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With the proposed reductions to CMPTRA, it is necessary to revise the payment procedure.

Effective with CY 2008 budgets, the following procedures shall apply for municipalities with fire district SFSP payment responsibilities:

1. Where CMPTRA was completely eliminated, no appropriation or payment is required; and,
2. Where CMPTRA is reduced by a percentage, the SFSP appropriation and payment is reduced by the same percentage.

These changes should be reflected in the budget line item for the SFSP payment and the municipality should advise their fire district(s) of the change.

Questions concerning these issues can be e-mailed to the Division at dlgs@dca.state.nj.us. 
Approved: Susan Jacobucci, Director
LFN 2008-7





CY 2008 Supplemental Budget Guidance





Since the release of CY 2008 budget guidance and the Governor’s Proposed Budget, there are additional issues that require the attention of local finance officials.  This Local Finance Notice reviews several matters and supplements and supersedes previous guidance.  They include:


Defined Contribution Retirement Program Appropriations; and, 


Payment of Supplemental Fire Services Program Aid to Fire Districts. 





Defined Contribution Retirement Program Appropriations


Over the next few weeks local officials will receive additional guidance clarifying which employees are eligible for enrollment in the Defined Contribution Retirement Program (DCRP) pursuant to various provisions of Chapters 92 and 103 of 2007.  Members of the DCRP program require an employer contribution of three percent of their base salary to be made at the time the employee payroll deduction is forwarded to the plan administrator.  In addition, DCRP employees also receive employer-paid life and disability insurance.  Costs of these programs will be forthcoming from the Division of Pensions and Benefits.





Employers must appropriate their estimated employee match and insurance payments as a single, separate line item in their budget (FCOA 36-477) on municipal budget Sheet 19 and county budget Sheet 32.   It is recommended that local units with DCRP exposure for CY 2008 appropriate funds to create the line item to provide some funding in the event contributions are required.  Having a line item will, if necessary, facilitate transfers at the end of the year.





If a municipality anticipated a DCRP obligation for 2007, the appropriation should be budgeted as a Deferred Charge on sheet 18 of the budget under the heading “Overcommitted Bill - 2007 DCRP” with the FCOA code of 36-477.





Payment of Supplemental Fire Services Program Aid to Fire Districts 





When the Consolidated Municipal Property Tax Relief Aid program (CMPTRA) was created, municipalities with fire districts that received Supplemental Fire Services Program (SFSP) funds were granted the amount that went to their fire district(s).  The municipality then appropriated the SFSP amount and paid it to their fire district(s).  








Contact Information





Director's Office


V.  609.292.6613


F.  609.292.9073


Local Government Research


V.  609.292.6110


F.  609.292.9073


Financial Regulation�and Assistance


V.  609.292.4806


F.  609.984.7388


Local Finance Board


V.  609.292.0479


F.  609.633.6243


Local Management Services


V.  609.292.7842


F.  609.633.6243


Authority Regulation


V.  609.984.0132


F.  609.984.7388


Mail and Delivery


101 South Broad St.


PO Box 803


Trenton, New Jersey


08625-0803


Web: � HYPERLINK "http://www.nj.gov/dca/lgs" ��www.nj.gov/dca/lgs�


E-mail: � HYPERLINK "mailto:dlgs@dca.state.nj.us" ��dlgs@dca.state.nj.us�
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