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IN THE MATTER OF THE PETITION OF SOUTH 
JERSEY GAS COMPANY TO REVISE THE LEVEL 
OF ITS BASIC GAS SUPPLY SERVICE (“BGSS”) 
CHARGE AND CONSERVATION INCENTIVE 
PROGRAM (“CIP”) CHARGES FOR THE YEAR 
ENDING SEPTEMBER 30, 2020 

) 
) 
) 
) 
) 
) 
) 

DECISION AND ORDER 
APPROVING INITIAL DECISION AND 
STIPULATION FOR FINAL BGSS, BSC, 
AND CIP RATES 
 
DOCKET NO. GR19050679 
OAL DOCKET NO. PUC 13594-19 

 
Parties of Record: 
 
Deborah M. Franco, Esq., on behalf of South Jersey Gas Company  
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel 
 
BY THE BOARD:  
 
By this Order, the New Jersey Board of Public Utilities (“Board” or “BPU”) considers an Initial 
Decision executed by Administrative Law Judge (“ALJ”) Tricia M. Caliguire and a Stipulation for 
Final Rates (“Stipulation”) executed by South Jersey Gas Company (“South Jersey” or 
“Company”), the New Jersey Division of Rate Counsel (“Rate Counsel”), and Board Staff (“Staff”) 
(collectively, “Parties”) intended to resolve the Company’s requests related to the above docketed 
matter.   
 
BACKGROUND 
 
By Order dated January 6, 2003, in Docket No. GX01050304, the Board directed each of New 
Jersey’s four (4) gas distribution companies (“GDCs”) to submit to the Board, by June 1, their 
annual Basic Gas Supply Service (“BGSS”) cost filing for the BGSS year beginning October 1.1  
In addition, the January 2003 BGSS Order authorized each GDC to self-implement up to a five 
(5) percent BGSS increase effective December 1 of the current year, and February 1 of the 
following year, with one (1) month’s advance notice to the Board and Rate Counsel, and 
implement a decrease in its BGSS rate at any time during the year upon five (5) days’ notice to 
the Board and Rate Counsel. 
 

                                            
1 In re the Provision of Basic Gas Supply Service Pursuant to the Electric Discount and Energy Act, N.J.S.A. 
48:3-49 et seq. – BGSS Pricing, BPU Docket No. GX01050304, Order dated January 6, 2003, (“January 
2003 BGSS Order”). 
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2019 BGSS/CIP Filing  
 
In accordance with the January 2003 BGSS Order, on May 31, 2019, the Company filed its 2019 
BGSS/CIP Petition with the Board seeking to decrease its Periodic BGSS rate from $0.543591 
per therm to $0.447769 per therm, effective October 1, 2019 (“2019 BGSS/CIP Petition”).2   
 
In the 2019 BGSS/CIP Petition, the Company also requested the following rate revisions:  i) An 
increase in the gas cost portion of the Company’s D-23 charge per Mcf for Rate Schedule Large 
Volume Service (“LVS”) from $15.734955 to $19.623062; ii) An increase in the gas cost portion 
of the Firm D-2 charge per Mcf for Rate Schedule Electric Generation Service – Large Volume 
(“EGS-LV”) from $15.437520 to $21.238498;  iii) An increase in the gas cost portion of the Limited 
Firm D-2 and Firm D-2 charges per Mcf for Rate Schedules EGS-LV and Firm Electric Service 
(“FES”) from $7.867477 to $9.811531; iv) An increase in the monthly BGSS non-commodity rate 
applicable to Rate Schedules GSG, General Service – Large Volume (“GSG-LV”), Electric 
Generation Service (“EGS”), LVS, EGS-LV, and Natural Gas Vehicle (“NGV”) from $0.121864 per 
therm to $0.140242 per therm; and v) An increase in the Rider “I” Balancing Service Clause – 
Large Volume (“BSC-LV”) charges for Opt-Out from $0.003074 per therm to $0.002747, and for 
Non Opt-Out from $0.033851 per therm to $0.087115 per therm; and vi) An increase in the Rider 
“J” Balancing Service Clause – General Service (“BSC-GS”) charge from $0.033851 per therm to 
$0.087115 per therm.  These proposed changes translated to a decrease in annual BGSS 
recoveries of $27.6 million. 
 
The 2019 BGSS/CIP Petition also requested the following changes to the Company’s per therm 
CIP rates:  i) A change from a credit rate of $0.120976 to a credit rate of $0.118718 for residential 
(“RSG”) non-heating customers; ii) A change from a charge of $0.005717 to a credit rate of 
$0.012422 for RSG heating customers; iii) A change from a credit rate of $0.000026 to a credit 
rate of 0.021023 for GSG customers; iv) A change from a charge of $0.011583 to a charge of 
$0.013689 for GSG-LV customers.4  The proposed CIP rate changes translated to a decrease in 
annual CIP recoveries of $7.6 million. 
 
On June 18, 2019, Martin C. Rothfelder, Esq., filed a motion to intervene in these proceedings on 
behalf of the Environmental Defense Fund (“EDF”).  On June 25, 2019, EDF filed a revised motion 
(“EDF’s Motion”).5  On July 3, 2019, South Jersey filed a Response in Opposition to the Motion to 
Intervene submitted by EDF (“South Jersey’s Opposition”).  On July 2, 2019, Rate Counsel 
submitted a letter in support of granting intervenor status to EDF.  On July 3, 2019, Rate Counsel 
submitted a revised letter in support of granting intervenor status to EDF.  On July 16, 2019, EDF 
submitted a reply to South Jersey’s Opposition.  On July 17, 2019, Rate Counsel filed a reply to 
South Jersey’s Opposition.  
  

                                            
2 Unless otherwise noted, all rates quoted herein include Sales and Use Tax.  
3 Designed to recover interstate pipeline demand charges. 
4 The CIP was approved by the Board in Docket No. GR05120120 in Board Orders dated October 12 and 
December 12, 2006.  By Order dated January 10, 2010 in Docket No. GR05120120, the Board extended 
the CIP.  By Order dated May 21, 2014 in Docket No. GR13030185, the Board authorized South Jersey to 
continue its CIP. The CIP encourages the Company to foster customer conservation by allowing it to 
recover margins associated with a defined use per customer.  The non-weather related CIP surcharges are 
subject to tests associated with variable margins and reductions in BGSS related costs. Total CIP 
surcharges are subject to return on equity limits. 
5 The only revisions included corrections to the docket numbers which were inaccurate in the initial motion. 
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After publication of notice in newspapers of general circulation in South Jersey’s service territory, 
two (2) public hearings in this matter were held on August 20, 2019, in Voorhees, New Jersey.  
No members of the public appeared or filed comments related to the Company’s filing. 
 
By Order dated September 11, 2019, the Board approved a stipulation for provisional rates 
executed by the Parties.6  The September 2019 Provisional Order authorized SJG to implement 
the BGSS, BSC, and CIP rates proposed in the 2019 BGSS/CIP Petition on a provisional basis, 
subject to refund, effective October 1, 2019.  As a result of the September 2019 Provisional Order, 
a typical residential heating customer using 100 therms per month would experience a net 
decrease of approximately $6.07 or 4.2% per month.  In addition, the September 2019 Provisional 
Order denied EDF’s motion to intervene based upon the Board’s findings that: 1) the inclusion of 
EDF in this proceeding would not aid constructively to the case and could confuse or delay the 
matter, and 2) EDF’s interest with respect to the BGSS costs that are under review in this 
proceeding is not sufficiently different from that of other parties. 
 
On September 26, 2019, the 2019 BGSS/CIP Petition was transmitted to the Office of 
Administrative Law (“OAL”) and assigned to ALJ Caliguire for hearing as a contested case.  ALJ 
Caliguire conducted a prehearing conference on October 24, 2019, and on October 28, 2019 
issued a prehearing order. 
 
STIPULATION 
 
Following further review and discussions, on March 16, 2020, the Parties executed the Stipulation, 
which provides for the following:7 
 

20. The Parties have discussed certain matters at issue in this Proceeding.  As a result 
of those discussions, the Parties agree that the provisional BGSS and CIP rates 
contained in the Stipulation approved by the Board’s September 2019 Provisional 
Order should be made final.  There will be no change in South Jersey’s rates as a 
result of the Stipulation. 

 
21. Additionally, the Company shall issue a one-time BGSS bill credit of approximately 

$820,822, plus interest, sales tax and public utility assessments, which will be 
returned to customers in the second quarter of 2020.  The bill credit is a result of 
the outcome of the 2018-2019 BGSS Stipulation of Settlement Docket No. 
GR18060609.  The $820,822 bill credit is based on the sum of $391,034, which 
represents the interruptible customer penalty assessment and $429,788 interest, 
which reflects the annual difference in BGSS recoveries derived from the actual 
provisional periodic BGSS Provisional Rates of $0.564695 per therm for the period 
October 1, 2018 through January 31, 2019 and $0.641499 per therm for the period 
February 1, 2019 through April 30, 2019 compared to rates designed to recover 
the under-recovered gas cost balance over a two (2) year period.  Interest will be 
captured on this balance at the Company’s overall rate of return from the most 

                                            
6 In re the Petition of South Jersey Gas Company to Revise the Level of its Basic Gas Supply Service 
(“BGSS”) Charge and Conservation Incentive Program (“CIP”) Charges for the Year Ending September 30, 
2020, BPU Docket No. GR19050679, Order dated September 11, 2019, (“September 2019 Provisional 
Order”). 
7 Although summarized in this Order, the detailed terms of the Stipulation are controlling, subject to the 
findings and conclusions of this Order. Each paragraph is numbered to coincide with the paragraphs in the 
Stipulation. 
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recent base rate case for the period beginning May 13, 2019 through the effective 
date of the bill credit.  To the extent the bill credit issued to customers in the second 
quarter of 2020 does not fully refund the amount due to customers, South Jersey 
will apply such excess to reduce the Company’s BGSS balance which will be 
addressed in its next annual BGSS reconciliation proceeding to be filed by June 1, 
2020. 

 
22. The Company shall continue to provide electronically to the Parties in this 

proceeding, on a monthly basis, the following updated information: 1) the BGSS 
NYMEX Update Report (also known as S-SCHART-1) attached to the Stipulation 
as Exhibit A; and 2) a monthly report (also known as S-SCHART-2) showing the 
calculation of net gas per therm (attached to the Stipulation as Exhibit B).  The 
chart reflected on Exhibit A of the Stipulation is to be completed using information 
from the first Friday of the month and submitted to the Parties the following 
Tuesday.  The chart reflected on Exhibit B of the Stipulation is to be submitted to 
the Parties on approximately the 15th of the following month.  Reports filed during 
the months of July through September shall be submitted for the BGSS proceeding 
filed in June of that year and the BGSS proceeding for the prior year. 

 
On March 17, 2020, ALJ Caliguire issued her Initial Decision in this matter finding that the Parties 
voluntarily agreed to the terms of the Stipulation and that the Stipulation disposed of all matters 
and is consistent with the law. 
 
DISCUSSION AND FINDINGS  
 
Having reviewed the record in this matter, including ALJ Caliguire’s Initial Decision and the 
Stipulation, the Board FINDS that the Parties voluntarily agreed to the Stipulation, and that the 
Stipulation fully disposes of all issues in this proceeding and is consistent with the law.  The Board 
FINDS the Initial Decision, which adopts the Stipulation, to be reasonable, in the public interest, 
and in accordance with the law.  Therefore, the Board HEREBY ADOPTS the Initial Decision and 
Stipulation attached hereto, including all attachments and schedules, as its own, incorporating by 
reference the terms and conditions of the Stipulation, as if fully set forth herein.  
 
The Board HEREBY APPROVES as final the Company’s per therm Periodic BGSS rate of 
$0.447769.  Additionally, the Board HEREBY APPROVES, as final, the following:  1) The gas 
cost portion of the D-2 charge for Rate Schedule LVS of $19.623062 per Mcf; 2) The gas cost 
portion of the Firm D-2 charge for Rate Schedule EGS-LV Firm of $21.238498 per Mcf; 3) The 
Limited Firm D-2 for Rate Schedule EGS-LV and the Firm D-2 charge for Rate Schedule FES, 
respectively, of $9.811531 per Mcf; 4) The monthly BGSS non-commodity rate applicable to Rate 
Schedules GSG, GSG-LV, EGS, LVS and EGS-LV of $0.140242 per therm; 5) The Rider “I” 
Balancing Service Clause – Large Volume (“BSC-LV”) charges for Opt-Out of $0.002747 per 
therm, and Non Opt-Out of $0.087115 per therm; and 6) The Rider “J” Balancing Service Clause 
– General Service (“BSC-GS”) charge of $0.087115 per therm. 
 
The Board also HEREBY APPROVES as final, the following per therm CIP rates: a credit rate of 
$0.118718 for RSG non-heating customers; a credit of $0.012422 for RSG heating customers, a 
credit rate of  0.021023 for GSG customers; and a charge of $0.013689 for GSG - LV customers. 
 
The Board HEREBY DIRECTS South Jersey to file tariffs consistent with the Board’s Order by 
May 1, 2020. 
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The Company’s costs, including those related to BGSS, the BSC, and CIP remain subject to audit.  
This Decision and Order shall not preclude nor prohibit the Board from taking any actions 
determined to be appropriate as a result of any such audit. 
 
This Order shall be effective April 16, 2020. 
 
DATED: April 6, 2020      BOARD OF PUBLIC UTILITIES 

BY: 
 
 
 
 

_________________________   
JOSEPH L. FIORDALISO 
PRESIDENT 

 
 
 
 
________________________   _________________________  
MARY-ANNA HOLDEN    DIANNE SOLOMON 
COMMISSIONER     COMMISSIONER 
 
 
 
 
_________________________   _______________________  
UPENDRA J. CHIVUKULA    ROBERT M. GORDON 
COMMISSIONER     COMMISSIONER 
 
 
 
 
ATTEST: ___________________________ 

AIDA CAMACHO-WELCH 
SECRETARY 
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