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IN THE MATTER OF THE PETITION OF. PUBLIC
SERVICE ELECTRIC AND GAS COMPANY TO
MODIFY ITS MANUFACTURED GAS PLANT (MGP)
REMEDIATION COMPONENT WITHIN ITS ELECTRIC
SOCIETAL BENEFITS CHARGE (SBC) AND ITS GAS
SBC; DURING THE REMEDIATION ADJUSTMENT
CHARGE (RAC) 26 PERIOD, AUGUST 1, 2017, TO
JULY 31, 2018

DECISION AND ORDER
APPROVING STIPULATION

e N Mo Mo et Mt i S

DOCKET NO. GR18121258
Parties of Record:

- Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel
Danielle Lopez, Esqg., on behalf of Public Service Electric and Gas Company

BY THE BOARD:

By petition (“RAC 26 Petition”)- dated November 30, 2018, Public Service Electric and Gas
Company ("PSE&G” or “Company”) filed with the New Jersey Board of Public Utilities (“Board”™)
seeking review and approval of the Company’s Manufactured Gas Plant ("MGP”) Remediation
Adjustment Clause (“RAC") activities and net MGP costs incurred between August 1, 2017
through July 31, 2018 (“RAC 26 Period”). By this Decision and Order, the Board considers a
~ stipulation of settlement (*Stipulation”) executed by PSE&G, the New Jersey Division of Rate
Counsel (‘Rate Counsel”) and Board Staff (“Staff’) (collectively, the "Parties”), which addresses
the issues in the RAC 26 Petition. .o

BACKGROUND

The RAC allows recovery of reasonably incurred MGP program costs plus carrying charges by
the Company, amortized over a seven (7)=year rolling average period. The Company's MGP
costs are allocated to gas and electric customers on a' sixty (60)/forty (40) percent basis
pursuant to prior Orders of the Board. The RAC is a separate component of PSE&G's electric
and gas Societal Benefits Charge (“SBC”). - ‘

In the RAC 26 Petition, PSE&G requested approval of net RAC 26 Period expenditures of
approximately $35,889,683;. $21,540,763 for electric customers and $14,360,509 for gas
customers. The expenditures also include a deferred Natural Resource Damage (“NRD")
expense of ($11,589). :
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Through discovery, the Company provided updated revenue requirement calculations to include
a $2.113 million stipulated deficiency from RAC 25 that was the result of the Tax Cuts and Jobs
Act of 2017. ~

With this updated information, the Company is requesting to increase its annual revenue
coliected from electric customers by $4,338,000, and its annual revenue collected from gas
customers $6,268,000, a total increase of $10,606,000 on an annual basis for customers
receiving service under tariff rates.

After publication of notices in newspapers of general circulation in the Company’s service
territory, three (3) public hearings occurred in New Brunswick, Mount Holly and Hackensack on
March 28, 2019, April 3, 2019 and March 28, 2019, respectively. No members of the public
appeared at the hearings or filed comments with regard to the RAC 26 Petition.

STIPULATION

Throughout the course of the proceeding, the Parties engaged in discovery. Following the
review of discovery and testimony, the Parties executed the Stipulation on July 19, 2019. A
copy of the Stipulation is attached hereto and specifically provides, in pertinent part, as follows:"

2. The Company incurred gross expenditures of $44,266,324 in remediation costs
during the RAC 26 period. This amount was reduced by insurance proceeds of
$6,000,000, and miscellaneous recoveries of $2,365,052, resulting in net
expenditures of $35,889,683 for the RAC 26 period. See Attachment A-3, page
1, November 30, 2018 Petition.

3. The RAC annual recovery mechanism includes carrying charges on the
unamortized balance. See Attachment A-2, page 1 of the RAC 26 Petition. This
filing also includes an adjustment in excess of that requested in this matter of
$0.803 million for electric and $1.310 million for gas to reflect recovery of a RAC
25 deficiency as a result of the Tax Cuts and Jobs Act of 2017 which increased
the net of tax interest rate for January 2018 forward but was not captured in the
RAC 25 revenue requirement. :

4, The RAC 26 Petition provides RAC costs to gas and electric customers on a .
60/40 percent basis pursuant to Board directives,? and RAC costs are recovered
over a rolling seven (7)-year period.

6. The Company responded to all discovery requests. The Parties agree that the
current gas RAC of $0.013692/therm, without Sales and Use Tax (*SUT"),
($0.014599 with current SUT), should be increased to $0.016065/therm without
SUT ($0.017129 with current SUT). The Parties also agree that the current
electric RAC of $0.000496/kilowatt-hour, w/o line losses and SUT ($0.000562
with line losses and current SUT), should be increased to $0.000598/kilowatt-
hour, without fine losses and SUT ($0.000677 with line losses and current SUT

' Although described at some length in this Order, should there be any conflict between this summary and
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusion in this Order.
Paragraphs are numbered to coincide with the Stipulation. :

2 As noted in the September 15, 1993 NJ BPU Order in Docket No. ER911116984.
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for secondary customers). Tarifi sheets consistent with the proposed rate
changes are set forth in Exhibit C of the Stipulation in both redline and clean
format.

The rates will allow recovery of 1/7 of the RAC 20 through RAC 26 expenditures.
Under these rates, the annual bill for a typical residential electric customer using
740 kilowatt-hours per summer month and 6,920 kilowatt-hours on an annual
basis would increase their annual bill from $1,223.56 to $1,224.36, or $0.80 or
approximately 0.07% based upon current Delivery and Basic Generation Service
- Residential Small Commercial Pricing ("BGS-RSCP”) Supply rates in effect on
July 1, 2019, and assuming that the customer receives BGS-RSCP service from
PSE&G. A residential gas heating customer using 100 therms per month during
the winter months and 610 therms on an annual basis would see an increase in
the annual bill from $564.50 to $566.02, or $1.52 or approximately 0.27%. A
typical gas heating customer using 172 therms during a winter month and 1,040
therms on an annual basis would see an increase in their annual bill from
$889.81 to $892.45, or $2.64 or approximately 0.30% based upon currerit
Delivery and Basic Gas Supply Service {"BGSS-RSG”) Supply rates in effect on
July 1, 2019 and ‘assuming that the customer receives BGSS-RSG service from
PSE&G.

The Company's MGP remediation work performed during the RAC 26 period,
August 1, 2017 to July 31, 2018, described in Company witness Richard A.
Blackman'’s testimony (Attachment B to the RAC 26 Petition), was prudent and
reasonable. The Company represents that the expenditures and rates agreed to
in the Stipulation do not include any incentive compensation costs.

The Company represents that it has credited RAC ratepayers with the sale
proceeds of the Hobart Avenue Gas Works property sale in the amount of
$492,165, as well as $9,692 received during the: RAC 26 period from an escrow
release associated with the sale of the South Amboy property which was
approved by the Board in April 2016 with the sale proceeds, excluding escrow,
credited to the RAC ratepayers during the RAC 24 period. The total proceeds
from both the Hobart Avenue and South Amboy sites recelved during the RAC 26
period were $501,857.

The Company represents that its RAC 26 fiing does not include any
administrative, legal, consulting, or other costs associated with Natural Resource
Damage (“NRD”) claims. The Parties further agree that PSE&G will have
deferred a total of $747,776 NRD-related MGP costs inclusive of applicabie
interest through the RAC 26 period. PSE&G agrees to defer the above-indicated
NRD-related MGP costs until such future time as the Board specifically
addresses the rate recoverability of NRD-related expenditures through the RAC
mechanism. The Parties accordingly stipulate and agree that the Board should
make no determination in this proceeding as to the reasonableness, or the
recoverability under the Company’s RAC, of NRD-related costs. The Parties
expressly reserve their rights to argue their respective positions on NRD issues
in future proceedings, as appropriate.

The Company agrees that if the results of the Paulsboro off-site groundwater
investigation identify contamination not from the former gas manufacturing

3 : '
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operations, the Company will take appropriate actlon including potentially
contesting the NJDEP's findings. ' : :

12.  Attached to the Stipulation as Exhibit A is Attachment A-2 from the Company’s
revised RAC 26 Petition, updated for the 2018 change in the federal tax rate
which refiects the expenditures to be approved for this RAC 26 period and the
approved expenditures for RAC 20 through RAC 26.

13. The Company agrees, as in this and other recent RAC filings, that it will continue
to include with its future RAC filings, responses to the minimum filing
requirements. (MFRs), and in the future RAC filings it shall not request any late
fees or charges that are associated with legal costs recovered through the RAC.

14. The Parties agree that the Stipulation’is being entered into exclusively for the
purpose of resolving the issues in this matter. The Parties further agree that the
Stipulation resolves all issues regarding the Company’s RAC 26 filing except as
specmcally provided in the Stlpuiatmn

16. The Parties agree that the Company s MGP remediation costs will remain subject
to audit by the Board. Additionally, the Company periodically conducts audits of
these expenses, similar to its other expenses.

DISCUSSION AND FINDINGS

The Board carefully reviewed the record in this matter, including the petition and the attached
Stipulation. The Board HEREBY FINDS that the Company's remediation work performed
during the RAC 26 Period was prudent and thoroughly reviewed by the Parties. The Board
FURTHER FINDS the Stipulation to be reasonable and in accordance with the law.
Accordingly, the Board HEREBY ADOPTS the Stipulation in its entirety, and HEREBY
INCORPORATES its terms and conditions as though fully set forth herein, subject to any terms
and conditions set forth in this Order.

The Board HEREBY FINDS that it is reasonable to change the existing RAC rates, and
therefore, HEREBY ORDERS that the Company's existing gas (per therm) RAC rate be-
increased to $0.016065 per. therm {(excluding SUT) consistent with the proposed rate changes
set forth in Exhibit C of the Stipulation, effective for service rendered on or after September 1,
2019. As a result of the Stipulation, a typical residential gas heating customer using 172 therms
during a winter month, and 1,040 therms on an annual basis, would see an increase in their
annual bill of $2.64 or apprommately 0.30% (based on rates in effect on July 1, 2019 and
assuming the customer receives BGSS-RSG service from PSE&G).

The Board also HEREBY ORDERS that the Company’s existing electric (per kilowatt-hour) RAC
rate be increased to $0.000598 per kilowatt-hour (excluding line losses and SUT) consisient
with the proposed rate changes set forth in Exhibit C of the Stipulation, effective for service
rendered on or after September 1, 2019. As a result of the Stipulation, a typical residential
electric customer using 740 k|Iowatt hours per summer month, and 6,920 kilowatt-hours on an
annual basis, would see an increase in their annual bill of $0.80 or approxmately 0.07% based
on current Delivery and BGS-RSCP Supply rates in effect on July 1, 2018, and assuming that
the customer receives BGS-RSCP service from PSE&G.

BPU DOCKET NO. GR18121258
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The Board FURTHER ORDERS that the NRD related costs through the end of the RAC 26
Period of $747,776 shall continue to be deferred until such a time as the Board addresses the
rate recoverability of NRD-related costs via the RAC mechanism.

The Board HEREBY DIRECTS the Company to file tariff sheets consistent with this Decision
and Order by September 1, 2019.

The Company’s costs, including those related to the RAC, remain subject to audit by the Board.
This Decision and Order shall not preclude nor prohibit the Board from taking any actions
deemed to be appropriate as a resuit of any such audit.

The effective date of this Order is August 17, 2019.
BY:

JOSEPH L. FIORDALISO
PRESIDENT

DATED: %\’\\\0\ /7 BOARD OF PUBLIC UTILITIES

MARY-ANNA HOLDEN DIANNE SOLOMON
COMMISSIONER COMMISSIONER
UPENDRA J. CHIVUKULA ROBERT M. GORDON
COMMISSIONER COMMISSIONER
ATTEST: M&Q@M@S\LMCS\
AIDA CAMACHO-WELCH
SECRETARY
{ HEREBY CERTIFY that the within
document is a true copy of the ariginal
k the files of the Bosrd of Pubtic Utilitles.
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Matthew M, Weissman Law Department
General Regulatory Counsel - Rates PSEG Services Corporation
80 Park Plaza — T5, Newark, New Jersey 07102-4194

tel : 973-430-7052 fax: 973-430-5983
& PSEG

email: matthew.weissman@pses.com
Services Corporation

July 19, 2019

In The Matter Of The Petition Of
Public Service Electric And Gas Company
- To Modify Its Manufactured Gas Plant (MGP) Remediation Component
Within Its Electric Societal Benefits Charge (SBC)
- And Its Gas SBC; During The Remediation
Adjustment Charge (RAC) 26 Period, August 1, 2017, to July 31, 2018
- BPU Docket No.: GR18121258

VIA E-FILING & OVERNIGHT MAIL
Ajda Camacho-Welch, Secretary

New Jersey Board of Public Utilities

44 South Clinton Avenue, 3rd Floor, Suite 314
P.0O. Box 350

Dear Ms. Camacho:

_ Attached please find a revision to the Stipulation initially filed by the Company on July 2, 2019
{of which 10 copies are enclosed) in the above-referenced matter. This revised version has been
fully executed by the following parties: Public Service Electric and Gas Company, the Staff of
the New Jersey Board of Public Utilities, and the New Jersey Division of Rate Counsel.

If you have any questions, please do not hesitate to contact me. Thank you for your
consideration in this matter. : ‘

' Very truly yours,

C Attached Service List (electronic only)
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STATE OF NEW JERSEY
- BOARD OF PUBLIC UTILITIES

In The Matter Of The Petition Of , ‘
Public Service Electric And Gas Company STIPULATION OF
To Modify Its Manufactured Gas Plant SETTLEMENT
(MGP) Remediation Component _
Within Xts Electric Societal Benefits Charge | BPU DOCKET NO. GR18121258
(SBC) and Its Gas SBC; During The ' :
Remediation Adjustment Charge (RAC) 26
Period, August 1, 2017, to July 31, 2018

APPEARANCES:

" Matthew M. Weissman, Esq., General State Regulatory Counsel, and Daniellé
Lopez, Esq., Assistant General Regulatory Counsel, for the Petitioner, Public Service
Electric and Gas Company .

| Maura Caroselli, Esq. and Henry M. Ogden, Esq., Assistant Deputies Rate Counsel,
New Jersey Division of Rate Counsel (Stefanie A. Brand, Director)

Emma Yao Xiao, Deputy Attorneys General, for the Staff of the New Jersey Board of
Public Utilities (Gurbir S. Grewal, Atiorney General of New Jersey)

On NoVe‘:mber 30, 2018, Public Service Electric and Gas Company (“PSE&G” or,
.“Compéfly”) filed a petition (“Nox;cmber 30, 2018 Petition”) with the New Jersey Board
- of Public Utilities (“Board”) secking review and approval of PSE&G’s Manufactured
‘Gas Plant (“MGP*) remediat:lon work, associated with the clean-up of PSE&G’s former
MGP sites, performed during the Remediation Adjustment Charge (“RAC”) period
Apéust 1, 2017 through July 31, 2018 (“RAC 26 period”). The November 30, 2018 Petition
sought a ﬁnﬁing that the RAC 26 period costs were prudent, and that the resulting RAC 26

costs are reasonable and appropriate for rate recovery. After reviewing and analyzing the
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November 30, 2018 Petition, conducting discovery, and reviewing responses to

discovery, Board Staff the New Jersey Division of Rate Counsel (“Rate Counsel”), and

PSE&G (collectively, the “Parties™), stipulate and agree as follows:

1,

PSE&G’s November 30, 2018 Petition in this matter sought authority to establish
rates fo recover the true-uﬁ of RAC 25 costs, 1/7 of each of the RAC 20 through
RAC 26 expenditures, and the carrying costs on its unamortized remediation
program balance. The Company’s November 30, 2018 Petition further sought an
Order finding that “its RAC activities conducted and Program Costs incurred during
the RAC 26‘ period, August 1, 2017 through July 31, 2018, are reasonable and are
appropriate for recovery” and that such Order ‘find that it is reasonable to increase
the existing gas MGP cc}mponent of the Societal Benefits Charge (“SBC™) and
increase the existing electric MGP component of the SBC. These components are

historically referred to as the electric and gas RAC.

The Company incurred gross expenditures of $44,266,324 in remediation costs

~during the RAC 26 period. This amount was reduced by insurance proceeds of

$6,000,000, and miscellaneous recoveries of $2,365,052, resuliing in net
expenditures of $35,889,683 for the RAC 26 period. See Attachment A-3, page 1,

‘November 30, 2018 Petition,

The RAC annua] recovery mechanism includes carrying charges on the unamortized
balance. See Attachment A-2, page 1, November 30, 2018 Petition. This filing also

* includes an adjustment in excess of that requested in this matter of $0.803 million

for electric and $1.310 million for gas to reflect recovery of a RAC 25 deficiency as
a result of the Tax Cuts and Jobs Act of 2017 which increased the net of tax interest
rate for Jaﬁuary 2018 forward but was not captured in the RAC 25 revenue

requirement.
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The November 30, 2018 Petition provides RAC costs to gas and electric customers
" on a 60/40 percent basis pursuant to Board directives', and RAC costs are recovered

over arolling seven (7)-year period.

Notice of the Company’s November 30, 2018 Petition. in this docket, including the
date, time and place of public hearings, was placed in newspapers having a
circulation within the Company’s electric service territory, and was served on the
Clexks of the municipalities, the Clerks of the Board of Chosén Freeholders, and the
County Executives within the Company’s electric and gas service territories. In
accordance with that notice, public hearings on the Company’s requests were held
on the following dates at three locations in PSE&G’s service territory: two hearings
on March 26, 2019 in Hackensack, New Jersey, two hearings on March 28, 2019 in
New Brunswick, New Jersey and two hearings on April 3, 2019 in Mt. Holly, New
] ersey. No members of the public appeared at.these hearings or filed written

comments.

The Company responded to all discovery requests. The Parties agree that the
current gas RAC of $0.013692/therm, w/o sales and use tax (SUT), (§0.014599 w/ '
current SUT), should be increased to '$0.016065/therm wi/o SUT ($0.017129 w/
current SUT). The Parties also agree that the current electric RAC of
$0.000496/kilowatt-hour, w/o line losses and SUT ($0.000562 w/ line losses and
current SUT), should be increased to $0.000598/kilowatt-hour, w/o line losses and
SUT ($0.000677 w/ line losses and current SUT for secondary customers). Tariff
sheets consistent with the proposed rate changes are set forth in Exhibit C in both

redline and clean format.

As noted in the September 15, 1993 NI BPU Order in Docket No. ER911 11698,



=4 -

The foregoing rates will allow recovery of 1/7 of the RAC 20 tﬁrough RAC 26
expenditures. Under these rates, the annual bill for a typical residential electric
customer using 740 kilowati-hours per summer month and 6,920 kilowatt-hours on
an annual basis would increase their annual bill from $1,223.56 to $1,224.36, or
$0.80 or approximately 0.07% based upon current Delivery and Basic Generation
Service — Residential Small Commercial Pricing (“BGS-RSCP”) Supply rates in
effect on July 1, 2019, énd assuming that the customer recejives BGS-RSCP setvice
from PSE&G. A residential gas heating customer using 100 therms per month
dufing the winter months and 610 therms on an annual basis \'Nouki see an inc1.rease
in the annual bill from $564.50 to $566.02, or $1.52 or approximately 0.27%. A
‘typical gas heating customer using 172 therms during a winter month and 1,040 .
therms on an annual basis would see an increase in their annual bill from $889.81 to
$892.45, or $2.64 or approximately 0.30% based upon current Delivery and Basic
Gas Supply Service (“BGSS-RSG”) Supply rates in effect on July 1, 2019 and
assuming that the customer receives BGSS-RSG service from PSE&G.

/

The Company’s MGP remediation work perforrr.xed'during the RAC 26 period, -
August 1, 2017 to July 31, 2018, described in Company witness Richard A.
Blackman’s testimony (Attachment B to the Company’s petition), was prudent and
reasoneble. The Company represents that the expenditures and rates agreed to in

this Stipulation do not include any incentive compensation costs.

The Company represents that it has credited RAC ratépayers with the sale proceeds -
of the Hobart Avenue Gas Works property sale in the amount of $492,165, as well
as $9,692 received during the RAC 26 period from an escrow release associated
with the sale of the South Amboy property which was apprbved by the BPU in April
2016 with the sale proceeds, excluding escrow, credited to the RAC fatepaygrs
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11,

12,

13.

-5

during the RAC 24 period.  The total proceeds from both the Hobart Avenue and
South Amboy sites receivz_éd during the RAC 26 period were $501,857.

The Company represents that its RAC 26 filing does not include any administrative,
legal, cdnsulting, or other costs associated with Natural Resource Damage (“NRD”)
claims. The Parties further agree that PSE&G will have deferred a total of $747,776-
NRD-related MGP costs inclusive of applicable interest through the RAC 26 period.
PSE&G agrees to defer the above-indicated NRD-related MGP costs until such
future time as the Board specifically addresses the rate recoverability of NRD-
related expenditures through the RAC mechanism. The Parties accordingly
stipulate and agrée that the Board should make no determination in this proceeding -
as to the reasonableness, or the recoverability under the Company’s RAC, of NRD-

related costs, The Parties expressly reserve their rights to argue their respective

- positions on NRD issues in future proceedings, as appropriate.

The Company agrees that if the results of the Paulsboro off-site groundwater
investigation identify contamination not from the former gas manufacturing
operations, the Company will take appropriate action, including potentially
contesting the NJDEP’s findings. |

Attached hereto as Exhibit A is Attachment A-2 from the Company’s revised filing,
updated for the 2018 change in the federal tax rate which reflects the expenditures to
be approved for this RAC 26 period and the approved expenditures for RAC 20
through RAC26.

The Company agrees, as in this and other recent RAC filings, that it will continue to
include with its future RAC filings, responses to the minimum filing requirements
(MFRs), and in the future RAC filings it shall not request any late fees or charges
that are associated with legal costs recovered through the RAC. |
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14, The Parties agree that this Settlernent is being entered into exclusively for the

15.

16.

17.

purpose of resolving the issues in this matter, The Parties further agree that this
Settlement resolves all issues regarding the Company’s RAC 26 filing except as
specifically provided herein.

The Parties agree that this Settlement was negotiated and. agreed to in‘its entirety
with each section being mutually dependent on approval of all other sections.
Therefore, if the Board modifies any of the terms of this Settlement, each party is
given the option, before implementation of any different rate or terms in this case, to
accept the change or to resume the proceeding as if no agreement had been reached.
If this proceeding is resumed, each party is given the right to return to the position it '

was in before this Settlement was executed,

The Parties agree that the Company’s MGP remediation costs will remain subject to
andit by the Board, Additionally, the Company periodically conducts audits of

these expenses, similar to its other expenses.

It is specifically understood and agreed that this Settlement represents a negotiated
agreement and has been made exclusively for the purpose of this pfoceeding.
Except as expressly provided herein, the Company, Board Staff, and Rate Counsel
shall not be deemed to 'have approved, agreed to, or consented to any principle or
methodology underlying or supposedly undetlying any agreemeﬂt proviﬂed herein
in total or by specific item. The Parties further agree that this Settlement is in no
way binding ﬁpon them in any other proceeding, except to enforce the terms of this

Settlement. All rates remain subject to audit by the Board.
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EXHIBIT A

Attachment A-2
Page1of2
RAC 26 SUMMARY SCHEDULE
FOR THE ANNUAL RAC PERIOD ENDED JULY 31, 2018
$000

Workpioer Reference TOTAL, RAC#28 RACEIS RACH24 RACHZ) RAG¥3Z RAC¥)T BAC#20
COSTS ELIGIBLE FOR AMORTIZATION & RECOVERY OVER 7 YEARS:
prior RAC Perlods #20 - #25 - Actual Approved Expenditures , Net o o] m). $309.375 S57635  $0.903  $54113  $84998 345896 525770
RAC 26 Pericd - Acluzal Expenditures, Net” From Attachment A3, pa. 1 (B}, $35.890 $35.890
ANNUAL RECOVERY SUMMARY:

. - N From Pricr yr, Approved

Annual Amortizatien of Prior RAC Period Costs {seven years) RAC fillnes = (A} /7 347,053 $8,242 $5,843 $7,730. $12,143 58414 53,681
Annual Amortization {seven years) (B)17 55,127 $5,127
RAGC 20 threugh 26 Expendilures {ar Allecation betwéen Gas & Electric $52,180 ToAfachment A-2pg. 2
True up of RAC 25 Expenditures with RAC Recoveries - GAS From Attachmed A3, pg. 2 8,927
True up of RAC 25 Expenditures with RAC Recoveries - ELEC From Attachmert A-3, pg- 2 £1,304
Cumulativa Interest (Carrying Charges) on Gas Deferred Balances Aug-18 lo
Jur-20 per Dkt. No. ERQZ080604 From Attachment A-5, pg. 2 35433
Cumulative intérest {Carrying Cliarges) an Efectric Defered Balances Aug-18 -
16 Jun-20 per.DKT No. ER020080604 From Attechment A-5, pg. 4 3344
Deficlency to be Recovared from RAC 28* . %2113
TOTAL - RAC 26 ANNUAL RECOVERY, PERIOD TO DATE . $73.302

* NET rapresents “Net of Insurance Recoveries, Miscellaneous Recoveries and NRD"
Numbers may nat add due to raunding

= As 3 result of the Tax Cuts and Jobs Act of 2017, tha net of tax interest rate
for January 2018 forward changed, increasing tha revenue requicement for
RAC 25. As part of the sifpulation In RAC 25, Dockel No, GR18020093, the
Parties agrasd the Company would include this dificiency in the RAC 26 filing.




EXHIBIT A

REMEDIATION PROGRAM COSTS - RAC 26
ELECTRIC AND GAS ALLOCATION DETAILS

3000
1L OVERALL ALLOCEON BETWEEN GAS & ELECTRIC CUSTOMERS: l
N Vo er Releren Gas Elgctric Total
RAC 20 through 26 Expenditures for Aocation betwesn Gas &
Eleoiric . From Aftachment A2, pz i SSLES0 (A)
Allocation % berween Gas & Elsctric Cusiomers See Note 1, below " 60% J0% 100%
Allacation 10 Gas Customers ) (A} X 50% 531,308
. .Allocation 10 Electrie Customers (A X a0% $20,872
ADD:
True vp of RAC 25 Expenditures with RAC Recoveries - GAS  From Attachment A-3,pg 2 58,927
True up of RAC 28 Expendi with RAC R ies - ELEC Frons Attachment A-3, pg2 $L3
Cumulative Inferest (Camying Charyes) on Gas Defered '
Balances Aug-18 to Jue-20 por Dkr, No. ER02030404 Fram Anachment A-5. pg 2 of 4 35433
Cumulative [nterest {Carrying Charges) en Elestrie Deferred
Batances Aup-1$ to Jun-20 per DK T No. EROM080604 From Atiachment A-5, pg4 of 4 53344
Deticiency to be Recovered from RAC 28 $1310 $303

Total Gas and Eketiric Revenus Requirement (5000}

Projected Gas Sales {004 therms) and Parchased Electric Erergy (000 kWr)
Gas Rate ($kerm) and Eleciric Rale (SKWh)

Note I: Allocation of 60% of vosts to Gax msfameArs and 16%

te Electric customers wits determined per BPU Order dated
November 4, 1984, Dkt. ER#1111698T

[11. ALLOCATION TO_GAS CUSTOMER CLASSES: |

Customer Classes: RSG
GSG
WG
CIG
TSG-E.NF
SLG

[Fil_ ALLOCATION TO_ELECTRIC CUSTOMER CLASSES: ]
Rate SEWh

C Classes; Secondary Service
LPL Primary
HTS Subtrarismission
HTS High Volage

£46.979 526323

$13.302_ Ageees to Attachmient £-2, pp 1

2924211 44,040,239

0.016065 0,000598
T9-8120
&/ Therm 000
Tham Sales (000} (Exci. SUT} (ingl. SUTY Recavery
1491952 0.016065 0.017129 $23,968
284515 0.016065 9017129 $4,570
698,611 0.016065 0017129 $11,223
41,163 0.016065 0017529 5661
S07331 0.015065 0017129 $6,544
440 0.018065 0017129 310
2934.211 $46.976
0.00059%

$/kWh
LossFactor _(Bxel. SUT)_ {Inel. SUT}

5.3327% 0000635
135% 0.000619
21047% 0000610
0.5505% 0:000603

Numbers may not add du# 1o rounding

0.000677
0.000660
0.000650

- 0.006643

Attachment A-2
Page 2 of 2



Aug-17
Sep-17?
Oct-17
Nov-17
Dec-17
Jan-t8
Feh-18
Mar-18
Apr-18
May-18
Jun-18
Jul-18
Deferred NRD Expense
TOTAL

» - Miscellanaous Recoveries
Property Tax Credits

Invoice Discount
Leases/Rents

Third Party Setlements
Misc, {e.g., scrap cradit)
Trust Fund Release

Sale of Property

EXHIBIT A

Totfal Miscellaneoys Recoveries

- NRD Exp Insurance

NRD from RAC Period (Interest Only)

Insurance Recovery

Total NRD Expenseflinsurance

Total Reductions Applied to RAC Expenditures

Attachment A3
Page 1 of 2
RAC 26 EXPENDITURES
: _Net Expenditures alfocated to Gas & Electric
and Ircluded in Attachimient A4, pages 1 and 2
Expenditures Insurance
Gross Miscellaneous Eligible for Recoveries & Gas allocation @ Electric Allocation @
Expenditures Recoveries” Ingurance NRD Exp.** _ Net Expenditures** 60% 40% :
54,009 863 $671,870 $3,337,993 50 $3,337,993 $2,002,796 $1,335,197
$2,098,703 §2,329 $2,067,274 30 $2,097.374 $1,258,424 $838, 950
$1,833,617 $0 $1,833.617 40 $1,833,617 $1,100,170 $733:447
$1,858,509 $1,164,577 $693,932 1] $653,932 416,359 $277.573
$2,637 652 $2,671 $2,634,981 $0 $2.624,981 $1,580,989 $1,053,892
£7.761,250 §4,329 $7,756,921 $6,000,000 %1,756,921 $1,054,153 $702,768
52,405,927 3445 494 $1,960,433 30 $1,960,433 $1,176,260 $784,173
$5,584,254 552,329 £5,531,925 50 $5.531,925 $3,319.155 $2,212,770
53,969,355 $2,329 53,967,026 50 $3,967,026 2,380,216 $1,586,810
$4,507,698 52,329 $4,505,369 £0 $4,505,369 $2,703,221 $1,802,148
$3,428,540 $4.774 $3,423,768 $0 $3.423,766 $2,054,260 31,369,506
$4,169,956 $12,021 $4,157,938 $0 $4,157,935 52,494,761 $1,663,174
3$11.589 {$11.589) NiA NIA,
SUAZE6IIN_ STIROST  SAL0TI 56014509 $35.899683 321,540,763 $14365,508
Agrees to Agrees to Agrees to Attachment
AttachmentA-2, pg 1 AftachmentAd,pg A4, pg 2 "Total"
1 "Total" column column
30
$0
$27.948
$1,701,600
$133,647
0
$501.857
$2,365,052 (A}
$11,589
$6.000,000

$6.011,589_(B)

et ub—

$8,376,641 {A) + (B)

"** The fotal of this'column Is net expénditures less defered RAC pericd NRD-relaléd MGP costs

Numbers may not 2dd due {o rounting




Expenditures Eligible for Recovery
Less:
Less:

Total ‘(Over)!under’recovered

EXHIBIT A

Attachment A-3
Page 2 of 2
TRUE-UP OF RAC 25
AUGUST 2016 THROUGH JULY 2017
.§ 000
GAS ELECTRIC
$40,711 $21,985
Gas Recoveries” Details below 531,784
Electric Recoveries** Delals bélow 520,681
$8,927 $1,304
ToAttachment A-2, pg 1 & pg 2
RAC RECOVERIES
GAS* ELECTRIC** TOTAL
Oct-47 © $1,202.748 $1.543,718 $2,746,465
Nov-17 $3,011,763 $1,450,082 $4,461,845
Dec-17 $5,070,434 51,733,492 $6,803,926
Jan-18 35,781,082 $1,792,213 $7,573,285
Fab-18 $4,020.658 $1,522.466 $5,543,125
Mar-18 $4,591,158 $1,683,965 $6,185,023
Apr-18 $3,127,249 $1.471,679 $4,598,929
May-18 $1.254,677 $4.598,870 $2,853,547
Jun-18 $1.007.619 $1,776.968 $2,784 587
Jul-18 $930.856 $2,166,658 $3,097.514
Aug-i8 517,908 $2,254,823 -$3,172,811
Sep-18 $867,660 §1.775,941 $2,643,607

“TOTAL

$31,783,808  $20,680,775 $52,464,673




GAS
BEGINNING BALANCE

REVENUE REGOVERIES

PROGRAM COST EXPENDITURES

OVERIUNDER) COLLECTED
CUMULATIVE BALANCE
INTEREST CALCULATION:
PHIOR BALANCE

CURRENT BALANCE

{PRIOR BAL + CURRENT BAL}f2
EXPENSEHREVENUE}
MONTHLY INTEREST
INTEREST RATE

CUMULATIVE INTEREST

EXHIBIT A

Attachment A-4
Page1of2
MANUFACTURED GAS PEANT REMEDIATION (RAC 26)
Aug1T Sep-17 OctAT Nov-17 Dec-17’ Jan-18 Feb-18 Mar-18' Apr-18 May-18 Jun-18 Jul-18 TOTAL

{$117,324,923) ($118,580,782) ($119,180,850) ($119,078,273) [S116,482,869) ($112,993,424] (S10B.266,494) [$105422,096) ($104,150,093) ($103,403,059) ($104,851,603)  (5105,899,244)

$T48,937 $658,356  $1,202,748  $3011,763  $5070,434 $5,781,082 . $4,020,658 $4,591,158 $3,121,249  S1254,877 51,007,619 $930,856
(52.002,796)  ($1,25B,424) (51,100,170}  (SA16,353) (S1,580,989)  ($1.054,153) (S1,176,260)  ($3,319,155]  (S2.360.218) -($2,703,.221)  ($2.054,260) ($2,494.751) ($21,540,763) -
Agress (o
Attachment A-
d.gt
[$1,285,859)  ($600,068) $102,578 52595403  $3,489,445 S4,726,930  $2,844,398 $1,272,003 STATOM  (51,448,544)  ([51,045641) [51,563,905) ’
($118,580,782} ($119,180,850} ($119,078,273) ($116,482,869) ($112,993,424} (S108,266,494) ($105,422,096) {5104,150,093} ($103,403,059) {$104.651,603) (S105898,244) ($107.462,149) '
{5117.324,823) {5118,500,782) ($119,180,850) (§119,078,273) {S116,4B2,865) ($112.992,424) (S10B.266.,494) (S105422,098) (S104,150,093) ($103,403,059) ($104,851,603) ($105898,244)
(5118580,782) (5119,180,850) ($119,078,273) (5116,482,669) ($112,993,424) (S1D8.266.494) (5105422.006) ($104,150,093) ($103.400,05%) (5104,851,603) ($105,B898,244) ($107.462,149)
AY
($117.952,853) [$118,680,818) ($119.129.561) ($117,780,571) (§114,738,147) (S110,629,959) ($106,844,295) (S104,786,004) ($103,778,578) (S104,127,331) ($105374,924)  (S106,580,196)
[$155,236)  ($156.458) [$156.785)  {$155010)  ($151,005} ($178.958) {$170,903) ($167,611} {5185.996)  ($166,557) 15168,553} ($170,641)
26T% 267% 267% 2867% 267% - 26T% 26T% 267% 2.8M% 267% 267% 26T%
(S155236) § (391,684} § (468,473) § (523488) § (T74A4) §  (951452) § (1,122355) § (1,289.966) § (1,455,962 § (1,622519) § (1,791,072 § (1,961,713)
$ (109,423,861)
Cumulative balance plus

cumulative interest



EXHIBIT A

Attachment A-4
’ Page 2 of 2
MANUFACTURED GAS. PLANT REMEDIATION (RAC 26)
ELECTRIC Aug-17 SepA7 Qct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jdut-18 TOTAL
BEGINNING BALANCE ($72,110,349) ($71,471,038) ($70,598,528) (§69,788,257) [$68,615,748) ($67,936,248) ($66,846,803) (366,108,510} ($68,727,415) ($66,842,546) ($67,045,824) ($66,638,362)
REVENUE RECOVERIES $1,975008  $1,741,460  $1,543,718  $1,450,082  $1,733.492 $1,792,213  $1,522466  $1,593,865  $1.471,679  $1,59887¢  $1,776,968 52,166._653
PROGRAM COST EXPENDITURES {$1,335,197)  ($838,950)  ($733,447)  ($277,573) ($1,053,982) (5702,768)  (STE4,473) ($2,212,770) {$1,586,810) ($1,802,148) (51,369,506} .($1.663,1T4) § (14,360,509
Agrees to
Atlachment A-3,
. pg1
OVERI(UNDER) COLLEGTED $639,811 $872,510 $810,271  $1,172,509 $679,500 $1,089,445 $738,293 ($618,905)  {$115,131)  ($203,278) $407,462 $503,484
CUMEULATIVE BALANCE ($71,471,038) ({$70,598,528) {$69,788,257) ($68,615,748) {367.536.24_3) {566,846,803) {$66,108,510) ($66,727,415) ($66,842,546) ($67,045,824) ($66,638,362) ($66,134,878)
INTEREST CALCULATION:
PRIOR BALANCE (572.110,848) ($71,471,038) ($70,508,528) ($69,788,257) (§63,615,748) ($67.936,248) ($65,846,803) ($66,108,510) (566,727,415) ($66,842,546) (367,045924) (§66,638,362)
CURRENT BALANCE ($71,471,038) (570,598,528) (569,788,257) (368,615,748) ($67,936,248) ($66,846,803) ($56,108,510) ($66,727.415) ($66,842,546) ($57,045824) (866,638,362} (566,134,878)
{PRIOR BAL + CURRENT BAL}/2 ($71,790,944) ($71,034,783) ($70,193,352) ($69,202,002) (§68,275,998) (§67,301,526) ($66.477,657) ($66,417,063) ($66,784,981) [$6E,344,185) ($66,2842,093) (566,286,620)
'EXPENSE{REVENUE)
MONTHLY INTEREST {594,483} ($93,488) ($92,381} {$91,076) {s89,857)  {$107.796)  (§106,335)  ($106,239)  ($106,826)  ($107,081) {$106,917) (5108189} -
INTEREST RATE 2.67% 267% 2.87% 267T% 281% 2.67% 2671% 26T% 267% 2.67T% 267% 2.67%
CUMULATIVE INTEREST ($94.483)  ($187,97M)  {$280,352)  ($371,428)  ($461,285) ($569,081)  (§675,416)  ($781,655)  (SBEBM4B1)  (§995562) ($1,702,479) ($1,208,668)
($567.343,548)
Cumulative balance plus
cumulative interest




GAS RAC INTEREST CALCULATION
BEGINNING BALANCE

REVENUE REGOVERIES
PROUGRAM COST EXPENDIVURES
OVER/[UNDER) COLLECTED
CUMULATIVE BALANCE
INTEREST CALCULATION:
PRIGR BALANCE

CURRENT BALANCE

{PRIOR BAL « GURRENT BALYZ
EXPENSEHREVENUE),

MOKTHLY INTEREST

INTERESY RATE

CUMULATIVE INTEREST

Aug18

[$109.4 29,851}

30

(51U422.861)

($109.423,861)
(5109.423.861)

(5109423361}

(321372}

156%

{s233.272)

EXHIBIT A

Attachment A-5
Page1 of 4
MANUFACTURED GAS PLANT REMEDIATION {RAC 26) CARRYING CHARGES
Sep-13 Oct-18 Nov1§ Dac-1d Jan1 Fab-18 War-19 Apr-13 Hay19 Jun-18
(5169427951 ($109423.861) {S109423.051} (H108421461)  ($109423.861) (5199,422.861) (5109422861} (3109422361} {$103423.361) ($103.423.567)
s 0 so w0 » 50 TS0 $0 50 (73
($109.423.881) {$109423 861} {s108422.061) {$109523,361) {$109423467) (F103A2D861} (3109423,281)  ($109.423.861} {$109,423.361} {$103.422.561)
(5109.423,961) (5109.423,867) (5109,423,061} {S109.423861)  (F109.423.061) (ST09.423,861) (S100.423.861)  (S109.423,851).  (S109,422.851) (5102423,061)
(5109423851} (sm,iz:.m) (5109,423.861) (5109623 561} (5109423 251) {$909,423,867) {5109,423.851)  {S10942,861) ($109,423,881) 15109,423,381)
($109423881) (5109423361} 5109423861} [S109.423.881)  ($109.422,861) ($109423,961) (S1D3423861)  ($I00423861)  (SI09.423,861) (5408423 361}
$232.372) 1s233372] 5232,372) 15213372} (32333721 3203372 BB $233370 8203378 (5232370
2.56% . 2.58% 3.56% 3.56% 358% A56% 2.56% 3,56% 1.58% 356%
1$466,745) (5700,1%7) (933429} 151,166.251) (51,400,234) ($1,533.606) {51.855.972} [$2,160,351) ($2333,723) (52,567,095}

Jur-13

($I09423864)

o
(5103423364
($109,423,881)

{3109.423,861)

{3109, 423,561}
($223.27)

3.56%

(52,800, 46T}



GAS RAC INTEREST CALCULATION
BEGINMNG BALANCE

REVENLUE RECOVERIES
PROGRAM COST EXPENMITURES
OVER/UNDER) COLLECTED
CUMULATIVE BALANCE
INTEREST CALCULATION:
PRIOR BALANCE

CURRENT BALANGE

(PRIGR BAL + ¢LIRRENT BALY2
EXPENSEAREVENUE)

MONTHLY INTEREST

INTEREST RATE

CUMULATIVE (NYEREST

Aug-19

(5112.224,329)

b
1$112,224,229)
($112.224,226)

($112.224,329)
(5112.224,325)

{3239.348)

1%

{523,345

Sep:19

(5112224329

L]

($112.224,22%

{812,224 325)

{$112224.325)
t5112,224,329)

152390451

156%

is478.65¢0)

EXHIBIT A

MANUFACTURED GAS PLANT REMEDIATION (RAC 26) CARRYING CHARGES

et 19

{$112,224,329}

$112,224.029)

(§112.224,029)

(5112224329}

(ST12.224 329) -

($239,345)

3.56%
(5715025}

Nov-1%

(5112224329}

30
(112224329
[$1i2,224.329)

[$112,224,329)
($112224.329)

{5239.345)

256%
{5957,380)

Dec-1y

(812,224,029

50

(5112224328

$112.224.329)

3112224329
($112.224,328)

{$233,345)

1H%

(51196725}

Jan-H

($412224.329)

50
{$112,224,229)
($112224.329)

{S112.224,328)
(5112224 329)

{5239 345)

I.58%

($1.438.070)

Fab-20

($11222432y)

50

" 112224980

i$112,22¢.329)
{$112.226 32
(5152,224,329)

{$239.348

AH%
($1875415)

Mar20

[$112226.329)

50
18112224029
(S112224,229)

($112.224,325)
(5112,224,325)

($239,345)

LEE%
{$1.914,760)

Apr20

[$112:226,229)

3
(8112224329
($112224,328)

($112224 329}

(11222430
1$238,345)

1.56%

is254,104)

Hay.20

$112.224.229)

30

($112224.32%)

18112224329}

($112.224.229)
{$112,224,329)

$2.8

356%

{$2,390.449)

Attachment A-5
Page 2 of 4

Jun-20

[$112.224,32%)

0
is112224229)
($112224.329)

[$112.:224,335)
[ LFE-T

{529,345

3 E%
s2532.754)

TaTtaL

{$5,423.262)
Agreesto
Adachment A-
Zen1



ELECTRIC RAC INTEREST CALCULATION
REGINNING BALANCE

REVENUE RECOVERIES
PROGRAM COST EXPENDITURES
OVER/UNDER]} COLLECTED
GCUMULATIVE BALANCE
INVEREST CALCULATION:

PRIOR BALANCE

CURRENT BALANCE

{PRIGR BAL + CURRENT BAL)I2
EXPENSE/{REVENUE)}

MONTHLY INTEREST

INTEREST RATE

CUMULATIVE INTEREST

Aug-18

{367,343,546)

50
($57.343,546}
(557,343 546}

(S67,343,548)

{5B7,343.548)
($143,628)

3,568%

{5143,526}

Sep-18

(557,343,546}

0

{SET,343,548)

($67.343,546)

(567,343,546}

(367,343,546}

{5142,626)

3.56%

($287.252)

EXHIBITA

' MANUFACTURED GAS PLANT REMEDIATION {RAC 26) CARRYING CHARGES

Qet-te

{$67,343,546)

50

{567,343,548)

{$87.343,546)

{$57.343.546)
(887.343,546}

{$143.626)

3,56%

($430,878)

tic18

[$67,343,548)

0

{567.343,545)

(367,243,545}

(367.343.546)
(367,343,545}

1$143,528]

3.36%

{$574,504)

Dac-i8

{S67,243,545)

50
(SET.343,545)
{$67.243,548)

($67,343.546}
($67.343,546)

($143.628)

1.56%

{$718,139)

Jan-1%

{§57.342,548)

50

{367,343,545)

[§67.343,545)
(857,343,545}

{S67,343,546)
{$143,826)

" 3.56%

[5861,756)

Fe-1%

[¥67,343,548)

50

{367.343,545)

(S67,343,546)

" ($87,343,545)

(567,343,546}

[5$142.628)

3.56%

151,005,382}

Mar-1%

(567;343,546)

50
($67,243,545)
($67.343,545)

(§67,343,546)

(367,343,546)
(8143.6261

3.56%

{§1,149,003)

Apr1%

(567,343,545)

{$67.343,546)

(367,343,546)

(357,342,548)

(557,343,545}

{5143,628)

3.58%

(51,292,634)

May-19

(§67,343,546)

L1

($67,243,546)

{357,343,546)

{$57,343,546)

[$67.343,545)
(5143,526]

2.56%

{$1,436,260)

Jun-1s

(§67,343,548}

50

[567,343,5486)

(567,343,546)

{367.343.546)
($67,243,546)}

($143,826)

1.35%

1,579,087}

Attachment A-5
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Jur1s
(¥51,342,546)

30
(567,343, 546)
{567.241,546)

(557,343,546}

(§67,343,548)
{$143 626}

2.56%

{$1,723,513]



EL ECTRIC RAC INTEREST CALCULATION
BEGINNING BALANCE

REVENUE RECOVERIES

PROGRAM COST EXPENDITURES

OVER/{UNDER] COLLECTED

CUMULATIVE BALANCE

INTEREST CALCULATION:
PRIOR BALANCE

CURRENT BALANCE

[PRIOR BAL + CURRENT BALY2
EXPENSENREVENUE)]
MONTHLY INTEREST
INTEREST RATE

CUMULATIVE INTEREST

EXHIBIT A

MANUFACTURED GAS PLANT REMEDIATION (RAC 26} CARRYING CHARGES

Aug-13

(569,087,058)

(559,087,059}

($69,067,059)

{569,067,059)

569,087,059}

[3147.302)

1.56%

{$147.302)

Sep-1%

{569,067,05%)

: 1

{569,067.059)

[$68,067.059)

{$69,067.059)
(569,067,055)

(547,302}

158%

{5294,604}

Oct-1%
($65.067,059)

$0
(569,087,033}
($89.087,049)

(359,067,059
{389.067.059)

(5147502

158%

{3441,%06)

Hov-1s

(569,067,053}

50
{$89,067,059)
(569.067,05%1

(569.067.05%)
{$69,067,059)

{$147,302}

3.55%

(5583, 267)

Decs

[$83,067.05%)

50
{569,057,059]
($69,067,059)

(569,067,059}

(569,067,059}
[$347.300)

3.36%
[$736,509)

Jana0
{$59,067.058)

$0
(§69,067,058)
{564.087,659)

(369.06T.059)
{$69,067,059)

(5147307

3%
1$653.811)

Fab-10

(563,067,039]

{36%,067,059)

{$49,067,053)

{$44,067,059)

(589,087,058}

{$147,307)

3.58%

{$1.031,113}

Mar-29

(569,067,059}

1$69,057,059)

569,067,059}

* [969,087,059)

(369,067,059}

15147302}

1.54%

(51.178,41%)

Apr-20

[£69,067,059)

50

{563,067,059)

{569,067,053)
($69,067,058)
(563,067,059}

1$147,302)}

3.58%.

($1,325,717}

Attachment A-5

Page 4 of 4
May.20 Juns

($69.067.05%} 1589.067,059)

0 $0

(569,067,059 {$69,067,059}

{$69.087.059) {$69,067.055)

($69.067,059) ($69,067,059)

($69.087.059} {389,087,058)

{$147,302) [$147.201)  ($2.343.833)
Agreas ia
Attachmen A- -
156% A56%  2.pa1
{$1.473.018) {$1,620,324]



EXHIBITB

PSE&G RAC Minimum Filing Requirements

As part of the Company's annual RAC filing, the Company will provide responses to the

following Minimum Filing Requirements ("MFRs"). The requests, unless noted

otherwise, relate to the historical 12-month RAC period.

1.

The Company currently provides a vendor summary as part of its generic discovery |
responses to its annual RAC filing. This document provides a summary of the
expenditures incurred by vendor by site for the twelve-month RAC period.
Hereafter, the vendor summary will be supplemented with a general description of
the sérvices provided by each vendor. The data noting expenditures incurred
through July 31 will be submitted with the Company’s RAC Petition.

Identify the three MGP sites with the highest level of expenditures during the prior
RAC period. For each identified site, provide a copy of the latest work plan,
remediaﬁion report, or major work product submitted to the NJDEP. The éopies
should include the narrative portion of the report or work plan but need not include
fhe technical supporting work papers, charts and tables.

For each of the same three MGP sites, provide all correspondence between the
Company and the NJDEP concerning submissions for the site, reply comments, and
other major items which have a material ilﬁpact on remediatibn activities. and
associated costs incurred by the Company. The correspondence should span the
twelve-lﬁonths preceding July 31st of the most recent RAC period.

For each of the same three MGP sites, provide expense documentation for any

contractor or supplier whose invoices for the RAC period exceed $250,000 in



EXHIBIT B

aggregate. The expense documentation should include (iescripticins .of serviceé
render.ed, applicable invoices, and any tracking of invoiced charges vs. budgets. The
expense detail néed not include expense reports or time sheets, but it should include
supporting documentation for any subcontractor and third party expenses ;cotaling
$.100,000 or more for the period.

For each of the same three MGP sites, provide a narrative description and
organization chart for that site, showing the vendors and project control structure for
the remediation effort. The response should show what entities supervise all
significant contractors and subcontractoré and which Company personnel are
involved in site and remediation supervision and control.

Provide a detaiied n'an'ativ-e describing Company activities and any reimbursements
related to insuraﬁce claims or potentially responsible parties' liabilities for all of.the
Company's MGP sites. The narrative, with supporting documentation, should cover
the prior RAC period. In addition, the Company will provide a listing of all
insurance reimbursements received from each insurance company through the end
of the year covered by the filing, but need not disclose any insurance company’s
identity.

Provide copies of any RAC audit teports or related materials prepared by the
Board's Audit Staff, FERC, or the Company's internal or external auditors during the
previous twelve months. To thé degree applicable, please also provide any
materials prepared in response to 'thc audits or in compliance with any audit

findings.



10.
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12,

EXHIBIT B

Provide a narrative concerning all material events, whether related to NJDEP
mandates or not, which could h;:we an impact on the Company's ultimate MGP
remediation _liability, with ciaiméd confidential iﬁfonnation provided pursuant to a
confidentiality agreement. The narrative sﬁouid encompass all sites, Whether or not
active remediation efforts on the site are under way.

Provide schedules and supporti’ng work papers and documents which show the
reconciliation of the prior ﬁeriod RAC expenditures and recoveries as well as the
derivation of the deferred tax credit and the interest accrual on any ﬁnamortized
balances.

Provide the Company's bid evaluation studies, .reports, work papets or other material
related to the two largest MGP remediation contracts awarded during the previous
RAC périod. The response should include the criteria utilized for bid evaluation and
the comparisons between the terms and conditions offered by the competitive
bidders.

Provide documentation relating to the two Jargest supplemental contract
amendments authorized by the Company during the previous RAC period. The
response should provide the contractor's request for supplemental funding, the
reasons cited for the request, and the Company's evaluation and action taken
concerning the request.

Provide documentation relating to any instances during the previous RAC period
where. the Company sought to modify, change, or eliminate the NJDEP site

remediation requirements for any of its MGP sites. The response should providc
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14,

15.

16.

17.

EXHIBIT B
copies of any such Company requests, the NJDEP‘ responses, and the ultimate
outcome concerning tﬁe- requests.
Provide a calculation of the carrying césts that the Compahy seeks to recover in this
filing, including work papers and supporting documentation.
The Company currently provides a schedule that summarizes the expenditures
incurred by major cost category by site on a quarterly basis. These- data will be
reported with its annual filing,
Fof each of the Company's MGP sites, provide a schedule showing the status of the
remediation effort and estimated dates for the completion of remaining milestones,
along with a discussion of major remediation problems. The Parties understand that

the timeframes to complete the remediation efforts are subject to a great deal of

‘uncertainty due to factors beyond the Company's control.

Provide an update concerﬁing the status of discussions with the NJDEP concetning
its NRD initiative as well as any other NRD-related activities, with claimed
confidential information provided pursuant to a confidentiality agreelr;ent. Such
update will i_nclude information about NRD-related expenditures during the piior
RAC period and related documentation, as well as total NRD-related expenses
deferred to date.

Provide information about unreasonable d_elays_ in remediation efforts caused by the
inability to o’btain requisite approvals, clearances or other rights from the NJDEP,

local authorities or property owners, or other circumstances that are unduly



18.

19.

EXHIBIT B

impeding remediation efforts. The Company wili address issues that are outside of
the ordinary experience for these maiters.

The Company shall disclose all internal control deficiencies, significant
deficiencies, or material weaknesses that are identified .by the Sarbanes Oxley
review process or by company internal control procedures that are related to RAC
expenditures or cost recoveries during the applicable RAC period under review or
the immediate prior RAC period. In addition, the Company will provide
identification of remedial steps taken by management to correct such deficiencies,
significant deficiencies, or material weaknesses; énd the summarization of additions,
deletions, or amendments to the company’s Site Remediation Project Directives
during the applicable RAC period under review. TjJe Company may seek
confidential treatment of materials prior to submitting the portion of such materials

it considers confidential under applicable standards.

"All legal bills sought to be paid by ratepayers. Said bills shall include the

descriptions provided with such bills. The Company may seek confidential
treatment of materials prior to submitting the portion of such materials it considers
confidential under applicable standards. Material in legal bills that are legally
privileged may be excluded from the filing, which parties may seek under the

applicable standard for any claimed privilege.



