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DECISION AND ORDER
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(Service List Attached)

BY THE BOARD:

In 2001, the Board of Public Utilities ("Board") first approved the use of an Internet-based
descending clock auction ("Auction") for the procurement of Basic Generation Service ("BGS").
That Auction took place in February 2002. The decision to procure BGS through this type of
Auction process was made following a review of alternative options that were considered and
debated in written comments and at public hearings open to all interested parties. Since that
time the Board has authorized the State's four electric distribution companies ("EDCs") to
conduct four additional descending clock auctions to procure BGS service. Each decision was
made following a process similar to that conducted in 2001 and each provided ample
opportunity for all interested parties, including the general public, to comment and propose
alternatives to the descending clock auction.

In 2001 and, to a lesser extent, in the 2002 review process some alternatives to a descending
clock auction were put forth during the comment period. The Board considered these comments
and determined that an Auction was the best procurement vehicle under prevailing market
conditions. Beginning with the 2003 process, comments from the industry focused much more
on modifications to the previous auctions with considerably less interest expressed in foregoing
a descending clock auction for some other form of procurement vehicle. In the past three BGS
procurement proceedings, a significant portion of the filed comments have focused on the retail
margin, the size of the hourly-priced customer class and the supplier contract. The Board has
been willing to consider and address these subjects in each of its BGS Orders and, to the extent
that parties continue to see these matters as the areas of import, it will continue to do so.

While the Board and staff annually consider whether a descending clock auction is the
appropriate vehicle for BGS procurement, it is important that the Board also hear from industry
participants and the public on this subject. The Board Order approving the 2006 BGS
procurement process expressed tentative support for conducting a descending clock auction in
2007. It also indicated that there would be opportunity for public comment. (Order dated
December 8,2005, Docket No. EO05040317). Therefore, the Board is initiating the 2007 BGS
procurement process at this time with a consideration of just the procurement process, policy
issues directly related thereto and issues that are of particular interest to the Board and warrant



individual consideration. Attached hereto, as Attachment A, is a schedule and a set of questions
intended to facilitate such a review.

For the foregoing reasons, the Board ADOPTS the preliminary procedural schedule in
Attachment A to this Order and DIRECT§ any interested party to file preliminary responses to
the questions in Attachment A by April 6, 2006. Interested parties should file comments with the
Board's Secretary and circulate them electronically through the electric list server used by the
industry for these types of communications. Parties should adhere to the attached schedule
unless otherwise directed by Staff. Parties will be advised of the time and place of the
legislative-style hearing identified in Attachment A through the electric list server used by Staff
for these types of communications. The Board and/or Staff will also notify parties through the
electric list server and, when possible, through the BPU webpage of the time and location of any
meetings or hearings as well as any schedule changes.

Following consideration of the issues identified herein, the Board will issue an Order setting
forth the manner and timeframe in which other matters related to BGS procurement for 2007 will
be considered.
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ATTACHMENT A

I/M/O the Provision of Basic Generation Service
for the Period Beginning June 1, 2007

Docket No. EO06020119

Procedural Schedule

Procedural Order
Initial Comments on procurement process
Open meeting to discuss comments
Legislative-style hearing
Final comments
Anticipated Board decision

March 16
April 6
Week of April 17
Week of April 24
May 4
June 7

Further schedules, including utility filings, will be determined based on the Board's June 7
decision. All comments should be filed with the Board Secretary as well as circulated through
the electronic list server that staff regularly uses for such electric industry matters.

Areas to be Addressed in April 6, 2006 Filings

) What should be the goal of the Board's BGS procurement process?

2) What type of procurement process should be employed to best achieve this goal?

3) What is the appropriate term for which bids should be sought?

4 Please provide your opinion on, the ~eaningofand need for transparency in a BGS

5) Should information about the bidder's underlying supply contracts be available to the
Board? Should this be a requirement of future BGS procurements? If you respond in the
affirmative, you must answer questions 5a-e.

What information should be provided to the Board?a.

b. When should this information be supplied?

What is the purpose in having this infoffi1ation available to the Board? How
would you expect the Board to use this infoffi1ation?

c.
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procurement process. What, ifany, additional features should be added that do not
currently exist?



d What should the consequences be for incomplete or erroneous information?

e. Should this information be considered an exception to the Open Public Records
Act?

"
6) How can the Board best ascertain and ass~re that power procured for BGS is purchased at

prices consistent with market conditions in a competitive wholesale marketplace?

7) If the Board were to initiate a review of the Supplier Master Agreements, which issues
would you want the Board to revisit. Please identify the areas of the Supplier Master
Agreement, by Article and Section, which might be impacted. Do not include detailed
arguments on the issues, at this time.

Parties may provide additional comments pertaining to the philosophy, structure or
implementation of a BGS procurement process. However, parties should refrain from comments
specific to expansion of hourly pricing or the retail margin, at thi"s time..
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D. Michael Cornwell
Dominion Retail, Inc.
120 Tredegar Str~t
Richmond, VA 23219

Stephen J
McCarter

CityPlace
Hartford,

Montclair, NJ 07043 SueAnne 1. Harrel
Pepco Energy Services
101 Castle Pointe Blvd.
Piscataway, NJ 08854

Marilena Marrelli
Sempra Energy Trading Corp.
58 Commerce Road
Stanford, CT 06902 William Barkas

Dominion Retail, Inc.
625 Liberty Ave., 21$1 Floor
Pittsburgh, P A 15222

Grace Kurdian
McCarter & English
245 Park Ave.
New York, NY 10167

Ike Gibbs
Reliant Energy, Inc.
379 Thomal Street
Fifth Floor
Edison, NJ 08837

Dana Swieson
EPEX
102 Pickering Way, Suite 102
Exton, PA 19341-1330

MARKETERS
Irene Prezelj
FirstEnergy Solutions
395 Ghent Rd., Ste. 408
Akron, OH 44333

Dale Kanterrnan, VP
Eastern Energy Services
60 Fostertown Road
Medford, NJ 08055

Ken Gfroerer
Reliant Energy
RR1 Box 246
Stahlstown, PA 15687 Marc Hanks

Select Energy, Inc.
I07 Selden Street
Berlin, CT06037

Kevin Laguardia
Amerada Hess Corporation
One Hess Plaza
Woodbridge, NJ 07095

Bill Rice
Reliant Energy
1111 Louisiana Street
Houston. TX 77002

Gary Ferenz
Conectiv Energy Supply Inc.
Christiana Bldg.
252 Chapman Road
P. O. Box 6066
Newark, DE 19714-6066
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Conectiv Power Delivery
401 Eagle Run Rd.
PO Box 9239
Newark, DE 19714-9239 Stephen Femands
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(for AES New Energy)
215 South Broad Street, 10th Fl.
Philadelphia, PA 19107

Sara O'Neil]
Constellation NewEnergy
8]0 7th Ave., Ste. 400
New York, NY 10019

Tom Kinnane
Direct Energy
3 Bethesda Metro Center st. 700
7450 Wisconsin Ave.
Bethesda, MI;> 20814

Shalin Shah
Reliant Energy
I I .\ I Louisiana Street
Location 1971D
Houston, TX 77002

Rose Burke
Conectiv Energy Supply Inc.
Christiana Bldg.
252 Chapman Road
P. O. Box 6066
Newark, DE 19714-6066

Leah Gibbons
Reliant Energy LLC
324 Cedar Lane
Rockville, MD 20851

Maria Robinson
Con Edison Energy
701 Westchester Avenue
Suite 201 West
White Plains, NY 10604Glenn Riepl

AEP Energy Services
1 Riverside Plaza, 14th Fl.
Columbus, OH 43215-2373

Tom Michelmari
Xenergy
3 Burlil1gton Woods, 4dt fl.
Burlingtol1, MA 01803-4543

Pamela Melton
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PO Box 44-449
Ft. Washington. MD 20749

OTHER PARTIES
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P.O.Box 580
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Stephen Wemple
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701 Westchester Avenue
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White Plains, NY 10604
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Highland Park, NJ 08904

John Holtz
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3000 Atrium Way
Mail Box 275
Mount Laurel, NJ 08054
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Governmental Mfairs (RESA)
1 Benjamin Rush Lane
Princeton, NJ 08540
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Food Policy Institute
71 Lipman Drive
New Brunswick, NJ 08901
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NJPIRG
11 N. Willow Street
Trenton, NJ 08608

Jack O'Connor
Rutgers F\>od Policy Institute
ASB III, 3 Rutgers Plaza
New Brunswick, NJ 0890 I

Phyllis Salowe-Kaye
NJ Citizen Action
433 Market St. Suite 201
Camden, NJ 08102Richard Santoro

NJ Retail Merchants Assoc
332 W. State Street
Trenton, NJ 08618
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NJ Petroleum Council
150 W. State Street
Trenton, NJ 08608

David Gillespie
NJ Transit
One Penn' Plaza East
Newark, NJ 07105-2246
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NJ Food Council
30 W. Lafayette St.
Trenton, NJ 08608

Frank Magnotti
Comverge, Inc.
120 Eagle Rock Ave., St. 190
East Hanover, NJ 07936
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McOennott Will & Emery
28 State Street
Boston, MA 02109-1775
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Sutherland Asbill & Brennan
1275 Pennsylvania Ave. NW
Washington, DC 20004-2415

Steven S. Goldenberg, Esq
Fox Rothschild
997 Lenox Drive, Bldg. 3
Lawrenceville, NJ 08648
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Russo Tumulty Nester
Thompson & Kelly LLP
One Exch8l1ge Place, Suite 51
Jersey City, NJ 07302

Daniel O'Hero, Jr.
Becker Meisel, LLC
The Galleria
2 Bridge Ave., Bldg. 1
Red Bank, NJ 07701
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1001 Rt.517
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