August 1, 2008

BY HAND DELIVERY

Kristi 1zzo, Secretary
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Re:  Inthe Matter of the Verified Petition of Jersey Central Power & Light
Company Concerning a Proposal for Four Small Scale/Pilot Demand Response
Programs for the Period Beginning June 1, 2009
BPU Docket No. EO08050326

Dear Secretary 1zzo:

On behalf of Jersey Central Power & Light Company (“JCP&L”), enclosed for filing
with the Board of Public Utilities (“Board”) are an original and eleven copies the Verified
Petition of JCP&L in connection with the above-captioned matter, together with the Appendices
and Attachments referred to therein, along with the testimony of Christopher W. Siebens
(Exhibit JCDR-1), Eva L. Gardow (Exhibit JCDR-2), Susan D. Marano (Exhibit JCDR-3) and
Sally J. Cheong (Exhibit JCDR-4).

Pursuant to the directive of the Board contained in its Order dated July 1, 2008 in the
above-referenced Docket, JCP&L is proposing to implement four small scale/pilot demand
response programs targeted to achieve, together with certain other initiatives discussed in the
Verified Petition, an aggregate of 93 MW of demand response.

Please note that Schedules ELG-1 and ELG-3 to Ms. Gardow’s testimony (Exhibit
JCDR-2) and Schedules SDM-1 and SDM-2 to Ms. Marano’s testimony (Exhibit JCDR-3)

contain confidential and proprietary information. Only redacted copies of those Schedules are



Kristi 1zzo, Secretary
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included with this package. Unredacted (confidential) copies are being filed in a separate
package.

I hereby certify that two copies of the Verified Petition and related Appendices,
Attachments and testimony have this day been transmitted to Stefanie A. Brand, Esq., Director of
the Division of Rate Counsel, by hand delivery.

Kindly stamp the enclosed copy of this letter with the date of filing and return same to the

undersigned in the enclosed, self-addressed stamped envelope.

Thank you for your anticipated courtesy and cooperation.

Respectfully submitted,

Marc B. Lasky

MBL/KI
Enclosures
cc: (with enclosure)
Stefanie A. Brand, Esq., Director
Division of Rate Counsel
Service List
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

In the Matter of the Verified Petition of Jersey :  BPU Docket No. EO08050326
Central Power & Light Company Concerning

a Proposal for Four Small Scale/Pilot Demand

Response Programs for the Period Beginning : VERIFIED PETITION
June 1, 2009 :

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

Petitioner, Jersey Central Power & Light Company (the “Petitioner”, the
“Company” or “JCP&L"), an electric public utility company of the State of New Jersey subject
to the regulatory jurisdiction of the Board of Public Utilities (the “Board”), and maintaining
offices at 300 Madison Avenue, Morristown, New Jersey 07962-1911, in support of its above-
captioned Verified Petition, respectfully shows:

1. JCP&L is a New Jersey electric public utility engaged in the production,
generation, purchase, transmission, distribution and sale of electric energy and related utility
services to more than 1,000,000 residential, commercial and industrial customers located within
13 counties and 236 municipalities of the State of New Jersey.

2. Copies of all correspondence and other communications relating to this
proceeding should be addressed to:

Marc B. Lasky, Esq.
Michael J. Connolly, Esg.
Thelen Reid Brown Raysman & Steiner LLP
200 Campus Drive

Suite 210
Florham Park, New Jersey 07932



-and -
Michael J. Filippone
Eva L. Gardow
Jersey Central Power & Light Company
300 Madison Avenue
Morristown, New Jersey 07962-1911
-and -

Christopher W. Siebens
FirstEnergy — Rates Department
2800 Pottsville Pike
Reading, PA 19640
-and -

Arthur E. Korkosz, Esq.
FirstEnergy Corp.

76 South Main Street
Akron, Ohio 44308

Background

3. Pursuant to direction given to Board Staff at the Board’s April 8, 2008
agenda meeting, the Board adopted recommendations of its Staff presented at the Board’s June
13, 2008 agenda meeting, which action was memorialized in the Board’s Order dated July 1,
2008 in Docket No. EO08050326 (which Order also referenced Docket No. EO08060421) (“July
1 Order”). In the July 1 Order, the Board, pursuant L. 2007, c. 340, sec. 13(a) (3) (codified as
N.J.S.A. 48:3-98.1(a)(3)), ordered JCP&L, along with the other New Jersey electric distribution
companies (“EDCs”) — Atlantic City Electric Company, Public Service Electric and Gas
Company and Rockland Electric Company — to submit proposals to the Board by August 1, 2008
for Demand Response (“DR”) programs for the period beginning June 1, 2009. The July 1 Order
set a statewide goal of 300 MW of DR for the period beginning June 1, 2009, with JCP&L’s

share of the statewide goal being 93 MW.
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4. By Order dated July 25, 2008 in Docket No. ER07060375, the Board
approved a Stipulation of Settlement among the Company, Board Staff and the Department of
the Public Advocate, Division of Rate Counsel, providing for, among other things, the
implementation by JCP&L of a new Integrated Distributed Energy Resource (“IDER”) pilot
program designed to deliver approximately 8 MW of new DR by June 1, 2009. The Board-
approved Stipulation of Settlement provided that the 8 MW of DR derived from the IDER pilot
program would count towards JCP&L’s obligation to provide 93 MW of DR beginning June 1,
2009 pursuant to the July 1 Order.

5. In Section IV(B) (4) of its Company Specific Addendum filed on July 1,
2008 as part of the EDC filing for the provision of Basic Generation Service (“BGS”) for the
period beginning June 1, 2009 in Docket No. ER08050310, JCP&L proposed certain rate design
changes that would result in an estimated 2 MW of DR beginning June 1, 2009. In that
Company Specific Addendum, the Company stated that the 2 MW of DR resulting from the BGS
rate design changes should count towards JCP&L’s obligation to provide 93 MW of DR
beginning June 1, 2009 pursuant to the July 1 Order.

6. As a result of the aggregate of 10 MW of new DR provided for in the
other dockets discussed under paragraphs 4 and 5 above, the proposed DR programs in this
Petition address the remaining 83 MW of JCP&L’s 93 MW obligation for the period beginning
June 1, 2009.

Proposed Programs

7. In this Petition, JCP&L is proposing four separate small scale/pilot DR
programs aggregating 83 MW of DR, as follows: (i) tariff-based Curtailment Pilot (60 MW); (ii)

an expansion of the IDER program discussed in paragraph 4 above (additional 15 MW); (iii) a
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permanent peak load shift program (5 MW); and (iv) an electricity storage program (3 MW).
These programs are described generally below, with more detailed descriptions and related
financial and other data contained in the testimony of Christopher W. Siebens and of Eva
Gardow (Exhibits JCDR-1 and JCDR-2, respectively) that accompany this Petition. Cost
recovery, accounting and other related issues are discussed below under “Cost Recovery and
Accounting”.
Tariff-Based Curtailment Pilot

8. The Company proposes to obtain 60 MW of DR through a Curtailment
Pilot, which will enable customers with interval metering and at least 100 kW of curtailable load
to realize some of the benefits of PJM capacity programs through participation in a JCP&L
regulated tariff offering. JCP&L will operate as a PJM Curtailment Service Provider (“CSP”),
will register the capacity associated with Curtailment Pilot participants in PJM’s Interruptible
Load for Reliability (“ILR”) capacity market and will receive revenues from PJM reflecting the
market value of registered ILR capacity credits." To participate, customers must commit to
reducing load either (a) to a “firm-service level” (“FSL”), i.e., a designated kW of demand for
the customer account, or (b) by a “guaranteed load drop” (“GLD”) amount, in either case as
specified by an agreement between the Company and the customer and consistent with protocols
used by PJM in assessing capacity credits for demand response resources. Participation will be
available to all customers meeting the above eligibility criteria, whether they are full service

BGS customers or delivery service shopping customers.

! In addition, JCP&L plans to register curtailments by participating customers in PIM’s
Economic Load Response programs for those curtailments that are not related to PJM
emergencies.

4 NY #1728464



9. Customers participating in the Curtailment Pilot will receive a credit from
JCP&L per kW of contracted capacity reduction (whether through the FSL or the GLD
mechanism) equal to 90% of the published PJM ILR capacity credit. The credit will be revised
annually to reflect the annual value of PJIM ILR capacity. Based on PJM’s published
$188.55/MW-day market value for ILR resources, the participation incentive will be a fixed
monthly credit of $5.16 per kW of contracted capacity reduction for each month of the period
June 1, 2009 through May 31, 2010 (“EY2009”), $4.77 per kW for each month of the period
June 1, 2010 through May 31, 2011 and $3.01 per kW for each month of the period June 1, 2011
through May 31, 2012.

10. The Company intends to reduce the level of curtailment credits provided
to participating customers that do not curtail load in accordance with their agreement under the
new Rider CURP discussed in paragraph 29 below. The details of this credit reduction are being
developed at this time, but for purposes of the Curtailment Pilot a customer will in no event be
required to pay JCP&L an amount in excess of the credits it received. However, as these types
of programs are expanded, the Company may propose a process in which a customer’s cost
incurred as a result of failure to curtail load may exceed any payment or credit offered for the
customer’s participation.

11.  The Curtailment Pilot also includes four forms of supplemental incentives
for new participants in PJM ILR programs, all of which will be treated as costs of the Pilot.
First, consistent with recommendations made to the Board for the period June 1, 2008 through
May 31, 2009 by the New Jersey Demand Response Working Group in November 2007, JCP&L
proposes to make a one-time supplemental payment of $22.50/MW-day for new capacity

reductions made available by JCP&L customers that qualify for PJIM ILR capacity credits in
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EY2009, whether the customer is enrolled in JCP&L’s Curtailment Pilot or participates through
an independent CSP. Second, prospective customers that are not already enrolled with another
CSP and that do not have an existing curtailment management operations plan will be eligible for
a specified curtailment audit grant. Third, customers that do not have required interval metering
will receive an interval meter at no cost to the customer. Fourth, all participating customers will
be provided access to interval-metered data via a Meter Profile Service at no cost.

12. Further details concerning the Curtailment Pilot are set forth in the
testimony of Chirstopher W. Siebens (Exhibit JCDR-1) that accompanies this Petition.

Expanded IDER Program

13.  As discussed in paragraph 4 above, the Board has already approved an
IDER pilot program designed to provide approximately 8 MW of DR beginning on June 1, 2009.
JCP&L proposes to expand the IDER program to add an additional 15 MW of DR by June 1,
2009. IDER, which is a co-development effort between JCP&L and BPLGIlobal, Ltd., is
designed to integrate customers and their electric equipment with smart grid utility operations,
initially by focusing on integrating load management devices for both residential and commercial
customers into system operations. Participants will have IDER load control technology
(essentially a control unit and temperature sensor, with two-way communication capabilities)
installed in their facilities providing JCP&L with the ability to monitor and control non-critical
customer electrical loads such as air conditioning. In addition to providing meaningful DR
benefits, by targeting the IDER program to selected high growth areas, system reliability should

also be enhanced.
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14, JCP&L intends to register the capacity associated with the expanded IDER
program in PJM’s ILR capacity market and expects to receive revenues from PJM reflecting the
market value of registered ILR capacity credits.

15. Customers participating in the expanded IDER program will receive a
monetary incentive to participate.

16. Further details concerning the expanded IDER program are set forth in the
testimony of Eva L. Gardow (Exhibit JCDR-2) that accompanies this Petition.

Permanent Peak Load Shift Program

17. JCP&L proposes to obtain 5 MW of DR through the permanent shifting of
air conditioning load from on-peak to off-peak by the installation of 1,000 of Ice Energy’s Ice
Bear 30 units on approximately 250 customer buildings prior to June 1, 2009. Each Ice Bear 30
unit consists of a refrigerant management system and an ice-on-coil heat exchanger mounted
within an insulated water tank, together with an evaporator coil. The condensing unit runs
during off-peak hours creating ice within the storage module, which is then used to provide
cooling during peak hours through an energy pump that circulates the ice-cooled refrigerant to
the evaporator coil.

18. Each Ice Bear 30 unit cuts air conditioning on-peak demand (kW) by 95%
and shifts 95% of cooling energy consumption (kWh) to off-peak. Each until will reduce on
average 5 kW of on-peak demand for up to six hours daily and shift 32 kWh of on-peak energy
usage to off-peak. One Ice Bear 30 unit will deliver up to five tons of cooling using just 300
watts of power. Ice Bear 30 units that are deployed at customer locations on circuits associated

with the IDER program will be monitored and controlled by use of the IDER platform.
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19.  JCP&L will work with PJM to evaluate how the capacity associated with
the permanent peak load shift program can participate in PJM programs.

20. There are no cash incentives to program participants; however,
participating customers may benefit from decreased demand charges due to the load shifting.
This program will initially be made available to commercial customers only.

21. Installation and maintenance services for deploying the Ice Bear 30 units
will be secured through a competitive procurement process.

22. Further details concerning the permanent peak load shift program are set
forth in the testimony of Eva L. Gardow (Exhibit JCDR-2) that accompanies this Petition.

Electricity Storage Program

23. The Company proposes to obtain 3 MW of DR through an electricity
storage program that will support customers in high growth areas. The storage technologies,
which will be controlled by use of the IDER platform, consist of deployments at substation
facilities associated with the IDER program to support designated circuits as well as the
installation of customer-located electricity storage devices.

24.  The substation electricity storage technology is proposed to be a zinc-flow
electricity storage device developed and manufactured by Premium Power. One MW will be
installed in each of three substations. The customer-located units will be small capacity units
that may have the additional ability to provide load management capabilities. These installations
will provide capacity, operational flexibility and reliability enhancement to the circuit and the
customer served by the substation.

25.  The substation-sited units will be acquired from Premium Power and a

competitive solicitation will be issued for the small, customer-located electricity storage devices.
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26. JCP&L intends to register the capacity associated with the electricity
storage program in PJIM’s ILR capacity market and expects to receive revenues from PJM
reflecting the market value of registered ILR capacity credits.

27. There are no cash incentives to program participants; however,
participating customers may benefit from decreased demand charges due to the ability to shift
load as a result of reliance on the storage units. In addition, deployment of these electricity
storage technologies may increase reliability.

28. Further details concerning the electricity storage program are set forth in
the testimony of Eva L. Gardow (Exhibit JCDR-2) that accompanies this Petition.

Cost Recovery and Accounting

29.  JCP&L proposes to recover its costs for these four separate DR programs
on an aggregated basis through a new Rider DRC - Demand Response Charge (“Rider DRC”).
(In addition, a new Rider CURP — Curtailment Program Pilot will set forth the details of the
Curtailment Pilot, including requirements for participation in the Pilot.) Rider DRC will provide
for an equal per kwh charge applicable to all customers in all customer classes, whether full
service BGS customers or delivery service shopping customers. Any associated revenues
received from PJM in connection with these DR programs will be applied to reduce the costs to
be recovered through Rider DRC. Even though all cost recovery for all of these DR programs
will be addressed on an aggregate basis for purposes of Rider DRC, JCP&L will also track the
net costs separately for each individual DR program to facilitate subsequent reviews of
individual program costs.

30. Rider DRC will be implemented upon Board approval of this Verified

Petition and will recover the all-in costs associated with the new DR programs, including the
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amortization of any capital investments with a return at a rate equal to JCP&L’s overall pre-tax
cost of capital as determined in its last rate case (11.61%). Rider DRC provides for deferred
accounting with interest on over- and under-recoveries at JCP&L’s overall pre-tax cost of capital
referenced above, compounded monthly.

31.  As part of its implementation of Rider DRC, JCP&L proposes to transfer
recovery of the revenues attributable to the IDER pilot discussed in paragraph 4 above, that are
currently collected under Rider SCC, to the new Rider DRC, so that the costs associated with all
of the related DR programs are recovered through the same rate mechanism, which will facilitate
tracking and accounting.

32. In light of the Board's intent to have these DR programs in place for the
summer of 2009 and the expedited schedule for this proceeding set forth in the July 1 Order,
JCP&L has determined not to request any shareholder incentives for these programs at this time
so as to minimize the issues in the processing of this Verified Petition and thereby facilitate an
expeditious resolution of this proceeding. However, JCP&L reserves all of its rights to request
appropriate incentives in the future in connection with either these programs or any other
programs that it may subsequently propose or be ordered to implement.

33. Further details concerning cost recovery and accounting are set forth in the
testimony of Susan D. Marano (Exhibit JCDR-3) that accompanies this Petition. Further details
concerning tariff issues and customer rate impacts are set forth in the testimony of Sally J.
Cheong (Exhibit JCDR-4) that accompanies this Petition.

Pre-Filed Testimony and Attachments

34.  Attached hereto and made a part of this Verified Petition are the following

pre-filed testimony and attachments:
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e Exhibit JCDR-1 - Testimony of Christopher W. Siebens concerning the Tariff-
Based Curtailment Pilot

e Exhibit JCDR-2 - Testimony of Eva L. Gardow concerning the Expanded IDER
Program, the Permanent Peak Load Shifting Program and the
Electricity Storage Program

¢ Exhibit JCDR-3 - Testimony of Susan D. Marano concerning cost recovery and
accounting matters

e Exhibit JCDR-4 - Testimony of Sally J. Cheong concerning tariff and customer
impact matters

EE i S e e S i i e i e i e I i e i

e Attachment 1 - JCP&L Comparative Balance Sheets for the Years 2005
through 2007

e Attachment 2 - JCP&L Comparative Income Statement for the Years 2005 -
2007

e Attachment 3 - JCP&L Balance Sheet at March 31, 2008

e Attachment 4 - 2007 Statement of Revenues

Public Notice and Service

35. Notice of this filing, including a statement of the overall effect thereof on
customers of the Company, which will be combined with notice of the dates, times and places of
the public hearings to be scheduled thereon, will be served by mail upon the municipal clerks,
the clerks of the Boards of Chosen Freeholders and, where appropriate, the County Executive
Officers of all counties and municipalities located in the Company's service territory, in
accordance with the regulations of the Board as set forth in N.J.A.C. 14:1-5.12(b)1. Such notice
will be duly mailed following the scheduling of the dates, times and places of the hearings
thereon, as discussed below. Listings of the aforementioned public officials are contained in
Appendices A-1, A-2 and A-3, which are annexed hereto. Such notice will be substantially in

the form of the notice annexed hereto as Appendix B.
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36.

Public notice of this filing, including a statement of the overall effect

thereof on customers of the Company, and which will be combined with notice of the dates,

times and places of the public hearings to be scheduled thereon, substantially in the form of the

notice set forth in Appendix B annexed hereto, will also be published in daily and weekly

newspapers published and/or circulated in the Company's service areas, after the dates, times and

places of all such public hearings thereon have been scheduled by the Board in compliance with

N.J.A.C. 14:1-5.12(b)3, (c) and (d).

CONCLUSION

WHEREFORE, the Petitioner, Jersey Central Power & Light Company,

respectfully requests that the Board issue a final decision and order:

1)

()

(3)

(4)

approving the reasonableness and prudence of the four
separate Demand Response programs proposed by the
Petitioner;

authorizing the recovery by the Petitioner, with deferral
accounting, of the all-in costs of the proposed Demand
Response programs, including the amortization of any
capital investments with a return at a rate equal to JCP&L’s
overall pre-tax cost of capital as determined in its last rate
case (11.61%), through new Rider DRC, with the accrual of
interest on over- and under-recoveries at the same rate, all
as described above;

authorizing the transfer of recovery of the revenues
attributable to the IDER pilot discussed in paragraph 4
above, that are currently collected under Rider SCC, to the
new Rider DRC, as proposed in paragraph 31 above;

the implementation of new Rider CURP and new Rider
DRC; and

12
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5) granting such other and further relief as the Board shall
deem just, lawful and proper.
Respectfully submitted,
Dated: August 1, 2008 THELEN REID BROWN RAYSMAN & STEINER LLP

Attorneys for Petitioner,
Jersey Central Power & Light Company

By:

Marc B. Lasky
200 Campus Drive
Suite 210
Florham Park, New Jersey 07932
(973) 660-4400
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AFFIDAVIT
OF
VERIFICATION

Michael J. Filippone, being duly sworn upon his oath, deposes and says:

1. | am Director of Rates and Regulatory Affairs — New Jersey for Jersey Central
Power & Light Company (“JCP&L”), the Petitioner named in the foregoing Verified Petition,
and | am duly authorized to make this Affidavit of Verification on its behalf.

2. | have read the contents of the foregoing Verified Petition by JCP&L with respect
to a proposal for Demand Response programs for the period beginning June 1, 2009, and |
hereby verify that the statements of fact and other information contained therein are true and

correct to the best of my knowledge, information and belief.

Michael J. Filippone

Sworn to and subscribed before me
this day of , 2008.

(Notary Public)

14 NY #1728464



Clerk, Township of Aberdeen
1 Aberdeen Square
Aberdeen, NJ 07747

Clerk, Township of Alexandria
21 Hog Hollow Rd.
Pittstown, NJ 08867

Clerk, Township of Allamuchy
292 Alphano Rd.

PO Box A

Allamuchy, NJ 07820

Clerk, Borough of Allenhurst
125 Corlies Avenue
Allenhurst, NJ 07711

Clerk, Borough of Alpha
1001 E. Boulevard
Alpha, NJ 08865

Clerk, Borough of Andover
137 Main Street
Andover, NJ 07821

Clerk, Andover Township
134 Newton-Sparta Road
Newton, NJ 07860-2746

Clerk, City of Asbury Park
One Municipal Plaza
Asbury Park, NJ 07712

Clerk, Borough of Atlantic Highlands
Municipal Building

100 First Avenue

Atlantic Highlands, NJ 07716

List of Municipal Clerks

Clerk, Borough of Avon By The Sea
Municipal Building

301 Main Street

Avon By The Sea, NJ 07717

Clerk, Township of Barnegat
900 W. Bay Street
Barnegat, NJ 08805-1298

Clerk, Borough of Bay Head
81 Bridge Avenue

PO Box 248

Bay Head, NJ 08742

Clerk, Borough of Beachwood
1600 Pinewald Rd.
Beachwood, NJ 08722

Clerk, Bedminster Township
One Miller Lane
Bedminster, NJ 07921

Clerk, Borough of Belmar
PO Box A

601 Main Street

Belmar, NJ 07719-0070

Clerk, Town of Belvidere
691 Water Street
Belvidere, NJ 07823

Clerk, Township of Berkeley
627 Pinewald — Kenswick Road
Town Hall, PO box B

Bayville, NJ 08721-0287

Clerk, Township of Berkeley Heights
29 Park Avenue
Berkeley Heights, NJ 07922-1499
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Clerk, Bernards Township
Collyer Lane
Basking Ridge, NJ 07920-1441

Clerk, Borough of Bernardsville
166 Mine Brook Road

Borough Hall, PO Box 158
Bernardsville, NJ 07924-0158

Clerk, Township of Bethlehem
405 Mine Road
Asbury, NJ 08802-1107

Clerk, Township of Blairstown
12 Mohican Road

PO Box 370

Blairstown, NJ 07825

Clerk, Borough of Bloomingdale
Municipal Building

101 Hamburg Turnpike
Bloomingdale, NJ 07403

Clerk, Borough of Bloomsbury
91 Brunswick Avenue
Bloomsbury, NJ 08804-0098

Clerk, Town of Boonton
100 Washington Street
Boonton, NJ 07005

Clerk, Township of Boonton
155 Powerville Rd.
Boonton, NJ 07005-8729

Clerk, Borough of Bradley Beach
701 Main Street
Bradley Beach, NJ 07720



Clerk, Township of Branchburg
1077 US Highway 202N
Somerville, NJ 08876-3936

Clerk, Borough of Branchville
5 Main Street

PO Box 840

Branchville, NJ 07826

Clerk, Borough of Brielle
601 Union Lane

PO Box 445

Brielle, NJ 08730-0445

Clerk, Brick Township
401 Chambersbridge Road
Brick Town, NJ 08723

Clerk, Township of Bridgewater
700 Garrestson Road

PO Box 6300

Bridgewater, NJ 08807

Clerk, Borough of Butler
1 Ace Road
Butler, NJ 07405

Clerk, Township of Byram
10 Mansfield Drive
Stanhope, NJ 07874

Clerk, Borough of Califon
39 Academy Street

PO Box 368

Califon, NJ 07830-0368

Clerk, Borough of Chatham
Municipal Building

54 Fairmount Avenue
Chatham, NJ 07928-2393

List of Municipal Clerks

Clerk, Township of Chatham
58 Meyersville Rd.
Chatham, NJ 07928

Clerk, Borough of Chester
Municipal Bldg.

300 Main Street

Chester, NJ 07930

Clerk, Township of Chester
Municipal Building

1 Parker Road

Chester, NJ 07930

Clerk, Township of Chesterfield
Municipal Bldg.

300 Bordentown-Chesterfield Road
Trenton, NJ 08620-9656

Clerk, Town of Clinton
43 Leigh Street

PO Box 5194

Clinton, NJ 08809-5194

Clerk, Township of Clinton
1370 Rte. 31 N.
Annandale, NJ 08801

Clerk, Township of Colts Neck
Town Hall

124 Cedar Drive

Colts Neck, NJ 07722-0249

Clerk, Township of Cranbury
23A North Main Street
Cranbury, NJ 08512-3287

Clerk, Borough of Deal
Municipal Building
Durant Square

Deal, NJ 07723-0056
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Clerk, Township of Denville
Municipal Bldg.

1 St. Mary’s Place

Denville, NJ 07834

Clerk, Township of Delaware
Township Hall

PO Box 500

Sergeantsville, NJ 08557

Clerk, Town of Dover
Town Hall Municipal Bldg.
37 North Sussex Street
Dover, NJ 07801

Clerk, Township of Dover
33 Washington Street

PO Box 728

Toms River, NJ 08754-0728

Clerk, Township of East Amwell
1070 Route 202
Ringoes, NJ 08551-1051

Clerk, Township of East Brunswick
1 Jean Walling Civic Center

PO Box 1081

East Brunswick, NJ 08816-1081

Clerk, Township of East Hanover
411 Ridgedale Avenue
East Hanover, NJ 07936

Clerk, Township of East Windsor
Municipal Building

16 Lanning Boulevard

East Windsor, NJ 08520-1999

Clerk, Borough of Eatontown
Borough Hall

47 Broad Street

Eatontown, NJ 07724-1698



Clerk, Borough of Englishtown
13 Main Street
Englishtown, NJ 07726

Clerk, Borough of Fair Haven
Municipal Bldg.

748 River Road

Fair Haven, NJ 07704

Clerk, Borough of Far Hills
6 Prospect Street

PO Box 477

Far Hills, NJ 07931-0477

Clerk, Borough of Farmingdale
Municipal Bldg.

11 Asbury Avenue

PO Box 58

Farmingdale, NJ 07727

Clerk, Borough of Flemington
38 Park Avenue
Flemington, NJ 08822-1398

Clerk, Borough of Florham Park
Borough Hall

111 Ridgedale Avenue

Florham Park, NJ 07932

Clerk, Township of Frankford
151 US Highway 206
Augusta, NJ 07822

Clerk, Borough of Franklin
46 Main Street

PO Box 397

Franklin, NJ 07416

Clerk, Township of Franklin
475 DeMott Lane
Somerset, NJ 08873

List of Municipal Clerks

Clerk, Township of Franklin
Municipal Bldg.

2093 Route 57

PO Box 547

Broadway, NJ 08808

Clerk, Township of Fredon
443 Route 94
Newton, NJ 07860

Clerk, Borough of Freehold
51 West Main Street
Freehold, NJ 07728-2195

Clerk, Township of Freehold
One Municipal Plaza
Freehold, NJ 07728-3099

Clerk, Township of Frelinghuysen
210 Route 661

PO Box 417

Johnsonburg, NJ 07846-0417

Clerk, Borough of Frenchtown
Borough Hall

29 Second Street

Frenchtown, NJ 08825

Clerk, Borough of Glen Gardner
PO Box 307
Glen Gardner, NJ 08826

Clerk, Township of Green
150 Kennedy Rd.

PO Box 65

Tranquility, NJ 07879

Clerk, Township of Green Brook
111 Greenbrook Road
Greenbrook, NJ 08812-2501
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Clerk, Township of Greenwich
321 Greenwich Street
Stewartsville, NJ 08886

Clerk, Town of Hackettstown
215 Stiger Street
Hackettstown, NJ 07840

Clerk, Borough of Hamburg
Municipal Building

16 Wallkill Avenue
Hamburg, NJ 07419

Clerk, Borough of Hampton
PO Box 418
Hampton, NJ 08827

Clerk, Township of Hampton
1 Municipal Complex Rd.
Newton, NJ 07860

Clerk, Township of Hanover
Municipal Bldg.

1000 Route 10

PO Box 250

Whippany, NJ 07981-0250

Clerk, Township of Harding
Blue Mill & Sand Spring Roads
PO Box 666

New Vernon, NJ 07976

Clerk, Township of Hardwick
40 Spring Valley Rd.
Blairstown, NJ 07825

Clerk, Township of Hardyston
Municipal Building

29 Stockholm Vernon Road
Stockholm, NJ 07460



Clerk, Township of Harmony
3003 Belvidere Rd.
Phillipsburg, NJ 08865

Clerk, Township of Hazlet
319 Middle Road
Hazlet, NJ 07730-0371

Clerk, Borough of Helmetta
Borough Hall

60 Main Street

PO Box 378

Helmetta, NJ 08828

Clerk, Borough of High Bridge
71 Main Street
High Bridge, NJ 08829-1003

Clerk, Borough of Highlands
171 Bay Avenue
Highlands, NJ 07732-1699

Clerk, Borough of Hightstown
148 North Main Street
Hightstown, NJ 08520-3291

Clerk, Township of Hillsborough
379 S. Branch Rd.
Hillsborough, NJ 08844

Clerk, Township of Holland
61 Church Road
Milford, NJ 08848

Clerk, Township of Holmdel
4 Crawford’s Corner Road
PO Box 410

Holmdel, NJ 07733-0410

List of Municipal Clerks

Clerk, Borough of Hopatcong
Municipal Building

111 River Styx Road
Hopatcong, NJ 07843-1599

Clerk, Township of Hope
PO Box 284
Hope, NJ 07844

Clerk, Township of Hopewell

Municipal Building

201 Washington Crossing Pennington Rd.
Titusville, NJ 08560-1410

Clerk, Township of Howell
251 Preventorium Rd.

PO Box 580

Howell, NJ 07731-0580

Clerk, Township of Independence
Municipal Building

327 Route 46

PO Box 164

Great Meadows, NJ 07838

Clerk, Borough of Interlaken
Borough Hall

100 Gasmere Avenue
Interlaken, NJ 07712

Clerk, Borough of Island Heights
Municipal Complex

East End & Van Sant Ave.
Island Heights, NJ 08732

Clerk, Township of Jackson
Municipal Bldg.

95 West Verterans Highway
Jackson, NJ 08527

Clerk, Borough of Jamesburg
131 Perrineville Rd.
Jamesburg, NJ 08831
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Clerk, Township of Jefferson
Municipal Building

1033 Weldon Road

Lake Hopatcong, NJ 07849

Clerk, Borough of Keansburg
Municipal Bldg.

29 Church Street

Keansburg, NJ 07734

Clerk, Borough of Keyport
18-20 Main Street
Keyport, NJ 07735-0070

Clerk, Township of Kingwood
PO Box 199

2 Oak Grove Rd.

Baptistown, NJ 08803-0199

Clerk, Borough of Kinnelon
Municipal Building

130 Kinnelon Rd.

Kinnelon, NJ 07405

Clerk, Township of Knowlton
Municipal Building

628 Route 94

Columbia, NJ 07832

Clerk, Township of Lacey
Municipal Bldg.

818 W. Lacey Road
Forked River, NJ 08731

Clerk, Township of Lafayette
33 Morris Farm Road
Lafayette, NJ 07848

Clerk, Borough of Lakehurst
5 Union Avenue
Lakehurst, NJ 08733-3097



Clerk, Township of Lakewood
Municipal Building

231 Third Street

Lakewood, NJ 08701-3220

Clerk, City of Lambertville
18 York Street
Lambertville, NJ 08530

Clerk, Borough of Lavellette
Borough Hall

PO Box 67

Lavellette, NJ 08735-0067

Clerk, Borough of Lebanon
6 High Street
Lebanon, NJ 08833

Clerk, Township of Lebanon
530 W. Hill Rd.
Glen Gardner, NJ 08826-9714

Clerk, Township of Liberty
349 Mt. Lake Road
Great Meadows, NJ 07838

Clerk, Borough of Lincoln Park
Municipal Bldg.

34 Chapel Hill Road

Lincoln Park, NJ 07035-1998

Clerk, Borough of Little Silver
Borough Hall - 480 Prospect Avenue
Little Silver, NJ 07739

Clerk, Township of Livingston
357 S. Livingston Avenue
Livingston, NJ 07039-3994

List of Municipal Clerks

Clerk, Village of Loch Arbour
550 Main Street
Loch Arbour, NJ 07711

Clerk, City of Long Branch
City Hall — 344 Broadway
Long Branch, NJ 07740

Clerk, Township of Lopatcong
Municipal Bldg.

232 South Third Street
Phillipsburg, NJ 08865-1898

Clerk, Borough of Madison
Hartley Dodge Memorial Building
50 Kings Road

Madison, NJ 07940-2592

Clerk, Township of Manalapan
120 Route 522 & Taylor-Mills Road
Manalapan Township, NJ 07726

Clerk, Borough of Manasquan
201 E. Main St.

PO Box 199

Manasquan, NJ 08736

Clerk, Township of Manchester
1 Colonial Drive
Lakehurst, NJ 08759

Clerk, Township of Mansfield
24548 E. Main St.

PO Box 249

Columbus, NJ 08022-0249

Clerk, Borough of Mantoloking
Borough Hall — PO Box 247
202 Downer Avenue
Mantoloking, NJ 08738-0247
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Clerk, Township of Maplewood
Municipal Bldg.

574 Valley Street

Maplewood, NJ 07940-2690

Clerk, Township of Marlboro
Municipal Complex

1979 Township Drive
Marlboro, NJ 07746

Clerk, Borough of Matawan
201 Broad St.
Matawan, NJ 07747

Clerk, Borough of Mendham
2 W. Main Street
Mendham, NJ 07945

Clerk, Township of Mendham
Township Hall

W. Main & Cherry Ln.

PO Box 520

Brookside, NJ 07926

Clerk, Township of Middletown
Municipal Bldg.

1 Kings Highway

Middletown, NJ 07748-2594

Clerk, Borough of Milford
30 Water Street

Box 507

Milford, NJ 08848-0507

Clerk, Township of Millburn
Town Hall

375 Millburn Avenue
Millburn, NJ 07041-1379

Clerk, Township of Millstone
Municipal Building

215 Millstone Rd.

PO Box 240

Perrineville, NJ 08535-0240



Clerk, Township of Mine Hill
Municipal Bldg.

10 Baker Street

Mine Hill, NJ 07803

Clerk, Borough of Monmouth Beach
22 Beach Road
Monmouth Beach, NJ 07750

Clerk, Monroe Township
Municipal Complex

1 Municipal Plaza
Jamesburg, NJ 08831-1900

Clerk, Township of Montague
277 Clove Rd.
Montague, NJ 07827

Clerk, Township of Montville
Municipal Bldg.

195 Changebridge Rd.
Montville, NJ 07045-9498

Clerk, Township of Morris

50 Woodland Ave.

PO Box 7603

Convent Station, NJ 07961-7603

Clerk, Borough of Morris Plains
531 Speedwell Avenue
Morris Plains, NJ 07950

Clerk, Town of Morristown
200 South Street, CN-914
Morristown, NJ 07963-0914

Clerk, Borough of Mt. Arlington
419 Howard Blvd.
Mt. Arlington, NJ 07856

List of Municipal Clerks

Clerk, Township of Mount Olive
Municipal Bldg.

204 Flanders-Drakestown Rd.
PO Box 450

Budd Lake, NJ 07828

Clerk, Borough of Mountain Lakes
400 Boulevard
Mountain Lakes, NJ 07046

Clerk, Borough of Mountainside
Municipal Bldg.

1385 Route 22

Mountainside, NJ 07092

Clerk, Township of Neptune
25 Neptune Boulevard
Neptune, NJ 07753

Clerk, Borough of Neptune City
106 W. Sylvania Avenue
Neptune, NJ 07754-2098

Clerk, Borough of Netcong
Municipal Bldg.

23 Maple Avenue

Netcong, NJ 07857-1121

Clerk, Township of New Hanover
2 Hocksmith Rd.

PO Box 159

Cookstown, NJ 08511

Clerk, Borough of New Providence
360 Elkwood Avenue
New Providence, NJ 07974-1844

Clerk, Town of Newton
39 Trinity Street
Newton, NJ 07860-1823
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Clerk, Township of North Hanover
Municipal Bldg.

41 Schoolhouse Rd.

Jacobstown, NJ 08562

Clerk, Township of Ocean
Township Hall

399 Monmouth Rd.
Oakhurst, NJ 07755-1589

Clerk, Township of Ocean
50 Railroad Ave.
Waretown, NJ 08758

Clerk, Borough of Ocean Gate
151 E. Longport Avenue, CN-100
Ocean Gate, NJ 08740

Clerk, Borough of Oceanport
222 Monmouth Blvd.-P.O. Box 370
Oceanport, NJ 07757

Clerk, Borough of Ogdensburg
14 Highland Avenue
Ogdensburg, NJ 07439

Clerk, Township of Old Bridge
One Old Bridge Plaza
Old Bridge, NJ 08857

Clerk, Township of Oxford
Municipal Bldg.

11 Green St.

PO Box 119

Oxford, NJ 07863

Clerk, Township of Pahaquarry
40 Spring Valley Rd.
Blairstown, NJ 07825



Clerk, Twsp of Parsippany-Troy Hills
1001 Parsippany Boulevard
Parsippany, NJ 07054

Clerk, Passaic County
401 Grand Street
Paterson, NJ 07505

Clerk, Boroughs of Peapack &
Gladstone

1 School St.

Peapack, NJ 07977

Clerk, Borough of Pemberton
Municipal Bldg.

500 Pemberton-Browns Mills Rd.
Pemberton, NJ 08068-0261

Clerk, Township of Pemberton
500 Pemberton-Browns Mills Rd.
Pembeton, NJ 08068-1539

Clerk, Township of Pequannock
530 Newark-Pompton Turnpike
Pompton Plains, NJ 07444

Clerk, Town of Phillipsburg
Municipal Bldg.

675 Corliss Avenue
Phillipsburg, NJ 08865

Clerk, Borough of Pine Beach
599 Pennsylvania Avenue

PO Box 425

Pine Beach, NJ 08741-0425

Clerk, Township of Plumsted
121 Evergreen Road
New Egypt, NJ 08533

List of Municipal Clerks

Clerk, Township of Pohatcong
50 Municipal Dr.
Phillipsburg, NJ 08865

Clerk, Borough of Point Pleasant
2233 Bridge Ave.

PO Box 25

Point Pleasant, NJ 08742

Clerk, Borough of Pt. Pleasant Beach
416 New Jersey Avenue
Point Pleasant Beach, NJ 08742

Clerk, Borough of Pompton Lakes
Municipal Bldg.

25 Lennox Avenue

Pompton Lakes, NJ 07442

Clerk, Township of Raritan
One Municipal Dr.
Flemington, NJ 08822-3446

Clerk, Township of Randolph
Municipal Bldg.

502 Millbrook Ave.
Randolph, NJ 07869

Clerk, Borough of Ringwood
Borough Hall

60 Margaret King Avenue
Ringwood, NJ 07456

Clerk, Borough of Riverdale
91 Newark Pompton Tpke.
PO Box 6

Riverdale, NJ 07457

Clerk, Township of Readington
Municipal Bldg.

509 Rte. 523

Whitehouse Station, NJ 08889
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Clerk, Borough of Red Bank
90 Monmouth Street
Red Bank, NJ 07701

Clerk, Borough of Rockaway
Municipal Bldg.

1 East Main Street
Rockaway, NJ 07866

Clerk, Township of Rockaway
65 Mt. Hope Road
Rockaway, NJ 07866-1698

Clerk, Borough of Roosevelt
Borough Hall

33 N. Rochdale Ave.

PO Box 128

Roosevelt, NJ 08555-0128

Clerk, Township of Roxbury
1715 Rte. 46
Ledgewood, NJ 07852

Clerk, Borough of Rumson
Memorial Borough Hall
80 E. River Rd.

Rumson, NJ 07760

Clerk, Sandyston Township
133 Route 645
Branchville, NJ 07826

Clerk, Borough of Sayreville
167 Main Street
Sayreville, NJ 08872

Clerk, Borough of Sea Bright
1167 Ocean Avenue
Sea Bright, NJ 07760



Clerk, Borough of Sea Girt
Borough Hall

321 Baltimore Blvd.

PO Box 296

Sea Girt, NJ 08750

Clerk, Seaside Heights Borough
901 Boulevard

PO Box 38

Seaside Heights, NJ 08751

Clerk, Borough of Seaside Park
1701 N. Ocean Ave.

PO Box B

Seaside Park, NJ 08752

Clerk, Borough of Shrewsbury
419 Sycamore Avenue

P.O. Box 7420

Shrewsbury, NJ 07702

Clerk, Township of Shrewsbury
1979 Crawford Street
Eatontown, NJ 07724

Clerk, City of South Amboy
City Hall - 140 N. Broadway
South Amboy, NJ 08879-1647

Clerk, Township of Southampton
Town Hall

5 Retreat Rd.

Vincentown, NJ 08088

Clerk, Borough of South Belmar
1730 Main St.

P.O. Box 569

South Belmar, NJ 07719-0569

Clerk, Township of South Brunswick
Municipal Complex

540 Ridge. Rd.

P.O. Box 190

Monmouth Junction, NJ 08852-0190

List of Municipal Clerks

Clerk, Borough of South Toms River
Borough Hall - 144 Hill Street
South Toms River, NJ 08757

Clerk, Township of Sparta
65 Main Street
Sparta, NJ 07871

Clerk, Borough of Spotswood
77 Summerhill Road
Spotswood, NJ 08884

Clerk, Borough of Spring Lake
Fifth & Warren Avenues
Spring Lake, NJ 07762

Clerk, Borough of Spring Lake Heights
555 Brighton Avenue
Spring Lake Heights, NJ 07762

Clerk, Township of Springfield
Municipal Bldg.

2159 Jacksonville Road

PO Box 119

Jobstown, NJ 08041

Clerk, Township of Springfield
Municipal Bldg.

100 Mountain Avenue
Springfield, NJ 07081-1702

Clerk, Borough of Stanhope
77 Main street
Stanhope, NJ 07874

Clerk, Township of Stillwater
Box 1
Middleville, NJ 07855
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Clerk, Borough of Stockton
2 Main Street

PO Box M

Stockton, NJ 08559

Clerk, City of Summit
512 Springfield Avenue
Summit, NJ 07901-2667

Clerk, Borough of Sussex
2 Main Street
Sussex, NJ 07461-2397

Clerk, Township of Tewksbury
169 Old Turnpike Rd.
Califon, NJ 07830

Clerk, Borough of Tinton Falls
Municipal Bldg.

556 Tinton Avenue

Tinton Falls, NJ 07724-3298

Clerk, Township of Union
140 Perryville Rd.
Hampton, NJ 08827

Clerk, Borough of Union Beach
Municipal Building

650 Poole Avenue

Union Beach, NJ 07735

Clerk, Township of Upper Freehold
Municipal Bldg.

314 County Rte. 539

PO Box 89

Cream Ridge, NJ 08514

Clerk, Township of Vernon
Municipal Bldg.

21 Church Street

PO Box 340

Vernon, NJ 07462



Clerk, Borough of Victory Gardens
Municipal Bldg.

337 S. Salem Street

Dover, NJ 07801

Clerk, Township of Wall
2700 Allaire Rd.

PO Box 1168

Wall, NJ 07719

Clerk, Township of Walpack
PO Box 94
Walpack, NJ 07881

Clerk, Borough of Wanaque
579 Ringwood Avenue
Wanaque, NJ 07465

Clerk, Township of Wantage
Municipal Bldg.

888 Rte. 23

Sussex, NJ 07461

Clerk, Township of Warren
Municipal Bldg.

46 Mountain Blvd.
Warren, NJ 07059-5695

Clerk, Borough of Washington
100 Belvidere Avenue
Washington, NJ 07882-1426

Clerk, Township of Washington
350 Rte. 57 W.
Washington, NJ 07882

Clerk, Township of Washington
43 Schooley’s Mountain Rd.
Long Valley, NJ 07853

List of Municipal Clerks

Clerk, Township of Washington
Municipal Bldg.

1117 Route 130

Robbinsville, NJ 08691-1103

Clerk, Borough of Watchung
Municipal Bldg.

15 Mountain Blvd.
Watchung, NJ 07069-6399

Clerk, Township of Wayne
475 Valley Road
Wayne, NJ 07470

Clerk, Township of West Amwell
150 Rocktown-Lambertville Rd.
Lambertville, NJ 08530-3203

Clerk, Borough of W. Long Branch
PO Box 639
W. Long Branch, NJ 07764-0639

Clerk, Township of West Milford
1480 Union Valley Road
West Milford, NJ 07480-1303

Clerk, Township of West Windsor
Municipal Bldg.

271 Clarkville Rd.

PO Box 38

Princeton Junction, NJ 08550

Clerk, Borough of Wharton
Municipal Bldg.

10 Robert Street

Wharton, NJ 07885

Clerk, Township of White
555 County Rd. 519
Belvidere, NJ 07823
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Clerk, Township of Woodland
Municipal Bldg.

3" & Main Sts.

P.O. Box 388

Chatsworth, NJ 08019

Clerk, Borough of Wrightstown
Borough Hall

21 Saylors Pond Road
Wrightstown, NJ 08562

Clerk, Lake Como Borough
1740 Main Street

PO Box 569

Lake Como, NJ 07719-0569

Revised 09/05/2007
Total: 236



Burlington County Bd of Freeholders
County Office Bldg.

49 Rancocas Rd.

PO Box 6000

Mt. Holly, NJ 08060

Mercer County Bd of Freeholders
McDade Administration

640 S. Broad St.

PO Box 8068

Trenton, NJ 08650-0068

Morris County Bd of Freeholders
Administration & Records Bldg.
Court St.

PO Box 900

Morristown, NJ 07963-0900

Somerset County Bd of Freeholders
20 Grove St.

PO Box 3000

Somerville, NJ 08876

Warren County Bd of Freeholders
Dumont Administration Building
165 Rte. 519 S.

Belvidere, NJ 07823

List of County Freeholders

Essex County Executive

Hall of Records

465 Dr. Martin Luther King, Jr. Blvd.
Newark, NJ 07102

Middlesex County Bd of Freeholders
Administration Bldg.

JFK Square

PO Box 871

New Brunswick, NJ 08903

Ocean County Bd of Freeholders
Administration Bldg.

101 Hooper Ave.

PO Box 2191

Toms River, NJ 08754

Sussex County Bd of Freeholders
Administrative Center

One Spring St.

Newton, NJ 07860

Appendix A-2

Hunterdon County Bd of Freeholders
County Administration Bldg.

71 Main St.

Flemington, NJ 08822

Monmouth County Bd of Freeholders
Hall of Records

One E. Main Street

Freehold, NJ 07728

Passaic County Bd of Freeholders
Administration Bldg.

401 Grand St.

317 Pennsylvania Avenue
Paterson, NJ 07505

Union County Bd of Freeholders
Administration Bldg.

6" Floor

Elizabeth, NJ 07207

Updated 07/30/2007
TOTAL: 13



List of County Executive Offices & Administrators

Burlington County Administrator
Municipal Bldg.

851 Old York Rd.

PO Box 340

Burlington, NJ 08016-0340

Hunterdon County Administrator
County Administration Bldg.

71 Main St.

Flemington, NJ 08822

Monmouth County Administrator
Hall of Records

One E. Main Street

Freehold, NJ 07728

Passaic County Administrator
Administration Bldg.

401 Grand St.

317 Pennsylvania Avenue
Paterson, NJ 07505

Union County Administrator
Administration Bldg.

6" Floor

Elizabeth, NJ 07207

Burlington County Administrator
City Hall

525 High Street

Burlington, NJ 08016

Mercer County Executive
McDade Administration
640 S. Broad St.

PO Box 8068

Trenton, NJ 08650-0068

Morris County Administrator
Administration & Records Bldg.
Court St.

PO Box 900

Morristown, NJ 07963-0900

Somerset County Administrator
20 Grove St.

PO Box 3000

Somerville, NJ 08876

Warren County Administrator
Dumont Administration Building
165 Rte. 519 S.

Belvidere, NJ 07823

Appendix A-3

Essex County Executive

Hall of Records

465 Dr. Martin Luther King, Jr. Blvd.
Newark, NJ 07102

Middlesex County Administrator
Administration Bldg.

JFK Square

PO Box 871

New Brunswick, NJ 08903

Ocean County Administrator
Administration Bldg.

101 Hooper Ave.

PO Box 2191

Toms River, NJ 08754

Sussex County Administrator
Administrative Center

One Spring St.

Newton, NJ 07860

Updated 07/30/2007
TOTAL: 14



APPENDIX B

PUBLIC NOTICE
JERSEY CENTRAL POWER & LIGHT COMPANY

NOTICE OF PROPOSED RATE INCREASE IN CONNECTION WITH
PROPOSED NEW DEMAND RESPONSE PROGRAMS
AND
NOTICE OF PUBLIC HEARINGS THEREON

TO OUR CUSTOMERS:

On August 1, 2008, pursuant to the direction of the New Jersey Board of
Public Utilities (the “Board”), Jersey Central Power & Light Company (“JCP&L” or the
“Company”) filed a Verified Petition with the Board, under BPU Docket No.
EO08050326, together with supporting appendices, testimony and revised Tariff sheets.

This Verified Petition seeks the Board's approval of proposed new
Demand Response (“DR”) programs for the period beginning June 1, 2009,
implementation of which will result in an overall increase in JCP&L's Tariff rates and
charges for electric service, primarily through the creation of a new Rider DRC for
recovery of the associated DR program costs, to become effective for service rendered
on and after the date of Board approval of this Verified Petition, or at such other date as
the Board may determine.

The annual percentage increase applicable to specific customers will vary
according to the applicable rate schedule and the level of the customer’s usage. Copies
of the Verified Petition, together with supporting appendices, testimony, revised Tariff

sheets and other related documents, are available for inspection at the Company’s

NY #1728778 V4



regional headquarters at 300 Madison Avenue, Morristown, New Jersey 07962 and 331
Newman Springs Road, Building 3, Red Bank, New Jersey 07701, at each of the
Company's local business offices, and at the Board of Public Utilities, Two Gateway
Center, Newark, New Jersey 07102.

The following comparisons of present and proposed rates will permit
customers to determine the approximate net effect upon them of the proposed increase
in rates. Any assistance required by customers in this regard will be furnished by the
Company upon request. Please note that the Board in its discretion may apply all or
any portion of whatever rate increase the Board may ultimately allow to other rate
schedules or in a different manner than what JCP&L has proposed in its filing.
Accordingly, the final rates and charges to be determined by the Board in these
proceedings may be different from what JCP&L has described herein.

STATEMENT OF THE MONTHLY NET EFFECT OF PROPOSED

RATE INCREASE AS COMPARED TO THE
RATES IN EFFECT AS OF JUNE 1, 2008

Typical Residential Average Monthly Bill
(Includes 7% Sales and Use Tax)

Current Proposed Proposed
Monthly Monthly Monthly
Bill Bill Increase
Residential Service (RS)
500 kWh average monthly usage $ 87.87 $ 88.00 $ 013
1000 kWh average monthly usage $ 181.20 $ 181.46 $ 026
1500 kWh average monthly usage $ 276.44 $ 276.82 $ 038
Residential Time-of-Day Service (RT)
500 kWh average monthly usage $ 91.20 $ 91.33 $ 013
1000 kWh average monthly usage $ 177.13 $ 177.38 $ 025
1500 kWh average monthly usage $ 263.05 $ 263.42 $ 037
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Overall Monthly Class Average Per Customer
(Includes 7% Sales and Use Tax)

Current Proposed
Monthly Monthly Proposed
Bill Bill % Increase
Rate Class
Residential Service (RS) $ 14460 $ 144.80 0.1%
Residential Time-of-Day Service (RT) $ 204.88 $ 205.18 0.1%
General Service - Secondary (GS) $ 82263 $ 823.81 0.1%

General Service - Secondary Time-of-Day (GST) $ 44,922.34 $44,990.62 0.2%

General Service - Primary (GP) $ 6590642 $ 66,009.39 0.2%
General Service - Transmission (GT) $213,460.59 $213,834.62 0.2%
Street & Area Lighting (Average per Fixture) $ 1441 % 14.42 0.1%

Notice of this filing together with a statement of the effect thereof on
customers are being served upon the clerk, executive or administrator of each
municipality and county within the Company’s service areas. Such notice has also been
served, together with supporting appendices, testimony and revised Tariff sheets, upon
the Director of the Division of Rate Counsel of the Department of the Public Advocate,
who will represent the interests of ratepayers in these proceedings.

PLEASE TAKE NOTICE that the Board has scheduled public hearings on

the Verified Petition under BPU Docket No. EO08050326, at the following times and

places:

Members of the public will have an opportunity to be heard and/or to
submit written comments or statements at each or any of the public hearings if they

wish to do so. Such written comments or statements may also be submitted directly to
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the Board of Public Utilities at Two Gateway Center, Newark, New Jersey 07102, Attn:

Kristi 1zzo.
JERSEY CENTRAL POWER & LIGHT
COMPANY
By: [name & title]

Dated: , 2008
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Attachment1 Page 1 of 6

Name of Respondent This Report |s: Dete of Repart Year/Period of Report
Jarsay Central Power & Light Company (1) An Qriginal (i, Da, Y1)
(2) J A Resubmission e End of 2007/Q4
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Current Year Prior Year
Ma. - Ref. End of Quansr/yYear End Balaneca
Title of Accaunt Page Na, Balance 12/31
(a) (k) (¢) {d)

1 UTILITY PLANT !
2 | Utiilty Plant (101-108, 114) 200-201 4,175,124,827) ,028,070,00%
3 | Censtructlon Wark In Pragrase (107) 200-201 o0 507 750 78,728 448
4 | TOTAL Utllity Plant (Enter Total of lines 2 2nd 3) & 285 832 377 4 107,798,452
& | (Less) Ascum. Prov. for Depr. Amart, Daal, (188, 110, 111, 115) 200-201 1,867 187 807 1,823,350, 351
& | Nat Utiilty Plant (Enter Total of llne 4 lass 5) 2 588 444, 570 2 454 448107
7 | Nuclear Fuslin Procass of Ref., Conv..Enrlch,, and Fah, (120.1) 202.208 n a]
8 | Mucleer Fuel Materials end Assemblies-Stock Account {120.0) 0 1]
6 | Nuclaar Fusl Assarmb|se In Reactor (120.3) 0 0
10 | Spent Nuglsar Fual (120.4) d 1]
11 | Nuclear Fual Undar Capltal Laasss (120.6) 0 1]
12 | (Lesa) Accum., Prov. for Amort. of Nuel, Fual Aszamblias {120.5) 202-203 Q Q
13 | Net Nugleer Fuel (Entar Tetal of [inea 7-11 leaa 12} i a 0
14 | Nat Uity P'ant {Enter Total of lines § and 13) | 2,588 444 570 7,484,448 101
18 | Utllty Plant Adlustmants (118) . ! 122 Q 0
18 | Gas Stored Underground - Noncurrant (117) . Q D
17 OTHER PROFERTY AND INVESTMENTS
18| Nonutity Preparty (121) 15,875,622 16,575,622
16 | {Less) Acgum. Prov. for Dapr. ang Armart. (122) 15,832,098 15,828,515
20 | Investments In Associated Companles (123) 0 0
21 | Inveatment in Subsidlary Companiss {123.1) 224.225
22 | (For Cost of Actount 122.1, See Footnots Page 224, lina 4723
23 | Nonzurrent Portion of Allowances 228229
z& | Other Investments (124) 1,040,018 1,000,018
25 | 8lnking Funds (125) ) 0 ]
256 |Depraglaten Fund (126) 0 0
27 | Amortlization Fund - Fedsral (127} D 0
28 | Othar Speclal Funds (128) 175,868,747, 164,108,055
25 |Speclal Funds (Nan Majer Only) (128) 100,614,640 14,660,000
30 | Long-Tarm Portlan of Derlvative Asgets (175) 8,347 508 11,817,821
a1 |Lang-Tarm Porlon of Derlvallve Assets - Hadges (176) 0| 0
22 | TOTAL Otner Property and Investments (Lines 16-21 and 23-31) 280 442 488 184 978,803
a3 CURRENT AND ACCRUED AGSETS
34 | Cash and Warking Funds (Non-major Only) (130) & 0
a5 | Cash (131) 0 0
36 | Epeclal Deposits (132-134) 178,565,550 171,045,201
37 | Woaorking Fund {135) 36 860 38,900
38 | Ternporary Cash Investmants (136) 0y 0
38 | Molas Recelvahle (141) 0j 0
40 | Customer Accounts Recelvabla (142) 165,698 584 131,520,385
41 | Other Accounts Racalvable (143) 57,532,757 37,248 4587
42 | {Legs) Aceurm. Prov, for Uncollectible Asct-Cradit (144) 3,691,452 3,824,407
43 | Noles Racalvable fram Assngiatad Companias (145) 18,427 668 24 455 211
44 | Acgounts Recalvable fram Assoc. Companias (148) 21,288,120 11,623,233
45 | Fusl Stack {151) 227 1,342,429 887,108
46 | Fuel Btock Expansas Undistributad (152) 287 o] 0
47 | Reslduals (Elec) and Extracted Produets {153) 227 0 a]
48 | Plant Materials and Oparating Suppllas (1543 227 1,088 002 1,045.712
49 | Marehandlze (155) 227 Q a]
50 | Other Maerlals and Suppllas (158) 227 Q 0
51 | Nuglear Materlais Held far Sale (157) 202-203/227 0 0
52 | Aliowanges (158.1 and 138.2) 228-228 Q ul
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Attachment1 Page 2016

Narme of Respondant

Jersey Genlral Power & Light Company

Thiz Report |s:
(1% X An Original

Date af Report
{Mo, Da, Yr)

Year/Period of Report—[

(2) [] ARssubrmissicn 1! End of 200704
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS}Cantunuad)
Lne Gurrant Year Frior Year
NA. . Raf. End of Quarter/ear End Balance
Title of Account Fage Mo, Balancs 12431
{a) ) (c) {d)

53 | (Less) Nongurrent Portlon of Allowsncss ol o
54 | Stores Expense Undistributed (183) 237 q i
55 | Gas Biored Underground - Current (164,1) s 0
£8 | Llguefled Natural Gas Stored end Hald for Proceszing (164.2-184.3) s Q
87 | Prapaymanis (165) 1,725,287 16,156,721
£3 | Advancas for Gas (166-167) Q )
59 | Interegt and Dividends Regelvable (171) 0 1,910,854
80 | Ranis Recalvacle (172) 1,710,767 1,456,708
81 | Accrused Ullty Revenues (173) 159,018,858 128,048,887
62 | Miscellznasus Current and Accrued Assets (174) 0 v}
&3 | Derlvative Instrument Agseta {175 8,347 506 11,617 921
64 | (Leae) Lang-Tearm Partlon of Darivativa Instrument Assats (175) 2,347,506 11,617,921
85 | Darlvatlva Instrument Assats - Hedges (1786) ol 0
66 | {Less) Long-Term Fartion of Dervative Inalrurnent Assets - Hedges (178 0 0
87 | Total Currant and Acerumd Assets (Lines 34 through 66)

&8 DEFERRED DEBITS

68 |Unamorizad Cabt Expenaes (1561) 5,451,884 5,230,541
70 | Extracrdinary Property Losses {(182.1) 230 0 8,600,887
71 tlUnracavarad Plant ang Ragulztory Study Cosis (182.2) 230 B,287 414 5,991,082
72 | Other Reguigwry Asgets (182.3) 232 - 1,483,804 382 1,8074,513,248
73 | Pralim, Survey and Investigation Gharges {Elestric) (183) 0 a
74 | Praliminary Nawral Gas Survey and Invesbigation Charges 183.1) 0 0
78 | Gther Prellminary Survey and Investigetion Charges (183.2) 0 0
78 | Clearing Accounts (184) 0 -382 BR2
77 | Temporary Facillias (185) 581,003 448 5687
78 | Mlazallanacus Dafarred Dablts (188) 233 1,827,711,031 1,883,712 549
79 | Daf. Losses from Disposliion of Uity RIL. (187) 0 a
80 | Research, Davel and Demeonstration Expend. (188) 352-3583 Q 0
81 |Unemorilzed Losa on Reaquirsd Dabt (189) 28,136,871 14,541,778
82 | Accumulated Deferred Income Texas (180) 234 769,113,764 272,610,786
83 | Unrecovarad Purchased Gas Coats (191) 0 0
84 | Tama| Daferrad Deblts (inea 62 through &3) 4,003,786,409 4,249,257 779
85 | TOTAL ASSETS (inas 14-18, 32 67, and 84) 7,583 407 838 7.448,117 803

FERC FORM NOQ. 1 (REV. 12.03)
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Attachment 1. Page 3 of 6

Name of Respondent This Report ls: Date of Report Year/Pariod of Report
Jeresy Cantral Pawar & Light Comaany (1) & An Original (mo, da, yr)
{2) [J A Rresubmlssion 1 and of 2007/04
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Current Year Frier Year
No, . Raf, End of Quarer/rear Znd Balance
Title of Acgount Page Ma, Halanca 12731
(a) {1 {c) ()
1 PROPRIETARY CAPITAL
2 | Common Stock |ssued (201) © BAD-251 144 216 370 150,083,350
3 | Preferred Stock lssuad (204) 250251 0 0
4 | Capltal Stock Subscribed (202, 205) 252 0 0
5 | Srock Liability for Conversion (203, 208) 252 0 0
& | Pramlum on Capital Stack (207) 252 2,655,535,640) 2,308075,179
7| Othar Paid-In Capltal {208-271) 253 404, 704 203,331
B | Instalimente Reealvad on Caplal Stock (212) 282 Q O
B | (Less) Discaunt on Capltal Stogk (213) 254 o] o
10 | {Less) Caphal Stock Expense (214) 254 . o] 0
11| Retalned Earmings (218, 215.1, 216) 118-118 237 572678 145 448,214
12 | Unapproprigied Undistrbuted Subsldiary Earnings (218,1) 11B8-119 15,083 a2 701
13 | (Less) Reaguired Capltal Stack (217) 250251 0 0
14 | Mancorparete Proprisfarship (Nan-major anly) (218) a )
15 | Accumuleted Other Camprahensive Income (218) 122(a)(b} -18,680,608 =44,252 930
18 | Totel Praprietary Capital {Iinas 2 through 15) 3,017,863 545 3,159,597 ,925
17 | LONG-TERM DEET
186 | Bonds (221) 208-287 0 287.200,000
1% | (lLess) Rmaquirad Bonds (222) 208-257 0 D
20 |Advances from Assoclatad Companles (223) 256-257 0 &
21 | Otner Leng-Tarm Deabt (224) 256-257 1,200,000,000 §50,000,000
42 | Unamgartized Pramium an Lang-Term Debt (225) 0 255,025
23 | (Leee) Unamopzed Discount 6n Long-Term Debt-Deblt (226) 5,032,266 13,661,984
24 | Totai Leng-Term Dabt (lines 18 through 23) 1,180,887, 734 825,783 041
25 | OTHER NONCURRENT LIABILITIES
£6 | Obligations Under Capltal Le2sss - Noncurrent (257) 0 0
2T | Accumulated Pravisien for Property Inslrance {228.1) 0 0
28 | Accumulated Provislop for Injurizs 6nd Damages (228 2) 23 009, 944 12,965,625
29 | Agsumuleted Provislan far Pansions and Benaflts {228.3) 3,186,500 10,206,675
30 |Accumulated Miscellanecus Operating Provisions (228.4) a 0
31 |Aceurnviated Frovlslon for Rate Refunds (229) 0 L
32 | Long-Term Fortion of Darlvativa Instrument Liabilifles 0 0
23 [Long-Term Forllen of Derivetive Instrument Liabllltlzs - Fedges v 0
34 | Assel Retirament Obligatians (230) 89,685,239 84,445,604
36 | Total Other Nencurrent Llabilities (lines 25 through 34) 115 865,583 107,618,105
38 | CLURRENT AND ACCRUED LIABILITIES
37 | Notas Payabla (231) o) Q
38 | Accounts Payable (232) 183,847 657 150,358,306
35 [Notes Pavable o Assoclated Companlas (233) 130,381,101 186 538,920
40 | Accounis Payable to Associeted Commpanlas (234) 12,974,552 87,180,500
41 | Cuslomer Deposlts (235} 20,546 227 17,307,811
42 | Taxea Accrused (236) 262.2583 3,249 668 1,451.034
43 | Intarest Azzruad (237 24,617,708 £,404 162
4¢ [ Dividends Daclared (238) 0 0
46 | Mztwred Long-Torm Dabt (238) 0 0
FERC FORM NOQ. 1 (rav. 12-03) Page 112
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Attachment 1 Page 4 of 6

Name of Respondent

This Report Is:

Date of Report

rear/Period of Repaort

Jersey Central Pawar & Light Company (1) ] AnOrlginai {ma, da, yr)
(2) ] ARresubmission 1 end of 200704
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT@dntinuad)
Lina Current Year Prior Year
No. _ Ref, End of Quanarvear End Balanes
Tltla of Acesunt Fage Na. Balance 13131
(8) ) (&) (d)

48 | Metured Interast (240) g 5
47 | Tax Collectiona Fayeble (241) 12,492,780 12,478,245
48 | Mlscallanasus Currant and Accruad Liabillties (242) 70,198,818 96,535,136
44 | Opligatiens Lnder Capital Lesgeae-Current (243) 5] O
50 | Derlvatve Instrument Liabillties (244) Q D
51 | (Le=a) Long-Terrm Portlon of Derlvatlve Instrument Lianllitles 2 4
52 | Darlvatlve Instrument Liabilities - Hedges (245) 48 207 27 484
53 | (Less) Long-Tarm Portion of Derlvatlve Instrument Llablllties-Hadges Q 4
B4 | Total Current and Accrued Liabliffes (lines 37 through 53) 488,357,758 572,384,198
55 |DEFERRED CREDITS

86 |Custamer Advances for Censtruction {252) 18.828,347 19,544 075
57 |Aezsumulated Deferred Invesiment Tax Gradlts {255) 288-287 2212368 3 854,244
58 | Deferred Gaina from Dispoaltion of Utlity Plant (258) o) o
59 |Other Deferrad Cradita (253) 289 1,044,010 884 1,484 841,B78
80 | Cther Regulatory Liabliitlas (254) 278 131,581,880 115,481,151
g1 | Unamartized Galn on Reagulrac Dabt (257) 2,868,078 4,018,822
62 | Accum. Deferred Income Taxas-Accel, Amort,(281) 272377 a 0
&3 | Aceum, Deferred Income Taxes-Other Property (282) 521,285,100 478,620,268
84 |Accum. Defarred Insoma Taxas-Othar (283) 1,068,465 689 589,734,286
6% | Total Deferred Cradlta (linas 58 through §4) 2,780,352,414 2,G84,744 524
B& |TOTAL LIABILITIES AND STOCKHOLDER EQUITY {lines 18, 24, 35, 54 and B5) 7,683,407 .836 7448117 803

FERC FORM NO. 1 (rav. 12-03)
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Affachmenid__Page.oqls

Name of Respondent This Report Is: Data of Report Year/Pariod of Raport '
Jarsay Cenirgl Power & Light Company (1) ¥ An Original (Mo, Da, Y1) ' l
(2) [0 A Resubmisslon I End of 2006/
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) I
Lina Curant Year Priar Year
Mo, Re. End of Quarter/Year|  End Balanca
Title of Account Pags Na. Balence 12/31
(a) (0) () (d) I
1 UTILITY PLANT
2 Uiy Plant {101-108. 114} 200-204 4.0258,070,003 3,802,883,808
3 | Construetlan Wark [n Pragrazs (107} 200-201 78,728 445 98,719,735 .
4 [TOTAL Utility Plent (Enter Tetal of lings 2 and 3} 4,107 798,452 4,001,403 541
5 | {Lees) Agoum. Prew. for Dapr. Amer. Depl. (108, 110, 111, 115) 200-201 1,623,350,351 1,595,809, 318
A | Net Utlity Plant (Enter Tatal of Iine 4 Jegs 5) 2,484,448,101 2,405.494,223
7 | Muclaar Fuel In Process of Ref,, Gonv, Enrleh,, &nd Fab. (126.1) 202-203 4y 0 .
B Muclear Fual Matarialz and Azsembiles-Btock Acsount (120.2) 3 0
B | Nuclear Fuel Assembliey in Raactor (120.3) o o}
10 | Speni Nuclear Fuel (120.4) 0 o
11 |Nuelear Fual Under Capltal Leases (120.6) 0 a .
12 |{Less) &ceurn. Prov. far Amert. of Nuel Fuel Assemblies (120.5) 202-203 0 0
13 | Net Nuglear Fue! (Entar Tatal of lines 7-11 lass 12) 0j 0
14 IMat Utilty Plant (Enter Total of lines & and 13) 2,484 448,101 2,405 484,223 .
15 | Ubllty Plant Adjustmants (118) 122 O il
16 | Gae Sterad Underground - Noncurrent (117) 0. Y
17 QTHER PROPERTY AND INVESTMENTS
18 | Nonytllity Property (121) 18,875,622 17,879,271 .
19 |(Less) Accum. Prov, for Dapr. and Amart. (122) 15,828,515 16,288 257
20 | Invastmants \n Assoclated Companies (123) Q 0
21 | Investment in Subeldlary Companias (123.1) 224-225 2,545,782 1.551,158 .
22 | {For Cost of Account 123.1, Ses Footnate Paga 224, line 42)
23 | Neneurrent Portion of Allowances 228-22% g 0
24 | Other invastmants (124) 1,000,018
25 | Sinking Funds (125) . 0 0 .
26 | Depraciation Fund (126) Q 0
27 | Amortizetion Fund - Faderal (127) 0 ]
28 | Other Spegial Funds (128) 164,108,055 145,574,520 .
20 | Special Funds {Nen Major Oniy) (129) 0 0
30 |lLong-Tarm Portlon of Derivative Assets (175) 11,617,921 |IHL
31 |Leng-Term Portlan of Derlvetive Assats — Hedgeas (176) 0 0
32 |TOTAL Other Proparty end Investrnents (Lines 18-21 and 23-31) 180,318,893 164,318,483 .
33 CURRENT AND ACCRIUED ASSETS
34 | Cesh end Working Funds (Non-major Only) (130} 0 0
a5 | cash (131) - 0 0 l
36 | Special Deposits (132-134) 171,045,201 164,284,386
37 | Working Fund (135) 39,900 39 800
38 | Temporary Cash invastmants (135) 0 a
38 |MNotes Recaivabla [147) & 0 .
A0 | Customer Accounts Raceivable (142) 131,520,383 100,785,408
41 | Other Ackounts Resalvabla {143) 37 245,497 38,208,760
42 | (Less) Accum. Prav. for Uncellectibie Acct.-Credlt (144) 3,524,407 4,033,781 I
43 | Notas Recelvable frorm Aseoclatad Companias (1435) 24,458,211 18,418,842
44 |Accounts Receivable from Assoc. Companies (146) 11,623,222 4,581,873
4% | Fusl Slock (151) 227 947,105 1,114,014
46 | Fuel Stock Expansas Undlstributed (152) 227 0 ] .
47 | Residusls (Elag) and Extractad Products {(153) 227 5 0
48 | Plant Materlals and Operating Suppliss (154) 227 1,045,712 500,713
20 | Marchandiss (155) 227 0 0 I
50 | Other Materiels ang Supplies (156) 227 0 0
51 | Nuelear Materlals Held for Sale (157) 202-20%227 0 0
52 | Allowances (158.1 and 168.2) 228-228 0 2] I
FERC FORM NO. 1 (REV. 12-03) Page 110 l
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Attachment1 Page 6 of 6

Name of Respondent

Jersay Central Power & Light Cempany

This Report Is:
(1) X An Original

Date of Report
(Mo, Da, ¥r)

Year/Perlod of Repor:

(2) O A Resubmission i End of 200804
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)Gontinued)
Une Current Year Prigr Year
N Ref. End of Quaner/Year End Balanca
’ Tltle af Acsount Papge Mo, Balance 12431
(a) (b} (e {d)
53 | (Less) Noncurrent Portton of Allowances C v}
54 | Stores Expanss Undistributed (163) 227 i o}
55 | @as Swrad Undarground - Current (164.1) o a
58 | Liguefiad Natural Gay Stored and Held for Processing {184.2-184,3) 0 0
57 | Prepayments (185) 16,158,721 149,762,078
58 |Advances for Gas (185-187) 0 1]
59 | Interest and Dividends Recelvable (171) 1,310,884 717,924
50 |Rents Recsivabie (172) 1,485 708 1,712,684
51 |Accrued Utility Revenuas (173) 126,048, 887 101,142,478
g2 |Mizcellaneaus Current and Adcrued Asssts (174) 0 0
83 | Derivative Ingtrument Asealz (178} 1817 921
84 |{Less) Long-Term Fortion of Derivative Instrument Assets (175) 11,817,821
88 |Derlvatlve Instrument Aseats - Hadnas (175) 0 0
85 |(Less) Long-Term Portion of Daerivatlve Instrument Agsets - Hedges (176 ] 4]
87 |Tolal Currant and Ascrued Assels (Lines 34 through 66) 519,433,034 §38.714 279
28 DEFERRED DEBITS
69 | Unamortlzed Debt Expansas (181) 5,230,541 3,238,225
70 |Extraordinary Fropary Losses (182.1) 230 8,500 887 18,157 887
71 |Unrecovered Plant and Regulatory Shudy Costs (182.2) 220 9,501,882 10,296,550
72 | Other Ragulatory Assats (182.3) 232 1,974,513,248 2,212,410,816
73 | Prellm. Survey and Invastigation Gharges (Eleciric) (183) 0 0
74 | Prellminary Natural Gas Survey and Investigation Charges 183.1) 0 0
75 | Othar Praiiminary Survey and Investigaltion Charges {183.2) 0 0
76 | Clagring Accounts (184) -382,862 -704,057
77 | Temporary Facllitias (185) 448 557 317.026
78 | Miscellaneous Deferred Dabity (186) 223 1,978,372,949 1,987,005,277
79 (Daf Loaszas from Dispagition of Utllly Pt (187) g v}
80 | Reaearch, Devel, and Demonstratlon Expend. {188) 352-353 1 0
A1 | Unamertized Lowy on Reagquired Debt (189) 14,541,778 15,230,834
82 | Accumulatad Dafarrad Income Taxes {180} 234 272,610,785 277,203,135
83 |Unrecovered Purchased Gas Casts (181) il 0
84 | Totm Daferred Dieblts (Ilnee 88 through B3) 4,263,917,775 4,524,855,583
A5 |TOTAL ASSETS (Imes 14-16, 32. &7, and 84) 7,448,117 803 7.733,384,508
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Name of Respandeant
Jarsay Cantral Power & Light Company

This Report is;
(1) An Qriginel

Date of Repart

{mo, da, yr)

Year/Period of Report

(2) [J A Rresubmission Hi andof _ 2008Q4
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Currant Year Prior Year
. Rat. End of Quarter/Year End Balanes
Title of Account Page Na. Balance 12/31
(a) (B} (e (d}

1 PROPRIETARY CAPITAL

2 | Common Stoek lasued (201) 250-251 150,083,350 153,712,700

3 Praferred Stock |ssued (204) 250-231 0 12,500,000

4 Capital Stock Subscrbad (202, 206) 252 0 0

g Stack Liabiliey for Convearslon {203, 206) 252 0 0

g Premlum on Capltal Stack (207) 252 2 B0OBOT75178 3,003,283 881

7 | Other Paid-in Capital (208-211) 253 203,331 54 968

5 Instwlimants Racalvad on Capital Slock (212) 282 0 0
o {{Less) Discount on Capltal Stack (213) 254 0 0
10 | ({Las=g) Capltal Siock Expenss (214) 254 0 0
11 | Retained Earnings {215, 215.1, 216) 118118 145,448,214 E5.840,281
12 | Unappropriated Uindistributed Subsidiary Earnings (216.1) 118118 32,784 50,155
13 | (Les3) Resquired Cepital Stogk (217) 250-251 0 0
14 MNongarparate Propriatorship (Mon=major only) (£18) 0 ¥
15 | Aggumulated Other Comprehensive Insame (212) 122(2)(R) 44,252,930 -2 028,508
16 | Tatal Propriatary Capltal {ines 2 threugh 1) 3.150.597.935 3223412 598
17 | LONG-TERM DEBT

18 | Bonds (Z21) 256-257 287,200,000 327,200,000
18 | (Less) Regguired Bonds (222) 256-287 0 o}
20 | Advances from Assoclated Companies (223) 266-257 0 0
21 | Other Long-Term Debt (224) 266-257 850,000,000 £00,000,000
22 | Unamortizad Pramlum on Lang-Term Dekt (225) 265,025 1,273,164
23 | (Less) Unamortized Discount on Long-Term Debt-Deblt (226) 13,861,084 13,242 704
24 | Tetal Long-Tarm Debti (linea 18 through 23) 923 783,041 815,230,380
25 | OTHER NONGURRENT LIABILITIES

28 | Obligstions Under Capital Leasas - Noncurrent (227) 0 0
27 | Accumulated Provigian for Property Insurance (228.1) v 0
28 | Accurmulated Provigion for Injurles and Damages (228.2) 12,985,825 13,000,559
28 | Accumulated Fravislon for Pensions and Benefits (228.3) 10,206,676 T2.453 672
30 | Accurnulated Miscellaneous Operating Provisions (226.4) 0 0
31 | Ascurnulated Provision for Rate Refunds (229) u] 0
42 | Long-Term Portlan of Derivetive Ingtrument Liabllitles 0 0
33 | Lung-Term Portlon of Derlvative instrument Liabllties - Hedpes 0 0
34 | Assel Rebrement Qbligations {230} 84,445,604 74.526 6807
28 | Total Othar Nancurrent Liabilities (ings 268 through 34) 107,818,105 164 980,838
3@ | GURRENT AND ACCRUED LIABILITIES

17 | Notes Payable (231) o a
38 | Acecounte Payeble (232) 160,358,908 148,500,858
35 | MNotes Payable to Assoelaled Companies (233) 188,535 920, 187,345 817
40 | Accounts Payable to Associated Companies (234) 87,180,500 47 111,563
41 | Customer Deposits (235) 17,307,871 18,338,601
42 | Taxes Accrued (238) 262-283 1,451,034 dh 278 421
43 | Inlerest Accrued (237) 5,404 162 TB.674.014
44 ) Dividends Daglarsd (Z38) o o
45 Imatred Long-Term Debt (235) 9 o
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Attachment 1 _Page é of 6

Name of Respondent This Repart Is:

Date of Report

Year/Pericd of Report

Jeraey Gentral Power & Light Company (1) [xl An Original (me, da, yr)
(2) ] A Rresupmission i end of 2008/04
COMPARATIVE BALANCE SHEET {LIABILITIES AND OTHER CREDITEntinuad)
Line Currant Year Prier Year
No. Ref. End of Quarter/Year End Balance
Tile of Account Fage No. Balance 12/31
(a) C)] (e) {d)

45 | Matured Interest (240) D Q
47 | Tax Colleglions Payabia (241) 12,476,245 10,321,858
48 | Misesilanaous Gurrant and Accrued Liabilities (242) 58,834,136 201,451 558
48 | Obligations Under Capital Leases-Current (243) 0. 0
50 | Derlvallve Instrument Liabliiles (244) 0 0
51 | {Less) Larg-Term Portion of Derivative Inatrumen: Liabilities 0 0
52 | Derivalive Instrument Liabilities - Hedges (245) 27 484 0
53 | {Less) Long-Termn Potion of Darlvative Instrumant Llabillties-Hedges 0 [n}
&4 | Tatal Currant and Accrued Liabililes (nes 37 through 53) 572,364,198 88Y,570,290
55 |DEFERRED CREDITS

56 | Customer Advances for Conatruction (252) 19,944 075 15,643,103
57 | Accumulated Deferrad |nvestmeni Tax Credits (255) 266-267 5,884,244 4. 7R, 458
5& | Deferred Gains from Dispestlon of Utllity Plant {256) ) o
53 | Othar Deferred Cradlts (253) 268 1,484,841,678 1.513,502,832
80 | Other Regulatory Liabllites (154) 278 115,481,151 130,588,252
81 | Unamortized Galn on Reagulrad Dabt (257) 4,018,822 5,042 858
&2 | Accum. Deferred \ncome Taxes-Accal. Amort.(281) 272277 0 0
63 | Accum. Deferred Income Taxes-Other Froperty (282) 476,820,268 445,780,628
B4 | Accum. Deferred Income Taxes-Other (283) 590,734 284 B4 456,303
@5 | Tetal Deferred Credits {lines 56 through 64) 2,684, 744,324 2,750,790,482
B8 |TOTAL LIABILITIES AND STOCKHOLDER EQUITY (linas 16, 24, 35, 54 and G5) 7,448,117 803 7,733,354 588
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ATTACHMENT 2



Attachment 2 page 1 o014

Name of Reapopdant
Jarsey Central Power & Light Company

This Report 12!
m An Original

{2) | A Raezubm|sslon

Date of Raport
(Mo, Da, Yr)

)

Year/Perlod of Repart
End of 2007/Q4

STATEMENT QF INCOME

Quarterly
1. Enter In column (d) the balanca for tha raparting quarter and In ealumn (2) the balence for the sarme three month perlod for the prior year.

2. Report In colurmn {f) the quarter to date amounts for electric utllity function; In eaiuran (R) the cuartsr to date amounts for gae utllity, and in ) the
quarter to dete emounts far cther ulllity funetlan for the current year quarer.
3. Report In eolumn {g) the quarter to date amounts for electric utlilty funztizn; in column () tha gquartar o data amaunts for gas utllity. and in {k) tha
quarter lo date amounts for other utllity function for the prier year quarter,
4, If additlonal eolumng are nesded place tham Ih & faainote.

Annual or Quartarly If appllcabla

5. Do net report fourth guarter data in columng (8) and (f) .

€. Reporl amounis for accounts 412 and 413, Revanuas and Expenses from LtNity Flant Legsad to Qthers, In anather utllity columnin a sirmilar manner ta

a uilllty dapanmment, Spread the amouni(s) aver lines 2 thru 26 as appropriata. Include these amounts in solumng (¢) and () totels,

. |7, Reporl amounts in account 414, Othar LKty Cparating Incoma, In the same mannar a8 accounts 412 and 413 abeve,
8. Reparl data for lines 8, 10 and 11 far Natural Gae companias using aceaunis 404.1, 404.2, 404.3, 4071 and 407.2.

Liha Total Total Curent 3 Months | Brior 3 Monthe
Ne. Current Year o Frior Yaer to Endad Ended
(Ref.) Date Balanca for | Dalé Balanzafor [  Quarlerly Only Quartarly Only
Title of Asoount Paga Mo, | QuartsrYear Cuartery ear Ho dth Quartar Mo 4th Quarter
(a) {b) (e} {dl) (o) n
1|UTILITY CRERATING INGOME ‘
2| COparating Ravanuas (£00) 300-304 316507708  agmecasas] | ]
3 | Qparating Expanses
4 Operallon Expensss (401) 3z0-323 2,195,572, 807 1,771,800,445
5| Malnterance Expenses (402) 320-323 87,908,065 70,236,179
8 | Depraciation Expanse (403) 336-337 100,405,264 97,805,345
7 | Depreclation Expenss for Assat Reliremant Costs (403.1) 336-337 70
&)Aman & Dapi. of Utlliry Plart (404-405) 336-337 4,590,157 4,305 821
8| Amart. of Ulillty Plant Aca, Ad], (408) 338337 77448 77448
10 | Amorl. Property Lossas, Unracov Plant and Regulatary Study Costs (d07)
11 |Amon, of Convarstan Expansas (407)
12 | Regulztory Debits (407.3) 334117 000 233,530,093
13 | {Lass) Repulatory Credits (407.4)
14 | Taxes Other Than Income Taxes (408.1) 282263 86,224 843 83,825 1585
15 | Income Taxes - Fedaral (406.1) 252-263 135,063,173 71,447,080
18 = Glher (409.1) 2R2-283 41,175,835 23,780,652
17 | Provision for Defered Income Taxes (410,1) 234, 278-277 332,167,246 107,213,583
1B |{Less) Provislon for Daferrad Incoma Taxes-Cr (441 1) 254 272277 363,416,706 54,070,106
18 | Invesiment Tax Cradit Adj, - Net (411.4) 268 -5B1,868 «B0Z,224
20 ({Leas) Galns from Disp. of Uilly Plant (411.6)
21| Losses fram Disp. of Uty Plant(411.7)
22 | (Lasa) Galns fmm Dlapasition of Alowancas (411.8)
23| Lossss from Dispasition of Allowancss (411.9)
24 | Accration Expansa (411.10) .
25| TOTAL Utiltty Operating Expsngae (Enler Tolal of linea 4 thru 24 2,833.311.743 2476 nas 382
26 | Nat Ut Opar Inc (Entar Tat Iine 2 lesg 25) Carry ip Po117,ing 27 252,185 380 047 574,187
FERC FORM NO, 1/3-Q (REV, 02-Dd4) Page 114




Attachment <

page 2 or 4

Narme of Respondant This Report [8: Date of Raport Year/Panioc of Raport
Jeraey Central Powar & Light Campany E;; :nﬁgsst‘::::ssmn U;ﬂ“f' Pa, 1) Znd of __l'lﬂw
STATEMENT QF INGOME FOR THE YEAR (continued)
— TOTAL Currant s Marthz Friara Monms
Na, Endad Enced
{Ref.) Quariary Only Quartery Crly
Title of Account Paga Mo, | Current Yaar | Previous Year| Nodth Quarter Mey dth Quarter
{a) {b) (&) (d) 8 U]
27 | Net Uity Clnarating Inesmg (Cerried forwerd fram page 114) 252,18 247 574,197
28 | Othar Income end Deductlong
28 | Othar [ncame
30| Nonutlty Oparating Incamea
31 | Revanugs From Merchandlsing, Jobbing and Cantract Work (415) 550 822
32 | {Leas) Coats and Exp. of Marchandlsing, Job. & Cantract Wark (416) 20,263
33 | Revenues From Nonutilty Uperations (417)
34 | (Less) Expenses of Nonutility Operations (417.1)
35 | Nonoperating Renial Income (418) 2,280 185
38 | Equlty In Earnings of Subsidiary Compenies {418.1) 119 110,781 54,955
37 lnterest and Dividerd Incams (419) 11,670,850 11,661,486
38 | Allowants far Othar Funds Usad Duting Gonstruslion {418,1) "5,088 -208
39 | Miscallaneous Nonoperating Income (421) 5,158,043 7,341,755
40 | Gain on Disposition of Property (421.1) 353,307 1.437,070
41 | TOTAL Cthar Incoma (Enter Total of lines 31 thru 40) 17,826,712 21,095,844
42 | Other Income Deduclions
43 | Logs on Dlsposiion of Proparty (421.2) 134 B,602
44 | Mizcellaneous Amortization (425) 340
45| Donatiors (428,1) 340 365,617 208,533
46| Life Insuranze (426.2) 1,067,327 -2,710,655
47| Fanallisg {428.3) -74 Bd1 116,000
48| Exp. for Cenain Clvic, Pelifeal & Relaied Actviies (426.4) 105 585 132 638
49| Cther Daducilang {426.5) -113,002 798,779
50| TOTAL Qther Incame Deductions (Total of lnea 43 thru 49) 773,854 -2,258,481
51| Taxes Applle. to Clhar Income and Daductons
52 | Taxas Othar Than Income Taxaes (408.2) 262.262
53 | Income Taxas-Faderal (405.2) 262-263 1,768,485 §,870,753
54 | Incoma Taxes-Other {409.2) 262263 528,200 587,001
55 | Provigion for Deferred ing, Tares (410.2) 234, 272217 28,179,180 1,388,747
56 | (Leas) Provislon for Defarred Incomsa Taxes-Gr. (411.2) 234, 272207 27,888,541 254,789
57 | Investmant Tay Cradi Ad] -Net (411.5)
58 | (Lesa) Investmant Tax Cradle (A20)
BY | TOTAL Taxes on Oner income and Deducrlons (Total of lines 52-58) 2,710,334 9,212,208
&0 | Nat Other Income and Dacuttions (Tolal of linas 41, 50, 58) i 14,843,018
&1 | Infgragt Chames
82 | Intarast on Long-Temn Debt (427) 65,786,682 50,101,965
63 | Amarl. of Dabt Clac. and Expanse (423) 1,130,230 1,137,054
&4 | Amertization of Loss on Reagulred Dabt (428.1) 1,838,008 1,886,858
&5 | (Lesa) Amon. of Pramium on Debt-Credlt (425) 17,502 1,018,139
&8 | (Less) Amoriization of Galn on Reequlred Dedt-Crect (429.1) 1,386,247 1,924,034
" &7 | Interest on Debt 1 Assac. Companles {450) 340 11,883,550 10,600,712
BE | Other Interes! Expenss (431) 340 8,454,122 5,892,122
88 | (Lese) Alawancs for Borrowed Funds Uaed Durng Censtruetian-Cr. (432) 4,780,383 3,787 817
70 | Net Imerest Sharaes (Tolal of lines B2 thru 68) 81,977,460 71,890,734
71| Inanms Bafars Extraorainary ltems (Toigl of ines 27, 60 and 70) 188,108,724 180,806,477
T2 | Exrraordinary liems
73 | Extraordingry Income (424)
74 | (Laxe} Extranrainary Deduclions (435)
75 | Nat Extraordinary lema (Total of lIne 73 teas ine 74)
78 | Intoma Taxas-Fadaral and Other (409.3) 282-2683
77 | Extraardinary lame Atar Taxes (Ins 75 |ess [Ine 78)
78| Nep Incoma (Tomi of lina 71 and 77) 185,108,734 190,808 477
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Attachment < age 3 or 4

Nama of Respandent E|'1I'5is Rﬁgﬂ lcsjil Il Rﬁte gf Rsp)ort Year/Period of Report
nrging o, Da, Yr 2006/04
Jersay Central Power & Light Company 2) A Rasubmission ' End of
STATEMENT OF INCOME
Quarterly
1. Enterin column (d) the balencee for the raporting quartar and in calumn (@) the balance for the same three manth peried for the prior year.
2. Report in column (f) the guarter b date amounts for electrie utility function; in column {h) the quarter o date amounts for gas utiilty, and In {]) the
querter to dete amounts for other utility function far tha eurrant yaar quartar,
3. Report in column () the quarter 1o date amounts for eleciric utlllty function; in solumn (i) the quarter to date emounts for gas wtility, and In (k) the
quarter to date emaunts for other utllity funclion for the prlor year quarner.
4, If additlonal columns are naaded place them In a footnote.
Annual or Quartarly if applicabla
5. Do not repart fourth quarter data in columns (e) and (f)
B. Report amounts for aeeounte #12 and 413, Revenuas and Expensss from Utllity Plant Leased to Othars, in another utllity columnin a eimilar manner o
a utiity depantmenl, $pread the armount(s) over linas g thru 28 as appropriate. Include thege amounts in columna (&) and (d) totals,
7. Report amounts in aceount 4 14, Other Llility Operating Incoma, In the same mannar ag accounts 412 and 413 above.
B. Rapor data for (inez2 8, 10 and 11 for Nawral Gas cempanlas using accounts 404.1, 404.2 404.3 407 1 and 407.2.
Ling Tatal Toral Cument3Moniha | Frior 3 Monins
No. Curren Yeer o Prior Year to Endad Endad
{Raf.) Date Balanzafor | Date Balancaior | Guaratly Only Quartery Cniy
Title of Agzount Fage No. | Quaneriresr Quanariyear No 4th Quarter No dih Quarter
{a) {b) (€ (d} (e) N
1| UTILITY OPERATING INCOME
2| Oparating Revanues (400) 300-301 2,628,842 549 2571,930,183
3| Operating Expenses
4 | Operaton Expenges (401) 320-323 1,771,808 448 1,718,782,171
5| Malntarmnza Expansas (402) 320-323 70,236,178 5,644 416
& | Dapracialion Expense (403) 336-337 87 805,345 95,731,686
7 | Depracialion Expense for Agset Raefirameant Costs (403.1) 338.337 70
8| Amort, & Depl of Utilily Piant (404-405) 338-337 4,305,811 3,751,888
8 Amorl, of Utility Plant Acq. Ad. (408) | 336337 77448 77448
10| AmarL Froperty Losses, Unreca Plant and Regulalory Study Costs (407)
11| Amort. of Converslon Expenses (407)
12 | Regulatary Debits (407.3) : 233,330,033 258 411,624
13 | {Leag) Regulatery Credis (407.4) 28,851,933
14| Taxas Othar Thar [ncoma Taxes (408.1) 262-283 83,825,155 64,537,959
15| Incame Taxas - Faderal (409.1) 262.263 71,447,000 72,680,420
16 - (har 406.1) 262-263 23,790,652 20,516,505
17 | Provislan far Deferred lncome Taxes (410.1) 234, 2ra217 107,213,583 63,422,631
18 {Less) Provision for Datarrad Income Texes-Cr, (411.1) 234, d722r7 £4,070,108 22792,404
16| Investmant Tax Cradit Ad). - Met (411.4) 266 892,224 -1,337,679
20 [ (Lezs} Gaing fram Disp. of Utlity Plant (411.6)
21| Losaea fram Digp, of Ulfity Plant(411.7)
22| {Lasx) Galne fram Dispesition of Allowancas (411.8)
23| Loases from Dispoaltion of Allowancas (47171.9)
24 | Aceretion Expensa (411.10)
25 TOTAL Utlity Opararing Expenses (Enear Tatel of lines 4 thry 24) 2,375,068,352 2331775853
26 | Net Utll Oper Inc (Enler Tot lIne 2 lese 25 Camy 1o Pg117.ine 27 247 574,187 240,154,310
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— T 4
Name of Regpondant H;IS Re t}.‘g‘l'lflII |g.n_ il (EI{g:tv? Bfa ,R‘?IPJM Year/Pariad of Repont
Jersay Cantral Powaer & Light Compeny @) A Resubmisslon [ End of _ﬂ
ﬁml\;w.-TME?DR THE YEAR (Confnnad)
Lins TOTAL CURSRTS Manths T~ Prior s Montra
Mo, Ended Endad
(Ref.) Quarady Only Quarterly Snly
Tltlo of Account Paga No. | Current Year | Previous Year | No4h Quarer No 41 Quarner
() (b} (¢) (d) (e) 0
27 | Ket Ulility Operaiing Income (Carried forwerd from page 114) 247 574,137 240,154,310
28 | Other Income end Dedustions o T .
239 | Other Income
30 | Nenutllty Operating Income:
31| Ravanues From Marchandiming, Jobbing and Cantact Work [415) 401,620 2,518,488
3% | (Lags) Costs and Exp. of Merchandising, Job, & Gantract Work (418) 3,749,100
33 | Ravenuas From Nenidiily Oparatians (417}
34 | (Less) Expenses of Nonulllity Operatians (417.1)
35 | Nonopereting Renlal Income (418} 185 -a2,666
36 | Equlty in Earnings of Subsldiary Companies (418.1) 118 54,955 24,748
37 | interest and Dividand Jnaomae (419) 11,861,468 5,072480
38 | Allgwanca for ther Funds Uzsd During Censtruziion (418.1) 208
18 [ Miscallanspus Nanoperating Incoma (421) 7,341,755 5,111,643
40 | Gain on Dlspasition of Proparty (421.1) 1,437,070 4,231,032
44| TOTAL Ciher Income (Enler Totel of lines 31 thru 40) 21,088 844 13,176,830
42 | Other Income Dadugtions
43 | Lozs on Cisposition of Frapery (421.2) 8,802 786
44 | Miscelieneaus Amorfizalion (425) 340
45| Donatlans (426.1) 340 288,533 Mo 4z2
46| LI Inguranga (428.2) «2,715,655 -1,350,168
47| Panalties (426.3) 118,000 142
48| Exp, for Certaln Civic, Polltical & Ralatad Activitiag (428.4) 132,838 171,070
48| Other Daducilons (428.5) 798,779 -400,303
50 | TOTAL Gther Incame Deductians {Towl of Ings 43 thry 48) -2, 558,441 -1,248,072
51| Tenes Applic, to Other Incame and Daductions
52 | Tawas Other Than Income Taxas (408.2) 262263
53 | Income Teaee-Foderal (408.2) 262-263 8,970,753 4,011,588
5d | Incoma Taxas-Othar {408.2) 262-283 507,003 1,388,683
55 | Fravision for Dafarred Inc. Taxes (410.2) 234, 272271 1,388,741 50,738
58 | {Less} Provislon for Deferrad neames Taxes-Cr. (411.2) 234, 272277 254,789 3,218 857
57 | Invastment Tax Cradit Ad).-Nag (411.5)
G | {Lmaa) Invastment Tax Credits (420)
59 | TOTAL Taxaes an Other Income and Dagustions (Toml of linas 52-68) 8,212,286 3,132,548
&0 | Nal Other Income end Deductions (Towl of lines 41, 50, 59) 14.&43.0 I
#1| Intarest Charges -
2 | Interast on Long-Tarm Cabt (427) 59,191,985 59,629,188
&3 | Amod of Debt Disc. and Expanse (428) 1.137.054 1,064,438
64 | Amartization of Loss on Reaquired Debt (428.1) 1,6BB BSE 1,910,139
&5 [ {Less) Amon. of Premium on Debt-Credil (429} 1,018,130 2,679,045
66| (Lags) Amaortization of Gain on Reaquired Dabt-Cradit (4.29.1) 1,824,034 2,023,378
67 | interest an Debi to Assac, Companias (430) 340 10,800,712 4,438,316
BB | Other Interesl Expansa {431) 340 5,882 172 7,880,140
8% (Lass) Allowanca for Borrowed Funds Used Durlng Construction-Cr. {432) 3,757,817 1.738 545
70 | Nat Intarsst Charges (Tatal of lings 62 thru 58} 71,810,739 58,480,251
71| Income Before Extracrdingry liems (Twtal of inaa 27, 60 and 70) " 180,605,477 182,588,213
72 Efracrdiary s B L o L L/ HE e C——
73 | Extracrdinary Income [434)
74 | (Less) Extraordinary Daductions (435) 100,000
75| Nel Extrasrdinary tams (Total of ina 73 lass lIne 74) -100,000
76 | Income Taxes-Faderal and Other (408.3) 252-263 40,850
T7 | Extraordinary (tama Aftar Taxes (lina 75 |82y Ina 7§) -59,130
78| NetIncoma (Total of fine 79 and 77) 160,606,477 182,827,053
L
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Attachment 3 Page 1014

Name of Respondent This Report ls: Date of Report Yaat/Pericd of Report
Jarsay Central Power & Light Compary {1) [ An Original (Mo, De, Yr)
(8) [0 A Resubmission I End ot 2008/n
COMPARATIVE BALANCE SHEET {ASSETS AND OTHER DEBITS)
Uns Cutrant Year Prior Yaar
NG Aaf. End of Quartear/Year End Balanca
Title of Aceount Page No. Balanca 12/31
(&) {b) (c) (d)

1 UTILITY PLANT
2 | Uty Plant (101-108, 114) 200-201 4,208,0158,586 4,175,124, 627
3 | Construction Work in Progress (107) 200-201 88,142,877 90,507,750
4 | TOTAL Ltnity Plant (Entar Total of lines 2 and 3) 4,30E,158,463 4,265 632,377
5 | (Less) Aggum, Frov. for Depr. Amort. Depl. {108, 119, 111, 115) 200-201 1,674,685,885 1.867,187,B07
& | Net Utllity Flant (Emtar Total of ling 4 lags 5) 2,831,472 578 2,598,444,570
7 | Nuclear Fuel in Frocess of Ref,, Garv.,Enrich,, and Fab. (120.1) 202-203 0 4]
8 | Nuclear Fuel Materials and Assembliez-Stack Aceount (120,2) 0 o
2 | Nuclear Fuel Assemblles in Reactor (120,3) Q 4
10 | Spant Nuclear Fuel (120.4) 0 a
11 | Nuclear Fusl Under Capital Leages (120.5) 0 0
12 | (Les=) Aggurn, Prov, for Amert, of Nuel, Fual Assamblies (120.5) 202-203 D u}
13 | Net Muclear Fual (Entar Tatgl of lineg 7-11 less 13) v 0
14 | Net Utility Plant (Erter Tolal of ines € and 13) 2,831, 472,578 2,588,444,570
15 | Wility Plant Adjustments {(118) 122 D) o]
18 | Gas Storad Undargraund - Nancurrant (117) O D
17 OTHER PROPERTY AND INVESTMENTS ! e
18 | Nenutllity Prapary {121) 16,875,622 18,875,822
10 | (Leas) Acoumn, Prov, for Depr, and Amoert, (122) 15,832,952 15,832,008
20 | Inveatrents in Associated Companles (123) 0 D
21 | Investment In Subsidiary Companias (123.1) 224-235 2,518,033 2,528,053
22 | (For Cost of Account 123.1, See Fooinote Page 224, ling 42)
23 | Noneurrant Portion of Allawancss 228-229 0 e
24 | Other Inveatmenls (124) 1,011,607 1,040,018
25 | Blnking Funds (125) 0 0
26 | Depreciation Fund (128) 0 o]
27 | Amottization Fund - Federal (127) 0 0
28 | Othar Special Furds (128) 188,055 B85 175,668,747
29 | Spacial Funds (Non Mejar Only) (129) 108,210,845 100,614,640
30| Long-Term Portion of Dervative Agasta (175) 6,045,820 9,347,506
31 |[Long-Tarm Porion of Darvatlva Assate — Hadgas (176) 0 0
32 [ TOTAL Othar Praparty and Invastmeantsa (Lines 18-21 and 23-31) 286,784,860 290,442 4E8
a3 CURRENT AND AGCRUED ASSETS
94 | Cegh and Working Funds (Nan-majar SQnly) (130) s o
35 |Cash{131) o 0
36 | Special Doposlts (138-134) 176,107,473 176,565,550
37 | Werking Fund (138) 38,800 38,800
#8 | Temporary Casgh Invagimants (138) 0y 0
39  Notes Receivabla (141) 0 D
40 | Customer Accounts Receivable (142) 165,358,001 185,898,584
41 | Othar Accounts Aacaivable (143) 51,633,272 57,832,737
42 | (Lass) Acoum. Prov. far Uncalisgtinle Acel.-Credit (144) 3,399,728 3,691,452
43 | Nolas Recaivable from Associaled Companies (145) 18,410,046 18,427 6BA
44 | Accounts Recaivabis frorm.Assoe, Companies (148) 1,766,161 21,209,120
45 | Fual Stack (151) 237 1,087.298 1,342,435
48 | Fual Btack Expensaes Undistribuled (152) 227 0 0
47 | Rssiduals {Elec) end Extracted Frodugts (153) 227 0 s}
48 | Plant Malerialz and Operaling Supplles (154) 2u7 1,065,008 1,085,002
48 | Marchandiea (155) 227 e 0
50 | Other Matarials and Supplies {156) az7 Q Q
&1 | Nuclaar Matarinls Hold for Sale (157) 202-203/227 0 0
52 | Allowances (158,71 and 158.2) 22R-228 Q v}
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Attachment 53 Page 2014

Name of Respondent

Thiz Report Is:

Date of Report

Year/Pariod of Report

Jorgey Central Fowar & Light Gompany (1) An Origlnal (Mo, Da, Y7)
(2) [1 A Assubmission 1 End of 2008/GQ1
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DERITSJCantinusd)
Ling Current Year Priar Year
No. Raf, End of Quansar/Ysar End Balance
Title of Account Fago No, Balance 12/31
{a) {b) (c) {d}

53 |(Lesz) Noncurrent Portian af Allowancas 0 a
54 | Storgs Expense Undisirbuted (183) 227 D i}
66 | Gas Swored Underground - Current (164.1) 0 ]
56 | Liguefied Nelurel Gas Stored and Held for Processing (164.2-184.3) 0 4]
57 | Frepaymants (155) 3.321.718 1,725,207
GB | Advances for Gas (166-167) 8] 0
58 | Interest and Dividenda Receivable {171) D 0
60 | Rents Racelvable {172) 1,320,064 1,710,787
61 | Accruad Utlity Revenuse (173) 137,146,120 169,018,658
62 | Miscsllangous Gurrent and Accruad Azsats (174) 0 0
63 | Darlvativa Inetrumant Assats (175) 5,945,820 2,347 508
64 | (Less) Long-Term Portion of Darivatlve Instrument Aggets (175) €,945,820] 9,947,508
G5 | Derivalive Instrument Assets - Hedges (176) Q 0
66 | ({Leas) Long-Term Portion of Dervative Instrument Asgets - Hedges (1768 a 0
&7 | Total Currant and Accrued Assetz (Linas 34 through 68) 554 454,336 600,734, 36
aa DEFERRED DEBITS R S
69 | Unamartized Deit Expanses (181) 5,415,430 5,451,884
70 | Extracrdinary Proparty Lossas (182.1) 230 Q D
71 | Unracovered Plant and Requlatory Swidy Costs (182.2) 230 8,736,272 8,987,414
72 | Othar Regulatory Assets (182.3) 232 1,331,662,195 1,463 B04 362
73 | Pralim. Survey and invaslication Charges (Electric) (183) Q ¢
74 | Praliminary Natural Gas Survey and Inveatigation Charges 183.1) 0 ]
75 | Qthar Frellminary 3urvey end Investigation Chargas {183.2) 0 i}
76 | Claaring Agcounts (184) 0 0
77 | Tamporary Facliitles (185) 572,171 581,093
78 | Misgollaneous Defarred Debits (186) 233 1,828,508,612 1,827,711.031
79 | Daf. Lossaes from Disposltion of Utllity PIL (187) 0 0
B0 | Aezmarch, Daval. and Damanetration Expend. (188) 352-353 0 D
81 | Linamortized Loss on Asaguired Debt (188) 27,588,752 28,136,871
B2 | Accumulated Daferred Income Taxes (190) 234 712,097,247 759,113,754
B3 | Unregovarad Purchased Gas Gogts (191) 0 0
B4 | Tolal Deferred Debils (lines &9 through B3) 3,014,481,678 4,083,788,409
85 | TOTAL ASSETS (linas 1416, 32 &7, and f4) 7,3868,193,453 7,883,407 835
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Attachment 53 Page 3 or 4

Name of Respandant

Jersay Contral Power & Light Company

This Report is:
(1) [x] An Qriginal
() ] A Rresubmission

Date of Report Year/Petiod of Report
(mo, da, yr)
P end of 2008/G1{

COMPARATIVE BALANCE SHEET (LJABILITIES AND OTHER CREDITS)

Ling Current Year Fnar Year
Na. Ref, End of Quarter/Year End Balance
Title of Account Faga Mo, Balanse 12/
(2) (D) {c) (d)
1 PROPRIETARY CAFITAL
2 Common Stock |ssusd (201) 250-251 144 216 5370 144,216,370
3 | Praforred Stock |ssued (204) BEO-251 0 0
4 | Capital Stock Subscribed (202, 205) 252 0 Q
5 | Stock Liabllity for Conversion (203, 206) P52 0 0
(] Premium on Caplal Stock {(207) 252 2,655,081,858| 2,655 535,840
7 Other Pald-In Capltal {208-211) 253 188,364 404,704
8 | Inetalimente Hacsived on Caplial Stack (213) 282 0 4]
2 | (Less) Disoount on Capital Slock (213) 254 v) 0
10 | (Less) Capital Stock Expense (214) 254 ] i}
11 | Retalned Earnings (215, 215.1, 216) 118119 201,537,045 237,572,678
12 | Unappropriated Undistribuled Bubsidiary Earnings (218.1) 118-718 5,033 16,0563
13 | (Less) Reaguired Capltal Stock (217) 250-251 Y Q
14 Nanserporate Proprigtorshlp {Non-major anly) (218) 0 0
15 | | Accumulated Other Comprahansive Income (219) 122(a){b} -21,781,340 -18,880,698
16 | Total Propratary Capltal {lines & through 15) 2,070,215,330 3,017,863 B45
17 | LONG-TERM DEBT
18 | Bonds (221) 256257 0 0
18 | {Less) Reaguired Bonds (B25) 2EE-257 0 0
20 | Advanges from Agsaclated Companies (223) 256-257 0| 0
21 Other Long-Termn Debt (224) 256-257 1,200,000,000 1,2040,000,600
22 | Unamortized Pramium gn Long-Tarm Dabt (228) 0 o]
2% | {Less) Unamonized Discount an Long-Tarm Dail-Dabit (226) 8,878,030 3,032,266
24 | Totel Long-Term Debt (lines 18 through 23) 1,191,123,970 1,190,987,734
25 |OTHER NONCURRENT LIABILITIES
28 | Obligations Undar Capital Leaseas - Nancurrent (227) 0 0
27 | Ancumulatad Provislon far Propanty Inalrancs (228.1) 0 0
28 | Apcumulated Frovislon for Injurles and Damages (228.2) 10,578,408 23,008,944
28 | Aceumulated Pravielon far Penslons and Banafits (228.3) 2,865,058 3,186,800
30 | Aceumulated Misesllaresus Operating Provisions (228.4) v !
31 | Aceumulated Pravision for Rate Refunds (2249) 0 0
32 |Long-Tarm Portion af Darivative Instrument Llabllitiag O 0
33 | Long-Term Fortion of Dervative Instrumant Liabllitlas - Hedgeae 0 i)
34 | Assat Retiramant Obligations (230) 91,024,934 H9,660,258
35 | Total Gthar Noneurrent Llabllitles {lInas 26 through 34) 104,488, 488 115,065,683
36 | CURRENT AND ACCRUED LIABILITIES
47 | Notas Payable (231) 0 0
38 | Accounts Payahle (232) 168,178,148 193,047 697
39 | Nptes Payabla to Associated Companles {23:3) 82,379,713 130,381,101
40 | Accounts Payable to Asecciated Companies (234) 23,735,181 12,974,652
41 | Cugtomer Deposite (335) 21,4468 362 0,548,287
42 | Texes Accrued {238) 2E2-263 33,280,488 3,240 668
43 | Intarast Accrusd (237) 41,401,878 24,817,708
44 | Dividends Daclared (238) 0 0
45 | Matured Long-Term Debt (239) 0 ]
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Attachment 53 Page 4 o1 4

Name of Respondent

This Report is:

Data of Report

Year/Period of Repart

Jersey Gentral Power & Light Gompany (1) [ An Criginal (o, da, yr)
(2) ] A Rresubmission I gnd of 2008/Q1
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT@ntinued)
Line Current Year Prior Yaar
No. . Rel, - | End of Quarer/Year End Balance
Title af Account Fage No. Balance 12/31
{a) (b) c) (d)

48 | Maturad Intarast (240) o Q
47 | Tax Collactions Fayable (241) 15,122,113 12,402,780
48 | Misgallanaous Current and Accrued Lisbilltias (242) 71,310,754 70,198,818
49 | Qbligations Undar Capltal Leases-Currant (2473) 0 0
50 | Darlvativa Ingtrument Liabillties (244) 0 a
B1 | {Less) Long-Term Portion of Darivative Inatrument Liabilities 0 0
&2 | Derivalive Instrumani Liabillties - medpes (245) . Q 48,207
53 | {Less) Long-Term Portion of Derivative Ingtrument, Liabilities-Hadges 0 0
54 | Total Current Bnd Accrused Ligbllitles {lines 37 thraugh 53) 456,854,657 460,357,759
56 | DEFERRED CREDITS
56 | Customar Advancas for Conetruction (263) 16,796,160 18,928 347
57 [ Accumulated Deferred Investmant Tax Gredits (255) 266-267 3,181,828 8,212 458
58 [ Defarred Galne from Dispasition of Utlity Plant (256} 0 L
59 | nhar Dafarred Cradits (253) 284 978,902 621 1,044,010,884
G0 | Other Regulatary Liablities (254) 278 111,375,352 181,581,600
&1 | Umamonized Gain on Reagquirad Debt (267) 2,629,478 2,868,078
&2 | Aceum, Deferred Incame Taxes-Accel. Amort.(281) B7R-ATT a 0
@3 | Accum. Deferrad Incoma Taxes-Othar Praparty (282) 534,513,833 521,285,180
84 | Accum. Deferred income Taxe=-CHhar (283) 1,007,131,835 1,088 485 RAG
85 | Toial Deferred Credits (linea 56 through 54) 2,654,531,008 2,790,352,414
&8 |TOTAL LIABILITIES AND STOCKHOLRER EQUITY (linas 18, 24, 35, 54 and §5) 7,386,193,453 7,583, 407,835
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Attachment 4 Page 1 o012

Name of Respondent 'Ijlhis Re oArT Ig:_ il Dl\?ile Sf H&pon Year/Fariod of Repart
Jarsay Cantral Power & Light Company H Ann 923:;\5““ ( / 3‘ 2, ¥n) End of 2007/Q4

ELECTRIC OPERATING REVENUES (Account 400)

1, The followlng Instructions genarally apply t the annual varsion of thess pagee, Do not rapomn quarterly data in columns (&), (a), (1), and (). Unblied ravanues and MWH
ralated 10 unbllled ravenuaa nesd nat be repored separataly ae raquirad In the annyal varglon of thess pages.
2, Report balow oparaling revenues for sach prescribed account, and manufactured gar revenuag In tolml.

3. Rapart number of custamers, columns {f) and (g), on the basls ol marars, In add/ton 1o the number of flat raw accounts; excapl that where separata meter readings are acded
for llling purpoees, one customer should be countad for pach group of materg edded. The -avarage number of cugomers meansg the average of twalve flgures &1 the glose of

sach month.

4. If intraness of datraasas Iram pravious pariad (columne (c),(a), and (g)}, are nat darvad from pravigusly rapernad flguras, explain any Inconglaencles In a foglnata,

Lina Titla of Accaunt Oparaiing Ravanues Yaar Cperafing Ravanuas
Ne. lo Date Quanery/Annual Previoud yaar (no Quarlerly)
=Y b
1| Sales of Electrisity - : .
2| (440) Reaidential Seles
3| (442) Commarclal and Inclustrial Sales | ‘ ‘
4| Small {or Comm.) (See Instr, 4) 1,181,865,888 578,221,075
5] Larga (or Ind.) (Sea (nstr. 4) 165,161,286 144,640,388
# | {(444) Public Street and Highway Lighting 25,703,738 21,484,470
7| {448) Other Sales io Public Authorilies -58,447,443 -41,100,408
§| (446) Seles to Railroeds end Railways
2| (448) Interdepartmental Salas
10| TOTAL Salee to Ultimate Comgumnarz 2,785,839,820 2 328,035,847
11| (447) Sales for Regale 352 808,063 254 323 755
12| TOTAL Seleg of Electricity 3,138,547,092 2,583,263,602
13| (Lase) (448.1) Pravision for Rate Refunds
14| TOTAL Revenuss Net of Frov, for Refunde 3,138,547,892 2 6R3.3603,602
15| Dther Oparating Revanuses : .': e 1
16| (450) Forlaliad Discounts 3.244,739 2,690,165
171 (451) Miscellaneous Service Revenues 4,699,885 5,263,085
18| (453) Sales of Watar and Water Powar
18/ (454) Rent from Electric Proparty 10,226,091 8,806,123
20| (45E) Interdeperimental Rerts
21| (458B) Other Elactric Revenuss 4.175,188 4,807,643
22| (456.1) Ravanues from Transmigsion of Elactriclty of Others 24,613,530 20,911,881
23| (467.1) Regional Contral Serviee Aavenuas
24| (457.2) Misealianeous Aevenuas
25
26| TOTAL Qther Operaling Revanues 48,858,711 43,278,047
27| TOTAL Eleetric Operating Revenues 3,185,507,703 2,826,842,549
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Attachment 4 Page 201 2

Mame of Aaspondsnt 1‘1his Ha %r't IS:I nal
n Oglm
Jerzey Ceniral Fower & Light Company (1) gine

Dats of Repon Year/Patiod of Repart

(n/n:; oa T Endof  2007/04

(2) A Resubmission
E_ECTnlé OFENA NG HEVENJES [Ascoum 400)

in & footnata.)

7. ForLineg 2,4.5,and 6, 52& PRQE 304 for amounts ralating to unbllled revenue by accoume.
B, Include unmetered Salea. Provide detlle of aush Salas & & foctnete,

. Sae pages 105-108, Importam Changes During Fariad, for IMpanant new Wirhory added and imporant rate Increasa of dacraasas.

5. Commearcial and indugmal Salee, Account 442, may ba claggified accarding 1o the basls of claesification (Small or Commercial, and Large o Induatriai) ragularly used by tha
reapandsnt If uch bagls of classifcation is not penerally greater than 1000 Kw of demand. (See Accoum 442 of the Uniform Syswem of Accounts. Explam basie of classificatan

MEGAWATT HOURE S0LD

AVG.NQ, CUSTOMERS FER MONTH

Yaar 1o Dala Quanerly/Anpual
d

(

Amourl Previous year {no Guarsrdy) Current Year (no Quararly) Pravious Year (no Quarsary)

9,838,800 . 8,547 780 BE1,843 958 5683

Line
Na.

2
: 3
9,867 446 | 3,450,480 l 119,287 118.200 4
2,884 540 2,831,040 2,588 2,818 5
88,285 86,180 1,718 1,560 <]
7
8
9
22 679,051 21,915,500 1,085,244 1,077,048 10
4,583,879 4,672,847 ah|
27,262,830 26,588,147 1,085,244 1,077,048 12
T3
27,262,030 26,588,147 1,086.244 1,077,948 14
Line 12, calumn (b} inciides § 32,068,767  of unbilled reveriues.
Line 12, column () includes 126,875 MWH raleting 1o unblllad reveruas
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DIRECT TESTIMONY OF CHRISTOPHER W. SIEBENS

INTRODUCTION

Please state your name and business address.

My name is Christopher W. Siebens and my business address is 2800 Pottsville
Pike, Reading, Pennsylvania 19640.

By whom are you employed and in what capacity?

| am the Manager of Demand Response programs for FirstEnergy Service
Company, providing support for the various FirstEnergy business units in Ohio,
Pennsylvania and New Jersey, including Jersey Central Power & Light Company
(“JCP&L” or the “Company”). My professional and educational background is
attached to the testimony as Attachment A.

Please describe the purpose of your testimony.

Pursuant to a directive from the Board of Public Utilities (“Board”) contained in
an Order dated July 1, 2008 in Docket No. EO08050326, JCP&L is proposing a
Demand Response initiative comprised of five individual programs designed to
enable development of up to 93 MW of new demand response capacity to be
operational by June 1, 2009. The five programs designed to contribute to the
achievement of the targeted 93 MW of new demand response are: (1) a tariff-
based Curtailment Pilot, (2) an Integrated Distributed Energy Resource (“IDER”)
pilot program that was approved by the Board by Order dated July 25, 2008 in
Docket No. ER07060375, together with an expansion of that IDER program, (3) a
Permanent Peak Load Shift Program, (4) an Electricity Storage Program, and (5)

certain rate design changes proposed as part of JCP&L’s July 1, 2008 Basic

NY #1729553
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Generation Service (“BGS”) filing. The Company notes that these programs
reflect the very short development timeframe allowed for this program filing, and
that it anticipates developing additional initiatives in the future to enhance
management of system peak loads and increased integration of load management
with reliable system operations.

| am testifying with respect to the Curtailment Pilot component of this
Demand Response initiative. The Pilot is designed to support registration of up to
60 MW of curtailable capacity in PIM’s Interruptible Load for Reliability (“ILR”)
capacity market for 2009-2010 and thereafter, in addition to capacity that is
currently registered. Other components of JCP&L’s Demand Response initiative
will be addressed by Eva L. Gardow (Exhibit JCDR-2). The purpose of both
testimonies is to provide a detailed understanding of the proposed programs, other
than the BGS-related rate design changes, which are addressed in the Company’s
BGS filing.

CURTAILMENT PILOT

Please describe the Curtailment Pilot.

The Curtailment Pilot will enable customers with interval metering and at least
100 kW of curtailable load to realize some of the benefits of PJM capacity
programs through participation in JCP&L’s regulated tariff offering. The
proposed tariff sheet -- a new Rider CURP — Curtailment Pilot (“Rider CURP”) --
is included in Schedule SJC-3 (Proposed Tariff Sheets) to the testimony of Sally

J. Cheong (Exhibit JCDR-4).
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To participate in the Pilot, customers must commit to reducing load either
(@) to a “firm-service level” (“FSL”), i.e. a designated kW demand for the
customer account, or (b) by a “guaranteed load drop” (“GLD”) amount, in either
case as specified by an agreement between the Company and the customer.
Sample customer agreements are being developed at this time.

JCP&L will operate as a PJIM Curtailment Service Provider (“CSP”), will
register the capacity associated with Curtailment Pilot participants in PIM’s ILR
capacity market, and will receive revenues from PJM reflecting market value of
registered ILR capacity credits. The FSL and GLD requirements are consistent
with protocols used by PJM in assessing capacity credits for demand response
resources. Participation will be available to all customers meeting the above
eligibility criteria, whether they are full service BGS customers or delivery
service shopping customers.

To participate each year, customers must enroll not later than February 1
to enable the Company to register the customer’s load reduction with PJM at the
beginning of March of each year. The Company will not be able to register a
customer’s load with PJM if the customer is not enrolled in the Pilot by the PJIM
deadline. The PJM year is from June 1 of each year to May 31 of the subsequent
year.

Under the tariff governing the Curtailment Pilot, JCP&L will provide
participating customers a credit per kW of contracted capacity reduction
associated with their facility equal to 90% of the published PJIM ILR capacity

credit. The credit will be revised annually to reflect the annual value of PIM ILR
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capacity. Based on PJM’s published market value for ILR resources, the
participation incentive will be a fixed monthly credit of $5.16 per kW of
contracted capacity reduction for each month of 2009-2010 (i.e., June 1, 2009
through May 31, 2010), $4.77 per kW for each month of 2010-2011 (i.e., June 1,
2010 through May 31, 2011) and $3.01 per kW for each month of 2011-2012 (i.e.,
June 1, 2011 through May 31, 2012).
Will there be consequences if customers do not curtail when called upon to
do so?
The Company intends to reduce the level of curtailment credits provided to
participating customers that do not curtail load in accordance with their agreement
under Rider CURP. The details of this credit reduction are being developed at
this time, but for purposes of this Pilot a customer will in no event be required to
pay JCP&L an amount in excess of the credits it received. However, as these
types of programs are expanded, the Company may propose a process in which a
customer’s cost incurred as a result of failure to curtail load may exceed any
payment or credit offered for the customer’s participation.
Under what PJM program does JCP&L plan to register the curtailable load?
JCP&L will register the curtailable load for PJM ILR capacity credit, utilizing the
“Full Program Option” of the PJIM Emergency Load Response Program that
enables payment to JCP&L for capacity.

JCP&L also plans to register curtailments by the participating customers

in PJIM’s Economic Load Response programs for those curtailments that are not
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related to PJIM emergencies. Under the PJM Economic Load Response programs,
JCP&L would be eligible to receive PJIM energy credits.

What will JCP&L do with the revenues it receives from PIM?

JCP&L will pass all such revenues along to all customers, by offsetting the Pilot
costs being collected through new tariff Rider DRC that is being implemented to
recover Pilot and other demand response program costs, as discussed in the
testimony of Susan D. Marano (Exhibit JCDR-3).

When does JCP&L plan to offer the program to customers?

JCP&L will introduce the program as soon as practicable following Board
approval, and as authorized by necessary Board Orders, and will market and
operate the program for three PJM delivery years: 2009-2010, 2010-2011 and
2011-2012.

What is the basis for assuming 60 MW can be accomplished in time for the
summer of 2009?

In presenting 60 MW as JCP&L’s Curtailment Pilot target for the summer of
2009, it must be emphasized that the Company cannot guarantee that the target
can be accomplished. While JCP&L can communicate directly with customers,
enrollment for the summer of 2009 must be completed by early February, which
will not allow much time for marketing and completion of participation
agreements following Board approval.

How will the Curtailment Pilot be marketed?

JCP&L will market the Pilot directly to customers through a combination of:

direct mailings; contacts through customer service personnel; and informal
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meetings with customers. The Company will also communicate with industry
professionals in the facilities management and curtailment services industries to
solicit their support in enrolling their clients in the Pilot.

As a further inducement, JCP&L will offer supplemental incentives
designed to: (a) train and inform prospective participants on how they can
implement curtailment strategies; (b) reward their first year performance; and (c)
reduce the cost associated with their first year of participation. These
supplemental incentives are designed to have lasting impact on the customers’
confidence in participating in PJM load response programs, with or without
JCP&L’s involvement.

Please describe these supplemental incentives available to new curtailment
customers?

JCP&L’s Pilot includes four forms of supplemental incentives for new
participants in PJM load response programs.

First, consistent with recommendations made to the Board for 2008-2009
(i.e., June 1, 2008 to May 31, 2009) by the New Jersey Demand Response
Working Group (“NJ DRWG”) in November 2007, JCP&L proposes to make a
one-time supplemental “first year enhanced performance payment” of
$22.50/MW-day (approximately $0.68/kW-month) for new capacity reductions
made available by JCP&L customers that qualify for PJM ILR capacity credits in
2009-2010, whether the customer is enrolled in JCP&L’s Curtailment Pilot or
participates in PJM’s ILR programs through an independent CSP. As proposed

by the NJ DRWG, the payment would be made following a complete summer of
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performance, and based on the customer meeting the minimum requirements for
committed MW of curtailment. However, this “first year enhanced performance
payment” for any ILR customers enrolled through independent CSPs would be
contingent on the performance of curtailments called by the Company to support
distribution operations in addition to PJM emergencies.

Second, prospective customers that are not already enrolled with another
CSP and that do not have an existing curtailment management operations plan
will be eligible for a curtailment audit grant of up to the lesser of (i) $5.00 per kW
of existing summer peak demand or (ii) $1,000. Eligibility requires pre-approval,
development of a detailed/complete curtailment management operations plan and
submission of an invoice for the work performed. Payment will be made upon
execution by the customer of the agreement to participate in the Pilot. The grant
can be assigned by the customer.

Third, customers that are otherwise eligible to participate, but that do not
have required interval metering, will receive an interval meter with
communications capabilities at no cost. Such customers will, however, be
responsible for any communications costs associated with the meter. Such
metering will not only support participation in the PJIM ILR program, but will also
expand the pool of customers compatible with hourly pricing, if and when the
Board deems it appropriate to expand such pricing.

Fourth, all participating customers will be provided access to interval-

metered data via a Meter Profile Service at no cost.
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All of the costs for these supplemental incentives will be treated as
program implementation costs.
How will the Pilot be operated? That is, under what conditions will JCP&L
initiate curtailment events?
JCP&L Commodity Sourcing, with input from PJM and JCP&L System
Operations, will determine when a curtailment is necessary and appropriate.
Curtailments will be initiated under the program to support transmission
reliability for PJM emergencies or for distribution operations support. To qualify
for capacity credit under the PJIM ILR program, demand resources must commit
to curtailing up to 20 curtailment days per delivery year, for up to eight hours
each day, with two hours notice (although in certain circumstances PJM may
request curtailments with less than two hours notice). Customers will be notified
of a curtailment event through a contracted notification service through email
and/or phone.
Will the Pilot be used to support reliability of the electric delivery system?
Yes. The Pilot will be available system-wide, but particular attention will focus
on growth areas of JCP&L’s service territory where capacity constraints are an
increasing issue. Unlike the proposal recommended to the Board for 2008-2009
by the NJ DRWG, the Curtailment Pilot will enable operational flexibility and
increasing integration of load response when needed for distribution or

transmission operations support.
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What impact will the Pilot have on the competitive market for curtailment
(or load response) services?

The competitive market for curtailment services has not been effective in this
area, having delivered only approximately 36 MW of curtailment capacity to date
in JCP&L’s service territory, representing approximately 0.5% of JCP&L’s peak
load (which occurred in the summer of 2006). In this light, JCP&L believes that
New Jersey’s goals cannot be achieved without significant utility involvement, for
example, through the offering of a transparent tariff-based mechanism for
compensating customers and/or their agents for curtailment services, as proposed
in this Curtailment Pilot.

The Company expects that the Curtailment Pilot will increase customers’
confidence, experience and participation in curtailment programs and will
facilitate customer cooperation with these programs with the support of firms
offering facilities management and curtailment services. Under the Curtailment
Pilot, JCP&L will not manage customers’ load reductions or operate customer
equipment or otherwise impact customer end uses. Those functions, as well as
consulting services supporting curtailment plans and program enrollment, will be
performed either by the customer or by the competitive curtailment services
market.

Will any of the work associated with the Pilot be outsourced?
JCP&L is still in the process of considering implementation options designed to
achieve the intended results (60 MW of curtailment) in a cost-effective manner.

To date, the Company has not made a determination as to which, if any, of the
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implementation and administrative functions are appropriate to contract out to
support the Pilot in the areas of event notification, settlement and operations.
Please quantify the costs associated with Pilot operations.

Costs associated with 60 MW of curtailment are presented in Schedule CWS-1 for
2008-2012, and are comprised of administrative costs, outsourced contracted
implementation costs, and incentives to customers, either as tariff-based credits or
as one of the four supplemental incentives referenced above (i.e., first year
enhanced performance incentives, curtailment audit incentives, interval meters
and interval-metered data).

The majority of the costs will be based on credits for curtailment capacity
reflected on Curtailment Pilot participants’ bills.

Capacity-based fixed monthly credits for 60 MW of incremental load
reduction would reflect approximately 90% of the capacity benefits described on
Schedule CWS-1, or roughly $9.3 million, that would be distributed to
participating customers as tariff-based capacity credits.

First year enhanced performance incentives, assuming 60 MW of
incremental load reduction, would be 60 MW times $22.50 per MW-day, times
365 days, or approximately $493,000.

The number of curtailment audits and interval meters to be provided is
speculative. The Company anticipates approximately 15 curtailment audits will
be provided prior to March of 2009, and an additional 15 will be performed in the
following year, resulting in a total of up to $30,000 of expense for curtailment

audits in the coming two years.
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It is estimated that a comparable number of interval meters, i.e., meters for
30 customers, will be required, resulting in a projected aggregate program cost of
approximately $26,250, assuming a cost of $875 per communicating interval
meter.

Finally, marketing, training and administrative costs are estimated to be
approximately $355,000 through May 31, 2012 and costs for rebate processing,
inspections and other quality control are estimated to be $650,000 through May
31, 2012.

Please describe the benefits of the Pilot.

The principal benefits of the Pilot are found in its effectiveness in contributing to
the efforts to meet the State’s demand response and related goals, which will
produce many benefits in the areas of system reliability impacts; energy market
pricing effects (for example, by reducing peak locational marginal prices
(“LMPs”) and by improving JCP&L’s load shape, which should be reflected in
BGS auction bids); environmental benefits from reduced operation of less
efficient generating units and reduced requirements for new generation (as
discussed further below); and the deferral of capital investments in the
transmission or distribution system. However, JCP&L is not able to quantify the
value of any of the foregoing benefits at this time.

In addition, there will be benefits in the form of the cash value of PIM
capacity credits, as well as PJM energy credits. These monetary benefits are more
readily quantifiable based on certain underlying assumptions, as shown on

Schedule CWS-2.
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For capacity value, assuming the Company enrolls 60 MW of ILR
capacity, JCP&L would anticipate revenues from PJM equal to $188.55/MW-day
times 365 days per year times 60 MW, or approximately $4.1 million in the 2009-
2010 delivery year. A comparable analysis for subsequent years would yield
anticipated revenues from PJM of $3.8 million and $2.4 million for the 2010-2011
and 2011-2012 delivery years, respectively. Note that Schedule CWS-2 shows
values based on a calendar year rather than PJM year, so that, for example, PJIM
revenues for 2010 reflect five months of 2009-2010 ILR capacity value and seven
months of 2010-2011 ILR capacity value.

Energy value is more speculative, given uncertainties associated with
LMPs during events and the frequency and duration of any curtailment events, as
well as customer performance during events. Assuming 60 MW is curtailed
during events on six days, for six hours each, with market rates averaging about
$200/MWh, the Pilot would be eligible to receive approximately $118,000 per
year, as calculated on Schedule CWS-2.

How will revenues from PJM compare to the costs of the Pilot?

Before responding, | want to emphasize that the value of such an exercise is
limited, as such a simple comparison of quantifiable dollars and cents amounts
ignores all of the significant, but currently unquantifiable, benefits of the Pilot
discussed in the answer to the previous question. However, subject to the
foregoing qualification, and notwithstanding uncertainties about future capacity

and energy prices, preliminary estimates as shown on Schedule CWS-3 indicate
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that projected revenues from PJM will be approximately equal to costs through
May 31, 2012.

What levels of participation do you anticipate in the number of customers
and MW for 2009-2010? Will you expand the program after 2009-2010 and,
if so, how will that be done?

JCP&L believes that the Pilot, as proposed, has the best chance of achieving the
60 MW of demand response that JCP&L has targeted for it, at a reasonable cost.
However, given that independent CSPs have to date registered only
approximately 36 MW of capacity reduction in JCP&L’s service territory in
PJM’s ILR market (apart from JCP&L’s air conditioner cycling program), JCP&L
cannot guarantee that it will be successful in enrolling the 60 MW of new capacity
by March 2009 for 2009-2010, as is targeted for the Pilot.

For 2010-2011 and 2011-2012, the Company proposes to continue
marketing the Pilot, and continuing the supplemental incentives to new
participants (i.e., first year enhanced performance payments, curtailment audit
incentives and interval meter-related services if needed).

JCP&L will consider additional incentives in a future filing if deemed
appropriate and necessary.

With these incentives, JCP&L is hopeful that participation in either the
Company’s Curtailment Pilot or independent initiatives will increase.

Will JCP&L assess customer satisfaction with the Pilot?
Yes. JCP&L plans to conduct informal interviews with participants in 2009 and

2010 to assess their satisfaction as well as gain suggestions for program
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improvements. The Company plans to continue program improvements through
2010-2011.

What is the process for resolving any customer complaints concerning the
Pilot?

JCP&L will attempt to resolve disputes with participating customers informally in
the first instance. Disputes that involve the administration of the Pilot that cannot
be resolved informally will be resolved through the Board's existing process for
customer complaints.

What is the exit plan when the Curtailment Pilot expires?

The Pilot is scheduled to terminate on May 31, 2012, with JCP&L providing
notice to participants prior to the end of the Pilot, presumably in 2011. However,
the Company will monitor the Pilot’s progress and engage in ongoing discussions
with Board Staff relating to assessments of the Pilot’s success weighed against an
assessment of the existence of a CSP market capable of supporting the customers
that signed onto the Company’s Pilot. JCP&L will work with Board Staff and
other relevant stakeholders to determine if the Pilot should be continued rather
than terminated as scheduled.

Are there any environmental benefits associated with the Pilot?

The Pilot is part of the Company’s efforts to work with customers to reduce
demand and modify usage and load patterns for greater efficiencies and cost
savings. These programs, including the Pilot, should provide benefits in the form
of reduced emissions from operation of less efficient generating units and reduced

requirements for new generation. By deferring the need for additional generation,
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it allows the industry time to develop, build and bring on-line cleaner, more
efficient generation, which can reasonably be expected to result in a reduction of
CO; emissions over time. However, it is not possible to quantify these anticipated
avoided emissions at this time.

Will this Pilot be coordinated with Office of Clean Energy programs?

Yes. JCP&L has begun discussions with the Clean Energy Program Manager to
explore possibilities, but there are no details on how this will be coordinated at
this time.

How will this Pilot interface with the Energy Education and Joint Venture
Partnership?

The Company will work with the Energy Education and Joint Venture Partnership
as soon as it is appropriate.

Does this conclude your testimony?

Yes.
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Attachment A

Christopher W. Siebens

PROFESSIONAL AND EDUCATIONAL BACKGROUND

I am the Manager of Demand Response programs for FirstEnergy Service
Company, providing support for the various FirstEnergy business units in Ohio,
Pennsylvania and New Jersey. | have over 30 years experience developing and
implementing programs supporting energy efficiency, renewable energy and demand
response programs — starting with Potomac Electric Power Company in Washington,
D.C., GPU starting in the early ‘80’s and now with FirstEnergy. | have worked with
Jersey Central Power & Light Company ("JCP&L™) since 1982. | have served in my
current capacity since 1994, initially for GPU and then for FirstEnergy since 2001. My
prior positions with JCP&L include Manager of Marketing Programs and Support (from
1989 to 1994), Manager of Technical Services (from 1986 to 1989), Manager of Load
Forecasting (from 1985 to 1986) and Load Management Engineer (from 1982 to 1985).

Demand response programs | have developed, managed or supported for JCP&L
include the Air Conditioner Cycling program, the JCP&L Access Pilot, and the Voluntary
Load Reduction pilot (2001-2003). | have participated in the PJM, New Jersey and
Pennsylvania Demand Response Working Groups as well as the Mid-Atlantic Demand
Response initiative, and have made several presentations on demand response with the
Association of Energy Services Professionals as well as the Peak Load Management
Association. | attended Bucknell University and, in 1977, was awarded a

Bachelor of Science degree in Mechanical Engineering and a Bachelor of Arts degree in
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1 Mathematics. In 1986, | earned a Master's degree in Business Administration from

2 Southern Illinois University at Edwardsville.
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Rider CURP - Curtailment Pilot *
Annual Budget

Schedule CWS-1

(% in 000)
Cumulative
Line Program
# Incremental O&M Expenses & Capital Investment 2008 2009 2010 2011 2012 | Spending
1 | Admin & Program Development $ 60|]% 100]$ 40]|$ 40]|$ 40]$% 280
2 | Marketing & Sales (includes Call Center & Website) 30 25 - - - 55
3 | Training - 20 - - - 20
4 | Customer Rebates, Grants & Other Direct Incentives 28 2,689 3,552 2,696 903 9,869
5 | Rebate Processing, Inspections and Other Quality Control 50 200 150 150 100 650
6 |Total Estimated O&M Expenses = Sum(L1...L5) 168 3,034 3,742 2,886 1,043 10,874
7 | Annual Investment - - - - - -
8 |Total Estimated Curtailment Pilot Spending (L6 + L7) $ 168|$3,034]|$3742]|$2,886]%1,043|$ 10,874

*

Assumes that all spending ends at the conclusion of the Curtailment Pilot on May 31, 2012.



Schedule CWS-2

Rider CURP - Curtailment Pilot *
Schedule of Projected PJM Program Revenues

($ in 000)
Line Cumulative
# |Projected PJM Revenues: 2008 2009 2010 2011 2012 Totals
Capacity Credits Calculation:
1 |MW Eligible for Curtailment Credits (MW) 0 60 60 60 60
2 |PJM ILR Capacity Value Per MW-day (Jan - May) $ - $ - $ 18855 | $ 17429 | $ 110.00
3 |Line 2 Equivalent Credit Per kW-month
{(L2 x 365 Days/Yr) / (12 Mo/Yr x 1,000 kW/MW)} $ - |3 - |3 574 | $ 530 | $ 3.35
4 |PJM ILR Capacity Value Per MW-day (June - Dec) $ - $ 18855 | $ 17429 | $ 110.00 | $ -
5 |Line 4 Equivalent Credit Per kW-month
{(L4 x 365 Days/Yr) / (12 Mo/Yr x 1,000 kW/MW)} $ - 13 574 | $ 530 | $ 335|$ -
6 |Conversion of PJIM ILR Capacity Value Per KW-YTr.to
Calendar Yr. Basis {(5 mos. x Line 3) + (7 mos. x Line 5)} | $ - $ 4015 $ 65.78 | $ 4993 1% 16.73
7 | Projected Capacity Credits (L1 x L6) $ -1% 2409 | $ 3947 | $ 299 | $ 1,004 $ 10,355
Energy Credits Calculation **:
8 |Average Locational Marginal Pricing ("LMP") During $ 20000 | $ 20000 | $ 20000 | $ 20000 | $ 200.00
Curtailments ($/MWh)
9 |Generation & Transmission Pricing (G&T) ($/MWh) *** 132.00 132.00 132.00 132.00 132.00
10 |Average LMP - G&T ($/MWh) (L8 - L9) $ 68.00 | $ 68.00 | $ 68.00 | $ 68.00 | $ 68.00
11 |MW Eligible for Curtailment Credits 0 60 60 60 60
12 |Estimated % BGS-FP Customers **** 80% 80% 80% 80% 80%
13 |Number of Curtailment Days 6 6 6 6 6
14 |Event Hours per Day 6 6 6 6 6
15 | Proj.Energy Credits (L10 x L11 x L12 x L13 x L14) $ -18 1181 % 1181 % 1181 % 1181 % 470
16 | Total Projected PJM Program Revenues (L7+ L15) $ -1$ 2526 | $ 4,065 | $ 31131 $ 1,121 ]1$ 10,825

*  Assumes that the Curtailment Pilot ends on May 31, 2012.
** Energy Credit calculations reflect participation in PJIM Economic Load Response events only.
*** GS "Price to Compare" is used as a proxy for "G&T" rates in this calculation.
**** CIEP Customers, or customers on hourly rates are effectively ineligible for payments under PJM Load Response programs..




Schedule CWS-3

Rider CURP - Curtailment Pilot *
Net Revenue Impact

($ in 000)
Line Cumulative
# 2008 2009 2010 2011 2012 Totals
1 |Estimated Program Costs (Schedule CWS-1, Line 6) $ 168|$ 3034|$ 3,742|% 2886|$ 1043|$ 10,874
2 |Revenues from PJM (Schedule CWS-2, Line 16) - 2,526 4,065 3,113 1,121 10,825
3 | Net Annual Impact (L1 -L2) $ 168|$ 507|$ (322)%$ (227)) $ (78)] $ 48
4 | Cumulative Impact $ 168]|% 676|3% 353|% 126]$ 48

*  Assumes that the Curtailment Pilot ends on May 31, 2012.
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DIRECT TESTIMONY OF EVA L. GARDOW

INTRODUCTION

Please state your name and business address.

My name is Eva L. Gardow and my business address in 300 Madison Avenue,
Morristown, New Jersey 07962.

By whom are you employed and in what capacity?

I am a Senior Engineer in the FirstEnergy Technologies Group of FirstEnergy Service
Company. In this capacity, among other duties, | act as Project Manager for the
Integrated Distributed Energy Resources Management pilot and Energy Storage Projects,
supporting Jersey Central Power & Light Company (“JCP&L” or the “Company”)
research demonstration projects. My professional and educational background is
attached to the testimony as Attachment A.

Please describe the purpose of your testimony.

Pursuant to a directive from the Board of Public Utilities (“Board”) contained in an Order
dated July 1, 2008 in Docket No. EO08050326, JCP&L is proposing a Demand Response
initiative comprised of five individual programs designed to enable development of up to
93 MW of new demand response capacity to be operational by June 1, 2009. The five
programs designed to contribute to the achievement of the targeted 93 MW of new
demand response are: (1) a tariff-based Curtailment Pilot, (2) an Integrated Distributed
Energy Resource (“IDER”) pilot program that was approved by the Board by Order dated
July 25, 2008 in Docket No. ER07060375, together with an expansion of that IDER

program, (3) a Permanent Peak Load Shift Program, (4) an Electricity Storage Program,
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and (5) certain rate design changes proposed as part of JCP&L’s July 1, 2008 Basic
Generation Service (“BGS”) filing.

I am testifying with respect to the expansion of the IDER program, the Permanent
Peak Load Shift Program, and the Electricity Storage Program components of JCP&L’s
Demand Response initiatives. The Curtailment Pilot component of the proposal will be
addressed by Christopher W. Siebens (Exhibit JCDR-1). The purpose of both testimonies
is to provide a detailed understanding of the proposed programs, other than the BGS-
related rate design changes, which are addressed in the Company’s BGS filing.

IDER EXPANSION

Please describe the proposed Program.

As noted, by Order dated July 25, 2008 the Board approved an IDER pilot program,
which JCP&L has begun to implement. The IDER pilot is designed to deliver
operational and market based benefits through approximately 8 MW of direct load
control of residential and commercial customers’ space conditioning systems and other
non-critical customer electrical loads. In the subject Petition, the Company is proposing
to expand the IDER pilot. The IDER pilot, as expanded (collectively, the “IDER
Program™), is designed to add approximately 11 MW of residential direct load control
and about 4 MW of commercial and industrial (“C&I”) load management.

The IDER Program will develop experience and understanding for the integration
of customers’ electric equipment into energy delivery operations that will be consistent
with smart grid utility operations based on pre-defined operational rules. The Program
leverages deployment of individual Distributed Energy Resource (“DER”) components

and traditional transmission and distribution (“T&D”) equipment for system needs and
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optimum resource utilization. The IDER platform utilizes the same open architecture
platform as the previously-approved IDER pilot, consistent with Electric Power Research
Institute (EPRI) IntelliGrid standards and serves as an industry smart grid demonstration.

The IDER Program is expected to reduce targeted peak load as well as improve
reliability and energy efficiency for JCP&L’s distribution circuits. Moreover, this load
management could allow JCP&L to extend the useful life of its distribution assets as well
as defer capital expenditures for system upgrades.

The IDER Program will integrate DER load management devices for customers
served by substations in selected high growth areas. Participation will be voluntary
pursuant to agreements between JCP&L and participating customers. Sample customer
agreements are being developed at this time.

The technology will be installed in participants’ facilities providing JCP&L with
the ability to monitor and control non-critical customer electrical loads, including air
conditioners, pool pumps and hot water heaters at a granular level.

Air Conditioner Controls

The control devices for central air conditioning systems include temperature
sensors, a control switch that emulates the thermostat and a two-way data
communications architecture to verify operations, detect tampering and document
impacts. The air conditioner control system receives instructions from the centralized
control system, through field concentrators to the mesh network, which communicates

directly with the air conditioning control devices.
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Pool Pump Controls

The equipment for controlling pool pumps is a single device that connects directly
to the pool pump electronics, along with a two-way data communications device to
deliver load shed control instructions, verify operations, detect tampering and return
impacts for system documentation. As with the air conditioning control system,
instructions are relayed from the centralized control system, through field concentrators
to the mesh network into which the pool pump devices are integrated.

Water Heater Controls

The equipment to integrate water heaters are a direct load control switch that
connects directly to water heater electronics and two-way data communications
components to deliver exercise control instructions, verify operations, detect tampering
and return impacts for system documentation. As with the air conditioning control
system, instructions are relayed from the centralized control system, through field
concentrators to the mesh network into which the water heater devices are integrated.

The system will be owned by JCP&L. The IDER Program is targeted to deliver
15 MW of direct load control beyond what is expected to be realized from the IDER
pilot. This is comprised of approximately 11 MW from approximately 7,000 residential
customers and about 4 MW from 40-100 C&I customers. Actual results will depend on
the number of customers enrolled, and the overall make-up of customer loads.

The IDER Program will be deployed in selected JCP&L substations with
moderate to severe distribution capacity limitations. Initially, the platform will be hosted
at a Tier 1 data center, with operations under JCP&L control. As the Program evolves,

JCP&L will evaluate if and when hosting should be transferred to Company servers.
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How will the Program be operated? Under what conditions will the IDER system be
used?

The system, which will be implemented in a manner similar to the IDER pilot, will be
managed locally for distribution operations or market benefits using criteria comparable
to those used for JCP&L’s legacy air conditioner cycling program (generally, for PIM
emergencies, local distribution emergencies or a combination of high temperatures and
high locational marginal prices (“LMPs”)), but with additional input from local
distribution loading conditions and in ways designed to test and use the capabilities of the
IDER platform.

Load shed events are expected, generally, to be up to six hours, but shorter or
longer durations may be required under certain circumstances in the event of system
emergencies and to enable full testing and use of the technology.

Assuming timely Board approval, JCP&L will, to the extent possible, work with
PJM and the turn-key contractor to register the IDER Program resource for Interruptible
Load for Reliability (“ILR”) capacity credits in March of 2009 for the period June 1,
2009 to May 31, 2010 and thereafter. JCP&L will also work with PJM and the turn-key

contractor in an attempt to register the resource for participation in PJM Economic Load
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Response programs at the earliest practicable date. However, JCP&L cannot guarantee
that PJIM will accept such registrations or, even if they are accepted, the magnitude of any
resulting benefits.
Please discuss the differences between the IDER Program and existing and/or prior
Office of Clean Energy (“OCE”) programs.
The IDER Program is different from existing OCE programs as it focuses on the
integration of customer non-critical loads with the operations of the energy delivery
system, i.e., it is a smart grid pilot. The existing OCE programs focus on the installation
of energy efficient equipment to benefit customers at their premises, without regard for
the energy delivery operations.
How does the IDER Program complement existing programs offered by the
Company or the OCE?
The proposed Program complements the existing OCE programs as it enhances energy
efficiency and load management; however, it does not impact the implementation or
delivery of the existing programs.

The IDER Program also complements the other programs in this filing in its
ability to minimize system peak loading.
How is the IDER Program consistent with, or how does it support, the draft Energy
Master Plan (“EMP”)?
The IDER Program is aligned with draft EMP goals by addressing peak load reduction
goals through the implementation of direct load control equipment and the development

of a smart grid infrastructure that is operationally integrated.
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Please describe some of the features of the IDER Program.
1) The target market and customer eligibility:
The IDER Program is targeted at customers served by substations and their associated
circuits in high growth areas. Targeted residential customers served by those circuits
would have non-critical loads that can be managed, such as central air conditioners and
pool pumps. Eligible C&I customers are those with energy management or other similar
systems.
(@) The Program offering and customer incentives:
Residential customers will have the opportunity to choose from two load management
programs. Participating customers will receive a $50 sign-on incentive after the
equipment is installed. They will also have access to a web portal to enable them to
manage their participation and view load shed event information, which will include
energy savings.

Commercial customer incentives will be based on a sharing of the ILR payments,
the details of which are being developed at this time.
3) Program delivery:
Program delivery will be through customer letters and out-bound calls to customers in the
targeted area. Door-to-door solicitation will be used in targeted areas. This Program
delivery approach is the same as for the IDER pilot, which was approved by the Board by
Order dated July 25, 2008.
Upon what criteria did JCP&L base its choice of the IDER Program?
This Program was chosen because the two-way communications and integration platform

provided as part of the IDER pilot is easily expandable to provide additional MWs in a
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cost effective way. The IDER Program is a co-development efforts between JCP&L and
BPL Global, Ltd.

Can you provide estimated Program costs?

Yes. The estimated costs of the expansion of the IDER pilot to create the IDER Program
are set forth in Schedule ELG-1.

Please describe the benefits of the IDER Program.

The principal benefits of the IDER Program are found in its effectiveness in contributing
to the efforts to meet the State’s aggressive demand response and related goals, which
will produce many benefits in the areas of system reliability impacts; energy market
pricing effects (for example, by reducing peak LMPs and by improving JCP&L’s load
shape, which should be reflected in BGS auction bids); environmental benefits from
reduced operation of less efficient generating units and reduced requirements for new
generation (as discussed further below); and the deferral of capital investments in the
T&D system. However, JCP&L is not able to quantify the value of any of the foregoing
benefits at this time.

In addition, if and to the extent the Company is successful in registering the IDER
Program for ILR capacity credits and for participation in PJM Economic Load Response
programs, as to which, as noted above, there can be no guarantees, there will be benefits
in the form of the cash value of PJM capacity credits, as well as PJM energy credits.
These potential monetary benefits are more readily quantifiable based on certain

underlying assumptions, as shown on Schedule ELG-2.
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Can you compare the potential revenues from PJM to the costs of the Program?
Yes, but before doing so, | want to emphasize that the value of such an exercise is
limited, as such a simple comparison of quantifiable dollars and cents amounts ignores all
of the significant, but currently unquantifiable, benefits of the Program discussed in the
answer to the previous question.

Subject to the foregoing qualification as to the meaningfulness of the analysis,
and notwithstanding uncertainties about future capacity and energy prices, preliminary
estimates as shown on Schedule ELG-3 indicate that costs will exceed the projected
revenue from PJM, although as amortization of the initial capital investment for existing
installations is completed, the projected revenues from PJM should approach the costs on
an annual basis.

Will the Company submit evaluations of the Program?

Evaluation of the IDER Program will be included in the IDER pilot analysis and report.
JCP&L will submit an interim report on the status of the IDER pilot at the end of 2009
and a final report at the end of 2010.

Please describe to what extent the Company will utilize its own employees and/or
contractors.

The IDER Program is a turn-key project that includes contractor provision of the
customer-located equipment and services related to marketing and installation of the
customer-located equipment.  The contractor also provides services related to
maintenance of the platform. JCP&L will use its own employees to provide Program

oversight and to operate the system.
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What is the process for resolving any customer complaints?

Customers will have a toll free telephone number to call the turn-key contractor, who will
be operating the call center for JCP&L, for questions or complaints. A report of
customer calls and their topics will be provided to JCP&L on a regular schedule by the
turn-key contractor, who is expected to provide resolution to customers. To the extent
that the turn-key contractor cannot resolve complaints, JCP&L will attempt to resolve
disputes with participating customers informally in the first instance. Disputes that
involve the administration of the Program that cannot be resolved informally will be
resolved through the Board's existing process for customer complaints.

Please describe any known market barriers that may affect the Program.

Customer understanding of the technology and how it works and the benefits it provides
is the primary market barrier. Customer education through letters, a brochure and a web
portal will be used to inform customers about these matters.

Are there any environmental benefits associated with the IDER Program?

The Program is part of the Company’s efforts to work with customers to reduce demand
and modify usage and load patterns for greater efficiencies and cost savings. These
programs, including the IDER Program, should provide benefits in the form of reduced
emissions from operation of less efficient generating units and reduced requirements for
new generation. By deferring the need for additional generation, it allows the industry
time to develop, build and bring on-line cleaner, more efficient generation, which can
reasonably be expected to result in a reduction of CO, emissions over time. However, it

is not possible to quantify these anticipated avoided emissions at this time.
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Are there similar programs available in the existing market place?

The existing programs available in JCP&L’s service territory use one-way
communication technology and do not provide the same level of benefits to the electric
system and customers.

PERMANENT PEAK LOAD SHIFT PROGRAM

Please describe the proposed Program.

JCP&L proposes a Permanent Peak Load Shift Program that will permanently shift 95%
of an air conditioner’s typical operating load to off-peak. Assuming timely Board
approval, this Program proposes to install one thousand Ice Bear® Hybrid Air
Conditioner units (also referred to as Ice Bear 30 units) on approximately 250 customer
buildings in advance of the 2009 summer peak demand season that will result in
approximately 5 gigawatt hours of annual peak load shifting capacity, including 5 MW of
summer peak day demand reduction at targeted locations. Participation will be voluntary
pursuant to agreements between JCP&L and participating customers. Sample customer
agreements are being developed at this time.

Energy Storage Module lce Make
= condensing unit

Major sub-systems of an Ice Bear 30 unit
Please describe the technology used in this Program.
Each Ice Bear 30 unit will store 32 kWh of energy in 10 off-peak hours. Each unit will

reduce 5 kW of site energy demand for these same six hours. The Ice Bear 30 unit is
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unique in its ability to store and deliver stored energy with 100% round trip efficiency.
In other words, the addition of 5 units to a customer’s building will not increase annual
kWh measured at the meter.

The Ice Bear 30 unit consists of a Refrigerant Management System and an ice-on-
coil heat exchanger mounted within an insulated tank submerged in about four hundred
and seventy five gallons of tap water. An evaporator coil is added for dedicated use in
the system. It has unlimited deep discharge capability, very low maintenance and a
fifteen-year asset life.

The condensing unit runs during the coolest evening hours creating ice within the
storage module. During the day, when the thermostat calls for cooling, a low energy
pump circulates the ice-cooled refrigerant to the evaporator coil/blower unit inside the
home or business to provide immediate, efficient cooling.

The Permanent Peak Load Shift Program will develop experience and
understanding for the integration of customers’ electric equipment into energy delivery
operations that will be consistent with smart grid utility operations. Installations on
circuits associated with the IDER Program will be integrated with the IDER load
management platform.

The Permanent Peak Load Shift Program is expected to reduce targeted peak load
as well as improve reliability and energy efficiency for JCP&L distribution circuits.
Moreover, this load management will allow JCP&L to extend the useful life of

distribution assets as well as defer capital expenditures for system upgrades.
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Ice Bear Integration into the IDER Platform

The Ice Bear 30 equipment can be monitored and controlled by the IDER

platform because it incorporates an open architecture management platform that
interoperates with third party sensors, devices and equipment via application interfaces
and control drivers. This allows the application of system algorithms and command
orders to be processed from the IDER platform and reach the integrated storage
components. When changes in the storage system operations are needed, the IDER
platform will utilize system control to communicate specific instructions about what
action should be taken.
How will the Program be operated? Under what conditions will the system be used?
The Permanent Peak Load Shift Program operates automatically and daily. Every night
through the peaking season, the Ice Bear 30 unit will make ice, and each day during a
pre-programmed time period, typically the six hour-period from noon to 6:00 pm, the ice
will be melted for air conditioner use on demand.

The units will be operated on a pre-defined schedule or they will be monitored
and controlled through the integration with the IDER platform technology.

JCP&L will, to the extent possible, work with PJM to register the Permanent Peak
Load Shift Program in appropriate PJM demand response/load reduction programs. In
particular, JCP&L will also work with PJM and the technology provider to determine
how best to capture the savings for these programs. However, | want to emphasize that
this Program is different from other demand response programs with which PJM is
familiar, in that this Program does not reduce load in response to a request from PJM,

but, instead, permanently reduces the load on a regular cycle once the Ice Bear unit is
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installed. As a result, JCP&L can make absolutely no predictions as to its ability to
register the Program with PJM and, consequently, cannot guarantee that PJM will accept
such registrations or, even if they are accepted, the magnitude of any resulting benefits.
How does the Permanent Peak Load Shift Program complement existing programs
offered by the Company or the OCE?
The proposed Program complements the existing OCE programs as it enhances energy
efficiency and load management; however, it does not impact the implementation or
delivery of the existing OCE programs.

This Program also complements the IDER-related programs and the other
programs in this filing in its ability to minimize system peak loading.
How is the Permanent Peak Load Shift Program consistent with, or how does it
support, the draft EMP?
This Program is aligned with draft EMP goals by addressing peak load reduction goals.
It also helps to improve overall load factor and creates locally-sourced green collar jobs.
Provide describe some of the features of the Permanent Peak Load Shift Program.
1) The target market and customer eligibility:
The target market includes all one and two story commercial buildings that have multiple
split-system air conditioning systems so that more than one unit can be installed at each
location. This technology is designed for new and retrofit applications. The units can be
added to both new systems and the existing installed base of common rooftop-mounted or
split-system air conditioners. Moreover, future program expansion or other programs

developed around this technology could include residential customers.
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(2) The Program offering and customer incentives:

Commercial customers will receive the Ice Bear 30 units without sharing equipment
costs. An additional benefit to these customers will be their lower demand, which should
result in lower bills. The equipment associated with these installations will be owned and
maintained by JCP&L or its designee.

3) Program delivery:

Customer acquisition will be coordinated between JCP&L and Ice Energy. Ice Energy’s
experience indicates that there has been about an 80% customer acceptance rate
following a discussion with a customer when the customer is being asked to use the
equipment and accept the risk of putting this relatively new class of equipment on its
building with no cost to the customer. The cycle time from first discussion to installation
has typically been about 90 — 120 days.

Ice Energy has relationships with national account customer retailers that could be
candidates for many of the units for this Program.

Upon what criteria did JCP&L base its choice of the Permanent Peak Load Shift
Program?

This Program was chosen because of the dramatic and permanent nature of the peak load
reduction provided by the technology.

This unique and relatively low cost energy storage technology is the first of its
kind designed specifically for the light commercial customer, institutional and residential
market segments. This rapidly deployable product is the first commercially available
point-of-use energy storage system to integrate the reduction of on-peak kW demand and

on-peak energy consumption with zero losses and without a change in customer behavior.
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The Ice Bear® Hybrid Air Conditioner has had two years of field trials sponsored
by the Department of Energy and validated by the National Institute of Standards and
Technology. Test data collected from nearly 125 pilot production unit installations has
validated the performance, energy efficiency and reliability of the technology. Because
there is an extensive operating history for this commercial product, there is no need for
additional evaluation of product efficacy.

Can you provide estimated Program costs?

Yes. The estimated Permanent Peak Load Shift Program costs are set forth in Schedule
ELG-1.

Please describe the benefits of the Permanent Peak Load Shift Program.

The principal benefits of the Permanent Peak Load Shift Program are found in its
effectiveness in contributing to the efforts to meet the State’s aggressive demand
reduction and related goals, which will produce many benefits in the areas of system
reliability impacts; energy market pricing effects (for example, by reducing peak LMPs
and by improving JCP&L’s load shape, which should be reflected in BGS auction bids);
environmental benefits from reduced operation of less efficient generating units and
reduced requirements for new generation (as discussed further below); and the deferral of
capital investments in the transmission or distribution system. However, JCP&L is not
able to quantify the value of any of the foregoing benefits at this time.

In addition, and keeping in mind the considerable uncertainty around its ability to
do so due to the unique nature of this particular Program, as discussed above, if and to the
extent the Company is successful in registering the Permanent Peak Load Shift Program

in PJM demand response/load reduction programs, there may be benefits in the form of
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cash payments from PJM. The Company has made certain assumptions, however
uncertain they may be, for purposes of attempting to quantify these potential monetary
benefits, as shown on Schedule ELG-2.

Can you compare the potential revenues from PJM to the costs for the Program?
Yes, but before doing so, | want to emphasize that the value of such an exercise is
limited, as such a simple comparison of quantifiable dollars and cents amounts ignores all
of the significant, but currently unquantifiable, benefits of the Program discussed in the
answer to the previous question.

Subject to the foregoing qualifications as to the meaningfulness of the analysis,
preliminary estimates as shown on Schedule ELG-3 (which are highly uncertain due to
the unique nature of this Program) indicate that the costs will exceed the projected
revenues from PJM, although as amortization of the initial capital investment for existing
installations is completed, the projected revenues from PJM should approach the costs on
an annual basis.

Please describe to what extent the Company will utilize its own employees and/or
contractors.

JCP&L will provide oversight to the Program and will contract with Ice Energy for
project management and supply of the one thousand Ice Bear 30 units. A competitive bid
process will be held for licensed HVAC contractors, energy service companies,
mechanical contractors, etc., for the design, permitting, installation, start-up and service
of Ice Bear 30 installations. Ice Energy will review and collaborate with JCP&L in the

selection process of the contractors.
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What is the process for resolving any customer complaints?
Customers will have a toll free telephone number to call for questions or complaints.
Customer complaints will be routed appropriately for informal resolution. Disputes that
involve the administration of the Program that cannot be resolved informally will be
resolved through the Board's existing process for customer complaints.
Please describe any known market barriers that may affect the Program.
Customer understanding of the technology and how it works and the benefits it provides
is the primary market barrier. Customer education in marketing the Program and during
site visits will be used to inform customers about these matters.
Are there any environmental benefits associated with the Permanent Peak Load
Shift Program?
The Program is part of the Company’s efforts to work with customers to reduce demand
and modify usage and load patterns for greater efficiencies and cost savings. These
programs, including the Permanent Peak Load Shift Program, should provide benefits in
the form of reduced emissions from operation of less efficient generating units and
reduced requirements for new generation. By deferring the need for additional
generation, it allows the industry time to develop, build and bring on-line cleaner, more
efficient generation, which can reasonably be expected to result in a reduction of CO,
emissions over time. However, it is not possible to quantify these anticipated avoided
emissions at this time.

In addition, the Ice Bear® Hybrid Air Conditioner integrates energy storage with

a high efficiency compressor using R-410A, a non-ozone depleting refrigerant.
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Are there similar programs available in the existing market place?
No, there is no similar existing technology or program available in the market place.

ELECTRICITY STORAGE PROGRAM

Please describe the proposed Program.

JCP&L proposes an Electricity Storage Program designed to provide approximately 3
MW of electricity storage associated with the IDER activity, consisting of 1 MW at three
different substations to provide additional load management. These installations will
provide operational flexibility and reliability enhancements to the customers served by

the substations.

TransFlow 2000 Electricity Storage System
(Each TransFlow 2000 unit will store 2.8 MWh)

JCP&L proposes to install Premium Power Corporation’s TransFlow 2000 units,
which have maximum continuous power delivery of 500 kW, two each at three
substations selected for IDER implementation. The units are trailer mounted, large-scale
devices that provide energy storage capabilities, representing, in essence, capacity-on-
demand. The units also support energy delivery needs at substations that are near their
capacity, enabling the Company to defer upgrades, with their associated costs. As it is
mounted in a trailer truck, the TransFlow 2000 unit is an energy storage asset with the

ability to be relocated simply and quickly without complex disassembly and reassembly.
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The TransFlow 2000 is a fully integrated system that comprises energy storage,

power conditioning, system control and thermal management subsystems into a

packaged, portable, turn-key energy storage system. It is configured to allow multiple

units to operate in parallel, which will automatically address higher power or greater

energy storage requirements.

The overall system comprises four subsystems:

(0]

(0]

Electricity Storage includes the energy storage blocks, electrolyte tanks, and
circulation system.

Power Conditioning includes four 125 kW grid-tied inverter/rectifiers and grid
interconnections.

Thermal Management provides active thermal management to maintain
optimum temperature for all system components. The thermal management
makes use of a chiller mounted at one end of the trailer. The electrolyte
reservoir contains a liquid-to-liquid heat exchanger used to remove heat
during charging.

System Controller provides real-time monitoring, control, management and
communication for the system. This system includes an energy management
application that manages the charging and discharging based on user selected

parameters and will be integrated into the IDER platform.

Electricity Storage Integration into the IDER Platform

The TransFlow 2000 units will be installed in Company substations selected for

the IDER implementation and will be monitored and controlled by the IDER platform as

it incorporates an open architecture management platform that interoperates with third
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party sensors, devices and equipment via application interfaces and control drivers. This
allows the application of system algorithms and command orders to be processed from
the IDER platform and reach the integrated storage components. When changes in the
integrated electricity storage system operations are needed, the IDER platform will utilize
system control to communicate specific instructions about what action should be taken.
How will the Program be operated? Under what conditions will the system be used?
The Electricity Storage Program will be integrated with the IDER activities and
implemented in a manner similar to the IDER Program. It will be managed locally for
distribution operations or market benefits using criteria comparable to those used for
JCP&L’s legacy air conditioner cycling program (generally, for PJM emergencies, local
distribution emergencies or a combination of high temperatures and high LMPs), but with
additional input from local distribution loading conditions and in ways designed to test
and use the capabilities of the IDER platform.

Load shed events are expected, generally, to be up to six hours, but shorter or
longer durations may be required under certain circumstances in the event of system
emergencies and to enable full testing and use of the technology

Assuming timely Board approval, JCP&L will, to the extent possible, work with
PJM to register the Electricity Storage program resource for ILR capacity credits in
March of 2009 for the period June 1, 2009 to May 31, 2010 and thereafter. JCP&L will
also work with PJM in an attempt to register the resource for participation in PJIM
Economic Load Response programs at the earliest practicable date. However, JCP&L
cannot guarantee that PJM will accept such registrations or, even if they are accepted, the

magnitude of any resulting benefits.
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Please discuss the differences between the Electricity Storage Program and existing
and/or prior OCE programs.
The Electricity Storage Program is different from existing OCE programs as it focuses on
on-peak demand reduction through the integration of substation-based electricity storage
with the operations of the energy delivery system, which provides benefits locally and to
the customers served by the substation. The existing OCE programs focus on the
installation of energy efficient equipment to benefit customers at their premises, without
regard for the energy delivery operations.
How does the Electricity Storage Program complement existing programs offered
by the Company or the OCE?
The proposed Program complements the existing OCE programs as it enhances energy
efficiency and load management; however, it does not impact the implementation or
delivery of the existing OCE programs.

This Program complements the Company’s IDER Program and the other
programs in this filing in its ability to minimize system peak loading.
How is the Electricity Storage Program consistent with, or how does it support, the
draft EMP?
This Program is aligned with draft EMP goals by addressing peak load reduction goals.
Please describe some of the features of the Electricity Storage Program.
(1) The target market:
The target market is substations that are identified as having high growth and selected for
IDER implementation. Customers served by these substations will benefit from these

deployments through increased reliability.
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(2) Program administration:

JCP&L will project manage the installation and interconnection for this Program and will
contract with Premium Power for the supply and maintenance of the six TransFlow 2000
units.

Upon what criteria did JCP&L base its choice of the Electricity Storage Program?
This Program was chosen because of the size of the peak load reduction provided by the
technology. This electricity storage technology is included in a limited group of
technologies that can provide large amounts of storage in a substation location. The
Premium Power TransFlow 2000 technology was chosen because it is a low cost,
modular substation-based electricity storage system and field testing has been done on the
technology.

Can you provide estimated program costs?

Yes. The estimated Electricity Storage Program costs are set forth in Schedule ELG-1.
Please describe the benefits of the Electricity Storage Program.

The principal benefits of the Electricity Storage Program are found in its effectiveness in
contributing to the efforts to meet the State’s aggressive demand response and related
goals, which will produce many benefits in the areas of system reliability impacts; energy
market pricing effects (for example, by reducing peak LMPs and by improving JCP&L'’s
load shape, which should be reflected in BGS auction bids); environmental benefits from
reduced operation of less efficient generating units and reduced requirements for new
generation (as discussed further below); and the deferral of capital investments in the
transmission or distribution system. However, JCP&L is not able to quantify the value of

any of the foregoing benefits at this time.
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In addition, if and to the extent the Company is successful in registering the
Electricity Storage Program for ILR capacity credits and for participation in PJM
Economic Load Response programs, as to which, as noted above, there can be no
guarantees, there will be benefits in the form of the cash value of PJIM capacity credits, as
well as PJM energy credits. These potential monetary benefits are more readily
guantifiable based on certain underlying assumptions, as shown on Schedule ELG-2.

Can you compare the potential revenues from PJM to the costs of the Program?
Yes, but before doing so, | want to emphasize that the value of such an exercise is
limited, as such a simple comparison of quantifiable dollars and cents amounts ignores all
of the significant, but currently unquantifiable, benefits of the Program discussed in the
answer to the previous question.

Subject to the foregoing qualification as to the meaningfulness of the analysis,
and notwithstanding uncertainties about future capacity and energy prices, preliminary
estimates as shown on Schedule ELG-3 indicate that the costs will exceed the projected
revenues from PJM, although as amortization of the initial capital investment for existing
installations is completed, the projected revenues from PJM should approach the costs on
an annual basis.

What is the process for resolving any customer complaints?

No customer complaints are anticipated, as this is a substation-based deployment.

Are there any environmental benefits associated with the Electricity Storage
program?

The program is part of the Company’s efforts to work to reduce demand and modify load

patterns for greater efficiencies and cost savings. These programs, including the
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Electricity Storage Program, should provide benefits in the form of reduced emissions
from operation of less efficient generating units and reduced requirements for new
generation. By deferring the need for additional generation, it allows the industry time to
develop, build and bring on-line cleaner, more efficient generation, which can reasonably
be expected to result in a reduction of CO, emissions over time. However, it is not
possible to quantify these anticipated avoided emissions at this time.

Are there similar programs available in the existing market place?

There are no similar programs available in the market place.

Does this conclude your testimony?

Yes.
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Attachment A

Eva L. Gardow

PROFESSIONAL AND EDUCATIONAL BACKGROUND

Since 2001, | have been a Senior Engineer in the FirstEnergy Technologies Group of
FirstEnergy Service Company, where my responsibilities include acting as Project Manager for
the deployment of the Integrated Distributed Energy Resource Management pilot and for energy
storage activities for Jersey Central Power & Light Company (“JCP&L”). | also manage
research and development activities through the Electric Power Research Institute for
FirstEnergy in the fields of energy storage, energy efficiency and power quality. 1 have also
directed activities on behalf of JCP&L in connection with the New Jersey Clean Energy
Renewable Programs.

From 1997 to 2001, I was a Business Development Manager for GPU, focusing on
investments involving solar power, emissions controls and fuel cells, and from 1993 to 1997, |
was a sales engineer for GPU involved in the areas of coordinating specialized electrical service,
evaluating co-generation projects and managing project interconnections.

Prior to joining GPU/FirstEnergy, | was a product development engineer for UTC Fuel
Cells in South Windsor, CT from 1987 to 1989.

| have a Bachelor of Science degree in mechanical engineering from Clarkson University
and a Masters of Business Administration degree from the University of Hartford’s International
Program, which was held in Paris, France and West Hartford, CT. | am a member of numerous
professional societies in the areas of solar and sustainable energy, electricity storage and

mechanical engineering.
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Schedule ELG-1
Proposed Demand Response Programs
Annual Budget for Program Expenditures for Each Proposal

($in 000)
Line Integrated Distributed Energy Resource (*'IDER™) Program (15 MW) Cumulative
# Incremental O&M Expenses & Capital Investment 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Spending
1 _| Admin & Program Development e T i E T T T B B T i y i iR
2__| Customer Rebates, Grants & Other Direct Incentives EERRRADTAR AARRRRAUTAVAR ERATAATARERAAR ARVARTRRVANTAR, RAMVANTANIANA MR ANARAMANAY VAN N e, e R
38| Contractors W I A S A A A AT A A
4_|Total Estimated O&M Expenses = Sum(L1...L3) ]IIIIIIIIIIIIIIIIIIIIIIHIIIIHIHHIIHHI IIIIIIIIIIIIIIIIIIIIIIHIIIIHIHHIIHII IIIIIIIIIIIIIIIIIIHHHHHHHHHHHH IIIIIIIIIIIIIIIIIIIIIIHIIIIHIHHIIHH IIIIIIIIIIIIIIIIIHHHHHHHHHHHH IIIIIIIIIIIIIIIIIIHHHHHHHHHHHH IIIIIIIIIIIIIIIHHHHHHHHHHHH IIIIIIIIIIIIIIIIIIHHHHHHHHHHHH U IIIIIIIIIIIIIIIIIHHHHHHHHHHHH IIIIIIIIIIIIIIIIIIIIIIIIIHIHIHHIIHIH U
5 | Annual Investment LA A HIHIIHIHIHIHIHHIHIIHIHIHIHIH IHIHIHIHHIIHIHIHIHIHIHHIHIH HHIIHIHIHIHIHIHHIIHIHIHIHIHI HIHIIHIHIHIHIHHIHIIHIHIHIHIH IHIHIHIHIHHIHIIHIHIHIHIHIHI HIHIIHIHIHIHIHHIHIIHIHIHIHIH WA HIHIHIHIHIHHIIHIHIHIHIHIHHI IHIHHIHIIHIHIHIHIHHIHIIHIHIH AR A
6 _[Total Estimated IDER Program Spending (L4 + L5) ey
Line Permanent Peak Load Shift (""PPLS") Program (5 MW) Cumulative
# Incremental O&M Expenses & Capital Investment 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Spending
7__] Admin & Program Development IIIIIIIIIIIIIIIIIIIIIIIIIHIHIHIHIHHIlIIIIIIIIIIIIIIIIIIIIIIHHIIHIHIHIHII IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIHIIHHI]IH] L IIIIIIIIIIIIIIIIIIIIIIIIIHIIIIHHIHIIH]IIIIIIIIIIIIIIIIIIIIIIIIHIIHHIIHHI L HIIIIIIIIIIIIIIIIIIIIIIIIIIIIHHIHIIH]lIIIIIIIIIIIIIIIIIIIIIIIIIHHIHIIHHIHI IIIIIIIIIIIIIIIIIIIIIIIIIIIII]IIIIHIIIIH]HI]IHIHHI
8 | Contractors e e O O E i O O e T
9__|Total Estimated O&M Expenses = Sum(L?7...L8) WA Ay IHHIHIHIIHHIIHIHHIIHIHIHHIIH] I R TS HHIHIIHIHIHHIHIIHIHIHHIIHIH]lHIIHHIHIIHIHIHHIHIIHHIIHHIH] UM
10 | Annual Investment e IIHHHHHHHHHHIHHHHHIHIHHI A
11 |Total Estimated PPLS Prog.Spending (L9 + L10) O T D
Line Electricity Storage (*'ES') Program (3 MW) Cumulative
# Incremental O&M Expenses & Capital Investment 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Spending
12_| Admin & Program Development HIIHIHHIIHIHIHHIIHIHHIIHHIHI IHIHHIHIHIIHHIIHIHIHHIIHIHI] e D Y T e T R R IHIHHIIHIHIHIHHIHIIHIHHIIHH] HHIIHHIHIHIIHHIIHIHHIIHIHIHHIIHIHIH
13 | Marketing & Sales (includes Call Center & Website) B T T T e EE T e NI
14 | Contractors HIHIIHIHIHHIHIHHHIHHHIHHHI I NN ST T T S E D P i Ui
15 |Total Estimated O&M Expenses = Sum(L12...L14) 111111111111111111111111111111111111111111 I 111111111111111111111111111111111111111111 11111111111111111111111111111111111111111 11111111111111111111111111111111111111111 111111111111111111111111111111111111111111 111111111111111111111111111111111111111 111111111111111111111111111111111111111111 ] 11111111111111111111111111111111111111111 11111111111111111111111111111111111111111] U
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Schedule ELG-2

Page 1 of 3
Integrated Distributed Energy Resource (""IDER'™) Program (15 MW)
Schedule of Projected PJM Program Revenues
($in 000)
Line Cumulative
# |Projected PJM Program Revenues: 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Totals
Capacity Credits Calculation:
1 |Mw Eligible for Capacity Credits (MW) 0 15 15 15 15 15 15 15 15 15 15
2 |PIM ILR Capacity Value Per MW-day (Jan - May) $ - $ - $ 188.55|$ 174.29 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00
3 |Line 2 Equivalent Credit Per kW-month
{(L2 x 365 Days/YTr) / (12 Mo/YT x 1,000 KW/MW)} $ - $ - $ 574|$ 530]$%$ 335|$%$ 335|$%$ 335|]$%$ 335|$%$ 335|$% 335|% 335
4 |PJM ILR Capacity Value Per MW-day (June - Dec) $ - $ 188.55|$ 174.29 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00 | $ 110.00
5 [Line 4 Equivalent Credit Per kW-month
{(L4 x 365 Days/YTr) / (12 Mo/Yr x 1,000 KW/MW)} $ - $ 574]%$ 530]%$ 335|$%$ 335|$%$ 335]$%$ 335|$%$ 335]$%$ 335]|$%$ 335|$% 3.35
6 |Conversion of PJIM ILR Capacity Value Per kW-Yr.to
Calendar Yr. Basis {(5 mos. x Line 3) + (7 mos. x Line 5)} | $ - $ 4015|% 6578|$% 49.93|$% 40.15]$% 40.15|$ 40.15|$ 40.15|$ 40.15|$ 40.15|$ 40.15
7 | Projected Capacity Credits (L1 x L6) $ -] 602]% 987]% 749]$ 602]% 602]% 602]% 602]% 602]% 602]% 602]% 6,554
Energy Credits Calculation *:
8 |Average Locational Marginal Pricing ("LMP") During Events
($/MWh) $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00
9 |Generation & Transmission Pricing (G&T) ($/MWh) ** 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00
10 JAverage LMP - G&T ($/MWh) (L8 - L9) $ 68.00]% 68.00]% 68.00]% 68.00]% 68.00]% 68.00]% 68.00]% 68.00|% 68.00|$% 68.00]|$% 68.00
11 MW Eligible for PJM ILR Credits 0 15 15 15 15 15 15 15 15 15 15
12 |Number of Events (in Days) 15 15 15 15 15 15 15 15 15 15 15
13 |Event Hours per Day 6 6 6 6 6 6 6 6 6 6 6
14 | Projected Energy Credits (L10 x L11 x L12 x L13) $ -1% 92219 92219 92219 92219 92219 92219 92219 92219 92219 921% 918
15 | Total Projected PIJM Program Revenues (L7+ L14) $ -l$ 694]% 1079]$ 841]|$ 694]|% 6948 694|% 694|% 694|% 694|% 694|% 7472

*

Note:

The PIJM ILR Capacity Values for 2012 and beyond in Line 4 above simply carry forward the value from the most recent PJM RPM auction covering 2011-2012. Actual
Capacity Values may well vary from that last auction price. By way of example only, if actual Capacity Values in those years are twice the last auction price, i.e., $220.00
per MW-day, Total Cumulative Projected Capacity Credits (Line 7) and Total Cumulative Projected PJM Program Revenues (Line 15) would be $10.518 million and

$11.130 million, respectively.

Energy credit calculations reflect participation in PJM Economic Load Response events only.
** GS "Price to Compare" is used as a proxy for "G&T" rates in this calculation.




Schedule ELG-2

Page 2 of 3
Permanent Peak Load Shift (""PPLS") Program (5 MW)
Schedule of Projected PJM Program Revenues
(% in 000)
Line Cumulative
# |Projected PIM Program Revenues: 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Totals
Capacity Credits Calculation:
1 |MW Eligible for Capacity Credits (MW) 0 5 5 5 5 5 5 5 5 5 5
2 |PJM ILR Capacity Value Per MW-day (Jan - May) $ - $ - $ 188.55|% 17429 | $ 110.00 110.00 | $ 110.00 110.00 | $ 110.00 110.00 | $ 110.00
3 |Line 2 Equivalent Credit Per kW-month
{(L2 x 365 Days/Yr) / (12 Mo/Yr x 1,000 kW/MW)} $ - $ - $ 574]1% 530|% 335 33518 335 33518 335 335]18% 335
4 |PIM ILR Capacity Value Per MW-day (June - Dec) $ - $ 18855]|¢% 17429 |¢$ 110.00| $ 110.00 110.00 | $ 110.00 110.00 | $ 110.00 110.00 | $ 110.00
5 |Line 4 Equivalent Credit Per kW-month
{(L4 x 365 Days/Yr) / (12 Mo/Yr x 1,000 kW/MW)} $ - $ 574]%$ 530]$ 335]|$ 335 335]1% 335 335]1% 335 335]1% 335
6 [|Conversion of PIM ILR Capacity Value Per KW-YTr.to
Calendar Yr. Basis {(5 mos. x Line 3) + (7 mos. x Line5)} |$ - $ 4015]|% 6578|% 4993|$ 40.15 40.15| $ 40.15 40.15| $ 40.15 40.15| $ 40.15
7 | Projected Capacity Credits (L1 x L6) $ -19 2011 $ 3291$ 250 $ 201 2011 $ 201 2011 $ 201 2011 $ 201]$ 2185
Energy Credits Calculation *:
8 |Average Locational Marginal Pricing ("LMP") During
Events ($/MWh) $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 200.00 | $ 200.00 200.00 | $ 200.00 200.00 | $ 200.00
9 |Generation & Transmission Pricing (G&T) ($/MWh) ** 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00
10 |Average LMP - G&T ($/MWh) (L8 - L9) $ 6800]|]% 6800|]% 68.00]$% 6800]3% 68.00 68.00] $ 68.00 68.00] $ 68.00 68.00 | $ 68.00
11 |MW Eligible for PJM ILR Credits 0 5 5 5 5 5 5 5 5 5 5
12 |Number of Events (in Days) 91 91 91 91 91 91 91 91 91 91 91
13 |Event Hours per Day 12 12 12 12 12 12 12 12 12 12 12
14 | Projected Energy Credits (L10 x L11 x L12 x L13) $ -1$ 371]% 371|$  371|$ 371 371]$ 371 371]$ 371 371|$ 371]|$ 3,713
15 | Total Projected PJM Program Revenues (L7+ L14) $ -1$ 5721 $ 700 $ 6211 % 572 5721 $ 572 5721 $ 572 5721 $ 572|$ 5,897

*

*%k

Note:

The PJM ILR Capacity Values for 2012 and beyond in Line 4 above simply carry forward the value from the most recent PJM RPM auction covering 2011-2012. Actual Capacity
Values may well vary from that last auction price. By way of example only, if actual Capacity Values in those years are twice the last auction price, i.e., $220.00 per MW-day, Total
Cumulative Projected Capacity Credits (Line 7) and Total Cumulative Projected PIJM Program Revenues (Line 15) would be $3.506 million and $7.219 million, respectively.

Energy Credit calculations reflect participation in PJIM Economic Load Response events only.

GS "Price to Compare" is used as a proxy for "G&T" rates in this calculation.




Schedule ELG-2

Page 3 of 3
Electricity Storage (""ES"") Program (3 MW)
Schedule of Projected PIM Program Revenues
($in 000)
Line Cumulative
# |Projected PJM Program Revenues: 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Totals
Capacity Credits Calculation:
1 |MW Eligible for Capacity Credits (MW) 0 3 3 3 3 3 3 3 3 3 3
2 |PJM ILR Capacity Value Per MW-day (Jan - May) $ - $ - $ 18855|$ 17429 |$ 110.00| $ 11000 $ 110.00|$ 110.00| $ 110.00| $ 110.00 | $ 110.00
3 |Line 2 Equivalent Credit Per kW-month
{(L2 x 365 Days/YTr) / (12 Mo/Yr x 1,000 kW/MW)} $ - 3$ - $ 574]%$ 530]|% 335]% 335]% 335]% 335]$ 335|% 335]|$ 335
4 |PJM ILR Capacity Value Per MW-day (June - Dec) $ - $ 18855 |¢% 17429 ¢ 11000 $ 110.00)$ 110.00]$ 110.00| $ 110.00 | $ 110.00| $ 110.00 | $ 110.00
5 |Line 4 Equivalent Credit Per KW-month
{(L4 x 365 Days/Yr) / (12 Mo/Yr x 1,000 KW/MW)} $ - $ 574]$ 530]|$ 335]$% 335]% 335]% 335]|% 33]|$ 33|$ 335]% 335
6 |Conversion of PJIM ILR Capacity Value Per KW-YTr.to
Calendar Yr. Basis {(5 mos. x Line 3) + (7 mos. x Line5)} |$ - $ 4015|% 6578|$% 4993]|$ 4015]$% 4015]|% 4015|$ 4015|$ 4015|$ 40.15]|$ 40.15
7 | Projected Capacity Credits (L1 x L6) $ -18 120 ] $ 1971 $ 150 | $ 120 | $ 120 ] $ 120 | $ 120 ] $ 120 | $ 1201 $ 1201 $ 1311
Energy Credits Calculation *:
8 |Average Locational Marginal Pricing ("LMP") During
Events ($/MWh) $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00 | $ 200.00
9 |Generation & Transmission Pricing (G&T) ($/MWh) ** 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00 132.00
10 |Average LMP - G&T ($/MWh) (L8 - L9) $ 6800]$% 6800|]% 6800]% 6800J% 6800|% 6800|% 6800|]% 6800]% 68.00|% 68.00]% 68.00
11 |MW Eligible for PJM ILR Credits 0 3 3 3 3 3 3 3 3 3 3
12 |Number of Events (in Days) 20 20 20 20 20 20 20 20 20 20 20
13 |Event Hours per Day 6 6 6 6 6 6 6 6 6 6 6
14 | Projected Energy Credits (L10 x L11 x L12 x L13) $ -13 241$ 241$% 241$ 241$% 241$ 241$% 241$ 241$% 241$ 241$% 245
15 | Total Projected PJM Program Revenues (L7+ L14) $ -1$ 1451 % 2221 % 1741 $ 1451 % 1451 $ 1451 % 1451 % 1451 % 1451 $ 1451% 1556

*

*%

Note:

The PJM ILR Capacity Values for 2012 and beyond in Line 4 above simply carry forward the value from the most recent PJM RPM auction covering 2011-2012. Actual Capacity
Values may well vary from that last auction price. By way of example only, if actual Capacity Values in those years are twice the last auction price, i.e., $220.00 per MW-day, Total
Cumulative Projected Capacity Credits (Line 7) and Total Cumulative Projected PJM Program Revenues (Line 15) would be $2.104 million and $2.348 million, respectively.

Energy Credit calculations reflect participation in PJM Economic Load Response events only.

GS "Price to Compare" is used as a proxy for "G&T" rates in this calculation.
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Schedule ELG-3
Proposed Demand Response Programs
Net Annual Impact
($ in 000)

Line

Integrated Distributed Energ

Resource ("'IDER') Program (15 MW) Cumulative

# 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Totals
Estimated Program Costs:
1 |Estimated Program Costs (Schedule ELG-1, Line 4)
2 JAnnual Amortization
3 JAnnual Return on Investment @ 11.61%
4 |Total Estimated Program Costs (L1 + L2 + L3)
5 |Projected PJM Revenues (Schedule ELG-2, Page 1 of 3, L15) 694 1,079 841 694 694 694 694 694 694 694 7,472
6 | Net Annual Impact (L4 - L5)
7 | Cumulative Impact
Line Permanent Peak Load Shift (""PPLS") Program (5 MW) Cumulative
# 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Totals
Estimated Program Costs:
8 |Estimated Program Costs (Schedule ELG-1, Line 9)
9 JAnnual Amortization
10 JAnnual Return on Investment @ 11.61%
11 |Total Estimated Program Costs (L8 + L9 + L10)
12 |Projected PJM Revenues (Schedule ELG-2, Page 2 of 3, L15) 572 700 621 572 572 572 572 572 572 572 5,897
13 | Net Annual Impact (L11-L12)
14 | Cumulative Impact
Line Electricity Storage ("ES') Program (3 MW) Cumulative
# 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Totals
Estimated Program Costs:
15_|Estimated Program Costs (Schedule ELG-1, Line 15) T T R T e T e Y e U Tt

16

Annual Amortization

17

Annual Return on Investment @ 11.61%

18

Total Estimated Program Costs (L15 + L16 + L17)

19

Projected PJM Revenues (Schedule ELG-2, Page 3 of 3, L15)

20

Net Annual Impact (L18 - L19)

21

Cumulative Impact

Note:

AR YA A Y A A MR A A AR A, RN
LR oG A e ‘e MO AAAMAMANEAVAMVARTRMTARER AARRVARRRANA YAVREREANAGOD ENEARRGREAREE EGREARE AN
HHMIIHIHIHIMHIHIHIHHIH] A VOO VRN O A A M HHMIIHIHIHIMHIHIHIHHIH] AU SO A

T EE BTy B BN T B BBy
e e e e e



EXHIBIT JCDR-3

BEFORE THE
NEW JERSEY BOARD OF PUBLIC UTILITIES

JERSEY CENTRAL POWER & LIGHT COMPANY

Direct Testimony
of

Susan D. Marano

Re: Revenue Requirements, Cost Recovery and Accounting
(Demand Response Programs Filing)
BPU Docket No. EO08050326



10

11

12

13

14

15

16

17

18

19

20

21

22

23

DIRECT TESTIMONY OF SUSAN D. MARANO

INTRODUCTION

Please state your name and business address.

My name is Susan D. Marano and my business address is 300 Madison Avenue,
Morristown, New Jersey 07962.

By whom are you employed and in what capacity?

I am employed as Staff Business Analyst for FirstEnergy Service Company. In
this position | am accountable for providing accounting, financial and analytical
support for rate activities. My professional and educational background is
included in Attachment A of this testimony.

Please describe the purpose of your testimony.

My testimony describes and supports the calculation of anticipated revenue
requirements resulting from the implementation of the proposed four small scale
demand response (“DR”) programs as briefly described in the Petition filed with
the Board of Public Utilities (“Board”) and more fully described in the testimony
of Christopher W. Siebens and Eva L. Gardow (Exhibits JCDR-1 and JCDR-2,
respectively). My testimony also describes the accounting treatment for the
investment, expenses and cost recovery and provides the accounting entries to
record the expenditures associated with the programs.

PROGRAM COSTS AND REVENUE REQUIREMENTS

Please explain the costs involved in establishing and administering the DR

programs.
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The program investment and administrative costs to be incurred by Jersey Central
Power & Light Company (“JCP&L” or the “Company”) in order to implement
and administer the DR programs are contained in the testimony of Mr. Siebens
and Ms. Gardow and can be found in Schedules CWS-1 and ELG-1, respectively.
Please explain the calculation of overall revenue requirements related to the
establishment and operation of the DR programs.

Total overall revenue requirements related to the costs incurred for the
implementation and administration of the four DR programs are equal to (1) the
return of the program investment, if applicable, plus (2) a return on the net
program investment, if applicable, plus (3) Other Expense, i.e. incremental
administrative costs, customer incentives, etc.

Please describe the return of program investment included in the revenue
requirements.

JCP&L is proposing to treat the program investment related to the expanded
Integrated Distributed Energy Resource (“IDER”) Program as a regulatory asset
to be recovered over six years, consistent with the recovery period adopted by the
Board for the Integrated DER Management Pilot Program 1/M/O the New Jersey
Direct Load Control Program Proposal — Jersey Central Power & Light
Company (BPU Docket No.ER07060375). JCP&L is proposing to treat the
program investment related to the Permanent Peak Load Shift (“PPLS”) and
Electricity Storage (“ES”) programs as regulatory assets to be recovered over ten
years. The ten-year recovery period is based on the estimated asset life prior to

obsolescence due to technology improvements. Amortization expense related to
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the recovery of the regulatory asset is one component of total revenue
requirements.

Please provide a description of the return on the net program investment
included in the revenue requirement calculation.

To compensate JCP&L for its cost of financing the investment in the DR
programs, a return on the net unamortized investment (investment less
accumulated amortization less related deferred income tax resulting from timing
differences) is the second component of total revenue requirements. The return is
based on JCP&L’s overall weighted cost of capital approved by the Board in
JCP&L’s most recent base rate case, including income tax effects, which is
11.61%. The calculation of the overall weighted cost of capital is shown on
Schedule SDM-1.

Please describe the Other Expenses included in the revenue requirements.
Other Expenses reflect administrative costs that includes incremental labor and
other incremental internal or external ongoing costs required to implement and
administer the programs as explained in the testimony of Mr. Siebens and Ms.
Gardow and can be found in Schedules CWS-1 and ELG-1, respectively.

Please provide a detailed description of the annual revenue requirements
calculations set forth in Schedules SDM-1 and SDM-2.

The calculation of the total overall revenue requirements for the four DR
programs is summarized on Schedule SDM-1. Individual revenue requirement
calculations for each proposed DR program are provided on Schedule SDM-2,

pages 1 through 4.
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Annual Investment, identified in Schedule ELG-1 from Exhibit JCDR-2,
is an input into Column 1 of the revenue requirements calculations for each
program, as appropriate, in the year that the costs are incurred. Program
Investment in Column 2 reflects the accumulated annual investment amounts.
Annual Amortization (Column 3) is the amortization of the Program Investment
in Column 2 over the appropriate number of years (one-sixth of the IDER
Program investment per year or one-tenth of the PPLS and ES Program
Investment per year). Accumulated Amortization in Column 4 is the cumulative
sum of the annual Amortization. Net Cumulative Investment in Column 5 is the
Program Investment (Column 2) less the Accumulated Amortization (Column 4).
Tax Effect in Column 6 is the expense deduction taken for tax purposes in the
year the Program Investment cost is incurred. Deferred Income Tax in Column 7
is the deferred tax expense, calculated at the composite income tax rate, resulting
from the timing difference between when the amortization expense is recorded on
JCP&L’s financial books and when the Program Investment cost is incurred for
tax purposes. Accumulated Deferred Income Tax in Column 8 is the cumulative
sum of the annual Deferred Income Tax expense. Net Program Investment in
Column 9 is equal to Net Cumulative Investment (Column 5) less Accumulated
Deferred Income Tax (Column 8). The annual Return Requirement in Column 10
is calculated by multiplying the Pre-Tax Cost of Capital times the monthly
average Net Program Investment. Other Expenses in Column 11 are added to the
Return Requirement to determine Total Revenue Requirements in Column 12,

The computation results in a total annualized revenue requirement of $5,594,837.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

COST RECOVERY MECHANISM

Please provide the statutory and regulatory framework for the recovery of
these costs.
JCP&L is proposing that the Board authorize the recovery of the revenue
requirements in accordance with Section 13 of P.L.2007, ¢.340 (sometimes
referred to as the Regional Greenhouse Gas Initiative (RGGI) legislation), as
codified in N.J.S.A. 48:3-98.1. The legislation provides that public utility
investment in energy efficiency and conservation programs may be eligible for
rate treatment approved by the Board, including a return on equity, or other
incentives or rate mechanisms.
Please describe the program cost recovery methodology.
JCP&L proposes to recover the annualized revenue requirements associated with
these DR programs through Rider DRC (Demand Response Charge), a new
charge in JCP&L’s Tariff as described in the testimony of Sally J. Cheong
(Exhibit JCDR-4).

Any over or under-recovery of the actual revenue requirements will be
deferred.
How will the deferred expense and balance be calculated?
Each month, JCP&L’s actual Rider DRC revenues, as reported in the Company’s
Report of Electric Sales, will be compared to actual revenue requirements,
consisting of actual recoverable costs incurred by the Company. This comparison
of Rider DRC revenues to recoverable costs results in an over-recovery or under-

recovery of costs to be deferred for future recovery from or return to ratepayers.
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The total over- or under-recovery that results from the above procedure
will be deferred and recorded in a regulatory asset account and a corresponding
deferred expense account.

How are the actual revenue requirements derived?

Incremental administrative costs associated with the programs actually incurred
and the monthly amortization expenses are derived from the Company’s financial
books of record each month. As noted above, the revenue requirements will also
include the return on the net investment calculated at JCP&L’s overall weighted
cost of capital previously authorized by the Board.

Please describe how carrying cost on the regulatory asset account will be
determined.

The monthly overall weighted cost of capital including income tax effects will be
multiplied by the average monthly deferred balance in the regulatory asset
account net of deferred taxes. The resulting computed interest will be added to the
regulatory asset balance resulting in monthly compounding of interest.

How will the deferred balances be recovered or returned to ratepayers?

The deferred balances will be included in forecasted revenue requirements in
subsequent periods and will be reflected in future annual true-ups of Rider DRC.
Will the DR programs provide an opportunity for JCP&L to receive PIM
revenues or other credits?

JCP&L intends to register the capacity associated with the DR programs in PJIM’s

Interruptible Load for Reliability (“ILR’) capacity market or otherwise work with
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PJM to evaluate how the programs’ capacity can participate in PJIM programs, as
appropriate.

How will the potential PJM revenues or credits affect the overall revenue
requirements?

Any net proceeds that may be received from PJM will be credited to ratepayers by
reducing program revenue requirements and by reflecting such credits in the
annual true-up of Rider DRC, or by any other method adopted by the Board.

ACCOUNTING ENTRIES

Please describe the accounting entries for the expenditures and recovery of
the DR programs.

The accounting entries to record expenditures, recovery, deferrals and carrying
cost related to the DR programs are provided in Schedule SDM-3.

Does this conclude your testimony?

Yes.



Attachment A

Susan D. Marano

PROFESSIONAL AND EDUCATIONAL BACKGROUND

I graduated from Bloomfield College in May 1973 with a Bachelor of Arts degree

with a major in accounting (cum laude).

In October 1973, | was employed by Jersey Central Power & Light Company
(*JCP&L”) as an accountant. From October 1973 through the Fall of 1983, I held
various accounting positions in the General Accounting, Financial Reporting and Asset
Accounting departments. My responsibilities included financial analysis and financial

reporting.

In 1983, | became an Analyst-Revenue Requirements in the Rate Department of
JCP&L and held several positions within that department until the merger of JCP&L’s
parent with FirstEnergy Corp. In January 2002, | assumed my current position as Staff
Business Analyst for FirstEnergy Service Company assigned to FirstEnergy Rates &
Regulatory Affairs — NJ. In this position | am accountable for providing accounting,

financial and analytical support for rate activities.

I have previously testified before the New Jersey Board of Public Utilities in
several proceedings while in my current position. | was the accounting and revenue
requirement witness in rate proceedings related to the JCP&L Non-Utility Generation
Charge (formerly Market Transition Charge) in the 2002 Deferred Balances Filing
(Docket No.ER02080506 et al.) and in I/M/O the Verified Petition of Jersey Central

Power & Light for the Review and Approval of an Adjustment to the Non-Utility



Attachment A

Generation Charge Clause of its Filed Tariff (“2005 NGC Filing”) (BPU Docket
No0.ER05121018). I also filed testimony related to certain decommissioning obligations
and rate recovery history in I/M/O the Request of Jersey Central Power & Light
Company for a Waiver of Filing Requirements Under N.J.A.C. 14:5A, Nuclear Plant
Decommissioning Cost and Trust Fund Review. | most recently testified in 1/M/O the
Verified Petition of Jersey Central Power & Light Company Seeking Approval of the Sale
of the Forked River Generating Station Pursuant to N.J.S.A. 48:3-7 (BPU Docket No.

EM07010026).

A-2



REDACTED

Schedule SDM-1

Page1of1
Summary Revenue Requirements Computation
For Four Small Scale/Pilot Demand Response Programs
COST OF CAPITAL ADOPTED IN LAST BASE RATE CASE
Cap. Cap. Capitalizat'n Embedded Tax Pre-Tax Cost Discount FIT CBT Composite
Instru. | Outstanding Ratios (%) Costs % ROR Factor of Capital Rate 35.00% 9.00% 40.850%
LTD |[$ 1,054,000 47.77% 7.26% 3.47% 1.00000 3.47% 2.05% Tax Gross-up Factor 1.69062
MIPS 125,000 5.67% 9.24% 0.52% 1.00000 0.52% 0.31%
PS 12,500 0.57% 4.01% 0.02% 1.69062 0.04% 0.02% Years
CE 1,015,000 46.00% 9.75% 4.49% 1.69062 7.58% 4.48% Amortization Period | Composite
Total | $ 2,206,500 100.00% 8.50% 11.61% 6.86% Revenue Recovery Period 10
Net Accumulated Net Total
Annual Program Annual Accum. Cumulative Tax Deferred Deferred Program Return Other Revenue
Investment Investment Amort. Amort. Investment Effect Income Tax Income Tax Investment | Requirement Expenses Requirements
Year @) 2 ®) 4) ©) (6) () (8) ©9) (10) (11 12)
| $ 403125
_______ 8,934,054
9,087,849 |
_______ 8,034,565
_______ 0,994,857
4,754,482 |
_______ 4,557,480
_______ 3,665,925
3,517,946 |
_______ 3,370,368
3,222,789

$ 55,543,039

Net Present Value (NPV) $ 39,551,359

10-Year Annualized Revenue Requirement $ 5,594,837
F
0 Column1= Column 2 = Column 3= Column 4 = Column 8 = ?z\lg?: 200]: Column 11 = Column 12 =
l\}jl Summary of Current Year Summary of Current Year Column 5 = Column 6 = Column 7 = Current Year Column 9 = Current g Prior Summary of Column 3 +
U Pages 1 thru4 of| Column1+ [Pages1thru4of| Column3+ Column 2 - Column 1 (Col. 6 - Col.3) x| Column7 + Column 5 - Year Col.9 Pages 1 thru 4 of] Column 10 +
L Schedule SDM- Prior Year Schedule SDM- Prior Year Column 4 40.850% Prior Year Column 8 ’ Schedule SDM-
A 2 Column 2 2 Column 4 Column 8 Balances) x 2 Column 11
£ 11.61%




Schedule SDM-2

Page 1 of 4
Curtailment Pilot (60 MW)
Revenue Requirements Computation
COST OF CAPITAL ADOPTED IN LAST BASE RATE CASE
Cap. Cap. Capitalizat'n Embedded Tax Pre-Tax Cost Discount FIT CBT Composite
Instru. | Outstanding Ratios (%) Costs % ROR Factor of Capital Rate 35.00% 9.00% 40.850%
LTD [$ 1,054,000 47.77% 7.26% 3.47% 1.00000 3.47% 2.05% Tax Gross-up Factor 1.69062
MIPS 125,000 5.67% 9.24% 0.52% 1.00000 0.52% 0.31%
PS 12,500 0.57% 4.01% 0.02% 1.69062 0.04% 0.02% Years
CE 1,015,000 46.00% 9.75% 4.49% 1.69062 7.58% 4.48% Amortization Period 3
Total [$ 2,206,500 100.00% 8.50% 11.61% 6.86% Revenue Recovery Period 10
Net Accumulated Net Total
Annual Program Annual Accum. Cumulative Tax Deferred Deferred Program Return Other Revenue
Investment Investment Amort. Amort. Investment Effect Income Tax Income Tax Investment Requirement Expenses Requirements
Year 1) (2) 3 (4) (5) (6) ) (8) ) (10) (11) (12)
2008 [ $ -1 $ -1 $ $ $ $ -19$ -1 $ - $ -1$ 168,125 [ $ 168,125
2009 - - - - - - 3,033,729 3,033,729
2010 - - - - - - 3,742,366 3,742,366
2011 - - - - - - 2,886,082 2,886,082
2012 - - - - - - 1,043,375 1,043,375
2013 - - - - - - - -
2014 - - - - - - - -
2015 - - - - - - - -
2016 - - - - - - - -
2017 - - - - - - - -
2018 - - - - - - - -
Totals | $ - $ $ - $ 10,873,676 || $ 10,873,676
Net Present Value (NPV) $ 8,843,101
i Column 10
o _ _ B olumn 10 =
R Column1= Column 2 = Column 4 = B B Column 8 = B (Average of Column 11 = Column 12 =
. Current Year Current Year Column5 = Column 7 = Current Year Column 9 = . .
M Assumptions Per Column 3= Column 6 = Current & Prior | Assumptions Per||  Column 3 +
u Schedule CWS - Column 1 + 1/3th x Col.1 Column3 + Column 2 - Column 1 (Col.6-Col.3)x| ~ Column7 + Column 5 - Year Col.9 | Schedule CWS-|| Column 10 +
. . . 0 . .
L 1 Prior Year Prior Year Column 4 40.850% Prior Year Column 8 Bal 1 Col 1
Column 2 Column 4 Column 8 alances) x olumn
/2 11.61%




REDACTED

Schedule SDM-2

Page 2 of 4
Expanded Integrated Distributed Energy Resource Program (15 MW)
Revenue Requirements Computation
COST OF CAPITAL ADOPTED IN LAST BASE RATE CASE

Cap. Cap. Capitalizat'n Embedded Tax Pre-Tax Cost Discount FIT CBT Composite
Instru. | Outstanding Ratios (%) Costs % ROR Factor of Capital Rate 35.00% 9.00% 40.850%

LTD | $ 1,054,000 47.77% 7.26% 3.47% 1.00000 3.47% 2.05% Tax Gross-up Factor 1.69062
MIPS 125,000 5.67% 9.24% 0.52% 1.00000 0.52% 0.31%

PS 12,500 0.57% 4.01% 0.02% 1.69062 0.04% 0.02% Years

CE 1,015,000 46.00% 9.75% 4.49% 1.69062 7.58% 4.48% Amortization Period 6
Total [$ 2,206,500 100.00% 8.50% 11.61% 6.86% Revenue Recovery Period 10

Net Accumulated Net Total
Annual Program Annual Accumulated | Cumulative Tax Deferred Deferred Program Return Other Revenue
Investment Investment | Amortization | Amortization | Investment Effect Income Tax | Income Tax Investment | Requirement Expenses Requirements

Year @) ) Q) 4) ©) (6) () (8) ©) (10) (11) (12)

Net Present Value (NPV)

F
% Column 2 = Column 4 = Column 8 = Column 10
R Column 1= (Average of Column 11 = Column 12 =
- Current Year _ Current Year Column 5 = _ Column 7 = Current Year Column 9 = . .
M Assumptions Per Column 3= Column 6 = Current & Prior [ Assumptions Per Column 3 +
Column 1+ Column 3 + Column 2 - (Col. 6-Col.3) x| Column7+ Column 5 -
u Schedule ELG - . 1/6th x Col.1 . Column 1 . Year Col.9 Schedule ELG -[[ Column 10 +
L Prior Year Prior Year Column 4 40.850% Prior Year Column 8
! Column 2 Column 4 Column 8 Balances) x ! Column 11
’; 11.61%




REDACTED

Schedule SDM-2

Page 3 of 4
Permanent Peak Load Shift Program (5 MW)
Revenue Requirements Computation
COST OF CAPITAL ADOPTED IN LAST BASE RATE CASE

Cap. Cap. Capitalizat'n Embedded Tax Pre-Tax Cost Discount FIT CBT Composite
Instru. | Outstanding Ratios (%) Costs % ROR Factor of Capital Rate 35.00% 9.00% 40.850%

LTD | $ 1,054,000 47.77% 7.26% 3.47% 1.00000 3.47% 2.05% Tax Gross-up Factor 1.69062
MIPS 125,000 5.67% 9.24% 0.52% 1.00000 0.52% 0.31%

PS 12,500 0.57% 4.01% 0.02% 1.69062 0.04% 0.02% Years

CE 1,015,000 46.00% 9.75% 4.49% 1.69062 7.58% 4.48% Amortization Period 10
Total [$ 2,206,500 100.00% 8.50% 11.61% 6.86% Revenue Recovery Period 10

Annual Net Accumulated Net Total
Annual Program Amortization | Accumulated | Cumulative Tax Deferred Deferred Program Return Other Revenue
Investment Investment (10-year) Amortization | Investment Effect Income Tax Income Tax Investment | Requirement Expenses Requirements

Year (1) 2 3) (4) (5) (6) (N (8) 9) (10) (11) (12)

Net Present Value (NPV)

F
o) _ _ Column 10 =
R Column 1= Column 2 Column 4 Column 8 = (Average of Column 11 = Column 12 =
- Current Year _ Current Year Column 5 = _|Column 7 = (Col. Column 9 = . -
M Assumptions Per Column 3= Column 6 = Current Year Current & Prior |Assumptions Perf[  Column 3 +
Column 1+ Column 3 + Column 2 - 6 - Col.3) x . Column 5 -
u Schedule ELG - . 1/10th x Col.1 . Column 1 Column 7 + Prior| Year Col.9 Schedule ELG -|| Column 10 +
L Prior Year Prior Year Column 4 40.850% Column 8
1 Column 2 Column 4 Year Column 8 Balances) x 1 Column 11
’; 11.61%




REDACTED

Schedule SDM-2

Page 4 of 4
Electricity Storage Program (3 MW)
Revenue Requirements Computation
COST OF CAPITAL ADOPTED IN LAST BASE RATE CASE
Cap. Cap. Capitalizat'n Embedded Tax Pre-Tax Cost Discount FIT CBT Composite
Instru. | Outstanding Ratios (%) Costs % ROR Factor of Capital Rate 35.00% 9.00% 40.850%
LTD | $ 1,054,000 47.77% 7.26% 3.47% 1.00000 3.47% 2.05% Tax Gross-up Factor 1.69062
MIPS 125,000 5.67% 9.24% 0.52% 1.00000 0.52% 0.31%
PS 12,500 0.57% 4.01% 0.02% 1.69062 0.04% 0.02% Years
CE 1,015,000 46.00% 9.75% 4.49% 1.69062 7.58% 4.48% Amortization Period 10
Total [$ 2,206,500 100.00% 8.50% 11.61% 6.86% Revenue Recovery Period 10
Net Accumulated Net Total
Annual Program Annual Accum. Cumulative Tax Deferred Deferred Program Return Other Revenue
Investment Investment Amort. Amort. Investment Effect Income Tax Income Tax Investment | Requirement Expenses Requirements
Year @) 2 Q) ) ©) (6) () (8) ) (10) (11) (12)

Net Present Value (NPV) |

F
% Column 2 = Column 4 = Column 8 = Column 10
R Column 1= (Average of Column 11 = Column 12 =
- Current Year _ Current Year Column 5 = _ Column 7 = Current Year Column 9 = . .
M Assumptions Per Column 3= Column 6 = Current & Prior [ Assumptions Per Column 3 +
Column 1+ Column 3 + Column 2 - (Col. 6-Col.3) x| Column7 + Column 5 -
u Schedule ELG - . 1/10th x Col.1 . Column 1 . Year Col.9 Schedule ELG -[[ Column 10 +
L Prior Year Prior Year Column 4 40.850% Prior Year Column 8
! Column 2 Column 4 Column 8 Balances) x ! Column 11
’; 11.61%




Schedule SDM-3

Page 1 of 1
JERSEY CENTRAL POWER & LIGHT COMPANY
Demand Response Programs
Accounting Entries
Entry FERC
No.  Account Description Debit  Credit
182.3 Other Regulatory Assets - Demand Response Program Investment $XX
. 131  Cash $XX
To record the deferral of Program Investment as a regulatory asset when
cost is incurred.
407.3 Regulatory Debits - Demand Response Program Amortization $XX
182.3 Other Regulatory Assets - Demand Response Program Investment $XX
To record the amortization of Program Investment over the appropriate
number of years on a monthly basis.
908  Customer Assistance Expenses $XX
3 131 Cash $XX
To record Other Expenses, i.e. incremental administrative costs, as incurred.
142 Customer Accounts Receivable $XX
4 400  Operating Revenues - Rider DRC Unbundled $XX
To record the monthly Tariff Rider DRC revenues.
182.3 Other Regulatory Assets - Demand Response Over/Under Recovery $XX
908  Customer Assistance Expenses $XX
To record the under-recovery of Demand Response Program costs in
excess of Rider DRC revenue for the month.
5 or
908  Customer Assistance Expenses $XX
182.3 Other Regulatory Assets - Demand Response Over/Under Recovery $XX
To record the over-recovery of Rider DRC revenue in excess of Demand
Response Program costs for the month.
182.3 Other Regulatory Assets - Interest on Demand Response Deferred Balance ~ $XX
419  Interest Income $XX
To record carrying cost on an average under-recovered deferred balance.
6 or
431  Other Interest Expense $XX
182.3 Other Regulatory Assets - Interest on Demand Response Deferred Balance $XX

To record carrying cost on an average over-recovered deferred balance.
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DIRECT TESTIMONY OF SALLY J. CHEONG

INTRODUCTION

Please state your name and business address.

My name is Sally J. Cheong and my business address is 300 Madison Avenue,
Morristown, NJ 07962,

By whom are you employed and in what capacity?

| am employed as Manager — Tariff Activity — Rates & Regulatory, NJ for
FirstEnergy Service Company. In this position | am responsible for the
administration, implementation and interpretation of Jersey Central Power &
Light Company’s (“JCP&L”) Tariff. JCP&L is an operating subsidiary of
FirstEnergy Corp. My professional and educational background is attached to the
testimony as Attachment A.

Please describe the purpose of your testimony.

Pursuant to a directive from the Board of Public Utilities (“Board”) contained in
an Order dated July 1, 2008 in Docket No. EO08050326, JCP&L is proposing a
Demand Response initiative comprised of five individual programs designed to
enable development of up to 93 MW of new demand response capacity for the
period June 1, 2009 to May 31, 2010 (“EY2009™). The five programs designed to
contribute to the achievement of the targeted 93 MW of new demand response
are: (1) a tariff-based Curtailment Pilot, (2) an Integrated Distributed Energy
Resource (“IDER”) pilot program that was approved by the Board at its July 11,
2008 Agenda Meeting, together with an expansion of that IDER program, (3) a

Permanent Peak Load Shifting program, (4) an Electricity Storage program, and
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(5) certain rate design changes proposed as part of JCP&L’s July 1, 2008 Basic
Generation Service (“BGS”) filing.

The purpose of my testimony is to describe all tariff changes associated
with JCP&L’s Demand Response initiative, which include: (1) rate changes
associated with the revenue requirements for the proposed demand response
programs outlined above, which revenue requirements are explained in the
testimony of Susan D. Marano (Exhibit JCDR-3), and the proposed transfer of
revenue recovery for the previously-approved IDER pilot program (“IDER
Pilot”), (2) a new tariff rider for the Curtailment Pilot that is described in the
testimony of Christopher W. Siebens (Exhibit JCDR-1), and (3) the projected
customer rate impacts associated with the proposed tariff rate changes.

PROPOSED TARIFF CHANGES

Please describe the proposed tariff rate changes.
I will introduce a new tariff rate rider and a reduction to an existing tariff rate
rider.

The new tariff rate rider, Rider DRC — Demand Response Charge (“Rider
DRC”), is being proposed to recover the revenue requirements for all proposed
demand response-related programs outlined above from all customers. Rider DRC
is applicable to all kwh usage of any customers, whether they receive their
generation service from a third party supplier or from JCP&L’s BGS. The subject
demand response programs are described in the testimonies of Christopher W.
Siebens and Eva L. Gardow (Exhibits JCDR-1 and JCDR-2, respectively). Rider

DRC also will include the cost recovery for the IDER Pilot that is currently being
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recovered in the System Control Charge (“Rider SCC”), which cost recovery will
be transferred to Rider DRC.
Please explain the rationale for the IDER Pilot cost recovery transfer.
On July 11, 2008, the Board approved a Stipulation of Settlement with Board staff
and the Division of Rate Counsel in Docket No. ER07060375 with respect to,
among other things, JCP&L’s IDER Pilot. The IDER Pilot will provide
experience that will support the expanded IDER Program described in Ms.
Gardow’s testimony. In the Stipulation, the parties agreed that JCP&L would
recover actual reasonable and prudent costs associated with the IDER Pilot
through the current Rider SCC, using the difference between (i) the currently
allowed Rider SCC revenues of $1.6 million annually and (ii) the estimated
annual costs of $1.1 million for the existing air conditioner cycling program.
Accordingly, the current IDER Pilot annual cost recovery is $0.5 million. This
amount is being transferred out of Rider SCC into the new Rider DRC to facilitate
tracking and accounting of all demand response-related programs in one rate
mechanism.
What is the proposed Rider DRC rate?
The proposed Rider DRC rate will be $0.000263 ($0.000281 including 7% Sales
and Use Tax, or “SUT”) per kWh. Please see Schedule SJC-1 for the derivation of
the Rider DRC rate.

As fully described in Ms. Marano’s testimony, the annualized revenue
requirements for the proposed demand response programs will be $5.6 million

(see Schedule SDM-1). When combined with the $0.5 million cost recovery for
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the IDER Pilot being transferred to Rider DRC, Rider DRC will recover a total of
$6.1 million annually.

What will be the impact to Rider SCC as a result of the IDER Pilot cost
recovery transfer?

The Rider SCC rate will be reduced by the corresponding $0.5 million. The
revised Rider SCC rate will be $0.000047 ($0.000050 including SUT) per kWh,
or a reduction of $0.000027 ($0.000029 including SUT) per kWh. See Schedule
SJC-2 for the derivation of the revised Rider SCC rate.

Please describe the new tariff rider for the Curtailment Pilot.

A new rider, Rider CURP — Curtailment Pilot, is included in Schedule SJC-3
(Proposed Tariff Sheets), along with the aforementioned proposed tariff rate
changes. Rider CURP will be available to all commercial and industrial
customers with at least 100 kW curtailable load and will enable them to enroll in
PJM capacity programs. Rider CURP will be effective upon Board approval of
the subject Petition. For a full description of the Curtailment Pilot, please refer to
the testimony of Mr. Siebens.

CUSTOMER IMPACTS

What will be the customer impacts associated with these proposed tariff rate
changes?

The proposed increase from the implementation of the new Rider DRC combined
with the proposed decrease in Rider SCC will result in a net increase of
$0.000236 ($0.000252 including SUT) per kWh. The proposed rate changes will

be effective upon Board approval of the subject Petition and will be applicable to



all customer classes. For a residential (Residential Service - RS) BGS customer
with an average monthly usage of 1000 kWh, the proposed net increase will result
in an increase of about $0.26 per month, or 0.1% of the total monthly bill.

See Schedule SJC-4 for details about all customer impacts.
Does this conclude your testimony?

Yes.



Attachment A

Sally J. Cheong

PROFESSIONAL AND EDUCATIONAL BACKGROUND

I am Manager-Tariff Activity, Rates & Regulatory Affairs — New Jersey for FirstEnergy Service
Company. | have been employed with Jersey Central Power & Light Company (“JCP&L”), an
operating subsidiary of FirstEnergy Corp., since November 1981, and have held my current
position since August 1996. My responsibilities include the administration, implementation and
interpretation of JCP&L’s Tariff, and activities related thereto. As such, I am responsible for all
rates and tariff changes, updates and associated compliance filings with the Board of Public
Utilities (“Board”), and all rates and tariff implementation, interpretation and application. | am
also responsible for non-rates related filings, such as financing activities, and regulatory
compliance-related matters, such as Smart Growth.

In my current position, | have previously testified as a tariff witness before the Board in two
JCP&L proceedings. In 1997, | was the unbundled rates and tariff witness in I/M/O Jersey
Central Power & Light Company d/b/a GPU Energy — Rate Unbundling, Stranded Cost and
Restructuring Filings in Docket Nos. ER97070458, et al. In 2002, | testified on behalf of JCP&L
on rate design and tariff issues in the 2002 post-transitional rates filings in 1/M/O the Verified
Petition of Jersey Central Power & Light Company for Review and Approval of an Increase in
and Adjustments to its Unbundled Rates and Charges for Electric Service, and for the Approval
of Other Proposed Tariff Revisions in Connection Therewith, etc. in Docket Nos. ER02080506,
et al.

My position at JCP&L from November 1994 until August 1996 was Manager-Regulatory &
Tariff Administration. In that role, my responsibilities included coordination and administration
of regulatory filings, preparation of testimony and supporting exhibits for base rates-related
matters, responding to customer inquiries and complaints from the Board, and interpreting the
Tariff and its revisions.

I held various positions in the Rates Department beginning in November 1989. During that time,
| prepared rate case testimony and related exhibits for the Vice President-Rates in the areas of
capital structure, financial conditions and overall policies. | also provided accounting and
financial analytical support on rates-related issues and performed revenue requirements analyses.
Prior to joining the Rates Department, my experience in the other departments included treasury
functions, budgeting and financial forecasting, financial reporting and economic analysis.

My educational background is in the areas of accounting and management. In 1977, | earned a
Bachelor of Business Administration degree in Accounting at Baruch College of the City
University of New York. In 1993, | received a Master of Science degree in Management from
Purdue University.

I am also a Certified Public Accountant in the State of New Jersey.



Jersey Central Power & Light Company
Derivation of Proposed Rider DRC Rate

Annual Revenue Requirements for Demand Response Programs (1)
Annual Revenue Requirement for the IDER Pilot (2)

Total Annual Revenue Requirements

Projected Sales in MWH (3)

Proposed Rider DRC Rate per kWh

Proposed Rider DRC Rate per kWh including 7% Sales and Use Tax

(1) Testimony of Susan D. Marano, Schedule SDM-1
(2) Transfer from Rider SCC

Schedule SJC-1

($000)
$ 5,595
$ 500
$ 6,095
23,185,387
$ 0.000263
$ 0.000281

(3) Based on the Procedural Schedule set forth in Exhibit A of the Board's July 1, 2008 Order
in this Docket, which contemplates a Board Order in this proceeding in November 2008, the
projected sales are for an assumed annual recovery period of December 1, 2008 through

November 30, 2009.



Schedule SJC-2

Jersey Central Power & Light Company
Derivation of Proposed Rider SCC Rate

($000)
Current Annual Revenue Requirements in Rider SCC (1) $ 1,600
Less: Annual Revenue Requirement for the IDER Pilot (2) $ 500
Total Remaining Annual Revenue Requirements $ 1,100
Projected Sales in MWH (3) 23,185,387
Proposed Rider SCC Rate per kWh $ 0.000047
Proposed Rider SCC Rate per kWh including 7% Sales and Use Tax $ 0.000050

(1) Stipulation of Settlement dated July 1, 2008 in Docket No. ER07060375

(2) Transfer to Rider DRC

(3) Based on the Procedural Schedule set forth in Exhibit A of the Board's July 1, 2008 Order
in this Docket, which contemplates a Board Order in this proceeding in November 2008, the
projected sales are for an assumed annual recovery period of December 1, 2008 through
November 30, 2009.
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Schedule SJC-3

Proposed Tariff Sheets



JERSEY CENTRAL POWER & LIGHT COMPANY
XX Rev. Sheet No. 4
BPU No. 10 ELECTRIC - PART Il Superseding XX Rev. Sheet No. 4

Service Classification RS

Residential Service

3) Non-utility Generation Charge (Rider NGC): (See Rider NGC for any applicable St.
Lawrence Hydroelectric Power credit)
$ 0.016960 per KWH for all KWH including Off-Peak/Controlled Water Heating

4) Transitional Energy Facility Assessment Charge (Rider TEFA):
$ 0.003177 per KWH for all KWH (except Water Heating)
$ 0.002002 per KWH for all KWH Off-Peak/Controlled Water Heating

5) Societal Benefits Charge (Rider SBC):
$ 0.005707 per KWH for all KWH including Off-Peak/Controlled Water Heating

6) System Control Charge (Rider SCC):
$ 0.000050 per KWH for all KWH including Off-Peak/Controlled Water Heating

7) Demand Response Charge (Rider DRC):
$ 0.000281 per KWH for all KWH including Off-Peak/Controlled Water Heating

TERM OF CONTRACT: None, except that reasonable notice of service discontinuance will be required.
Where special circumstances apply or special or unusual facilities are supplied, a contract of one year or
more may be required.

TERMS OF PAYMENT: Bills are due when rendered by the Company and become overdue when
payment is not received by the Company on or before the due date specified on the bill.

SERVICE CHARGE: A Service Charge of $14.00 shall be applicable for initiating service to a customer
under any Service Classification (see Part Il, Section 2.01). A $54.00 Service Charge shall be
applicable for final bill readings requested to be performed other than during the normal working hours of
8 AM to 4:30 PM, Monday through Friday. (See Part Il, Section 3.13)

RECONNECTION CHARGES: A Reconnection Charge, applicable after a discontinuance requested by
the customer or because of a default by the customer, of $22.00 is applicable to service reconnections
which can be performed at the meter. The charge for all reconnections which cannot be performed at
the meter shall be based upon billing work order costs. (See Part Il, Section 8.04)

DELINQUENT CHARGE: A Field Collection Charge of $20.00 shall be applicable for each collection
visit made to the customer's premises. (See Part I, Section 3.20)

Issued: Effective:

Filed pursuant to Order of Board of Public Utilities
Docket No. EO08050326 dated

Issued by Stephen E. Morgan, President
300 Madison Avenue, Morristown, NJ 07962-1911



JERSEY CENTRAL POWER & LIGHT COMPANY
XX Rev. Sheet No. 6
BPU No. 10 ELECTRIC - PART Il Superseding XX Rev. Sheet No. 6

Service Classification RT

Residential Time-of-Day Service

APPLICABLE TO USE OF SERVICE FOR: Service Classification RT is available for: (a) Individual
Residential Structures; (b) separately metered residences in Multiple Residential Structures; (c)
incidental use for non-residential purposes when included along with the residence; and/or (d) Auxiliary
Residential Purposes whether metered separately from the residence or not.

This Service Classification is optional for customers which elect to be billed hereunder rather than under
Service Classification RS. (Also see Part Il, Section 2.03)

CHARACTER OF SERVICE: Single-phase service, with limited applications of three-phase service, at
secondary voltages.

RATE PER BILLING MONTH (All charges include Sales and Use Tax as provided in Rider SUT):
All charges are applicable to Full Service Customers. All charges, excluding Basic Generation Service
(default service), are applicable to Delivery Service Customers.

BASIC GENERATION SERVICE (default service):

1) BGS Energy and Reconciliation Charges as provided in Rider BGS-FP (Basic Generation
Service — Fixed Pricing).

2) Transmission Charge: $0.004111 per KWH for all KWH on-peak and off-peak

DELIVERY SERVICE (Customer and Distribution charges include Corporation Business Tax as
provided in Rider CBT):

1) Customer Charge: $5.28 per month
Solar Water Heating Credit: $1.33 per month

2) Distribution Charge:
$ 0.048669 per KWH for all KWH on-peak for June through September
$ 0.035749 per KWH for all KWH on-peak for October through May
$ 0.022735 per KWH for all KWH off-peak

3) Non-utility Generation Charge (Rider NGC): (See Rider NGC for any applicable St.
Lawrence Hydroelectric Power credit)
$0.016960 per KWH for all KWH on-peak and off-peak

4) Transitional Energy Facility Assessment Charge (Rider TEFA):
$ 0.002323 per KWH for all KWH on-peak and off-peak

5) Societal Benefits Charge (Rider SBC):
$ 0.005707 per KWH for all KWH on-peak and off-peak

6) System Control Charge (Rider SCC):
$ 0.000050 per KWH for all KWH on-peak and off-peak

7) Demand Response Charge (Rider DRC):
$ 0.000281 per KWH for all KWH on-peak and off-peak

Issued: Effective:

Filed pursuant to Order of Board of Public Utilities
Docket No. EO08050326 dated

Issued by Stephen E. Morgan, President
300 Madison Avenue, Morristown, NJ 07962-1911



JERSEY CENTRAL POWER & LIGHT COMPANY
XX Rev. Sheet No. 9
BPU No. 10 ELECTRIC - PART Il Superseding XX Rev. Sheet No. 9

Service Classification RGT
Residential Geothermal & Heat Pump Service

3) Non-utility Generation Charge (Rider NGC): (See Rider NGC for any applicable St.
Lawrence Hydroelectric Power credit)
$ 0.016960 per KWH for all KWH on-peak and off-peak

4) Transitional Energy Facility Assessment Charge (Rider TEFA):
$ 0.002323 per KWH for all KWH on-peak and off-peak for June through September
$ 0.003177 per KWH for all KWH for October through May

5) Societal Benefits Charge (Rider SBC):
$ 0.005707 per KWH for all KWH on-peak and off-peak

6) System Control Charge (Rider SCC):
$ 0.000050 per KWH for all KWH on-peak and off-peak

7) Demand Response Charge (Rider DRC):
$ 0.000281 per KWH for all KWH on-peak and off-peak

DEFINITION OF ON-PEAK AND OFF-PEAK HOURS: The hours to be considered as on-peak are from
8 AM to 8 PM Eastern Standard Time, Monday through Friday. All other hours including weekend hours
will be considered off-peak. The Company reserves the right to change the on-peak hours from time to
time as the on-peak periods of the supply system change. The Company may also selectively stagger
the on-peak hours up to one hour in either direction when required to alleviate local distribution system
peaking within high-density areas. The off-peak hours will not, however, be less than 12 hours daily.

TERM OF CONTRACT: None, except that reasonable notice of service discontinuance will be required.
Where special circumstances apply or special or unusual facilities are supplied, contracts of one year or
more may be required.

TERMS OF PAYMENT: Bills are due when rendered by the Company and become overdue when
payment is not received by the Company on or before the due date specified on the bill.

SERVICE CHARGE: A Service Charge of $14.00 shall be applicable for initiating service to a customer
under any Service Classification (see Part Il, Section 2.01). A $54.00 Service Charge shall be
applicable for final bill readings requested to be performed other than during the normal working hours of
8 AM to 4:30 PM, Monday through Friday. (See Part Il, Section 3.13)

RECONNECTION CHARGES: A Reconnection Charge, applicable after a discontinuance requested by
the customer or because of a default by the customer, of $22.00 is applicable to service reconnections
which can be performed at the meter. The charge for all reconnections which cannot be performed at
the meter shall be based upon billing work order costs. (See Part I, Section 8.04)

DELINQUENT CHARGE: A Field Collection Charge of $20.00 shall be applicable for each collection
visit made to the customer's premises. (See Part I, Section 3.20)

ADDITIONAL MODIFYING RIDER: This Service Classification may also be modified for other Rider(s),
subject to each Rider's applicability, as specified.

STANDARD TERMS AND CONDITIONS: This Service Classification is subject to the Standard Terms
and Conditions of this Tariff for Service.

Issued: Effective:

Filed pursuant to Order of Board of Public Utilities
Docket No. EO08050326 dated

Issued by Stephen E. Morgan, President
300 Madison Avenue, Morristown, NJ 07962-1911



JERSEY CENTRAL POWER & LIGHT COMPANY
XX Rev. Sheet No. 11

BPU No. 10 ELECTRIC - PART Il Superseding XX Rev. Sheet No. 11

3)

4)

5)

6)

7

8)

Service Classification GS

General Service Secondary

KWH Charge:

June through September (excluding Water Heating and Traffic Signal Service):
$0.061999 per KWH for all KWH up to 1000 KWH
$0.004958 per KWH for all KWH over 1000 KWH

October through May (excluding Water Heating and Traffic Signal Service):
$0.057366 per KWH for all KWH up to 1000 KWH
$0.004958 per KWH for all KWH over 1000 KWH

Water Heating Service:
$0.017812 per KWH for all KWH Off-Peak Water Heating
$0.023462 per KWH for all KWH Controlled Water Heating

Traffic Signal Service:
$0.012993 per KWH for all KWH

Religious House of Worship Credit:
$0.031608 per KWH for all KWH up to 1000 KWH

Non-utility Generation Charge (Rider NGC):
$ 0.016960 per KWH for all KWH (including Off-Peak/Controlled Water Heating and
Traffic Signal Service)

Transitional Energy Facility Assessment Charge (Rider TEFA):
$ 0.002928 per KWH for all KWH (excluding Water Heating)
$ 0.002002 per KWH for all KWH Off-Peak/Controlled Water Heating

Societal Benefits Charge (Rider SBC):
$ 0.005707 per KWH for all KWH (including Off-Peak/Controlled Water Heating and
Traffic Signal Service)

System Control Charge (Rider SCC):
$ 0.000050 per KWH for all KWH (including Off-Peak/Controlled Water Heating and
Traffic Signal Service)

CIEP - Standby Fee as provided in Rider CIEP — Standby Fee (formerly Rider DSSAC)
Demand Response Charge (Rider DRC):

$ 0.000281 per KWH for all KWH (including Off-Peak/Controlled Water Heating and
Traffic Signal Service)

MINIMUM DEMAND CHARGE PER MONTH: The monthly KW Demand Charge under Distribution
Charge shall be the greater of (1) the product of the KW Charge per maximum KW provided above and
the current month’s maximum demand created during on-peak hours as determined below; or (2) the
product of the KW Minimum Charge provided above and the highest on-peak or off-peak demand
created in the current and preceding eleven months (but not less than the Contract Demand).
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Service Classification GST

General Service Secondary Time-Of-Day

3) Non-utility Generation Charge (Rider NGC):
$ 0.016960 per KWH for all KWH on-peak and off-peak

4) Transitional Energy Facility Assessment Charge (Rider TEFA):
$ 0.002021 per KWH for all KWH on-peak and off-peak

5) Societal Benefits Charge (Rider SBC):
$ 0.005707 per KWH for all KWH on-peak and off-peak

6) System Control Charge (Rider SCC):
$ 0.000050 per KWH for all KWH on-peak and off-peak

7) CIEP — Standby Fee as provided in Rider CIEP — Standby Fee (formerly Rider DSSAC)

8) Demand Response Charge (Rider DRC):
$ 0.000281 per KWH for all KWH on-peak and off-peak

MINIMUM DEMAND CHARGE PER MONTH: The monthly KW Demand Charge under Distribution
Charge shall be the greater of (1) the product of the KW Charge per maximum KW provided above and
the current month’s maximum demand created during on-peak hours as determined below; or (2) the
product of the KW Minimum Charge provided above and the highest on-peak or off-peak demand
created in the current and preceding eleven months (but not less than the Contract Demand).

DETERMINATION OF DEMAND: The KW during on-peak hours used for billing purposes shall be the
maximum 15-minute integrated kilowatt demand created during the on-peak hours each billing month
calculated to nearest one-tenth KW. The off-peak demand shall be the maximum demand created
during the remaining hours. A Contract Demand not less than the actual monthly demands may also be
specified for mutually agreeable contract purposes.

DEFINITION OF ON-PEAK AND OFF-PEAK HOURS: The hours to be considered as on-peak are from
8 AM to 8 PM prevailing time Monday through Friday. All other hours including weekend hours will be
considered off-peak. The Company reserves the right to change the on-peak hours from time to time as
the on-peak periods of the supply system change. The off-peak hours will not be less than 12 hours
daily.

TERM OF CONTRACT: None, except that reasonable notice of service discontinuance will be required.
Where special circumstances apply or special or unusual facilities are supplied by the Company, a
contract of one year or more to supply such facilities or accommodate special circumstances may be
required for any Full Service Customer and any Delivery Service Customer.

Effective June 1, 2008, certain BGS-FP eligible customers, as provided in Rider BGS-FP (Basic
Generation Service — Fixed Pricing), may be required to remain a Full Service Customer for 12 months
upon returning to BGS-FP default service. See Rider BGS-FP for detail.

TERMS OF PAYMENT: Bills are due when rendered by the Company and become overdue when
payment is not received by the Company on or before the due date specified on the bill. Overdue bills
thereafter become subject to a late payment charge as described in Section 3.19, Part Il.

SERVICE CHARGE: A Service Charge of $14.00 shall be applicable for initiating service to a customer
under any Service Classification (see Part Il, Section 2.01). A $54.00 Service Charge shall be
applicable for final bill readings requested to be performed other than during the normal working hours of
8 AM to 4:30 PM, Monday through Friday. (See Part Il, Section 3.13)

Issued: Effective:
Filed pursuant to Order of Board of Public Utilities
Docket No. EO08050326 dated
Issued by Stephen E. Morgan, President
300 Madison Avenue, Morristown, NJ 07962-1911



JERSEY CENTRAL POWER & LIGHT COMPANY
XX Rev. Sheet No. 17
BPU No. 10 ELECTRIC - PART Il Superseding XX Rev. Sheet No. 17

Service Classification GP
General Service Primary

APPLICABLE TO USE OF SERVICE FOR: Service Classification GP is available for general service
purposes for commercial and industrial customers.

CHARACTER OF SERVICE: Single or three-phase service at primary voltages.

RATE PER BILLING MONTH (All charges include Sales and Use Tax as provided in Rider SUT):
All charges are applicable to Full Service Customers. All charges, excluding Basic Generation Service
(default service), are applicable to Delivery Service Customers.

BASIC GENERATION SERVICE (default service):

1) BGS Energy, Capacity and Reconciliation Charges as provided in Rider BGS-CIEP (Basic
Generation Service — Commercial Industrial Energy Pricing).

2) Transmission Charge: $0.003925 per KWH for all KWH on-peak and off-peak

DELIVERY SERVICE (Customer and Distribution charges include Corporation Business Tax as
provided in Rider CBT):

1) Customer Charge: $59.06 per month
2) Distribution Charge:

KW Charge: (Demand Charge)
$ 6.88 per maximum KW during June through September
$ 6.37 per maximum KW during October through May
$ 2.33 per KW Minimum Charge

KVAR Charge: (Kilovolt-Ampere Reactive Charge)
$0.45 per KVAR based upon the 15-minute integrated KVAR demand which occurs
coincident with the maximum on-peak KW demand in the current billing month
(See Part Il, Section 5.05)

KWH Charge:
$0.004232 per KWH for all KWH on-peak and off-peak

3) Non-utility Generation Charge (Rider NGC):
$ 0.016095 per KWH for all KWH on-peak and off-peak

4) Transitional Energy Facility Assessment Charge (Rider TEFA):
$ 0.001749 per KWH for all KWH on-peak and off-peak

5) Societal Benefits Charge (Rider SBC):
$ 0.005707 per KWH for all KWH on-peak and off-peak

6) CIEP — Standby Fee as provided in Rider CIEP — Standby Fee (formerly Rider DSSAC)

7) System Control Charge (Rider SCC):
$ 0.000050 per KWH for all KWH on-peak and off peak

8) Demand Response Charge (Rider DRC):
$ 0.000281 per KWH for all KWH on-peak and off peak

Issued: Effective:
Filed pursuant to Order of Board of Public Utilities
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Service Classification GT
General Service Transmission

5) Societal Benefits Charge (Rider SBC):
$ 0.005707 per KWH for all KWH on-peak and off-peak

6) CIEP — Standby Fee as provided in Rider CIEP — Standby Fee (formerly Rider DSSAC)

7 System Control Charge (Rider SCC):
$ 0.000050 per KWH for all KWH on-peak and off-peak

8) Demand Response Charge (Rider DRC):
$ 0.000281 per KWH for all KWH on-peak and off-peak

MINIMUM CHARGE PER MONTH: The monthly KW Charge (Demand Charge) under Distribution
Charge shall be the greater of (1) the product of the KW Charge per maximum KW provided above and
the current month’s maximum demand created during on-peak hours as determined below; or (2) the
product of the KW Minimum Charge provided above and the highest on-peak or off-peak demand
created in the current and preceding eleven months (but not less than the Contract Demand). When the
maximum on-peak demand created in the current and preceding eleven months has not exceeded 3% of
the maximum off-peak demand created in the current and preceding eleven months, the KW Minimum
Charge specified above shall be reduced by the KW Minimum Charge Credit stated above.

DETERMINATION OF DEMAND: The KW during on-peak hours used for billing purposes shall be the
maximum 15-minute integrated kilowatt demand created during the on-peak hours each billing month
calculated to nearest one-tenth KW. The off-peak demand shall be the maximum demand created
during the remaining hours. A Contract Demand not less than the actual monthly demands may also be
specified for mutually agreeable contract purposes.

DEFINITION OF ON-PEAK AND OFF-PEAK HOURS: The hours to be considered as on-peak are from
8 AM to 8 PM prevailing time Monday through Friday. All other hours including weekend hours will be
considered off-peak. The Company reserves the right to change the on-peak hours from time to time as
the on-peak periods of the supply system change. The off-peak hours will not be less than 12 hours
daily.

TERM OF CONTRACT: None, except that reasonable notice of service discontinuance will be required.
Where special circumstances apply or special or unusual facilities are supplied by the Company, a
contract of one year or more to supply such facilities or accommodate special circumstances may be
required for any Full Service Customer and any Delivery Service Customer.

TERMS OF PAYMENT: Bills are due when rendered by the Company and become overdue when
payment is not received by the Company on or before the due date specified on the bill. Overdue bills
thereafter become subject to a late payment charge as described in Section 3.19, Part Il.

SERVICE CHARGE: A Service Charge of $14.00 shall be applicable for initiating service to a customer
under any Service Classification (see Part Il, Section 2.01). A $54.00 Service Charge shall be
applicable for final bill readings requested to be performed other than during the normal working hours of
8 AM to 4:30 PM, Monday through Friday. (See Part Il, Section 3.13)

DISCONNECTION / RECONNECTION CHARGES: Charges for all disconnections and reconnections
shall be based upon actual costs. (See Part Il, Section 8.04)

RECONNECTIONS WITHIN 12-MONTH PERIOD: Customers who request a disconnection and
reconnection of service at the same location within a 12-month period shall not be relieved of Minimum
Demand Charges resulting from demands created during the preceding eleven months, even though
occurring prior to such disconnection.

Issued: Effective:
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Service Classification OL

Outdoor Lighting Service
APPLICABLE TO USE OF SERVICE FOR: Service Classification OL is available for outdoor flood and
area lighting service operating on a standard illumination schedule of 4200 hours per year, and installed
on existing wood distribution poles where secondary facilities exist. This Service is not available for the

lighting of public streets and highways. This Service is also not available where, in the Company's
judgment, it may be objectionable to others, or where, having been installed, it is objectionable to others.

CHARACTER OF SERVICE: Sodium vapor (SV) flood lighting and mercury vapor (MV) lighting for
limited period (dusk to dawn) at nominal 120 volts.

RATE PER BILLING MONTH (All charges include Sales and Use Tax as provided in Rider SUT):

(A) FIXTURE CHARGE:
Nominal Ratings

Lamp Lamp & Ballast Billing Month MV SYY)
Wattage Wattage KWH * Area Lighting Flood Lighting
100 121 42 $2.68 Not Available
175 211 74 $2.68 Not Available
150 176 62 Not Available $13.06

250 293 103 Not Available $13.73

400 498 174 Not Available $14.08

* Based on standard illumination schedule of 4200 hours per year. Billing Month KWH is calculated to
the nearest whole KWH based on the nominal lamp & ballast wattage of the light, times the light's
annual burning hours per year, divided by 12 months per year, divided by 1000 watts per KWH.

(B) KWH CHARGES: The following charges apply to all Biling Month KWH and to all billing months
(January through December). All charges are applicable to Full Service Customers. All charges,
excluding Basic Generation Service (default service), are applicable to Delivery Service Customers.

BASIC GENERATION SERVICE (default service):

1) BGS Energy and Reconciliation Charges as provided in Rider BGS-FP (Basic Generation
Service — Fixed Pricing).

2) Transmission Charge: $0.003754 per KWH

DELIVERY SERVICE (Distribution Charge includes Corporation Business Tax as provided in
Rider CBT):

1) Distribution Charge: $0.050257 per KWH

2) Non-utility Generation Charge (Rider NGC): $0.016960 per KWH

3) Transitional Energy Facility Assessment Charge (Rider TEFA): $0.006677 per KWH

4) Societal Benefits Charge (Rider SBC): $0.005707 per KWH

5) System Control Charge (Rider SCC): $0.000050 per KWH

6) Demand Response Charge (Rider DRC): $0.000281 per KWH

TERM OF CONTRACT: One year for each installation and thereafter on a monthly basis. Service
which is terminated before the end of the contract term shall be billed the total of 1) the light's monthly
Fixture Charge plus 2) the per KWH Distribution Charge applicable to the light's Billing Month KWH, plus
3) any additional monthly facility charges, times the remaining months of the contract term. Restoration
of Service to lamps before the end of the contract term shall be made at the expense of the customer.
Restoration of Service to lamps which have been disconnected after the contract term has expired shall
require a 5 year contract term to be initialized.
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JERSEY CENTRAL POWER & LIGHT COMPANY
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e for series and
multiple circuit street lighting Service operatmg on a standard illumination schedule of 4200 hours per
year supplied from overhead or underground facilities on streets and roads (and parking areas at the
option of the Company) where required by City, Town, County, State or other Municipal or Public
Agency or by an incorporated association of local residents.

Sodium vapor conversions of mercury vapor or incandescent street lights shall be scheduled in
accordance with the Company's SVL Conversion Program, and may be limited to no more than 5% of
the lamps served under this Service Classification at the end of the previous year.

CHARACTER OF SERVICE: Sodium vapor lighting for limited period (dusk to dawn) at secondary
voltage.

RATE PER BILLING MONTH (All charges include Sales and Use Tax as provided in Rider SUT):
(A) FIXTURE CHARGE:
Nominal Ratings

Lamp Lamp & Ballast ~ Billing Month Company Contribution Customer

Wattage Wattage KWH * Fixture Fixture Fixture
50 60 21 $6.48 $181 $0.88
70 85 30 $6.48 $181 $0.88
100 121 42 $6.48 $1.81 $0.88
150 176 62 $6.48 $1.81 $0.88
250 293 103 $7.68 $181 $0.88
400 498 174 $7.68 $181 $0.88

* Based on standard illumination schedule of 4200 hours per year. Billing Month KWH is calculated to
the nearest whole KWH based on the nominal lamp & ballast wattage of the light, times the light's
annual burning hours per year, divided by 12 months per year, divided by 1000 watts per KWH.

(B) KWH CHARGES: The following charges apply to all Billing Month KWH and to all billing months
(January through December). All charges are applicable to Full Service Customers. All charges,
excluding Basic Generation Service (default service), are applicable to Delivery Service Customers.

BASIC GENERATION SERVICE (default service):
1) BGS Energy and Reconciliation Charges as provided in Rider BGS-FP (Basic Generation
Service — Fixed Pricing).
2) Transmission Charge: $0.003754 per KWH

DELIVERY SERVICE (Distribution Charge includes Corporation Business Tax as provided in
Rider CBT):

1) Distribution Charge: $0.050257 per KWH

2) Non-utility Generation Charge (Rider NGC): $0.016960 per KWH

3) Transitional Energy Facility Assessment Charge (Rider TEFA): $0.006677 per KWH

4) Societal Benefits Charge (Rider SBC): $0.005707 per KWH

5) System Control Charge (Rider SCC): $0.000050 per KWH

6) Demand Response Charge (Rider DRC): $0.000281 per KWH

TERM OF CONTRACT: Five years for each Company Fixture installation and thereafter on a monthly
basis. Where special circumstances apply or special or unusual facilities are supplied, contracts of more
than five years may be required. Service which is terminated before the end of the contract term shall be
billed the total of 1) the light's monthly Fixture Charge plus 2) the per KWH Distribution Charge
applicable to the light's Biling Month KWH, times the remaining months of the contract term.
Restoration of Service to lamps before the end of the contract term shall be made at the expense of the
customer.
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Service Classification MVL
Mercury Vapor Street Lighting Service

RESTRICTION: Service Classification MVL is in process of elimination and is withdrawn except for the
installations of customers receiving Service hereunder on July 21, 1982, and only for the specific
premises and class of service of such customer served hereunder on such date.

APPLICABLE TO USE OF SERVICE FOR: Series and multiple circuit street lighting service operating
on a standard illumination schedule of 4200 hours per year supplied from overhead or underground
facilities on streets and roads where required by City, Town, County, State or other Municipal or Public
Agency or by an incorporated association of local residents. At the option of the Company, Service may
also be provided for lighting service on streets, roads or parking areas on municipal or private property
where supplied directly from the Company's facilities when such Service is contracted for by the owner
or agency operating such property.

CHARACTER OF SERVICE: Mercury vapor lighting for limited period (dusk to dawn) at secondary
voltage or on constant current series circuits.

RATE PER BILLING MONTH (All charges include Sale and Use Tax as provided in Rider SUT):
(A) FIXTURE CHARGE:
Nominal Ratings

Lamp Lamp & Ballast Billing Month Company Contribution Customer

Wattage Wattage KWH * Fixture Fixture Fixture
100 121 42 $4.54 $1.72 $0.87
175 211 74 $4.54 $1.72 $0.87
250 295 103 $4.54 $1.72 $0.87
400 468 164 $4.91 $1.72 $0.87
700 803 281 $5.95 $1.72 $0.87

1000 1135 397 $5.95 $1.72 $0.87

* Based on standard illumination schedule of 4200 hours per year. Billing Month KWH is calculated to
the nearest whole KWH based on the nominal lamp & ballast wattage of the light, times the light's
annual burning hours per year, divided by 12 months per year, divided by 1000 watts per KWH.

(B) KWH CHARGES: The following charges apply to all Billing Month KWH and to all billing months
(January through December). All charges are applicable to Full Service Customers. All charges,
excluding Basic Generation Service (default service), are applicable to Delivery Service Customers.

BASIC GENERATION SERVICE (default service):
1) BGS Energy and Reconciliation Charges as provided in Rider BGS-FP (Basic Generation
Service — Fixed Pricing).
2) Transmission Charge: $0.003754 per KWH

DELIVERY SERVICE (Distribution Charge includes Corporation Business Tax as provided in
Rider CBT):

1) Distribution Charge: $0.050257 per KWH

2) Non-utility Generation Charge (Rider NGC): $0.016960 per KWH

3) Transitional Energy Facility Assessment Charge (Rider TEFA): $0.006677 per KWH

4) Societal Benefits Charge (Rider SBC): $0.005707 per KWH

5) System Control Charge (Rider SCC): $0.000050 per KWH

6) Demand Response Charge (Rider DRC): $0.000281 per KWH
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JERSEY CENTRAL POWER & LIGHT COMPANY

Service Classification ISL
Incandescent Street Lighting Service

RESTRICTION: Service Classification ISL is in process of elimination and is withdrawn except for the
installations of customers currently receiving Service, and except for fire alarm and police box lamps
provided under Special Provision (c). The obsolescence of this Service Classification's facilities further
dictates that Service be discontinued to any installation that requires the replacement of a fixture,
bracket or street light pole.

APPLICABLE TO USE OF SERVICE FOR: Series and multiple circuit street lighting service operating
on a standard illumination schedule of 4200 hours per year supplied from overhead or underground
facilities on streets or roads where required by city, town, county, State or other principal or public
agency or by an incorporated association of local residents.

CHARACTER OF SERVICE: Incandescent lighting for limited period (dusk to dawn) at secondary
voltage or on constant current series circuits.

RATE PER BILLING MONTH (All Charges include Sales and Use Tax as provided in Rider SUT):

(A) FIXTURE CHARGE:
Nominal Ratings

Lamp Billing Month
Wattage KWH * Company Fixture Customer Fixture
105 37 $1.90 $0.87
205 72 $1.90 $0.87
327 114 $1.90 $0.87
448 157 $1.90 $0.87
690 242 $1.90 $0.87
860 301 $1.90 $0.87

* Based on standard illumination schedule of 4200 hours per year. Billing Month KWH is calculated to
the nearest whole KWH based on the nominal lamp & ballast wattage of the light, times the light's
annual burning hours per year, divided by 12 months per year, divided by 1000 watts per KWH.

(B) KWH CHARGES: The following charges apply to all Biling Month KWH and to all billing months
(January through December). All charges are applicable to Full Service Customers. All charges,
excluding Basic Generation Service (default service), are applicable to Delivery Service Customers.

BASIC GENERATION SERVICE (default service):
1) BGS Energy and Reconciliation Charges as provided in Rider BGS-FP (Basic Generation
Service — Fixed Pricing).
2) Transmission Charge: $0.003754 per KWH

DELIVERY SERVICE (Distribution Charge includes Corporation Business Tax as provided in
Rider CBT):

1) Distribution Charge: $0.050257 per KWH

2) Non-utility Generation Charge (Rider NGC): $0.016960 per KWH

3) Transitional Energy Facility Assessment Charge (Rider TEFA): $0.006677 per KWH

4) Societal Benefits Charge (Rider SBC): $0.005707 per KWH

5) System Control Charge (Rider SCC): $0.000050 per KWH

6) Demand Response Charge (Rider DRC): $0.000281 per KWH
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Rider SCC

System Control Charge

APPLICABILITY: Rider SCC provides a charge for Basic Generation Service system control costs
applicable to all KWH usage of any Full Service Customer or Delivery Service Customer. The SCC rate
is subject to annual true-up for any over or under-recovery of system control costs.

SCC =$0.000047 per KWH ($0.000050 per KWH including SUT)

System control costs shall include carrying costs on any unamortized balance of such costs at the
applicable interest rate approved by the BPU. Pursuant to the Summary Order dated August 1, 2003,
such interest rate shall be “the rate actually incurred on the Company'’s short-term debt (debt maturing in
less than one year), or the rate on equivalent temporary cash investments if the Company has no short-
term debt outstanding...interest shall be computed monthly and compounded annually (added to the
balance on which interest is accrued annually).”

Issued: Effective:
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Rider DRC

Demand Response Charge

APPLICABILITY: Rider DRC provides a charge for costs associated with demand response programs
directed by the BPU. The Demand Response Charge is applicable to all KWH usage of any Full Service
Customer or Delivery Service Customer. The DRC rate is subject to annual true-up for any over or
under-recovery of demand response programs costs.

DRC = $0.000263 per KWH ($0.000281 per KWH including SUT)

Demand response programs costs shall include interest on any net of tax deferred over or under-
recovery of demand response programs costs at the Company’s overall pre-tax cost of capital. Such
interest shall be computed monthly and compounded monthly.
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Rider CURP

Curtailment Pilot
(Applicable to Service Classifications GS, GST, GP and GT)

RIDER CURP IS A PILOT ONLY. THE TERM OF THIS PILOT IS JUNE 1, 2009 THROUGH May 31,
2012.

AVAILABILITY: Rider CURP is available to any Full Service or Delivery Service Customer under
Service Classifications GS, GST, GP and GT with the ability to curtail at least 100 KW at its service
location during the pilot period with two hours notice by the Company. Participating customers (“CURP
Customer”) must commit to reducing load either (a) to a “firm-service level” (“FSL"), a designated KW
demand equal to the non-curtailable service requirements for the service location as specified in an
agreement, or (b) by a “guaranteed load drop” (“GLD”) amount as specified in an agreement. Qualifying
customer must enroll no later than February 1 of each year to participate in this Curtailment Pilot in any
given PJM year (from June 1 of each year through May 31 of the subsequent year). A CURP Customer
must have an interval meter at the service location and must have Internet access.

Rider CURP is not available to customers that are participating in other curtailment programs, or are
receiving service under any interruptible rates offered by Alternative Electric Supplier or PIM.

CURTAILMENT PILOT SUMMARY

A CURP Customer must sign an agreement with the Company for each PJM year to provide a fixed
amount of curtailment, expressed in KW, and must reduce its load by the committed amount when
requested by the Company. The Company will provide curtailment payments (or by bill credits if deemed
appropriate by the Company) to CURP Customers. A reduction in curtailment payments shall be
imposed on any CURP Customer with a curtailment shortfall.

CURTAILMENT REQUEST - The Company shall provide two hours advance notice for any curtailment
request, and the CURP Customer must reduce its load by the committed curtailment amount upon
request. In certain circumstances PJM may request curtailments with less than two hours notice.
Curtailment requests shall be limited to 20 days per PJM year, and no more than eight hours per day.

CURTAILMENT PAYMENT — The Company provides a monthly payment to a CURP Customer for the
duration of the term of its agreement with the Company, based on the predetermined KW amount of
curtailment set forth in the agreement, multiplied by the following:

June 1, 2009 — May 31, 2010 @ $5.16 per month
June 1, 2010 — May 31, 2011 @ $4.77 per month
June 1, 2011 — May 31, 2012 @ $3.01 per month

CURTAILMENT SHORTFALL - If a CURP Customer fails to reduce its load by the committed
curtailment amount specified in the agreement, the Company shall impose a reduction in curtailment
payments. [The details of the reduction in curtailment payment are being developed at this time, but in
no event will a CURP Customer be required to pay JCP&L an amount in excess of the curtailment
payments it received.]

CALCULATION OF KW LOAD REDUCTION - The Company will perform load reduction calculations
internally or select a third-party system provider to assist it in the determination of the amount of the
CURP Customer’s actual load reduction in any hour. The Company maintains the exclusive right to
select any successive provider, provided that the Company will advise the CURP Customer in writing of
the name of the selected provider being used at the time the CURP Customer elects to participate in the
Curtailment Pilot and will notify the CURP Customer in writing, at least 30 days in advance of selecting
and using the services of any successor. By participating in the Curtailment Pilot, the CURP Customer
agrees and provides its consent that such selected provider may have access to and use the CURP
Customer’s historic and current electric load information for the sole purpose of determining the amount
of the CURP Customer’s actual hourly load reduction.
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Jersey Central Power & Light Company
Typical Residential Average Monthly Bill

(Includes 7% Sales and Use Tax)

Residential Service (RS)

500 kWh average monthly usage
1000 kWh average monthly usage
1500 kWh average monthly usage

Residential Time-of-Day Service (RT)

500 kWh average monthly usage
1000 kWh average monthly usage
1500 kWh average monthly usage

(1) Based on rates in effect as of 6/1/2008 for Full Service customers.

Current

Monthly Bill
(1)

87.87
181.20
276.44

B BB

91.20
177.13
263.05

B B &

Proposed
Monthly Bill
2
$ 88.00
$ 181.46
$ 276.82
$ 91.33
$ 177.38
$ 263.42

Schedule SJC-4
Page 1 of 2

Proposed
Monthly Increase

$ 0.13
$ 0.26
$ 0.38
$ 0.13
$ 0.25
$ 0.37

(2) Reflects the net effect of the proposed Rider DRC rate increase and the proposed Rider SCC rate

decrease.



Schedule SJC-4

Page 2 of 2
Jersey Central Power & Light Company
Overall Monthly Class Average Per Customer
(Includes 7% Sales and Use Tax)
Current Proposed Proposed
Monthly Bill Monthly Bill % Increase
) )
Rate Class
Residential Service (RS) $ 144.60 $ 144.80 0.1%
Residential Time-of-Day Service (RT) $ 204.88 $ 205.18 0.1%
General Service - Secondary (GS) $ 822.63 $ 823.81 0.1%
General Service - Secondary Time-of-Day (GST) $ 44,922.34 $ 44,990.62 0.2%
General Service - Primary (GP) $ 65,906.42 $ 66,009.39 0.2%
General Service - Transmission (GT) $ 213,460.59 $ 213,834.62 0.2%
Street & Area Lighting (Average per Fixture) $ 14.41 $ 14.42 0.1%

(1) Based on rates in effect as of 6/1/2008 for Full Service customers. Real-time rates are based on
class average hourly energy charge for the last 12-months (7/1/2007 through 6/30/08).

(2) Reflects the net effect of the proposed Rider DRC rate increase and the proposed Rider SCC rate
decrease.
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