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1. Local Responsibilities

There are two elements at the core of local responsibilities to meet ARRA accountability and transparency standards.  The first is to understand all compliance responsibilities for each program with an emphasis placed upon compliance with ARRA reporting requirements.  The second is to ensure that their Registered Municipal Accountant/Certified Public Accountant is aware that an ARRA grant(s) was received and that the federally required audit must be conducted pursuant to OMB Circular Letter A-133.

The ARRA refers to compliance reporting as “Section 1512” reports.  Recipient responsibilities are set forth in documents issued by the U.S. Office of Management and Budget through Circular OMB A-133, Compliance Supplement (ARRA Addendum, June 30, 2009) and OMB Memorandum M-09-21 (June 22, 2009), Implementing Guidance for the Reports on Use of Funds Pursuant to the ARRA of 2009.  A regularly updated OMB Frequently Asked Questions page provides additional explanations and details of important grant elements, such as reporting and reimbursements.  Recipients of “Division A” grants as listed in the M-09-21 Supplement 1 are reminded that their first quarterly report must be filed by October 10, 2009. 

Finally, OMB has run online training webinars that focus on reporting.  Webinar content has been posted online and includes audio files and the presentations in PDF format.

Links to these and important related documents are also on the Division’s ARRA Compliance website.
It is important to recognize that each ARRA funding program has its own specific compliance requirements and the local unit must act to ensure that their own internal systems meet the requirements for each program.  A matrix of all applicable compliance areas for each program is contained within OMB Circular A-133 with programs listed by CFDA number.  

Local units should also be aware that they may be subject to audits and/or limited scope reviews by a variety of state and federal oversight agencies at any time during the administration of ARRA programs.  These oversight agencies include, but are not limited to, the Federal GAO, the N.J. Office of the State Comptroller, the N.J. Office of the State Auditor, and the Inspectors General for Federal funding agencies.   

Audits and reviews can take place at any time: not just at the completion of a project or program or at the annual fiscal year end.  The possibility exists during the pre-award, operation/ implementation, and post-award phases of ARRA funding streams.  Further, previously submitted local unit audit reports that contain findings or issues that indicate an increased level of risk may trigger audits or limited scope reviews by the oversight agencies.  In addition, the timing of the grants and their associated compliance reporting may require audit work, possibly at the internal control level, in advance of the local unit’s routine audit schedule.  

This potential for oversight agency action should reinforce the need to ensure that compliance activities are considered at the initiation of an application and implemented accordingly.

The costs of compliance vary; in some cases the program may provide funding for compliance cost recovery and audits, in other cases, the local unit is responsible for those costs.  Under the “Recovering State Administrative Costs” section of the OMB FAQ, Question 5 points out that counties and municipalities are eligible for one half percent of their grant to cover administrative costs.  The FAQ includes important additional information that should be carefully considered in budgeting program funds for administrative and audit purposes.  Any cost recovery plans do not have to be filed with the Division.

Local units should also take care to ensure that ARRA grants are properly budgeted, or if the grant is received after budget adoption, the budget is amended and appropriately filed with the Division.

2. Local Unit Registration Requirements

As part of the ARRA application and contracting process, all participating local units must meet new federal agency registration requirements.   Referred to as DUNS (Data Universal Number System) and CCR (Central Contractor Registration) system, all local units participating in any federal program must register with both of these programs.  CCR registration must be periodically updated and certified as being current when applying for grants.  

OMB Memorandum M-09-21 requires that reporting recipients register as authorized parties prior to submitting or reviewing recipient reports on www.FederalReporting.gov.  This registration function will be available at the website no later than August 26, 2009.  This registration is required of all recipients who are receiving ARRA funding directly from the federal government.   

In addition, DUNS and CCR numbers for the local unit are now required to be entered in the DCA SAGE application for any federal or state program grants received by a local unit through DCA (the same requirements will be in place for other state programs).

In anticipation of current and potential federal and state grants, all local units should obtain DUNS and CCR numbers now.  Please note that the DUNS and CCR registration process could take up to 10 days to take effect; recipients should not wait until the last minute to register.  

Appendix A to this Notice provides instructions on how to obtain these numbers, update them, and enter them into SAGE (entering them into SAGE now will also assist with future State grants).  In addition, SAGE also requires that each agency include its federal Congressional District number.  When following the instructions to update SAGE, update the agency’s Congressional District as well.

3. Auditor Responsibilities

The audit community also needs to monitor OMB and GAO to ensure any changes to compliance reporting requirements are taken into account as required for ARRA, as well as for Single Audit purposes.  For example, the requirements of the ARRA mean that single audits are affected starting on June 30, 2009 year-ends, with a greater impact expected for single audits of year-ends thereafter.  Audit firms may want to consult the ARRA resources of the AICPA Government Audit Quality Center, as well as other industry sources on a regular and routine basis, to ensure they are up-to-date on their responsibilities for reporting on client ARRA compliance.

State agencies also have oversight responsibilities.  The Division of Local Government Services will continue its desk review audit sampling of local entity audit reports submitted and will review ARRA compliance. In addition, the NJ Office of the State Comptroller will conduct its own reviews of audit reports and programs and may conduct more in-depth reviews where warranted.  State agencies that administer federal assistance programs are also subject to audit by the State Comptroller, the State Auditor, the Inspectors General for Federal funding agencies, and, the federal GAO.

Approved: Susan Jacobucci, Director
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Appendix A

Federal DUNS and CCR Registration Instruction

	What to Do

	
	If the local government entity does not have a DUNS number or current CCR registration:
	If the local government entity already has a DUNS number or current CCR registration:

	DUNS
	Obtain a DUNS number http://fedgov.dnb.com/webform/displayHomePage.do
	N/A

	CCR
	Register with CCR

Once you have obtained or identified your DUNS number, you may register with CCR.

888-227-2423 or http://www.ccr.gov
	Verify your CCR Registration

Check your status. If necessary, update or renew your registration.

http://www.ccr.gov

	SAGE Agency Information
	Update your Agency Information in SAGE
(REQUIRED FOR ALL APPLICANTS AND RECIPIENTS)
Enter your DUNS and CCR numbers and appropriate Federal Congressional District 
(See below– Revising your Agency Information Update in SAGE).




Revising your Agency Information Update in SAGE

At your SAGE Agency Authorized Official or Agency Administrator’s Start Menu, in Task List—

Select Click here to create a new Agency Information Update

· This will take you to the Search Agency Information Updates screen 
DO NOT Search
Click the Create Update button - You will be brought to the Agency Information Update page

Click Edit 
Enter or select the required information in the appropriate fields

Make any other necessary changes (new personnel, phone numbers, etc.)

Save

Click Submit Update
Your Update will be reviewed by DCA, and you will either receive a SAGE notice of approval or a request for modifications.  Please contact the DCA Help Desk for assistance: helpdesk@dca.state.nj.us or (609) 292-8134.


DUNS Frequently Asked Questions


CCR Frequently Asked Questions

www.grants.gov/applicants/org_step1.jsp

www.grants.gov/applicants/org_step2.jsp
Website to Help Find Your Federal Congressional District: 

www.govtrack.us/congress/findyourreps.xpd 

Enter the zip code of the agency’s office location, press enter, and the district number will appear.
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Local Unit ARRA and 


Related Grant Compliance Responsibilities





As many local officials know, the federal American Recovery and Reinvestment Act (ARRA) is providing funding for a wide range of programs to many municipalities, counties, local authorities, and fire districts (hereafter, local units), as well as many subsidiary agencies (i.e., libraries).  





All ARRA funding, which is being provided to recipients either directly from the U.S. government or through State of New Jersey administered federal pass-through programs, comes with very clear and specific recipient oversight and accountability responsibility.  





This Local Finance Notice provides an overview of these responsibilities and provides guidance and direction for local compliance to help local officials ensure they meet the requirements.  The Notice also includes important registration information for all local units that receive any federal or state grants (see Section 2, Local Unit Registration Requirements). 





Compliance with federal accountability standards takes on greater importance to local officials, as New Jersey is one of 16 states targeted by the federal Government Accountability Office (GAO) for intensive oversight of ARRA spending.  When making ARRA spending plans, local officials must, at the beginning of their process, understand their responsibilities and implement the appropriate control systems to provide assurance that they comply from day one.  This is necessary so that when required audits are performed, recipients will have already taken the steps and measures necessary to achieve compliance.





A memo on the importance of meeting these responsibilities was recently sent to all local units from the �HYPERLINK "http://www.nj.gov/recovery/transparency/index.shtml"��New Jersey Recovery Accountability Task Force�.  To serve as a resource of accountability information and provide links to related resources, the Division of Local Government Services has created a web page targeted to local government agencies to provide them, and their compliance partners (i.e., auditors), resources to understand and meet compliance standards.











Director's Office


V.  609.292.6613


F.  609.292.9073


Local Government Research


V.  609.292.6110


F.  609.292.9073


Financial Regulation�and Assistance


V.  609.292.4806


F.  609.984.7388


Local Finance Board


V.  609.292.0479


F.  609.633.6243


Local Management Services


V.  609.292.7842


F.  609.633.6243


Authority Regulation


V.  609.984.0132


F.  609.984.7388


Mail and Delivery


101 South Broad St.


PO Box 803


Trenton, New Jersey


08625-0803


Web: � HYPERLINK "http://www.nj.gov/dca/lgs" ��www.nj.gov/dca/lgs�


E-mail: � HYPERLINK "mailto:dlgs@dca.state.nj.us" ��dlgs@dca.state.nj.us�
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Local Authority Executive Directors


Fire District Boards of Commissioners

















