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Prevailing Wage Update

Public Law 2004, Chapter 101 took affect on July 14, 2004.  This law, N.J.S.A. 34:11-56.26(5), adds to existing prevailing wage requirements off-site workers who custom fabricate plumbing, heating, cooling, ventilation, or exhaust duct systems and mechanical insulation as part of a public works project.

At this time there is no specific rate for custom fabrication work.  Therefore, the rate currently being published for the specific general craft or trade is used for custom fabrication.  Where the fabrication took place no longer affects the wage rate; onsite or offsite, the work is covered under the New Jersey Prevailing Wage Act and the workers engaged in such fabrication are entitled to the prevailing wage.

The Department of Labor and Workforce Development is in the process of developing rules to implement the details of this law.  Local units will receive notice of the rules once they are adopted.  Until that time, construction specifications that call for work covered under Chapter 101 should note the new requirements.

Public School Contracts Law Update
The following new laws affecting school contracting took affect in 2004:

N.J.S.A. 18A: 18A-27.1 Pre-qualification of certain persons performing school construction management services states that any person who performs construction management services for a school facilities project constructed by a school district, which services have cost in excess of the bid threshold amount, shall be pre-qualified by the Division of Property Management and Construction in the Department of Treasury.  This requirement does not apply to construction management services performed by a full-time employee of a school district. (P.L. 2003, c.302)
N.J.S.A. 18A: 18A-49 Contract for taking yearbook pictures, use of other photographers’ photos permitted states that a board of education may enter into a contract with a photographer for taking pupil yearbook pictures.  The hiring of the photographer by a school shall not prohibit a pupil from engaging a photographer of the pupil’s choice nor prevent a picture taken by that photographer from appearing in the yearbook if the picture meets the specifications of the yearbook staff.  (P.L. 2003, c.313)

Local Public and Public School Contracts Laws Reminders

Pursuant to N.J.S.A. 40A: 11-3(a) and N.J.S.A. 18A: 18A-3(a), local agencies are only permitted to utilize the $25,000 purchasing bid threshold if a Qualified Purchasing Agent (QPA) has been appointed.  If the appointed QPA vacates the office and is not replaced by another QPA, the local agency must then go back down to a maximum of $17,500 to utilize as the bid threshold.  If this is the case, a local agency must pass a new resolution lowering the bid threshold from $25,000 to a maximum of $17,500.

On July 1, 2005, bid threshold amounts ($17,500 or $25,000 for contracting units with a Qualified Purchasing Agent) and the associated quotation thresholds ($2,625 and $3,750) will increase, the result of the adjustment since the law was amended in 2000.  N.J.S.A. 40A: 11-3(c) and N.J.S.A. 18A: 18A-3(b) require the State Treasurer to adjust the threshold every five years based on the percentage change in a government inflation index rate between 2000 and 2005, with the revised threshold rounded to the nearest $1,000 effective July 1, 2005.  Contracting agencies shall be notified of the new bid threshold and quote threshold by June 1.

Questions on any of the matters raised in this Notice can be e-mailed to lpcl@dca.state.nj.us or referred to 609-292-7842.

Approved: Susan Jacobucci, Acting Director
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Public Contracts Laws Update





This Local Finance Notice contains important information on recent State government actions affecting contracting units covered by the Local Public Contracts Law and Public School Contracts Law.  The Notice includes information about:


Release of a new online publication on bid specifications


Department of Labor and Workforce Development prevailing wage law changes


Specific changes affecting the Public School Contracts Law 


General public contracts laws reminders.  





Recipients are asked to please read this carefully and share this Notice with local elected and appointed officials as appropriate.   


Standard Bid Forms – Yellow Book Update


The Division of Local Government Services is pleased to announce the release of an updated handbook: “Goods And Services Bid Specifications: A Guide For New Jersey Local Public Agencies.”  Known by purchasing agents as the “Yellow Book,” it was originally issued in 1995.  It contains model “boiler plate” language for bid specifications, forms, and explanatory and guidance information.  The language and forms reflect the latest statutory and regulatory changes.  The handbook has three sections: 


Section A - Instructions To Bidders & Statutory Requirements: standard bid specification text.  It is online as a downloadable document and as an online reference.


Section B — Supplemental Information: guidance and background information for the “Instructions.”  It is online as a downloadable document and as an online reference.


Section C— Standard Bid Document Reference: A description of common forms, explanatory information, and the forms themselves. It is available as a downloadable single document or as individual documents for each form.


The Division plans to update the handbook on an as-needed basis as laws, forms, and practices change.  The Yellow Book is available online on its own � HYPERLINK "http://www.state.nj.us/dca/lgs/lpcl/yellowbook/index.shtml" ��web page� and from the � HYPERLINK "http://www.state.nj.us/dca/lgs/lpcl/index.shtml" ��Local Procurement Law website�.  Local procurement officials are urged to download it and integrate it into local practices.


 








Contact Information





Director's Office


V.  609.292.6613


F.  609.292.9073


Local Government Research


V.  609.292.6110


F.  609.292.9073


Financial Regulation�and Assistance


V.  609.292.4806


F.  609.984.7388


Local Finance Board


V.  609.292.0479


F.  609.633.6243


Local Management Services


V.  609.292.7842


F.  609.633.6243


Authority Regulation


V.  609.984.0132


F.  609.984.7388


Mail and Delivery


101 South Broad St.


PO Box 803


Trenton, New Jersey


08625-0803


Web: � HYPERLINK "http://www.nj.gov/dca/lgs" ��www.nj.gov/dca/lgs�


E-mail: � HYPERLINK "mailto:dlgs@dca.state.nj.us" ��dlgs@dca.state.nj.us�








Distribution


Municipal and Freeholder Clerks


Municipal and County Finance Officers


School Business Administrators


Authority Executive Directors


Fire District Boards of Commissioners











