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IN THE MATTER OF PETITION OF
SOUTH JERSEY GAS COMPANY TO CHANGE
THE LEVEL OF ITS CONSERVATION
INCENTIVE PROGRAM CHARGE FOR THE
CIP YEAR ENDING SEPTEMBER 30, 2009

(SERVICE LIST ATTACHED)

BY THE BOARD:

BACKGROUND

On May 30 2008, South Jersey Gas Company ("Company" or "SJG") filed its annual
Conservation Incentive Program ("CIP") Charge filing seeking an increase in the CIP rate
sufficient to yield a $3.6 million increase in revenues to SJG. The requested increase, if
approved, would have translated into an increase of approximately $2.34 per month or 1.5% to
the average residential heating customer using 100 therms per month and an increase of 8.7%
per month for the average residential non-heating customer. The ~)etition sought to (1) revise
the level of SJG's CIP recovery rates for the CIP year October 1, 2008 through September 30,
2009, and (2) decrease SJG's Temperature Adjustment Clause ("TAC") rate from $0.0242 per
therm to $0.0000 per thermo The proposed decrease in annual revenue from the TAC filing was
approximately $8 million, which, if approved, would have translated into a decrease of $2.42 per
month or 1.4 percent for the average residential heating customer using 100 therms per month.

The CIP was approved by the Board in Docket No. GR05120119 in Orders dated October 12
and December 12, 2006 ("CIP Order"). The CIP encourages the Company to foster customer
conservation by allowing it to share in energy related savings due to conservation. The non-
weather related CIP surcharges are limited to corresponding decreases in specific supply
related costs incorporated into the Company's BGSS rates which are reviewed in a separate
filing. The CIP surcharge is also subject to a return on equity ("ROE") cap. The Company
reported total CIP related revenue of $19.1 million, with $5.8 million weather related and $13.3
million non-weather related for the CIP period ending September 2008. A prior year carry-over
of non-weather related CIP revenue amounted to an additional $0.8 million resulting in total non-



weather related CIP revenue of $14.1 million,
based BGSS costs totaled $14.3 million.

Therefore, SJG's proposed reductions in capacity

After publication of notice in newspapers in general circulation within SJG's service territory, a
public hearing in this matter was held on August 20, 2008 in Voorhees, New Jersey. No
members of the public appeared at the hearing to provide comments related to the Company's
request to revise its CIP rates or decrease its TAC rates.

By Order dated December 31, 2008, the Board approved, on a provisional basis, subject to
refund with interest on any net over-recovery! the Company's implementation of the following
after-tax per therm CIP rates: 1) a charge of $0.2219 for Group I Residential Non-Heating
Customers, 2) a charge of $0.0707 for Group II Residential Heating Customers, 3) a charge of
$0.0684 for Group III General Service Customers, and 4) a charge of $0.0062 for Group IV
General Service Large Volume customers. These Board approved provisional CIP rates
included non-weather related CIP charges of $16,380,249. The Board also approved on a
provisional basis, subject to refund with interest on any net over-recovery, the filed for decrease
in the Company's after-tax per therm TAC rate to $0.0000 and ordered that any residual TAC
balance (over or under recovery) be rolled into the weather related component balance of the
CIP clause.

The CI P rates reflected in the December 16, 2008, Stipulation resulted in a provisional increase
of approximately $2.64, or 1.6% per month, to the average residential heating customers using
100 therms of gas during a heating month. The overall impact to the average residential non-
heating sales customers was an increase of 7.1%, to the average GSG sales customer was an
increase of 1.9%, and to the average GSG-LV customer was an increase of 0.6%. The
provisional increase in these factors resulted in the recovery of an additional $4,924,181 over
the 2007-2008 CIP recovery amounts.

This matter was transferred to the Office of Administrative Law and assigned to Administrative
Law Judge ("ALJ") W. Todd Miller for a full review.

Following a review by, and subsequent discussions among representatives of SJG, Rate
Counsel, and Board Staff, the only parties to these proceedings (collectively, "the Parties") the
Parties entered into the attached stipulation dated July 15, 2009 ("Stipulation"). The Parties
have determined that it would be reasonable and in the public interest to make final the
provisional rates previously approved by the Board in its Order dated December 31, 2008. The
Parties have also agreed to work together in the next CIP proceeding to develop additional
schedules to be included in future SJG CIP proceedings.

On July 15, 2009, ALJ Miller issued his Initial Decision approving the Stipulation finding that it
meets the requirements of N.J.A.C.1:1-19.1.

DISCUSSION AND FINDINGS

The Board, having carefully reviewed the attached Initial Decision and Stipulation in this
proceeding, HEREBY FINDS that, subject to the terms and conditions set forth below, the Initial
Decision and Stipulation are reasonable, in the public irlterest and in accordance with law.
Accordingly, the Board HEREBY ADOPTS the Initial Decision and the Stipulation in their
entirety and HEREBY INCORPORATES their terms and conditions, as if fully set forth herein.
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The Board HEREBY APPROVES on a final basis, the Company"s implementation of the
following after-tax per therm CIP factors: 1) a charge of $0.2219 for Group I Residential Non-
Heat Customers, 2) a charge of $0.0707 for Group II Residential Heat Customers, 3) a charge
of $0.0684 for Group III General Service Customers, and 4) a charge of $0.0062 for Group IV
General Service Large Volume customers, all effective as of the date of this Order. The Board
also approves as final, the Company's after-tax per therm TAC rate of $0.0000.

The Board HEREBY DIRECTS the Company to file the appropriate tariff sheets conforming to
the terms and conditions of this Order within seven (7) business days from the effective date of
this Order.

The Company's gas costs will remain subject to audit by the Board, This Decision and Order
shall not preclude nor prohibit the Board from taking any actions determined to be appropriate
as a result of any such audit.

DATED: ~ / } 1/ (; q ~$:ARD OF PUBLIC UTILITIES

M.FOX
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISIClli

SETIll:MENT

GAL DKT. NO. PUC 12097-2008

AGENCY DKT. NO. GR08050367

IN THE MATTER OF THE PETITION OF

SOUTH JERSEY GAS COMPANY TO CHANGE

THE LEVEL OF ITS CONSERVATION

INCENTIVE PROGRAM CHARGE

Ira G. Megdal, Esq" for pet,itioner, South Jersey (3as Company (Cozen

O'Connor, attorneys)

Sarah H. Steindel and Henry M. Ogden, Assistant Deputy Public Advocates,

Stefanie A. Brand, Director, Department of the Public Advocate, Division

of Rate Counsel

Alex Moreau and Kerri A. Kirschbaum, Deputy Attorney:s General, on behalf of

the Staff Public Utilities

Record Closed: July 15, 2009 Decided: July 15, 2009

BEFORE W. TODD MillER, ALJ:

New Jersey is an Equal Opportunity Employer



GAL DKT. NO. PUG 12097-2008

This matter was transmitted to the Office of Administrative Law on December 2,

2008, for determination as a contested case, pursuant to N,J.S.A. 52:148-1 to -15 and

N.J.S.A. 52:14F-1 to -13.

have reviewed the record and the terms of settlement and I FIND:

The parties have voluntarily agreed to the settlement as evidenced by

their signatures or their representatives' signatures.

1

The settlement fully disposes of all issues in controversy and is consistent

with the law.

2.

I CONCLUDE that this agreement meets the requirements of N.J.A.C. 1:1-19.1

and that the settlement should be approved. I approve the settlement and therefore

ORDER that the parties comply with the settlement terms and that these proceedings

be concluded.

I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.

2



OAL DKT. NO. PUG 12097-2008

This recommended decision may be adopted, modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision

within forty-five days and unless such time limit is otherwise extended, this

recommended decision shall become a final decision in accordance with N.J.S.A.

52:148-10.

~:::~~~j ~;j~~~,!l--, W. TODD MILLER, ALJ

DATE

.JIJL 2 0 :2009Date Received at Agency:

Date Mailed to Parties:
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In the Matter of the PetitiQn of South Jersey Gas Company to Change
the Level of Its Conservation Incentive- Program Charge for t;he CIP Year
E.-ding September 30, 2009
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VIA E..MAIL AND F ACSIMll..E,

Kristi Izzo, Secretary
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Ret

'Re: In th, Matter of ~e Pe~tioD of South Je~yGa. Company to ChaDg~ the
Level of In Basic Gas ~upp1y S~mce Charge for the BG$8 Year Ending.
Sept.ember 30, 2009
BPU Docket No. G~O8(t50366
OAL Docket No. PUCRA 12098~2008S

Dear Secretary 1z7:o:

Enclosed for filing, please find fully-executed Stipulations for each oftheaoove-
referenced matters. Please be advised that the ori~ signature pag~ will follow \lnder separate
cover.

C~y _H1L(.\S4~227\J 2237W.~



Kristi Izzo. Secretary
July 15. 2009
Page 2

It is anticipated that this matter will be hearo at the Board's July 29, 2008, Agenda

meeting.

Sincerely,

~

SAM:es
Enclosures

HomJrable W. Todd Miller (w/enc;, via emaiJ)
Service List (w/enc., via em3il)

cc:

CHeRRY_HIU,\S40227\1 223799.0pO
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STATE OF NEW ~RSEY
BOARD OF PUBLIC UTn.ITIES

IN THE MA TfER OF THE PETITION OF
SOUIB JERSEY GAS COMPANY TO CHANGE
THE LEVEL OF ITS CONSERVATION
INCENTIVE PROGRAM CHARGE FOR THE
CIP YEAR ENDING SEPTEMBER 30, 2009

BPU DOCKET NO.
GRO8050367

.

.

.

.

:
.
. OAL DOCKET NO. PUCRA

120'97-20088

STIPULATION.
.

APPEARANCES:

Ira Q. Megdal, Esquire, (Cozen O'Connor? attorneys) for South Jers'ey Oas Company
C'Petitioner'1

Sarah H. Steindel and Hdlry M. Ogden, Assistant Deputy Public Advocates, on behalf of
.the New JerscyD~ent ofthc Public Advocate, DivisioD of Rate CoUDB~l ("Rate Counser')

Alex Moteau and Kern A. Kirschbaum, Deputy Attorneys Gen~, OD behalf of~e Staff
of the Board of Public Utilities ("Stat1")(Anne Mi1gr~ Attomey GeI1era1 of the State of New
Jmey).

TO: THE HONORABLE BOARD OF PUBLIC UTOiD'IES:

I. INTRODUCfION

This stipulation is intended to make final the provisional rates previously

approved in by the 8Qard in Docket No. ORO80S0367.

n. PROCEDURAL HISTORY

2.

On May 3D, 2008, So~tb Jersey submitted.its annual CIP filing for C& ~ '1.009,

October 1,.2008througb September 30.2009 in the above-referenced docket.

3. Thc 2008 Petition requested that the Board approve the implementation of aftdr-

tax per thenn CIP factors ofSO.2373 for GroUp I ReSidential Non-Heat custOmers. $O~0677 for

Group II R~idential Heat customers, $0.0627 for Croup DI Oweral Service (GgO) ~omers

and $0.0051 for Group IV General Service Large Volume (GSG-LV) cU8tom~ effective as of

OctOber 1, 2008. The requested CIP factors wouJd result in an increase of appIQoT.imately $2.34,

CRBRKY~KILL'5320"8\2 223798.000



beating 'tnonth. ~ impact to the average residential non~heat customer is an increase of 8.7%

as a-LV customer is an increase of 0.5% per month. These new factors would result in the

recovery of an additional $3~654,209 in revenues over the2007-2OQ8 CJP re~veryamount.

4. A public hearing on thQ 2008 Petition was held on August 20, 2008, in Voorhees,

New l~ey. The public bearing was noticed innewspapm ofgeneraJ circulation within South

the Company's r.est to increase its CW mtcs.

s. By Ordmo dated D~ber 31, 2008, the Board approved, on 8. pro\Oisionalbasi~

the Company's iriIplcmcn~on ofth.e followingafter..~ per therm CtP rates: l).a charge of

$0.2219 (including taxes) for Group I Residential Non-Heat Customers, 1) a c~e of$O.0707

(inctuding taxes) for Gro~ II Re~identia1 Heat Customers, 3) a charge of$O.O684 (including

taxes) for Group ill GeneraJ Service CuStom~, and 4) a cl1argeof $0.0062 (including faxes) for

Group IV General Service Large Volume custoDiei's~ effective as of the date of the Order. The

BoIU'd also. approved, on a provisional basjs, the Company's itnplemootation of a decreAse in the

Company's after-tax per therm TAC rate to $O"OOOOeffective-as oftbe date of the Ord~.

6. In accordance with tbe Stipulation approved by the Board in its Order dated

December 31 t 2003. the provisional CIP rates approved in that Order included non-weather

related CIP charges of$16,380,249, offset by $18,216,314 in BOSS savings eligible to offset

non-wC4ther .-elated CJP surcharges.

2
CHBRRY~HILL\S320a'\2 2337'8.000



7.

Thc December 31, 2008 Order r~ultcd in a provisi~ increase in the CIP rates

of approximately $2.64, or 1..6% per month, to the average residential beating customer using

100 therm" of gQS during a heating month. The overall impact to the average ~dential non--heat

sales customer was an increase of 7.1 %, to the average OSO sales customer an increase of 1.9%,

and to the average aSO-LV customer an increase of 0.60/0. The provisional CIP factored

resulted in the recovery of an additional $~1924, 18] over fue 2007~2008 CIP ~very amount.

8 In Docket No. OROS 121 01.9,. by Board Order dated December 12,2006,8$ part of

the impl~entati9n of the CIP, the Board ordered that thcprovisions of South JemeyJs

Temperature Adjustment Clause ('7AC") rclatedto over and under-recovery o"fprior period ratc

credits or charges would continue until such time as 'there was no remaining balance to be

tefundedor surcharged to customers. South Jersey rcpr~ts that its accounMg r~rds show

that this OooUnM in November 2008. The CO;mpany repres~ts that any remaining over/W1der

recovery was rolled into the w~ther component balance of the CIP clause,

m. STIPULATED TERMS

9.

South.Jersey, Bow Staff and Rate Counsel (oollectively the "Parties"), the only

parties to these proceedings;have disc~ certain matters- at issue in ~e proceedings. As 8

~u1t of tho~e discussions, "the Parties have determined that it Would be reasonable and in the

public interest to make fujaJ the proVisional rates previously approved by the Board in its Order

dated December 31t 2008.

10. The Parties accordingly STIPULATE AND AGREE that the provisiQnaJCIP

rates contained in the Stipulation approvoo by the Board's Dcci"ion and Order dated December

.3 J. 2008 in BPU Docket No. OR()80S0367 should be ~ final.

11. The Parties further stipulate and agree to m~tain the TAC ra~e at SO.OOOO.

3
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ThePIrti~agrec. in the~of1he 2O09~2010 CIP ~~ to work

12.

tosethcl' to develop the additi()nai !l'~edII1o or schcdulea w~ woUld beappwfji;'late fur eacl1

~ CIP petition.

FoUoWfn, acceptance of thia StipuIatiOn 'by an Orda- of tho Board, South J af3CY13.

wiD ~ a Compliance Fiq mcorPOfasing t!1e pro~ ratc chlliges approved by tho

Board within 7 days of such approval.

MlSCELI..AN:r.oUSIV.

~ $~ ~aentI a mutuaI balanoillg of Wt«C8ts aDd. ~ is14.

intmded to boac<:q;tallnd approved in 11$ dlth'ety. In 1ho evalt tbiiS~OJ1 iI not adopted

in i1a entirety ~y ~ ~ dial any party ~ i.~ WP\D'iUCftsthcn available legal

t'ernedieI Wid1 ~to aU iISDea ~ in thiI stipulation although this StipuJa1ion had not

bems sj~

IS. It is ipcdficaDyUi1dm ~ aIM1 agreed that drls Stipu1ation~ aJ.ti ..

ncaotiatcd final agJ:ccmcDI and 11asbemlmado ~o1uaiveJy tor thc PlJ[)X)IC ~f1biaplucetXtiDg.

Except as ~YPIOvidcd hmdn, South JriIOY. StatJ'. aDd Rate Co1mICI &ball not be deemed

to havc iWIOved, agreed to, or ~~ to my prlnciP1o or muthodology underlying or

supposed to underUomy ~t pro~ hcrcio. A1JG, all lata arc lubjcet to Board audit.

WlIBRBPORB. tbePartim badooormpoc ~ly ~t this Stipulation BOO request that

the ~ iBSIJe a Decision a1¥! Order approving it in its ~tJ;rety, inacoordance: with tho terms

~ aa ~D U rcesonably po881'blc.

By:
Ira O. Megda( Esq.
CozeDO'CoI)llOr

,
~_CLJ.\JJ~OII\2 223.1'8.000
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Docket No. GRO805367 -In the Matter of the Petition of South Jersey Gas Company to
Change the Level of its Conservation Incentive Program Charge

Jerome May, Director, Division of Energy, presented this matter.

BACKGROUND AND DISCUSSION:

On May 30 2008, South Jersey Gas Company ("SJG" or "Company") filed its annual
Conservation Incentive Program ("CIP") Charge filing for the CIP year 2009 ending September
30, 2009. The Petition sought to revise the level of SJG's CIP rates sufficient to yield a $3.6
million increase in revenues to SJG. The Company's request would have translated into an
increase of approximately $2.34 per month or 1.5% to the average residential heating customer
using 100 therms per month. The petition also sought to decrease SJG's Temperature
Adjustment Clause ("TAC") rate from $0.0242 per therm to $0.0000 per therm including taxes.
The proposed decrease in annual revenue from the T AC filing is approximately $8 million, which
if approved would have translated into a decrease of $2.42 per month or 1.4 percent for the
average residential heating customer using 100 therms per month.

By Order dated December 31, 2008, the Board approved, on a provisional basis, the
Company's implementation of the following after-tax per therm CIP rates: 1) a charge of
$0.2219 for Group I Residential Non-Heating Customers, 2) a charge of $0.0707 for Group II
Residential Heating Customers, 3) a charge of $0.0684 for Group III General Service
Customers, and 4) a charge of $0.0062 for Group IV General Service Large Volume Customers,
effective as of the date of the Order. The Board al~o approved, on a provisional basis, the
Company's implementation of a decrease in the Company's after-tax per therm TAC rate to
$0.0000 effective as of the date of the Order.

The provisional CIP rates resulted in an increase of approximately $2.64, or 1.6% per month, to
the average residential heating customers using 100 therms of gas during a heating month.
The overall impact to the average residential non-heating sales customers was an increase of
7.1%. The Board approved CIP factors resulted in the recovery of an additional $4,924,181 over
the 2007-2008 CIP recovery amounts. The Company reported total CIP related revenue of
$19.1 million, with $5.8 million weather related and $13.3 million non-weather related for the CIP
period ending September 2008. A prior year carry-over of non-weather related CIP revenue
amounted to an additional $0.8 million resulting in total non-weather CIP revenue of $14.1
million. Therefore, SJG's proposed reductions in capacity based BGSS costs totaled $14.3
million.

Following a review and subsequent discussions, representatives of SJG, the Public Advocate,
Division of Rate Counsel, and Board Staff, entered into a stipulation dated July 15, 2009 to to
make the provisional rates approved on December 31,2008 final.

On July 15, 2009, Administrative Law Judge Miller issued his Initial Decision approving the July
15, 2009 stipulation and recommended Board approval of the July 15, 2009 Stipulation.

The Board approved Staff's recommendation to adopt the Initial Decision and the Stipulation
with rates effective on and after the date of the Board Order.




