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BY THE BOARD: 

This Order memorializes action taken by the Board ·of Public Utilities ("Board" or "BPU") at its 
June 21, 2019 public meeting, where, among other things, the Board considered and 
determined the funding for New Jersey's Clean Energy Program ("NJCEP") for fiscal year ("FY") 
2020 ("FY20").1 · , 

BACKGROUND & PROCEDURAL HISTORY 

On February 9, 1999, the Electric Discount and Energy Competition Act ("EDECA") was signed 
into law, creating the societal benefits charge ("SBC") to fund programs for the advancement of 
energy efficiency ("EE") and renewable energy ("RE") in New Jersey. The Act also provided for 
the Board to initiate proceedings and undertake a comprehensive resource analysis ("CRA 
Straw Proposal") of EE and RE programs in New Jersey every four years. The CRA would then 

1 The funding levels approved in this Order are subject to State appropriations law. 



Agenda Date: 6/21/19 
Agenda Item: BA 

be used to determine the appropriate level of funding over the next four years for the EE and 
Class I RE programs, which are part of what is now known as NJCEP. Accordingly, in 1999, the 
Board initiated its first CRA proceeding, and, in 2001, it issued an order setting funding levels, 
the programs to be funded, and the budgets for each those programs, all for the years 2001 
through 2003. Since then, the Board has issued numerous Orders setting the funding levels, 
related programs, and program budgets for the years 2004- Fiscal Year 2019 ("FY19").2 

On May 29, 2019, the Board provided public notice of a June 7, 2019 public hearing and 
released the draft FY20 CRA and related pro.grams and budgets for FY20. The notice was 
distributed to the EE, RE, and other NJCEP listservs. The distributions and postings requested 
comments on the CRA Straw Proposal, with a due date of June 11, 2019. The CRA Straw 
Proposal was discussed at the June 7, 2019 public hearing. In addition, the New Jersey 
Department of Environmental Protection ("NJDEP"), by email dated June 19, 2019, confirmed 
that: (a) the Board had consulted with the NJDEP regarding the CRA Straw Proposal including, 
without limit, the Proposed FY20 Funding Level set forth therein (as defined below); and (b) the 
NJDEP agreed with the Proposed FY20 Funding Level. 

CRA STRAW PROPOSAL 

The following summarizes the key components of the CRA Straw Proposal. 

Proposed Funding Levels 

The CRA Straw Proposal's funding levels includes the level of funding estimated to meet the 
needs of the Clean Energy Program while Board Staff ("Staff') develops the transition plan to 
meet the energy savings required by the Clean Energy Act. · For FY20, Staff is recommending 
that the Board set a new SBC funding level of $344,665,000, which is the same funding level 
approved by the Board since FY15. When combined with other sources of funds, it results in 
total FY20 funding of $528,318,728 (collectively, the "Proposed FY20 Funding Level"). Staff 
estimates that the Proposed FY20 Funding Level will be sufficient to maintain a full portfolio of 
programs. The following table provides more details regarding the Proposed FY20 Funding 
Level: 

2 In the early years, the budgets and programs were based on calendar years, but, in 2012, the Board 
determined to begin basing the budgets and programs on fiscal years to align with the overall State 
budget cycle. 
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r--------·--. --------·-------- . -~------------·----. 
f - . FY20 Funding Levels l 
-------------~----....--- . -~-~~-------i-
1 ' • 
I I 
I I 

FV20 SBC Total FY20 

CEP Budget Category Funding Funding 

Energy Efficiency --~-··- ---------------
Residentia I . J_?3,51~_ i.~4,57~,652 ----·-----------~.-
Low Income --·-- 38,500,000 _ __ iS,500,000 ~Y--·------------•-•-

Commercial & Industrial -- 100,5_?9,880 -- 180,551,452 ·---·--·---

Multifamily EE------------ ----- 7,909,605 7,909,605 

State Facilities 8,000,000 37,810,430 
...._.. .. .._ ____ ......_.~-------~··--·-~·--'"' . .,,_,..,_ .. -
Energy Efficiency ___________ j_._218,488,884· __ $ 356,347,140 _ 

Distributed Energy Resources __ -·--- 14,000,000 _ ---~Q,344,823 

Renewable Energy _______________ ~-·· 7,750,000 _ ----8,280,623 

EDA Programs----------·--·-·------- ------ 91,007 _ ----· 91,007 

NJCEP Administration _ 15,825,000 _ --- 18,028,097 _ ~u-•---•-•- •••-..,~--••--

"Path to 2050" Initiatives 1,421,108 28,138,038 ----------·.------·"·~--~·-·- - -- --

NJCEP Total J_ 257~576,000 _ $ 441,229,728 
-------------·--·-·-···---· 

-----------~- ____ .. ___ ···---------~ -~-----------· 
State Energy Initiatives $ 87,089,000 $ 87,089,000 

...,_._............. _ __._.._., _______ _,..._,,_,.....,. ............ -~• •-·-• ••~n- ··- ·-- - ··- ·--·· ...... -- -

--------------------..--·--·----·-··-- --···----· ............ ----------
Grand Total $ 344,665,000 $ 528,318,728 

SBC Collection Schedule 

The Board has utilized the same methodology and assumptions for allocating the overall 
statewide funding level to individual utilities over the past several years. However, given recent 
changes in the relative costs of electricity and natural gas, Staff recommends that the Board use 
updated assumptions for. allocating the funding to utilities in FY20, resulting in the below table of 
payments to be made by each utility to the NJCEP Trust Fund: 

[Table Follows] 
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Proposed FY20 Utility Payments 

i === 

- u -- } 

- - - ---·-. - . - ·-1 
I 

$3 040 129.02 $3 298 576.23 $2 979171.08 $2 296 585.08 $2 009 334.68 $2 230 776.65 $2 385 797.15 $2 663 851.81 $2 250 475.05 $2 257 824.90 $1 678113.19 $2 299 609.90 $29 390 244.74 
$7 376 940.37 $7166 519.80 $ 300.96 160 668.05 259 68216 $ 910 88& 15 $ 730 247.61 $5 278 55~30 137 33~ 1 788 739.45 $5 0 13~67 $6 037 499.56 $6 45151222 

$14191816.86 $14 006 289.75 $12 605 595.72 $10 279115.29 $9 872 885.68 $11378 687.02 $11898160.48 $11535 312.96 $11 084 318.65 $10123 038.53 $10112 011.91 $11574337.04 $138 661569.89 
$562 236.45 $594 657.30 $542 669.42 $424121.95 $387 692.71 $431838.96 $487 077.35 $433 233.48 $398 461.48 $380 713.39 $389 255.65 $461325.93 $5 493 284.07 
$425199.38 $415 067.46 $415 340.15 $736 309.16 $1460 445.20 $2 381557.93 $2 876 264.57 $2 403 232.56 $1953 279.77 $1 067 369.79 $564364.98 $419 234.43 $15117 665.38 
$353 805.37 $347 446.84 $356 230.79 $446 867.19 $824 970.46 $1290 410.69 $1677 472.72 $1791423.74 $1488 967.35 $1028 967.93 $624 753.16 $406115.77 $10 637 432.01 

$2177 420.93 $1923 034.84 $2 272755.75 $2 645 722.11 $4 797 391.87 $8 422 056.35 $10 933 070.24 $10 072 369.94 $8 743 710.85 $6140 936.04 $3 637 573.15 $2 452 565.73 $64 218 607.81 
$489 674.22 $472 069.56 $506 034.54 $543 827.52 $881530.24 $1524 279.82 $2 062 929.29 $1960 690.22 $1820 075.22 $1182 617.50 $692 250.05 $558 705.70 $12 694 683.88 

$28 617 222.60 $28 223 661.78 $25 228 098.41 $22 533 216.35 $25 493 933.00 $33 570 495.58 $38 051019.41 $36138 670.01 $32 876 623.51 $26 970 207.53 $22 752 457.76 $24 209 394.06 $344665 000.00 

[Space Intentionally Blank] 
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The Proposed FY20 Funding Level represents a continuation of the current funding level and 
therefore will have no incremental impact on rates as a result of approving the Proposed FY20 
Funding Level. · 

COMMENTS FROM PUBLIC STAKEHOLDERS 

Oral testimony regarding the CRA Straw Proposal was provided at the June 7, 2019 public 
hearing. In addition, multiple entities submitted written comments regarding the CRA Straw 
Proposal. Staff has reviewed the numerous written and oral comments submitted and 
considered them in making the following recommendation to the Board. 

BOARD STAFF RECOMMENDATIONS 

The CRA Straw Proposal sets out in detail the rationale utilized by Staff in developing the 
Proposed FY20 Funding Level. Having reviewed and considered the comments regarding the 
Proposed FY20 Funding Level, Staff recommends that the Board set, adopt, and approve the 
Proposed FY20 Funding Level and Proposed FY20 Utility Payments. · 

DISCUSSION AND FINDINGS 

The CRA Straw Proposal recognizes the value of energy efficiency as a foundational energy 
resource that, when delivered cost-effectively, reduces the cost of energy for all ratepayers 
while providing additional benefits, including health and safety benefits associated with 
improved air quality, lower environmental compliance costs, increased grid reliability, and 
increased economic development opportunities in the form of jobs in construction and a 
business environment that should allow New Jersey businesses to compete more effectively 
with out-of-state businesses. It will help New Jersey re-establish itself as a national leader in 
clean energy programs. 

Staff accepted comments on the CRA Straw Proposal including the Proposed FY20 funding 
level at a public hearing. The CRA Straw Proposal, including the FY20 funding schedule, was 
posted on the NJCEP website; it was circulated to the EE, RE, and other listservs; and written 
comments were solicited from stakeholders. Accordingly, the Board HEREBY FINDS that the 
process utilized in developing the Proposed FY20 Funding Level was appropriate and provided 
stakeholders and interested members of the public with adequate notice and opportunity to 
comment on it. 

The Board has reviewed the CRA Straw Proposal, including, without limit, the Proposed FY20 
Funding Level set forth therein, the oral and written comments submitted by stakeholders, and 
Staff's recommendations regarding the sam.e. The Board agrees with the CRA Straw 
Proposal's rationale supporting the Proposed FY20 Funding Level and agree~ with and accepts 
Staff's recommendations. The Board HEREBY FINDS that the Proposed FY20 Funding Level 
will benefit customers by reducing energy usage and associated emissions, will provide 
environmental benefits beyond those provided by standard offer or similar programs, and is 
otherwise appropriate. Therefore, the Board HEREBY APPROVES the CRA Straw Proposal's 
Proposed FY20 Funding Level. 
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The Board ha~ reviewed Staff's recommendation for allocating the funding to the ·state's electric 
and natural gas utilities. The Board HEREBY FINDS that the recommended allocation of the 
FY20 funding to the electric and natural gas utilities· is reasonaQle and consistent with the 
methodology approved by the Board in its 2008 CRA 111 Order. 3 Based on the above, the Board 
HEREBY APPROVES the Proposed FY20 Utility Payments (as approved, the "FY20 Utility 
Payments"). · 

The FY20 Utility Payments shall be made consistent with the Board's existing policies and 
procedures, including, without limit, the utilities' deduction of monthly Comfort Partners Program 
costs from the stated FY20 Utility Payments amounts. The Board also HEREBY AUTHORIZES 
the utilities·to continue utilizing deferred accounting, through the SBC, for NJCEP revenues and 
expenses as set out in previous Orders of the Board. The Board will, as appropriate, consider 
rate making issues in the context of specific utility rate filings with the Board. 

The Board notes that, on or about May 29, 2019, Staff, circulated its proposed FY20 programs 
and budgets and that those programs and budgets are addressed in a separate Order. 

3 In the Matter of Comprehensive Energy Efficiency and Renewable Energy Resource Analysis for the 
2009 - 2012 Clean Energy Program, BPU Docket No. E007030203 (September 30, 2008). · 

6 
BPU DOCKET NO. Q019050644 



This Order shall be effective on July 1, 2019. 

DATED: l9\ Z.\ \, C\ 

ATTEST: 

0 EPH L. FIORDALISO 
PRESIDENT 

·~~:~ 
IDACAMACHO 

SECRETARY 

I HSBV CERTIFYdlltthewllllll 
document Is a truem,rdN ...... 
In theffles of the Board of Puhllc IJillttll. 
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BOARD OF PUBLIC UTILITIES 
BY: 

JJ~ 
DIANNE£ SOLOMON 
COMMISSIONER 

BOB GORDON 
COMMISSIONER 
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ATLANTIC CITY ELECTRIC 

500 N. Wakefield Drive 
Pepco Holdings, LLC - 92DC56 
PO Box 6066 
Newark, DE 19714-6066 · 

Susan DeVito 
susan.devito@pepcoholdings.com 

Joseph F. Janocha 
joseph.janocha@pepcoholdings.com 

Atlantic City Electric Company - 92DC42 
500 N. Wakefield Drive 
PO Box6066 
Newark, DE 19714-6066 

Philip J. Passanante, Esq. 
philip.passanante@pepcoholdings.com 

Alison L. Regan 
alison.regan@pepcoholdings.com 

Thomas M. Hahn 
Pepco Holdings, LLC-63ML38 
5100 Harding Highway 
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thomas.hahn@pepcoholdings.com 

Daniel A Tudor 
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Pepco Holdings, Inc. 
701 Ninth Street NW 
Washington, DC 20001 
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Union, NJ 07083 

Susan Buck 
sbuck@sjindustries.com 

Thomas Kaufmann 
tkaufman@sjindustries.com 

Mary Patricia Keefe, Esq. 
pkeefe@sjindustries.com 

Gary Marmo 
gmarmo@sjindustries.com 

Susan Potanovich 
spotanov@sjindustries.com 

Brian Mclean 
bmclean@sjindustries.com 

JERSEY CENTRAL POWER & LIGHT 
. (JCP&L) 

300 Madison Avenue 
Morristown, NJ 07962-1911 

Jennifer Spricigo 
jspricigo@firstenergycorp.com 
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NEW JERSEY NATURAL GAS 

1415 Wyckoff Road 
P.O. Box 1464 
Wall, NJ 07719 

Andrew Dembia, Esq. 
adembia@njng.com 

Mark G. Karer 
mkahrer@njng.com 

Anne-Marie Peracchio 
aperacchio@njng.com 

James Corcoran 
jcorcoran@njng.com 

Tina Trebino 
ttrebino@njng.com 

PUBLIC SERVICE ELECTRIC & GAS 
(PSE&G) 

Joseph A. Shea, Esq. 
PSE&G 
80 Park Plaza, T-5 
Newark, NJ 07102-4194 
joseph.shea@pseg.com 
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ROCKLAND ELECTRIC 

John L. Carley, Esq. 
Consolidated Edison Co. of NY 
Law Dept., Room 1815-S 
4 Irving Place 
New York, NY 10003 
carleyj@coned.com 

James C. Meyer, Esq. 
Riker, Danzig, Scherer, Hyland 
& Perretti 
Headquarters Plaza 
One Speedwell Avenue 
Morristown, NJ 07962 
jmeyer@riker.com 

William A. Atzl, Jr. 
Rockland Electric Company 
4 Irving Place - Room 515-S 
New York, NY 10003 
atzlw@coned.com 

Margaret Comes, Esq., 
Consolidated Edison Co. of NY 
Law Department, Room 1815-S 
4 Irving Place 
New York, NY 10003 
comesm@coned.com 
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Folsom, NJ 08037 

Stacy A. Mitchell, Esq., Vice President . 
Rates & Regulatory Affairs 
smitchell@sjindustries.com 

Maureen Minkel, General Manager 
Energy Efficiency & Conservation 
mminkel@sjindustries.com 

Stefany M. Graham, Manager 
Rates & Regulatory Initiatives 
sgraham@sjindustries.com 
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