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SFY 2000 Extraordinary Municipal Aid Program

In SFY 2000, the Extraordinary Municipa Aid Program (formerly known as Discretionary Aid), N.J.S.A.
52:27D-118.35 et s2q., addresses amunicipdity's need for need for State aid to minimize increasesin its property
tax rate. Aswith the Discretionary Aid Program, digibility for congderation of extraordinary municipd aid is limited
to municipdities which received less than $500,000 in Municipa Revitdization Program funds (now included in
Consolidated Municipa Property Tax Relief Act funds).

The FY 2000 State budget includes a $30 million gppropriation for extraordinary ad to digible municipdities. Aid
will be awarded to offsat tax increases resulting from severe and unusud financid hardship. Consstent with the
Governor's philosophy, applicants must also demonsirate that, despite their efforts to provide property tax savings
for current and future budget years, the municipdity has experienced circumstances that warrant aid under the
program. These effortsinclude, but are not limited to, shared services, privetization, enhanced tax and revenue
collection efforts, management efficiencies, and any other activities which, in the short or long term, will provide or
has provided property tax relief. Applicants must provide detailed information on action they plan to take that will
reduce or eiminate dependency on Extraordinary Municipa Aid in the future.

The enclosed Extraordinary Municipa Aid gpplication for SFY 2000 has been crafted to provide the Department
with sufficient information to eva uate each gpplicant's request for aid. In addition to the application, our staff will
conduct areview and analysis of the current budget, annua financid statement, audit report, tax rate history and all
other pertinent financia data filed with the Divison of Local Government Services.

Remember that receipt of Extraordinary Municipa Aid for SFY 2000 is not guaranteed by virtue of receipt of
discretionary aid in aprior year. Accordingly, you are strongly encouraged not to anticipate Extraordinary Municipd
Aidinyour SFY 2000 budget, and, under no circumstances, are you to anticipate more than was received in SFY
1999. Given the higher bar for digibility, municipa officids should carefully study their need, judtification, and past
experiencein receiving ad in determining if an application should be filed.

The gpplication must be completed in its entirety and submitted to the Division by August 16, 1999 for consderation
. On Page 1 of the gpplication, the amount of aid requested for SFY 2000 must be stated in dollars. On Page 2,
the municipality must provide justification for the need for Extraordinary Municipa Aid and provide specific
examples of circumstances creating the fisca distress and uncontrollable local purpose tax increase. The municipaity
must aso provide, on Page 3, a detalled description of itsfiscal recovery plan to reduce or iminate its dependency
on Extraordinary Municipa Aid in futureyears. All gatigtical information requested in goplication must be completed
and is subject to verification by the Divison.
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In addition, a municipaity's SFY 1999 annud financid statement, SFY 1998 audit, and SFY 2000 budget must be
on filewill the Divison. There will be no exceptions. Late or incomplete gpplications will not be reviewed. Inthe
absence of any of the documents, the application will be deemed incomplete.

Asin previous years, the full amount of Extraordinary Aid awarded to amunicipdity must be anticipated (by
amendment as appropriate) on Budget Sheet 5 and used exclusively to reduce the amount to be raised by taxation
for local purposes. This means thet after Extraordinary Aid grants have been announced, no successful gpplicant
shdl be permitted to make materia increases or decreases to budgeted revenues or appropriations. Any changesto
the budget will require gpprova of the Director. Therefore, any applicant that plans to make amendmentsto their
budget after their aid application has been submitted, should submit that amendment to the Divison as soon asits
provisions are made available so that it can be part of the review process.

To asss in completing the form, word processing files of the application can be downloaded from the Divison's web
Sted: http://mwww.state.nj.us/dca/l gspages/muniai d/aidmenu.htm and clicking on the "State Aid" link. Copies
are available in both Microsoft Word and Word Perfect.

If you have any questions, please contact the Divison at (609) 292-4806.

Ulrich H. Steinberg, Jr.

Ulrich H. Steinberg, Jr., Director
Divison of Locd Government Services

Didribution: Municipa Clerksto digtribute to Mayor and Governing Body
Chief Financid Officers



