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Extraordinary Aid

Recipients of Extraordinary Aid in SFY 2008 must remember that Extraordinary Aid is designed to provide short-term local property tax relief resulting from extraordinary circumstances beyond the control of the municipality.  Municipalities that receive aid are expected to take the appropriate budgetary and financial measures necessary to eliminate the need for Extraordinary Aid next year.
REAP Program Information

The State budget includes REAP property tax credits for those municipalities that received REAP aid last year.  Recipient municipalities were being formally notified of the award and the amount is included in their Aid Statement.  REAP aid is incorporated into the total aid figure.
Tax collectors in municipalities that receive REAP tax relief are reminded that REAP is also credited on tax bills of Class 4C (apartment) parcels.  REAP aid will appear on Tenant Property Tax Rebate notices and must be rebated by landlords to their tenants.

Statement of State Aid

The Statement of State Aid for each municipality can be downloaded from the Division’s web site (under Property Tax Information at www.nj.gov/dca/lgs).  It is not enclosed with this Notice.  The web site also contains a summary spreadsheet of all municipalities with the total amount of aid for each.  In addition to the total amount of aid, for reference purposes, the online Statement form includes the amounts attributable to the municipality, schools, county, and REAP. 
The formula for calculating the amount of aid for the parcel on the Statement includes the following programs:

The municipal government portion of the total rate includes:

· Consolidated Municipal Property Tax Relief Aid (entire amount prior to 1994 pension savings reduction)

· Energy Receipts Tax — all payments

· Legislative Initiative Municipal Block Grant

· Municipal Homeland Security Assistance Aid

· Watershed Moratorium Offset Aid
· Pinelands Property Tax Stabilization Aid

· Highlands Municipal Property Tax Stabilization Program
· Extraordinary Aid

· Special Municipal (Distressed Cities) Aid

· Garden State Trust Payment in Lieu of Taxes

· Municipal Property Tax Assistance (New in CY 2007/FY 2008)
· Regional Efficiency Aid Program

The local and regional school district portion of the total rate includes:

· Department of Education allocation of State aid funds
· Regional district aid is apportioned on the same basis as property taxes for the district
· Estimates of the State's payment for social security costs and Type 1 and Type 2 debt service aid (even though actually paid to the municipality)
· An estimate of State funds used as State aid or to pay for debt service of districts receiving grants from, or having school facilities paid for by the State’s School Construction Corporation
The county portion of the total rate includes:

· CY 2007 estimated cost savings from the State program assuming certain human service and family service costs, which took effect in 1991.
· CY 2007 State resources utilized in the assumption of county court costs.
· Apportionment of State education aid provided to County Special Services and Vocational Education Districts including social security costs, and debt service aid
· County Prosecutor Funding Initiative Pilot Program (four counties)
County Boards of Taxation can download the summary spreadsheet to obtain the aid numbers for each municipality.  The Boards will be notified when Extraordinary Aid is announced and the remaining Statements are released.  

Using the total aid amount, the county tax board will compute a rate in a way similar to how tax rates are calculated; treating the aid total as if it were a levy and developing an “aid rate” using the total taxable value.  The municipality’s MOD IV vendor will multiply the aid rate times the value of each parcel, and print the amount on the bill, separate from the tax calculation.  Local Finance Notice 2007-8 contains the details on this process.  
A certification must be completed by the tax collector and sent to the Division certifying that the Statement was included with tax bills.  That certification is part of the downloadable Statement of State Aid Certification form.  

Instructions for mailing tax bills that will be due after August 10 and a certification form for filing with the Municipal Clerk are included with this Notice.
Municipalities are reminded that in order to receive payment of Municipal Homeland Security Aid, they must submit the required 9-1-1 practice survey.  The survey is available at www.state.nj.us/911/survey.html.

If you are unable to download the Statement, please call the Division at (609) 943-4724 for assistance or e-mail us at egg@state.nj.us.
Approved: Susan Jacobucci, Director
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AFF
IDAVIT OF TAX BILL MAILING
If tax bills are issued after the statutory mailing date, the law requires that the bill include notice of the payment date after which interest will be charged back to the statutory due date.  In order for proper internal controls to be maintained and transactions audited, it is necessary for the tax collector to certify the date by which all original bills were mailed and the date by which payment is to be received without interest.  This certification is to be filed with the municipal clerk, who must keep it on file as an official document.

A certification must be filed if extended payment dates are required.  A separate certification is required for each mailing of tax bills mailed after the statutory dates, whether calendar or state fiscal year, estimated or reconciled.  The certification does not apply to mailing of advice copies, only the original bill.
((((((((((((((((((((((((((((((((((((((((((
AFFIDAVIT OF TAX BILL MAILING

I, the undersigned, certify as follows,

1. I am the Tax Collector of the _________________ in the County of _____________________ 

2. The mailing or other delivery of all original tax bills for ___________________installments for tax year _______ was completed on __________________.
3. Pursuant to N.J.S.A. 54:4-66 et seq., the payment for the third installment must be received by_____________, after which time all receipts shall be deemed delinquent, with interest accruing from the statutory due date of August 1.

I do certify that the foregoing statements made by me are true.



_____________________________________








       Signature







_____________________________________








        Printed Name



Cert.#

Dated: _________________

Revised – LFN (7/01/07)

LFN 2007-26





December 18, 2007





SFY 2008 Statement of State Aid





SFY 2008 Municipal Statements of State Aid have been posted and can be downloaded from the Division’s �HYPERLINK "http://www.state.nj.us/dca/lgs/muniaid/07_aid/07sosa/menu_ssa_2007.shtml"��Municipal State Aid �website.  As of this time, only SFY 2008 municipalities that did not receive Special Municipal Aid are released.  Once Special Municipal Aid grants are announced, those Statements will be added to the site.  The site also contains a summary spreadsheet of all released municipalities.





The information provided to the municipality has changed as a result of amendments to N.J.S.A. 54:4-65 (c).  The amendment changed the presentation from a total amount affecting the entire municipality to a calculation of aid on a per parcel basis.  This resulted in a change to the text of language required to appear on the tax bill.  The new text, as included in Local Finance Notice 2007-8, is as follows:





State Aid Used to Offset Local Property Taxes: The budgets of the government agencies funded by this tax bill include State aid used to reduce property taxes. Based on the assessed value, the amount of this State aid used to offset property taxes on this parcel equals: _______.





The Statement must either be printed on your municipality's property tax bill or reproduced and included as an insert with the tax bill sent to property owners.  The changes in the calculation, however, will make the use of a separate insert impractical in most circumstances.  Local Finance Notice � HYPERLINK "http://www.nj.gov/dca/lgs/lfns/07lfns/2007-8.pdf" ��2007-8� provide information on the changes.  The Statement is required pursuant to N.J.S.A. �HYPERLINK "http://tinyurl.com/2kh38o"��54:4-65�.  The new calculation is described below.





Tax Bill Mailing Reminder


Tax Collectors are reminded that State law prescribes procedure for handling payments when tax bills are sent out late.  N.J.S.A. 54:4-66.4b provides that first quarter property taxes shall not be subject to interest until the later of: February 1; or, the ten day grace period, as authorized by a resolution of the governing body (N.J.S.A. 54:4-67); or the twenty-fifth calendar day after the tax bills or estimated tax bills for the first quarter were mailed.  





In addition, the tax bills or estimated tax bills shall contain a notice specifying the date on which interest will begin to accrue back to February 1.  This notice must either be on the tax bill itself, or enclosed as an insert with the tax bill, to inform the taxpayer of the deadline for the interest-free period.








Contact Information





Director's Office


V.  609.292.6613


F.  609.292.9073


Local Government Research


V.  609.292.6110


F.  609.292.9073


Financial Regulation�and Assistance


V.  609.292.4806


F.  609.984.7388


Local Finance Board


V.  609.292.0479


F.  609.633.6243


Local Management Services


V.  609.292.7842


F.  609.633.6243


Authority Regulation


V.  609.984.0132


F.  609.984.7388


Mail and Delivery


101 South Broad St.


PO Box 803


Trenton, New Jersey


08625-0803


Web: � HYPERLINK "http://www.nj.gov/dca/lgs" ��www.nj.gov/dca/lgs�


E-mail: � HYPERLINK "mailto:dlgs@dca.state.nj.us" ��dlgs@dca.state.nj.us�








Distribution


Tax Collectors


Chief Financial Officers


County Boards of Taxation

















