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November 1, 2013
To:  Attached Service List

Re:  In the Matter of the Board's Review of the Applicability and
Calculation of a Consolidated Tax Adjustment; Docket No. EO12121072

Dear Sir/Madam:

Following review of the materials submitted in this matter, the Board of Public Utilities
(“BPU”) staff has additional questions regarding the potential impact of a Consolidated Tax
Adjustment on the revenue requirements of your utility; accordingly, I am attaching two informal
data requests. The first data request is generally self-explanatory, seeking the same information
and in the same format as Staff has requested in previous base rate cases. The second data
request applies only to utilities with transmission facilities subject to Federal Energy Regulatory
Commission rate jurisdiction.

Your company may have provided some of this data, or possibly all of it in another form,
in responses to the BPU’s July 25, 2013 Notice of Opportunity to Provide Additional
Information. Nevertheless, Staff requests this information in the format set forth in the attached
data requests.

Finally, Staff requests an explanation of the impact on your company, if any, of the
decision of the United States Court of Appeals for the Federal Circuit in Consol. Edison Co. of
N.Y. v. United States, 703 F.3d 1367 (Fed. Cir. 2013), affirming the IRS position as to the tax
treatment of cross-border leases.

Please respond to these data requests within two (2} weeks, on or before November 15,
2013. Any information submitted in response to this request which is claimed to be confidential
shall be provided in the form and manner prescribed by the Board’s regulations at N.J.A.C. 14:1-
12 et seq., unless such information is to be kept confidential pursuant to court or administrative

order.
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I/M/O the Board's review of the applicability and calculation of a consolidated tax adjustment — Generic

Proceeding
BPU Docket No. EO12121072

S-CTS- 1 Consolidated Tax Savings — All Utilities

Please provide the below listed information in an Excel spreadsheet. In order to get the information
in a standard format, we ask that you use the following format for this spreadsheet. Please type
your utility company name at the top of the spreadsheet with the heading, “Schedule of Taxable
Income / (Loss)" below it. Below the heading, please list each year from 1991 through 2012 across
the top of the spreadsheet with a “Total" column on the right side. Please list the name of each
affiliate down the left side of the spreadsheet and then the following row headings below the affiliate
names: “Total Consolidated Taxable Income”, “Alternative Minimum Tax (AMT)" “Tax Rate”, and
“Federal Tax Liability”. Please use formulas for all calculations.

a)

b)

For each of the years 1991 through 2012 separately and in total, please provide the
taxable income / (loss) for the utility and each its affiliates included in the consolidated tax
return (broken down by company), the total consolidated taxable income, any alternative
minimum tax payments, the federal income tax rate, and the federal tax liability. Also,
please indicate which of these companies are regulated by placing an “R” in the column to
the left of the affiliate names.

If actual data is not available for the current year, please provide estimated data for the
current year in the same format and provide actual data as soon as it becomes available.

S-CTS- 2 Consolidated Tax Savings — Electric and Electric & Gas Combination Utilities Only

a)

b)

Piease provide the below listed information in an Excel spreadsheet. In order to get the
information in a standard format, we ask that you use the following format for this
spreadsheet. Please type your utility company name at the top of the spreadsheet with
the heading, "Schedule of Distribution Taxable Income / (Loss)” below it. Please list the
years, 1991 through 2012 along the left hand side along with a “Total" row below the
years. Please provide the below listed information using the following column headings.
Electric only (non-gas) companies may leave column B blank. If your company separately
accounts for the operations of the generation business, please use actuai, rather than
calculated data where actual data is available and indicate this in your response. Please
use formulas for all calculations.

(A) Total Taxable income [B+C]

(B) Gas Operations Taxable Income

(C) Electric Operations Taxable Income

(D) Electric Distribution Share of Taxable Income [C*L]
(E) Generation Share of Taxable Income [C*M]

(F) Transmission Share of Taxable Income [C*N]

(G) Combined Gas & Electric Distribution Taxable Income [B+D)]
(H) Electric Distribution Net Plant

() Generation Net Plant

{J) Transmission Net Plant

(K) Total Electric Net Plant [H+(+J]

(L) Distribution Plant % [H/K]

{M) Generation Plant % [I/K]

(N) Transmission Plant % [J/K]

If actual data is not available for the current year, please provide estimated data for the
current year in the same format and provide actual data as soon as it becomes available.
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Lou Walters

Atlantic City Sewerage Company
1200 Atlantic Avenue

Suite 300

Atlantic City, NJ 08404
Iwaters@acsewerage.com

Mike Sgro

New Jersey American Water Company
131 Woodcrest Road

Cherry Hill, NJ 08034

michael. sgro@amwater.com

Frank Simpson

New Jersey American Water Company
131 Woodcrest Road

Cherry Hill, NJ 08034
Frank.Simpson@amwater.com

Bill Davis

Aqua New Jersey Water Company
10 Black Forest Road

Harnilton, NJ 08691
WBDavis@aguaamerica.com

Jim Cagle

United Water New Jersey

200 Old Hook Road

Harrington Park, NJ 07640-1716
Jim.cagle@unitedwater.com

Eric Olsen

Shorelands Water Company
1709 Union Avenue

Hazlet, NJ 07730
eolsen@shorelandswater.com

Dave Ern, President

Gordon’s Corner Water Company
27 Vanderberg Road

Marlboro, NJ 07746
dgern@gordonscornerwater.com

SERVICE LIST

William Davis, President
Aqua NJ

10 Black Forest Road
Hamilton, NJ 08691

David Watson

Acting Superintendent
Borough of Berlin Water
59 South White Horse Pike
Berlin, NJ 08009

John Walls, Supervisor
City of Bordentown Water
324 Farnsworth Avenue
Bordentown, NJ 08504

Burt Lundbert, President
Cedar Glen Lakes Water
Michigan Avenue
Whiting, NJ 08759

Robert Cutter
Business Administrator
Town of Clinton Water
43 Leigh Street

Post Office 5194
Clinton, NJ 08809

Luis Acevedo

Interim Superintendent
Town of Dover Water
100 Princeton Avenue
Dover, NJ 07801

James Carroll, Manager
Fayson Lakes Water
160 Boonton Avenue
Kinnelon, NJ 07405

Dorothy Gorman, Owner
Forest Lakes Water

45 Sleepy Hollow Road
Post Office Box 264
Andover, NJ 07821



Jeffrey Fuller, President
Lake Lenape Water

83 Eagle Chase
Woodbury, NY 11797

John Brunetti, President
Midtown Water

1655 US Highway 9
Red Oak Lane

Old Bridge, NJ 08857

Steven Lubertozzi

VP & Treasurer
Montague Water

2335 Sanders Road
Northbrook, lllinois 80062

Henry Schwarz, President
Mt. Olive Villages Water
200 Central Avenue
Mountainside, NJ 07092

David Baker, President

New Jersey American Water Company

131 Woodcrest Road
Cherry Hill, NJ 08034

Bill Beattie

Director Operations
Borough of Park Ridge
53 Park Avenue

Park Ridge, NJ 07565

Dennis Doll
Chairman
Pinelands Water
1500 Ronson Road
Iselin, NJ 08830

Frank J. Moritz, Director
Village of Ridgewood Water
13 North Maple Avenue
Ridgewood, NJ 07451

John Hosking, President
Roxbury Water

79 Sunset Strip

Post Office Box 560
Succasunna, NJ 07876

Roger Hall, President
Roxiticus Water

1920 Frontage Road
Suite 110

Cherry Hill, NJ 08034

Roger Hall

Vice President

SB Water

1920 Frontage Road
Suite 110

Cherry Hill, NJ 08034

Daniel T. Stephano
Acting Vice President
Seaview Water

102 South Manor Avenue
Longport, NJ 08403

Samuel J. Faiello, President
Shore Water
105 23" Avenue

South Seaside Park, NJ 08752

Eric Olsen, President
Shorelands Water
1709 Union Avenue
Hazlet, NJ 07730

David Simmons, President
Simmons Water

Post Office Box 800
Branchville, NJ 07826

Dilip Patel, Superintendent
Trenton Water Works

Post Office Box 528
Trenton, NJ 08604

Gary Prettyman

United Water New Jersey
200 Old Hook Road
Harrington Park, NJ 07640

Walton Hill

United Water Toms River
15 Adafre Avenue

Toms River, NJ 08733



Thomas Dillon, President
Environmental Disposal
601 Route 202
Bedminster, NJ 07921

Jeffrey Goldstein, VP
Oakwood Village Sewer
308 Vreeland Road
Florham Park, NJ 07932

Jim P. Roberts

Regulatory Affairs

CenturyLink

240 North 3" Street

Suite 200

Harrisburg, PA 17101
Jim.roberts@Centrurylink.com

Scott Sommerer, Director
Regulatory Compliance & Strategy
WVT Communications

Post Office Box 592

47 Main Street

Warwick, NY 10990
s.sommerer@wvtc.com

Ira G. Megdal, Esq.
Cozen O'Connor

457 Haddonfield Road
Suite 300

Cherry Hill, NJ 08002

John L. Carley, Esq.

Assistant General Counsel
Consolidated Edison of NY, Inc.
Law Department, Room 1815-S
4 Irving Place

New York, NY 10003

Tamara L. Linde, Esq.

Vice President — Regulatory
PSEG Services Corporation
80 Park Place

TSG

Newark, NJ 07102

Mary Patricia Keefe, Esq.

Vice President, Regulatory Affairs
300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922

Philip J. Passanante, Esq.
Associate General Counsel
ACE- 92DC42

500 North Wakefield Drive
P.O. Box 6066

Newark, DE 19714-6066

Gregory Eisenstark, Esq.
Morgan Lewis & Bockius LLP
89 Headquarters Plaza North
Suite 1419

Morristown, NJ 07960

Tracey Thayer, Esq.

New Jersey Natural Gas Company
1415 Wyckoff Road

Wall, NJ 07719

Roger E. Pedersen

Manager, NJ Regulatory Affairs
External Issues and Compliance
ACE- 63ML38

5100 Harding Highway

Mays Landing, NJ 08330

Michael J. Connolly, Esq.
Morgan Lewis & Bockius LLP
89 Headquarters Plaza North
Suite 1419

Morristown, NJ 07960

Kristi Izzo

Secretary of the Board
Board of Public Utilities
44 South Clinton Avenue
g™ Floor

Post Office Box 350
Trenton, NJ 08625-0350

Tricia Caliguire

Chief Counsel

Board of Public Utilities
44 South Clinton Avenue
g™ Floor

Post Office Box 350
Trenton, NJ 08625-0350



Maria Moran, Director
Division of Water

Board of Public Utilities
44 South Clinton Avenue
9" Floor

Post Office Box 350
Trenton, NJ 08625-0350

Jerry May, Director
Division of Energy

Board of Public Utilities
44 South Clinton Avenue
9" Floor

Post Office Box 350
Trenton, NJ 08625-0350

Cennis Moran, Director
Division of Audits

Board of Public Utilities
44 South Clinton Avenue
9" Floor

Post Office Box 350
Trenton, NJ 08625-0350

Eric Hartsfield, Director

Division of Customer Assistance
Board of Public Utilities

44 South Clinton Avenue

9" Floor

Post Office Box 350

Trenton, NJ 08625-0350

Jake Gertsman

Legal Specialist
Counsel's Office

Board of Public Utilities
44 South Clinton Avenue
9" Floor

Post Office Box 350
Trenton, NJ 08625-0350

Michael Kammer, Chief
Division of Water

Board of Public Utilities
44 South Clinton Avenue
g™ Floor

Post Office Box 350
Trenton, NJ 08625-0350

Kenneth Welch
Administrative Analyst
Division of Water

Board of Public Utilities
44 South Clinton Avenue
9" Floor

Post Office Box 350
Trenton, NJ 08625-0350

Jackie Galka

Division of Energy

Board of Public Utilities
44 South Clinton Avenue
9" Floor

Post Office Box 350
Trenton, NJ 08625-0350

Babette Tenzer, DAG

Department of Law and Public Safety
Division of Law

124 Halsey St. 5" Floor

P.O. Box 45029

Newark, NJ 07101

Wendy E. Stark, Esqg.

Deputy General Counsel
Pepco Holdings, Inc. - EP1132
701 Ninth Street, NW
Washington, DC 20068-0001
westark@pepcoholdings.com

Mindy L. Herman

Director of Regulatory Services
Pepco Holdings, Inc. - EP9020
701 Ninth Street, NW
Washington, DC 20068-0001
miherman@pepcoholdings.com

Randall Li

Nexus Asset Management LLC
299 Park Avenue

New York, NY 10002
Randall@nexusamllc.com




