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The meeting will begin momentarily

We will take public comments at this meeting. Written comments for the record
may also be submitted to the Cannabis Regulatory Commission before, during and
after the meeting at nj.gov/cannabis.



February 8, 2023



Roll Call
e Executive Session (Anticipated 30 minutes)
* Approval of prior meeting minutes
* Chair’s remarks
* Executive Director’s Report
* Special guest remarks: New Jersey Economic Development Authority
* Permitting & Licensing Committee Report
* Final Rules Adoption
* Readoption with amendments (N.J.A.C. 17:30) and new rules
concerning adult-use cannabis (N.J.A.C 17:30-12, 13, 15, and 20.7)
* Modification of Notice of Application Acceptance for adult-use cannabis
business licenses



* Report on Social Equity Excise Fee Hearings

e Consideration of adult-use cannabis applications
* Conditional licenses
* Conditional to annual conversion licenses
* Annual licenses

Consideration of business name change applications
e GLCPCLLC
* Eastern Green, Inc.
* JG New Jersey LLC

Public Comment

Adjournment



Roll Call



Executive Session
Return: Approx. 30 mins



Approval of Prior
Meeting Minutes




Vote:

To approve prior meeting
minutes



Chair’s Remarks



Executive Director’s
Report
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* New Blog: CRC High Points
* Recreational Licensing Update

= Executive Director’'s Agenda
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CRC High Points
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Cannabis Regulatory Commission J

Home Medicinal Cannabis Recreational Cannabis Resources Diversity & News & CRC High

A Program ¥ Use~ Businesses ¥ > Inclusion Events Points

Home / CRC High Points

CRC High Points

Social Equity at the NJ Cannabis Regulatory Commission

01/30/2023

Read More >

Stay up-to-date with the latest in CRC news and actions.
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%, Updates on Recreational
/¢ Business Applications

As of January 20, 2023

*Total 1,575 applications submitted
* All applications have started review process

*Only 54 applications have yet to advance
to completeness review.
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As of January 20, 2023

*More conditionals are applying to convert to
annual

*150 conditional conversions have been
submitted
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== Applications up for consideration
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*49 conditional applications
*11 conditional-to-annual conversion applications
*11 annual applications
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’ORY co“\
As of January 20, 2023

Application Type Number of Applications Business Designations | Percentage of Applications
Class 1 Cultivator 403 Dlversely_owned 72%
Class 2 Manufacturer 240 _ _

Social Equity 25%
Class 3 Wholesaler 5

0

Class 4 Distributor 10 Impact Zone 43%
Class 5 Retailer 893
Class 6 Delivery 13

Testing Laboratory 11



New Jersey Economic
Development Authority



Cannabis Grant Program

Synopsis / Purpose: Provide growth funding for legal and licensed entrepreneurs to enter the New Jersey cannabis
market with a strategic focus on startups who come from New Jersey communities traditionally denied access to
capital.

Product Type: There will be two products — a combination of technical assistance/grant funding for social equity
applicants who have obtained a conditional license but have not secured real estate or municipal approval; and a
grant only (no technical assistance) for businesses that do not need technical assistance but that still have
carrying costs and capital issues associated with converting their conditional license to an actual license.

Total Funding Amount: $10 million

Funding Source: SFY2022 Budget Appropriation

Grant Amounts: up to 150k for Product 1 w/TA up to 250k for Product 2

Eligible Uses of Funding: Rent/mortgage, payroll, regulatory/compliance expenses, legal expenses, employee
training, professional services, utilities/overhead, wages, supplies and equipment

Approvals: Delegated Authority

NJJEDA

BEOORCRAC DEVELDPVENT AUTHORTY 19



Permitting & Licensing
Committee Report
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N} License Caps & Restriction Deadlines

e The CREAMM Act established a statewide cap of 37 cannabis class 1
(Cultivator) licenses for a 24-month period. Alternative Treatment

Centers(ATCs) were included in that limit. Microbusinesses cultivators do not
count towards the limit.

* This restriction expires on February 22, 2023.

* Within the Commission’s scope of authority, the Commission can make
periodic evaluations on the number of each class of cannabis establishments,

including reviewing the limit on the number of cannabis cultivator licenses
based on the State’s market demands.
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Medical Only 6
Adult Use Only 0
Dual 11
Total 17

Total operational canopy: 418,000 sq/ft




Summary

		Cultivation Analysis for Permitting and Licensing Committee



		Contents:



		1. Comparison of Number of Cultivation Licenses Per State 

		2. Current NJ Cultivator States 

		3. Conservative Estimate of Market Needs 

		4. Competitive Estimate of Market Needs 





		Key Findings 

		1. New Jersey is significant outlier with only 47 cultivation licenses operational and awarded.  The nationwide average per adult use state is 889 cultivation licenses.  Looking at residents per license, NJ has 1 license for every 197,000 residents, far below the national average of 1 license per 31,000 residents.  



		2. Consumer spending per capita is projected to reach between $14 and $22 per month on cannabis and cannabis items in the coming years.  The CRC's current analysis (preliminary) shows that to support that demand, New Jersey needs between roughly 1,000,000 and 1,900,000 square feet of cultivation canopy.  New Jersey currently has 418,000 square feet of operational canopy.  For context, Michigan reached nearly $22 per capita consumer spending three years after legal sales began.



		3. New Jersey needs to hit $300 per ounce in order to be competitive with illicit market sources.  That number necessitates the higher canopy estimate.  The limited number of cultivation licenses is the primary reason prices in New Jersey are so high ($450 per ounce).





		Conclusion



		The New Jersey CRC should allow the cultivation caps to expire and not institute additional arbitrary caps.  Constraining cultivation in this developing market will keep prices high, keep the illicit market viable and active, and reduce tax revenue to the state.





























Cultivators by State

		State 		Cultivation Licenses*		Population		Residents per License

		AK		249		736,081		2,956

		AZ		132		7,158,923		54,234

		CA		6,881		39,576,757		5,752

		CO		818		5,782,171		7,069

		IL		109		12,822,739		117,640

		MA		340		7,033,469		20,687

		ME		72		1,363,582		18,939

		MI		925		10,084,442		10,902

		MT		278		1,085,407		3,904

		NJ		47		9,294,493		197,755

		NM		496		2,120,220		4,275

		NV		305		3,108,462		10,192

		OR		1,406		4,241,500		3,017

		VT		203		643,503		3,170

		WA		1,070		7,715,946		7,211

		Average		889		7517846		31,180

		*Source:

		Cannabis cultivation licenses, by state U.S. 2022 | Statista



https://www.statista.com/statistics/1108194/cannabis-cultivation-licenses-by-state-us/

Current Cultivators

		New Jersey Approved Cultivation Facilities

				Operational		Awarded		Total

		Medical Only		6		13		19

		Adult Use Only		0		17		17

		Dual		11				11

		Total		17		30		47

		Current Total Operational Canopy

		418,000		Square Feet





Conservative

		Month 		Sales 		Sales Per Capita		Medicinal Sales		Ounces		Grams		Flower (Grams)		Concentrate (Grams)		Flower for Concentrate (Grams)		Flower Canopy (Sq Ft)		Concentrate Canopy (Sq Ft)		Total (Before Waste)		Total Sq Ft (Waste Adjusted)

		Apr-22		$8,039,048.21		$0.70		$16,000,000.00		68,682.99		1947162.90496747		1363014.03347723		584148.871490241		831858.307249793		81780.8420086338		49911.4984349876		131692.340443621		164,615

		May-22		$24,117,144.63		$2.11		$16,000,000.00		114,620.41		3249488.71490241		2274642.10043169		974846.614470723		1388232.1684077		136478.526025901		83293.9301044619		219772.456130363		274,716

		Jun-22		$27,222,870.92		$2.38		$16,000,000.00		123,493.92		3501052.54486805		2450736.78140763		1050315.76346041		1495704.15302009		147044.206884458		89742.2491812056		236786.456065664		295,983

		Jul-22		$30,323,410.49		$2.65		$16,000,000.00		132,352.60		3752196.24937313		2626537.37456119		1125658.87481194		1602996.65349505		157592.242473671		96179.7992097028		253772.041683374		317,215

		Aug-22		$33,418,592.19		$2.92		$16,000,000.00		141,195.98		4002905.96699501		2802034.1768965		1200871.7900985		1710103.74801701		168122.05061379		102606.224881021		270728.275494811		338,410

		Sep-22		$36,508,243.40		$3.19		$16,000,000.00		150,023.55		4253167.71561978		2977217.40093385		1275950.31468594		1817019.46320924		178633.044056031		109021.167792555		287654.211848585		359,568

		Oct-22		$39,592,190.02		$3.46		$16,000,000.00		158,834.83		4502967.39166043		3152077.1741623		1350890.21749813		1923737.77379979		189124.630449738		115424.266427988		304548.896877725		380,686

		Nov-22		$42,670,256.41		$3.72		$16,000,000.00		167,629.30		4752290.76927051		3326603.53848935		1425687.23078115		2030252.60228559		199596.212309361		121815.156137135		321411.368446497		401,764

		Dec-22		$45,742,265.43		$3.99		$16,000,000.00		176,406.47		5001123.49955352		3500786.44968746		1500337.04986606		2136557.81859467		210047.186981248		128193.46911568		338240.656096928		422,801

		Jan-23		$48,808,038.39		$4.26		$16,000,000.00		185,165.82		5249451.10976779		3674615.77683745		1574835.33293034		2242647.23974645		220476.946610247		134558.834384787		355035.780995034		443,795

		Feb-23		$51,460,583.36		$4.52		$16,000,000.00		192,744.52		5464307.25239857		3825015.076679		1639292.17571957		2334437.12884874		229500.90460074		140066.227730925		369567.132331665		461,959

		Mar-23		$54,424,324.51		$4.77		$16,000,000.00		201,212.36		5704370.2855665		3993059.19989655		1711311.08566995		2436995.79401994		239583.551993793		146219.747641196		385803.299634989		482,254

		Apr-23		$57,374,201.26		$5.03		$16,000,000.00		209,640.58		5943310.30176628		4160317.21123639		1782993.09052988		2539074.68885873		249619.032674184		152344.481331524		401963.514005708		502,454

		May-23		$60,310,067.71		$5.29		$16,000,000.00		218,028.76		6181115.48428791		4326780.83900154		1854334.64528637		2640668.76508266		259606.850340092		158440.12590496		418046.976245052		522,559

		Jun-23		$63,231,777.22		$5.54		$16,000,000.00		226,376.51		6417773.95455763		4492441.76819034		1925332.18636729		2741772.94798008		269546.506091421		164506.376878805		434052.882970226		542,566

		Jul-23		$57,734,302.54		$5.79		$16,000,000.00		210,669.44		5972478.50600507		4180734.95420355		1791743.55180152		2551535.79981237		250844.097252213		153092.147988742		403936.245240955		504,920

		Aug-23		$60,262,520.46		$6.05		$16,000,000.00		217,892.92		6177264.1576261		4324084.91033827		1853179.24728783		2639023.41837367		259445.094620296		158341.40510242		417786.499722717		522,233

		Sep-23		$62,778,233.31		$6.30		$16,000,000.00		225,080.67		6381036.89799149		4466725.82859404		1914311.06939745		2726078.30547714		268003.549715643		163564.698328628		431568.248044271		539,460

		Oct-23		$65,281,308.42		$6.54		$16,000,000.00		232,232.31		6583785.98181527		4608650.18727069		1975135.79454458		2812695.87056932		276519.011236241		168761.752234159		445280.7634704		556,601

		Nov-23		$67,771,612.43		$6.79		$16,000,000.00		239,347.46		6785500.60671419		4749850.42469994		2035650.18201426		2898871.49870391		284991.025481996		173932.289922235		458923.315404231		573,654

		Dec-23		$70,249,011.27		$7.04		$16,000,000.00		246,425.75		6986169.91296802		4890318.93907761		2095850.97389041		2984600.55043936		293419.136344657		179076.033026361		472495.169371018		590,619

		Jan-24		$72,713,370.16		$7.28		$16,000,000.00		253,466.77		7185782.98327876		5030048.08829513		2155734.89498363		3069878.36173599		301802.885297708		184192.70170416		485995.587001868		607,494

		Feb-24		$75,164,553.61		$7.52		$16,000,000.00		260,470.15		7384328.84252916		5169030.18977041		2215298.65275875		3154700.24385286		310141.811386225		189282.014631172		499423.826017396		624,280

		Mar-24		$77,602,425.40		$7.76		$16,000,000.00		267,435.50		7581796.45754016		5307257.52027811		2274538.93726205		3239061.4832441		318435.451216687		194343.688994646		512779.140211333		640,974

		Apr-24		$80,026,848.60		$8.00		$16,000,000.00		274,362.42		7778174.73682761		5444722.31577932		2333452.42104828		3322957.34145501		326683.338946759		199377.4404873		526060.77943406		657,576

		May-24		$82,437,685.56		$8.24		$16,000,000.00		281,250.53		7973452.53035793		5581416.77125055		2392035.75910738		3406383.05501765		334885.006275033		204382.983301059		539267.989576092		674,085

		Jun-24		$84,834,797.89		$8.48		$16,000,000.00		288,099.42		8167618.62930298		5717333.04051209		2450285.58879089		3489333.83534613		343039.982430725		209360.030120768		552400.012551493		690,500

		Jul-24		$87,218,046.49		$8.71		$16,000,000.00		294,908.70		8360661.76579395		5852463.23605577		2508198.52973819		3571804.86863148		351147.794163346		214308.292117889		565456.086281235		706,820

		Aug-24		$89,587,291.51		$8.95		$16,000,000.00		301,677.98		8552570.61267437		5986799.42887206		2565771.18380231		3653791.3157361		359207.965732323		219227.478944166		578435.444676489		723,044

		Sep-24		$91,942,392.39		$9.18		$16,000,000.00		308,406.84		8743333.78325219		6120333.64827653		2623000.13497566		3735288.31208789		367220.018896592		224117.298725273		591337.317621865		739,172

		Oct-24		$94,283,207.79		$9.41		$16,000,000.00		315,094.88		8932939.83105099		6253057.88173569		2679881.9493153		3816290.96757391		375183.472904142		228977.458054434		604160.930958576		755,201

		Nov-24		$96,609,595.67		$9.64		$16,000,000.00		321,741.70		9121377.24956018		6384964.07469212		2736413.17486805		3896794.36643369		383097.844481527		233807.661986021		616905.506467549		771,132

		Dec-24		$98,921,413.23		$9.86		$16,000,000.00		328,346.89		9308634.47198436		6516044.13038905		2792590.34159531		3976793.56715218		390962.647823343		238607.614029131		629570.261852474		786,963

		Jan-25		$101,218,516.93		$10.09		$16,000,000.00		334,910.05		9494699.87099174		6646289.90969422		2848409.96129752		4056283.6023522		398777.394581653		243377.016141132		642154.410722785		802,693

		Feb-25		$103,500,762.45		$10.31		$16,000,000.00		341,430.75		9679561.75846157		6775693.2309231		2903868.52753847		4135259.4786866		406541.593855386		248115.568721196		654657.162576582		818,321

		Mar-25		$105,768,004.76		$10.53		$16,000,000.00		347,908.59		9863208.38523067		6904245.86966147		2958962.5155692		4213716.17672997		414254.752179688		252822.970603798		667077.722783486		833,847

		Apr-25		$108,020,098.04		$10.75		$16,000,000.00		354,343.14		10045627.9408391		7031939.55858736		3013688.38225173		4291648.65086993		421916.373515242		257498.919052196		679415.292567438		849,269

		May-25		$110,256,895.72		$10.97		$16,000,000.00		360,733.99		10226808.5532747		7158765.98729231		3068042.56598242		4369051.8291981		429525.959237538		262143.109751886		691669.068989424		864,586

		Jun-25		$112,478,250.48		$11.19		$16,000,000.00		367,080.72		10406738.288717		7284716.80210193		3122021.48661511		4445920.61340054		437083.008126116		266755.236804033		703838.244930148		879,798

		Jul-25		$114,684,014.21		$11.40		$16,000,000.00		373,382.90		10585405.1512799		7409783.6058959		3175621.54538396		4522249.87864793		444587.016353754		271334.992718876		715922.00907263		894,903

		Aug-25		$116,874,038.06		$11.62		$16,000,000.00		379,640.11		10762797.0827532		7533957.95792721		3228839.12482595		4598034.47348522		452037.477475632		275882.068409113		727919.545884745		909,899

		Sep-25		$119,048,172.37		$11.83		$16,000,000.00		385,851.92		10938901.962344		7657231.37364077		3281670.58870319		4673269.21972094		459433.882418446		280396.153183256		739830.035601703		924,788

		Oct-25		$121,206,266.75		$12.04		$16,000,000.00		392,017.90		11113707.6064163		7779595.32449138		3334112.28192488		4747948.91231611		466775.719469483		284876.934738967		751652.65420845		939,566

		Nov-25		$123,348,169.98		$12.25		$16,000,000.00		398,137.63		11287201.7682299		7901041.23776096		3386160.53046898		4822068.3192727		474062.474265658		289324.099156362		763386.573422019		954,233

		Dec-25		$125,473,730.09		$12.45		$16,000,000.00		404,210.66		11459372.1376788		8021560.49637515		3437811.64130364		4895622.18152167		481293.629782509		293737.3308913		775030.960673809		968,789

		Jan-26		$127,582,794.33		$12.66		$16,000,000.00		410,236.56		11630206.3410275		8141144.43871927		3489061.90230826		4968605.21281068		488468.666323156		298116.312768641		786584.979091797		983,231

		Feb-26		$129,675,209.14		$12.86		$16,000,000.00		416,214.88		11799691.9406479		8259784.3584535		3539907.58219436		5041012.09959129		495587.06150721		302460.725975477		798047.787482687		997,560

		Mar-26		$131,750,820.18		$13.06		$16,000,000.00		422,145.20		11967816.4347535		8377471.50432748		3590344.93042606		5112837.50090578		502648.290259648		306770.250054347		809418.540313995		1,011,773

		Apr-26		$133,809,472.31		$13.26		$16,000,000.00		428,027.06		12134567.2571345		8494197.07999418		3640370.17714036		5184076.0482736		509651.824799651		311044.562896416		820696.387696067		1,025,870





Competitive

		Month 		Sales 		Sales Per Capita		Medicinal Sales		Ounces		Grams		Flower (Grams)		Concentrate (Grams)		Flower for Concentrate (Grams)		Flower Canopy (Sq Ft)		Concentrate Canopy (Sq Ft)		Total (Before Waste)		Total Sq Ft (Waste Adjusted)

		Apr-22		$8,039,048.21		$0.70		$16,000,000.00		80,130.16		2271690.05579538		1590183.03905677		681507.016738615		970501.358458092		95410.982343406		58230.0815074855		153641.063850892		192,051

		May-22		$121,402,000.59		$9.60		$16,000,000.00		458,006.67		12984489.0560033		9089142.33920228		3895346.71680098		5547175.87268888		545348.540352137		332830.552361333		878179.09271347		1,097,724

		Jun-22		$124,535,810.72		$9.84		$16,000,000.00		468,452.70		13280634.1128171		9296443.878972		3984190.23384514		5673693.65147005		557786.63273832		340421.619088203		898208.251826524		1,122,760

		Jul-22		$127,690,159.12		$10.09		$16,000,000.00		478,967.20		13578720.0368819		9505104.02581734		4073616.01106458		5801040.59895705		570306.241549041		348062.435937423		918368.677486463		1,147,961

		Aug-22		$130,865,151.75		$10.33		$16,000,000.00		489,550.51		13878756.8406359		9715129.78844512		4163627.05219076		5929220.99261937		582907.787306707		355753.259557162		938661.046863869		1,173,326

		Sep-22		$134,060,895.06		$10.58		$16,000,000.00		500,202.98		14180754.5831004		9926528.20817026		4254226.37493011		6058239.12982755		595591.692490215		363494.347789653		959086.040279868		1,198,858

		Oct-22		$137,277,495.98		$10.83		$16,000,000.00		510,924.99		14484723.3700844		10139306.3590591		4345417.01102532		6188099.32794052		608358.381543545		371285.959676431		979644.341219976		1,224,555

		Nov-22		$140,515,061.95		$11.09		$16,000,000.00		521,716.87		14790673.3543902		10353471.3480731		4437202.00631705		6318805.92439345		621208.280884387		379128.355463607		1000336.63634799		1,250,421

		Dec-22		$143,773,700.91		$11.34		$16,000,000.00		532,579.00		15098614.7360195		10569030.3152136		4529584.42080584		6450363.27678591		634141.818912818		387021.796607154		1021163.61551997		1,276,455

		Jan-23		$147,053,521.30		$11.59		$16,000,000.00		543,511.74		15408557.762381		10785990.4336667		4622567.32871429		6582775.7629704		647159.426020001		394966.545778224		1042125.97179822		1,302,657

		Feb-23		$148,762,548.21		$11.84		$16,000,000.00		549,208.49		15570060.8060203		10899042.5642142		4671018.24180609		6651772.37756014		653942.553852852		399106.342653609		1053048.89650646		1,316,311

		Mar-23		$151,868,386.00		$12.08		$16,000,000.00		559,561.29		15863562.477124		11104493.7339868		4759068.74313719		6777160.86081259		666269.624039207		406629.651648755		1072899.27568796		1,341,124

		Apr-23		$154,987,828.55		$12.33		$16,000,000.00		569,959.43		16158349.7982088		11310844.8587462		4847504.93946265		6903098.59375253		678650.691524771		414185.915625152		1092836.60714992		1,366,046

		May-23		$158,120,922.52		$12.57		$16,000,000.00		580,403.08		16454427.1782349		11518099.0247644		4936328.15347048		7029587.45995634		691085.941485867		421775.24759738		1112861.18908325		1,391,076

		Jun-23		$161,267,714.71		$12.82		$16,000,000.00		590,892.38		16751799.0398043		11726259.327863		5025539.71194129		7156629.34882847		703575.55967178		429397.760929708		1132973.32060149		1,416,217

		Jul-23		$134,815,414.35		$13.06		$16,000,000.00		502,718.05		14252056.6563882		9976439.65947171		4275616.99691645		6088700.48559664		598586.379568303		365322.029135798		963908.408704101		1,204,886

		Aug-23		$134,419,600.32		$13.02		$16,000,000.00		501,398.67		14214652.2306969		9950256.56148786		4264395.66920908		6072720.73261358		597015.393689272		364363.243956815		961378.637646087		1,201,723

		Sep-23		$137,035,809.38		$13.27		$16,000,000.00		510,119.36		14461883.9862694		10123318.7903886		4338565.19588082		6178341.98760167		607399.127423315		370700.5192561		978099.646679415		1,222,625

		Oct-23		$139,663,731.62		$13.52		$16,000,000.00		518,879.11		14710222.6382736		10297155.8467915		4413066.79148209		6284436.12597802		617829.350807492		377066.167558681		994895.518366173		1,243,619

		Nov-23		$142,303,408.14		$13.77		$16,000,000.00		527,678.03		14959672.0690973		10471770.4483681		4487901.62072919		6391004.80635912		628306.226902087		383460.288381547		1011766.51528363		1,264,708

		Dec-23		$144,954,880.14		$14.02		$16,000,000.00		536,516.27		15210236.1733898		10647165.3213728		4563070.85201693		6498049.69259979		638829.91928237		389882.981555987		1028712.90083836		1,285,891

		Jan-24		$147,618,188.97		$14.27		$16,000,000.00		545,393.96		15461918.8580982		10823343.2006688		4638575.65742947		6605572.4538087		649400.592040126		396334.347228522		1045734.93926865		1,307,169

		Feb-24		$150,293,376.11		$14.53		$16,000,000.00		554,311.25		15714724.0425046		11000306.8297533		4714417.21275139		6713574.76436412		660018.409785195		402814.485861847		1062832.89564704		1,328,541

		Mar-24		$152,980,483.16		$14.78		$16,000,000.00		563,268.28		15968655.6582623		11178058.9607836		4790596.69747869		6822058.30392954		670683.537647017		409323.498235773		1080007.03588279		1,350,009

		Apr-24		$155,679,551.85		$15.04		$16,000,000.00		572,265.17		16223717.6494328		11356602.3546029		4867115.29482983		6931024.75746948		681396.141276176		415861.485448169		1097257.62672434		1,371,572

		May-24		$158,390,624.05		$15.29		$16,000,000.00		581,302.08		16479913.9725228		11535939.7807659		4943974.19175683		7040475.8152652		692156.386845957		422428.548915912		1114584.93576187		1,393,231

		Jun-24		$161,113,741.76		$15.55		$16,000,000.00		590,379.14		16737248.5965213		11716074.0175649		5021174.5789564		7150413.1729306		702964.441053896		429024.790375836		1131989.23142973		1,414,987

		Jul-24		$163,848,947.12		$15.81		$16,000,000.00		599,496.49		16995725.5029368		11897007.8520558		5098717.65088105		7260838.53142805		713820.471123348		435650.311885683		1149470.78300903		1,436,838

		Aug-24		$166,596,282.39		$16.07		$16,000,000.00		608,654.27		17255348.6858344		12078744.0800841		5176604.60575032		7371753.59708434		724724.644805045		442305.21582506		1167029.86063011		1,458,787

		Sep-24		$169,355,789.97		$16.33		$16,000,000.00		617,852.63		17516122.1518732		12261285.5063112		5254836.64556195		7483160.08160665		735677.130378673		448989.604896399		1184666.73527507		1,480,833

		Oct-24		$172,127,512.38		$16.59		$16,000,000.00		627,091.71		17778049.9203438		12444634.9442407		5333414.97610315		7595059.70209853		746678.096654441		455703.582125912		1202381.67878035		1,502,977

		Nov-24		$174,911,492.31		$16.85		$16,000,000.00		636,371.64		18041136.0232063		12628795.2162444		5412340.80696188		7707454.181076		757727.712974663		462447.25086456		1220174.96383922		1,525,219

		Dec-24		$177,707,772.54		$17.11		$16,000,000.00		645,692.58		18305384.5051271		12813769.153589		5491615.35153813		7820345.24648363		768826.149215338		469220.714789018		1238046.86400436		1,547,559

		Jan-25		$180,516,396.02		$17.38		$16,000,000.00		655,054.65		18570799.4235177		12999559.5964624		5571239.82705531		7933734.63171072		779973.575787744		476024.077902643		1255997.65369039		1,569,997

		Feb-25		$183,337,405.80		$17.64		$16,000,000.00		664,458.02		18837384.848572		13186169.3940004		5651215.45457159		8047624.07560746		791170.163640023		482857.444536448		1274027.60817647		1,592,535

		Mar-25		$186,170,845.11		$17.91		$16,000,000.00		673,902.82		19105144.8633044		13373601.4043131		5731543.45899132		8162015.32250122		802416.084258785		489720.919350073		1292137.00360886		1,615,171

		Apr-25		$189,016,757.29		$18.18		$16,000,000.00		683,389.19		19374083.5635882		13561858.4945117		5812225.06907646		8276910.12221278		813711.509670704		496614.607332767		1310326.11700347		1,637,908

		May-25		$191,875,185.80		$18.45		$16,000,000.00		692,917.29		19644205.0581935		13750943.5407355		5893261.51745806		8392310.23007276		825056.612444129		503538.613804366		1328595.22624849		1,660,744

		Jun-25		$194,746,174.27		$18.71		$16,000,000.00		702,487.25		19915513.468826		13940859.4281782		5974654.04064779		8508217.4069379		836451.56569069		510493.044416274		1346944.61010696		1,683,681

		Jul-25		$197,629,766.46		$18.98		$16,000,000.00		712,099.22		20188012.9301647		14131609.0511153		6056403.87904942		8624633.41920759		847896.543066919		517478.005152455		1365374.54821937		1,706,718

		Aug-25		$200,526,006.24		$19.26		$16,000,000.00		721,753.35		20461707.5899016		14323195.3129311		6138512.27697047		8741560.03884026		859391.718775866		524493.602330416		1383885.32110628		1,729,857

		Sep-25		$203,434,937.66		$19.53		$16,000,000.00		731,449.79		20736601.6087791		14515621.1261454		6220980.48263374		8858999.04336998		870937.267568724		531539.942602199		1402477.21017092		1,753,097

		Oct-25		$206,356,604.87		$19.80		$16,000,000.00		741,188.68		21012699.16063		14708889.412441		6303809.748189		8976952.21592301		882533.36474646		538617.13295538		1421150.49770184		1,776,438

		Nov-25		$209,291,052.19		$20.08		$16,000,000.00		750,970.17		21290004.4324155		14903003.1026908		6387001.32972465		9095421.34523439		894180.186161451		545725.280714064		1439905.46687551		1,799,882

		Dec-25		$212,238,324.07		$20.35		$16,000,000.00		760,794.41		21568521.6242647		15097965.1369853		6470556.4872794		9214408.22566466		905877.908219116		552864.493539879		1458742.401759		1,823,428

		Jan-26		$215,198,465.07		$20.63		$16,000,000.00		770,661.55		21848254.9495135		15293778.4646594		6554476.48485405		9333914.65721653		917626.707879566		560034.879432992		1477661.58731256		1,847,077

		Feb-26		$218,171,519.94		$20.90		$16,000,000.00		780,571.73		22129208.6347441		15490446.0443209		6638762.59042323		9453942.4455517		929426.762659252		567236.546733102		1496663.30939235		1,870,829

		Mar-26		$221,157,533.54		$21.18		$16,000,000.00		790,525.11		22411386.9198241		15687970.8438768		6723416.07594722		9574493.40200759		941278.250632611		574469.604120456		1515747.85475307		1,894,685

		Apr-26		$224,156,550.88		$21.46		$16,000,000.00		800,521.84		22694794.057946		15886355.8405622		6808438.2173838		9695569.34361432		953181.350433732		581734.160616859		1534915.51105059		1,918,644
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e NJ has the fewest number of cultivation licenses among 15
states analyzed with only 17 operational cultivation
licenses.

&

™

e The nationwide average per adult use state is 889
cultivation licenses.

e NJ would need nearly 850 more licenses to meet the
national average of cultivator licenses.

e Population: NJ has 1 license for every 197,000 residents, far
below the national average of 1 license per 31,000
residents.
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* |n this developing market, the Committee
recommends NOT imposing a statewide cap on
cultivation licenses.

* The Committee will continue to monitor the market
demands and reevaluate the statewide cap for such

license, when needed.

= Committee’s Recommendation
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N} Vertical Integration

Pre-Expiration Currently, there are 12
“ory co? Operational VI Entities

Prior to February 22, 2023, any owner, stockholder, officer, or
director of any corporation, or any other person engaged in
the retail sale of cannabis items COULD NOT engage in:

* Cultivating (growing),

* Testing,

* Manufacturing (processing),

* Wholesaling,

* or transporting in bulk any cannabis items.
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After February 22, 2023, a cannabis license holder shall be authorized by the
Commission to:

 Concurrently hold one cannabis cultivator, one cannabis manufacturer, one
cannabis retailer, and one cannabis delivery service license.

 Concurrently hold one cannabis wholesaler license and one cannabis distributor
license; and

 Expanded ATCs may concurrently hold a cannabis cultivator license, a cannabis
manufacturer license, a cannabis retailer license, and additional cannabis retail
licenses for each satellite dispensary, and a cannabis delivery service license; or a
cannabis wholesaler license and a cannabis distributor license.
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* The committee will meet after today’s public meeting

to review extension requests made to the
Commission.

e The committee will issue determinations on
applications with an upcoming deadline. More

information on these extensions will be available at
the March 2"Y meeting.



Rule Adoption



Readoption with amendments (N.J.A.C.
17:30) and new rules concerning adult-
use cannabis (N.J.A.C 17:30-12, 13, 15,

and 20.7)

* Updates to priority review process for
applications.

* Adds 3 license types
* Class 3 Wholesaler
* Class 4 Distributor
* Class 6 Delivery Services




Readoption with amendments (N.J.A.C.
17:30) and new rules concerning adult-
use cannabis (N.J.A.C 17:30-12, 13, 15,
and 20.7)

* Updates municipal authority subchapter to provide examples of
behaviors that violate Local Government Ethics Laws.

 Class 5 Retailers are required to provide safe use information to all
consumers.

* Provides clarification on equivalency standards for product types.

* Logo size restriction and quantity of logo restrictions have been
removed.

* A penalty matrix for regulatory violations has been added.



Vote:

To readopt N.J.A.C. 17:30 with
amendments and new rules



Modification of Notice of
Application Acceptance
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Notice of Application Acceptance

1. Social Equity Businesses, ordered by first in time, that:

a. Have submitted a ¢conditional.license application for a microbusingss:
b. Have submitted a ¢onditional.license application for a standard business;

c. Have submitted a ¢onditional.license conversion application;

in time, that:

pted an annual license apphgation for,
R T e R S T

itted an annual license applic
e e R e W S s ]

E :
p/IGIORUSINESS;
a standard business;

a. Have sub
b. Have su
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N/ Notice of Application Acceptance

1. Testing Laboratory applicants and Social Equity Businesses, ordered by first in time,
that:

Have submitted a conditional license application for a microbusiness;

Have submitted a conditional license application for a standard business;

Have submitted a conditional license conversion application;

Have submitted an annual license application for a microbusiness;

Have submitted an annual license application for a standard business.

canoe
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==  Notice of Application Acceptance
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To coincide with the proposed readoption and amendment
to the NJ-CRC’s adult-use cannabis regulations, the NJ-CRC
must effectuate a limited update to the Notice of Application

Acceptance to account for this updated priority review

process for consideration.
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Notice of Application Acceptance

V. Application Priority

Applications will be accepted on a continuous rolling basis and shall be reviewed, scored,
and approved in the following order:

1. Testing Laboratory applicants and Social Equity Businesses, ordered by first in time,
that:
a. Have submitted a conditional license application for a microbusiness;
b. Have submitted a conditional license application for a standard business;
c. Have submitted a conditional license conversion application;
d. Have submitted an annual license application for a microbusiness;
e. Have submitted an annual license application for a standard business.
2. Diversely Owned businesses, ordered by first in time, that:
a. Have submitted a conditional license application for a microbusiness;
b. Have submitted a conditional license application for a standard business;
c. Have submitted a conditional license conversion application;
d. Have submitted an annual license application for a microbusiness;
e. Have submitted an annual license application for a standard business.
3. Impact Zone Businesses, ordered by first in time that:
a. Have submitted a conditional license application for a microbusiness;
b. Have submitted a conditional license application for a standard business;
c. Have submitted a conditional license conversion application;
d. Have submitted an annual license application for a microbusiness;
e. Have submitted an annual license application for a standard business.
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4 License applicants receiving bonus points pursuant to N.J.S.A. 24:61-36.d(2) and
this Notice, ordered by first in time, that;
a. Have submitted a conditional license application for a microbusiness;
b. Have submitted a conditional license application for a standard business;
c. Have submitted a conditional license conversion application:
d. Have submitted an annual license application for a microbusiness;
e. Have submitted an annual license application for a standard business.
0. All other applicants for conditional licenses, ordered by first in time, that:
a. Have submitted a conditional license application for a microbusiness;
b. Have submitted a conditional license application for a standard business;
Have submitted a conditional license conversion application;
Have submitted an annual license application for a microbusiness;
Have submitted an annual license application for a standard business.

o

o=
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Note:

* This modification to the Notice of Application Acceptance does not include
acceptance of any new license types.

* The Commission is still only accepting and reviewing applications for Class 1 -
Cultivation, Class 2 - Manufacturing, Class 5 - Retail, and Testing Laboratories.

 Importantly, although the application submission portal may allow
for submission of license applications in advance of their
acceptance dates, any application submitted before the stated
beginning of application acceptance will be immediately rejected.




Vote:
To adopt Notice of Application

Modifications




Report on
Recommended Uses for

Social Equity Excise Fees
(SEEF)
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* Revenues, including the Social Equity Excise Fee, is
deposited into the Cannabis Regulatory, Enforcement
Assistance, and Marketplace Modernization Fund.

* 15% of the monies in the Fund are dedicated to the
subaccount Underage Deterrence and Prevention

Account.



* NJ-CRC makes recommendations to the Governor & Legislature
for spending excise fee money = Governor & Legislature decide
where the money goes.

* Social Equity Excise Fee = 1/; of 1% of average retail cannabis
price of $S455.56 - $1.52 per ounce in Calendar Year 2023

 Set by Commission on Oct 27, 2022, Public Hearing by
Resolution 2022-48

* SEEF generated $219,482 in FY 2022; Projects to generate $1.5
million in Fiscal Year 2023



- NJ-CRC Regional Hearings

3 Virtual public hearings:

* North, Central & South NJ

e November 15,16 and 17, 2022
2 Additional virtual meetings
 January 10 and 18, 2023



- NJ-CRC Regional Hearings

4 common themes by participants:
1. Economic & Community Development
2. Criminal Justice Reform &
Reinvestment
3. Workforce Development and Youth
Services
4. Public Health



NJ-CRC recommends investing the funds in grants and
training/technical assistance for aspiring entrepreneurs
in impact zones and economically disadvantaged areas,
or areas with other economic designations such as Urban
Enterprise Zones through the NJEDA's grant program and
NJBAC's training/technical assistance programs.
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e Financial and Technical Assistance for Cannabis Businesses — Public input
suggested using revenue to provide technical assistance to cannabis businesses,
especially people with past marijuana convictions, and/or to people from
economically disadvantaged areas.

e Housing — Participants expressed an interest in seeing revenue used to improve
housing conditions across the state and expand housing opportunities, especially
for first-time homebuyers.

e Capital improvements and Infrastructure — Participants supported funding
improvements of public buildings, such as libraries and schools, and waterways.
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N o- Criminal Justice Reform & Reinvestment
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e No Money for Law Enforcement — Many members of the
public stressed that cannabis revenue should not be used to
fund criminal law enforcement and should instead be targeted
to community-based organizations such as violence-
intervention 1nitiatives.

e Reentry Support Services — Hearing participants expressed
wanting to support services that offer housing, job
opportunities, and access to health and wellness services that
are critical components to ensuring successful reintegration
into the community after incarceration.
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e Workforce Development — The public expressed interest in using revenue
for critical educational support services, including scholarships for young

people and adults, vocational training, professional certificate programs,
business development, and financial literacy.

e Youth Services — The public expressed that tax revenue should support
afterschool and out-of-school programs that help children develop healthy
life habits, offer recreational opportunities, and offer safe spaces that can
protect children from after-school dangers
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e Healthcare Services — Commenters suggested that revenue from cannabis sales
support the expansion of healthcare services in communities most impacted by
cannabis prohibition and to ensure that New Jersey is building healthy infrastructure,
healthy people, healthy communities, and a healthy society.

e Mental Health Services — The NJ-CRC received recommendations that revenues
should support services for mental health, including intervention support services,
mental health urgent care centers, and restorative healthcare centers.

e Harm Reduction Services — Speakers called for investments in addiction treatment,
harm reduction, and other support services for people who struggle with addiction.

e Public Health and Safety Messaging — Cannabis revenues could be used to support
public health messaging campaigns, especially to understand cannabis’s effects on
the body, to understand cannabis’s impact on driving, and to deter underage use.



To adopt the
recommendations of the SEEF
Report




Consideration of
Adult-use Cannabis
Business Applications
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Recommendation:

No. AppIthant Applicant Business Name License Type g::;gz:;
1 2357 AC Flower Pot LLC Cultivator Micro
2 2551 CC Bloom LLC Cultivator Micro
3 1215 Eighth Street Provisions Cultivator Standard
4 2544 Bioguyax LLC Manufacturer Micro
5 2550 CC Bloom LLC Manufacturer Micro
6 1356 Lovefloriza Holdings LLC Manufacturer Micro
7 2567 Amcann Group LLC Manufacturer | Standard
8 2477 Elixicor LLC Manufacturer | Standard
9 2561 Strain House, LLC Manufacturer | Standard
10 1653 AC LEEF LLC Retailer Micro
11 2575 All Budz LLC Retailer Micro
12 2241 Cannabis Company of New Jersey Retailer Micro
13 2592 Captain Jenks, LLC Retailer Micro
14 2556 Delilah's Apothecary LLC Retailer Micro
15 2476 Exquisite Images and Fine Entertainment Retailer Micro
16 2255 Gotaylor LLC Retailer Micro
17 2601 HighLine Cannabis Retailer Micro
18 2452 Memes Danckk World Retailer Micro
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No. AppIthant Applicant Business Name License Type (l?:tse“gl((:ls':r
19 2345 Nadia Aldakar Retailer Micro
20 2543 Natural Smokes LLC Retailer Micro
21 2456 Not Your Mother's Garden, LLC Retailer Micro
22 2588 Quality Cannabliss LLC Retailer Micro
23 2566 Rue's Garden LLC Retailer Micro
24 2536 Spot 23 LLC Retailer Micro
25 2555 Sweet Dreams Dispensary, LLC Retailer Micro
26 2247 The Hydroponics Club Retailer Micro
27 2565 White Lotus Dispensary LLC Retailer Micro
28 2598 662 Mota Dispensary LLC Retailer Standard
29 2590 A La Herb LLC Retailer Standard
30 2522 BeeHighv Retailer Standard
31 2560 Blazin Brown Suga Retailer Standard
32 2367 Bud City LLC Retailer Standard
33 2366 Bud Space LLC Retailer Standard
34 1909 Flavors Wellness Retailer Standard
35 2542 Fresh Elizabeth LL.C Retailer Standard
36 1870 Garden of Eden Dispensary Retailer Standard
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¢ license applications

Adult-Use: Consideration of conditional

Apblicant Li Business
No. ple)c an Applicant Business Name };}Ie;lse Cat;gor
37 2538 Greenlight Apothecary Retailer | Standard
38 2360 Hashes to Ashes LL.C Retailer | Standard
39 2571 King Kanna Retailer | Standard
40 2486 Mac Holdings nj Retailer | Standard
41 2586 Mr Jerry's LLC Retailer | Standard
42 2530 | Nhale LLC Retailer | Standard
43 2450 Suburban Greens Retailer | Standard
44 2528 The Elevation Dispensary LLC Retailer | Standard
45 1547 Trance Dispensary Retailer | Standard
46 2552 Vayana II Retailer | Standard
47 1648 Violetblu Enterprises Co Retailer | Standard
48 2298 Weed To Go LLC Retailer | Standard
49 2411 Xhale Cannabis Lounge LLC Retailer | Standard




Vote:

To approve 49 conditional license

applications
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Recommendation:

Adult-Use: Consideration of conditional to

annual license conversion applications

No. AppIthant Applicant Business Name License Type g:tse“gls:;
1 2143 Garden Organics LLC Cultivator Standard
2 2294 HarvestWorks Farm Corporation Cultivator Standard
3 2217 Cannabis Plus LLC Manufacturer Standard
4 2144 Garden Organics LLC Manufacturer Standard
S 2295 HarvestWorks Farm Corporation Manufacturer Standard
6 2323 Elevated by TheCannaBossLady Retailer Micro
7 2340 Hackettstown Dispensary LLC Retailer Micro
8 2262 Mountain View Farmacy LLC Retailer Micro
9 2362 Cloud Nine Dispensary Retailer Standard

10 2395 | Molly Ann Farms LLC Retailer Standard
11 2396 New Era Dispensary LLC Retailer Standard




Vote:

To approve 11 conditional to annual

license conversion applications
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Adult-Use: Consideration annual
license applications
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Recommendation:

No. AppIthant Applicant Business Name License Type g:tsel;lzls';
1 1001 Bass River Buds, LLC Cultivator Micro
2 2441 Yerrr Canna LLC Cultivator Micro
3 1177 HillviewMed Manufacturer | Standard
4 1249 Sun Extractions, Inc. Manufacturer | Standard
5 1631 Blue Oak NJ 1 LLC Retailer Micro
6 2342 Blue Violets LLC Retailer Micro
7 1708 Big Kahuna Companies, LL.C Retailer Standard
8 2120 Blossom Dispensary LLC Retailer Standard
9 2236 Highway 90 LLC Retailer Standard

10 1480 Puffin Store NJ LLC Retailer Standard




Vote:

To approve 10 annual
license applications
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* Recommendation:

Applicant Business

No. D Applicant Business Name License Type Category

2062 Township Green LLC Retailer Standard




Vote:

To approve 1 remaining
annual license application



Consideration of
applications to change
business names
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= Name change applications
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* GLCPCLLCto:

Theo A. Cannabis LLC
* Eastern Green Inc. to:

Eastern Green Dispensary Inc.
* JG New Jersey LLC to:

BLOC Dispensary LLC



To approve name changes



Public comment

1. Speakers signed up in advance.

2. 3 minutes per speaker.

Please be respectful, concise and on-topic to issues the Commission has the power to address and/or
should be aware of.

Do not use this time to market or advertise private businesses.

Must be listed by name or phone number submitted on request to speak.

Host will ask you to unmute when it is your turn.

On phone - *6 to mute or unmute when it is your turn

May also submit comments in writing at NJ.gov/cannabis/meetings
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Adjournment

Details for the next meeting on Thursday, March 4
will be posted on nj.gov/cannabis/meetings
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