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If the local unit cannot award by the end of the year, it is still possible to use funds raised in CY 2007 to acquire the vehicles in 2008.  This can be done by taking all of the following steps:

1. Pass a resolution cancelling the amount of the appropriation in each line item where vehicle purchase funds were budgeted.  

· The funds will then lapse to surplus, increasing the amount of surplus available for appropriation in the CY 2008 budget.

2. Include the funds in CY 2008 budget plans, making sure to include them in the temporary budget if necessary. 

· This would be in addition to any vehicle acquisition funds that are otherwise planned for CY 2008.

3. If the added appropriation creates difficulty in meeting the appropriation cap, apply to the Local Finance Board for a Surplus Cap Waiver as part of the CY 2008 budget introduction and approval cycle.  
· Details on these waivers will be included in the CY 2008 Budget Local Finance Notice, planned to be issued in January.

The Division of Purchase and Property is looking forward to a return to the traditional fall schedule next year.  
Questions concerning the vehicle award contracts can be e-mailed to njcooperative.purchasing@treas.state.nj.us.  Questions about budgeting or contracting issues can be e-mailed to dlgs@dca.state.nj.us.
Approved: Susan Jacobucci, Director
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	2008 MOTOR VEHICLE CONTRACT SCHEDULE

	Contract Description
	Initial Estimated Contract
 Award Date
	Estimated Revised Award Date 
(if changed)

	Police Vehicles, Sedans
	12/17/2007
	12/7/2007

	Automobiles, Hybrid
	12/19/2007
	

	Alternative Fuel Vehicles, Sedan
	12/26/2007
	

	Trucks, Pickup, Compact
	12/28/2007
	1/25/2008

	Trucks, Pickup, Class1
	1/2/2008
	1/30/2008

	Trucks, Pickup/Utility, Class 2
	1/4/2008
	2/1/2008

	Trucks, Pickup/Utility Dump, Class 3
	1/8/2008
	2/5/2008

	Trucks, Utility/Dump, Class 4
	1/11/2008
	2/8/2008

	Passenger Vans, 7/8/12/15-Passenger
	1/15/2008
	1/22/2008

	Cargo Vans, Regular/Extended
	1/18/2008
	2/13/2008

	Sport Utility Vehicles
	1/22/2008
	1/18/2008

	Hybrid SUV's
	1/25/2008
	2/15/2008

	SUV, AFV, Law Enforcement
	1/29/2008
	2/19/2008

	Alternative Fuel Vehicles, Cargo Van
	1/30/2008
	2/21/08

	Alternative Fuel Vehicle, SUV
	1/31/2008
	2/22/08
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 Award of State Contracts for Motor Vehicles and 


CY 2007 Budgets


The State Division of Purchase and Property has advised the Division of Local Government Services that changes to State procurement practices for motor vehicles will result in contracts being awarded in late 2007 and early 2008.  This one-time delay from the established scheduled is the result of the consideration of long-term changes in how vehicles are procured that take into account elements such as gas mileage, maintenance and salvage value to determine the cost of ownership over the life of the vehicle.  


Unfortunately, this delay will affect activities of government agencies that use calendar year budget funds and State contracts for vehicle purchases.  Aware of this impact, which was also brought to the Division’s attention by the State League of Municipalities, Purchase and Property has worked to minimize, but allow sufficient time for bid advertising, receipt, evaluation, and award processes.  Budget practices of local units on State fiscal or other non-calendar years are not directly affected by this issue.


The phased advertising and bid award schedule takes into account adequate time to advertise, review, and address any issues that may arise, including any bid protests.  Notwithstanding the projections, the Division will award contracts before the projected dates if the circumstances of an individual bid permit.  


The first contract is for police sedans (publicly advertised on October 29), with an estimated award date of December 17.  Hybrid sedans are scheduled for award by December 19, and various classes of pick-up trucks between December 26 and January 8.    All other vehicles are expected to be awarded by the end of January (see the full table on the next page).  


The schedule will work provided there are no serious issues with bid submissions that results in an extended protest period.  


Local Budget Procedures


From budget and purchasing standpoints, local units that budgeted funds in their CY 2007 budgets can only obligate those funds that are committed for contracts awarded in 2007.   A successful award of the police car and passenger car contracts in mid-December should allow sufficient time before the end of the year for governing bodies to award contracts pursuant to the State award.  [Governing body resolutions awarding any cooperative purchasing contract over the bid threshold is required pursuant to N.J.A.C. 5:34-7.29(c)].  Taking advantage of the alternative fuel sedans and compact pickup trucks will take careful planning by local officials to award a contract by the end of the year.











Contact Information





Director's Office


V.  609.292.6613


F.  609.292.9073


Local Government Research


V.  609.292.6110


F.  609.292.9073


Financial Regulation�and Assistance


V.  609.292.4806


F.  609.984.7388


Local Finance Board


V.  609.292.0479


F.  609.633.6243


Local Management Services


V.  609.292.7842


F.  609.633.6243


Authority Regulation


V.  609.984.0132


F.  609.984.7388


Mail and Delivery


101 South Broad St.


PO Box 803


Trenton, New Jersey


08625-0803


Web: � HYPERLINK "http://www.nj.gov/dca/lgs" ��www.nj.gov/dca/lgs�


E-mail: � HYPERLINK "mailto:dlgs@dca.state.nj.us" ��dlgs@dca.state.nj.us�








Distribution





Municipal and County Chief Financial Officers


Authority Executive Directors


Local Procurement Officials


School Business Administrators

















