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While the requirement is not mandated due to State Mandate/State Pay requirements, the Division suggests that sound fiscal practices warrant local units to adopt the standard and provide an appropriate bond for their chief fiscal officer.

N.J.A.C. 5:30-9.2 – Defines the term “delinquent local unit obligation.”   This important definition affects rules on accepting credit card and other electronic payments for property taxes.  Under related enabling laws, electronic or credit card payments cannot be used to pay “delinquent” obligations.  This new definition will permit the use of an electronic payment (such as a credit card) to be used when property taxes or other local unit obligations are unpaid on a current basis, that is, unpaid during the year they are due, but before they are placed for tax sale.

The definition includes three provisions covering the appropriate scenarios:

1. Establishing that local unit obligations are delinquent and eligible for tax sale if they are unpaid on the thirtieth day prior to the completion of the tax sale list.  

2. For municipalities that conduct an accelerated tax sale, charges that are unpaid on the 11th day of the 11th month of the fiscal year would be delinquent and, therefore, eligible for tax sale.  

3. For all other units (i.e. authorities), an obligation or charge is delinquent once it is turned over to a municipality for collection through the tax sale process.  

Once the deadline in the definition is met, the obligation is deemed delinquent and therefore ineligible for payment by electronic means; it leaves a “current” delinquency out of the definition, thus permitting it to be paid electronically.  It is expected that this will facilitate increased use of electronic payments and increased convenience for taxpayers.

N.J.A.C. 5:30-16.2 and 16.3 – New GovConnect requirements.  Under this change, N.J.A.C. 5:30-16.2(c) expands the list of covered local officials by adding representatives designated by the Board of Commissioners from each local authority, and representatives designated by the Board of Fire Commissioners from each fire district.  Authorities are required to be registered by October 1, 2004, and Fire Districts by March 1, 2005 (this later date accommodated budgets of fire districts).  

N.J.A.C. 5:30-16.3 amends the maximum amount of grant assistance for purchasing computer hardware and software that is needed to access the GovConnect website from $1,500 to $1,000, subject to the availability of funds.

Any authority or fire district that has not submitted registration information to the Division should do so immediately.  Information is available online at the Division E-Government for Government (EGG) site or by contacting the Division at 609-943-4724 or by e-mail at egg@dca.state.nj.us. 

Approved: Susan Jacobucci, Acting Director
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N.J.A.C. 5:30 Rule Amendments Take Effect





On September 20, 2004 rules recently adopted by the Local Finance Board took effect.  This Notice summarizes the rules and how they affect local units.  The rules are online on the � HYPERLINK "http://www.state.nj.us/dca/lgs/rules/proposed/c_30_rule_amends_ii1.pdf" ��Division’s regulation webpage�.





N.J.A.C. 5:30-3.7 - Reserve for pension contributions.  This change allows counties and municipalities to set up reserves for anticipated increases in the cost of employer pension contributions. Pension contributions had been suspended for several years and P.L. 2003, c.108 re-established the pension contributions of local units, allowing a five-year phase-in period.  To provide additional flexibility for municipalities and counties in budgeting their pension obligation, funds can now be raised and reserved in a year prior to the year when they will be expended.  Funds reserved in this manner can only be used to offset pension appropriations, unless otherwise approved by the Board.  All reserves must be fully utilized by the close of the 2009 budget year.





N.J.A.C. 5:30-7.4 - Eligibility for local budget examination.  The ability of municipalities to conduct a local budget examination was modified with the addition of new criteria that determines if a municipal budget is ineligible for local examination and, therefore, subject to review and approval by the Director.  The amendment now prohibits local examinations in municipalities with refunding obligations for fiscal year adjustment bonds.   This is consistent with the previous requirement that prohibited local examination if original issue FYAB were outstanding.  





Further, local examination is prohibited if a municipality’s most recent audit indicates that the municipality does not maintain an encumbrance accounting system for the current fund, as required by N.J.A.C. 5:30-5.2, or a general ledger accounting system, as required by N.J.A.C. 5:30-5.7.





N.J.A.C. 5:30-8.2 - Recommended surety bond coverage for chief financial officers.  This new section encourages local units to provide fidelity bonding for the chief financial officer or other individual who is responsible for overseeing the local unit’s finances.  The rule uses national surety bond underwriting standards that links the amount of the bond to an exposure index that represents 10 percent of a local unit’s total revenues, inclusive of non-municipal tax levies and utility rents.











Contact Information





Director's Office


V.  609.292.6613


F.  609.292.9073


Local Government Research


V.  609.292.6110


F.  609.292.9073


Financial Regulation�and Assistance


V.  609.292.4806


F.  609.984.7388


Local Finance Board


V.  609.292.0479


F.  609.633.6243


Local Management Services


V.  609.292.7842


F.  609.633.6243


Authority Regulation


V.  609.984.0132


F.  609.984.7388


Mail and Delivery


101 South Broad St.


PO Box 803


Trenton, New Jersey


08625-0803


Web: � HYPERLINK "http://www.nj.gov/dca/lgs" ��www.nj.gov/dca/lgs�


E-mail: � HYPERLINK "mailto:dlgs@dca.state.nj.us" ��dlgs@dca.state.nj.us�














Distribution


Municipal Clerks


Clerks to County Boards of Freeholders


Municipal and County Chief Financial Officers


Municipal Tax Collectors


Authority and Fire District Boards of Commissioners











