {s not known,
~ and to use mortality curves in lieu of FIFO for retir-_ements in which the vintage year is not
known. The Company agrees that regarding the calculation of Net Salvage depreciation rates in -
this proceeding;- cost of removal (“COR”) was allocated baslcd on 16% of the capitalized cos;cs.
-12.  The Signatory Parties acknowledge that in BPU Docket No. EM14060581 (the
“BExelon Merger™) the Company ag'réed to continue its existing Reliability Improverﬁent Program
(“RIP”).through 2021, and to spend a minimum (;f .90% of the aggregate forecasted RIP budget

through 2021.2 The Signatory Parties agree that accelerated reliability spending under the RIP

2 See UM/O the Merger of Exelon Corporation and Pepco Holdings, Inc., BPU Docket No,
EM14060581, Order Approving Stipulation of Séttlement (dated March 6, 2015), at 12+13
(summarizing Paragraph 16 of the Stipulation of Settlement). As described in the Merger Order,
the total RIP budget forecast for 2016 through 2019 was $206.6 million. The Company later
provided budget forecasts for 2020 and: 2021 of $56 million and $42.7 million, respectively,
bringing the total forecasted RIP budget to $305 million for the 2016 through 2021 period. ACE
agreed to spend 90% of that amount, or approximately $274 million. Through the end of 2018,

-6-
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shoﬁld be reduced and phased out As a result of the discussions 1n ﬁmis proceed-ing, the
Company agrees to conclude the RIP as of December 31, 2021, and to spend $75.8 million on
RIP investments during the period 2019 through 2021. The Signatory Parties agree that, once
ACE has spent $75.8 million on RIP investments, it will he.ve satisfied its RIP commitment in
the Exelon Merger: For the remaining term of the RIP, the Si gnatory Parties also agree that the -
Company shall be relieved of its RIP quaﬁerly reporting requirement and instead shall report
semi-annually on RIP progress and Spending during a Customer Service Improvement Plan
| (“CSIP) meeting, |

13.-  The Company reaffirms its commitment to work to reduce customer complainis to
an annual level of 1,500 of less. As a demonstration of its commitment to this initiative, ACE
will engage an outside .expert to assist Fhe Company in preparing a plan fo reduce the number of
customer corriplainls and customer disconnections for non-payment, and to increase enrollments
in payment assistance programs. ACE will provide the plan to Board Staff and Rate Counsel
within six ‘months of the effective date of the Board’s ‘Order - approwng this Stlpulatxon of
Settlement. The Company will report on its progress implementing this plan in ongoing CSIP
meetings. The Compan}} will further emphasize ‘aﬁplication!sign-up’ events to help eligible
customers sign-up for available payment assmtance programs, including holding events at Title T
schools and cxpanding outreach activities (through events or direct matl where perrmtted) at
Title 1 Sehoo]s located in ACE’s service territory. The Company also agrees to have at least one
Spanish speaking representative present and fo provide all Company-prepared written materials

distributed to members of the public in both Spanish and English, at each outreach event it holds

the Company has spent $200 million on the RIP. Thus, upon spendmg an additional $75.8
million through the RIP program, ACE will have met its commitment in the Merger Order
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‘ where ACE reasonably ahticipatcs that a significant number of the participating customers® -
primary language is Spanish.

14,  The Signatory parties a-cknowledgc fhat the stipulated revenue increase reflects
consideration of the Company’s proposed regulatory asse;ts, with a three yem; amortization
period. In th:; event that the Company files another base rate case wiih base rates effective
within three years of the rate effective date of‘ the_current proceeding, the Company agrees that it
will not seek the recovery of, or on, any unamortized balances related to these regulatory assets
in that' or any subsequent base rate case.

15.  Each Signatory Party agrees to use its best efforts to.ensur'e that this Stipuiation
shall be 'presented to the Boara for approval at the Board's March 13, 2019 public agenda
meeting. Each Signatory Party also undérsiands that a Board 5rder adopting this Stipulation will-
become effective upon the service of said Board order or upon such date after the service thereof

as the Board may specify, in accordance with N.J.S.A. 48:2-40.

. 16.  This Stipulation shall be binding on the Signatory Parties upon the effective date
of a Board Order approving this Stipulation. This Stipulation shall bind the éignatory Parties in
this matter only and shall have no precedential value.' This Stiﬁulation contains terms, each of
which is interdependent with tﬁe others and essential in its own right to the signing of this
Stipulation, Each term is vital'to the agreement as a wh<l>le, since the Signatory Parties expressly.
and jointly state that they would not have signed the Stipulation had any term been modified in
any way. Since the Signatory Parties haw;e compromised in numerous areas,-eacfx is entitled to
certain procedures; in the event that any modifications whatsoever are made to the Stipulation. If,
upon consideration of this Stipulatidn, the Board were to modify any of the terms described

above, each Signatory Party musi be given the right to be placed in the position it was in before
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this Stipulation was entered. It is essential that each Signatory.Pélty be afforded the option, prior
to the implementation of any new rate resulting from ahy modification of this Stipulation, either
to modify its owﬁ position fo accept the proi)osed chgnge(s) or to resume thé proceeding as if no
agreement had been reached. This proceeding, under such circumstances, would. resume at the
point where it was terminated. The Signatory Parties agree that these procedures are fair to all
“concerned, and therefore, they are made an integral and essential element of this Stipulation.
None of the Signatory Partics shall be prohibited from or prejudiced in arguing a different policy
or position befoie the Board in any other proceeding, as such agreements pertain only to this
matter and 1o no other matter. |

17. This‘S.tipulation represents the full scope of the agreement between the parties.
Thié S’cipulaiion mﬁy only be modified by a further written agreement executed By all the parties

to this Stipulation.
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18.  This Stipulation mé.y be executed in as many counterparts as there are Signatory

Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall .

constitute one and the same instrument.

ATLANTIC CITY ELECTRIC COMPANY

February 28 , 2019 By: 41&«. 9/ @/

Date Colleen A. Foley; Esq,
: Saul Ewing Amstein & Lehr LLP
Attorney for Petitioner

(GURBIR 5, GREWAL
ATTORNEY GENERAL OF NEW JERSEY
Attomey for the Staff of the Board of Public Utilities

a-a8-14 LA LA S

Dute oter Vo B
Deputy Attomes? glec Yo Bront-

STEFANIE A. BRAND, ESQ,
DIRECTOR — DIVISION OF RATE COUNSEL

Q.I:w/'m B SJV@»; A Brand

Date ' } Stefanie A, Brand, Esq,
Director, Division of Rate Counsel

-10-

41/58
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WAL—MART STORES EAST, LP/SAM’S EAST, INC, .

February 28, 2019 By: M%‘h—-—ﬁ

Date . Donald J" Wagng; Esq.
o : Steve &Le -
y for Intervenors, Wal-Mart Stores East, LP

and S&m s East, Inc,

COVIA HOLDINGS CORPORATION

By:

Date Bradford M. Stern, Esq,
Martin C. Rothfelder, Esq.
Rothfelder Stern, L.L.C.
Afttorneys for Intervenor,

~ Covia Holdings Corporation

-11-
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WAL-MART STORES EAST, LP/SAM’S EAST, INC.

By: :
. Donald R. Wagner, Bsq. -
- Stevens & Lee
Attorney for Intervenors, Wal-Mart $tores East, LP
and Sam’s East, Inc.
COVIA HOLDINGS CORPORATION

By: %«Qa /Ll gt:::___
" Bradford M. Stern, Esq.
Martin C, Rothfelder, Esq,
Rothfelder Stern, L.L.C.
Attorneys for Infervenor,
Covia Holdings Corporation -

11~
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EXHIBIT A

PROOF OF REVENUES &
RATE DESIGN '

-12- .
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Orstibution Funcioni! Revenue Reguwements Totsl {wio SUT) S 1439528
.0 Fi T Revenue Reqos ts Totat (27 SUT) s 1.534,897
1 2 3 < 5 § T =2 x(é+€ -]
Calculated Rate
Curcenl Current Class Revenue Froposed
B Diswibution Distribution vnder Current  Disribullen
BLOCK - Bhling Determinarts Rales Rates EDITCredit . EDIT Credit  Distribution Rates ates
{wio SUT} _(inchrding SUT) fwia SUT) [win SUT)
CUSTOMER -
Sing'e Phase Senice 558 5 1470 s 13.7¢ $ 7692 S 378
3 Phase Sevice 52 3 1597 § 14,98 R .8 8502 S 1498
OEMAND CHARGE : .
SUMS 3 KW N 60,159 § 157 $ 48T - a5l S 147
WIN>3XW | 97,120 $ 122 % AAT] s Mi924 S 114
REACTIVE DEMAND 56,68'1 13 043 5 040 $ 2164 § 040
ENERGY CHARGE .
SUM < 30KWh M,100,577 5 0044214 S  COAI46T S {0.CO40498) S [(0.0032470) § 420652 § 041467 §
WIN <300 XWh 21,445,422 5 0042851 & 0._040273 s {0.0046987 5 (0.003843) S 761,247 S 0040293 S
ToTAL DN 77 i
Customsr Charge Rate Deslan
Propesed Distribulon Hats lacrease o.0%
Susiomar Charge et Propased Incieasz % .
Single Phase Sendca 5 13,79
3 Phase Sarvice : s 14.98
Dgmand Chargs Rate Deslqn
Aroposed Dituibullon Rate Intrease 0,0%
Jemsrd Charge at 1.5 times prepesed class incredse %
Sumrisr s - A7
Wintee 5 -8

(WO SUT) _(netucing SUT) Wi SUT)

9 L] 11=2%(0+10}
Recovery under

Proposed Distabution

E0IT Credit  EOIT Credn Rawes

3 7693

. B.562

$ 28501

5 141,124

s 166

{0.004058) § (0.003843) § 20852
(0.004088) § (0.00934%) S 751247
. T M

b4 -

{wie SUT__{ncluding SUT)

W A

LR

Exribe &
Page ¢ of 12

12 1322x{8+12) 4= {12313
Recobery under
Proposed Distribution  Distribudlon
Proposed Rate Rales Rate Change
" _lincluding SUT} [
1470 S 8203 0.0%
1597 § 9,151 T O0%
157 $ 84,450 0.0%
122 3 118,488 co%
043 § 23,083 0.0%
0044214 & 451,367 0,0%
0.042041 5 818,485 0.0%
[] 1!543|204
S {B.307)
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Atlantic City Electric Company
. Bevelopmeant of Propused Diskituben Rate
Rate Design Worksheet
Rate Schedule AGS SECONDARY
DGisvipugon Functiond Revanue Requirarients Tetal {wlo SUT) 3 59,222362
Distfoutan Fuactional Revenue Recuitrients Tolel {/ SUT) 5 53,252448 . g:
' 2 3 4 5 8 : 8 9 % Loon 12 1 a3
. [+]
Cusrent Current ) Calculated Rate Class Preliminary Recovery under X Recovery untfer -;‘
Billing Distributien Diseribustlon Revenue undar Current Ofstribution Breliminary Proposed Disiribution  Distrihitlon &
BLOCK Determinants Rates Rales E01Y Credit EDIT Credit Distridutlon Rates Rate  Distibution Rates  Proposed Rate EDIT Credit EDIT Credit Rates RateChange 3
{wio SUT) Gincluding SUT) {wio SUT) [wio SUT) {wlo SUT) twio SUTH (including SUT)  {Inciuding SUT} {wio SUT) {ncluding SUTY =)
. ) w &
CUSTOMER . 40924 § 160.86 § 150.87 H 6175515 §  iB21 § 747809 S 19322 : 3 TB09.267 20.1% %
@™
DEMAND CHARGE 5438742 3 93 $ 880 s 47045635 s 1038 8 55481694 § 107 $ 60,206.884 16.0% o
REACTEIVE DEMAND . 418766 § ) QR % o]} 13 . 282778 S 081 $ 332.202 s 0.86 -4 360,141 104% 2
ZINERGY CHARGE 1.882328,532 ° $  {0.0027051 §  {0.C02612) $ (4,316:5621 $ {4.915,563) " 3 {0.00278%) § {QO02612) § (5,242,285]
TOTAL REVENGE S ST S S S e
' . 5 - .8 (18,440}
-
S
2
- ©
o
. w
- \
o
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Attantic Clty Eleetric Company . . : . . ) )
Developmest of Proposed Distribution Rele | A .

Rate Design Worksheet . . .
Rale Schedue AGS PRIMARY -
Disinbruton Funcional Revenus Requireriants Tom! fxfo SUTY § 114686945
Distivuton Functonat Revenue Reguirements Tetal tv/ SUT) § 12247955 .
3 "2 3 © 5 s 7 8 g 0 " 12 ) Y
Curvent Cuprertt Calculated Rate Class Preliminary Recovecy under - - Recovery under
Billing istdbutlon Oisiribution Revenue under Current Distribution Prefiminary Proposed Distribution  Dlatdbution
BLOCK * - Determinanis Rales Rates EDIT Credit EDIT Credh Distritution Rates Rate  Disiribution Rates  Proposed Rate EDIT Credit EDIT Credit fates Rate Change
{wio SUT) (Including SUT) {wia SUT) Iwlo SUT) fwio SUT) {who SUT} {including SUT)  Gncluding SUTY | fwio SUT) fincluding SUTY
. - (Ses Note 1} %
CUSTOMER ’ 1496 & 58103 § 544.93 - 3 Bi5302 5 69791 § 1045473 S TA4,15 . H 114737 Soo28.1%
DEMAND CHARGE 1.351.130 5 750 § 7.03 H 5,503,847 s 8237 §  1MA72478 S 882 . ; H 11,016,968 17.6%
REACT NE DEMAND ' MTBOE S 056 § 0.'53 b1 130,147 L3 083 S 156,115 $ 067 3 186,027.27 19.6%
ENERGY CHARGE 583.524,10¢ S (0.003621 5 [0001520) S (897.121) $ ’ (887,921) s 0.001621) § {0.001520) 3 (845,842.58)
TOTAL REVENUE ' S ssear S 1Lasss ‘ 3 122510
1§

s - s 3 5,885
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Atiantie City Electric Company @
Davelopment of Propased Dstitubion Rels
Rate Desipn Workshee!
Rate Sthedule TGS SUB TRANSMISSION
Distri VF ; F Total fwia SUTY $ 352645
Diskibution Funchonal Revenue Reguiremenis Total (wf SUT) § 37568011 :Ot
1 2’ s s 5 5 7 g 3 10 3] 2 » 15
. Current Curent Galcutated Rate Class P'renmina:y Recovery ander Recovery under i 9n
Billing Distiibutlon Dlstribution Revenue under Curneat Disiribution . Preflminary : Proposed Distribution  Distributlor a
BLOCTK * Determlnants Riles Rates . EDIT Credil EDHT Gredi pistribution Rates Rate  Distriution Rates  Proposed Rate EDIT Credit EDRY Credit Rates RateChangt 3
. (wlo SUT) [including SUTH [wlo $UT) {wia SUT} {win SUT} {wo SUT)  (inchting SUT)  fincluding SUT) (wlo SUT) {icluding SUT} 3
i {See Nate 1} e
fad
CUSTOMER : : ]
<5000 KW T 5 13175 5 12358 -5 39,170 H 12358 3 39970 5 1175 3 N766 0.0% <
500 - 5000 KW 75 % 436357 § 106245 $ - M6.633 5 App2d4s $ anseIs s 436357 H 377,268 oox ™
*5000 KW <. -3 702401 5 7428.85 § 289,725 §  T41885 § 80725 § 7E210% $ Weq1e ook b
- DEMAND CHARGE - : . .
<5000 KW 449,771 & a7 3 3.5 5 %,595,520 & 355 § 1,584520 S 378 L3 1,700,157 D.0%
5007 - G000 KW 392,725 & 291 § 273 $ < 071,822 $ 273§ 1071822 S 291 S- 1,142,820 D.OoY%
5000 KW 316,183 § 145 § 1,36 s 42007 0§ 136§ 429979 & 145 % 458,455 0.0%
REACTIVE DENAND . -
<5050 Ky 113848 5 052 s 0.49 5 55,571 s 049 3 85571 § 052 1 39.252.49 1142
5000 « 8000 KW 145 § 052 5 349 H 34,709 s 049 § 4700 S 052 5 38,090.75 0.0%
»0000 Kv¥ 60239 & 052 § A4S 5§ 20378 5 048 S 20378 % 0.52 s - 31,324.50 0.0%
ENERGY CHARGE 576,156,404 S (DOXBO5) 5 (DOODSET $ {326,343) 5 {326,345) 5 (0.000605), $ {0.000587) $ {347,970}
TOTAL RE\'ENUé 5 3!525!450 5 3!$25é50 i 3'7§!|011 A
|
o
4
g
w
7]
o
: ?
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Atlantic Clty Electic Company .
Development of Propased Distdbution Rate
Raie Desizn Wikstanl
Ra16 Scaeduls TGS TRANSMISSION .
Distibision Funcions] Revenue Requirements Tetak fwfo SUT) 5 2141460
Propesed Custemer Chare Recavey 5 115993¢ .
Proposed Demand/Energy Charqe Recovary -] 981524
Distributan Funckonal Revenue Reguirements Telak ¢sf SUTY 3 2283332 '
1 ' 2 3 4 5 & 7. 8 9 0 1 2 13 u
Curent Current Catcutated Rate Chiss Preliminary Recovery under Recavery under
Billing Distritwtion Distribution Reverue under Corment Distelbution Brekminary . Propesed Distribution  Distribution
BLOCK Delerminants Rates “Rates EOIT Credit EOIT Credi Distsibution Rates Rate  Distributlon Raes  Proposed Rate EOIT Credit EDIT Gredil Rates RateChange
{wio'SUT] [Including SUT} [wio 5UTY [wio SUT) {wio SUT) {wio SUT)  (lncludlng SUT}  (including SUT {wio SUT) {intluding SUT)
. ‘{Sce Note 1) %
CUSTORER
<5000 KW ™ s 200 % 120.24 5 8,013 5 12024 § o8 & 128.2% s 9616 0.0%
5000 - 9000 KW 57 § 424642 S 398257 13 227,007 L7 AT 227,007 §. 4,246.42 s .242.048 0.0%
>8000 KW 51 § 1931616 § 1811507 5 623,914 § 18115497 § 23914 S 19.316.15 5 w5124 0.0%
DEMAND CHARGE ’
«5000 KW 223373 S 2594 8 276 s 615,912 5 276 § &i5912 % 2.94 5 856,715 0.0%
$000 - 9000 KW 221,439 S 227 8 243 s 470796  $ 213 § 470706 § 227 5 501,985 o0.0%
9000 WY R0 3 014 5 013 5 44,271 s 01} § 4271 § 0.14 5 47,204 0.0%
REACTIVE DEMAND i :
<5000 KW BGA21 § 050 § 047 " 5 40,526 s 047 -5 40526 & 0,50 H 43210 0.0%
5000 - 9000 KW 71851 § 050 % 0.47 S 33603 § 047 § 33603 § 0.50 § asaze 0.0%
Q000 Ky 110424 § 050§ 047 . H 51,782 5 D47 5 5172 § 0.50 . § 58,292 0.0%
ENERGY CHARGE 466 202.9.72 S (000083 5 (0000591) S (275,459] 5 (275,459) 3 10.000620) § (0000581} 5 . {293,704} *
TOTAL REVERVE ) 3 141,480 ’ S 204140 $ 283,332
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916096834070

Anante Gity Elactile Company
Deca'aoaest of Pisopaed Diclabuten Jale

Office of Administrative Law

Rito Dotan Wiodishee:
Rue Steedde SPLCILDDG WEDIT cadd wie EQIT Cradh
fatabuton Funcians Rivinue Rasusempnts Tolsl wie SUT  E0IT Credh wio SUT
$PL $ ISI5L71Y 5 L0SANET) 5 1640931}
(1R $ sy 3 (wedvd) 5 Larad N
! oDe 3 1561 5 ) S L L
Rate Schogute SR, iSireat and Privale Liahdinal Cutter) Colsam Current
:: 2mR Rate Anle N\;m&g
o Waits Typk ne,
e By R heew iy ReR-
Ed 202 NCANDESCERT Stancard . 3 3 wa S WA
[ 3H INCARIESCENT Stzndard s < w2 FI ] A5AN 26
kil - A48 INCANDESCENT Standaid s 5 nes 0 s 2287.20
[+ ., 150 MERSURY VAROR 3 s ik TAM 5 EMIRAN
D] 175 MERCURY VAPOR Standate 5 3 un 108§ W78
Ao 250 MERGULRY VADQR Standard s < SETT H 5§ eIy
£ . iG MERCURY vAPOR Sndag - 3 .38 28 3 nKoae
i DY LERGUITY VAROT Biencats ] PO 20t BILAE
L 1000 MERCURY vapOR Stanead s 3 8887 L] 28.001 40
58 150 140 . Tetrnfy s 1 izt L34 § 10026780
[x'] D KPS, Reted 3 3 2250 1.082 7342
" £3 HP5OH CobtaMasg 3 -5 1.7 TS 3 s
% 14 HPS.CH LobraHead 5 k) " .m 128722300
i 120 HP3 GH obrs Head 3 3 "7 822 LiLAIT T4
" 150 HPS OH CeuraHug 3 3 242 STH $  WRATk
n 250 RES Om Cohra Had 3 3 1510 1504 STRIANE
% 40 HAS O Cous Hus ] 4 A7 116 & 20L90266
2 1% HPSOH Shaa Box § H 1564 3 TrEs
» 250 HPSOH Shos Box H 3 .30 L] w1y oe
& AW HES ON + EnoeBor % 3 28 a3 12323a}
5] 50 KPS OH PasiToo 3 $ 1.9 ) ADSAOBE
G4 160 KBS OH Pail Ton 3 5 1308 3 5 WM
&5 350 KPEOH PasI Top 3 3 15.3% . 45 5 ATFAM
s 15¢ HPS OH FioedProkie S s 125% 104§ SRAS2IT
& 250 HISOH Fiaod Proke 35 £ 1583 2115 3 AllwsiR
it 406 HPS OW . FloocaProke 3 3 AN W 3 TIAND
[ £310 HPS.OH Dagorazee 5070 CH 5 3 un 2 s 188
By 100 KRS Cn Opcoratiie 109 $ 5 Wi g % 0230
[ 3 153 NS OM Decpsatee 163 0H 5 £ no 3 19204
hd 4bd MFTAL 14ALIDE Flood Pt $ 3 Wb sl 12NN
Hwr 1060 METAL HALIDE Fload Proke 3 H Erisl 552 3 Jp2e82e?
1 S0 MRS 4 . Cobfa bead 5 i 1881 M 5 A
2 e HPSUS CobiaHaad H 3 1699 o 5 LSS
E} © WD IPS UG CobliHyad 5 3 1755 Lo Y 300505
4 18h PR A CohisHard H 5 54 811 5 FMA
¥ 250 HPS LS Cobiakead 5 3 25t 47§ WSS
] 904 HPS UG Qebrarhnd % 5 Flr s M5 L usgRn
5" 150 HPS UG Shoe Bot H $ A 45 5 A0
2] 750 HOS US hoo @oe $ 5 %u 88§ 1147805
3 430 HES LG ShoeBoc $ 5 5% Wh 3 64T
13 £ HOS UG Pest Yoo $ ] I [T ] ]
100 HPS UG Post 1o § ¥ IEIT 20% 3 AT
50 HPELS PeniToo . 3 3 21.5% T4 § OAS1DE
150 HPS UG Fioeduokle ] $ 18,66 w3 25N
250 1 UR Flopaitiplie 3 1 248 7 185 50457 70
100 HPS US FlondPisfe ) $ 8.8 @#e 3 M4SN0
900 1PAUS FrosaPisbic s 3 Nes 108§ 40.26507
10 1185 U5 Flasa®aia 5 $ 1358 N L 850078
1D S LD Drcerave 2000 U0 E] 3 Wwoz o0 3 1544626
10 Mg UG Decorarie WHLD $ $ 248 ®y ThADS.ST
Mg MPA YD Dkt 1306 00 3 H 10 Ny 3 ngassn
o n ﬁl T 13445 ;gﬁ
Al T rimie Pohns g S,
$TERIA9ITOr
Rata Selbguss CSL (Contribuled Stivat Lishilank * Cunpsl Culten]
Lty . Rala Raw Anauaies
Cude wans o Sn [CE2314] ek SUTY Number afLias Revdror
H:H 40 Hps N 3 482 3 452 1701 § 918115
b A HPS A $ 52§ £52 5432 3 J19.1357R
oy L] HPS A 3 587 3 551 WL § 257 4
0 159 HPS L 3 o2 $ &.55 710 5§ 45045393
0d 56 HPS A 5 956 3 197 0§ 13500
6 40 HPS AY . $ 1268 3 g7 LT b te]
m 169 MH Flegd 5 758 3 L5 %S L5
e s MH Fipng 5 403 S Ad? 9 3 5001 4
208 1% MH Dacotalve = Twolahls § 08 S 2875 2 5 19.598480
iE jrd MH Duacedatee H N S BN L] £,
3 LMLTMLC
S
Cutant Cuirent
obe, Fan Rata
wd SUT wio SUT!
Staod ) And Tiemamd igar 20y fA¢ COTREEROTE WIMT 5 0k [} GISIY 5 U 23 )
Erovgs i dapTar each Se of elich.eioad, FHIB 5 oMt a8.649 S
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s S
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Atlantic City Electric Company
Davelopment of Proposed Distribution Rate
Rate Design Worksheet

Stand By Rate

Distribution

Demand Rales (B/kW) Standby Rates ($/kW) Standby

Rate Schedule . Distribution Distribution Factor

MGS Secondary 3. 2.39 3 0.15 0.060975610

MGS Primary $ 1.35 3 0.14 0.101604278

AGS Secondary $ 11.07 $ 1.12 0.101604278

AGS Primary 3 8.82 - § 0.890 0.101604278

TGS - Sub Transmission $ - % - 0.101604278
TGS Transmission $ - $ -

Exhiot A

Page 10 of i2
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Adansic Chy Elesiic Company _ )
LED Sirep) Lighnag Rata Design
S ) -
Cabra Head Dicontive Post Top ' Shoy Boy - Tazc Ceop Flogetighting
Equivalent Light Sime {wals; . Srurvalont rgh! Size (Wake) Eduivalen: Light Sce (Wazs) . .
oW nw 00w 158 W 0w w . 0w WA 00w 180w 250w 00w 150W 150%W  230W  400W  fOD0W
Distribuiion Systemn Fixed Charge § 2Td 5 2% % 2108 e s 2.1 § .10 S 20 s 27 S 250 5 20 05 270 $7 2% 3 20 $ 2 § 2 S5 270 % 2
Maminty Light Frcra Fixed Charge § 458 § <63 5 504 8 AE 5 E&7 £ 14.58 5 685 § | o 5 5Er 5 857 5§ 6% ) 1336 § R34} $ 1150 5 200 5 a8 S 1506
Montly O&M Charge - NomLuminzxe Overheadiandsrground 5 D035 5 03 § 928 5 t25 s 025 % 235 S 025 §. 026 § 025 3 325 5 026 f£ D5 3 025 5 035 5 035 3 025 3 028
Tolat Charge - Cnerhiead $ 75358 ITAsS 19 S f44 3 8.62 5 753 ] 9% 5 10.28 § 876 § 352 5 9.9 ] 1621 § 1821 5 1445 5 508 3 9731 8 1600
Regulatory Asseasmen] 3 Loz s 002 § 0oz § co2 § 2.02 5 004 ] 0402 S Q.02 4§ 002 5 a0z 5 002 ¥ 064 3 004 S 004 $ 00t 3 004 $ 004
Total Rate without SUT . . s 755 3 M3 BOO ¥ 848 3 964 5 17.58 s 9% 5 10,32 $ B33 5 335 5 946 b3 1625 § 1625 $ 1448 3 506 S 1735 % i80S

Telal Raje whh SUT (5.625%) § BO5 5 82 3 BA 3 §02 5 1328 &3 W& 5 05 5 100 5 836 3 WY 5 1082 LI v 3 S | ) 3 1544 3 BOE 5 1850 5 625

0£0v58960316
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Allantic €ty Eecinc Company
LEC Sieeet Lighing Rate Desgn

£st..

Dsritotion System Foes Charge

Monih'y CEM Charge « Hen-Lumlaaite
Tatal Charge .
Regulatory Assassmeat
Total Rate witheut SUT

Total Ratewith SUT {6.625%)

W
s 2w
$_ 028
3 ass
t _om
§ 2%
£ a8

Exhet A

Puge 120l 12

Cobra Head Crecorative Post Top Shoe Box YearOrop Figadlighting

Equivelen: Light Size fWans) Equvalent Ught Size (A'aks) Equvalent Light Size (Waest

70w W 150w 230W 150w anw 100W W SO W/W tow 150 v 1AW 250w L0W 1000w
$ M5 210 05 270 s 1 276 H R arg $ 27 5 20 5 170 $ 21 5 &7 $ 27 3 270 $ 27 5 270
$ 025 5 035 5 028 0,35 a3 B35 3 025 5 825 § 035 §_ 928 0§ G s 038 S 02t 5 025 5 025 § 925
F 295 3 295 5 295 258 255 5 288 3 255 5 185 5 29 _.5 283 3 295 = 185 $ 285 % 285 5 29% 5 uss
$_ 601 5 oM § oo oL oo 3 001 8 061 i 001 8 001 § 401 s 001 S 201 500 g__'q.e_i $ .00t 5 00
S5 256 § 29 5 296 256 2898 $ 25 £ 25 $ 2% 5 2% 5 296, 5 29 § 296 5 2% 5§ 295 SI 2% 5 2%
§ 45 8 x5 8 315 212 ALS 3 RN a5 S A5 5 315§ 345 $ W5 08 kRt $ 2 s A5 % A 5 345

0L0PGEAG0916
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216096894070 Offlcé of Adminlistrative Law . 00:02:43 03-06-2019 " 58458

Exninlt B

Adantic City Electric Company
Dockot No, ER18020925
Bgoreciation Accrual Rates by Plaat Accoynt,

1} . 2} (3} ) 5
Line nt Depr o1 A f Rat

No. ’ Planl Account Plant Net Salvage © Tolal

' 304.00 STRUCTURES AND IMPROVEMENTS % 0.13% 1.50%
2 282.00 STATION EQUIPMENT 213% 041% 254%
3 364.00 POLES, TOWERS AND FIXTURES 1,50% 0.74% 242%
4 36500 OVERHEAD CONDUCTORS AND DEVICES . 1.56% 1.50% 345%
5 36600 UNDERGROUND GONDUIT 1.41% D% 112%
6 367.00 UNDERGROUND GONDUCTORS AND DEVICES : 1.50% 0.13% 1.63%
1 36800 LINE TRANSFORMERS 3.22% 1.15% 437T%
8 389.10 SERVICES - OVERHEAD : 1.73% 1.22% 2.95%
) 36020 SERVICES - UNDERGROUND ’ ©o220% - - 0A3% 242%
0 arnon METERS 6.81% D.O0% 651%
1 471.10  INSTALLATIONS ON CUSTOMER PREMISES 6.83% 0.00% 653%
12 371,20 PRIVATE AREA LIGHTING . 2.3%% ° 1.40% 373%
13 372.00 LEASED PROPERTY ON CUSTOMER PREMISES 9.63% 0.00% 0.63%
14 373,10 STREET LIGHTING - OVERHEAD . 428% 2.00% 6.3T%
15 37320 STREET LIGHTING - UNDERGROUND 1.74% 1,08% 282%
16

17

. 8
. 1 36000 AND MPR

20 GLASSBORO OPERATIONS OFFICE - 2.40% 0.00% Z40%
24 PLEANSANTVILLE OPERATIONS QFFICE 3.59% 0.00%., 3.59%
2z WINSLOW OPERATIONS OFFICE . 2.4B% 0.00% 248%
3 OTHER STRUCTURES 1.16% 0.13% 1.28%
4 : .

75 39700 TRANSPORTATION EQUIPMENT 2.21% 0.3% 9.08%
26 397.20 MICROWAVE EQUIPMENT AND TOWERS 4,00% 0.76% 4,78%
27 .

28 QFFICE FURNITURE AND EQUIPMENT,

29 391.10 OFFICE FURNITURE 500% 0.00% 5.00%
30 39130 INFORMATION SYSTEMS 000% .+ 000% 20.00% .
31

32

43 39300 STORES EQUIBMENT 4,00% 0.00% 4.00%
34 39400  TOOLS. SHOP AND GARAGE EQUIPMENT 4,00% 0.00% 4.00%
46 30710 COMWUNICATION EQUIPMENT 66T% . 000% 8.87%

B 308.00 MISCELLANEOUS EGUIPMENT ' 5.00% 0.01% 501%

an Note: In addition, there Is unrecovered reserve annual amortization of $537,21% for general plant uccounts identified on Table 2 of Schedule {NWAL-1,





