Exhibit C-2
LEO Grantee BEAD Program Specific Conditions

The following specific conditions apply to a Low Earth Orbit (LEO) capacity grant:

1. LEO CAPACITY SUBGRANTS
LEO capacity subgrants involve the reservation of sufficient capacity from a low-earth orbit satellite provider to deliver broadband service that meets the BEAD performance and technical requirements to each Broadband Serviceable Location (BSL) in the Project Area. See, NTIA’s June 2025 Policy Notice, Appendix B.

2. CERTIFICATION
a. Grantee must begin providing broadband service to each customer that desires broadband service not later than four (4) years from the date of the subgrant. 47 U.S.C.
§1702(h)(4)(C); see also, NOFO, Section IV.C.2.b.i, pg. 65. 51.
b. Grantee shall be deemed to have begun to provide service when Grantee certifies to BPU that it can initiate broadband service within ten (10) business days of a request to any covered BSL in the Project Area, with no charges or delays attributable to extension of the service.

3. EXTENDED PERIOD OF PERFORMANCE
a. Grantee shall be subject to an Extended Period of Performance that concludes ten (10) years from the date upon which the Grantee certifies to BPU that broadband is available to every location covered by the Project. See, NTIA June 2025 Policy Notice, Appendix C.
b. Grantee must continue to offer access to broadband service to each BSL served by the Project throughout the ten (10)-year Extended Period of Performance. In the event Grantee’s customer receiving service at a BSL moves, Grantee must continue to offer broadband service to the BSL under the terms of this Agreement if subsequent occupants request broadband service.
Consumer and taxpayer protections as set forth in NTIA’s BEAD NOFO apply to Grantee for the duration of the ten (10)-year Extended Period of Performance. See, BEAD NOFO at 64-71.

4. MILESTONES AND REIMBURSEMENT
a. BPU determines reimbursements for LEO capacity grants.
b. [To be determined based upon applications received and BEAD grants awarded by BPU.] For example, BPU will advance up to 50% of the total cost of the LEO capacity subgrant: (1) at the time Grantee certifies the availability of service throughout the Project Area; (2) upon Grantee meeting subscription milestones established by BPU; or
(3) a combination thereof.
c. The type, quality, and sufficiency of documentation provided by Grantee for reimbursement requests shall be solely determined by BPU. BPU will not reimburse for unreasonable expenses or insufficient documentation, questionable support, or data disputed by BPU.

d. If BPU elects to advance a portion of the subgrant, the remaining portion shall be distributed in equal installments across the remainder of the Extended Period of Performance. See, NTIA June 2025 Policy Notice, Appendix B, at p. 20, fn. 59.
e. Grantee shall comply with Exhibit H for payment and fiscal responsibilities.

5. LETTER OF CREDIT OR PERFORMANCE BOND
a. Grantee shall obtain and maintain a Letter of Credit (LOC) or performance bond as a condition of its receipt of BEAD funds.
b. The LOC or performance bond shall comply with all federal BEAD program requirements, including NTIA’s Policy Notice and NTIA’s July 30, 2025, Notice of Programmatic Waiver.
c. Grantee’s LOC or performance bond and the opinion letter from legal counsel are attached hereto and incorporated herein at Exhibit   .
d. Grantee’s LOC or performance bond may be reduced upon Grantee’s demonstration, to BPU’s satisfaction, as follows:
i. By 50% at the point of Grantee’s certification to BPU that BEAD qualifying broadband services are available to each location in the Project Area.
ii. By an additional 25% of the original LOC or performance bond at the point that the subscription rate for BEAD qualifying broadband services reached at least 25% of all locations in the Project Area, and thereafter may be closed out once the subscription rate reaches 50% of all locations in the Project Area. (To illustrate, if the original LOC would have been valued at $2,500, upon certification of service availability, the LOC could be reduced to $1,250. After achieving a 25% “take rate” in the project area, the LOC could be further reduced to $625 and eliminated after reaching a 50% “take rate.”)
iii. As part of the certification, Grantee shall demonstrate to BPU that subscription rates have increased for qualifying broadband services. Qualifying broadband services shall mean the broadband services satisfy BEAD speed and latency requirements as a Priority Broadband Project or a non-Priority Broadband Project. See, Exhibit C. BPU reserves the right to require Grantee to provide additional information or to undertake additional follow-up to ensure compliance with BEAD program requirements. Grantee shall promptly provide information and undertake the follow up as requested by BPU.
iv. The reduction in LOC obligations will continue to be allowable even if the subscription rate later drops.
e. Regardless of subscription rates, the LOC may be terminated four years after Grantee certifies to BPU that it can initiate broadband service within ten (10) business days of a request to any covered BSL in the Project Area.

6. LEO FINANCIAL CERTIFICATION [if applicable]
a. Prior to execution of the Agreement, Grantee shall submit a fully executed Parental Guarantee Agreement to BPU, signed by an official authorized to bind Grantee and the proposed Parental Guarantor.

The template for the Parental Guarantee Agreement shall conform to the form provided by NTIA at Appendix A of NTIA’s July 18, 2025, BEAD Low Earth Orbit Provider Financial Certification.

7. CUSTOMER PREMISES EQUIPMENT
a. Grantee is responsible for providing customer premises equipment (CPE) at no cost to the customer. CPE costs to Grantee are not reimbursable expenses under the BEAD program.
b. Grantee must provide all necessary customer CPE at no cost to the customer as part of the standard installation for each new subscriber (i.e. for each new resident or group of residents) at BEAD-funded locations throughout the Extended Period of Performance.
c. The CPE obligation is limited to no more than three (3) CPEs at the BEAD-funded location during the Extended Period of Performance.
d. If the same subscriber requests additional CPE after installation, Grantee may charge customary rates unless the request is made due to equipment malfunction or damage caused by a weather event.

8. REPORTING ACKNOWLEDGEMENT AND COMPLIANCE
a. Grantee acknowledges the reporting obligations set forth in Exhibit D and agrees to comply with the reporting requirements set forth in Exhibit D.
b. Delay of or to failure to comply fully with these conditions will result in holds on BEAD payments and reimbursements or suspension of BEAD grants, as solely determined by BPU.
c. Grantee expressly agrees that the provisions set forth in paragraphs 14-17 of this Agreement are just and reasonable.
d. Grantee shall comply with any future statutes, regulations, policies, directives, guidance, and requirements applicable to or impacting the BEAD program and this Agreement.

